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I Kenya Trade Remedies Agency
Annual Report and Financiat Statements
For the year ended ,une 30, 2023.

Functions

The main functions of the Agency are to;

i. lnvestigate and evatuate allegations of dumping and subsiclization of imported products into

Kenya;

ii. lnvestigate and evatuate requests for apptication of safeguard measures on any product

imported into Kenya;

iii. Advice the Cabinet Secretary on the results and recommendations of its investigations;

iv. lnitiate and conduct public awareness and the training of stakehotders on its functions and

on Trade Remedies;

v. Pubtish and disseminate manuats, codes, guidetines, and decisions retating to its functions;

and

vi. Perform such other appropriate functions as the Cabinet Secretary may assign to it.

Vision

A nation free of unfair import trade practices.

Mission

The Agency Mission is to create a tevet ptaying fietd by facititating fair import trade practices

through apptication of trade defense too[s so as to promote the growth of Kenyan industry.

(c) Key Management

The Kenya Trade Remedies Agency day-to-day management is under the fottowing key organs:

a) Board of Directors

b) Accounting officer/ Executive Director

c) Management
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(dl FiduciaryManagement

The key management personneI who hetd otfice during the financiat year ended 30th June 2023

and who had direct fiduciary responsibitity were:

(e) FiduciaryOversightArrangements

Board Committees

a. Finance and Administration Committee

\

1 Ag. Executive Director SamueI K. Chemisto

2 Ag. Head Corporate Services Swateh Kilele

5
Ag. Head, Trade Remedies lnvestigations and

Evaluations
Daniel Nderi

4 Ag. Head, Public Outreach and Awareness Eunice K. Mbiti

5
Ag. Head, Trade Remedies Comptaints

Management
Derrick Oketto

6 Ag. Head of Procurement Mercy Wachira

7 Ag. Head of Finance Evans Jitani

8 Ag. Head of Accounts Luke Otonje

S/No. Name Of Director Position

1 Dr. Witson Songa, MBS, OGW Chair

2 Dr. Nichotas Kunga Member

J Mr. Erastus Wahome

Att Director to the PS, Nationat Treasury

Member

4. Mr. L€onard KY\,inga

Att Director to the PS, State Department for Trade

Member

Ms. Litian Moraa

Att. Director to the PS, State Department for

lndustriatization

Member
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This Committee is charged with the responsibitity of coordinatingthe implementation of the Agency

budget and its prudent management. The duties of the committee inctude:

i. Review, discuss and make recommendations for the Eoard Approvatand/or to detiverreports

to the Board in the fottowing areas:

Annuat reporting and capitat budgeting

Annuat audited financial statements

- Poticies retating to financiat management

- Performance and management strategies

ii. Provide intormation to the Board on:

Significant financiat ptanning, management, and reporting issues

Reports from auditors on internaI controt issues and other matters

iii. Review and discuss the Agency procurement and ensure efficiency and integrity of the

Agency's procurement systems in tine with the procurement Act/Law and support the

Agency in achievement of the procurement ptans.

iv. To ensure that the finance function is appropriatety resourced and meets or exceeds best

professionaI practice.

v. Oversee the appropriate utitization of Donor funds provided to the Agency

vi. Oversee and ensure that commitments to the Agency inctuding pending bitts are met

vii. Make recommendations to the Board on chattenges and opportunities during the execution

of the Budget

viii. Ensure that KETRA adheres to att tegat requirements pertaining to financiat operations in tine

with the Pubtic Financiat Management AcVLaws.

ix. Review and recommend for Board approvat the Human Resources (HR) Strategy inctuding

key HR objectives, ptans and workforce requirements, and monitor the imptementation of the

same.

x. Review, comment and report annua[[y to the Board on Agency's succession ptan for att

critical and key positions and review devetopment ptans, tatent retention and career

developmentfor potentiaI successors.

xi. The Committee shatl monitor and ensure the Agency's comptiance with tegat and regutatory

requirements and corporate poticy retatingto human resources, compensation and anyother

matters within the scope of this mandate.

xii. The Committee shatl review and recommend to the Board for approval the tong-range ptans

and personnet po[icies for devetoping the Agency's emptoyees.
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xiii. The Committee shatt make recommendations to the Board regarding the amounts of the

bonuses and sanctions based upon the Agency's performance and attainment of the

organizationaI goats.

b. Technicat and Operations Committee

S/No. Name of Oirectol

I Mr. Jason Kapkirwok Chair

2 Dr. Witson Songa, MBS, OGW Member

3 Mr. Leonard Kwinga,

Att Director to the PS,State Department for Trade

Member

4 Ms. Lilian Moraa

Att. Director to the PS, State Department for

lndustriatization

Member

f'4r. Joshua Wabwire,

Att. Director to the Soticitor Generat, State Law Office

Member

6 Dr. Nichotas Kunga Member

Position

The Committee's activities inctude: -

i. To devetop and ensure imptementation of Kenya's Trade Remedies Poticy and Strateg] in

tine with the Trade Remedies Act (2017).

ii. To provide overatt strategic guidance on the apptication of trade defence instruments,

namety: Antidumping, Subsidies and Countervaiting Measures and Safeguards.

iii. To determine priorities for trade defence actions consistent with Kenya's shoft, medium,

and tong-term devetopment objectives.

iv. To receive, review and approve app[ications for investigations retating to comptaints

brought to KETRA by aggrieved parties.

v. To recommend to the Board research sectors that have strategic economic vatue

regarding Trade Remedies.

vi. To ensure appropriate synergy and partnership with retevant stakehotders in and outside

the country

vii. To monitor, evatuate and review research activities at a[[ stages of imptementation and to

make recommendations to the Board.

viii. To advise the Board on speciat proiects that atign and add vatue to the overatl mission of

KETRA
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ix. To carry out advocacy, awareness, and capacity buitding on Trade Remedies

x. To advise the Board on any other technicat aspects of KETRA'S work.

c. Risk and Audit Committee

S/No. Name Of Directol Position

Dr. Nichotas Kunga Chair

2 Mr. Jason Kapkirwok Member

J Mr. Erastus Wahome

Att Director to the PS, NationatTreasury

Member

4 Mr. Joshua Wabwire,

Att. Director to the Soticitor Generat, State Law

Office

Member

5 Mr. Leonard Kwinga,

Att Director to the PS, State Department for Trade

Member

The Committee's activities inctude: -

i. To ensure appropriateness of the Agency's accounting poticies and procedures.

ii. To Monitor and assess the rote and effectiveness of the lnternatAudit function.

iii. Review procedures to manage financiatand operationat risks;

iv. Responsibte for lnternat Audit and Risk Management programmes.

v. Ensure comptiance as per the recommendations made by both the lnternat and External

Auditors

vi. Review and oversee internaI controt and risk management procedures

vii. Estabtishment of risk controtframework recommendations by both the internaI and externaI

auditors

viii. To Review the actions and iudgements of management in retation to financiat statements

and other related documents.

ix. Detiberate any issues arising from the audit of the financiat statement and any matter the

audit may wish to discuss

x. Oversee the Performance of the Committee

xi. To Provide Oversight in the organization and detiver information/data for decision making

process.

xii. To Ensure adherence to the Code of conduct and ethics for the organisation

viii
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(0 Entity Hoadquarters

P.O. Box41989 - 00100

KIBT Buitding Comptex

OjUo Road, Parktands

Nairobi, KENYA

(g) Enttty Contacts

Tetephone: (254) - (0) - 770586170/6

E-mail: info@ketra.go.ke

Website: www.ketra.go.ke

Ertity Bankers

K€nya Commerciat Bank Ltd

Sarit Centre

P.O. Box'14959 - 00800

NAIROBI, KENYA

(h) lndopondentAuditors

Auditor-General

Office of the Auditor General

Anniversary Towers, University way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(i) Pdncipat Logat Advlsor

The Attomey GeneraI

State Law Oftice and Department of Justice

Harambee Avenue

P.O. Box40112

City Square 00200

Nairobi, Kenya
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2. The Board of Directors

Dr. Witson Songa, MBS, OGW
Date of Birth: 1957

Dr. Witson Songa hotds a PhD in Ptant Pathotogy from the

University of Reading, UK, a MSC in Crop Science from

Wageningen Agricuttural University in the Netherlands, and a

BSC in Agricutture from the University of Nairobi (UoN).

He has served as Agricutture Secretary and Principat Secretary

in the Kenyan Ministry of Agricutture and Ministry ot

lndustriatization and Enterprise Devetopment, Managing

Director of Kenya's Honicutturat Crops Devetopment Authority,

and as Chief Executive OfFicer (CEO) and Secretary of the Pest Control Products Board. He has atso

hetd various Senior Leadership and Research rotes at the Kenya Ptant Heatth lnspectorate Services

(KEPHIS) and at the Kenya AgricutturaI Research lnstitute (KARI).

He is an lndependent Director and chairs The Finance and Administration Committee of the Board of

Directors.

Dr. Nichotas Kunga
Date of Birth: 1975

Dr. Kunga hotds a Phd in Economics (Environment

Entrepreneurship) from SMC University, Switzertand, MSC in

NaturaI Resource Management from the University of Nairobi and

BSC from Egerton University, Njoro, Kenya. He is a

Programme/Project/Organization Management & Monitoring,

Evatuation, Adaptation, Reporting and Learning (MEAL) Speciatist;

with over 18 years' experience in devetopment, design,

fundraising, resourcing, ptanning and management of Donor, Private Sector and Government funded

programmes. Dr. Kunga is a 4-time gtobat finatist and 2-time gtobat winner on devetoping

Sustainability Community Enterprises.

Dr. Kunga has worked as an Environment and Sociat Sateguards Speciatist- IGAD, A consultant on

Programme Design, Management, Monitoring, Evatuation, Adaptation, Reporting and Learning

(MEAL) and Resource Mobitization Speciatist at DETRA- Africa Consulting.

He is an lndependent Director and the Chairman of the Audit & Risk Committee.
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Mr. Jason Kapkirwok
Date of Birth: 1 960

Mr. Kapkirwok hotds MBA in OrganizationaI Devetorjment,

Economics from Eastern University, St Davids PA, USA, arrd a BSC

Degree, UoN, Kenya.

He obtained his Professionat and Management Devetopment

from Wharton Business Schoot, University of Pennsytvania,

University of Cape Town, Boeing & Generat Etectric Corporation

and Management for Devetopment Foundation, Ede, and The

Netherlands.

He is a speciatist in strategic Management and RegionatEconomic

lntegration. Currentty, he is the Chief of Party, RIGO System Strengthening - a USAID-funded

project since 2018 covering 22 Countries in the Eastern Africa Region.

He is an aspiring writer, poet and strategist. He has worked at senior tevet (Board & Executive) for

various organizations: Agricutturat Devetopment Corporation (ADC), lClPE, COMESA, Kenya Airways

(KQ) Group, Heifer lnternationat (Hl), Senior Director at Trade Market East Africa (TMEA) and the

Kaizen Company.

He is an lndependent Director and Chair of the Technicat and Operations Committee.

Mr. Erastus Wahome

Mr. Erustus Wahome ho[ds a Master's Degree and Post Graduate

Diptoma in Economics from Monach University Austratia and a

Bachetofs Degree in Economics from the University of Nairobi.

He is an experienced Economist with a weatth of experience in

tinking ptanning to budgeting, poticy prioritization, resource

mobitization and expenditure controt. He has worked ctosety

with the East Africa Community (EAC), Common Market for

Eastern and Southern Africa (COMESA) and the African Union

(AU) on Regionat Economic lntegration issues.

Mr. Wahome has atso served at the Board of the Nationat

Environmentat Management Authority (NEMA). During his tenure at the Board of NEMA;the Authority

introduced the new poticy on stoppage of use of ptastic bags which has become a nationaI success.

He is atso skitted in strategic teadership.

He represents the Principat Secretary Nationat Treasury and is a Member of the Finance and

Administration as we[[ as the Risk and Audit Committees.
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Mr. Joshua Wabwire
Date of Birth: 1988.

He is an Advocate of the High Court of Kenya. He Hotds a

Bachetor of Civit Law degree from the University of Oxford, and

LLMS in lnternational Trade and lnvestment Law in Africa.

University of Pretoria, South Africa (20'14) and the University of

Exeter (2015), Diptoma, Kenya Schoot of Law (2013) and

Bachetor of Laws (LLB with Honours), Moi University, Kenya

(August, 2012).

He is a Legat Advisor to the Honourabte Attorney Generat. He

has taught taw at the Cathotic University of East Africa and Mount Kenya University as wettas being

an Adjunct Tutoriat Fettow atthe University of Oxford, United Kingdom in June 2017 to Juty 2018. He

is currentty pursuing his Doctor of Phitosophy Degree in Law at the University of Oxford.

He has experience in private law practice obtained from the law firm of

Mohammed Muigai Advocates in Nairobi.

Mr. Wabwire brings to the Board a weatth of tegat knowtedge in lnternationat Trade; lnternationaI

lnvestment Law, lnternationaI Business Transactions, Internationat Dispute Setttement Law,

lnternationaI CommerciatArbitration Law, and Commerciat Remedies.

He is an Atternate Director, Representing Attorney Generat, State Law Office and a Member of the

Technicat Committee and Audit and Risk Committee.

Ms. Litian Moraa

She is an Alternate Director, Representing Principat Secretary,

State Department for lndustriatization and a Member of the

Finance and Administration Committee as wett as the Technicat

Committee. Ms. Litian Moraa is a seasoned Legat practitioner in

Pubtic Sector. She hotds an LLB in Lawfrom Makerere University,

Uganda and a Diptoma in Lawfrom The Kenya Schootof Law. She

is currentty undertaking a Masters in Law at the University of

Nairobl. At the moment she is in charge of the tegat unit at the

State Department of lndustriatization. Ms. Moraa has worked as

the chief of staff to the cabinet secretary.

She has worked in various sectors in Pubtic Service which inctude The East Atrica Community,

lnformation, Tourism and lndustriatization. During her years of practice, she has undertaken various

trainings on Judiciary procedures and practices, tegat drafting, and negotiations. She was

instrumentat in the tegat migration of the country from analogue to digitat system of

tetecommunication.

Ms. Moraa brings to the Board a weatth of tegat knowtedge in Pubtic Law; East African Law; Dispute

Resotution Mechanism; and Drafting and Negotiation skitts. She is an atternate Director,

xll
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Representing Principat Secretary, State Department of lndustriatization and a Memberofthe Finance

and Administration Committee of the Board as wett as the Technicat Committee.

Mr. Leonard Kwinga Kausya

Date of Birth: 1979.

Mr. Kwinga is the Director ot Ptanning at the State Department

for Trade and Enterprise Devetopment, Ministry of

lndustriatization, Trade and Enterprise Devetopment. He hotds

a Master's Degree in Devetopment Management from Ruhr

University, Germany and a BSC from the University of Nairobi.

He is also a Certified Pubtic Accountant (CPA-K).

He has experience in ptanning, budgeting, monitoring and

evaluation. Mr. Kwinga has previousty worked at the State Department for East African Community

where he played a key rote in monitoring and reporting on Kenya's progress on imptementation of

the EAC Councit of Ministers decisions through the East African Monitoring System (EAMS). He has

atso served as the Nationat representative at the East African Community Audit and Risk Committee

from 2018 lo 2020. He is an atternate Director representing the Principat Secretary, State

Department for Trade and Enterprise Devetopment and a Member of the TechnicaI Committee and

Audit and Risk Committee.

Mr. Samuet Chemisto

HSC- Ag. Executive Director

Date of Birth: 1 967

Mr. Chemisto is a hotder of Bachetor of Arts, Economics &

Sociotogy from Egerton University and Diptoma in Trade Poticy

from WTO lnstitute of Training and Technicat Cooperation, in

Geneva. He is a Career Civit Servant in Trade Devetopment

spanning over 20 Years. He is the Secretary to the Board.
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3. ManagementTeam

Ag.Executive Director/Chief
Executive Officer (CEO)

He hotds a Bachetor of Afis, Economics & Sociotogy

(Egerton University) and Diptoma, Trade Poticy (WTO

lnstitute of Training and Technical Cooperation, Geneva)

Mr. Samuet K. Chemisto

1

Ag. Head, Trade Remedies
lnvestigation and Evatuation

2

He hotds MSC Entrepreneurship (Kenyatta University),

Bachetor of Science (Statistics &amp; Pure

Mathematics - Maseno University and Diptoma,

lnternationat Trade Poticy &amp; Law (TRAPCA & amp;

ESAMI)

Mr. Daniet Nderi
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Mr. Derrick Okelto

He hotds MSC in internationaI Economics and

Commerce (University Potytechnic Detta Marche - ltaty)

and Bachetor's in business administration (Economics)

from the University of Nairobi.

Ag. Head, Trade Remedies
Comptaints Management

4

Ms. Eunice Mbiti

She holds Masters in Entrepreneurship (JKUAT), Bachetor

in Business Management (Moi University) Diptoma in Co-

operative Management (Co-operative Cottege of Kenya)

and Training of Trainers (KlM)

Ag. Head, Pubtic Awareness
& Outreach
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(

Mr. Swateh Kitete

Bachetor of Arts from University of Nairoba and Post

Graduate Diptoma in Entrepreneurship (JKUAT)

Ag. Head, Corporate
Services

Ms. Mercy Wachira

MSc in Procurement and Contract Management (JKUAT

University), Bachetor of Commerce in Finance (JKUAT

University) and Senior Management Course from Kenya

School of Government. She is a member of Kenya

lnstitute of Suppties Management and Chattered lnstitute

of Purchasing and Suppties.

Ag. Head of Procurement
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Ag. Head of Finance

7

Mr. Evans Jitani

MSc in Strategic Management (JKUAT University) and

Bachetor of Commerce in Finance from JKUAT.

8

Mr. Luke Bruno Olonje

Bachetor of Commerce (Finance) from KCA University and

cPA(K)
Ag. Accountant

xv
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4. Chairman'sStatement

It is with great pleasure to present on behatf of KETRA's Board

of Directors the AnnuaI

Report and Financiat Statements for the period ended June

30th,2023.

KETRA'S Board has continued to pursue and imptement the

Agency's mandate, guided by its mission "Create a [eve[

ptaying fietd by facititating fair import trade practices through

apptication of trade defense toots so as to promote the growth

of Kenyan lndustry". The Agency's work has been designed

within the broader government development frameworks such as the "Big Four" Agenda, Vision

2030, Medium Term Ptan Three (MTP lll) (2018-2022), Sector Performance Standards, Sustainabte

Devetopment Goats and Post Covid- 19 Recovery Strategies and Ptans.

Overview

The Financiat period presented the Agency with an opportunity to continue with its operationatization

activities. Despite the various chatlenges brought by COVID-19 pandemic the Agency stayed on its

course of ensuring fair import trade practices within the Kenyan Borders. The Agency within the

financial period was abte to estabtish the investigation framework in order to actuate its core

mandate of investigating attegations of unfair import trade practices. lnadequate Budgetary

Resources has continued to inhibit fu[toperationatization of KETRA's mandate teadingto scaled back

imptementation of some of the Agency's programmes.

Operating Environment

The Agency executed its mandate of investigating unfair import trade practices offering its services

to various sectors of the economy such as etectricat cabtes, teather industry and gtass

manufacturers in Kenya, industries which raised concerns on unfair import trade practices retated

to dumping and subsidies.

The Board recognizes the ctose working retationship with Kenya Association of Manufacturers, the

Kenya Chamber of Commerce and lndustry and Kenya Private Sector Attiance. The sustained

momentum of the manufacturing sector and agricutturaI

goods producers in embracing trade remedies as a strategy of protecting the locat industry from

unfair import trade practices is attributed to this relationship.

xvlll
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Risk Management

The Board through its Committee of Risk and Audit ted the Agency in devetopment of a Risk

Management Poticy. This was prioritized in order to offer guidance to the Management and the Board

in mitigating risks. The Board is committed in reviewing and auditing the Agency's processes in

anticipation of any internal or externat risks that may disrupt the operations and activities of the

Agency. The Risk Management Poticy witt go a tong way in guiding the Management as they chart a

way forward in the current operating environment.

ln the reporting period, the Agency took proactive steps to minimize physicat meetings and moved to

virtuat and on-tine meetings which minimized chances of COVID-19 infections. These actions

attowed the Agency to meet the ptanned targets in a period of uncertainty.

Future Outlook

As the Agency continues to rotl out its operations, it's cognizant of the effects of the COVID-19

pandemic and how it has statted some of its activities. This witt inform the Agency's poticy towards

adoption of systems that are integrated with information communication technology. This witt

enhance the efficiency of the Agency's operations. The groundwork has been taid out by the

devetopment of the Agency's website, acting as a launch pad for the pubtic outreach and pubtic

awareness programme to the stakehotders. Efforts witl be needed to bring on board atlthe pertinent

stakehotders in the operationatization of KETRA. ln the meantime, the Agency must make do with the

support extended to it by the Kenya Revenue Authority on Trade performance data and the Kenya

Association Manufactures on the sector composition data.

Efforts are needed in addressing the chattenges of inadequacy of retevant data in some sectors and

industries as welt as producers. The Agency witt continue to seek for strategic partnerships and

cottaborations to ensure a real time data base is devetoped and imptemented. ln the meantime, the

Agency witt keep retying on State Department for Trade, Kenya Revenue Authority for its data needs

and Kenya Assocration of Manufacturers for information on the composition of the various

manufacturing sectors.

The Board is tooking forward to growing a poot of skitted staff capabte of investigating and titigating

cases on unfair import trade practices on the international arena. The Board witt continue to

operationatize the Agency and ensure that the country is free of unfair import trade practices.

\
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5. Report of the Chief Executive Officer

Overview

I woutd tike to record my appreciation to the Board,

ManagementTeam and the Staff Members for their dedication,

work ethics and care tor one another. Thanks to you att for your

tireless efforts towards meeting the performance targets as

set in the Performance Contract and the Annuat Work Ptan for

the f inanciat year 2021 12023.

During the period, the Agency received Kshs. 35,800,000 as

recurrent funds from the State Department for Trade. The

Agency atso managed to access Kshs. 12,500,000.00 from the Regionat lntegration lmplementation

Programme (RllP) Fund from Treasury. The Agency was abte to pay att its supptiers and did not have

any pending bitts in the financial period. ln 202312023 Financlat Year, the Agency witt ensure that

pending bitts do not exceed 10lo of the totat approved budget as per Nationat Treasury Guidetines.

Despite the challenges and disruptions occasioned by COVID- 19 pandemic the Agency's staff

continued to discharge their duties ditigentty. There was an emphasis on the heatth and safety of our

clients and emptoyees thus putting into ptace the COVID -19 prevention measures as guided by the

Ministry of Heatth. KETRA embraces the adoption of lnformation Communication Technotogy

as a backbone of operationatizing the Agency. The staff of the Agency made efforts in otfering

services to our ctients considering the technicat expertise needed in sotving issues retated to unfair

import trade practices.

During the period, the Agency witnessed an increased enquiry of its services by the manufacturing

sector. This could be attributed to the continued capacity buitding and outreach programmes

spearheaded by the Agency staff. The Agency during the period cottaborated with the Ministry of

lndustry, Trade and lndustriatization in pubtic outreach programmes tike the African Industriatization

Week. The Agency ensured that its presence in the market is fett through outreach programmes by

participating in the Pubtic Service Week and atso panicipating incapacity building on Trade Remedies

organized by the Kenya Association of Manufacturers. We continued to embrace various

stakehotders invotved in manufacturing and production of agricutturaI goods.

\
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Annuat work programme
To accomptish its Mandate, the Agency devetoped and approved Trade Remedies lnvestigation

Manuats. The lnvestigation Manuats were introduced to our ctients for them to utitize in reporting

the unfair import trade practices. The Agency received comptains on atteged subsidization of

electrirat cabtes from Egypt. The comptaint case did not move to conctusion due to inadequate

comprehensive data from the lndustry to sustain an investigation.

The Agency draft strategic plan was subjected to an internat stakeholders'

consuttation/engagement. The consuttative engagement brought on board the Government

Agencies and Departments who subjected the draft strategic ptan to scrutiny. The Agency intends

to hotd a pubtic participation/externat stakehotders' engagement as wet[ as vatidation workshop

in the Financial Yeat 202312023.

To operationatize KETRA and imp[ement some of the requirements dictated by Mwongozo Code

of Governance the Agency devetoped the fottowing manuats; The Finance and Accounting Poticy,

The Procurement Poticy, the Human Resources Poticy and the Risk Management Poticy. The

Agency also devetoped a Brand Manual to guide its branding and promotion strategy. The Brand

Manual has guided the devetopment of the Agency Website as wetl as the devetopment and

registration of the Agency's Logo. This has harnessed and shaped the communication strategy

within the organization.

Duringthe period, the Agencywitnessed an increased enquiry of its services bythe manufacturing

sector. This coutd be attributed to the continued capacity buitding and outreach programmes

spearheaded by the Agency staff. The Agency has been on the forefront of creating awareness on

unfair import trade practices thus participating in various pubtic outreach programmes with the

prominent ones being the Nationat Pubtic Service Week and the African lndustrialization Week

hetd in Nanyuki. ln the Financial period the Agency panicipated in various fora's where it

disseminated knowtedge on Trade Remedy measures and their rote in economic development.

This inctudes the sth Kenya lnstitute for Pubtic Poticy Research and Anatysis (KIPPRA) sth

Regionat Conference and Trade Remedies forum organized by Kenya Association of

Manufacturers (KAM). We continue to embrace various stakeholders involved in manufacturing

and production of agriculturaI goods.
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Human Capital

The Agency operates at less than 750lo of optimum staffing tevet. This is expected to change this

Financial Year 202312023 since the Human Resource lnstruments have been approved by the

retevant Government institutions. The Agency witt strive to recruit persons with appropriate

technicat skitts and organize for speciatized training in Trade Remedies. Trade Remedies skitts

are not readity avaitabte in the open Kenyan Labour market and witt have to be devetoped and

natured.

The Agency has been retying on staff deptoyed from the State Department for Trade and

Enterprise Devetopment to futfitits mandate. Duringthe period under review the Agency was abte

to otfer internships to three candidates to support various Divisions in the Agency. The statf were

taken through an auditing and financiaI management workshop organized by the lnternat Auditing

Department within the Ministry.

Future Outtook

ln the midst of the COVID-19 pandemic there is hope that our domestic industries wilt rise

stronger to spur the much-needed economic growth and devetopment. The future looks

promising with strengthened partnership as wetl as new cottaborations with stakehotders tike

Kenya Nationat Chamber of Commerce and lndustry and Kenya Association of Manufacturers.

The Agency is exptoring the revivat of its partnership with Trademark East Africa as wet[ as other

tike-minded partners desirous with improving fair internationat trade practices.

KETRA being a customer focused government institution; looks foMard to working with other

regutatory Agencies in ensuring unfair import trade practices are minimized and eventuatly

etiminated from the Kenyan market. The Agency tooks forward to cottaborating with wortd Trade

Organization and other Trade Remedies Agencies/Authority in the Wortd to upskitt the technicat

otficers. The [essons learnt through these cottaborations witt be utitized to build a strong

foundation for the Agency.

The Agency tooks forward to continue automating its process in order to offer wortd ctass

seNices to its stakehotders. lt tooks torward to estabtishing an enterprise resource ptanning

system that is scatabte to incorporate new functions and activities as the Agency expands. The

Agency witt continue expanding its operations by deployment of more staff, equipment, vehictes,

and automation of processes.

\
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Appreciation

I sincerety thank the Board of Directors, Management and Staff of the Agency for their continued

dedication towards operationalization of KETRA. The Board and Staff have been an inspiration to

me. They have put in counttess hours of hard work and dedication to ensure KETRAS mandate is

reatized. The present status of the Agency is a cutmination of your guidance, resilience and

betieves in the purpose of the Agency.

A note ofgratitude is extended to our stakehotders, the Government of Kenyathrough the Ministry

of lndustriatization, Trade and Enterprise Devetopment,the NationaI Treasury and a[[ ourenernat

stakehotders for their cooperation and support in the war against unfair import trade practices.

Atso my appreciation goes to Kenya Association of Manufacturers for their mobilization acumen

and for providing us with a plafform to interact with our core ctients. We took forward towards

many years of cooperation as we buitd strong and vibrant domestic industries.

k
Samuet K. Chemisto, HSC

Ag. Executive Director
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6. Statement of Performance against Predetermined Objectives fot FY 2023123

The Kenya Trade Remedies Agency has five (5) strategic objectives within the current

Strategic Ptan for the period 2021-2025. Tnese strategic objectives are as follows:

a) To investigate and make sound, objective, and timety determinations in Trade

Remedy Proceedings

b) Buitd the capacity of KETRAto conduct effective Trade Remedies investigations

c) Create pubtic awareness of KETRA

d) Effective Strategic Management to advance KETRA'S Mission

e) ldentify, acquire, and devetop adequate infrastructure, toots and equipment for

KETRA

KETRA devetops its annuaI work ptans based on the above five obiective pittars. Assessment

of the Board's performance against its annual work ptan is done on a quarterty basis. The

Agency achieved its performance targets set for the FY 2021-2023 period for its four

strategic pittars, as indicated in the diagram betow:

I

Strategic Pittar objective Key Performance

lndicators

Activities Achievements

Effective

investigations

To investigate and

make sound,

objective, and timety

determinations in

Trade Remedy

Proceedings

Number of

lnvestigations

initiated

Devetop

Comptaints

and

lnvestigation

ManuaI

Comp[aints and

lnvestigations

Manuats

devetoped.

Institutionat

capacity

buitding

Buitd the capacity of

KETRA to conduct

effective trade

remedies

investigations

Number Capacity

Workshops &

seminars

undertaken

Train KETRA

Officers

Officers trained

and training

reports
prepared

Enhance

pubtic

awareness

Create pub[ic

awareness of KETRA

Number of
Workshops

Sensitize

business

Community

Sensitization done

and reports
prepared.
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Effective

managemen

t, tead€rship

and
govemance

Effective Strategic

Management to
advance KETRA'S

Mission

Number of

Potlcy

Documents

deve[oped

Devetop

Corporate

Brand

Strategy.

Devetop

KETRA R|SK

management

Ptan

Brand Manuat

developed.

Risk Management

plan devetoped.
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7. Corporate Governance Statement

The Board of KETRA has continued to strengthen its Board's capabitity as we[[ as its rote of

poticy direction through adherence to Mwongozo, the code of governance for state

corporations. The Board has embraced input from Corporate Governance experts from time to

time to ensure the Board's decisions are well informed by knowtedge and expenise for the

advancement and prosperity of the Agency.

The Agency hetd its Futt Board and Committee Meetings as per its Board Atmanac. The

Attendance of the Board Meetings was good, and no meeting was postponed due to tack of

quorum.

Board members are required to avoid conftict of interest in any matter that relates to the Agency.

Board members are expected to dectare any real or perceived conftict of interest wath the

Agency upon appointment to the Board. At no meeting did Members declare any conttict of

interest on matters under detiberations.

The Meetings of the Board and its committees is as indicated in the fottowing matrices

i. Ful[ Board Committee

ii. Finance and Administration Committee

S/No Name 24t8t22 12t9t22 't9110t22 8t11t22

1 Dr. Witson Songa
2 Mr.Jason Kapkirwok

J Dr. Nichotas Kunga

4 Mr. Erastus Wahome

q Mr. Joshua Wabwire x

6 Ms. Litian Moraa

7 Mr. Leonard Kwinga x

S/No Name 20t7t22 07109t22 29t09t22
1 Dr. Witson Songa

2 Dr. Nichotas Kunga

3 I.4r. Erastus Wahome
4 Mr. Leonard Kwinga x

Ms. Litian Moraa
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iii.TechnicaI Committee

iv. Audit and Risk committee

S/No Name 17t08/22 13t10t22

1 Dr. Nichotas Kunga

2 Mr.Jason Kapkirwok

J Mr. Erastus Wahome

4 Mr. Joshua Wabwire x

5 Mr. Leonard Kwinga

Board lnduction

Att the Board Members have undertaken their induction Course at the Kenya Schoot of

Government Embu, in June 2021. The Programme was jointty organized by the State

Corporations Advisory Committee (SCAC) in coltaboration with the Kenya Schoot of

Government in Iine with Mwongozo guidetines.

Board Chartel

The Board has not yet devetoped its Board Charter, but ptans are underway to devetop one

in the next Financiat Year.

Process of Appointment and RemovaI of Directors

Section 6 (1) and (2) of the Trade Remedies Act, 2017 provides for the appointment of the

Directors white Section 7 provide for the quatifications.

The tenure and removal of Directors is provided for under Section I of the Act. Rote and

Functions of The Board

The Governance of the Agency rests with the Board. The rote and functions of the Board are

provided by Section 10 of the Act.

S/No Name 27 t07 t22 2At09t22

Mr. Jason Kapkirwok
2 Dr. Witson Songa

J Dr. Nichotas Kunga

4 Mr. Joshua Wabwire

Mr. Leonard Kwinga

6 Ms. Litian Moraa

xxv l



Kenya Trade Remedies Agency
Annual Report and Financiat Statements
For the year ended June 30, 2023.

Members Performance

The Members of the Board have been discharging their duties ditigentty and hence have

performed wett.

Plans are underway for the Members to undertake their self-evaluations with the technicat

guidance of State Corporations Advisory Committee (SCAC)

Board Renumeration

The Board Members are remunerated in tine with the existence guidetines provided

for Board Members of State Corporations. For the period under review the totat

amount for the Board's remuneration is approximatety Ksh 6.7 mittion.

Ethics And Conducts

The Board Members have observed ethics and conducted themsetves in [ine with the

guidetines provided by Mwongozo code of ethics and other retevant statutes.

Governance and Audit

The Agency attained financiat operations autonomy trom the Parent Ministry during

the financial period. The Audit and Risk Commiuee of the Board requested for an

lnternat Audit of the Agency Operations and Systems. This was undertaken and the

recommendations of the Audit are currentty being imptemented.
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8. Management Discussion and Anatysis

KETRA'S Operationat and Financiat Performance.

KETRA is a new Agency being operationatized in tine with the Trade Remedies Act, No. 32 of 2017 to

provide the institutionat and tegatframework for imptementation of Trade Remedies in Kenya. Trade

Remedies Are Trade Poticy Toots or Trade Defense Measures availabte to Governments to use to

assist their domestic industry sufiering from unfair import trade practices. The Trade Remedies Act

domesticates the Wortd Trade Organization (WTO) Agreements on Anti - Dumping, Subsidies and

CounteNaiting Measures and Safeguards thus attowing Kenya to use the poticy toots under these

instruments as provided by the WTO Law.

Prior to the enactment of the Trade Remedaes Act, 2017, it was not possibte to use Trade Remedies in

Kenya because the Legat and lnstitutionat Framework was insufficient to meet the threshotd provided

in the WTO Agreements on Trade Remedies.

The Board and Management therefore intends to create an agite organization that is in touch with

industry expectations and assist the Government in the reatization of its Big 4 Agenda on

Manufacturing and Food Security as an enabter. The Agency intends to cottaborate with the interest to

address its needs white at the same time creating awareness on its mandate.

To enhance it Financiat Performance, the Agency witt atign its budget with the strategic ptan, Medium

Targets and AnnuaI Work Ptan as well adopting sound financial management and accounting

practices as provided in taw and guided by National Treasury Circutars from time to time. Betow is

f inanciaI performance.

FINANCIAL PERFOMANCE FOR THE YEAR ENDED
3OTH JUNE 2023
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CASHFLOW FOR THE YEAR ENDED 3OTH JUNE 2023

TOTAL RECEIPTS IOTAL PAYMENTS NET CASHFLOW

FROT.I OPERARING
ACTIVITIES

NET CASHFLOW
FROM INVESTING

ACTIVITIES

NET INCREASE IN

CASH AND CASH
EQUIVALENTS(10,000,000.00)

KETRA',S comptiance with statutory requirements

The Agency operates under the fottowing key statutes, Trade Remedies Act No. 32 of 2017, State

Corporations Act, 1986, Pubtic Finance Management Act, 2012, lncome Tax Act, 1996, Pubtic

Procurement and Asset Disposat Act, 2015 among other statutes.

Management wilt ensure that the Agency compties with att the relevant sections ot these statues.

During the period under review the Agency comptied with att the statutes.

Key pro.iects and investment decisions KETRA is ptanning/imptementing.

During this operationatization phase the Agency finatized the development of Human Resource

lnstruments in cotlaboration with the State Corporations Advisory Committee, Devetoped Trade

Remedies lnvestigations Manuats, Finatized the Agency draft Strategic Ptan, Service Detivery Charter

and other poticy instruments and Manuats geared towards ensuring the Agency starts its operations

on a sound professionat footing.

The Agency witt cottaborate with the industry's umbretta Associations to create awareness on its

mandate white identitying sectors atfected by non-apptication of Trade Remedies to provide a

basetine for intervention. These projects and investments witt be met from the budgetary resources.

l
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Major risks facing KETRA.

Estabtishing a Trade Remedies lnstitution is highty technicat and expensive. ln Africa, it is onty South

Africa and Egypt which have a functionaI Trade Remedies Law and lnstitution.

The major risk facing the Agency is insufficient budget to estabtish the Agency and Liquidity chattenges

caused by detay in retease of budgetary resources as wett as budget cuts. A good budget is required

to hire quatified Human Resources and Training. Trade Remedies Experts are not avaitabte in the open

market. Quatified Economists/Statisticians, Accountants, Trade Lawyers witl have to be hired and

trained in anatyticat, investigation and prosecution skitts to be competent to undertake Trade

Remedies lnvestigations and prosecution both in the tocat and internationat courts (WTO Court).

MateriaI arrears in statutory/f inanciat obtigations

The Agency has met a[t its statutory and financiat obtigations in the reporting period.

KETRA'S rinanciat probity and serious governance issues

There is no ma.ior financiat probity as reported by internat audivBoard Audit committee or any other

Nationat Government Agencies providing oversight; and there are no serious governance issues

among the Board Members and top management inctuding conftict of interest.

9. EnvironmentatandSustainabitityReporting

KETRA exists to transform tives through protection of Domestic Manufacturing lndustries from unfair

import trade practices by invoking Trade Remedies (Trade Defence Measures). This is our purpose;

the driving force behind eveMhing we do. lt's what guides us to detiver our strategy, putting the

customer/citizen first, detivering retevant services, and improving operationat excettence. Betow is an

outtine of the organisation's policies and activities that promote sustainabitity.

i. Sustainability strategy and profile

KETRA envisages a nation free of unfair import trade practices through creating a tevet ptaying

fietd by facititating fair import vade practices through application of trade defence toots so as to

promote the growth of Kenyan industry. The measures put in ptace protect the citizens from unfair

import Trade practices and import surges which cause materiaI injury or retardation to the

domestic industry.
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ii. Envi.onmentat performance

KETRA works within the existing environmental poticy framework ln Kenya and strives to

contribute to the current commitments made by Kenya in its domestic and gtobat environmentat

agenda. As a service-based Agency, KETRA does not produce any waste that poltutes the

environment. The Agency ensures that its offices are environment friendty and always uses office

equipment and facitities that do not contribute to environmental degradation.

iii. Emptoyee wetfare

KETRA is committed to the wetfare of its emptoyees. At the moment the Agency has not recruited

its own staff but has a team of 10 officers both technicat and support deptoyed by the State

Department for Trade and Enterprise Devetopment to assist the Board in operationatizing the

Agency.

The Agency is ptanning to cotlaborate with the Wortd Trade Organization to assist in training of the

Technical Officers to improve their technicat skitts in handting Trade

Remedies issues. The support team witt atso be trained in tine with the existing government

regutations on human capitat development.

When the opportunity to recruit comes, the Agency witt ensure it is done in tine with the Kenyan

Constitution 2010 and retevant taws.

iv. Market ptace practices-

The organisation shoutd outtine its efforts to:

a) Responsibtecompetition practice.

KETRA has been estabtished to imptement Trade Remedies in Kenya in accordance with

lnternationat Trade Law (Wortd Trade Organization Law on Trade Remedies). Kenya witt

therefore strive to ensure that there are fair internationat trade practices.

b) Responsibte Supply chain and supptier relations

KETRA has maintained good supptier retations with its ctients. At the ctose of the Financiat

period, the Agency was abte to seftte att its bitts with suppliers. The Agency adheres to the

guidetines issued regarding procurement of goods, works and services inctuding considering

the marginatized groups.
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c) Responsible marketing and advertisement

The Agency strives to observe att regutations and guidetines relating to ethicat marketing

practices. This is done by ensuring that its officers have the necessary skitts and

competencies.

d) Product stewardship

As an Agency estabtished to ensure fair internationat Trade practices, KETRA jointty works with

its stakehotders both internat and externat to ensure that consumer rights and interests are

safeguarded. This is done through pubtic outreach and awareness programmes.

V. Corporate Social Responsibility / Community Engagements

During the period, the Agency had ptanned to undertake Tree Ptanting in Karura Forest in

coltaboration with the Kenya Forest Service to contribute to the 100/o forest cover that the

Government of Kenya has been striving to achieve. This was however not possible due to a

timited budget and togisticat chattenges. The Agency is ptanningto undertake the same activity

in the coming year in cottaboration with the Kenya Forest Service.

10. Report of the Directors

The Directors submit their report together with the audited financiat statements for the year ended

June 30, 2023, which show the state of the KETRA'S atfairs.

i) Principatactivities

The principat activities of the Agency are to investigate and evaluate atlegations of dumping and

subsidization of imported products into Kenya; investigate and evaluate requests for apptication of

safeguard measures on any product imported in Kenya; advise the Cabinet Secretary responsibte for

Trade on the resutts and recommendations of its investigations; initiate and conduct pubtic

awareness; training of stakehotders on its functions and on trade remedies; pubtish and disseminate

manuats, codes, guidetines, and decisions retating to its functions.

ii) Resutts

The resutts of KETRA for the year ended June 30, 2023, are set out on page 'l to 6 of this report.
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iii) Dir€ctors

The members of the Board of Directors who served duringthe period are shown on pages x to xiii.

iv) Auditors

The Auditor-Generat is responsibte for the statutory audit of the KETRA'S in accordance with Articte

229 ofthe Constitution of Kenya and the Pubtic Audit Act 2015.

By Order of the Board

-:f<t& \:

Samuel K. Chemisto, HSC

Ag. Executive Director
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1 1. Statement of Directors Responsibilities

Section 81 of the Pubtic Finance Management Act, 20'12 require the Directors to prepare financial

statements in respect of that Entity, which give a true and fair view of the state of affairs of KETRA at

the end of the financiaI year/period and the operating results of KETRA for that yearlperiod. The

Directors are atso required to ensure that KETRA keeps proper accounting records which disctose with

reasonabte accuracy the financial position of KETRA. The Directors are also responsibte for

safeguarding the assets of KETRA.

The Directors are responsibte for the preparation and presentation of KETRA's financiaI statements,

which give a true and fair view of the state of affairs of KETRA for and as at the end of the financiat year

ended on June 30,2023. This responsibitity inctudes: (i) Maintaining adequate financiaI management

arrangements and ensuring that these continue to be effective throughout the reporting period; (ii)

Maintaining proper accounting records, which disctose with reasonabte accuracy at any time the

financiat position of KETRA; (iii) Designing, imptementing and maintaining internat controts retevant to

the preparation and fair presentation of the financiat statements, and ensuring that they are free from

materiat misstatements, whether due to error or fraud; (iv) Safeguardang the assets of KETRA; (v)

Selecting and apptying appropriate accounting poticies; and (vi) Making accounting estimates that are

reasonable in the circumstances.

The Directors accept responsibitity for the Kenya Trade Remedies Agency financiat statements, which

have been prepared using appropriate accounting policies supported by reasonabte and prudent

judgements and estimates, in conformity with lnternationat Pubtic Sector Accounting Standards

(IPSAS), and in the manner required by the PFM Acl, 2012 and the State Corporation Act. The

Directors are of the opinion that the Agency's financiat statements give a true and fair view of the state

of Agency's transactions during the financiat period ended 30th June 2023.The Directors further

confirms the completeness of the accounting records maintained for the Agency which have been

retied upon in the preparation of the Agency's financiat statements as wett as the adequacy of the

systems of internaI financial controt.

Nothing has come to the attention of the Directors to indicate that the Kenya Trade Remedies Agency

witt not remain a going concern for at teast the next Nvelve months from the date ot this statement.
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Nothing has come to the attention of the Directors to indicate tiat KETRA wilt not remain a going

concern for at [east the neK twetve months from the date of this statement.

Approvat of the financiaI statements

KETRA'S financiat statements were approved by the Board on

behatf by:

and signed on its

--=tr<D_Lh
Dr. Witson Songa, MBS, OGW

S$slon Chalr of the Board

Samuet K. Chemisto, HSC

Ag. Exocutlve Director
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REPORT OF THE AUDITOR-GENERAL ON KENYA TRADE REMEDIES AGENCY
FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial stalements
are fairly presented in accordance with the applicable financial reporting framework,
acrounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balanc,es to guide intemal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ot the Constitution, the
Public Finance Management Ad,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya Trade Remedies Agency
set out on pages 1 to 25, which comprise of the statement of financial position as at
30 June, 2023 and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual

Reporl oflhe Audi or-General on Ketya Trade Remedies Agency for the year ended 30 June, 20?3



I
amounts for the period then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respecls, the financial
position of the Kenya Trade Remedies Agency as at 30 June, 2023, and of its financial
performance and its cash flows for the period then ended, in accordance with lntemational
Public Sector Accounting Standards (Accrual Basis) and comply with the Public Finance
Management Ad,2012 and the Kenya Trade Remedies Ad, 2017 .

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Trade Remedies Agency
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accprdance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

1. Agency Operating without a Board of Directors

Review of records provided revealed that the term of the independent members of the
Board of the Agency ended on 14 November, 2022 and the terms of the other alternate
members also ended due to various reasons leaving only two altemate members of the
Board who could not form a quorum to transact business for the Agency. Technically, the
Agency ceased to have a Board of Directors in November, 2022.

Further, the Management explained that a communication was done to the Appointing
Authority (Cabinet Secretary, Ministry of lnvestment, Trade and lndustry) to undertake
the appointments and instead proposed an amendment to the Kenya Trade Remedies
Act, 2017 on areas in relation to the appointment of Board Members, which was shared
with the Attorney General. However, the advice of the Attorney General was still pending
at the time of audit in January, 2024. This was contrary to Section 6 of the Kenya Trade
Remedies Act,2017 which states that the Management of the Agency shall vest in the
Board.

ln the circumstances, Management was in breach of the law.

2. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects total expenditure
budget and actual on comparable basis amounts of Kshs.S1,472,248 and
Kshs.32,534,125 respectively, resulting in an under expenditure of Kshs.18,938,123 or
37% of the budget.

Repo of lhe Auditor-General on Kerya Trode Remedies Agency for the year ended 30 June, 2023
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The under-expenditure affected the planned activities of the Agency and may have
impacted negativery on service delivery to the public.

My opinion is not modified in respect of these matters.

Key Audit Matterc

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, lconfirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material

Report ofthe Auditor-General on Kenya Trade Remedies Agencyfor the yeor ended 30 June, 2023
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Agency's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of its services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Agency or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Agency's financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audlt report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements-

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ot the Constitution
and submit the audit report in compliance with Article 229(7) ot lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit

Report of the Auditor-General on Kenya Trade Remedies Agency for the year ended 30 June, 2023
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the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal conhol would not necessarily ciisclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

o Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Agency's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Agency to cease to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

r Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Agency to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Reporl ofthe Auditor-General on Kenya Trade Remedies Agency for theyear ended 30 June, 2023
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I also provide the Management with a statement thal I have complied with relevant ethical
requirements regarding independence and conthunicate with them all relationships and
other matters hat may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA
AUDITOR€ENERAL

Nairobi

0l March,2024

BS

Reporl ofthe Auditor-General on Kerya Trode Renedies Agencyfor tln year ended j0 June, 202j
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Kenya Trade Remedies Agency
Annuat Report and Financlat Statements
For th€ y6ar ended ,une 30, 2023.

13. STATEMENT OF FINAI{CIAL PERFORMANCE FOR THE YEAR ENDED sOIII.IUNE 2023

The hotes set out on pages 5to 24form an integratpan of these Financiat Statements.

The Financiat Statements set out on pages 1 to 5 were signed on behatfofthe Board of Directors by

€<f-\^k
S"muel K. Chemisto, HSC

Accoundng Officer

Dat6:

CPA-K Luke Otonje

Accountant

ICPAK Numb€r: 29461

Dr. Witson A, Songa, MBS, OGW

Session Chair ol the Board

Date:e,?.oL. qD?t oate: )Llotlpy+,

Rsvonue ftom non-€xchsn8o tranractons

Transters from other govemments entities 1a&b
42,260,800

44,555,723.00

Total r€Yonuo
42,250,800

44,555,723

Expons€s

Use of goods and seMces 2
21,788,36s

24,377,328

Board Expenses
6,021,028

6,780,698

Depreciation and amortization expense 4
2,159,477

2,246,459

Totat oxponges
29,958,870

33,404,485

Net Surplus tor tho p€riod
12,291,930

11,151,238



Assots
Curr€nt assets

5a 24,020,836 9,595,484Cash and cash equivalents
Trade and other Payabtes 8 307,794

1,950,565lnventories 6 4,732,414

11,853,84.itTotal Current Assets 2A,753,25O

Non-curlent assets
3,901367 5,969,62t3Property, ptant, and equapment 7

Batancing Figure - Effect of Rounding Off

3,901367 5,969,64i!Totat Non-Current Assets

32,654,617 17,423,446Totat assets
Liabilitiss

Curr8nt Liabitities
9,211,448 6,672,28Deterred income 9

Totat Liabitities 9,211,44 6,672248
23,44i!,'r69 11,151,238Net assets
1 1,151,239Reserves / Capitat Fund

12,291,930 1 1,151,238Accumutated surpLus

11,151,238Totat nat assets and tisbil.itios 23,443,169

Kenya Trade Remedies Agency
Annual Report and FinanciaI Statements
For the year ended ,une 30, 2023.

14 STATEMENT OF FINANCIAL POSITION AS AT 3OTH JUNE 2023

The financiat statements set out on pages 1 to 5 were signed on behalf of the Board of Directors by:

_Fd.t,'.k tr
Samuet K. Chemisto, HSC

Accounting Officer

CPA-K Luke Otonie

Accountant

ICPAK Number: 29461

Date:

Dr. wllson A. Songa, MBS, OGW

Session Chair ofthe Board

Dete:oate, ?2,01. ?ozl.t d"tlpal.
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Kenya Trade Remedies Agency
Annual Report and Financist Statements
For the year ended June 30, 2023.

15 STATEMENT OF CHANGES IN NET ASSETS FOR THE PERIOD ENDED 3OIll JUNE 2023

Kshs

The Financial Statements set out on pages 1 to 5 were signed on behatf of the Boardof Directors by

h t
Samuet K. Chemisto, HSC

Accounting Officer

CPA-K Luke Otonje

Accountant

ICPAK Number: 29461

Date: Ze.OL,?07.* nlolvYl-Date:

Dr. Witson A. Songa, MBS, OGW

Session Chair otthe Board

Date:

Kshs

As at March 1, 2021 1 1 ,151,238 1 1 ,151,238

Surptus forthe period 12,29't,930 1 2,291 ,930

As at 30th Jun€ 2023 23,443,169 23,M3,169
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Kenya Trade Remedies Agency
Annual Report and Financiat Statements
For the year ended June 30, 2023.

15. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 3OIH .IUNE 2023

The financiaL statements set out on pages 1 to 5 were signed on behatf of the Board of Directors by:

--:<-?Lt, h

Cash fl.ows rrom operating activities

Receipts

3s,800,000Government grants and subsidies 1a 35,800,000
Nationat Treasury RllP Fund 1a 9,000,000 12,500,000
Total Receipts 44,800,000 48,300,000
Payments

Board Expenses 3 5.713,234 7,088,492
Use of Goods and Services 2 24,570,214 25,823,192

Total Payments 30,243,448 32,911,684
Net cash flows from operating activities 10 14,516,552 15,388,316
Cash ftows from investing activities

Purchase of Property, PLant and Equipment 7 (91 ,200) (5,792,8321

Decrease in non-current receivabtes

Net cash flows used in investing activities (91,200) (5,792,8321

Cash flows from financing activities

Net cash flows used in financing activities

Net increase/(decrease) in cash and cash
equivalents

14,425,352 9,59s,484

Cash and cash equivalents at period Start 9,595,484

Cash and cash equivalents at Period end 24,020,836 9,595,484

Samuel K. Chemisto, HSC

Accounting Officer

CPA-K Luke Olonie Dr. Witson A. Songa, MBS, OGW

Session Chair ofthe BoardAccountant

ICPAK Number: 29461

oate, Q2..0!.?o?/f u)o,lYry'
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Kenya Trade Remedies Agency
Annual Report and FinanciaI Statements
For the year ended June 30, 2023.

17. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE 2023

Kshs Kshs Kshs Kshs KshsRevenue Kshs

35,800,000 35,800,000
Government grants and
subsidies 35,800,000

1000k

National Treasury RllP Fund 15,672,248 15,672,248 15,672,248 100%

Total income s',t,472,248 51,472,248 51,472,248 IOOY'

Expenses

7,500,000 7,500,000 5,713,234 1,786,766 760/0Board Expenses

Use of Goods and Services 43,88't ,048 43,881,048 24,570,214 19,310,834 560/"

Depreciation & Amortization
2,159,477 (2,159,477') 0%

32,442,925 1 8,938,1 23Total expenditure 51,381 ,048 s1,381,048 63%

Capital Expenditure 91,200 91,200 91,200 lOOo/o

Total 51,472,248 51,472,248 32,534,'.t25 18,938,123 63%

Surplus for the period 't 8,938,'t 23 (18,938,123) oo/
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Kenya Trade Remedies Agency
Annuat Report and Financiat Statements
For the year ended June 30, 2023.

18. Notes to the Financiat Statements

1. Genera[ lnformation

Kenya Trade Remedies Agency is estabtished by and derives its authority and

accountability trom Kenya Trade Remedies Act. Kenya Trade Remedies Agency is whotty

owned by the Government of Kenya and is domicited in Kenya. The Agency's principat

activity is to imptement Trade Remedies in Kenya in tine with lnternationat Law (Wortd

Trade Organization Law on Trade Remedies) to protect Kenya's domestic industry from

unfair import Trade practices.

2. Statement of Comptiance and Basis of Preparation

The financiat statements have been prepared on a historicat cost basis except for the

measurement at re-vatued amounts of certain items of property, ptant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their

estimated recoverabte amounts and actuariatty determined tiabitities at their present

vatue. The preparation of financiat statements in conformity with lnternationat Pubtic

Sector Accounting Standards (IPSAS) attows the use of estimates and assumptions. lt

also requires management to exercise .iudgement in the process of apptying the Kenya

Trade Remedies Agency accounting poticies.

The financiat statements have been prepared and presented in Kenya Shittings, which is

the functionaI and reporting currency of the Kenya Trade Remedies Agency.

The financiat statements have been prepared in accordance with the PFM Act, the State

Corporations Act and lnternationat Pubtic Sector Accounting Standards (IPSAS). The

accounting poticies adopted have been consistentty apptied to att the period presented.
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Kenya Trade Remedies Agency
Annual Report and Financial Statements
For the year ended June 30, 2023.
Notes to the FinanciaI Statements (Continued)

3. Adoption of New and Revised Standards

i. New and amended standards and interpretations ln issue effective in the year ended

30 June 2022.

IPSASB deferred the apptication date of standards from 1"tJanuary 2022 owing to Covid

19. This was done to provide entities with time to effectivety apply the standards. The

deferrat was set for 1$ January 2023.

ii, New and amended standards and interpretatiorrs in issue b ut not yet elfective in

the year ended 30 lune 2022.

IPSAS4l:

Financial

lnstruments

Appticabte: 1d January 2023:

The objective of IPSAS 41 is to estabtish principtes for the financial reporting of

financiat assets and tiabitities that witt present relevant and usefuI information

to users of financiat statements for their assessment of the amounts, timing and

uncertainty of an Entity's future cash tlows.

IPSAS 41 provides users of financial statements with more usefut information

than IPSAS 29, by:

. Apptying a singte ctassification and measurement modet for financiat

assets that considers the characteristics of the asset's cash flows and

the objective for which the asset is hetd;

. Apptying a singte forward-tooking expected credit loss modet that is

appticabte to attfinanciaI instruments subject to impairment testin$ and

. Apptying an improved hedge accounting modet that broadens the

hedging arrangements in scope of the guidance. The model develops a

strong tink between an Entity's risk management strategies and the

accounting treatment for instruments hetd as part of the risk

management strategy.

The standard has no impact on KETRA

7



Kenya Trade Remedies Agency
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IPSAS 42: Sociat

Benefits

Appticable3 1n January 2023

The objective of this Standard is to improve the retevance, faithful

representativeness and comparabitity of the information that a reporting Entity

provides in its financiat statements about social benefits. The intormation

provided shoutd hetp users of the financiat statements and generat-purpose

financiaI reports assess:

(a) The nature of such sociat benefits provided by KETRA.

(b) The key features of the operation of those sociat benefit schemes; and

(c) The impact of such social benefits provided on KETRA'S financial

perFormance, financiat position and cash ftows.

Amendments to

Other IPSAS

resutting from

IPSAS 41,

Financiat

lnstruments

Appticabte: l st January 2023:

a) Amendments to IPSAS 5, to update the guidance retated to the

components of borrowing costs which were inadvertentty omitted when

IPSAS 41 was issued.

b) Amendments to IPSAS 30, regarding ittustrative examptes on hedging

and credit risk which were inadvertentty omitted when IPSAS 41 was

issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

financiatguarantee contracts which were inadvertentty omitted when

IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on ctassifying financiat

instruments on initiat adoption of accruaI basis IPSAS which were inadvertently

omitted when IPSAS 41 was issued.

The Standard has no impact on KETRA

Other

improvements to

IPSAS

Applicable li lanuary 2023

J /PSAS 22 D,sclosure of Financial lnformation aboutthe General Government

Sector.

Amendments to refer to the latest System of Nationat Accounts (SNA 2008).

- /PSAS 39.' Emp loyee Benefits
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Now detetes the term composite social security benefits as it is no longer

defined in IPSAS.

I IPSAS 29: Financial instruments: Recognition and Measurement

Standard no tonger inctuded in the 2021 IPSAS handbook as it is now

superseded by IPSAS 41 which is appticabte from 1"t January 2023.

The standard has no impact on KETRA

IPSAS 43 Applicable 1"' tanuary 2025

The standard sets out the principtes for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfutty represents

those transactions. This information gives a basis for users of financiat

statements to assess the effect that leases have on the financial position,

financiat performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and tease tiabitities.

The Standard has no impact on KETRA

IPSAS 44: Non-

Current Assets

Hetd for Sate and

Discontinued

Operations

Applicahle 1"t lanuary 2025

The Standard requires,

Assets that meet the criteria to be ctassified as hetd for sale to be measured at

the lower of carrying amount and fair vatue less costs to sett and the depreciation

of such assets to cease and:

Assets that meet the criteria to be ctassified as hetd for sate to be presented

separatety in the statement of financaat position and the resutts of discontinued

operations to be presented separatety in the statement of financiat performance.

The Standard has no impact on KETRA
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Annuat Report and Financiat Statements
For the year ended June 30, 2023.

iii. Early adoption ol standards

KETRA did not earty - adopt any new or amended standards in yeat 202112022.

4. Summary of Signiticant Accounting Poticies

a) Revenue recognition

i) Revenue from non-exchange transactions

a. Transfers from other government entities

Revenues from non-exchange transactions with other government entities aremeasured at

fair vatue and recognized on obtaining control of the asset (cash,goods, services and

property) if the transfer is free from conditions and it is probabte that the economic benefits

or service potentiat retated to the asset witt ftow to KETRA and can be measured retiabty.

Recurrent grants are recognized in the statement of comprehensive income.

Development/capitat grants are recognized in the statement of financiat position and

reatised in thestatement of comprehensive income over the usefut tife of the assets that has

been acquired using such funds.

b. Budget information

The originat budget for FY 2022-2023 was approved by the Nationat Assembty on June

2023 Subsequent revisions or additionat appropriations were made to the approved

budget in accordance with specific approvats from the appropriate authorities. The

additionat appropriations are added to the originat budget by KETRA upon receiving the

respective approvats in order to conctude the finat budget. Accordingty, KETRA recorded

additionat appropriations on lne 2022-2023 budget fottowing the governing body's

approvat. KETRA'S budget is prepared on a different basis to the actual income

and expenditure disctosed in the financiat statements. The financiat statements are

prepared on accrual basis using a ctassification based on the nature ot expenses in the

statement offinancial performance, whereas the budget is prepared on a cash basis. The

amounts in the financial statements were recast from the accrual basis to the cash basis

and rectassified by presentation to be on the same basis as the approved budget. A

comparison of budget and actual amounts, prepared on a comparabte basis to the

approved budget, is then presented in the statement of comparison of budget and actuat

amounts.
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ln addition to the Basis difference, adjustments to amounts in the financiaI statements are

also made tor differences in the formats and classification schemes adopted for the

presentation of the financiat statements and the approved budget. A statement to

reconcite the actuaI amounts on a comparabte basis included in the statement of

comparison of budget and actuatamounts and the actuals as perthe statement offinanciat

performance has been presented under section 16 of these financiaI statements.

c. Property, ptant and equipment

Att property, ptant and equipment are stated at cost less accumutated depreciation and

impairment losses. Cost inc[udes expenditure that is directty attributabte to the acquisition

of the items. When significant parts of property, ptant and equipment are required to be

reptaced at intervats, KETRA recognizes such parts as individuat assets with specific usefut

tives and depreciates them accordingty. Likewise, when a major inspection is performed, its

cost is recognized in the carrying amount ofthe ptant and equipment as a reptacement if the

recognition criteria are satisfied. Att other repair and maintenance costs are recognized in

surptus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for

niI or nominaI consideration the asset is initiatty measured at its fair value.

d. lntangibte assets

lntangibte assets acquired separatety are initiatty recognized at cost. The cost of intangibte

assets acquired in a non-exchange transaction is their fair vatue at the date of the exchange.

Fottowing initiat recognition, intangibte assets are carried at cost less any accumulated

amortization and accumutated impairment [osses. lnternatty generated intangibte assets,

exctuding capitatized deve[opment costs, are not capitatized and expenditure is reftected in

surptus or deficit in the period in which the expenditure is incurred.

The usefut tife of the intangibte assets is assessed as either finite or indetinite.

e, lnventories

lnventory is measured at cost upon initiat recognition. To the extent that lnventory was

received through non-exchange transactions (for no cost or for a nominat cost), the cost of

the inventory is its fair vatue at the date of acquisition.

After initiat recognition, inventory is measured at the lower of cost and net reatizabte vatue.

However, to the extent that a ctass of inventory is distributed or deptoyed at no charge or
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for a nominat charge, that ctass of inventory is measured at the lower ot cost and current

reptacement cost. Net reatizabte vatue is the estimated setting price in the ordinary course

of operations, tess the estimated costs of comptetion and the estimated costs necessary

to make the sate, exchange, or distribution. lnventories are recognized as an expense when

deptoyed for utitization or consumption in the ordinary course of operations of KETRA.

f. Provisions

Provisions are recognized when KETRA has a present obtigation (tegat or constructive) as a

resutt of a past event, it is probabte that an outftow of resources embodying economic benefits

or service potentiatwitt be required to settte the obtigation and a retiabte estimate can be made

of the amount of the obtigation. Where KETRA expects some or att of a provision to be

reimbursed, for exampte, under an insurance contract, the reimbursement is recognized as a

separate asset onty when the reimbursement is vinuatty certain. The expense relating to any

provision is presented in the statement of financial performance net of any reimbursement.

g. Nature and purpose of reserves

KETRA creates and maintains reserves in terms of specific requirements.

h. Changes in accounting poticies and estimates

KETRA recognizes the effects of changes in accounting poticy retrospectivety. The effects of

changes in accounting poticy are apptied prospectivety if retrospective apptication is

impracticat.

i. Foreign currency transactions

Transactions in foreign currencies are initiatty accounted for at the ruting rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financiat position reporting date by apptying the exchange rate on

that date. Exchange ditferences arising from the setttement of creditors, or from the reporting

of creditors at rates ditterentfrom those at which theywere initiatty recorded duringthe period,

are recognized as income or expenses in the period in which they arise.

j. Retated parties

KETRA regards a retated party as a person or an entity with the abitity to exert controt

individuatty orjolntty, orto exercise significant inftuence over KETRA, or vice versa. Members of

key management are regarded as retated parties and comprise the directors, the Chief

Executive Officer (CEO) and senior managers.
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k. Cash and cash equivatents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

catt and highty tiquid investments with an originat maturity of three months or [ess, which are

readity convertibte to known amounts of cash and are subject to insignificant risk of changes in

vatue. Bank account batances inctude amounts hetd at the Centrat Bank of Kenya and at various

commercial banks at the end of the financiat year. For the purposes of these financial

statements, cash and cash equivatents atso rnctude short term cash imprests and advances to

authorised pubtic officers and/or institutions which were not surrendered or accounted for at

the end of the financiaI year.

[. Compa]ative figures

Where necessary comparative figures for the previous financiat year have been amended or

reconfigured to conform to the required changes in presentation.

m. Subsequent events

There have been no events subsequent to the financiaI year end with a significant impact on the

financiat statements for the year ended June 30, 2023.

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of KETRA's financiat statements in conformity with IPSAS requires

managementto makejudgments, estimates and assumptionsthat affectthe reported amounts

of revenues, expenses, assets and tiabitities, and the disctosure of contingent tiabitities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates

coutd resu[t in outcomes that require a materiat adjustment to the carrying amount of the asset

or tiabitity affected in future periods. State attjudgements, estimates and assumptions made:

a) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a materiat adjustment to the carrying

amounts of assets and tiabitities within the next financial year, are described betow. KETRA

based its assumptions and estimates on paramet€rs avaitabte when the consotidated financiaI

statements were prepared. However, existing circumstances and assumptions about future

devetopments may change due to market changes or circumstances arising beyond the controt

of KETRA. Such changes are reftected in the assumptions when they occur. IPSAS 1 .140.
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b) Provislons
Pro\risions wer€ laisecl and management determined an estimate based on the information

avaitabte. Additionat disclosure of th6se estimetes of provisions is inctuded in Nots 40,

Provisions are measured at the managem€nt's best estimate of th€ expenditure required to

settte the obtigation at the reporting date, and are discounted to present value where the effect

is materiat.
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Notes to the Financiat Statements (Continued)

1. Transfers from Other Govelnment entities

b) Transfers from Ministries, Departments and Agencies (MDAs)

Operationat Grant 35,800,000 35,800,000
other grants- RllP Fund 9,000,000 5,A27,752
Donations in Kind from SDT 2,927,971
TotaI government grants and subsidies 44,800,000 M,555,723

State Department of
Trade 3s,800,000 35,800,000 35,800,000
The Nationat Treasury
(RilP) 6,460,800 9,211,M8 6,460,800 9,000,000
ln-Kind Donations 2,927,971
Totat 42,260,800 9,211,M8 42,260,8OO 51,227,971
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Notes to the Financiat Statements (Continued)

2. Use of Goods and Services

3. Board Expenses

Airtime 472,500 310,000
44,240Bank Charges 72,965

Catering Services 397,s00 2,445,820
909,938 265,000Fuet and Oit

1,474,000Hospitatity 2,726,350
Training Expense 372,220 7,175
Other Generat Expenses 1,708,600 698,362
Advertising and Pubtacity 206,260
Printing, Stationery and Services 942,192 230,260
Audit Fees 127,600

7,528,308Rent and Service Charge

Trave[, accommodation Attowances 7,382,700 9,s26,948
Repair and Maintenance 215,000 15,000
Foreign Travet 1 ,121,254
RllP Expenses 6,460,800
Sub-Totat 21,788,365 23,872,627
Assorted Consumabtes 504,701
TOTAL 21,788,365 24,377,328

Chairman's Honoraria

sitting Attowance 1,600,000 3,820,000
Miteage Attowance 386,146 557,911
Hospitatity 1,311,720 2s8,000
TraveI and Accommodation 2,355,368 1383,200
Tetephone A[[owances 60,000 146,000
GPA lnsurance 170,340 340,680
MedicaI lnsurance 137,454 274,907
Totat 6,021,028 6,780,698
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Notes to the Financiat Statements (Continued)

4. Depreciation and Amortization Expense

5. (a) Cash and Cash Equivalents

(b) Detaited Anatysis of the Cash and Cash Equivatents

6. lnventories

Property, ptant, and equipment 2,159,477 2,246,459
Total depreciation and amortization 2,159,477 2,246,459

Cash at Bank 24,020,836 9,595,484
Total cash and cash equivatents 24,O20,436 9,595,484

a) Current account
Kenya Commerciat Bank 1282732390 24,020,836 9,595,484
Sub- totat 24,020,836 9,595,484

1,950,565Consumabte stores 4,732,414

Tota[ inventories at the towe] of cost and net
realizable vatue 4,732,414 1,950,565
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Notes to the Financiat Statements (Continued)

7. (a) Property, Ptant and Equipment

(b) Property, Ptant and Equipment at Cost

lf the freehotd tand, buitdings and other assets were stated on the historicat cost basis the

amounts wou[d be as foltows:

1,105,000 2,423,270At 1nJuty2021 1,187,770 130,500
519,900 5,792,832Additions 5,272,932

Disposats

Transfer/adjustments

4,216,102At end ol year - J une 2022 1,187,770 s,403,432 1,624,900
91,200 91,200Additions

Disposats

Transfer/Adjustments

1,147,770 5,403,432 1,716,100 8,307.302At end of December 2022

Depreciation and impairment
46,O42 95,532As et 1n lune 2021 49,490

203,1 13 2,150,927Depreciation 148,471 1,799,343
On Disposats

lmpairment

Transfer/adjustment

At30June 2022 197,961 1,799,343 249,155 2,246,459

1,799,34s 21 1,663 2,159,477Depreciation 148,471
On Disposats

lmpairment

Transfer/adjustment

4,405,935At 31't December 2022 346,433 3,598,686 460,817

Net bookveluss

841,337 1,404,746 1,255,243 3,901,367At3Onlune 2023

3,604,089 1,375,745 5,969,*lAt 30 luna 2022 989,809

3,598,686 1,804,746Computers And Retated Equipment 5,403,432

2,903,870 807,250 2,096,620Office Equipment, Furniture, And Fittings

3,901,366Totat 8,307,302 4,405,936
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Notes to the Financial Statements (Continued)

8. Trade and Other Payabtes

9. Deferred lncome

The deferred income movement is as follows:

Prepaid GPA lnsurance 170,340
Prepaid Medicat lnsurance 137 ,454

Totat trade and other payabtes 3O7,794

Grant from NationaI Treasury RllP Fund 9,211,M8 6,672,248

Total defe]red income 9,211,M8 6,672,244

Kshs Kshs Kshs Kshs

Batance Brought Forward 6,672,244 6,672,244

Additions 9,000,000 9,000,000

Transfers To Capitat Fund

Transfers To lncome Statement 6,460,800 6,460,800

Other Transters

Balance Carried Forward 9,211,M4 9,211,M4
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Notes to th€ Financial Statements (Continued)

10. Cash Gsnerated from Oporations

Su for the before tax
Adjustod tor:
Depreciation

Non-cash grants received

Working Capital adjustments
lncrease in inventory

No-Cash Expenses (Consumabtes trom SDT)

(lncrease)/Decrease in receivabtes

lncrease in deferred income

Net cash ttow trom operating activities

11,'r 51,238

2,246,4s9
2,423,2701

(1,950,565)

504,701

6,672,248
15,696,110

12,291,930

2,159,477

(2,781,8491

307,794
2,s39,200

14,516,552
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29 Financiat Risk Management

KETRA's activities expose it to a variety of financiat risks inctuding credit and tiquidity risks and

effects of changes in foreign currency. KETRA's overatt risk management programme focuses

on unpredictabitity of changes in the business environment and seeks to minimise the potentiat

adverse effect of such risks on its performance by setting acceptabte tevets of risk. KETRA does

not hedge any risks and has in ptace poticies to ensure that credit is onty extended to customers

with an estabtished credit history.

KETRA's financiaI risk management objectives and poticies are detaited betow:

i) Credit risk

KETRA has exposure to credit risk, which is the risk that a counterparty witt be unabte to pay

amounts in futtwhen due. Credit risk arises from cash and cash equivatents, and deposits with

banks, as wetl as trade and other receivables and availabte-for-sate financiat investments.

Management assesses the credit quatity of each customer, taking into account its financiat

position, past experience and other factors. lndividuat risk timits are set based on internal or

externaI assessment in accordance with timits set by the directors. The amounts presented in

the statement of financiat position are net of attowances for doubtfuI receivab[es, estimated by

KETRA'S management based on prior experience and their assessment of the current

economic environment.

ii) Liquidity risk management

Uttimate responsibitity for tiquidity risk management rests with KETRA'S directors, who have

buitt an appropriate tiquidity risk management framework tor the management of KETFIA'S

short, medium and tong-term funding and tiquidity management requirements. KETRA

manages tiquidity risk through continuous monitoring of forecasts and actuaI cash ftows.

iii) Market risk

KETRA has put in ptace an internaI audit function to assist it in assessing the risk faced by

KETRA on an ongoing basis, evatuate and test the design and etfectiveness of its internat

accountingand operationaI controts.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates which witt atfect KETRA'S income or the vatue of its hotding of
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financiat instruments. The objective of market risk management is to manage and control

market risk exposures within acceptabte parameters, white optimising the return. Overatl

responsibitity for managing market risk rests with the Audit and Risk Management Committee.

KETRA's Finance Department is responsibte for the deve[opment of detaited risk management

poticies (sub.iectto review and approvat byAudit and Risk Management Committee)and for the

day-to-day imptementation of those poticies. There has been no change to KETRA's exposure

to market risks or the manner in which it manages and measures the risk,

a) lnterest rate risk

lnterest rate risk is the risk that KETRA'S financiat condition may be adversely affected as a

resutt of changes in interest rate levets. KETRA'S interest rate risk arises from bank deposits.

This exposes KETRA to cash flow interest rate risk. The interest rate risk exposure arises mainty

from interest rate movements on KETRA's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourabte interest rates.

Fair value of financiaI assets and [iabitities

a) Financiat instruments measured at fair vatue.

Determination offairvatue and fair values hierarchy

IPSAS 30 specifies a hierarchy of vatuation techniques based on whether the inputs to those

vatuation techniques are observabte or unobservabte. Observabte inputs reftect market data

obtained from independent sources; unobservabte inputs reftect KETRAb market

assumptions. These wvo types of inputs have created the fottowing fair va[ue hierarchy:

r Levet 1 - Quoted prices (unadjusted) in active markets for identicaI assets or liabitities.

This tevet inctudes tisted equity securities and debt instruments on exchanges.

Levet 2 - lnputs other than quoted prices inctuded within Levet 1 that are observabte

for the asset or tiabitity, either directly (that is, as prices) or indirectty (that is, derived

from prices).

I Levet 3 - inputs for the asset or tiabitity that are not based on observabte market data

(unobservable inputs). This tevet inctudes equity investments and debt instruments

with significant unobservabte components. This hierarchy requires the use of

observabte market data when avaitabte. KETRA considers relevant and observable

market prices in its vatuations where possibte.
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Notes to the FinanciaI Statements (Continued)

iv) Capitat Risk Management

The objective of KETRA'S capitat risk management is to safeguard KETRA'S abitity to continue

as a going concern. KETRA capitat structure comprises of the fottowing funds:

202:2-20,23 2021-20212

Kshs Kshg

Retained Earnings 12,291,930 1 1 ,1 s1 ,238

Total Funds 12,291,930 11,151,238

Less: Cash And Bank Batances (24,020,8:16) (9,s95,484)

Net Debt/(Excess Cash And Cash Equivatents)

Gearing OVo 0o/o

30 Retated Party Disclosures

Natu re,,alrplaledjriaB' Jetationships

Entities and other parties retated to KETRA inctude those parties who have abitity to exercise

control or exercise significant inftuence over its operating and financiat decisions. Retated

parties inctude management personnet, their associates and ctose family members.

Government of Kenya

The Government of Kenya is the princrpat sharehotder of KETRA, hotding 1000/0 of KETRA'S

equity interest. The Government of Kenya has provided futt guarantees to att tong-term [enders

of KETRA, both domestic and externat.

Othertelated parties inctude:

i) The Parent Ministry.

ii) Key management.

iii) Board of directors.

Transactions with related parties

a) Grants /transfers from the government

3s.800.000 3 5.800.000Grants tiom national govt

The National Treasury' RIIP 9.000.000 12.500.000

2.927.971Donations in kind

Total {t,800,000 51,227 ,971
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Evonts after the Reporting Period

31 Uttlmate and Hotding Entity

KETRA is a State Corporation/ or a Semi- Autonomous Government Agency under the Ministry

of Ministry of lnvestment, Trade and lndustry. lts uttimate parent is the Government of Kenya.

32 Currency

The financiaI statements are presented in Kenya Shittings (Kshs).

b) Key managemeut compensation

Board Expenses 6,021,028 6,780,698

Total 6,o2l,o2g 6,780,698
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9. Appendix

Appendix 1 : lmptementation Status of Auditor-Generat's Recommendations
The fotlowing is the summary of issues raised by the externaI auditor, and management

comments that were provided to the auditor.

b..

Samuet K. Chemisto, HSC

Ag. Executive Director

The Cabinet Secretary

suggested amendment

of the law instead of

initiating the

appointment of the

Chair as per the

existing taw.

Not

Resotved

Partiament

operates on its

own

timeframe as

regards taw

amendment.

AUdiVKETRAI

Non-

Appointment of a

Board

Chairperson

Not

Resotved

Agency was

Attocated

Kshs.4.1

mittion for the

2023t24

FinanciatYear

which is

inadequate for

the Agency

operations

inctuding

Board

Expenses.

Audit/KETRAl

Gender

lmbatance in the

Composition of

the Board.

The Board has not

been constituted since

the expiry of the term

of lndependent Board

Members on

14t11t2022.

o rt"...Z?.:.. 9. L:..ts94 4
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Appendix ll: Projects imptemented by (KErRA)
KETRA had no Capitat project in the prior period under revrew
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Appendix lV: Transfers from Other Govemment Entities

211,M4 8,950,000SDT 14-O7 -2022 Recurrent 8,9s0,000

RIIP FUND 03-10-2022 Recurrent 4,000,000 4,000,000 4,000,000

RIIP FUND 29-11-2022 Recurrent 5,000,000 s,000,000 5,000,000

SDT 05-12-2022 Recurrent 8,950,000 8,950,000

SDT 03-03-2023 Recurrent 8,9s0,000 8,9s0,000

8,950,000SDT 't 5-06-2023 Recurrent 8,950,000

9,21',t,444 44,800,000Total 44,800,000
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Appendix V- lnter-Entity Confirmation Letter
The State Department of Trade wishes to confirm the amounts disbursed to you as at 30'n June 2023 as indicated in the tabte below. Ptease

compare the amounts disbursed to you with the amounts you received and poputate the cotumn E in the tabte betow Ptease sign and stamp this
request in the space provided and return it to us.

@ KENYA'TRADE
REMEDIT:S
AGENCY

.6,:  &,
,,.t1-.

Amounts Disbursed by [SC/SAGA./Fund] (KShs) as at 30th June 2023

Totat
(D)=(A+B+C)

Amount Received
by Ibeneficiary

Entityl
(KShs) as at 30th

)une 2023
(E)

Differences
(KShs)

(F)=(D-E)

Reference Number Date
Disbursed

Recurrent (A) Devetopment (B) lnter-
Ministeriat

(c)

8,950,000 NitREC|0020025474 22J09/2022 8,950,000 8,950,000

Nir8,950,000 8,950,000 8,950,000REC/0020026387 02t12/2022
Nit8,950,000 8,950,000RECl0020027364 o210512023 8,950,000

8,950,000 8,950,000 NitREC|0020027572 12t06t2023 8,950,000

35,800,000 35^800^000 NitTotel 3n800.ooo

*"." Sh!!.usg,..l{,.. g..tt*ML}. I "

ln confirm that the amounts shown above are correct as of the date indicated

Hsed of Accountants department ol benoliciary Entity:

?e. oL'qozqDat€Sign
b.
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AppsndlxVl: Reporting of Cllmate Relevant Expondituros

KETRA had no €xpenditur€ underctimate change

) ?'r r
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Appendlx vlh Dlsester Exponditure Reportlng Tomptate

KETRA had no expenditure underctimate change
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