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PFM

NT

WB

l. Acronyms and GlosmrY of Terms

CBK Central Bank of Kenya

Institute of Certified Public Accountants of Kenya

Intemational Monetary Fund

Intemational Public Sector Accounting Standards

National Treasury

Public Finance Management.

Public Sector Accounting Standards Board

World Bank

Financial year preceding the current financial year.

ICPAK

IMF

IPSAS

Comparative FY

Kfw
(Project to include all acronyms and glossary of terms used in the annual report and Jinwlal
statements)

PSASB
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o ncial year ended fune 30, 2023

2, Project Infdnmation and Overall Performance

2.1 Name r{d registered office

Name

The pr{dct's official name is Kenya Water Security and Climate Resilience project.

Objectiv}

The key (bjective of the project is i) increase availability and productivity of inigation

water fbi project beneficiaries; and (ii) enhance the institutional framework and

strengthol capacity for water security and climate resilience for the country

Add rers

The projept headquarters offices are Nairobi, Nairobi County, Kenya.

The addreFs of its registered office is:

Kenya \Y4ter Security and Climate Resilience Project,

Ministy,df Water, Sanitation and lrrigation, State Department for Water-Ngong Road,

Maji Hofie
I

P.O Box 4720-00 I 00 Nairobi

Contactc:'Ihre following are the project contacts

P.O. Box:

Telephone: 1254) 27 I I 6l 03

E-mail : infu 1@kwscrp.org

Website: wr*w. .so.ke

lr it
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Project information and overall performance (continued)

2.2 Projectlnformation

2,3 Project Overview

Project Start Date: 5th January 2012

Project End Date: 3Oth September 2023

Project Manager: Eng. Vincent N. Kabuti

Project Sponsor: Ministry of Water, Sanitation and Irrigation, State Department

for Water

Line Ministry/State

Department of the project

Ministry of Water, Sanitation and lrrigation, State Deparunent

for Water.

Project number credit No. 52681 567 4-KEITF A07 61

Strategic goals of the Project The strategic goals of the project are as follows:

(i) To improve water security and build climde

resilience by strengthening water and climate risk

investment planning, preparation and

implementation that is supported by an enhanced

institutional framework.

Summary of Project

Strategies for achievement

of strategic goals

The project management aims to achieve the goals through the

following means:

(i) Increase availability and productivity of irrigation water

for project beneficiaries and enhance the institutional
framework and strenglhen capacity for water security

and climate resilience for the coun

Other important background

information of the Project

The project is funded by the Government of Kenya (GOK),

Intemational Development Association (lDA), Kf!V, Korea-

World Bank Group Partnership Facility Single-donor Trust

Funds Grant and the Beneficiaries.

tv
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Annual Reporl tnd Financial Statemenlsfor thefinancial year ended June 30,2023

The project total cost is US$ 253 million as indicated below and
is to be implemented over seven years.

r IDA (USD 213M),
. Kfw (USD 20.1M),
. cOK (USD 15.2M)

o Korea-WB Trust Fund (USD 3.5M)
o Beneficiaries (USD l.2M)

The project has seven categories as per the Financing Agreement
Categoryl Goods, Category 2 Works, Category 3 Consultancy
Services, Category 4 Operating Costs, Category 5 Refunds of
Preparation Advance and Category 6 Unallocated, Category 7

Goods, Works, Consultancy Services and Training.

Areas that the project was

formed to intervene

The project was formed to intervene in the following

problems/gaps:

(i) Component 1 : Water Resource Development,

SCl.l Water Sector Investment

SC 1.2 Water Investment Pipeline-

(ii) Component 2: Effective Water Sector Institutions

SC2.l Support for Water Sector Transition and

Reforms

SC l 2 Strengthening Water Management and Plaru:ing

(iii) Support for Project Implementation

Pmject duration l0 Years
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2.5

Project Information and Overall Performance (Continued)

2.4 Bankers

The following are the bankers for the project:

(i) Designated Account-Central Bank of Kenya-Account No. 1000214244

(ii) NCBABank,NCBAHouse-AccountNo. 1000591738

Independent Auditor

The project is audited by the

Auditor General

Office of the Auditor General (OAG).

P.O. Box 30084 University Way,

Nairobi

2.6 Roles and Responsibilities

List the different people who are working on the project. This list would includc the project

manager and all the key stakeholders who will be involved with the project. Also, rccord their

role, their positions, and their contact information.

BSC Agriculture
Economics, MBA
Intemational
Business

Accounting OfficcrPrincipal SecretaryJulius Korir

BSC Civil
Engineering

Coordination of tte ProjectWater SecretaryEng. Samuel
Alima

BSc Civil
Engineering

Overall Project lvirmgementProject ManagerEng. Vincent N
Kabuti.

B.com CPA(K) Financial ManagementDeputy Accountant
General

CPA James K
Karori

vl
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Erry

is for duration of l0 years from 2013 to 2023 with an approved budget of

(ue donor currcncy) equivalent to Kshs 14.9 billion as highlighted in the

P

2.1
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Kenya lYoter Securily ond Climate Resilience Proiect
Annual Report ond Financiol Slalenenls lor thefinancial year ended June 30, 2023

Project information and overall performance (continued)

Below is the funding summary:

A. Source of Funds

Grant(i)

70,439,8673s0,000,000 $ 2,79s,601 279,560,133 $'704,399$ 3,500,000Korean - WB Trust Fund

(ii) Loan

$106,722,873 11,421,544,126 $ 4,597,t27 4,163,255,874$111,320,000 15,584,800,000IDA

781,45 I ,059€10,115,931 I ,61 8,548,941 €4,884,069€ 1s,000,000 2,400,000,000Kfw

(iii) Counterpartfunds

4,153,480 503,848,0001,870,000,000 14,546,520 1,366,152,00018,700,000Govemment of Kenya

5518,994,80014,685,805r0020r04,800,000Total

vlll
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Proioct fuforuetion and oventl performance (continued)

B. Appticationo-iffi-ndf- -

(i) Grant

Korean - WB Tnrst Fund $ 2,795,601 279,560,133 279,560,133 704,399 70,429,867

(ii) Loan

IDA
$106,722,873 11,421,5M,t26 n,421,544,126 $ 4,597,127 463,048,929

Kfw
€10,115,931 1,618,548,941 1,618,548,941 € 4,848,069 523,645,128

(iii) Counterpartfunds

Government of Kenya 14,s46,520 l,366,152,000 1,061,500,000 4,1 53,480 s03,848,000
Tot l

14,6E5,E05100 r4p8ri$2,000 14J39,075 5,51E,994,E00

lx
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Annual Repo rl and Financial Slalemenls for the tinancial year ended June 30, 2023

Project information snd overall performance (continued)

2,8 Summary oJ Overall Proiect Perlormance:

i) Budget performance against actual amounts for cunent year and for cumulative

to-date,

202212023 TOTAL

varlarl(!
%

BudSet Actual BudSet Actual

Rcccipts from
Oovamm.nt of K!nya t46,000.000 61,500,000 2,475,652,3@ 1,366,152,000 55X

Procccds from
Domcstic and Foreign
Crant5 520,000.000 279,5@,L33 9%

Loan from Extam8l
Dcvalopmcnt Panncrs 1,650,000,000 1,040,905,2t4 16,739,594,850 13,040.093,066 7t%

1.796,000,000 t,L02,4O6,2U 19,7a5 247 ,3@ 14,585,t05,199 7aN

ii) Physical progress based on outputs, outcomes, and impacts since project

commencement,

The primary objective of the project is to develop infrastructure to irrigate 2,385 hectarts

of land for sustainable production of food and high-value crops amongst other project

benefits. As reflected in the table I below, the project has good progress to deliver water

for inigation in lower Nzoia. Physical progless in the Lower Nzoia Irrigation Project

(LNIP) now stands at 57 .28%.lnfrastructure for Flood Mitigation structures (IFMS), the

key milestone is the improvement of about 34 km (17 Km on each bank) ofthe dykes and

associated structures on both banks of the lower parts of Nzoia fuver. The overall work

progress improved now stands at 88.13%, meaning that 29.96 km has been completed,

protecting 22,029 ha of land and 58,774 beneficiaries from the perils of flooding. Other

notable achievements include the provision of 3,000,000 clean seedlings to farmers

through the existing shade net, training of 8,400 farmers in production of clean planting

materials/nursery management and reaching 6,324 farmers with extension and advisory

services. The project's overall target is to ensure 1,450 Ha of Nzoia watershed is

conserved. Cumulatively the project has conseryed 1,135.5 ha.

x



Keqru ll/ater Security and Climale Resilience Project
Anitol Repo and Financial Slatementslor lhe tinancial year ended June 30, 2023

Project Information and Overall Performance (Continued)

Under land acquisition (LA), the project continued with the ongoing land acquisition

activities in the remaining section of the main canal, all the secondary canals in Blocks 6

to l4 and all tertiary canals. The overall project target is to acquire a total of2,87l parcels

required to construct the intake works, headworks canal, main canal, secondary canal and

tertiary oanal. During the period under review, 65 parcels were acquired. To date, a total

of 879 parcels have acquired by the project for the irrigation facilities providing working

corridor to the contractor until chainage 26+270 which is the end of main canal in btock.

As for lrnd Acquisition/Compensation of PAPs for the remaining land parcels required

for the IFMS Northem and Southem dyke, the project targeted to acquire a total of,l089

parcels. Between lune 2022 and July 2023, an additional 6l parcels of land (122 PAPs)

along tlrc dyke were made available, which translated to a total of 515 parcels so far

acquircd for IFMS.

iii) hrdicate the absorption rate for each year since the commencement ofthe project.

l,6rn rmount 20t2n0ti 20t3n0M 2011n015 20t5r2016 2016n0t7 20t1nott

ncccipts from
Govcmm.nl of Kqr't
lrocc.ds from
DorDcnic and Forcign
Grtnt!

l.an tom Extarnd
DrvcloDmcnt Plrtocls 8t.695.t 87 r00.926.796 390.616. r07 465.765.t34 5 r2.649.809 2.3',t0.2t7.578

TOTAL 23.904.000.000 8t,695.1t7 100.926.?96 390.616.t07 465.765.334 5 t2.649.809 2.310.2t7,57t

Alsorplion rat. 7.

20ttn0t9 2019n070 2020t2021 202tD022 2022n023

Summary of
Ov.rrll
Parformrnca

Rlcripts from
Govcrnmcnt of lc,lya 769,652,000 175,000,000 360,000,000 6r,500,000 t.366.152.000
Procccdr from
Domcstic lnd Fo.lbn
ckanE t10,466,567 t9,773;t23 32.665.s28 219.560.t33

lran fiom E)dcnal
Drvclopmcnt PrftFrs I.179.t45.t90 2,957,936,t94 1.941.356.t 00 1.998.177.087 1.040.906.284 t3.040.093.067

TOTAL 1.949.497.890 3.303.403.461 I .961 .129.823 2.390.U2.616 1.102.4062u I4.685.805.200

Absorption rdc %

xl



Kenyo llaler Security and Climate Resilience Proiect
Annual Reporl and Financial Slalemenls Jor lhe Jinancial year ended June 30, 2023

Project Information and Overall Performance (Continued)

iu) List the implementation challenges and recommended next steps.

For land acquisition has still not been finalized and this continues to pose disruption

to the Contractor's work schedule. Additionally, the construction of the flood

mitigation structures is off-track from the project timelines. The key milestone

deviation is the land availability which has directly affected the rate of works

progress. Four months before project closure, no farmers have received irrigation

access. Besides land acquisition, various safeguards, financing and work planning

issues led to slower implementation of works. Without government counterpaf

funding to expedite land acquisition and civil works, it is unlikely the project will

meet its objectives

,o Summary of Project Compliance:

i) Include significant cases of non-compliance with applicable laws and regulations

eg treasury circulars on project investment management, PFM Act 2012 utd

Kenya vision 2030 flagship projects, and essential extemal financing

agreements/covenants,

ii) Include consequences suffered on account of non-compliance or likely to be

suffered.

iii) Indicate mitigation me.rsures taken or planned to be taken to alleviate the adverse

effects of actual or potential consequences of non-compliance.

xll
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Annuol Report aad Financial Statements lor the rtnancial year ended June 30, 2023

Project information and overall performance (continued)

3. Statement of Performance against Project's Predetermined Objectives

Introductlon

Section 81 (2) (f) of the Public Finance Management Act,2012 requires that, at the end of

each financial year, the Accounting Officer when preparing financial statements of each

National Govemment entity in accordance with the standards and formats prescribed by the

Public Sector Accounting Standards Board includes a statement ofthe national government

entity's perfbrmance against predetermined objectives.

The key development objectives ofthe project's agreement/ plan are to:

a) To increase availability and productivity of irrigation water for project

beneficiaries; and

b) To Enhance the institutional framework and strengthen capacity for water

security and climate resilience in certain regions of the country

Progress on attainment of strategic development objectives

For purposes of implementing and cascading the above development objectives to specific

sectors, all the development objectives were made specific, measurable, achievable,

realistic and time-bound (SMART) and converted into development outcomes. Attendant

indicators were identified for reasons of tracking progress and performance measurement.

xlll
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Project information and overall performance (continued)

Below we provide the progress on attaining the stated objectives:

Inuease availability and

productivity of irrigation

water for communities in

the Lower Nzoia

Irrigation Scheme

I nfrastructure to irrigate

2,385 hectares of land

for sustainable

production of food and

high value Crops

The project continued

with civil infrastructural

works necessary for

irrigation 2,385 ha. The

progress now stands

al86.8oh completion.

Construction progress of

both the Nyadorera

Irrigation Management

facility and the main

Canal &Murram access

road(km0+000-

km2l+800) stood at

98% by the end of June,

while construction of the

Bunyala lrrigation

Management Facility

and Main Canal

To increase the

availability and

productivity of irrigation

water for project

beneficiaries

xlv
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strrchnoe (tmli000-

km2l +800) stood ar

94% and 99%

rcapeotively-

Directly benefit

approximately 20,000

people of whom about

12,600 people

(2l00households) are

farmers

a Progre*s has

been made in

agriculture

suppo( and

value chain

management

with the quality

inputs including

clean healthy

planting

materials availed

to farmers. A

total of 240,000

clean planting

materials of
assorted crop

species and

xv
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vanettes were

produced in the

existing shade

nets and

distributed to

approximately

200 farmers.

Capacity

building of

farmers

organizations

(FPMGS and

Cooperative

Societies) and

extension

support to

farrners was also

delivered during

the period with a

total of 30 farmer

producer md

xvl
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91p cooperative

Gli'i6E)

coorprising 500

fumcrs (nSM

and 225F)

train€d. The

F?MGs'training

was focused on

the str,engthening

their capacity in

goup

developm.eut,

agribusiness

m&mgement,

collcstive action

and how to plan,

condrrt martet

aoal5lafu and

rcspond to

xvu
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market demands

Project trained

201(79F and 110

M) terti ary-based

extension and

value chain

facilitators

intending to

enhance farmers

access to

extension

services and

expand markets

for the Lower

Nzoia Irrigation

Project (LMP).

The trained

Extension and

Value Chain

Facilitatiog

@VCFs) are in

a

xvlll
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ffi rrdihg of

l4E fPMCrs

fumcrs along tbe

75 tertiaries.

In thc preparation

of tbe Irrigation

Wucr Users

Association

ovrjA)
membcrs

registcr,l l970

IWUA members

have bc€n

registered with a

targct to €nlist all

the 12,600

bencficiades as

rncrnbcn.

a

Improvc md stcngthen R€habilitatc 34kms of Some worts were

xrx
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existing flood mitigation

infrastructures (Dykes)

to provide enhanced

flood protection to the

communities of the

Lower Nzoia.

dykes to protect 65,000

people from the perils of

floods

carried out for the type 2

mluTam access

road;vehicle barriers;

cross drainage

structures; drainage

canals were completed

on the southern and

Northem dykes.

Cumulatively, the length

of flood protection

structures(dykes)

rehabilitated (Km) to

date is 34.45kkm

protecting close to

65,397 from the perils of

floods. Consequently,

the project management

for Lot 2 has gradually

phased out since March

2023. T\e Taking Over

Certificete (IOC) was

xx
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i$ud on Merch

23,2023 with some

works remaining. The

Defects Liabili+y Period

(DLP) kicked in March

25,2023@oT) and will

run for 365 days.

Improve livelihoods of

the local communities

through promotion of

sustainable land and

management practises

and reduction of

sediments loads in the

lower Nzoia watershed

Area where land and

water management

processes have been

practised as a result of

the project-l45Oha

Five water Resources

Users Associations

(WRUAs) were

supported through the

implementation of

various land and water

management practises to

conserye additional

340.56ha of the

watershed land in the

Nzoia. The activities

included riparian

marking and pegging,

terracing, gabion

xxl
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constructor and spring

water protection. The

total hectares protected

to date stands at

1,791.16. The WRUAs

and affiliate Community

Based Organisations

(CBOs) e-stablished at

least 14 income

generating projects. ln

addition, memben in the

five WRUAs were

trained on assorted crop

and animal production

technologies in order to

facilitate intensification

and diversification of

these enterprises.

lmprove the capacity and

knowledge base for

basin-level water

l05nedupgraded

monitoring

(hydrologic,

stations

hydro-

While several activities

under the subcomponent

urcre either scaled down

xxll
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resources management

in Keny4 includirg

integraed basin planning

and mainsueaming

climate resilience

meteorological

ground water)

and or canc.olled due to
project restructuring

resulting in the reduction

uf *te subcooponent

budget, the remaining

few activities carried out

during this reporting

period included ground

water Monitoring where

eight wells were

successfully drilled and

work is ongoing on the

remaining two wells.

Additionally, Numerical

Modelling training with

16 Water Resources

Authority (WRA).

Groundwater division

staff was completed

Support for Water Sector

Transition and Reforms

Enhance the capacity of

water sector institution

Water Act and Sector

Policy adopted

Additional

regulations under

xx l



Kenya Water Securtly ond Climalc B.esil&,na @ccl
Ainid! Rqmrt onil Fiaancial Slatements lor the finoncial ycor ended lune 30, 2023

to effectively perform

their mandates and

functions, thereby

contributing both to

meeting projects

objectives and to

improve the broader

refonn process

the Water Act

Section 8(5)

&(6), an inter-

ministerial

committee on

land

compensation for

the development

of national public

water works was

formed with

members from

the Ministry of

Water, Sanitation

and Irrigation,

Ministry of Land

and National

Land

Commission

The National

Water Policy was

a

xxlv
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guidclines for

monitoring and

Rcporting of the

National Water

Policy

implementation

were dweloped
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Kenyo Water Security and Clintate Resilience Project
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I'roject Information and Overall Pcrformance (Continued)

4. Environmcntal andSustainability rcporting

l'he KWSCRP is classified as Category A, has triggered the E&SSs as indicated in Table 2

below.
Tablc 2: Environmental and Social Safeguards and Saf'eguards Triggered in KWSCRP

OB/BP Safeguard lPolicyObjectives Triggered? Reasons for Triggers

4.01 Environmental
Assessment*

. Help ensure the environmental and

social soundness and sustainability ol
investments.
.Support integration of environmental
and social aspects ol projects in the

decision-making process.

YES lnvestments are likely
to have potential
significant adverse

environmental impacts

4.04 Promote environmentally sustainableNatural
Habitats* evelopment by supporting the

rotection, conservation,
aintenancc, & rehabilitation of
tural habitats and their functions

YES lnvestments may be

located in or close to
areas with natural

unique flora and fauna

4.09 Pest

Management
lMinimize and manage the
Lnvironmental and heatth risks

lassociated with pesticide use and

lpromote and support safe. effective.

land environmentally sound pest

lmanaqement.

YES lnvests in irrigation for
agriculture purposes

may use or cause to
increased use of
pesticides

4.1 I Physical
Cultural
Resources
(PCR)*

Assist in preserving PCR and in
avoiding their destruction or damage.
PCR includes resources o{
archaeological, paleontological.
historical, architectural, and religious
(including graveyards and burial
sites), aesthetic, or other cultural
significance.

YES Invests. will involve
construction of mega
projects in the water
sector and excavation
activities can Iead to
impacts on PCRs

4.12 Involuntary
Resettlement*

Avoid or minimize involuntary
resettlement and, where this is not
feasible, assist displaced persons in
improving or at least restoring their
livelihoods and standards of living in
real terms relative to pre-displacement
levels or to levels prevailing prior to
the start of project implementation.
whichever is higher.

YES Investments may
involve land take for
construction purposes

4.20 Indigenous
Peoples*

lDesign and implement projects in a

|way that fosters full respect for

lindig.norr peoples' dignity. human

hiehts, and cultural uniqueness and so

YES lnvestments may be
located in areas with
vulnerable and

marginalized
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that they (l) recci\.c culturally
compatiblc social and cconomic
bencijts, and (2) do not suller adverse
cflbcts during the development
process.

roups/pcople

4.36 orests+ Realize the potential of forests to
reduce poverty in a sustainable
nranner, integrate lbrests effectively
into sustainable economic
developrnent, & protect thc vital local
& global environmental services and
values of forests-

YES Inveslments located in
or close to areas with
natural forests or al'fect
forest catchments-

4.37 Safety
Dams

OI Ensure quality and safety in the
design and construotion ol ncw dams
& rehabilitation ol'existing ones, and
in carrying out activities that rnay be

alfected by an existing dam.

YES Investnlcnts like
construction of dams
lor water & irrigating
raises dam safety
concerns

7.s0 Project on
Intemational
Water Ways

Ensure that the international aspec

f a project on an international
terway are dealt with at the earlies

ossible opportunity and that ripari
wellers are notified of the proposed

ect and its detailsro

YF]S Abstraction, diversion
ol water from targeted
water bodies may
trigger trans-boundary
issues,

7.@ rojeGs
rspufed

Ensurc that other claimants to th
isputed arca have no objection to th
roJect, that theor specla
ircumstances of the case warrant th
ank's support of thc projec
otwithstanding any objection or lac
la roval b the other claimants

NO

The Table 3 below gives a summary ofadditional achievements made and non-compliances
noted towards the end of the eriod under review.

. Subjected drinking water to quality test

. Provided all construction workers were
with requisite PPEs including hard hats,
gloves and hi viz clothing.

o Dewatered structures within the Main Canal
construction corridor;

. Continues wilh community sensitization
along the Main Canal construction coridor
to address vandalism of structures;

. Restored all bonow pits through full
backfilling, partial backfilling and slope

The contractor's Grievance Redress

Committee failed to meet over the

reporting month;
Decommissioned tools. vehicles and

equipment are not properly stored at the
campsite;
The borrow pit located at Km 23 along
the Main canal is ponded with water and
pose health and safety risks to members
ol the public;
Many grievances reported in the

revious months remained unresolved;

\ch icvcnrcn ts madc Non compliances / Issucs notcd

tnmmln
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. Displayed warning and cautionary signs
within construction sites.

. Routinely administered toolbox talks.
o Provided First Aid kits of recommended

size within construction areas in
compliance with The Factories (First Aid)
Rules, 1977;

. Put in place measures to control access of
construction sites by non-construction
workers by permanently stationing security
personnel within construction sites; and

. Carried out community sensitization on
GBV,^/AC, SEAH, HMAIDS and conflict
resolution.

and
Grievance tracking is not properly
carried out

l. Employee welfare

The project employs a workforce that reflects the diverse community at large. It complies

with equal opportunities legislation and always seeks to promote fair employment policies,

within the framework of the Kenyan culture and laws. The project seeks, at all times, to

employ the best candidate/firms for the job.

All levels of management are responsible for applying these policies and avoiding any form

of discrimination. Consultants selected and treated on the basis oftheir abilities according to

the

requirements of the job and have equal opportunity to show their ability. The project is

committed to the maintenance of a neutral working environment, in which no current or

prospective employee staff/consultants are because oftheir gender, marital status, religious

belief, colour, race, or ethnic/national origin. All advertisements and advertising material are

reviewed to ensure they do not imply any intention to discriminate.

The project has an equality, diversity, and inclusion policy to ensure that no unjustifiable

discrimination occurs against individuals based on their sex or individuals on the ground of
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Project informatlon and overall performance (continued)

disability in relation to recruitment, benefits, terms and condition of employment and

dismissal.

rl/herever possible, reasonable adjustments are made to the working environment to help a

staff work conveniently.

2. Madcet place practices-

a) Responsible Supply chain and supplier relations-

Quotations will be sought from suppliers on the list of approved vendors on a competitive basis,

and the best supplier offer will be selected to provide the required goods/services. The selected

vcndor is expected to provide supplies, services and works of acceptable quality, and have

proven this at least once.

For procurement, Value for Money (VfM), transparency, economy, effectiveness, efficiency, and

equity are the basic principles thal are in procurement. Procurement is strictly compliant with

govemment procurement procedures (e.g. in relation to value for money; tendering; due

diligence). Prrchases of goods and services are costed and evaluated for value for money (VM).

b) Responsible ethical practices

The projecl upholds high technical, professional and safety standards. The project is committed

to behaving ethically at all times and taking responsibility for the actions of stafflconsultants

when those actions are taken on behalf of the Ministry.

Where a crodible allegation of bribery or corruption is made against a consultant or employee,

he/she is specifically required by the terms ofengagement with the project to participate fully and

openly in all investigations undertaken. This can include the provision of full access to tax

retums, bank records, and/or other relevant financial and personal data.

Moreover, measures are taken to mitigate against conflict between official duties and private

interests. In line with the Ministry's Code of Conduct, all staff are required to disclose outside

business ioterests or activities where these may conflict with or potentially damage the interests

of the project.
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Project information and overall performance (continued)

Additionatly, stalf and consultants who are nominated to evaluate quotations/proposals as a

member of procurement committee must sign Col form and declare if a real or apparent conflict

of interest is involved.

c) CommunityEngagements

Social safegurrds Implementation

.2.1. Land AcouisitionI

By end June 2023, a total of 909 parcels out of a target of 971 parcels had been acquired

from the intake works to the main canals from block 1 to 7. Under the secondary canal 8, a

total of 112 parcels were compensated out of a lotal of 224 parcels within the reporting

period. So far, no parcels have been compensated in blocks 9-14. The total number of

PAHs from the intake to main canal 7 arc 1,325, out of which 1,279 PAHs have been fully

compensated and relocated, as shown in Table 5. This relocation has provided a total of 119

acres of land from the target of 129 acres. The funds disbursed to PAHs by NLC as at end

of reporting period stood at Kshs 900,958,216. Furthermore, the National Treasury released

the remaining Ksh 146,000,000 funds on in the financial yeu 202212023 required to

compensate for the remaining land acquisition.
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Project infonnation and overall performance (continued)

Table I : Land Acquisition Detailed Breakdown to Date

a esettlement

The followiqg activities were undertaken by RIC during the reporting period: frequent visits to

vulnerable PAtIs by the RIC social workers; transition support for vulnerable persons; support in

# Project Component Land

Size

(Ha)

Parcels

Required

Parcels

Acquired

Acquisit

ion oh

Remark

I Intake - Diversions Weir,

Headworks Canal,

Emergerrcy Weir

56.6 158 154 97% Fully acquired

2 Main Canrl in Block I 10.4 93 9t 98% Fully acquired

3 Main Canal in Block 2 18.5 t45 143 99% Fully acquired

4 Main Canal in Block 3 I 1.0 156 156 99% Fully acquired

5 Main Canal in Block 4

(a)

17.6 160 159 99% Fully acquired

6 Main Canal in Block 4

(b) - Kabura School Re-

alignment

,_, 33 32 99% Fully acquired

7 Main Canal in Block 5 7.0 87 86 99% Fully acquired

6 Main Canal in Block 6 0.1'7 l5 l4 99o/o Fully acquired

7 Main Cural in Block 7 7.5 124 123 99V. Fully acquired

8 Secondary Canal 8 4.6 213 98% Fully acquired
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Project information and overall performance (continued)

identification ofareas for resettlement for fully displaced persons, monitoring of reconstruction

and restoration of livelihoods. The majority ofthe PAHs pursued to maintain social networks by

buying land in the same villages as PAHs who were partially displaced re-constructed on the

same parcels of land. Notably, PAHs in RAPI bought larger parcels of land than they initially

owned.

It is observed that RIC did not guide the PAHs on how to utilize the money they received, but

rather gave them knowledge on savings, household budgeting, investment among others to make

wise choices on expenditure. This capacity building enabled the PAHs to utilize the

compensation funds well as evident in the audit on nature and size ofowned houses before and

after compensation. This also applied to the sizes of land purchased.

During the land acquisition process, the Luhya and Luo cultures were strictly observed. For

instance, if the land acquisition process affected the gate ofthe homestead, all the structures

within the homestead had to be compensated and the entire homestead relocated.

t.2.3.G rievances Redress Mech anism (GRM)

The RIC operationalized the GRM as provided for in the RAP. The GRM in LNIP is organized

into l1 levels /locations. The project is divided into l4 blocks; each block with a grievance

Redress Committee headed by the Chairman and supported by the Chief and the Assistant Chief;

the national government administrative heads. The other level ofGRM is the subcounty level

headed by the Deputy County Commissioner (DCC). DCCs have been helpful in supporting the

local level GRCs to resolve protracted family disputes. RIC has made use of these two levels of

GRM to support the Block GRCs to resolve grievances related to land acquisition and

compensation. The other level is the project level which handles any grievances related to project

deliverables.

Several delays have been experienced that slowed down land acquisition and compensation

process and consequently project milestones. Some PAHs also opted to take their cases to court

because the concemed families could not agree even with the help of the GRCs.

The RIC supported the GRM process by training the first level GRCs on how to handle
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Project information and overall performance (continued)

grievances impartially manner, respect lor PAHs, and the process ofregistering and closing

grievances. The GRCs were given forms which they fill after the grievances have been closed

making sure that representatives from both parties sign and the chielstamps. The RIC also

facilitates GRC members to attend meetings and NLC functions.

In RAP 2, a total of 42 grievances were received, 36 of which were resolved (85.7%).ln RAP 3,

between Blocks l-14, 152 grievances were received, 135 of which were resolved (88.8%). Only

2 grievances were pending in RAP I as at end June 2023.

Table 2: Summary of GRM milestones

1.2.4. Livelihood Restoration Activities

Socio-econornic surveys were already conducted to assess livelihood restoration activities. LRPs

for the 3 RPS were written. It was observed that a majority of PAHs are engaged in agriculture

(crop and livestock husbandry) hence their livelihood is mainly based on production and sale of

crop and livegtock products. Since the PAHs are smallholder farmers, producing mainly for

household consumption with small portion of produce ending up in local markets. Those PAHs

participating in Bunyala irrigation Scheme produce rice mainly for commercial purposes while

those that live near water bodies practice fishing.

The LNIP project was designed with agricultural component undertaken by ISC. During the

reporting period, RIC performed the following livelihood activities.

a) Monitoring the use of compensation money

1',
ect c on€nt Grievances

Received

Grievances Reoolved Pending as at June

30tb 2023

Main Canal Blocks I to 4 9l 9l Nil

Main Canal Blocks 5 to 7 lt 8 J

Secondary Canal Blocks 6 to 14 20 t2 8

Dykes (Northem and Southem) 42 32 l0 (these lall in the

parcels to be deleted)
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Project information and overall performance (continued)

b) Linking PAHs to ISC

c) Financial management training

d) HIV/AIDs prevention and Care training

420 PAPs comprising 250/o have benefitted from non-cash -based livelihood restoration activities.

Non-land-based livelihood was aimed at providing skills and training to all the PAHs in order to

transition into altemative livelihoods, or the scaling up ofexisting non-land-based livelihoods.

A) Monitoring PAHs use of compensation money

An important part oflivelihood restoration included land compensation as well as compensation

of improvements affected by the project. Land is recognized as an important source of livelihood

hence its compensation enables the PAHs to continue with their use of land for agricultural

activities. PAHs were also compensated for affected crops and trees as well as structures. Trees

are planted in the project area for various purposes including as a source of construction

materials, income and firewood. Compensation for crops ensures that any money spend to buy

inputs and pay for labour costs are used to plant other crop(s) after resettlement. During the

period under review, PAHs who were compensated were able to continue with their livelihood

activities. After replacing assets affected by the project, extra monies were used to purchase

water pumps for pumping water to grow high value crops as well as to the rest oftheir farms.

B) Linking PAHs to agricultural capacity enhancement project implemented by ISC

NC working closety with ISC has ensured that PAHs also benefit from the agricultural

component activities. Consequently, several agricultural capacity enhancement programs have

been undertaken by the ISC targeting the PAHs as the project beneficiaries. The livelihood

restoration activities implemented during the reporting period included:

o Extension and Training: Kenya Plant Health Inspection Service (KEPHIS) and MOA

conducted rice seed bulking training.

o Establishment of Model Farm: ISC established model farms to train on modem

farming methods, agronomic practices, crop management, etc;

o Farmer Field Days. were held to showcase various technologies and improved seeds

to farmers;

xxxtv



Kenyt ll/ater Security and Climate Resilience Project
Annual Reporl and Financial Statemenls for the Jinancial year ended June 30, 2023

Project information and overall performance (continued)

o Sustainable Rice Intensification-practices to enhance rice production through

improved inputs and establishment of modem post-harvest technologies and rice

mill; and

o Fonnation and training of Irrigation Water Users Associations (lWUAs)

Dtrring the reporting period, 178 PAPs were trained in Blocks l-4 (B 1=35, B2=97, B3=,30

B,Fl6) and 97 farmers from PAHs have been trained in Blocks 5-7.

Besides undergoing training, farmers from PAHs were also supported to grow high value crops

and gain access to markets. Among them included 25 PAPs who were trained by ISC in block I I,

l0 and 14 to produce pumpkin for a target market. In addition, 31 PAPs were among 82 farmers

from block 8 and 12 who were supported to grow soya beans also for market.

C) Financial Literacy / Management Training

Analyses of the socio-economic profile of the PAHS indicated low literacy levels where majority

of them were either secondary school leavers or drop-outs with no additional skills. As a

mitigation, imparting skills in financial management among the PAHs was one of the critical

measures recommended in the RAP reports to ensure wise use of the compensation money. To

this end, PAHs were trained by RIC on financial Management before they received compensation

money.

The training covered a number ofcritical areas, but key included basic literacy; basic numeracy

skills, money management and basic household budgeting; and savings and strategic cash

management. This training was aimed at equipping the PAHs with basic skills to enable them

effectively manage the cash they would receive through compensation. Money management has

been a gap experienced in many projects where people received cash compensation without skills

to handle largc sums of money. In the reporting period,620 PAPs were trained in Blocks l-8

while 521 PAPs were trained in both northern and southem dykes.

d) HMAIDs prevention and Care training

RIC with support from MOH staff from both Siaya and Busia counties, also provided training on

HMAIDS prcvention to raise awareness and trigger change in sexual behaviour; acknowledging

the high prwalence of the disease in the two counties that make up the project area. This was
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important given the circulation of compensation money that would expose PAHs to infection.

During the period, 650 PAPs were trained on HIV/AIDS prevention caxe management from

Blockl-8 and in ND and SD. The training involved awaxeness creation, encouraging peoplc to go

for testing services and linking them to existing HIV related services such as HTC, PrEP, PEP

andjoining of PLHIV support groups and seeking treatment where necessary. All PAHs received

HIV prevention and care training which involved awareness creation, encouraging people go for

testing services and linking them to existing HIV related services. The tumout in the trainilg

session was often low due to stigma (people associating the training with victims or relativcs of

victims) and the fact that such trainings are common in the two counties.
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5. Ststement of Project Management responsibilities

The Prirrcipal Secretary for the Ministry of Water, Sanitation and Irrigation, State Department

of Water and the Project Manager for Kenya Water Security and Climate Resilience project

are respoasible for the preparation and presentation of the Project's financial statements,

which give a true and fair view ofthe state ofaffairs ofthe Project for and as at the end ofthe

financial year ended on June 30, 2023.

This reryonsibility includes (i) Maintaining adequate financial management anangement

and ensuring that these continue to be effective throughout the reporting period,

(ii)Maintaining proper accounting records, which disclose with reasonable accuracy at any

time the financial position of the project, (iii)Designing, implementing and maintaining

intemal controls relevant to the preparation and fair presentation ofthe financial statement,

and ensring that they are free from material misstatements, whether due to enor or

fraud,(iv) safeguarding the assets of the project, (v)Selecting and applying appropriate

accounting policies and (v)Making accounting estimates that are reasonable in the

circumstances.

The Principal Secretary for the Ministry of Water, Sanitation and Irrigation, State Lbpartment

of Water and the Project Manager for Kenya Water Security and Climate Resilience Project

accept responsibility for the Project's financial statements, which have been prepared on the

Cash Basis Method of Financial Reporting, using appropriate accounting policies in

accordance with Intemational Public Sector Accounting Standards.

The Principal Secretary for the Ministry of Water Sanitation and Irrigation, State Department

of Waler and the Project Manager for Kenya Water Security and Climate Resilience project

are of the opinion that the Project's financial statements give a true and fair view ofthe state

of Project's transactions during the financial year ended June 30, 2023, and of the Project's

financial position as at that date. The Principal Secretary for Ministry of Water, Sanitation

and Inigation, State Departrnent of Water and the Project Manager for Kenya Water Security

and Climate Resilience project further confirm the completeness of the accounting records

maintaincd for the Project, which have been relied upon in the preparation of the Project

financial statements as well as the adequacy ofthe systems of intemal financial control.
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REPORT OF THE AUDITOR.GENERAL ON KENYA WATER SECURITY AND
CLIMATE RESILIENCE PROJECT (GRANT NO. TFOAO761A AND CREOIT
NO.5268/5674-KE) FOR THE YEAR ENDED 30 JUNE, 2023 - STATE DEPARTMENT
FOR WATER AND SANITATION

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial
statements are fairly presented in accordance with the applicable financial
reporting framework, accounting standards and the relevant laws and regulations
that have a direct effect on the financial statements;

Report on LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and
Governance which considers how the entity has instituted checks and balances to
guide internal operations. This responds to the effectiveness of the governance
structure, risk management environment and internal controls, developed and
implemented by those charged with governance for orderly, efficient and effective
operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

Report of lhe Auditor-(ieneral on Ken1o tt.tt{Sc.'toih and('lindle Rcsilic,tLe Projc(t (Grunt No. TFOAO76l.4

und(iaditNo.526lj./5671-KE)./bttheycu.endad30.luna.202J-StdtcDrpurtuent.forll'uterundSanirLttiort



REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya Water Security and
Climate Resilience Project set out on pages 'l to 39, which comprise of the staternent of
financial assets, as at 30 June, 2023 and the statement of receipts and paynents,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 d lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kenya Water Security and Climate Resilience Project as at 30 June, 2023 and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012 and the Financing Agreement Grant
No.TFOA0761A and Credit No. 5268/5674-KE dated 7 September, 2015 betuveen
lnternational Development Association (lDA) and the Republic of Kenya.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Kenya Water Security and Climate
Resilience Project Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Unresolved Prior Year Audit Matters

There were issues raised in the audit report for 202012021 financial year of which no
report or recommendations from the Project Management and oversight bodies were
submitted for audit verification and clearance. Further, the issues remain unresolved
contrary to Section 68(2)(l) of the Public Finance Management Ad,2012 which require

Repor, ofrhe Auditor-General on Kenya llater Secwrity and Climate Resilience Projec, (Granl No. TFOA076lA
and Credit No.5268/5674-KE) for the year ended 30 June, 2023 - Stqte Deparlmenl lot Wqter ond Sanilarion
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Accounting Officers designated for National Government entities to try to resolve any
issues resulting from an audit that remain outstanding.,

2, Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.1,796,000,000 and Kshs.1,1'15,060,876,
respectively, resulting in under-funding of Kshs.680,939,124 ot 38o/o of the budget.
Similarly, the Project spent Kshs.1,372,081 ,849 against the budgeted amount of
Kshs.1,796,000,000 resulting in under-expenditure of Kshs.423,918,150 or 24o/o ot the
budget.

The under-funding and under-expenditure is an indication that the Project's objectives
may not be achieved and may impact negatively on service delivery to the public.

REPORT ON
RESOURCES

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Conclusion

As required by Article 229(6\ ol the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied lalfully and in an effective way.

Basis for Conclusion

1. Excessive Payment of Claims and lnterest Rates - Lot 1 Project

Review of tender reference number MOWI/KWSCRP-110208,12016-2017 awarded by the
Ministry to an lnternational Company revealed that, the Management has incurred an
expenditure of Kshs.275,774,871 . The amount includes interest on late payment and
claims by the contractor for idle time amounting to Kshs.60,973,613 and
Kshs.214,801,257, respectively. However, this could have been avoided if the
Management paid the contractor claims on time considering the Projects funds are
available and if the issue of land acquisition was resolved before the project commenced.
Further, physical inspection conducted in the month of October, 2023 revealed that the
overall work completion was approximately 67% based on the original bill of quantities.
Though the revised projected completion time was 27 September, 2023, no evidence of
revised extension of time from 27 September, 2023 was provided for audit review.

ln the circumstances, the Project may not realize the intended objectives and may result
in continuous price escalation above the approved budget.

Report ofthe A uditor-(] aneral on Ken.tu llluler Securily and Climdtc Resilie,rce Project (Grant No. TFO,4076lA
ond Credit No.5268/5671-KE1Jor tlrc war anded 30.lune,2023 - Stora Daparo ent for Uldter dnd Sdnitution
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2. Excess Expenditure on Claims and lnterests -Lot 2 Project

The Ministry of Water, lrrigation and Sanitation entered into contract agreement with an
International Company for construction works of the Lower Nzoia Project Lot 2
lmprovement of flood Mitigation Structures at a contract sum of Kshs.1,412,667,909 on
22 November, 2017. The Project Management paid the Company an amount of
Kshs.14,002,597 for construction works under Lot 2 project. Review of payments made
revealed that the contractor had been paid an amount of Kshs.7,313,052 and USD 89,401
cumulatively, being interest on late payments and another payment amounting to
Kshs.4,728,819 and USD 303,340 being claims on idle time. The Project Management
has not put in place, adequate measures to prevent additional costs on claims and
interests.

ln the circumstances, the Project's objectives may not be achieved due to delay in project
completion resulting in increase in project costs and the value for money may not be
realized.

3. Unjustified Price Adjustment - Lot 2 Project

The statement of receipts and payments reflects acquisition of assets amount of
Kshs.1,291,614,810 as disclosed in Note 8 to the financial statements which includes an
amount of Kshs.754,191 ,068 being construction of civil works. Review of the Project
revealed that on 22 November, 2017, lhe Ministry of Water, lrrigation and Sanitation
through Kenya Water Security and Climate Resilience Project entered into contract
agreement with a Company for construction works of the Lower Nzoia Project Lot 2 for
lmprovement of flood Mitigation Structures at a contract sum of Kshs.1,412,667,909.

The Project commenced on 12 June,2018 with an expected original completion date of
11 June, 2020, which was further revised to 23 December, 2022. The takeover certificate
was issued to the Contraclor on 24 March, 2023. However, payment certificate no.13
reflects cumulative payment amounting to Kshs.1 09, 1 61 ,1 36 for price adjustments arising
from delay in the project completion from the original amount of Kshs.25,764,633 by a
unjustified variation of Kshs.83,396,502 or 324%.

ln the circumstances, the Project may not realize the intended objectives and may result
in continuous price escalation above the approved budget.

4. Delay in Resettlement of Persons

The statement of receipts and payment reflects acquisition of non-financial assets amount
of Kshs.1,291,614,810 as disclosed in Note 8 to the financial statements which includes
an amount of Kshs.1 9,652,436 paid to the Consultancy Company engaged by the Ministry
of Water, Sanitation and lrrigation to provide consultancy services at a contract price of
Kshs.87,028,965. The contract commenced on 25 November, 2019 for handling and
facilitating the Project Affected Persons Resettlement Action Plan - Lower Nzoia lrrigation
Project for a duration of twelve (12) months with a completion date of 18 November, 2020.

Report of lhe Auditor-General on Kenl'd tyater SecwiO' and Climqte Resilience Project (Grant No. TFOA076lA
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However, the contract duration was extended to 17 January, 2023 and a further extension
to 30 September,2023 totalling to three (3) years of extension period with no additional
costs.

However, physical inspection conducted in the month of October, 2023, revealed that the
resettlement of the affected persons had not been completed even after payments to the
consultant totalling to Kshs.65,407,500 (approximatelyTSo/o of the contract price). At the
time of project's commencement, the land owners had not transferred the parcels of lands
for the irrigation project. lt is not clear why land acquisition was not prioritized before the
contract was signed. Full settlement of all affected persons has not been made seven (7)
years after the project commenced.

ln the circumstances, delay in the settlement process has resulted in delayed completion
of the project, high constructions cost and price variations.

5. Poor Project Management of Contract Leading to High Price Escalation

The statement of receipts and payment reflects acquisition of non-financial assets amount
of Kshs.1,291,614,810 as disclosed in Note 8 to the financial statements which includes
an amount of Kshs.31 1,907,123 in respect of research studies, project preparation,
design and supervision. lncluded in the expenditure is an amount of Kshs.204,858,666
paid to an Engineering Company. The contract between the Company and the Ministry
was signed on 4 October, 2016 al a contract sum of Kshs.547,066,287 excluding indirect
taxes amounting to Kshs.87,530,606, EUR. 2,938,554 and EUR.470,168 in separate
accounts. The contract was for providing supervision and consulting services in the
construction of Lower Nzoia lrrigation Project Lot 1 which a commenced of
7 December, 2017 and a completion date of 7 May,2023.

Physical inspection conducted in the month of October, 2023, revealed the following
issues:

High price escalation due to delay in completion of consultancy and construction
works. The works have not yet been completed and it's almost 67% based on the
original contract though the completion date of the contract was 7 May, 2023.

Various addendums were raised leading to high contract price escalations. Based
on Addendum No. 16 signed on 18 July, 2023, lhe revised contract price was
raised to a contract sum of Kshs.906,664,605 and indirect tax amount of
Kshs.145,066,337 and EUR.4,943,349 which includes taxes. This resulted to a
significant price escalation of Kshs.359,598,318 (66%) and EUR.1,534,627(45%)
respectively.

.

l After the expiry of the contract between the Project and the consultant, the Ministry
through Addendum No. 16 extended the contract to 30 September, 2023. At the
time of the field inspection in the month of October, 2023, there was no valid
contract extension between the ProjecU Ministry.

Report oftlrc ,4uditor-Gancral on Kenyo ll'oter Scctu-it)' and Climqte Resiliance Pr(iect (Grant No. TFOAO76lS
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tv Due to delay in Project completion, the construction works had not been completed
leading to a significant increase in construction cost of Kshs.753,826,598 (199'o)

from Kshs.3,873,317,854 to Kshs.4,627,144,452.48 for Lot I as per Payment
Certificate No. 188.

lnfrastructure to irrigate block 6 to 14 had not been constructed. This implies that
massive investment done in the intake and main canal at the upstream of the
scheme cannot be fully utilized to accomplish the Project objectives. The
secondary canal no.8 to Bunyala had not been constructed and therefore the
objective of changing to the gravity supply of water for the scheme at extra costs
may also not be realized.

ln the circumstances, the Project's objectives may not be achieved due to delay in project
completion thus the value for money may not be realized.

6. Lack of Documents to Confirm Payments of Compensation Funds

The statement of receipts and payments reflects acquisition of non-financial assets
amount of Kshs.1,291,614,810 as disclosed in Note 8 to the financial statements which
includes an amount of Kshs.184,049,893 in respect of acquisition of land. lncluded in the
expenditure is an amount of Kshs.221 ,500,000 transferred to the National Land
Commission for compensating farmers displaced by Lower Nzoia lrrigation and Flood
Mitigation Structures Project. However, the following supporting documents were not
provided for audit.

Compensation Schedule of PAPs indicating plot numbers, details of payee with
cheque numbers and their national ldentity Card Numbers for all Canals in Busia
and Siaya (Lower Nzoia County).

Land valuation reports schedules for all the lands compensated to affected
persons as per the National Land Commission.

Current Land Compensation status specifically of those affected by Kenya Water
Security and Climate Resilience Project.

ln the circumstances, it was not possible to confirm whether the funds were paid to the
intended persons and whether value for money was obtained from the expenditure.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Report o/the Audilor-General on Kenta llater Security ondClimate Resilience Project (Grqnl No. TFOA076lA
and Credit No. 5 268/567 4-K E) fiir the year ended 30 June, 202 3 - Stqte Deparlment for Water and Sanitqlion

6



REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNAI.ICE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed , I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk Management and overall governance were operating effectively in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by Financing Agreement Financing Agreement Grant No. TFOA0761A and
Credit No.526815674-KE, dated 7 September,2015 between lnternational Development
Association (lDA) and the Republic of Kenya, I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and,

. The Project's financial statements agree with the accounting records and returns

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for lts assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Report of the Audilor-(ieneral on Kenl u ll'aler Sec:ltrily und Clinate Resilience Proiact (Gr.tnt No. TFOA076l A
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the prdvisions of Section 47 of the Public Audit Act,
20't5.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution of Kenya. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with lSSAls will
always detect a material misstatement and weakness when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ot the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the PublicAuditAct, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to sustain its services. lf I conclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Pro.iect to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

a

a

a

a

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
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and other mafrert that may reasonably be thought to bear on my independe
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Kenya Water Security and Climote Resilience ProjecT
Annuet Rqort ond Filrtcbl lhe financiol year encled lune 30, 2023

7. Statement of Receipts and Payments for the year ended 30th June 2023.

statements are an integral part ofthe financial statements.

1

2022n02s 2021n022
Kshs. Kshs. Kshs. Kshs. Kshs. Kshs. Kshs.

Receipts

Transfer from
Govemment entities 1 61,500,000 6t,500,000 360,000,000 360,000,000 r,366,t 52,000

Proceeds from domestic
and foreign grants 2 32,665,528 32,665,528 279.560,133

Loan from external
development partners , 424,125,000 616,781,284 1,040,906,284 692,349,122 1,305,E27,965 1,998,r 17,087 13,040,093,360

Miscellaneous receipts 4 12,654,592 12,654,592 16,789,015 16,789,015 109,054,993
Total receipts 49t,219,592 6t6,?812E4 l,l15,060,E76 l,r 0r,803,665 1,305,E27,965 2,407,631,630 r4,794,E60,4E6
Payments

Compensation to
employees 5 360,68',1 360,687 1,694,470 t,694,4't0 18,561,394

Purchase of goods and
servlces

6 80, r 06,353 80,106,353 112,065,464 I t2,065,462 293,',l 49,103

Social security benefits 7
Acquisition ofnon-
financial assets

8 674,833,526 616,781,284 1,291,614,810 | ,004 ,265 ,940 1 ,305,827 ,965 2,310,093,905 15,s98,346,990

Transfers to other
government entities 9

Other grants and transfers
/payments 10 16,996,739

Total payments 7s5300,s66 616,78tAE4 1J72,081,849 r,r t 8,025,871 rp05,E27,965 2,423,6s3,836 15,927,6s4,227
Surplus/ (deficit) (2s7 ,020,97 4 (2s1,020,911) <16,222206) (t6222206) (t,t32,7 93,7 1l)

The accounting policies and explanatory notes to these financial
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Kenya llater Security and Climate Resilience Proiect
Annual Report and Financial Stalements lor the financial year ended June 30, 2023

8. Statement of Financial Assets as at 30th June 2023

The accounting policies and exp tory notes to these financial statements form an integral part

were approved on e (11 2023of the financial statements. The fi
and signed by:

Principal Secretary

cial statem

Vincent N. Ka

Project Manager

James K. Karori

Head of Accounting Unit

ICPAK Member No:3972

3

Financial Assets

Cash and Cash equivalents

545,3 75,898.A 256,453,781Bank Balances

lt. BCash Balances

l l.cCash equivalents (Short+erm deposits)

s43,375,898256.,453,781Total Cash and Cash equivalents

t36,879,144t2 177,281,t03Imprests and Advances

682,255,,044433,134,884Total Financial Assets

Financial Liabilities

456,22E,775l3 464,729,588Third party Deposits and Retention

226,026,269(30,994,70s)Net Assets

Represented By

242,24E,475t4 226,026,269Fund Balance B/fwd

l5Prior Year adjustments

(16,222,206)(257,020,974)Surplus/(Deficit) for the Year

(30,994,70s) 226,026269Net Financial Position



' Kenya ll/aler Security ond Climate Resilience Project
Annual Report and Financial Statemenls lor theJinancial year ended June 30, 2023

9, Statement of Cashflow for the year ended 30th June 2023

Crshflow from operating activities

Rcceipts

Transfer from government entities I 6 r ,500,000 360,000,000

Proceeds from domestic and foreign grants 2 32,66s,s28

Miscellaneous receipts 4 12,654,s92 r6,789,015

Total receipts 74,154,592 409,454,s43

Payments

Compensation of employees 5 (360,687) (1,694,470)

Purchase of goods and services 6 (80, 106,3 53) (r2,065,464)

Social security benefits 7

Transfers to other government entities 9

Other grants tnd transfers l0

Total Payments (E0,467,040) (l13,7s9,933)

Net receipts(payments) (6312,447) 295,694,609

Adjustmentr during the year

Prior year adjustments l5

Decrease/(inctease) in accounts receivable l6 (40,40t,957) ( 105,781,959)

Increase(decrcase) in accounts payable: t7 8,500,815 186,870,8 l0

Net cash flow from operating activities (31,90r,142) 81,088,85 I

Cashflow from investing activities

Acquisition of non-fi nancial assets 8 ( l ,291,614,809) (2,3 r0,0e3,90s)

Net cash flows from investing sctivities (1,291,614,809) (2,3 r0,093,905)

Cash flow fiorn financing activities

Proceeds from foreign borrowings 3 I,040,906,284 1,998,177,087
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Annual Report and Fln

nd Climate Resilience
ancial Slalements for

ProJect
lhe financlal year ended June 30,2023

t,99E,t77,0871,040,906,284Net cash flow from financing activities

64,86,543(288,922,lr6)Net increase in cash and cash equivalents

480,s4925411 545"375,898Cash and cash equivalent at beginning ofthe year

545,375198t1 256J53,781Cash and cash equlvelent at end of the yerr

The accounting policies and explanatory notes to these financial statements fo

of the financial statements. The enti

and signed by:

financial statements were approve

Julius Korir.

Principal Secretary

Vincent N.

Project Manager

nn an

James K. Karori

Head of Accounting Unit

ICPAK Member No:3972

gral part
2m3
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Kenya Water Security and Climate Resilience project
Annuol Repo and Financial Stalements lor thefinanciol year ended lune 30, 2023

10. statement of cornparison of Budget and Actual anounts for yeer ended 30th June 2023

Note: The significant budget utilisation/performan differences in the last column are explained in ex2to

Julius Konr Vincent N. Ka

cial statements.

James K. Karori
Head of Accounting Unit
ICPAK Member No:3972

6

Receipts

Transfer from Govemment entities 246,000.000 ( r00,000,000) 146,000,000 6l ,500,000 84,500,000 s8%
Proceeds from domestic and foreign

Proceeds from borrowings I,708,000,000 (s8,000,000) 1,650,000,000 1,040,906,284 609,093,7 t6 37%
Miscellaneous receipts 12,654,592 (12,654,s92) 100%
Total Receipts 1,954,000,000 (1s8,000,000) r,796,000,000) l,l1s,060,876 680,939,124 38Yo
Payments

Compensation to employees 300,000 300,000 360,687 (60,687) 20%
Purchase ofgoods and services 500,000,000 500,000.000 80,l 06,353 419,893,648 84v.
Social security benefi rs

Acquisition of non-fi nancial assets l,453,700,000 ( 158,000,000) I,295,700,000 1,291,614,8t 0 4,085, l9 I 0%
Transfers to other govemment entities

Other grants and transfers

Total Payments 1,9s4,000,000 (1s8,000,000) 1,796,000,000 1J72,08r,E49 423,9I8,150 24o/"
Surplus or Deficit (2s7,020,97 4)

Principal Secretary Project Manager



Kenya ll/ater
Annual RePo

Securily and Climate Resilience Proiecl
rt and Financial Slalements lor the tinancial year ended June 30, 2023

I l. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements

are set out below:

a) Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS

financial reporting under the cash basis of accounting, as prescribed by the PSASB and set

out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits and retentions. The financial statements comply with

and conform to the form of presentation prescribed by the PSASB

The accounting policies adopted have been consistently applied to all the years presented.

b) Reporting entity

The financial statements are for Kenya Water Security and Climate Resilience under the

State Department of Water. The financial statements are for the reporting entity Kenya

Water Security and Climate Resilience Project as required by Section 81 of the PFM Act,

2012 .

c) Reporting currencY

The financial statements are presented in Kenya Shillings (IGhs), which is the functional

and reporting crurency of the Project and all values are rounded to the nearest Kenya

Shilling.

d) Recognition of receiPts

Kenya Water Security and Climate Resilience Project recognises all receipts from the

various sources when the event occurs, and the related cash has been received'

e) Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and

notified to the receiving entitY.
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Kmya llater Security and Climate Resilience Project
Annual Reporl ond Financial Statemenlslor lhe Jinancial year ended June 30, 2023

Significant Acounting Policies (continued)

i) External Assistance

Extemal assistance is monies received through grants and loans from multilateral and

bilateral development partners.

iD Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets and sale of tender documents. These are recognized in the financial

statements at the time associated cash is received.

iiD Donations and grants

Grants ard donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the recipient entity or

by the beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt

of the grant item and upon determination of the value. The date of the transaction is the

value datc indicated on the payment advice.

ir) Proceeds from borrowing.

Borrowing includes extemal loans acquired by the Project or any other debt the Project

may take and will be treated on cash basis and recognized as a receipl during the year they

were received.

v) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate

to funding for the Project currently under development where conditions have been

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to

continue to completion. An analysis of the Project's undrawn extemal assistance is shown

in the funding summary.
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Kenya ll/ater Security and Climate Resilience Proiect
Annuol Report and Financlal Slatemenls for the Jinancial year ended June 30, 2023

Significant Accounting Policies (continued)

f)Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has been

paid out by the Project.

i) Compensation to employees

Salaries and wages, Allowances, Statutory contribution for employees are recognized in

the period when the compensation is paid.

iD Use ofgoods and services

Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. If not paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills.

iiD Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they

incur and paid for.

iv) Repayment of borrowing (principal smount)

The repayment of principal amount of bonowing is recognized as payment in the period in

which the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated fi nancial statements.
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Kcaya ll/oler Sccurity ond Climale Resilience Project
Ataual Repo and Financial Statements lor the linancial yeor ended June 30, 2023

Significant Accounting Policies (continued)

v) A,cquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaclion for nil

or nominal consideration and the fair value ofthe asset can be reliably established, a contra

transaction is recorded as receipt and as a payment. A fixed asset register is maintained by

each public entity and a summary provided for purposes of consolidation. This summary is

disclosed as an annexure to the consolidated financial statements.

g) In-kind donations

In-kind ontributions are donations that are made to the Project in the form ofactual goods

and/or sorvices rather than in money or cash terms. These donations may include vehicles,

equipment or persormel services. Where the financial value received for in-kind

contributions can be reliably determined, the Project includes such value in the statement of

receipts and payments both as receipts and as payments in equal and opposite amounts;

otherwise, the contribution is not recorded.

h) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, sho({erm deposits on

call and highly liquid investments with an original maturity of three months or less, which

are readlly convertible to known amounts of cash and are subject to insignificant risk of

changes in value. Bank account balances include amounts held at the Central Bank of

Kenya and at various commercial banks at the end of the financial year. For the purposes

of these financial statements, cash and cash equivalents also include short term cash

imprestr and advances to authorised public officers and/or institutions which were not

surrendcred or accounted for at the end oflhe financial year.
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Annual Reporl and Finoncial Slalemenls for lhe Jinancial year ended fune 30, 2023

Significant Accounting Policies (Continued)

i) Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for direct

use as required by stipulation. Amounts maintained in deposit bank accounts are restricted

for use in refunding third part deposits.

j) Imprests and Advances

For the purposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not sunendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the government practice

where the imprest payments are recognized as payments when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy. Other

accounts receivables are disclosed in the financial statements.

k) Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be

confirmed only by the occulTence or non-occurrence of one or more uncertain future

events not wholly within the control ofthe entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees,

indemnities. Letters of comfort/ support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any

contingencies in the notes to the financial statements unless the possibility ofan outflow of

11



Kcnya llater Security and Climote Resilience Project
Annual Repo and Financial Stalements tor the Jinancial year ended June 30, 2023

Significant Accounting Policies (Continued)

resources embodying economic benefits or service potential is remote. Annex 6 ol this

financial statement is a register ofthe contingent liabilities in the year.

l) Contingent Assets

Kenya Water Security and Climate Resilience Project does nol recognize a contingent

asset, but discloses details of a possible asset whose existence is contingent on the

occurrerrce or non-occuffence ofone or more uncertain future events not wholly within the

control of Kenya Water Security and Climate Resilience Project in the notes to the

financial statements. Contingent assets are assessed continually to ensure that

developments are appropriately reflected in the financial statements. If it has become

virtually certain that an inflow of economic benefits or service potential will arise and the

asset's value can be measured reliably, the asset and the related revenue are recognized in

the financial statements ofthe period in which the change occurs.

m) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from

contracted goods or services during the year or in past years. As pending bills do not

involve the payment of cash in the reporting period, they recorded as 'memorandum' or

'off-blance' When the pending bills are finally settled, such payments are included in the

statement ofreceipts and payments in the year in which the payments are made.

n) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance

accouots and accounts payable - deposits, which are accounted for on an accrual basis), and

for the same period as the financial statements. The Project's budget was approved as

required by Law and National Treasury Regulations, as well as by the participating

development partners, as detailed in the Govemment of Kenya Budget Printed Estimates

l2



Kenya ll/aler Security and Climale Resilience Proiect
Annual Report and Financial Stdtements fot thefinancial year ended lune 30, 2023

Significant Accounting Policies (Continued)

for the year. The Development Projects are budgeted for under the MDAs but receive

budgeted funds as fansfers and account for them separately. These transfers are recognised

as inter-entity transfers and are eliminated upon consolidation. A highJevel assessment of

the Project's actual performance against the comparable budget for the financial

yearlperiod under review has been included in an annex lo these financial statements.

o) Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties

in form of loans and grants. These payments do not constitute cash receipts and payments.

and are disclosed in the payment to third parties' column in the statement of receipts and

payments.

p) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic

environment in which the Project operates (Kenya Shillings). Transactions in foreign

currencies during the yearlperiod are converted into the functional currency using the

exchange rates prevailing at the dates of the transactions. Any foreign exchange gains and

losses resulting from the settlement of such transactions and from the translation at year-

end exchange rates of monetary assets and liabilities denominated in foreign currencies are

recognised in the statements ofreceipts and payments.

q) Comparative figures

Where necessary comparative figures for the previous financial year/period have been

amended or reconfigured to conform to the required changes in financial statement

pre sentatio n.

r) Subsequent events

There have been no events subsequent to the financial year/period end with a significant

impact on the financial statements for the year ended June 30,2023.
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Kenya ll/ater Security and Climate Resilience Projecl
Annual Report and Flnancial Statemenls /or the flnancial year ended June 30, 2023

12. Notes to the Financial Statements

l. Transfers from Government entities

These represent counterpart funding and other receipts from govemment as follows:

[Provide explanation as necessary noting that "Other transfers from government entities" is not
the counterpart funding which is the government's share of contribution towards lhe
implementation of the project as mandated by the Project Agreement.J

Co unterpart funding lhro ugh Ministry
of llater, Sanilation and Irrigation slale
Deoartment of llater
Counterpart funds Quarter I 240,000,000 809,652,000

51s,000,000Counterpart funds Quarter 2 61,500,000 120,000,000

Counterpart funds Quarter 3

Counterpart funds Quarter 4 41,500,000

Total (See Anner 3) 61,500,000 360,000,000 1,366,152,000

rl66.152.q10Totel 6nuut00 t60JXXUt00

l5



Kenya llater Secu gt and Climate Resilience Project
Aaaaal Rqort and Financbl S&ltementslor thefuonciol year ended .lune 30,2023

Notes to the Financial Statements (Continued)

2. Preccedr From Ilonestic end Foreign Grants

During the financial period to 30 June 2023, we ieieiv.d@trffintonorsas-daaile*i*rherable,beloru-

(* The direct payment grunts represent poryents for goods and services done directly by the donor on behalf of the project. projects should
ensure that adequate support documents are requestedfrom the donors to support this grant).

Gmnts Received from Bilateral
Donors (Foreign Govemments)

Insert name of foreign Government

Grants Received from Multi lateral
Donors (ntemational Organizations)

Korean-WB Tnxt Fund 279,560,133 279,560,133
Grants Received fiom Local
Individuals and organizations
Insert name of individual or local
organization
Total

279,560,133 279,560,133
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Kenyo |laler Sccurity end Climate Rxittence Ploiect
Annual R rt and Financial Stalement lor lhe tinonciol year ended tune 30, 2023

Notes to the Financial Statements (Continued)

3, Loan from External Development Partners

During the financial period to 30 June 2023, we received firnding from development partners in form of loans negotiated by the National

Treasury as detailed in the table below:

loans received from Multilateral
Donors (lntemational hons

127.000,000 9,136,274127,000,000IDA donor Funds

127,000,000 221,992,550127,000,000IDA donor Funds

43, t 25,000 247,464,18043,125,000IDA donor Funds

81,365,00081,365,000IDA donor Funds (A.l.A)

45,635,00045,635,000IDA donor Funds (A.l.A)

120,4E3,767 120.483,76'lIDA donor Funds (A.l.A)
't |,08t,26334,330,20E 34,330,208IDA donor Funds (A.1. A)

2 t3,756,I r89t,785,425 91,785,42sIDA donor Funds (A.l.A)
22,946,356 194,951,662?2,946,356IDA donor Funds (A.1. A)
45;t 14,365 |,014,622,55645,'t t4,365IDA Donor Funds (A.t.A)

6,926,52049.59429749,594,29'7IDA Donor Funds (A.l.A)

54,255,946 7,843,68051,755,946IDA Donor Funds (A.l.A)
7,843,68021,087,7472l,087,747Kfw

E4,350,989 100,960,137E4,350,989Kfi
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Kenya ll/ater Securily and Clin ote Resilience Project
Annual Rcporl and Finaacial SlotemeneJor theJinoncial yeor ended June 30,2023

loans received from Multilateral
Donors (Intemational
Organizations)
Kfw r 8,573,926 18,573,926
KfW 4,643,482 4,643,482
Kfw 34,375,236 34,375,236
Kfw 8,593,E09 8,593,809
Kfw 1,359,3 t6 I,359,3 l6
Kfw 2,280,979 2,2E0,979
Kfw t,563,931 1,563,93 r

Kfw 2,116,'7 44 2,17 6,744
Kfw 1,370,398 r,370,398
Kfw 2,096,92'l 2,096,92'7
Kfw t,395,70E r,395,708
Kfw 2,054,310 2,054,310
Kfw I,542,236 I ,542 236
Kfw t,98l,t2l 1,981,821
Kfw '| ,489,797 t,489;197
Kfw 2,731,285 2,73t,285
Kfw 1,376.861 I,376,861
Kfw 2.615.418 2,615.418
Totrl 421.t25-OOO 6t6.74r241 r ,0a0,905.28,1 1,998,t71,Oa7 13,o40,o93360
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Kenyo Water Security ond Climote Resilience Projecl
Annaol R and Financial Stotement for the ftnancial year ended June 30, 2023

Notes to the Financial Statements (Continued)

4. Miscellaneousreceipts

KshsKshs KshsKshsKshs

Property income

Sales of goods and services

Administrative fees and charges

Fines, penalties, and forfeitures

Voluntary transfers other than grants

16,789,015 109,054,99312,654,59212,654,592Other receipts not classified elsewhere'

109,054,99312,654'.592 16,789,01512,654,592Total
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Kenlo Wotcr Securig and Climate Resilience Projea
Annual Reporl and Financial Statements for theJinoncial year ended June 30, 2023

Notts to ttc Fhluctd Stttntats (Ctrtima)
5. Compensation to Employees

Kshs Kshs Kshs Kshs Kshs

Basic salaries of permanent employees 6,499,335

Basic wages of temporary employees 360,687 360,687 1,694,470 12,062,060

Penonal allowances paid as part of salary

Penonal allowances paid as reimbursements

Personal allowances provided in kind

Pension and other social security contributions

Compulsory national social security schemes

Compulsory national health insurance schemes

Social benefit schemes outside govemment

Other personnel payments

Total 360,687 360,687 1,694,470 18,561J95
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Kenya Water Security and Climate Resilience Proiect
Annual Reporl ond Finoncial Stalemenfr for lhelinancial yeor ended lune 30, 2023

Notes to the Financial Strtements (Continued)

6- Purchese of Goods and Services

Kshs Kshs KshsKshs Kshs

11,946,345Utilities, supplies and services

1,812,856 3,100,051Communication, supplies and servtces

185,909,14357,8s3,305 57,853,305 70,822,538Domestic travel and subsistence

Foreign travel and subsistence

1,911,276 3,887,995 7,769,8541,911,276Printing advertising, and information
supplies

2,204,257 3,J20,913Rentals of produced assets

Training payments

26,516,7407,154,642 7,154,642 10,953,851Hospitality supplies and services

180,8s0Insurance costs

2,086,415 3,646,M21,559,62'l 1,559,627Specialized materials and services

17,673,774 44,576,3578,788,536 8,788,536Other operating payments

2,838,866 2,623,776 6,782,8082,838,866
Routine maintenance - vehicles and other
transport equipment

Routine maintenance- other assets

Exchange rate losseVgains (net)

10.106-Iil u2.065J62 TNJ$JAE&r05-Ii;tTotd
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Kenyo Water Securig and Climate Resilience Project
Annual Report ond Financiol Slolements for the financial year ended June 30, 2023

Notes to the Financial Statements (Continued)

8. Acquisition of Non-Financial Assets

KshsKshs KshsKshs. Kshs.

Purchase of buildings

Construction of buildings

Refirbishment of buildings

C onstnrction of roads

6.327,939,s35754.191,068 t,342,299,1252t7,101,464 536,489,605Construction of civil works

54,s66,56313,099,83841,466,7254t,466,725Overhaul & refrubishment of construction and civil
works

108,746,222Purchase ofvehicles & other transport equipment

Overhaul of vehicles & other mnsport equipment

Purchase of household fumiture & instirutional
ul ent

4,140,000 2s9,583,523Purchase of offrce fumiture & general equipment

368,086,704Purchase of specialised plant, equipment and

Rehabilitation & renovation ofplant, equipment &
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Kenya lloter Securily and Climate Resilience Project
Annual Report and Financial Statementsfor thefinancial yeor ended fune 30, 2023

machinery

Purchase of certified seeds, breeding stock and live
animals
Research, studies, project preparation, design &
supervision

23 I,6 r 5,468 80,29t,779 3t |,907,t23 797,584,286 5,825,1 82, 1 06

Rehabilitation of civil works

Acquisition of strategic stocks

Acquisition of land 184,049,E93 184,049,893 152,970,651 2.654.242.336

Acquisition of other intangible assets

Total 624J33.550 6t6J8rlE4 u9L614.Er0 Er0J93J06 r5198316J90
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Kenya Water Securily and Climate Resilience Project
Annuol Report ond Financial Stotement the ancial r ended fuae 30, 2023

Notes to the Financial Statenents (Continued)

9. Transfers to other Government Entities

During the financial period to 30 June 2023, we transferred funds to reporting government entities as shown below

(We have conJirmed that the beneJiciary institutions hove received the funds ond have recorded these as inter-entily receipts. We have

attached these duly signed conJirmations as an Apryndix to the Jinancial stolements).

Kshs Kshs Kshs Kshs I(shs

Transfers to National Government entities

Ministry ABC

Project XYZ

Transfers to County Govemments

County ABC

County XYZ

Total
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Kenya Woter Security and Climate Resilience Project a
Annuol Report and Financial Stotemene lor thefinonciol year ended lune 30, 2023

Notes to the Finencial Strtemef,ts (Continued)

10. Other Grau8, Trrnsfers and Payments

[Provide explanation as necessary]

Kshs Kshs Kshs Kshs Kshs

Grants for scholarships

Transfers to lower levels of government e.g.
schools

Miscellaneous payments

Totel
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Kenya llr'ater Security and Climale Resilience Projecl
Annual Report and Financial Slalements lor the financial year ended lune 30' 2023

Notes to the Financial Statements (Continued)

I l. Cash And Cash equivalents

(The Project) has )C( number ofproject accounts spread within the project implementation area and XX
number offoreign currency designated accounts managed by the National Treasury as listed below:

11. A Bank Accounts

Project Bank Accounts

256,453,781 s45,375,898Bank accounts (Note I I A)

Cash in hand (Note 1 18)

Cash equivalents (short+erm deposits) (Note I I C)

JIIJUI*E9E2,55,'15iltlTotal

rel Currenc Acco

Central Bank of Kenya [A./c No.... . . ]

Kenya Commercial Bank [A/c No. . . . . .]

Co-operative Bank of Kenya [A/c No... ...]

Others (specifu)

Total Foreign Cunency balances

Local Currency Accounts

Central Bank of Kenya [A/c No. . . . . . ]

256,453,781 s45J75,898NCBA [A/c No 1000s91738]

Co-operative Bank of Kenya [A/c No......]

Others (specifl)

545J]t!292s6,453,78rTotal local currency balances

54L:l7t8982s6,453,781Total bank account balances
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Kenya Waler Secur y and Climate Resilience Project
Annual Reporl anl Financial Stalementsfor theJinancial year ended June 30,2023

Notes lo the Finansial Strtements (Continued)

Special Deposit Accounts

The balances in tho Project's Special Deposit Account(s) as at 30th June 2023 are not included in the
Statement of Finarpial Assets since they are below the line items and are yet to be drawn into the
Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that
were voted in the year. These funds have been reported as loans/grants received in the year under the
Statement of Receipts and Payments.

Snechl Den osit Accounts Movement Schedule

Qhe Special D,posit Account(s) reconciliation statement(s) has (have) been attached as Appendix xx
support these closing balance.

(i) A./C Name [A/c No......1

Opening balance 37 ,94t,519 85,891 ,548

Total amount deposited in the account 543,299,077 644,399,093

Tolal amount withdrawn (as per Statement of Receipts &
Payments)

424.125.t00 692.349.122

Cloring balancc (as per SDA bank accounl reconciliation
attuched) 157-115,rCI6 31,941,512

(ii) A/c Namc [A/c No......1

Opcning balarrce (as per the SDA reconciliation) 13,135,329

Total amount dcposited in the account 19,s30,199

Total amount withdrawn (as per Statement of Receipts &
Pryments)

32.665.528

Oosing balance (as per SDA bank account reconciliation
attached) 0 0
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Annual Report and Financial Slatemenls for the financlal year ended June 30,2023

Notes to the Financial Statements (Continued)

ll B Cash in hand

[Provide a cash count certificate for each location above]

1l C Cash equivalents (short-term deposits)

[Provide short apprcpriate explanations as necessaryJ

12. Imprests and Advances

Location I

Location 2

Location 3

Other locations (s pe c ify)

Total cash in hand balances

Kenya Commercial Bank [A/C No. .. . . .]

Co-Operative Bank of Kenya [A/C No......]

Others (Specify)

Total

s6,700Govemment Imprests

21,210,036 34,30s,397National Inigation Authority

55,0t2,7u632,419Water Resources Authority

47,504,34384,954,450National Land Commission

70,484,199CRWSCRP

L36879,14177,281,103Total
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K.ata Water urity and Climate Resilience Projecl
A ual d Flnancial Statementstor the Jinancial year ended lane 30, 2023

Nolss to the ncial Statements (Continued)

of Imprests and Advances

fa Depositf nd Retention Monies

I

Kshs Kshs Kshs Kshs IGhs

Daniel Korir 18,90018,900 2710612023

Frrok Githinji :

18,900 27t06t2023 18,900

Japheth Ngetidh 18,900 27t0612023 900l8

Totil 56.700 56,700

Rctention 464,011,773 456,228,775

tsun P rles 717 ,815

Tbael 464,729,588 456.228,775

Agting anagh a 2022n023 oh of the
Total

202U20221% of the
hot'l

thder one yei{ 978,624,171 21o/o 42o/o191,700,4971

1.2 ycars 191,700,497 4t% 264,528,27 s8%7l

I

2;3 years 1,74,404,919 38o/o ol

drrr 3 years I % otr

464,729,588 456228,77 l00o/o
'l

rtal
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14. Fund Balance Brought Forward

480,sw2s4545,375,898Bank accounts

Cash in hand

Cash equivalents (sho(-term deposits)

136,879,144 31,097,185Outstanding imprests and advances

(425,228,775) (269,3s7,%s)Deposits and retention

226,026267 242,2f.175Totel
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Bank account Bahhces
Cash in hand

Imprcsts and advulces
Depcits and retentions
Othen (specify)

Tota!

Notes lo the Finandal Statements (Continued)

15. Prior Year adjustment

(Explain whether lle prior year relates to errors noted in prior year, changes in estimates 0r accounting
policy,)

16. Changes lnI prests and Advances

17. Chrnges in Accounts Deposits and Retention

:s as at lsf llly 2022 136,879,144 3 I ,097, 185Opening Receivabl
177 ,281,103 136,879,t44Closing account reqeivables as at 30th lune 2023
40,401,9s7 10s,781,9s9Charue in Improals and advences

456,228,775 269,3s7,965Depcit and Raent ions as at l"t July 2022
456,228,775ayables as at 30ft June 2023 464,729,588Closing accounts p

8,500,815 186,870,8t0Chnges in depos it rnd retention
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Annual Reporl and Financlal Slatements for lhe tinancial year ended June 30,202i

Other Important Disclosures

l. Pending Accounts Payable (See Annex 4a)

2. Pending Staff Payables (See Annex 4b)

3. Other Pending Payables (See Annex 4c)

Construction of buildings

Construction of civil works 456,228,775 7,783.000 464,011,775

Supply of goods

Supply of services

464,011.775Total 456,228,775 7,783,000

Senior management

Middle management
Union employees

Others 7 t7,8t5 717,8t5
Total 7r7,815 711$ts

Amounts due to National
Govemment entities
Amounts due to County
Govemment entities
Amounts due to third parties

Total
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Olber Imporbnt Disclosures (Continued)

4. External Assistance

a). External q$islance relaling loans and grants

b) Undrawn al assistance

Qhis is a ditdlosure of the assistance not yet received as per donor agreements)

Ertemal assislairce received as grants

Ertemal assist{rce received as loans

Exbrnal assisttrce received in kind- as payment
by third parties

Total

Extemal assijtr mce received as loans

Bcternal assiit rnce received as gmnts

Total

Undrawn ext&nal assistance - loans

Undrawn extdmal assistance - grants

Totrl
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Other Important Disclosures (Continued)

c) Closses of providers of *lernal assbtance

(Pro de details of lhe reanorc lor alernal atslstance e.g. Economic development or welfare obJctlve,

Emergengr relief, Trading activities etc.)

d" non-monelary exlemal ossittance

(Thb nay occtr when goods such as vehicles, comp ets, medical equipment, food aid etc are contributed to a
project by donors, NGO etc N/B: Disclose the basis on which the value of goods and semices were deterndned

(Ihis ncy be by: depreciated historical cost of physical assets, price attached on the goods, an ossessmeet of
value by the management ol tansferor, recipient on Third Party, Fair value measurement The lotals here tie virt
Iine 4 ofnote 2.)).

Multilateral donors
Bilateral donors
Intemational assistance organization
NGOs
National Assistance Organization
Total

Goods

Services
Total
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Oller Impo

e Parpose

t Disclosures (Continued)

use of external assbtance

(N/B The
was used)

sub-elassification should be adopted based on the purpose of the external assbtance and how it

j Efle istance paid by third parties on behalf of (the Entity) by Source

This rel dtemal assistance paid dtectly by third parties to setlle obligatioru on behalf of (the entity This

lo llna 3 of nole 4 on atemal assistance)).nole

Compense on to employees
Use of gor s and services
Subsidies
Transfers other Govemment entities

tOther grar i and transfers

uSocial Ser rity benefits
Acquisitic ofassets
Finance C sts including loan interest

Repaymedt
bonowinf,

of principal on domestic and foreign

Other pay ents

Total

National wemment
Multil*E I donors
Bilateral t ,nors
Internatic al assistance organization
NGOs

ANational ssistance Organization
Total i

II
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Other Important Disclosures (Continued)

5. Payments By Third Party on BehalfofThe Project

This relates to payments done directly to supplier on behalf of the project such as; national goverwnent may

fund the operation of heahh or education program; a donor may pay directly for construction of a given

activity
5.1 Clossi/ication by Source

(lhird party payments may be done by other entities that are not providers of external assistance)

5.2 Classilication of payments made by Third Parties by Nature of expenses

N/B The above subclassification will be adopted based on the appropriale projecl's operarions

National govemment

Multilateral donors

Bilateral donors

Intemational assistance organization

NGOs

National Assistance Organization

Total

Compensation of employees

Use ofgoods and services

Subsidies

Transfers to other govemment units

Other grants and transfers

Social security benefi ts

Acquisition ofassets

Finance costs, including loan interest

Other payments

Total
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Other Ifportant losures (Continued)

Ralated Party fisclosures

klated party ldisclosure is encouraged under non-mandatory section of the Cash Basis IPSAS. The,l
oomprise ofrFlated parties to the Project

D Key 6fnrg"r.nt personnel including the program director/manager

ii) The{plementingentity/ministry/department

ti) Othet fUinistries and Departrnents.
I

iv) The Nptional Treasury

Retated trsncrctions:

1, Contingent bilitles

Updale AiINEX I Contlngent liabilities register)

Co-p"or"{{n to Key Mrnagement

Compensatip! to the program manager/ director

Key Manag|{nent Compensation others (specifi)

Total Complnration to Key Management

plrehted partiesTransfen

Transfers td {th", gou.--"nt entities

rrrffen to related partiesTotal T

Trensferr lrbm releted parties

Transfers fiioin the Ministry/ department

Payments rt{de on behalf of the project by other govt. entities

flnsert any pfro transfers received)

Total T rfen from related perties

Court case $x against the project

Bank guarryfees in favour of other govt. entities

Contingenli

eg€ementt
Ilabilities arising from PPPs/ donor

Totel
(Glve
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13. Annexes

Annex l: Prior Year Auditor-General's Recommendations

Resolved

The statement of
comparative budget
and actual amounts
reflects final receipts
budget and actual on
comparable basis of
kshs 2,E80,000,000
and Ksh 2,407,631,630
respectively, resulting
in underfunding of Ksh
472J68,370 or l6%of
the budget. Similarly,
the project spent kshs
2,880,000,000
resulting in under
expenditure of kshs

456,146,t64
representing l6Yo of
the estimated
expenditure.

Budget under absorption. Low absorption

of funds is especially related to the reduced

rate of execution of works for the Lower

Nzoia Inigation Project by the contractor

occasioned by the delayed land acquisition

by the National aland Commission (NLC).

This has affected construction along the

main and Secondary Canals where

compulsory land acquisition is ongoing.

However, recently the NLC has undertaken

expedited land accession and compensation

process to the effect that the contractor has

been able to undertake significant

construction and given that the PAPS have

begun allowing access for installation of

tertiary canals, KWSCRP expects

absorption to increase remarkably

Vincent N. Kabuti

Project ManagerPrincipal Secretary
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Kenya Water Security and Climate Resilience Project
Anaaal Repat enl Fi,,,ncbl s/r,rl',r'eaIo, ,he fuaacitl year eaded June 30, 2023

Annex 2: Variancc explenrtions - Conperetive Budget end Actual amounts for FY 202212023

a b c=e-b il=ble o/"

Receipts

Transfer from Govemment entities 146,000,000 61,500,000 84,500,000 58%

Proceeds from domestic and foreign grants

Proceeds from borrowings 1,650,000,000 1,040,906,284 609,093,716 37o/o

Miscellaneous receipts 12,654,592 (12,654,s92) 100%

Total Receipts 1,796,000,000 I,l15,060,876 680,939,124 380h

Payments

Compensation of employees 300,000 360,687 (60,687) 20o/o

Purchase of goods and services 500,000,000 80,106,353 419,893,647 84%

Social security benefits

Acquisition of non-financial assets 1,295,700,000 1,291,614,810 4,085,1 90

Transfers to other govemment entities

Other grants and transfers

Totrl payments 1,796,000,000 1J72,081,849 423,918,151 240h

(257,020,974\
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Annex 3: Reconciliation of inter-entity transfers

The bove e been communicated to and reconciled with the P tMini / State Departnent

Eng. Vincent uti James K. Karori
Head of Accounting Unit
ICPAK Member. 3972

Project Manager

a Government Counterpart funding
Bank Statement Date Amount (Kshs) Indicate the FY to which the amounts relate

2022/20236l,500,000

Total 61,500,000

61,500,000Total (A+B+C)
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Annex 4a: Analysis of Pending Bills

I b c=a-b
Construction of buildings

1

2
Sub-Total
Construction of civil works

3

4
Sub-Total
Supply of goods

5

6
Sub-Totel
Supply ofservices

7

8
Sub-Totel
Grand Total
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Annual Report and Financiol Stotements lor the Jinonciol year ended tune 30, 2023

Annex 4b: Analysis of Pending: Stalf Bills

Permanent Employeca - Mrtragement

1

2
Sub-'Totel
Per"manent Emolovees - Others

3

4
Sub-Total
TemDorarv emDloyees

5

6
SnbTotal
Others (spec!r1)

7
8

Sub.Total
Grand Total
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Annex 4c: Analysis of other Pending Payables

Amounts due to Nationrl Govt Entities

I

2

Suh.Total

Amounts due to County Gort Entities

l
4

Sub-Total

Amounts due to Third Parties

5

6

Sub-'Total

Others (specif)

7

8

Su b-Total

Grand Total
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Kenya Water Securily ond Climote Resilience Project
Annuol Report and Financial Stalemenls for theJinancial year eaded Jane 30,2023

Anner 5: Summary of Fired Assets Register

Notes

. PurchasclAdd iont in lhc )Ed ftconciled lo lh. amounl in Slat.m. ofRec.ipls and Pat henls

.r 71c dlWl ,,toott to b dl$lad b tldt rgbr It tb ce ld ,h Bt |'s qt N ot d rc, ,b Fb er rhl.y', fr t@ b..r "

L:nd 2,470,t92,443 184.049.893 2,654,242,336

Buildings and structures

Transport equiDment t0E;146,22',7 t08,746,227
Office equipment, firmiture and
fittinas 2t0,853.770 210,853,'170

ICT Equipment 29;169,571 29,769,571

Other Machinery and Equioment 32.060.020 32,060,020

Heritage and cultural assets

Biolosical assets

lnfrasaucture assets roads, rails 5 ,573 ,7 48,467 795.657,793 6.369.406.260

lntansible assets 5.881.361.6E7 3t 1.907.123 6, r 93,268,810

Work in Progress

r4306.732.r 80Totrl l19l,6r 4,rs, 1559E3,16,99,t
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Annex 6: Contingent Liabilities Register

2

3

4

5

6

7

8

9

l0
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Annex 7: Reporting of Climate Relevent Expenditures
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Anauol Rqo oad Fiaanciol Stertemena for thcfuancial yeor endcd June 30,2023

Anner 8: Reporting Disaster Mrragcment Erpenditure

Programme Sub-
prograrnme

Disaster
Type

Category of disaster related Activity that
rcquire expenditure reponing
(response./rccovery/miti gation/preparedness)

Expenditure
item

Amount
(Kshs.)

Comments
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Annex 9: Other Support Documents

i. Signed confirmations from beneficiaries in Transfers to Other Govemment Entities

ii. Bank Reconciliations statement as at 30s June 20)O(

iii. Board of Survey Report

iv. Special Deposit Account(s) reconciliation statement(s)

v. GOK IFMIS comparison Trial Balance (Were applicable)
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MINIS?RY OF'$/ATER, S^{NITATION A FiD IR-PJGATION
STATE DEPARTiyIENT F.OR TRRIGATIoN

KENYA WATER SECURITY & CLU{ATE RESILIENCE PROJECT

Telegrams: "MAJI" Naimbi
Telephonc:+254204900303
a.L +254 2A 27 t6103
Fax: +254 20 2728703
Email: info@ktscrp.ore

RXF-: KWTCRP/ACC-l/OO4IV OL.tV tg6

Th. T€ao Leader

Date: I7n Augusr 2023

Warer Rddl rces A urtrori ry*

P.O. Box 4$2s0 - 00100
NAIROBI

RX: CONFIRMATION OF FUNDS TR{}ISFFERED IN TtiE FINANCIAT-
YE 2022D023

The regulalion under IPSAS requres confirmation of the anlounts trausferred to project
iraplementing Units/SAGAs during the financial year 202212023

The funds lve transferred to your organization is as ibllows.

Date Amourt
05.0s.2023 2,000,000.00

TOTAL 2,000,000.00

Plea copfirm by s d belo'r,: -

Eng. Vincehr K , o.G.w.
CI MANAGER

er oo0, ooo

MAr HOUFE
NGONO ROAD
P. o. BoX 4e720-ooroo
NAIROBI
Wcbsite: iflhr'.us ter.so. ke

Amount:

Name:

Signature:

Designatiol:

Date:

Stypi N rvtr'J+vG I

,?r -fL
&\1 8\ n23



F.O 30

KENYA TER SECURITY AND CLIMATE RESILIENCE PROJECT
D-'t't0 CRP 202212023
BANK RECONCILIA TION STATEMENT AS AT 30th June 2023

KSHS Kshs Kshs

Balance as r bank certi New A/c 291,*4,661 .75

Less
1.P nts in cashbook not

recorded in bank staternent 35,'130,880.8s
(Unprescnted Cheques) 35,130,880.8s

2.ReceipE in bank staterrEnl not
yet recorded in cashbock

3.Payments in bank state.nent nol
recorded in casbook

4.Receipts in cashbook not yet
recorded in bank staterrEnt 0.00

Balance a3 per the cashbook........ 256,453,780.90

I cert that have verili the bank balance in the cashbook with the bank statement and
that the above reconcili:aion is conect

Prepared By: PA
Signaturc

Date 7.6 C!0-^as
(All sch6drles are aflached herewith )

Add



Jun-23
MINISTRY OF ENVIRONMENT WATER AND NATURAI. RESOURCES

(ENYA WATER SECURITY RESITITNCE PRO'ECT
PROJECT PREPARATORY ADVANCE

PROJECT NO. 52680

BAM( RECONCILIATION STATEMENf AS AT 30th June 2023

NCBA BANK, NIC HOUSE NAIROBI

A/C NO. 2033770043

CASH BOOK SUMMARY
CASH EOOK BATANCE AS AT 1st June 2023 359,509,632.15

ADD RECETPTS (tNTEREST TNCOME) 815,581.90
Exchequer: IDA

Exchequer: TF

Other funds
lmprest refunds 112,000.00
Unpald imprest 940,315.15
Sub Totals 36\37a,529.20

LE55 PAYMENTS LO4 ,777 ,068.95
EANK CHARGES r47,679.35
3ub Totals 104,924,7 48.30
CASH EOOK BAIANCE AS AT 30th June 2023 256,453,7 aO.90

BALANCE AS ER BANK STATEMENT AS AT 3oth June 2023 297,584 ,667.1s

ADD UN BANKED RECEIPT

PAY IN BANK NOT IN CASH BOOK

Sub Totals 297.58{,56r.75

LESS UNPRESENTED CHEQUES 35,130,880.85

BALANCE AS PER CASH BOOK 256,453,7 aO.90

UST OF UNPRESENTEO CHEQUES

C B DATE CHq.No. PAYEE NAME AMOUNT (Kshs.)

2-Jh-23 o454',! Jean Damascene 1,43't.078.10
2-,tun-23 04539 Commission of Dom. Taces- Jean 269,379.40
2-Jttrv23 0<540 Commission of Dom. Taces- Jean 2s2.543.20

29-Jun-23 445'l Tractebel Engineering 6,839,512.60
29-JuG23 1546 C OT-Trac€tebel 313.739.10
29-J)n-23 17 CDT-Tracetebel 125 495.65
29-Atn-23 ,{551 Tiactebel Engineering 1.581,912.10
29-Jun-23 4546 C DT-Tracetebel 77,151.95
2g-J(rn-23 4517 CDT-T.acetebel 30,860.80
29-Irn-23 4551 Tractebel Engineerinq 7 ,177 ,765 .50

29-Irn-23 4546 COT-Tracetebel 329,255.10
29-tu,F23 4547 131,?02.15C DT-T.acatebel
29-JaJn-23 4552 TGctebel Engineering 4,020,433.05
29-.te.t-23 4548 C DT-Tracelebel 184,123.55
29-J,Jn-23 4s.{9 73,769.10CDT-Tracetebel
29Jun-27 4552 Tractebel Engineering 3,853,'t61.90

r
I

I

I

I

I



29Jun-23 4548 CDT-T.acetebel 176,750.70

29-J]un-23 454S C DT-Tracetebel 70.700.25

29-Jun-23 4552 Tractebel Enoine€ring 4 ,220,726.55

29-Jun-23 4548 cDT-Tracetobel 193,611.30

29-Jun-23 ,{549 CDT-Tracetebel 11,411.50

29-Jun-23 4450 Samuel Kimondiu 25,200.00

2s-Jun-23 ,1450 Enocl Omweri 33.600.00

29-Jun-23 1450 Samson Musyoka 42.000.00

29-Jun-23 4450 Bealrlce Ngotho 56,000.00

20Jun-23 450 Mary Nduta 16,600.00

29-Jun-23 4453 Anaslasia Mutisya 37,050.00

29-Jurr23 4153 Ana3iasia Mutisra 37,620.00

29-Jun-23 4,(53 Anastasia Mutisya 37,520.00

29-Jun-23 1453 Peris lGnyi E0,000.00

30Jun-23 1554 Cltyiet Tour 8nd Travel 446.170.00

30-Jun-23 4555 Festus Ondimu 63,000.00

3GJun-23 4555 George Njuguna 112,000.00

3GJun-23 4555 Catherlne Mutwiwa 140,000.00

30-Jun-23 4555 SteptEn Musrlki 63,000.00

30-Jun-23 455s Francls l(mani 152,000.00

30Jun-23 ,t555 Carol Nzukl
't12,000.00

30-Jun-23 4555 Rose wanyooyi 112,000.00

30-Jun-23 ,{555 uel Kimondiu 31.500.00

30-Jun-23 4555 Jean Damascene r.166.983.30

30-Jun-23 4555 CDT-Jean 258.E79.40

30-Jun-23 4555 CDTJean 275,138.00

35,130,880.85
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e-Statement Of Account

Account Nurnber : 2033770043 - 1110001953 1000591238
lnstitutional Banking Current AC

Frcm : 01 lOOl2023 f o : 3OlOOl2023

Currency : Kenyan Shilling

.-b.Y%r

Wffiffi
B-

B&

360.910.2r025

160.919,7i0.25

t60.931.6 r0.25

360.939.5r0.25

t60.937.r 10.25

159.S05.012.60

359.sO5.ss2.60

159_r04.752.E0

!59.108.25280

15a.3r7.752.C0

358.317.652.80

t58.3r7, r52-80

358.317.052.80

358.316.552.80

354.3r6.O52.60

3s8.315,552.80

IMPORTAIf NOTICE: Pl€eae examine your statement car€fully. l( v/6 don't hear from ,ou \^ithin 28 days, lve shalt assume that uhe details sho$m
on your A@uot Statemenl a.e correcl. l[, horvever. you have any qrrery about aoy transaction on you. Accounl Statement, get ln torch witit

our ConbdCeoke on +2U4 711 056 44at+ZS4 732 156 444 or emait: contact@ncbagroup.com

Page no I

Opening Balance

Payments ln

Payments Out

Available Balance

Closing Balance

Statement No

360.940,710.25

1.868,897.05

71,224,945.55

291,544.661.75

291,5a4,661.75

1

KENYA WATER SECURITY AND CLIMATE

Date Transaction Type and Details Value
Date

Debit Credit Balance

02/06r2ol!

0zn6noz,

o2,p62(J2t

02to6t2OZl

02to6Dq23

ozn6t2u)t

02tosnua

ralo6/2(D!

l5/c6r202t

r5/06,2@t

15/0512@3

15/05/2@t

1SnS,2$2t

15/06/2@t

1506r?@t

1506/202!

Outwad ld€$atltic Tm Pyts.t FT23 | 53M_X3OF

SINO'TTORO'I CORPORANON TRAAISFER

Ouhvad Ll.grarhic Trn Pymnt FT23153YGRO2

("ICHE :NVIAONiIENTAL CONSULTANTS LTD TRANS;ER
E{cls:Oury
CHG2] t 530YIiW FT23 1 53rvtx90F

Ercis.Oury
clrG23r 518Erea FT23r 53YGR02

Ollw.rd T.L!E*\ic Tm PFntFI23t53155ZO
NTIVUNWA JgAN OAN'ASCENE CONSULI,dNCY SERVICES

Oonvad l.lcg.Ethic Tm Prmnl Fr23l53155ZO
NTIV(AII'A JEAII OA.A{ASCENE CONSULIAT{CY SERVICES

€rcis.Outy
cHG23r53@L!YF123153r55ZO

FT23155agrDl
OuNvad T.l!gra*n- T.n Pym rFT2Jr66ws4og
FELISIAS N.J(Ei('NA TRANSF:R
Osn€d T.hl|tdrc Tm Pyrnnl m3 I €€wS4 03
FELISIAS NJI.EUNA TRANSFEA

Exis.Outy
cHG23r66C5G|GV FT23.r65WS,rOB

Ostws.d T!l.g..Cric Tm Pyml FT231655HN3l

FELISTAS NJUGUNA TRANSFER

Exci3. Oury

cHG23 t 66rrul25 FT23rS5HN63
Outlvad T.Lgrtptut Tm Pymt FI23155c52NS

JOFIAAI NJAGI I'IANSFER
Outlvaid T.bg..tic Tm Pyml FT23t65OCO6O

CYNTH!,A IDERIiU TRAISFER

Ou(wa.d TeLgoptlt Trn Pyrnnt FT23166GFVO{

ESTHER TRANSFER

o2ro6i202t

o2t06no23

0u6nc?1

ot6no21

0ZNAAO21

02/c620?l

02iBnoz3

1a,0612021

15t06r2023

tgosno2T

r 5n6/2023

19tAnO23

15/CEn023

15/06/2o27

r5/06/202!

l5/06,202!

500-00

500_00

10.t.00

r 00-00

2,400.00

1.43r,077_(5

{80.00

396.800-00

500 Gl

79C.500.00

t00.00

500.00

rol.c!

500.00

500.00

s00.00



e-statement Of Account

Account Number :203377O043 - 1110001953 1000591738

lnstitutional Banking Current AC

From : 01/06/2023 To : 30/06/2023

CurrencY : KenYan Shilling
Wewffiffi&

opening Balance

Payments ln

Payments Out

Available Balance

Closing Balance

Statement No

360,940,710.25

1,868,897.05

11,?24,945.55

291.584.661.75

291,584,661.75

KENYA WATER SECURITY AND CLIMATE

2

BalanceCreditDebitValue
DateTransaction TYPe and OetailsDate

358.115.t5260

35A3tt.la2.8o

35A.!l5.zlz-Eo

35A.1ta.952.60

355.120.59a.60

355.r2,,3ia.80

x53.615,5t1.80

3s3.616.2t4.60

35r.010.607.50

35 r .Oao.50?.E0

350.450.955.80

3 s0..56.Gi5.E0

349.2!0.205 80

349.209,t05.E0

348,21!.145.80

348.123.1.5.80112.000.00

r00.00

r0!.00

!00.00

300.00

3.194.25C.00

1.503.8E0.00

!@.00

2.555.407.00

300.00

50r,552.00

300.00

1,2.6.,{50.00

300.00

998.760.00

loJ.00

r 505/2023

15i06/2023

r50612023

16/0612023

r6/0612023

r6m61202!

16/062023

r6,o6n023

r 6/06/?023

16/0612023

r 6./at5/2023

16/06n023

r606/2023

l6/062023

!6/05n0?3

16m6/2021

cHG2l1653rYXL FT23 155OC06O

CHO23 I 66RNRWR FT2!I66GFVD1

Exciso Du(y

CHG23165LVSH6 F123I66G52NS

,t537 2o2o23irool5E389E FT2!167J8010

Oulwld Chequt ' O!

4537 202o230oo16tl3E98 FT2! 167J6()!0

CENERNACCOUNTU INRSI{n2 60cD60TR R5FN mD60(ENY KESOFBANK

4530 2020210001683047 FT23167fiR09

Outw.rd Ch.qua ' Or

4530 20202300015€3ozl7 FT23l67XYR09

4536 2020230001583954 Fr23l670V4PV

Orrtlv.d Cneqs.'Or
4536 20202300016€!95t1 FT23i670V4PV

4s31 20202300015331 t7 FT23l67ZHC67

OuM..d Chlqu. - O.

4s31 20202300015831 1 7 Fr23l67ZH08?

4533 20Z02lo0ol6{l!592 FT23l 676Jll'O

Outw.rd Cheqq! ' Or

1533 20202300016!3592 FTz3l575JH4(l

a534 202023@01683t39 FT23i5?VBVPUI

OuNr.ftl Chcquc ' Or

,{534 2020230001683839 FT23l 6TVBVPW

lnl€m.l Trrnltlr FT23157ABOCQ

15m6r2023

r5/0612021

r 5/0612023

16/0612023

16/Odr2023

r6/06/202!

r6,/0612023

r6/06/2023

16/06/2023

16/06t2023

r 610512023

16m612023

16,0612023

'r 5/06,/2023

16106/2023

16,106/2023

IMPoRTANTNoTIcE:Pleaseexemin.yourstalementcarelully.lfwedon,thearfromyouwithin2Sdays.weshallassumethatlhede|ai'{p!vo

on your Aclount statement are conect. rf. however, you have anyque.y aboLrl any lransaclion on you' Account statement' 9't ln louch wlth

our Contact Contre on + 254 711 056 4141+254 732 156 444 or email: contact@ncbagoup com

Page oo 2



e-Statement Of AccoUnt

Account Number: 203377 0043 - 1110001953 1000591738

lnstitutional Banking Current AC
F rom : 01 lOGl2023 Io : 3010612023

Currency : Kenyan Shilling

#'9$L"Hr F$ffiffiA

Opening Balance

Payments ln

Payments Out

Available Balance

Closing Balance

Statement No

360,940,710.25

'r,868,897.0s

71 ,224,945.55

291,584,661 .75

291,584,661 .75

3

KENYA WATER SECURITY ANO CLIi'ATE

Credit EalanceDate Transaction Type and Oetails Value
Date

Debit

ra.323.045.&)

xa.t23.025.E0

148.322.965.80

348.32.905.80

3.6,322.445.80

]3a.322,745.&

348.32,2A5.EC

315.i93.209.70

315.199,109-70

3r5.196.709.70

104,669,-q50.10

304.669.470.10

3C4.567,070.r0

29i.890,046.r0

291.86!.566.r0

291.955.E91.r0

1505r202t

16^)51202'

1606/?02t

16/061202t

16m6r202t

16^)6t202'

19/O6/202t

19/061202!

r90612021

19/061202'

19/o61202t

19/061202!

19D6r2021

19/06./204

t9t0612023

zo'n5nozt

r605a2023

16/052023

1e/08r20?!

t6nano23

16/06,2023

16r'06/?023

19D€.r2023

19/06,20?3

19/0€,2023

r 9/06/2023

r9r'054023

19rcan023

r 3106/2023

rqo6/2023

1910612023

20n6n023

2.400.00

10.526.759.60

480.00

2.400.00

12.777,024.N

460 m

60_m

60.m

50.00

60_00

60.00

60.00

50c.co

33.r23.076.r0

r00.oo

66.325.00

Eror. o!,t/
cHG23r 676GF{4 Fr231672H087

Ercb. Duly
cHG231 675r{KJT FI23r 67XYR09

Erds. Outy

cHG2li 67G12(6 FI23157VBVPW

Exosr Duty

cHG2l167a7AV9 rT23 r 5IJ'OLO

cHG23r 6rVLOgM FT23r 676JH40

Ercis. Outy

clc 2t r ToYFKIP FT23 r 70X08WO

Outwrd iel.creiic Tm Pymnl FT231 7o]TTJ 7

NIPPON KOEI CO LTO INV NO.3

otJn{.d fel.g..ptic Trn Pymnt FI231 703 TTJ 7

NI?PON KOEI COLTO INV NO.3

Ercis! Orty
cric 23 r 70r.i63\a FT23r 703TTJ7

Calh O.posit

cHG2tl 57H6SCP FTz31570VaPV

Ouw.d r.hg.dfc Tm PF^r FT2! r 7o7Yx4 2

MANGATI.A PATIIT LIMITEO INVNO 3

Olnv&d i3l.g.?fic Tm Pytnnt F123l7OtrX42
MANGAT La PAT'L LIMITEo INv No 3

Exd3r Outy

cHG231 ToYLZIG FT2!r 707YX42

olllv...d T.1.9.+ c Tm Pymt FT23iTOXOHWO

NI?PON KO€I OO LTD INV NO.3

Or,lvtd T!1.9r?ii. im Pyfrnt FI2317oxOHwO

NIPPON KOEI 6 LTO INV NO.3

Exds. Duty

TT2317 r Y NOUTA NGINYO

IMPORTANT NOTICE: Plaaie examin6 your statemefll carefully. lf we donl hear lrom you ?ithin 28 c,ays. we shallassume that lho details sholvn

on your Account Statement tre conect,ll however, you have any query aboiJt any transaclion on your lccount Statement. get ln touch with

ou. Contact C6flbe on +254 711 0561441+254 732 156 444 or email: contact@ncbagroup.com

Page no 3



e-statement Of Account

Account Number :2033770043 - 1110001953 1000591738

lnstitutional Banking Current AC

From :01t0612O23 To : 30i06/2023

Currency : KenYan Shilling

+,{{*"W eEffiffiie

Opening Balance

Payments ln

Payments Out

Available Balance

Closing Balance

Statement No

360.940,710.25

1,868,897.05

71,224,945.55

291.584,66',l.75

291,584,661.75

KENYA WATER SECURITY AND CLIMATE

4

Bala nclCreditOebitValLre
0ateDate T.ansaction TYPe and Oetails

29 1 .!l.r!6.10

291.990.!66.10

292.09.166.10

292,@3.2G6.10

290-073,351.95

290.072.251_95

290.6t7.t6r.10

290.!92.187.10

290192,057.10

290.aioJ67.i0

291.707.149.00

29 1 54{.E61 .75

28.!25.(x)

5.{00.00

r9.5@.00

6!r.915.15

205.200.00

616.561.90

6.500.00

1.929.7i1.15

r.300.00

122.487.25

300.00

t.500.qc

20/D&2023

2UO6nOZt

20/0512023

2?/06A021

2to6no27

?nazoz3

29lC6nO23

30/06,2023

30/06n023

t0/0512023

01/072023

01/o7l2023

r.T2317IC3ZY! MARY NOUTA NGI YO

otilw..d EFT Chrrg.3 FT23178C928G

KENYA WAiAR 36219

ouMa_d ch.qu. ' or FT23178C92ilC

KENYA IVATEA !52I9

cHG23 r78F2WlA FT23l76C926G

llrlsm.l Tr.nrr!. FTz!1602'WGT

RET Co.tEr R.gl@ W.t.. _ ACCOUNT CLOSEO NCSACREOIT TRANSFERS

C.sh Dtpolil
rI23I81RVR5R MARY NDUTA NGINYO

XE Edr. OutY

CHG23'I5IR'652 ONLINE ACCESS FEES

CHG23lE1A'652 ONLINE ACCESS FEES

Cr€dil lnt.r.n AAACT231 814 5XRRL85

!18r.5XtlRLE5
KE Eidto Oolt

C.sh ocPo.n
TT231' 11O1XG MARY NDUTA NGINYO

TT23171'3&tJ &TARY NDUTA NGINYO

C:sh D.rosil

20/06/2023

20,o6t2021

2qaano23

27h6no23

2tn6no27

zlDAqOz3

29n5n023

30/06/202!

30/0512023

30/002023

30rc6/2023

3005n023

IMPORTANT NOTICa: Please examine your sta(emont carelully lf we don't heer lrom you v,ilhin 28 days w€ shallassume that he detalt stown

onyourAccountStatemonlar6correct'lf'howevel.youhaveanyqueryaboutanytransacliononyour

ou. contacl cent.e on +254 711 056 444/+254 732 156 444 Or email: contact@ncbagfoup com

Paqa no 4

Acc€unl Statameot, get ln touch u*h



r Notionol
lrrigolion

Aulhority

NIA - KENYA WATER SECURIW AND CTIMATE RESITIENCE PROJECT

BANK RECONCITIATION STATEMENT FOR THE QUARTER ENDING JUNE 2023
NCBA BANX . NCBA HOUSE BRANCH
ACCOUNT NO. - t@4150r67 I 1797370137

CASHBOO( SUMMARY
,alance as per cashbook b/f

Add
Receipts for the Quarter (April - June 2023)

Less

Expenditure for the Quarter (April - June 2023)
Expected Cashbook balance c/f

lmprest aird Advances ktued during the period
P.oject Account Cashbook balance c/f
Outstandlnt lmprest and Advances
Actual Clo;ing balance c/

BANK RECONCITIATION STATEMENT

Balance as per bank statement

Less

Un-presented cheques

24,808,423.25

3L2,7 8s.50
25 ,t27 ,208 .7 5

3,917,774.45
2t,21o,o34.3O

3,452,5O0.OO

2t,2LO,O34.30

Cheque No.001115
Cheque No. 001185
Cheque No. 001186
Cheque No. 001188
Cheque No. 001190
Cheque No. 001191
Cheque No. 001192
Cheque No. 001193
Cheque No. 001194
Cheque No. 001195
Cheque No. 001196
Cheque No. 001197
Cheque No. 001198

28,000.00
22,400.OO

28,000.00
49,000.00
49,000.00
49,000.00
22,400.OO

49,000.00
39,200.00
39,200.00
49,000.00
33,600.00
33,600.00

2t,21o,o34.30

21,701,434.30

(491,400.00)

Bala nce as per cashbook 21,210,034.30
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August 24,2023

NAIIONAI. IRRIGAIION AUIHONlIY,

i.o lox 30s72-O0100.
NAIROBI.

REf: NIA/(Q/BI16I

Deor Sir/Modom,

RE to fl

we refer lo your correspondence requesting us to furnish you with informotion regording the

stote of oltoirs of Your occounts

P.Com

\ai1.a\ a.,ri,. :1:t.:'r1 ilLC

ln responle we wish lo confirm lhe occount ond ils respective bolonce wilh us' os ol close of

business dn 30h June 2023 to hove been os follows:

Yours foittfully,

,[2/(.t-
ai.inortea signotory
sldney (msni

eur%^Ynfirrr6n6to,,v
Ellzob"lh?iurogurl

Acc Number Accounl Name Cur Account Bqlonce

NIA . KENYA WATER SECURIIY AND 21,701.434.30 cR

CTIMAT RESILIEN CE PROJECT

we olso wish to give o nll reporl on oll other osPecls of your quesiionnoire' We trust fhot this

meels Your requirements

pr d:

Moblle:
Mobile:

wvu.rr*.rrc{P..cti!
ww$t.rtdagtoop.<otrr

KE537t7973

Ncs^Bdtx.qoPl.cLoln'krdyo.Nc!^c,qJ'A.cNcs^!d*xdy.Pt.cbtgd.t.dlvdfc.i!E|lo.l.lx.AYo
nair'iil^?*.r. i'i"], . -"ddl.ry 'r 

Ncsa Goca 
"tc 

NCBA &'L x"tF PLc I' r'golor'd !d tht c'ntd adl 6t xnrvo
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It

rY,i/
sB,{.

RtrlGATE"

HFUs RO

!00a150167

a Jutr at,:
!:41:tlo

x.kol

00r0(

K6ya

c

c

P.Ui

xa

0106202! to 3006'202r

IIA . XiEIYA WATEF SECUETY A
l|D

t7cn7

1?t73tr0137

kr.altrllond 8.nthg Cuttlat AC

K.ay.n thflhg

D.r.u. v.lu. D.tOtL

09 Cti.q'/.

NO -Al15a lsAA

@fi2o,23

D.blt

22.aoc(x)

't2.800!0

r 7.500.00

32.600.@

15.mo00

r4,000.00

CI.dlt

20.P.O.0O

Bd.nca

2I,060.7!1.50

22d;r.t r50

22,(E9,04r5'

22,021,411.fi

2t.gaarat50

21 .973.4{1J0

2r,969,ta150

O.padl 05062023

sAtt('l PATRIC
olJtIAA REFUTIO OF

 DI'A!|C€ FOR

Otch.qq. O70,,:n?3

NO.Oilse XAR
IHEUT! MAINA FT

r3rr!&l

Oe Ch.qut r3062023

NO. mtlT4lRlNE
CHERO{O F

t6.iO(ll(IT

Oe Ch.quc ta06aozt

NO . &t lsi utcH
0T16'0 XEKE FT2

t5ssrFo

Oa Ot q, 14042023

NO.mfi70 ERIC
orEtE ortot{Dl FT
'raltlLtwvt)

q Or.q(,. t4(52oZt

r.l(,-mfl69ROB

AGO(X' lt,NGA FX2
538XKT'l(

ERT S'FT,.^ WANJALA
FTZI! 6'SD(2IT

Lrxad q Orqr/.

cl{O NO . 0Ol 175 CHRI
AAlTJl' A TURI'.IGA
FT2:)165QI rXG

1406202t 30.E00Jo 2l .t29.111.50

P.9. I ol!



?;,tas,r, 4 Jcly 1023
ara:40

!4062023

1a062023

rao6202!

1a062023

14062023

1rt062023

14062023

,5052023

t90a2023

! 9062023

220A2023

?3062023

3006204

cHo No -001171JAIR
US IMBENZISEREOE F

r;23185WV2HY

cHo No - 001168 oANl
EL KARIUKI WAWERU
FT23T65ZWSKC

cHa NO- ml176 0$rl
EL KARIUI( WAWERU
Fr23165NoLN5

cHoNo-001171wAL
TER OGAI{A FT23'I658
l{2a5

cHo No - mlr79 MUS
YOKI MUSAU FT23I65
.MZCF

38,500.00

22,400.00

22,400.00

12,501.00

12.600.0o

30,800.00

28.000.@

22..00.00

t2,600.00

22,400.00

56,56?.80

lnwrd Clg Ct.qu. 14062023

Cssh Oarorll

c!!h O.9o.ll

14052023

1,1062023

r9062023

r00.00

35.495.00

2 I ,890.811 .5O

21.869,2,11 50

21.845.L 1 .50

21,E33,3/to.5o

21.820.7.0.50

21769.940.50

21.790.0.0.so

21.762.0ll0.50

21,797.535.50

21-r75.135.50

21,r62,535.50

2r.7i10.t35.50

21.6E3.167.70

lnw..d Clg Or.qu. 14062023

lnward Oq Ch.qu. t4062023

lnwld Clg Ch.qu. 14062023

lltwld Og Ch.qsr 140620?3

cHQ NO - 001172 MR S

AUMY K B CHERUIYOI
FT23I65FR!N9

l6wrd Clg Chaqu! r5062023

TT23'16550 8M JULIUS

cHo No-mll7 ARO

N GITONGAMBIJIWE F

T231681P6rG

Inwrd Og Chlqur a2062023

lns.d Clg Chaqu. 1S062023

TT23I7OSTN69 FRANK

LINE ALUSI

cHo No - 001178 KOS

KEI KIPNGETICH VINC
ENT Fr2317oac1 16

cHoNO-ml111 FEST

US NZIOKA MALEKYA
FT23173HOmO

cHo No - 001183 JULL

YANE OKELLO AwlNO
FT2317'XLLKF

cHo No - 001 184 VIVO
ENERGY KENYA LIMIT

EO FT23t0lL8Loa

lnw..d Clg Ch.qu. 23062023

lnY..rd Clg Otq'rc 300€2023

30062023 lnw.d Clg Ch.qu. 30062023 12.600.00
2r,670.867.70

Pae. 2 ol3



*!ii r.'7-,i7 '
7l :'

clro No - 001187 MAR
TII.I WACHIFiA KANYI F

T23t8rPSG8K

35.960.65 21,706.828.35

21-70i.431.30

4 July 2023

E:46:40

3@62023

30062023 KE axci!. Ouly

n1072023

01072023

Cr€dit lnl6r.st AA4CT23
ltlazNLsozg

5 39..05

T.I AAACT23 t E1 AZNL
soa

92,a95.65

114,162.A5

21,601,4!4.30

2i,701,434.30

Pag€ 3of 3



Woler Re5ourceJ Authoriv-(KWSCRP-PlU)

BAN( RECONCILIATION STAIEMENI AS AI3OIh June 2023

a/c No.0180269867060

CASH BOOK SUI,IA'IARY

cAsH BOOK BAI-ANC€ AS AT 0l {6.2023 t.2s7.9t0.20

ADo RECEIPR CASH RECEIVED 69m
1257,9?9.20

sub lolol5
LE55 PAYMENTS r,213.A60.m

BANK CHARGES 6,600.m

Sub lotols 1.250,460.00

cAsH SooK SaIANCE aS AI30th June 2023 7,51920

8AN( RECONCITIATION SIAI€IIA€NT

s7.s1i.20

AOD UN SANKEO RrcEIPT

PAY IN BANK NOI IN CASH BOOK

Sub Tolols
t Ess unprerenled Cheques

a46-n23 mr395 .9,13.@

2846-:tAA Canmbrrcio. or lox6r mr 393 a6zD

50,000.00

BALANCE AS PER CASH BOOK 7.51?.20

PREPARED BY:.. SIGN DATE:

(ro)

REVIEWED AY SIGN: DAIE

(cA)

APPROVEO 8Y:.. SIGN DAIE

EQUIIY 8AN(, Community Sronch

CE As PER BANK STAIEMENIA5 AT 30{6-2023
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Our Ref: EBL/CS/8C/\IVARMI\/2rJ23''

THE C.E.O.
I(ENYA WATEB SECURlrY AND CII^'IATE RESII.IENCE PRO]ECI (\ryRMA)

P.O BOX rl6u50-OoI00,

NAIROBI.

l4thJuly 2023

Dear Sir.

B TA FI oN- ENYA E sEc AN c SILI LE

.OPERAII

P

we refer your letler, doled 10th )vlY,2023 on the obove referenced ond give the occount

bolonce ol ot 30rh June, 2023 below:

ln our jouriey lowords greoler occomplishmenls' you remoin on integrol port of our success'

ThonkyouforchoosingUsosyourprefenedfinonciolportner.vlelookforwordtoolonglgsting

relolionshiP with You

Yours Foilhtully,
For ond on beholf of
EQUITY B (KENYA) LTDK

1

rene Gotuku
s R.R o

I
( Stev hi ichuhi. EBS. M85.

GENERAt MANAGER E

8q#tv Eink lx.nFlLimiledr Equitv c'ntro' HosPitlt Po'd' UpP€r HilL P O 8or 7510d'00?00 Nliftbi ' 25' 763 0?6 000'

e-ntrcl ccntre:.254 ?63 0Ooooo, 
"r","*iiri""n"'"r1 

*" 
"q';tvg'o'pr'orainss-'om''k' 

3'Jx'Eqqilvbank i'e'K'Equkvl'lnk

Dir.c(dri: Ah,l. €ri strrs ,.0. I(\a'r|rht ' Ho^'Etlcutiv: Ch'imu6' Mr' Girtld Wi^' - tleoagio_4 Oir"lor' r'r' l'4r'v lv!m!' M' F 
'C'id 

Mu'ncki

t'E. AJcmi S!'rgJt', Mrs Jin; fl-{igc Ptol lti'olhYlvr'm'' Mr' S!m!'l On'aogo 0' Gidcor J K' I'laillr

t'lni Yns'1lt:+ti!'l'i!!'J ''irl rsr'!!/ ri":n"r eI "rxrn"'i

BATANCEACCOUNT NA14EACCOUNI NUMBER

KES 57.5r9.20CRKENYA WAIER SECURITY AND CLIMATE

RESILIENCE PROJECTor &269867060

ll



u1

.-,. :/\' &urnl

To,

zllrzra. ra.at artl aad.atiE I

Br.nch lD

Cuetomor N!me

Product Name

Curency

: 018

: XENYA WATER SECURTTY AIID CUUATE

RESILIENCE PROJECT(WRMA)

: CAA

: KES

account Stetrmenl 01 80269867060

statement Period (From 01{6-2023 To 30'06-2023)

.td !. Foi"0t .6,b.d h *{he b Il. C'f,rh xf,l'ff,t il{rl^ !O d'F lroln h' fiL ol lrc'bl oo'nitt [i. rcta,tr i'r !"ttulld b b h otd"'

AI{D CUMATE

A)
ECU

50

KENYA

RESI

P.O. BOX

NAIROBI

KE

o0'100

B!lanceCredltTrsn Partlculars Debit
696,rl5.20

693,n5.20

221,*5.20

221,90520

58,410.20

57,1fi-20

57,519.2069.@

561,135.00

3.000.00

469,230.00

2,640.00

163,495.00

960.00REMI TANCE CHARGES

DEEORA'{ MUTUA. REFUIiD

CIIARGES

,,632

n4s3l PAYMENTS

CHARGES

1A0G20rEi

16{16-20e3

1CO6-20t3

2t}Oe20e3

2$0e

2t{6

1

1

1

1

57,5'19.2069.001,200,460:00Grrnd TotalilIl

g@D@tr: !i I

ii
rl

I

Ft{i azglllo?lol (E3:lt



A$unt

)

LIBT OT CEEQI'Es IITCLUDEI' A8 PART O!' CAAH O.l{ IIANI)

Cheque No Drauer Date of
CheEB

Date
Reeived
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KENYA WATER SECURITY AND CLIMATE RESILIENCE PROJECT
STATEMENT OF SPECIAL (DESIGNATED) ACCOUNT RECONCILIATION
FORTHE YEAR ENDED 30 JUNE 2023

Credit No.: IDA LOAN No. CREDIT NO. 5268-KE (DA-C)

Bi!k Accoutrt No.; 1O00214244 Held with CENTRAL BANK OF KENYA

Discrcpancy between total appearing on line 3 and 9

Notcr:
I Explain the discrcpancy between totals appearing on lines 3 and 9 above (e.g amount due to be refurded to covcr

inetigible expenditures paid fron the Special/Designated Accouot)

2 lndicatc if arn nt appcaring on line 6 is eligible for fiaanciang by IDA and provide reasons for not claiming the

e4enditures

The smoun( appearing ou line 6 is eligible for financiog by World Bank aod shall be documented in

,ubscquent IFRs

&,,*r"^n
ALTTHORISED REPRESENTATryE

R"ESOTJRCE MOBILISATION DEPARTMENT

THE NATIONAL TREASURY

DATE: 7e -,8--1'123

NOTES AMOUNT
USD

AMOUNT

USD

I Arnount advanccd by IDA 57,962,t46.41

2

f.css:

Total amount doclmentcd 53 ,560 ,329 .19

3 Outstrnding aocudt to be documented 4,401,8t7 .22

4

Rcpre.setrted by:

Brding Special account Balance as as 30 lune 2Q23 L ,609 ,340 .7 6

5 Amounts claimcd but not crcdited as at 30 lune 2023

6 Amounts withdrawn and not claimcd 2,191,47 6.46

7 Scrvice Chargcs (ifnot included in lines 5 and 6 abovc)
e Intcrest earned (ifincludcd in Special Account)

9 Total advance to Specisl Accoutrt Year eoded 30 June 2023 4,401,t17.22



e9

For period ending
Account No.
Depository Bank
Address
Related Loan
Credit Agreement
Currency

30th JUNE, 2023
1000214244
CENTRAL BANK OF KENYA.
CENTRAL BANK OF KENYA.
(K) WAT. SEC & CL. RESI PRJ 5268 KE

USO

Part A - Account Activitv

Beginning balance of 1st JUly,2022
as per C.B.K. Ledger Account .9?9,9?-Lq 3

Add:

Total Amount deposited by World Bank 4 480,817 .13

Total lnterest earnings if deposited in account

Total amourrl refunded to cover ineligible
expenditure

Deduct:

Total amount withdrawn -- -1d18,999 
j-9

Total servic€ charges if not included above in

amount withdrawn

Ending balance on 30th June,2023 1,609,340.76

AUTHORISED REPRESENTATIVE
CENTRAL EANK OF KENYA

SIGNATURE:

DATE 2E
AUTHORISED REPRESENTATIVE
EXTERNAL RESOURCES
DEPARTilENT.TREASURY

SIGNATURE: 'LA*

DATE 2S-ag - 2_<> 7L

SPECIAL ACCOUNT STATEMENT

NOTE:The ending balance as per Central Bank of Kenya Ledger Account and the off-shore

Special Account as at 3oth June,2o23 have been reconciled and a copy oi the supporting

Reconciliation Statement is attached.
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KENYA WATER SECURITY AND CLIMATE RESILIENCE PROJECT
STATEMENT OF SPECIAL (DESIGNATED) ACCOUNT RECONCILIATION
FORTHE YEARENDED 30 JUNE 2022

Crtdit No.: IDA LOAN No. CREDIT NO. 5268-KE @A-C)
Bark Accouut No.t 1000214244 Held rvith CENTRAL BANK OF KENYA

Discrcpancy bctwcen total appearing on line 3 and 9

NoteDi

I Exptain the diicrcpaflcy between totals appearing on lines 3 and 9 above (e.g amount due to be refunded to cover

ineligible expcnditures paid fron the Special/Dcsignatcd Account)

2 Indicate if amourt appearing on line 6 is eligible for financiang by IDA and providc rcasoos for not claiming the

cxpenditures

The 8mount appearing on line 6 is eligible for linrnciog by World Baak aod shall be documented io

subsequent IFRs

AUTHORISED REPRESENTATTVE

RESOI'RCE MOBILISATION DEPARTMENT

THE NATIONAL TREASURY

DATE:

NOTES AMOUNT

USD

AMOT,INT

USD

Amount advancd by IDA 52,EE3,t46 .5 4

2

Ilss:
Total amount dooumented 47 ,8E1 ,t46 .s E

3 OutstrBding smount to be documented 4,999,999 .9 6

4

Rcpreseated by:

Bnding Special account Balaoce as as 30 lunc 2022 626,523.63

5 Arnounts clairncd but not crcditcd as at 30 lur,e 2022

6 Amounts withdrawn and not claimed 4,373,47 6.33

7 Scrvice Chargcs (ifnot included in lines 5 and 6 above)

8 Intcrest carncd (ifincludcd in Special Account)

9 Totsl advqncc to Spccial Accoutrt Ye.r ended 30 Juoe 2022 4,999,999 .9 6
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Loan: ltU5268O (lOA- lOACredit) | Status: Disbursing I Country: Xenya I

Proj.ce Pll7635 - Keflya livater Secu.ity and Climate Resilience prolect

Loa! Overvlew Dlsbursements I History | Repa)ments I Amortiz.tion Schedule I AudltSubmlsston

Aprtrcatlons I rSfnatorielrl I Benefictaries I Conlra.tJ I Oestgnated/UN Accounts I CaESoryS(hedut. I

wlth{trural AppllcatlOns

Cltbursement lrllestone

laJuft2ol3
Lo.nshlntD.r.

29Jr.d-20t3

l0

24.Oct.2Ol l
09.[i.r.2o23 Or{r.r-2023

l5.AuB-2023

Submit wlchd.'a',Ynr rird r.tlr,c:.-

Transaotlon Llst

Filtcr by , p1-6

Showingresuks l - 10 of134.n(ries

Pald Summ.ry vj jvarueoa(e ',.- 'l

AppllcJdon

ttatus ccy

cD.tPl.ted uso

Cadpl.t d UsD

Codtshred USO

Co.rpleed USO

cqnFet€d u5o

Cdnpl.r.d USO

comllcr.d uso

comrlcr.d USo

conlLccd UsD

Con ca.d UsD

Paid

Amount
Date

received

Eolrot,q
Rafart|€G

w4127

w r22

wA'to3

Type

DA{

oA-c

oA-c

DA{

oA-c

oA<

oA-c

oA{

oA<

oA{

Amount

1,1 96,365.44

r.r98.605.65

1,110,61434

1 ,871 ,571 .13

626,523.63

r.871.580.37

2,191.152.58

967,497.46

1.692,125.06

1.242.123-53

ccy

U5D

u50

uso

USD

USD

uso

u50

U5D

USD

uso

59a,1 aZ.1 I 27-)un-2023

t.198.605.55 23-Feb-2023

r,410.5210.34 05-Oe(-2022

1,871,S71.t3 l5-Aug-2022

525,523.63 lgun.2o22

1,871,s80.37 !6.Feb-2022

2,191,152.58 20{.lov-2021

967397.45 17-,J-IZ-2O21

1,692,r 25.06 03-ilay-2021

1.242,123.53 rr+.b-2021

oata

3GJun-2023

27-Fcb-2023

O7O.<-2o22

'16-AuE-1O22

16-.lun-2022

l7-F.b-2022

22-Nov-2021

l7.Ar8-2021

03"lr.y.ro2l

t l+.b-2021

Lotged
by

!an
Updated

3crun-2023

27-t.62023

01A.c-7O22

l5-Au8.2022

16-run.2022

l7+cb.2022

22{,1ov.2021

l7du8-2021

03.May-2021

l1+!b.2021

Catetory
StlmmEry

8

8

8

8

8

8

8

8

8

8

Loans wlth CldnS Oates ln le!5than 3 months
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. Loao: OA 52580 (tDA- lqA Credit) I status: Oisburslng I Country Kenya I

Projrce t1t763s - KenyJWater secr.rrity and Climate Resllience proJect

wlthdrawal App[citions

Dbbursement [illestone

Trans.Gllon Llst

l'tn overvlew - Dltbu6ements I History I Repayments I Amortlzauon schedule I Audlt submlsslon I D

Atplcrtlonr | liltn.tori.(sl I Seneficiari.s I Conna.ts I D.Ji$aredruN A.<ounts I Car.gorySd.dute l

l8-Jih-20r 3
Lo.n SIanltrA Dtt.

29Jt*2013 lf..tlv.
2a-o(t-20r3

Sltn .torl.s

09-,l..-2023

SltnarorLt

09-M.r-2023

DltDurrlnt onlln.
ttA0!.2023

Showing rcsulls I - lOoflSB.ntrias

Filtcr by I D!^<

SoarDi!'
Rctcrllce

ApPrt{don

Ooorm.ntcd C vi i vatu. Drr.

i'- -" ----.--_1
j search il-.-_ -____ _l

wA t:to

wAl27

wA 127

wA 105

wA 103

TYP'

o-c

DA.C

DA{

DA-C

oA-c

oA-c

oA-c

oA-C

OA.C

oA.c

1,220,622.$ 9

1,r95.355.48 8

r,r9&50s.65 E

1,410,640.34 8

r.871,571.13 8

526,523.53 8

1,871,580-37 8

2,r91,r 52.58 6

967,A97-A6 a

1,592?25.06 8

uso

U5D

USD

u50

uso

U5D

uso

USD

u50

30-.lun-2023

27+.'2023

OlQ.a-2O22

1&Aut-2022

1&tun-2022

17+.b.2022

22+{o! 2021

t 7.4u8-2021

03+r.f2021

l(t"s Ccy Amoun!

or.t usD

u50

Pald

Ccy Amount

0.00

1,195,365.€ 27-Jun-2023

1.198,505.55 23-F!b-2023

1,4I 0,5,t034 otD.c-2022

LAl 1.571.13 15-,,Jg-2O22

626.523.63 lSjun-2022

1,871,580.37 16-Feb-2022

2191,152.68 20-Nov-2021

90,49?.85 t7-A!!g-2O21

1.692,125.06 03+r.y-202r

oata
re(eivad Oat.

Logt d
by

Lait
Upd.t.d

Cat.tory
Summary

Cont{.t d USD

CcnFl.t d USD

Cqnll.t.d USD

Colrihr.d uSD

ConCl.rrd UsD

Lcood.r.d usD

coofcca uso

co[*!rd usD

Loans wlth Clothg Dates In bs lhan 3 months

.,am.r Mun8. |l 
^18-2023

Borrow.r 3Glun-2023

Eorro{lr 27-F.b-2o2tl

Eorrow.r 07.O.c-2022

EorrowE. I6^J8-2OZ

gonow.. 16-trn-2022

Borrower l7-F.b-2O22

Sorrolrrtr 22-ilo\F2o2t

Borrow.r l7-Aut-2,21

Eorrourcr 01Mrr2o21

I
I.,/ t,

iubmk u,lthcr.'r^1i ipriiaitro,l

\

rl
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