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l. Acronyms and Glossary of 'I'erms

Pxttida o list r'/ ull uJtltliuthl<, uc.nn.v u-t unl [lotsur.r'ol tL'nns c.14

llOlr'l

CIB

IPSAS

KC.SE

PFM

PSASI]

FY

FDSE

floard of lVlanagerncnt

County Education Boird

Intcrnational Public Sc-ctor Aesounting Standards

Kcnya ( enilicrte ol'Secontlar-v Etlucation

Publi. l'inalcc lvlarag.mcnt

Public Sector Accountiug Standlrds thrard

liinancial Ycar
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t Key School Informatlon end Manegement

(a) Beckground lnformrtion

(b) School Board of Mrnegemenr - Borrd Memben

Thc School Board of Managemcnt cstablishcd undcr scction 55 of thc Basic Education Act.
2013: is compos!.d of thc following nrcmbcrs:

The school is donriciled in Kenya and ils operations are govenred untler thc Basic Educatign
Act.20l-1. lt is in TAITA TAVETA Counr_v*. TAITA SuFtounty.
The school was registered in MAY/I976 under rcgistration number 2663 and is currentlv
catcgorizcd as a COUNTY (Mrtionul, Ertr ('outrh,, Counq. tuul Sub L,<tunn) public school
cstahlishcd, owncd or opcrntcd hy thc Golcrnurcnt.

Tlrc sclrool is a daylboarding school and had 329 nunrbcr of studcnm as ar 30' June )022. lt
has 2 slreams and 17 teachers ol'which 2 teachen are employed by the School Board ol'
Managemcnt.

DENNIS TANGAI Chainnau 09/0n/:0 r9

2

(;RIFFIN MWA(;ESHA
MASAWE Sccrctary - Princioal 09/08/2019

J lRIlNIl ,MALI:MBIIKA Membcr 09/0tt/20 t e

.l
ALEX MWASI HUNDERSON
MNCERENYI Mernber 09/0u:0r9

5 MIRIUM MUIRURI Mcmbcr 09/ot1/20t9
6 EASTHER KATEMtsO Mcmbcr 09i08/10 t9
7 ARAFAT MA('HILA Menrbcr 09/08/1019
8 DENNIS TANGAI Member - Rep CIB 09/08/2019

I IVIARY SONGIK
Mernber Rep
Tr.'achcni 09/08/2019

l0

GODFRTY MWAMBALA
JOSbPH MWAWASI
REV ALEX MWASI 3 Mcmbcrs - Sponsor 09/08/2019

lt CABRItiL MAKONCO Menrber - Conrnrunity 09i0&'10 t9

1 PN ULINE KIRIGHA
Member Special
Needs 09/08/20 t 9

t3 JENEI]I IIAMISI Rcp Srudcnts 09/0t1/2019
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The functlons of the School Borrd of Management rre to:

Promotc the bcst intcrcsts of thc School and cnsurc ils dcvclopmcnt.
Promotc quality cducation ftrr a;; ,run,,. in accordancc with thc standards sct undcr rhc.

Ilasic Education Act, 2011.

Ensurc and assurc the provision of propcr nntl adequate facilities flor the School.
Manage the School's rllairs in accordance u'ith the nrles and regulotions goveming
occupational safelv and heahh.

Advisc thc County Educalion Board on thc statling nccds olrhe School.
Detenrine casu; of pupils' disciplinc and rnake reports ro thc CEB.
Preparc comprehensive tennly reJDrt on all areas of its mandale and submit the report
ro ('EB.

Adminislcr and managc thc rcsourccs of thc School.
Rcccivc, collcct and ascount for any funds accruing to thc institution in acconlancc
s ith Article 226 ll ) (a) of rhe Constitution oi Kenya. Ser,.tion 8l of the Public Finance
Managcmcnt Act. 2012 and thr.. Fourth Schcdulc paro 2l and 23 ol thc Basic
Education Act. l(,1-1.

(c) Commifteec of the Borrd

Fxccutivc
Committr.c

I.DFNNIS TANGAI
2.IRENE
MALEMBEKA
.], ARAI]AT MAC'HILA
4. ARTHUIT t\lzt':l':
_r. cRtf HN
MWAGESII.4

CHAIRPERSO
N

PA CHAIR

BOM Ml]}IBI:R

BOM MEMBER
SECRETARY

6

2 Audit Committce -\ oui of XX

3 Finsncc.prrrcurcmcnl
and gcncral purJxrrcs

Committee

MR.GABRIEL
MAK ION(i0
MDM. IRENI
MALI:Mtll:KA
MR. TIIOMAS
MIVAD.{LI
MR. HA:{DERSo\I
MNOERENYI

MI)Nt. LS I'HLR

It,I\I'ANIACIII

MEMBER

MEI\,IBER

(.IIAIRPHRSON
ACCOUNTS
CLERK

MIt\,1l]Ut

4 Acrdemic
Conrmittee

MR. JOSEPH
MWASHUI''lBI
MR. I)ARII.,IS
MWAKAMI}A

MEMAER

DOS
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Annuel Report ead !inenciel Strtementr !-or the year cnded 30' June 2022

MDM. IRENE
MALEMBEKA
MR. GODFRIiY
MWAMI]ULA

I\,IR. AI-FX I\I\T,ASI

MtiMt{-:R

CHAIRPERSoN

MEMI}ER

5 l)evelopmart
Conrmittcc MR. DENNIS TANGAI

MDM. IRENE
MALIMBEKA
MR. GOt)fRI:)
MWAMIIAI-A

MR. .AI.EX MWASI

Mh:ruBt:R

MEMBER

I\,IENII'UR

CI IA IRPERSON

4

6 Discipline and
welfarc Comminec

MR. JOSIPH NDALO
MI)M. IRENIT
MAL},MBI.,KA
MDM. MARY
soNcoK

MDM. ESTHER

NtWAt\tACHI

DIPUTY
PRINCIPAL
PA. CHAIR
GUIDANCE
AND
COUNCELLING
PATRON

,VlitlrBfR

4

7 Adhoc Committcc (if
any during thc ycar)

MR. JOSEPII NDALO
MR.TT{oMAS
MWAD.ALI
MDM. NAOMI
MIVAILENGO
MR. DARIUS
MWAKAMBA
MR. LrRlC ONCORO
MR. IUICHAHL

XTMAILE

CIIAIRPERSON
AC(X)UNTS
CLURK
STORT.: KT.:}iPI:R

DOS

HOI)
BO^RDING
IIOD SCII-:NC'I.;S
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I Principal
GRIFFIN M\I'AGESI tA
MASAWE TSC No. 35tt257

1 Dcputy Principal RAPIIAEL MUSILI TSC No.389455

) School Bursar
TIIOMAS MACII.{NGA
MWADALI 131680{3

-l Othr,'r (sncci fy )

(d) School operatlon Mlotgement

For the tinancial year cndcd -3G'June 2022 the School duy-to{ay msn&gemenl wus under thc
follorving persons:

(c) Schools contrcts

Post Officc Box:
Tclcphonc:
E-mail:
Website:
Facebook:
Twittcr:

I25E-80104
074[t36867-s
mghalusecondary 7 I (! gmail.com
N/A
N/A
N/A

(f) School Bankerc

Providc details ofthe sr:hool bankers.
I . Namc of llunk: KENYA COMMERCIAL IIANK

Branch: WUNDANYT
Account Numbcr: I I03ti I 3tt70(S(:H(X)L FUND AC(\)UNT M PESA PAY

BtLL BELOW)
2 Nanre ol'Bank: KINI'A COMMERCIAL BANK

Branch: !\TUNDANYI

l
Aocourt Numbcr:
Namc of Bank:
Branch:
Account Numbcr
Narne ol'Bank:

Brunch:
Acr:ount Nurnbcr

Namc of Bank:
tsranch:
Account Numbcr
Name o[ Bank:
Branch:
z\ccount Nurnber
Nanrc of Bank:
Brauch:
Account Numbcr
Namc ol' Bank:
Branch:

I 1038271li (TUITTON ACCOUNT)
KENYA COMMERCIAL BANK
WUNDANYI
I t0383 I 96.r(OPURATION ACCOTJNT)
KI]NYA COMMI!RCIAL BANK

WUNDANYI
I 2 I 3052785( INFRASRACTURE ACCOUNT)
KENYA COMMERCIAL tsANK

WUNDANYI
I I 027u1270( Examinatior"Jcaution moncy accounl)

KIINYA COMMERCIAL BANK
WUNDAI.iYI

lt026llll0(P.T.A)
KENYA COMMLRCIAL BANK

WUNDANYI
I 1026324 I 9(Pcrsonal Ernolumcuts)
KIINYA C]OMMIIR('IAL BANK

$'I-iNDAtIYI
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lvlcH.ILU HICH SCHOOL
Annuol Report end Ilnanciel Statements l'or the year ended 30f, June 2022

3. Summury Report of Performance ofThe School

The ti.lllou'ing is a sumrnary report ot'the pcrtbnlanec ol the school rguinst the set

pcrtbrmancr: t'valuation critr.'ria:

a) Financial performance:

(Linler th* sectit) . th? lillotittg itrlttrndiur sltruld ln giwn:

- SnVlus' d<,li<'it.lbr th( .vutr and u unnpurixn ol the sanc.lin. thc last thrcc .tcurs

- Cupittrliorr grutrtsy|om tha ,ltinistr.r ol' Etlucdiun.fur thc h$t thrcc .r'curs

- / three-.t'eur ol-?rriet ol gro$llt ol other inLon ?(s) utrned h.t the sc.ltool.

- ,1 lhrcc-.t,t'ur otrnfat of grotlh in expeniiturt'ol thc.scfunl

- illorant'nt ol ,.lt,bktrs und <:radinrs ol thc trhool ()r'cr thc lu:it thrac.tlo's

Gntphitul prasentutio , rdtitrs, tuhlu. und pic t'hurts shu l hc u:sLtl h shot+'i irulitute

trend.s unlc.ss lhc school is new).

202t-2022 2020-2{t2.t

Surplus/Dcticit t.572,145.60 2,t30,r3E.80

Capitation actual an:ount 1.9s7.95 7.90 .3.869.7.10.11(

Ratir.r

Ovcrvicw othcr incomcs

(irowth cxpcnditurc I 96.650.05 4.-511.-125.65

Movcmcnt

Dcbton t7.064.609.(X) l5.l2t ,14 t

C'reditors 926..106.0{) t02.1.1-15

Mor,enrent

Cash 5+.877.00 16.667

tlank 5 I).41 t .lr0 2,27 t.609.tO

b) Teacher Studcnt rltio:
(ln<'ludt thc ts)<h.,t' to stul('nl rulio. nuntho'ol ltuchars rc(ruitad ond po.tlad n rc

sc'hool n'ithin thL' .r't:or. nunrhar ol tttL hrrs lhut vcre trut$la,ffad.. r<,tircd during tht

p.'riod u:; n<'ll us nun ter ol ttut'hers entplo.tt'l hy'lS('. unl nunther cnrplo.ved h.t' BOM.

()nc ntu.t'ulso intlucle hot nrctn.t' leu<'h<'rs thc xhu fur fin'tu<h subjctl in onler to

iruliculc sfutrlugc' ullotuti<trr tl rts<tnrL'ctl.

c) Mcsn scorc in thc 20rE-2020 KCSE

YEAR ITIEAN SCORE

20t9 3.7 17

2020 3.455
1
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Annurl Report and i'inencirl Strtements l'or the yerr ended 30D June 2022

2021 .1.0714

Give petlbrnruntc <tf the school .fbr euth <tver the lust threc .teurs. lnclude the nunrbu

of slud.'nts that hal .tittct' trunsitioncd to institutions o.l higher learning. lnctutle the

mcun score and co urrc l on in prove,nenl or' .. hety,ire us contpared k, tht schrrol's set

sc0re

d) Numbcr of Candidstcs in the 2019202lKCSE:

(Tabulate tht nunther ol L'nndidates .sitting lbr KCSE orcr the losl th,?e :"z.ars).

c) Crprclty of thc rchool:

(lndi&lc the nunther ol' snutents in the sthool ris o yrc the lh<'ilities likc lhe

dorniktt'ius, thc dining hall, tha lulnrukn'ics. l<tilels und other umenilies. 'l'hi.s

inlitrtrtutktn u'ill pntt ide usel l latuils.lir the lvlinl,ttn' ol Educatiot).

I'EAR ENTRI' I A- B B B c
+

( ( D

+

D D E ME,4Ii

SCr)RF.

ME,4I;

GR.lDE

20 t9 46 0 0 0 0 0 I t I 7 l6 9 0 3.7 l7 D+

2020 66 0 0 0 0 0 2 7 f t3 IC (9 3.4 55 D

202 I 84 It () 0 0 2 I I
)

13 20 t6 I7 0 4.0714 D+

IIACILITI' CAP,4CIT'' STL'DENTS
BOI'S DORMITORY 200 -r1l

GIRLS
DORA,IITORY

84 5J

GIRLS 1'OILEIiI t-l t24
BOYS TOILET t4 t'6
DINNI.\G H-[1,1, v1{ -1( )t)

I-.4BOR.{TORv .l 300
CILISSROO,,IS t0 300

1,1
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f) Development pnrJects crrrled out b1,the school:

([)et'ekrfmant proi&ts .'.u.ried out iu the ),eur untl ongoing pnlet ts int.luding u

disc'losura oJ pnlctt .limd sourc.cs in a tahukr lbmut).

School Prlnclprl

ONE

CLASSROOM

MOEST COMPLET

E

RENOvATION

()F THREE

CT,ASSROOM

s

IltOEST COMPLET

E

STAIJT'ROOM

ROOF

MOEST COMPLET

E

l.l
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4. Statement of School lltanagement Responsibllitl-

Section 8l (l) of the Public Finance l\,lanagernent Act, 2012 requiris that, ut the entl ofeach
financial year, each National Governtnent School shall plepare tinincial statcrnents in respect ol
that school. Scction [,ll (-1) rcquires thc firrarrcial slatcntcnts so prcparctl t6 bc iu a lbrnr that
complics rvith rclo'ant sccouDting starrdards as grrcscrilrd hy thc Puhlic Scctor Accounting
Standards Board (PSASB) ofKeuya front tiure to time.

Schedule -l (Section 2i) ofthe Education Act.20l3 requires rhe Board ol'Management ol'a public
institution of basic educttion to be keep all proper books anrl records of accounts of the incorne.
rxpcndinrrc and :rsscts ol'thc instinrrion.

MGH.4LU HIGH SCHOOL
Annual Report {nd }'inancial Statements }'or the year ended -i0d .luoe 2022

Thc Board of lvlanaqctncnt of lvl(ill.4LL' tilCtl SCIIOOL acccpls rcsponsibility for thc school's
tinancial statclrtcnts, rvhich havc bccn prcparcd on thc ( ash Basis Mcthocl of Financial Rcportiqg.
using appropriate accoultLing policics in accordance ui[h lntenrational Public Sector Accountirrg
Srantlards (IPSAS).

Thc Board of Miul:tgcmcllt is of thc opiuion that thc school's financial stalcllrcllts givc a truc and
fair vic*'oflhe sratc ofthe school's h"nsactions during the financial year cndcd -10,'.lune, 2021 aud
of tlrc school's financial position as ar that datc.

:r!___

Name: Dennis 'l'angri

Designation: Chairuran, School Board of Managcnro[r

Drtc:
(

- -l^
1

Name: Griflin ltlrvagesha

Designation: School Principal & Sccrctary to Board of Managcrrrcnt

D1rtc:

Mn
Name: Thonras Mrvadall

Dcsignation: Bursrr' Finance Ollicer
D0tc:

l5
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Telephone: +:5,1 (:o) 3: r 4ooo
mail: into@ oagke nya.go. ke

tibsite: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

Ilnhonc ittg Att tuortobiIin

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box loo84 ooloo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON MGHALU HIGH SCHOOL FOR THE YEAR
ENDED 30 JUNE, 2022-TNTNTAVETA

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
arc taitly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac|20'12 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Mghalu High School -
Taitaffaveta set out on pages 18 to 38, which comprise of the statement of assets and

Report o/ the Auditor-Generol on Mgholu High School for the year ended 30 June, 2022- Tqita/Tqveta
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liabilities as at 30 June,2022, and the statement of receipts and payments, statement of
cash flows and statement of budgeted versus actual amounts for the year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Mghalu High School - Taita/Taveta as at
30 June,2022,and of its financial performance and its cash flows for the yearthen ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and Basic Education Act, 20'13.

Basis for Qualified Opinion

1. Unsupported Accounts Receivables

The statement of financial assets and liabilities reflects accounts receivables balance of
Kshs.1 7,064,609 as disclosed in Note 12 to the financial statements. This balance
comprises of fees arrears for the previous year of Kshs.7,789,266, fees arrears for prior
periods that are over two (2) years of Kshs.9,175,043, salary advance of Kshs.28,150
and outstanding imprest Kshs.72,150. However, this balance has not been supported by
a listing and debtors ledger reflecting the amount owed by each student, persons or firms.
Further, no imprest register was maintained and provided for audit.

ln the circumstances, the accuracy and recoverability of accounts receivables balance of
Kshs.17,064,609 could not be confirmed.

2. Unsupported Accounts Payables

The statement of financial assets and liabilities reflects accounts payable balance of
Kshs.1,587,256 as disclosed in Note 13 to the financial statements. However, the list of
creditors and accounts payable aging analysis were not provided for audit.

ln the circumstances, the accuracy and completeness of the accounts payable balance
of Kshs.1 ,587,256 could not be confirmed.

3. Unsupported Cash and Cash Equivalents

Review of cash and cash equivalents revealed that there were no bank reconciliation
statements for the bank accounts and as disclosed in Note 8 in the financial statements.
This is contrary to Regulation 90(1) of the Public Finance Management (National
Government) regulations, 20'15 which states that Accounting Officers shall ensure bank
accounts reconciliations are completed for each bank account held by that Accounting
Officer, every month and submit a bank reconciliation statement not laterthan the 1Oth of
the subsequent month to the national treasury with a copy to the Auditor-General. Further
five (5) dormant accounts were not disclosed in the financial statements as detailed
below;

Report ofthe Auditor-Generol on Mghalu High Schoolfiir the year ended 30 June, 2022- Taitq./Tavelq
2
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Account Balance
(Kshs.)

1 Examination / Caution Money 88,836

2 P-T.A 234,722

5 Personal Emoluments 5,850
4 ADB/G.o.K ProjecUG.o. K Bursary 70,551

ln addition, the cashbook is prepared, maintained and reviewed by one person and
therefore there is no segregation of duties.

ln the circumstances, there are weaknesses in the preparation and review of cash book.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Mghalu High School Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in the Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources have
not been applied laMully and in an effective way.

Basis for Conclusion

Anomalies in the Supply and Delivery of Forty (40) Double Deckers

During the year under review Kshs.560,000 was paid to a firm for supply of forty (40)
double deckers. However, the following anomalies were noted;

i. The payment voucher was not supported by an invoice and local purchase order;

ii. lt was observed that there were no requisitions for the double deckers from the user,
leading to contravening the procurement rules and regulations;

Report ofthe Auditor-General on Mgholu High School for the yeor eruled 30 June, 2022- Taita/Taveta
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iii. The double deckers were not captured in the stores ledger contrary to
Section 162(1) of the Public Procurement and Asset Disposal Act, 2015 states that
an accounting officer of a procuring entity shall ensure that all inventory, stores and
assets purchased are received, but shall not be used until taken on charge and as
a basis for ensuring that all procured items are properly accounted for and put in
proper use as intended by the procuring entity;

iv. The expenditure was not disclosed in the financial statements and cashbook;

v. Physical count confirmed that the double deckers were forty-seven (47) in number
instead offorty (40).

ln the circumstances, the occurrence, and regularity of the expenditure of Kshs.560,000
incurred could not be confirmed and Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Lack of lnternal Audit Function and Audit Committee

There was no audit committee within the Board of Management and the School lacks an
internal audit function.

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

2. Lack of Risk Management Policy

The School has no risk management structures and no policies have been formulated by
Management and approved by the Board of Management.

ln the circumstances, the Management may not adequately mitigate risk exposure.

Report of the Auditor-General on Mghalu High School for the yeur ended 30 June, 2022- Taita,/Tdyeto
4



I

The audit was conducted in accordance with ISSAI 23'15 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audlt objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of the Auditor-General on Mghalu High School for the year ended 30 June, 2022- Taito./Taveta
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorilies that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 20'1 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
School policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
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financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

lalso provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA BS
AUDITOR-GENERAL

Na irobi

l3 October, 2023

I rL'
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5 Accounts Rccclvrblc
For thc purposcs oI thcsc linancial statclncnh. inrprcsls and advanccs to authoriscd public
tttJiccs and/or instiluti()ns rvhich wcrc not surrcn(lcrcd or acc<luntcd ti)r at thc cntl of thc
financial yertr rre treated ,$ receilables. AccouDts receir,flhles also include schottl l'ees billed to
parr.'nts for scn iccs rr.'ndcrcd but not paid. This is an crrhanc!-mcnt lo the cash accounting
policv. Otht'r accounts receivables are disclosc.rl in thc tinancial statemeuts.

6. Accounts Pay&ble
For thc purpr.rscs of thssc l-nancial statcmenl\. dcposits arrd r!-tcntio[s hckl on bchalf ot'thirtl
partics have bccn rccognizcd as accounts payahlus. 'this is in rccognilion of thc govcmmcnt
practice of retainiug c portion erf contracled serr.ices and tvorks pending fulfilment of
obligotions bv thc contractor and to hold dcposits on bchalf of third partics. payablcs also
includc cxpcnditurc inr:urrcd lbr thc purchasc ot goods. rvorks and scniccs that has bccn
rendered and not settled. lhi"- is an enhffrcemenl to thc ca"-h accounting policv arlopted for
public sccondary schools. Orhcr liabilirics arr,. discloscd in rhc tjnanciol staa!'tncnrs.

\on{urrcnt rssets
Non-current assets are expensed at lhe tinle ol' acquisition ulrile disposal proceeds are
recognized as recc'ipls at lhe tirne of disposrl. Hou.ever. the acquisitions and disposals arr'
tcflcctcd in thc schurl fixcd assct rcgistcr a surnmary'of u'hich is provi<ted s a rncrnorandulD k!
these financial statenlents.

Budget
The budget is der eloped on the sume irccounting hasis lcrrsh b&\is). the sanlc accounts
classitlcation basis, and tbr thc salnc pcriod rts thc tinancial slatemcnts. 1-hc st /rrxrlls budgct
was approvcd by thc School Bourrj of Managcr cnt. A eonrparison of tlrc actual l*-rlbnna[cc
against thc comparablc hudgct for thc tinancial yclr undcr rcvicr,r,has h;cn includcd in thc
llnancial slalements-

9. Comparallve ligures
Where necessary' conlparatire ligures lbr the pruvious financirl ycar hare been amended or
recontigured to conlbrm to the rrrquired clranges in presentation.

ll. Subsequent el'ents
There have been no er enls subsequent to lhe linancisl veor errd u'ith a significanl iurpact on lhe
tinancial slatL'rncnts tirr thc vcar cndcd 30't Junc 2022.
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12. \otcs 'fo 'l'hc F'inanchl Ststcmcnts

I Govcnrmcnt Cnots for'l'ultlon

Total

rht<'ludt olhert us pcr,UOF. cird Ln\

2 Golernment Crents for Operetlons

'lncltulc olhers us pet' LlOf. dn ulqn

3 Government Grrnas for lnfrutructure

Other /

Rcfcrerce Matcriols 0

Exencise tsrnks o

Lahomtory EquiDmqnt 0
lntcrnal l.lams 0

lcachin8 / l-caming Matcrials lllJ6.43 I .lto 350.998.25

Othcrs (.r'p(r(x7ir' 8,1 N K chutycs

886,43t.80 350.9q8.25

PcBonnel Emolumcnls l.7 t 3.500.00 0

Rcpairs.\nd Maiotcnancc 2. t56,002.50 0

0

0

0

0

0

Elcmrici And Water

{cti\

Ltxal T / Travcllin

Othcr votc Hcads

Mcdical

Administmti()[ Costs

4,288. t!{.65
Totrl 3,859,502S0 4,28&154.65

t.5t0,000.00 t.8 t4:94.75Muiltcniurce & lmpnrr cmcnt

Transition infra-structurc grants 0

Administration tllock 0

F:conomic stimulus granLs 0

0

I,53 .00Tolrl
'il (NC('DF unl < ountr

l9

t.8l 9lt.75
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4 School tr'und lncome - Par"nts Cortrlbutlon/l'Gcr

rlnclutles ull leties thurgei h.v the school Dutritl" lhp fi'es rtnk'n,re hut h), n itol ogreement .lrith the
lrur.et|tt.

5 Mfucelbicour Incomc!

(lmlulc un erplunutitr,t on ,he ki i untl.uurce ol gruntst r.htuttions retcitql bt the school.)
tEnsun,propL'r tuthori;aiur fnnt .VOE hcfitn'ohttinitg lo:.n\.,I,<rrn,r,t ittgs.
tln.li.'utc what other im.,nrc rclutcs to including in<rtmc urising lhtm u.ritchut,*s il'ur l..

Pcrsonncl cm<rlutrnb 423,468.00 268,669.00

irs ond maintcnanccRc 278,010.00 I t5,629.00

Loial tmnspon / tr 'clling I1.0(, 53,125.00

Fllcctricify and \r'oter 191r,410.fi) 39 t. r 74.00

0
226.18 L0o .0082.175

( 4.082.00 26,890.00

I lurd storcN

Mcdical

.{dministrution costs

Aclir it

Ft- on Boa u I l.t t]:6l.rx) 3. t 16.27.1.55

PA Leviest 0

0ent. ttndtniOthcrs
'l'otrl 14.82eJ.15.00

16.7m.00

4, r24,036.55

0
Inconrr,' Frorn Fsrming /\ctivitics

Rcnt lncomc o

o 0

lnsururcc ComJxnsation 0 0

Income Fnrm Posho Mill 0 0

Incomc lrom Bus Hirc (, 0
ljec l"or Hire ofGround and liquipment 0 0
lnconrc Irom (iranls and Donslions. 0 0

lnlcrl.'st lncomc 0

0

Louns/Brrrrowings.

Dividcnds Incomc

0

0

0 o

OIhcr lm'onrc (-rrx,crr r. 0 {}

Totrl o 0
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7

\otcs to thc }'lnrnchl Ststcmcnts (continucd)

5 Tultlon

E8

l'.xercise llooks 0
Tertbooks 0
Rcfcrcncc matcrials 0

0Laboratory' Equiptncnl

Tcaching / LcaminS M terisls 990.tt I 2.U) 235.960.(X)

0Exunrs Anrl Arscssment

Tcachcn Cuides 0
llank Chargcs I .6{)2.(X) 5tt2.fit

Others /.s/(,cili, 0
'I'otrl 992.{l+.fi) 235542.00

Pcrsonncl l,:molumcnls I .018.51r2.20 0

Scn'icc Gratuity 0

..\dministration CoBt I . l:3,1t37,00 0

Rcpairs And Mainlcnancc & lmDrcvcm!'nls 1.554.355.00 37. t70.fi)
Lrxal Transrnrt / Tr8vellinq 268.700.00 0

Elcctricio And watcr 0

Bank chargcs 726

.{ctirity Exrrcnscs

259.0(n.00

t9.800.00 0

Insurancc Cost 0

Othcrs (srr*ify)Othcr lotc hcads t,71e.106.40

Totrl 4.2U,274.20 1,7s7.002..r0

ll
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to thc l'lnrnclrl StrtcmerG (contltru(d)
lnfrrttructure

l'otrl

Boordlng And School l'und

ttt nttu. x.|t^nory .ki\t,tr.. rh.Nll thttftL !l! .t\is t.tnhnr to tfu. \,.1tu,1t t dtni$ @ nuralhit rr( ,r].rrpt t, trtrt &rl n xttnda, d,1t\ thn l.l itulldr lctr, mo tdtrt(., trr$o nill nmlnh.Na.. tlmund

o

00

o

00

0

0
()

onstruclion of clsr$ooms

cm lspccitv llnfrartnrcrurc

onslruction oflsbora lor)
oNlruction of durmitory

urchasc ol lumilurc

rchusc ofcquipmcnt

urltase ofapnaralus

illing ofborcholcs

692 0(x).00 I 361.2537

t2t736t25

T :rsonncl !;mulumcnLs 651 19.80 677.e87.55
s cn,icc Gratuia

0
R E0,300.00 .00
L

65.000.00
E

rovcmcnlsirs And Moinlcnoncc & Im
al Tran ,Trulclli

rttnctt .{nd Watur

cdical Ex

31E.800.00

I( .01t6.(x) t:l qr.00
tr

0
dnrinistration Costs 70.1.467.00 :e.4:,1.00

L

ll
F

F

R

l-

L

6.707..178.0{) -1.4{)ll.l l0.rx)

2 I t.(rn.(xr

8.6,5E.450.rJ0

0

0

0

0

0

0

0
0Gsc Ons Incomc encrat Acti cs

mcnl ond Slores0n Bourd

tEx cDscs

r Prin(i I

cx sc's

hcn {s

tnch me

(h

ivit

I
an lnter€st nlent

uisition Of Assct$

tal

0

5.2 t5.399.75
500

i2

6oid,.,ntc oad Mrt\ io md .funn! hr? ol r?lkbl h r
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Notcs to thc F'lnrnchl Strtcmcrtr (contln[cd)

I Bsnk Account3

I103827tII 61,067.45 I f,6.999.65'luitirur Accounr

Opcr-ations .{ccount

AC"llvE

ACTIVE 78,7s0.35 5.{0.420.05
School fund
Accoum/BrErdins ACTIVE

r 10J831984

I l0^1E I 3{170 2{7.E{t6.70 732.546.50

EX.^Ivt \ (.ulion [r(xr',:v DOR\IANT 8E.E36..10

234,?21.50

5.1a.19.50

l.2t{7.504.50 50.1135._$

Parcnt .\ssociatiou
Dcr elonmcnt Accormt
l,crsorlll Emohnncflts
Arrount

I n fi ll)ilflBtural Acrount

DORMANT

DORYANT

A("nvt:

l l027tt2:70

I1026?I[0

I 102622+ t9

t 3 t_1052785

Totrl r.67i209.00 2212,s01.t0

l0 C.rh lo H.nd

5.t.877.00

t6,805.00

16.667.00

School fund Account

Tohl

Notcs snd Coils
tion Arrotul

91.6t2.0 16.667.00

ll Short Term lil'Btments

Tremu Bills

Iirqd acc(ltlnts

Othcr lnvcstmcnt"s

0 0

fotrl

00Cuonctativc Shares

00

0 0

0 0
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t

I

to tlc l'lurnclal Stttomcrts (cotrtlnu.d)

2 ,lccornts Rereh rblc

b Ageing Anall-els of Accounts Receir rble

thsn I !'eat
cn l- 2 yeani

eeu :-3 Ycrlrs

cr 3 yclrs

(should tl€ ao iorc 13 !) 0 0

,T\I

x:(x

6S?.(rI).00 507.s60.1}0

l5t7JS6.m __J0ttt1s.!q_-__

(!+ ujo.00

t__ - t7 r.00

(,

(,

0

0

I

I AccounR Prytbh

el

1.5.136.09t.U)
(J

16.954.109_00

.\on-Fc{r RcrclvrbL*

Arrctrls

Sr liut'vshcdulc tucz\d anccs it hrl :8 150.00 150.(x)
lr 6l.uru.ur
R

lisllsihe{ulc attachcd

ulc attuched)t ffrcaus list'/!.hcd
T

Currcnt
FY totrl

t/o of rte Comprntlvc
Ft'

'/o of thc
totrl

ol
0

(,

0
I

Apfrndix I )Agdng Below andTit d" Crditon lSec 674.867.00 179.10s.00
id Fees 2:0..1Ee.00 r36.970,00

xxx

h!-r p{yablcs (.Vx,..i/t I}L'SSARr )

tion Monics

paid salarics and sututon dcdmrions
aution monc),

-14
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Othcr lmportent dlsclosurc notcs

IPSAS Cash Stantlard q&-ourugcs an cntity to disclosc accrusl r'-latcd inlbnnation in rclation lo an
entity's assets and liabilities. The notes outlined belorv are disclosurc notcs in relaiion to the school's
non- financial sssets and Iiabilitics.

15 Non<urrtnt Lirbllitlcs Summtr!

16 Blologlcll s$etr

l7 Borrowlngs

0

Banli. Loans 0 0

00

0

Oulstanding Leascs

Hirc Pur'-hase 0

Gnrtuiry And Leavc Proyision 0 0

Othcrs (st ccily) AI)lli(;OK 70.5J I .0o 0
'l'olal 0 0

('attlc 0

Coffc'c 0r Tca Plantotion

(;orls

Trccs

0

0

0

0

0

0

0

Poultr_v 0 0

IOthers ($€cit') o 0

Totd 0

Borrorvin a( be nnl ol lhe ear 0

0

0

0Bomrrvi duri

mcnts d

the

thc

ear

car 0 0

Brl.nce at lbe €nd of the 0t 0
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NOtcs to thc Flnsnclal Strtcmcnts (contlnuc{)

An sls of Accounts blc

4 Fund Bahncc Broughl Forwrrd

Cltrr€nl
FY

7o of thc
totEI

Comprrrtlve
FI'

o/. of ahe

tolrl
Lfss than I ycar 0 0 ei

Br :twccn l- 2 ycars 0 % 0

l :twccn l-3 ycars 0 llt 0 oro

o ,'cr 3 ycars 0 % t)

T )trl (should th lo note 14) 0 0

rnl Balarrccs ?.:72.609.10 2..1 I lt.l1t6.30

C irsh Balances t6.667.m 8.2E9.00

S rort Trrnr lnlcstmcarts 0 0

ll:t7.769.00
P

r.'ccivahl,.s

ryub[s ( 1. r87.00r.0o,

T otrl

15.328.14t.00

( l.o24. t 15.fi))

16.593.1t2.t0 14,462.213-10
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Othcr importrnt disclo$ure notca

It SlocU lnventory

lsti,('k to bc rneurure.l ut lo\'.'t .rl ($t un.l nd rcali.\uhlr ruluc. ,\'et reulisublc vh.( i"- thc .lilli,t c,t..L,
lr.'ntactt selling tosrs fu.t.r ( (r.srs ,o .se//,/

Food stuffs 0 0

Lah consumables 0 0

Farm produce 0 0

Mcdication 0 0

Construction Matcrials

Othcrs (spccity)
0

0

0

(.)

0

0
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19 Progress On !'oltow tip Of Audltor Recommcnd.tlons

iThe lbllowiug is the summary ol'issues ruised by the exlemal audiror, and management
comments that were provided to the auditor.

Sign and Dute
Principal

38
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