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2. Abbrevirtlons rnd Acronyms

CBK
ICPAK
IMF
IPSAS
NT
PFM
PSASB
WB
KDRDIP
CDD
CSC
CDP
CTC
PSASB
PFM
UNHCR
CGS
SP

CIDPs
GRCs
CIPIUs
NPIU
VLCs
CPMCs
S^4.Cs

CGMCs
LIPW
!r1'AUs

PISTs
VLCs
CDPs
GRM
NEMA

Central Bank of Kenya
Institute ofCertified Public Accountants of Kenya
lnternational Monetary Fund
tntcmational Public Sector Accounting Sandards
National Treasury
Public Finance Management.
Public Sector Accounting Standards Board
World Bank
Kenya Development Responses to Displacement impacts project
Community Driven Dcvelopment
Community steering committee
Community development partner
Community Technical Committee
Public Sector Accounting Standards Board
Public Finance Management
United Nations High Commissioner for Refugees
Community Groups
Sub Projects
County lntegrated Development plan
Grievance Redress Committees
County Integrated Project lmplementation Units
National Project Implementation Unit
Village trvel Committees
Community project management committees
Social Audit committees
Community groups management committees
Labour intensive public works
Water Users Association
Project Implementation Support
Village Level Committee
Community Development Plans
Grievance Redress Mechanism
National Environment Management

llt
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i Informrdon end Overell Performlnce

1.r N rnd rrglrtcrtd ofnce
Nr

The 's ofticial name is Kenya Dwelopment Response to Displacemcnt lmpacts
RDIP),

Th6 objoctive of the project is to improve access to basic social serviccs, expand
c opportunities and enhsnce environmental matragenent for communities hosting
in tha target 8!eas.

Thc ect hcadqusltcrs offices are Harambee House (ciry,) Nairobi Coutty, Kenya. The
of its rcgistcred office is: P.O Box 401213-0O100 Nairobi.

Tbc

Tbr

lowiag are the project contacts

ect alro has offices/branches as follows:
t
a

a

,101213-00100

: Q54) (020)2217696 or 2227411
l: info@kdrdip.go.ke
te: www.kdrdio.qo.ke
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Project informetion end overell performencc (continued)

2.2 Projectlnformrtion

The project is Ol/0712017

The project end &te is the 3ll12l2023

Project Manager The manager is Mr. Wilfred Oman

The World Bank

Pro ect Start Dale:

Pro ect End Datc:

Pro ect S or

2.3 Project 0verview

Line
Ministry/State
Department of
the proiect

Proiect Number

Strategic goals
of the proj ect

Summary of
Project
Strategies for
achievement of
strategic goals

Ihe project is under the supervision of the Ministry of East African Comrnrnity (EAC),
ASALS rnd Rcgionsl Developnrcnt

IDA 602IO-KE AND GRANT TFOA7762.KE

Ihe strategic goals ofthe project are as follows:
i. The strategic goal of the project is as follows: -Address social, economic and
environmental impacts due to the presence of refugee host communities.

'[he project management sims to achieve the goals through the following means:
t.i) Implementation of community investment subprojects and livelihood support
within the host communities.
tii) Ad&ess the both social and environmental safeguards as they emetgc during
implementation.
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Other important
background
information of
the project

Arcas that the
project w4i
lormed to
intervenc

The development ob.lective ol the Development Response to Displacement [mpacts
Projcct (KDRDIP) for Kenya is to improve access to basrc social services, expand
economic opportunities, and enhance environmental management for communities
hosting refugees in the target areas in the Recipient's territory. The project comprises
of lbur components.

The first component, social and economic infrastructure and sen'ices will
specifrcally support improvements in access to quality basic sen,ices for the host
communitics.
Thc second componcnt, environmcntal and natural resource managcment aims to
decrease environmental impacts ofprotracted refugee presence which has resulted
in deterioration of the nanrral resource base bccause of dcforestation resulting
lrom thc overexploitation of wood and other non-timber forest products for
various purposes (shelter, fireu'ood, charcoal, food, medicines, and so on),
dcgradation of grazing lands, loss of wildlife, soil erosion, opcn disposal of solid
waste (especially plastics). and uncontrolled abstraction of groundwater for
domestic consumption and livestock.
Thc third componcnt, livelihoods program will support intcrvcntions aimed at
improving the productivity of traditional and nontraditional livelihoods and
strengthening thc rcsilience oi communities. lt consists of [ollowing sub-
components: (i) support to traditional and non-traditional livclihoods; and (ii)
capacity building o I community-based organizations for Ivelihoods.
The fourth component, project managemcnt, monitoring and cvaluation (M and
F.). and knowledge sharing objective is to ensure enhanced and ellectivc project
management, coordination, and implementation and to support the design of the
project's M and F- systcm.

The project being a regional initiative adopted the Community Driven Development
approach lor implementation olits activities in which Community participation in all
Phascs of the Project cycle is the key featurc.

The project was formed to intervene in the lbllowing problems/gaps:
i) Social and Economic Infrastructure Services.
ii) Environment and Natural Resource Management
ii) Support both traditional and non-traditional Ivclihood interventions

Project duration lt is a fivc-year projcct that staned on lst July 2017, but on a no cost cxtcnsion up to
3 l" Dcccmber 2023I

I
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2.4 Brnkers

The following arc thc bankers for thc project:
The Central Bank ofKenya"
Haile Selassie Avenue,
P. O. Box 60000,
City Square 00200,
Nairobi, Kenya.

2.5 lndepcndentAudltor

The project is audited by the,
The Office of Auditor General
Annivcrsary Towers, Univctsity Way
P O BOX 30084-00100, GPO
Naimbi, Kenya.

vll
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2.6 Roles rnd Responsibilities

The lollowing is the Iist ofProjcct Staff, their academic qualifications and responsibilr ties

Principal Secretar! Mastcr's Dcgrcc in Public
Administration & Policy.
Bachclor's Degrcc in
Education.

t.

Kello Harsama

Wilfred A.Omsri,
OGW,'ndc'(K

Jose het Waweru, HSC

Dr. John Ngatia

Project !tanager o MA. Lconomics
o IlA. lntcmational
Relations
o NDC Kenys
. Accredited Knowlcdge
lltanagement Consultant
o SLDP 23
o Risk managcment
ISAMI )

Accounting Offi ccr State
Department l'or ASAI-s and
Regional Development

r Ovcral I Pr<rjcct managcmcnt
and coordination. including
planning, supcrvision,
Financial Managcmcnt,
monitoring and Uvaluation
KDRDIP A.l.li holder

Head Component
()na

Head Enyironmcntal
and Resources
Maoagement

Head Componcnt
Three

Bachelor of science tlead Social economic.
infrastructure. and serl ices
ln charge of Water sector

I

I

t -i PHD,Lnvironmontal
Covcmance and
Management.
MSC. I-lnvironmcnt
Science and l cchnology

. BSc. I-orestr),

. Ccrtiticalc Ilclbrcstation

iechniques

.Suppon to l'rojcct
Coordination and
implcmentation,
Spccifi cally responsible lbr
cnr ironmcnt conscr\ation.
man agcnt of natural
rcsourccs and suppon to
policy advisor

!
. MA. Social Sciencc.
r BA (Doublc Major

Political Scicncc and
Sociologl

. I Iandholding and orcrall
superr ision of livclihood
activitics

*

Geoffrel' Leparteleg

\Ir
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. Project Accountant . Bachelor of Ccommerce
(Finance option )

. CPA(K)

. Member of ICPAK.
r Senior Management

Course (KSG)
. Projcct Managcment

(ESAM r)

o \'[aintenance of Project
Accountable Documcnts.

r Submission of Quanerly
Interim Financial Reports

o Withdrawal applications
. Exchequer Requisition
. Nlaintenance of Project

cashbooks

Sarrh Mautg

Agriculture
Specielist

Social Safeguard
Speclalist

Sociel Safeguard
Specialist

Bachelor of Science in
Agricultural Economics
Master of Arts in
Projcct Planning and
Managcment

o Offer technical
backstopping to facilitate
thc implenrntation of
NRM Subpro.iectsFr

MA. Project Planning
and Managcmcnt

. BSc Animal Production
o ('ertificatc in

Linvironmcntal and
Social

. Saf'eguards
Management

. B.Com. (l;inancc)
o CPA(K)
o MBA(F inancc)
o Mcmbcr ol ICPAK
o Senior Management

Coursc (KSG)
r Public t inancc

Management (ESAMI)

.Promotes Stakeholdcrs
consultation and
engagement

oSafcguard lnstrumenl
Review

rGrievance Rcdress
Mechanism

Promotcs Sukeholders
consultation and
engaScment

Safeguard Instrument
Review

Grievance Redress
Mcchanism

. Budgct preparation,
planning and costing tbr all
projcct activities

o Preparation and
consolidation of the Projcct
AWPB
. Preparation and issuance ol'
AI!.s for oflice and
preparation of monthly and
quancrly reporls.

r*'ycliffe Wangrre

Jud Gachora

I

I

i
l

I

l

Finence Specialist

I-uc, I+. Cathenga

t\
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Assistant
Environmcntal
Safeguard

Specialist

Assistant

Monitoring and

EvrluNtion

Specialist

.IC'I Specialist

Procuremcnt

Specialist

MSc. ('limlte Change
Scicncc.
BSc. Natural Resource
Management ( [orestr_\')

Implementation support and
monitoring of subprojccts.

.Promotes Stakeholders
consultation and engagemcnt
Safcguard Instrumcnt
Review

oGrievance Rcdress
Mcchanism

tsSC. Applied Statistics Support ProJect Monitoring
and Evaluation

in Computer and

F

Janet Tuluh

Andrew Loreng

Anthony Karoki

David Memati

Moros Nyandika

ommunrcatlons
[inginecring.

o Bachelor of Busincss
lntbrmation Technology

o Diploma in Computcr
Studics.

r MBA (Finance)
r Llachclor of commcrcc
. CIPS
o CPA ll

. System administrator lbr
the KDRDIP'S MIS:

r Maintcnance of ICT,
Hardwarc, Software, and
Systems including websites,
email and video
confcrcncing systcm:

o Advising on lCT-related
issues:

Procuremcnt planning and

cxccution

t_
Communication

Specialist

o MA Corporate
(lommunication

. BA - Linguistics

. Post Graduatc Diploma

. Stratcgic Lcadcrship
('oursc

o Senior Managcmcnt

Coursc (SMC)

p Public Communication
b Leadership,knowledgc

managemcnt secretariat and

awareness creation

x
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2.7 Funding summlry

The Project is for duration of 5 years from 20 t 7 to 2022 but due to technical and systematic delays

it is on a no cost extension up to 3 l " December 2023 with an approved budget of US$ I I 1,5t0'000
(which is equivalent to Kshs I1,580,000,000 as highlighted in the table below:

Summary of Overell Project Performance:
This lmplementation Progress report takes stock of the inputs, outputs and outcomes ofthe project

activitics since inception to the third quarter of Financial Year 2022123. The report covers thc

status of implementation of sub-projects under Component I and 2; livelihood programme

activities and other support endeavours in awareness creation, knowledge management and

monitoring and evaluation.

The Project covers a total ol five sub-counties and 3 I wards. In Garissa, the project covers Daadab,

Lagdera and Fafi Sub-Countics with l7 wards. Dadaab compriscs of six wards namcly: Daadab'

Labasigale, Damajaley, Liboi, Abakaile and Dertu Wards while Lagdera hosts Modogashe'

Benane, Goreale, Maalmin, Sabena and Baraki Wards. Fafi is made of Fafi, Nanighi, Bura,

Dekaharja and Jaraj illa.

ln Wajir, the project covers wajir South Sub-County which compriscs of seven wards namely: Diff,
Benane, Burder, Darryabulla, t{abasweni, Logboghol South and [brahim Ure. In Turkana, the

project is implemented in Turkana West Sub-County with seven wards. The Wards are Lctea,

Songot. Kalobeyei, Lokichogro, Nanam, Kakuma and Lopur. Figure I below shows the potential

beneficiaries per ward, whlle Anner 6, provides the population ofvillages in each ofthe war

\r
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Project information and overall performance (continued)

Below is the funding summary:

A. Source of Funds

CRANT SUU}IARY
Danida

Totsl (;r.nls

LOAN SUMMARY
\{'orld Bank - IDA
Totrl Lorns lo.lqqqqq

I I,158,000nding I I1.580,000
,000 EE,294,217 10,140,539,439 11,705,783

,000 96,280,716 t0,995,ts4,01s t5,299,284 162,805,985 I

l 1.580.000 t. t 58.000.000 7.986,499 854.654,5 7 1,593,501

I 1,580,000 I,158,000.000 7,986,499 E54,654,576 3,593,501

100,000.000 I0,000,000.000, 88.29.1.217 _ l 0. I 40,5 -'r 9.lie I J0 5,71{-',]

100.000,0 00

101.145.424 r

I
303,345,4,\

Total
Summr

Fu

Lr

B.

APp
rof

Uc

Grant

Da

i(ii) Loan
7,986.,r99.

Applicstion of Funds

AmouEt rcc€lvcd to d.te - (30th
Jrne 2023)

r -1
f'T

I
I

7,986,499.00 1t54,654,576.00 1,59-1,501.00

i wortd Ii4, 1 56. 109
l

54 18.lt29.454.212.00 60.591i.25n.5.1 6.059.1125.1r54.00 27.696.283.7Ii t.769,6:8,17)i 00 1

_- 16,281,04 L32 r L6!{lq!.808.00 68,58.1,757.5.r
r --+ |o,s la,iroJJo.ool 31,289,784.78

____ -_ )

3,072,973,802.00 r

UDdrrlrtr brlrDcc to d.tSourcc of ft I)omr Commltmeot- AEouol rccdvcd to drt€ -
(30d Junc. 2023) (l0n Jun , 202!)

Dotor
cumcncl
USD

f,.S}s Donor
cuffanq
(asD)

rsrrl Donot
cyfraictt
ftrsD)

fSls

(A) (1' (8) (B') (A'48')

Unulilh.d brhnce to drteCumrhtive rmourl prld to drte
- (30th June 2023) (3fth Junc 202!)

Donot
cuneacy USD

Ks Donor
cgrfana!

f,slrs Donor
curranqi

{s/rs

0l) (A') (B) (B') (-4)-(R) (A)'[8)

xlt
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Project information rnd overall performrnce (continued)

3,E Sumnary of Overall Proiecl Perfotmance:

i) Budget performance againsl actual amounts Jbr currenl year and Jbr

cumulalive lo-dale,

ii) Phy.sical progress based on outPuts, outcomes, and impacl.s since projecl

commencement,

.)l

;; rt tl,,,l,ll,trl,, ,rll,l

1,,,..,rt ri IJIrrctl, rIIr-...I \\.r",1

lr

KDRDIP was lbunded on the philosophy of citizen participation and engagement in the

process of identifying, prioritizing, awarding of tenders, implementation, supervision'
monitoring, reporting and accounting of their community investments. This aimed to

increase the voices and roles of citizens in decision-making regarding dc'relopment, and

cliciting a greatcr dcmand for social accountability. [n ordcr for this to happcn' thc Projcct

establrshed community structures that supponed implemcntation of the Project.
The structures (committees) were elected by the beneficiary community mcmbers at village
assemblies. The committees were Village Level Committees (VLCs). Grievance Redress

Committecs tGRC's), Social Audit Committees (SACs), Community Projcct Managemcnt

Committccs r'CPMCs), and Community Group Managc'mcnt Committccs (CGMCs). Thc

composition ol the cornmittce membcrs took into account gender representation (no

xtll
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committce could have more than a third of either gender). vulnerable groups (people living
with disabilities, minorities and clderly), and youths.
Community Projcct Managemcnt Committces
A total of 1,874 CPMCs were formed since the beginning of rhe Project (FY2O19/2020 to
1Y202212023). The committees helped to implement sub-projecrs under Component I and
2 (lnfrastructurc and LIPW). Thc CPMCs wcrc formcd as per thc agrccd annual work plans
and budget.

Under Componcnt l, thc CPMCs comprised ofcxisting school managcmcnt boards, hcalth
management boards, Water Users Associations (WUAs) among others. The committees were
entrusted with advertising of tcnders, procurement, site handovcr to contractors, and
supcrvision of the implementation of sub-projects. They also made paymcnrs and handed
over complcted sub-project to beneficiary users. Technocrats, lrom the National and County
Govemmcnts, rcfcrrcd to as Projcct Implemcntation Support Tcams (PISTs) workcd with
CPMCs for quality control and superu ision. Under Componcnt 2, a total of 53.1 CPMCs were
formed to Supcrvisc Labour-lntcnsive Public Works ( LIPW) and clcan cncrgy provision
activities. The Component 2 CPMCs procured tools and materials for LIPW sub-projects and
handed over community assets to users.

In total, 6,700 community
mcmbr'rs panicipated in

managcment of thc sub-projccts
under component l, comprising of
1,305 in Dadaabl 850 in Fafi: 650
in Lagdcra; 2,405 in Turkana Wcst
and 1,490 in Wajir South Sub-
Countics. A total of 2.670 pcoplc
participated in the ('PMCs undcr
Component 2.
Community Croup Managcmcnt
(lommittec's (CCMC's)

',, '. ' Thc CGMCs were formed under
l.ivelihood Programmc to ensure

CGs compliance to rules and arrangc technical appraisals ol business plans. A minimum ol
thrcc CCs formed a Village [,cvcl [-ivclihood Sub-Committcc. Thc officc bcarcrs compriscd
of a president. secretary. treasurer and a bank signatory. A total ol'4,577 CCiMCs rvere

cstablishcd across thc 5 sub-counties. 1'his comprised of a total of 22.ti85 host community
mcmbcrs.

Turkana Wcst had thc largcst numbcr of mcnrbcrs in CGMCs (8,125 pcoplc), tbllowcd by
Wajir South (4.745). Dadaab (3,855). Fafi (3.560) and l.agdera (2.510)

li

))

{lv
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2t'1

lr.,

Village Level Comm ittees/Social Audit Committeevcrievance Redrcss Committees
Each village lormeC a Village Level Committee (VLC) and a total of 135 VLCs were
established in the fir,e sub-counties. The purpose of VLCs was to coordinate village level
Community Development Plans (CDPs). A VLC comprised of five members drawn from
men, women, youths and representatives ofthe differently abled populations.

Social Audit Committees (SACs) performed intemal monitoring functions and periodic
audits (including financial) of project activities and reported their findings directly to the

Village Assemblics. The committee observed the functioning of VLCs including villagc-
level livelihoods sub-committee, LIPW sub-committees as well as adherence to project
principles and rules.
Grievance Redress Committees (GRCs) created awareness of the Grievancc Redress

Mechanism (GRM) and project. It maintained records of grievances and redress mechanisms.

A total of 135 GRCs, like VLCs and SACs, were formed across the five sub-countics.

Roles and Responsibilities of the Host Community
The sovereign powcr of the Project emanated fiom the host beneficiary community.
Decisions or. Project implementation began and ended with the community, The community
identified social and environmental risks and mitigating measuresi ensured inclusivity and

equity in projects including vulnerable and marginalized groups; panicipated in the

environmental and social safeguards development process; infused local Knowledge and
promoted wide comrnunity involvement in identification of sub-projccts including women,
minorities.
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Other roles and
responsibilities

of thc
community

includcd
promolion of
transparency and
accountability in
all dccisions:
prevcntion of
clite capture,
cronyism and
misuse of funds.
helpcd to idcntify
thc county

dcvclopmcnt
priorities

l*n t ll,tit, t,'/, ,,,1 rt,nI t!,i tI\rht "t1; L '

benetlcial to the society. Communities identified areas ol'potential conllict in the dcsign and

implemcntation of thc sub-projccts; donatcd land for idcntificd and agrced sub-projccts. It
monitored implementation of the environntental and social managcmcnt plan by contractors

and promoted inclusivity in ordcr to ensure ownership and sustainability of the ProJcct

intcn cntions.

iii) Project budget absorption rale since the commencemenl.

Krht, l(sh!.
I,(X)0,000.0u)Appror.d Btdget

Actusl
Ab, io! rrtr

:,081.000,0(x)

2.761,6i 1,609
9.1

_ 3.500.000.000

,'t.t0u,06l.ll9

-t

l{91.1.t0.915
1190i)

L
t

'r, I e4tL 95eir l

ivl Project implementation challenges and recommendetl steps.

a) Hcavy workload with lcw staff: - -fhe (iovemrncnt to idcntify and dcploy morc tschnical

and support stafl.

b) Poor staffmorale, over strctched and ovcrworkcd sta[[rvith same pay. (]oing lbrward stafl'

be considcred for top-up allowance or cxtraneous allowancc.

c) Dclaycd Accountability fiom thc communitics: lncreasc numbcr ofAccounts personal both

at NPIU and ('lPIUs to assist in collccting accountabilities fiom the contnlunitics.

d) Frequcnt court cases: Punitive mcasures tnd hcavy pcnalties bc given to those abusing

judiciary procrlss to derail project implemcntation, alongsidc encotrraging otlt o1'cotlrt

scttlemcnt o1'cases.

Fl'2019-2020FY 2020-2021rY 2022-202-1 Ft 202l-2022
KshsK3hs.

I
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e) Illiteracy of the project beneficiary communities; Continuous advocacy and lobbying for

communities trr find support in project implementation.

fl The project beneficiary communities are nomads in nature; Sensitization and provision ol
the basic amenities and services required by the project beneficiary communities i.e.

continuous provision ofaccess to basic social services like water for domestic and livcstock,

construction ol' schools, hospitals etc.

g) Complexity o[ the project design; Continuous capacity building and awareness to

community members and othgr stakeholders to understand and appreciate

2.9 Summary of Project Compliance:

i) No significant cases of non-compliance encountered.

ii) No con.;equences sullered on account ol ,ton-compliance or likely to be suffered.

iii) No cases oJ non -compliance enc,ountered hence no mitigation measures taken or

planned to be taken to alleyiate the adverse effects oJ actual or potential

co nse q ue nc es of non-c o mp I ia nc e.

4. Statement of Performance against Project's Predetermined Objectives

Introduction
Section 8 I (2) (0 of the Public Finance Managemenr Act, 201 2 requires that, at the end of
each financial ycar, the Accounting Officer when preparing financial statements ofeach

National Covemnrent entity in accordance with the standards and formats prescribed by the

Public Sector Accounting Standards Board includes a statement ofthe national govemment

entity's perlbrmar ce against predetermined objectives.

KDRDIP will ensure that citizens participare and engage in the process ol identifying and

prioritizing their developmental needs, including expanding socioeconomic infrastructure and

livelihood opportunities to improve self'-reliance among refugee-hosting communities,

improvrng social cohesion between refugees and host communities, increasing the voices and

roles ol'ci:izens irr decision making regarding dcvclopmcnt, and eliciting a greater dcmand

for social lccountzLbility. The operational approach will be Community-Driven Development

(CDD) and will involVc (a) supponing grassroots instirurions to be morc inclusivc and

representative. arrd build their capacities; (b) ensuring that the voiccs oI all

communities/groups are heard in rhe decision-making process; (c) srengthening decentralized
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govemment administrative functions; and (d) investing in public service delivery and

contributing to sociaI cohesion among beneficiary

communltles

The key developmcnt objcctives of thc proiect's agreement/ plan arc to:

a) lmprove access to basic social services

b) Expand economic oppomrnitics

c) Enhance environmental management for communities hosting refugees in the target areas

d) Implemenlation of 202212023 Annual Work Plan and Budget

During the FY 202212023 the project disbursed Kshs.2.l79 Billion to carry out

various Project activities across all thc components as follows:

3 COMPONENT 3

ir South
4 COMPONENT 4

RSEMENT

tno. ,Effi sut COUNTY
fot l

l{UMBEi Of 3Pt/C63 AMOUffi{r${S,}

1 COMrcNENT 1

Turkana Wcst 89 345.608,000

Waiir South 64 186.364,763

l)adaab ]6 t88.761,595

l- afi 30 I 10,300,000

Lagdcra 26 129.186,966

Sub Total 245 960,223324

2 COMPONENT 2

Turkana West t0 208.7E0,000

waiir South 26 I 10.228,673

Dadaab 28 85.75 8, l91l

Fafi 29 s I,58q,808

Lagdera t1 58.698,521

Suh Totsl r10 555,055,200

furkana West .l54 214,000,000

$'aiir Soulh t0t 9 r.000,000

Uadaab 105 74.500,000

Fafi 82 38.500,000

Laqdera l5 5 8.500,000

Sub Total 677 476.500,000

Turkana Wcst 72,945,000

51.975,000

(iarissa 60.65s.000

Sub Total 187,575,000

2.t 79,353,s24
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Obiotttve

KDRDIP

Progress on attainment of strrtegic development objectives

For purposes of implementing and cascading the above development objectives to specific
sectors, all the dcvelopment objectives were made specific, measurable, achievable, realistic and
time-bund (SMART) and converted inro development outcomes. Attendant indicators wcre
identified for reasons oftracking progress and perlormance measurement: Below we provide
the progress on attaining the stated objectives.

The Prcject
Devel,:pment Objective
(PDO., i5 1s irnplqvs
access to basic social
sen'ices, cxpand
econornic
opporlunities, and
enhanr:e environmental
managemcnt for
commrrnities hosting
rclugecs in the target
areas

lmproved access to
Social and economic
scrviccs

Restored,trehabi litated
environment and
Natural
resources

KMs of road
constructed

No. of School lacilities
funded for construction
/ renovation

No. of sanitation and
solid waste facilities
constructed

No. of market
infrastructure facilities
constructed

Hectarcs of land
rcstored and
rehabilitated

9no. of mads
funded

89no. school
faci lities
funded

8no. of market
inliastructurc
funded

Various
activities
funded to
rehabilitation
of 342 Ha of
land
6'76
no. livelihood
groups lunded

Livelihoods
improved and
communities'
resilience
strengthen€d

No. of SHGs
I

l
I

1

l

Pro&cr Ouacorc Indc.nor rcalrfoco
No. of water facilities
funded towards
constructed./rehabi litated

99no. water
facilities
funded

No. of health facilities
funded for
construction/renovation

35no. health
facilities
funded

5No sanitation
and solid waste
facilities

xtx
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Component One

During the Financial Year 2022-2023, thc component was allocared Ksh. 947 M to bc
ulilized to implemcnt 245 sub projects across the five sub counties as follows:

64 26 245

Component Two

The implemontation ofComponcnt 2 sub-projccts funded in the prcvious years continued towards
completion lnd operationalization of exit strategies - planned, maintenance and operations.
Currently, iuitial implcmentation activities fbr thc frnancial year 2022-2023 sub-projccts is
ongoing and most documentation has been completed.

. !4{"lldbq - Remrrk3

8

I

2

3

4

5

_ Devllo!ment of micro-catchment plan and subsequent multi-year plan

. ldenfifications & list ofvulncrable households, hcads and depcndanr

- ldontification of individuals households eligible for LIPW
Feasibility assessment and technical designs where structures are parts of

, inEfventions
Ottir rcquiremcnts
. Operation &maintenance plan
o lmplcmentation plan

. . . Procurement plan

. Formation and training of CPMCis lor community assets

. Opcning of Bank accounts lor Communiry asscts (Sub-Projccts)

. Srfbguards Scrccning

. Development of BoQ and Tcnder Documents lor all sub-projects
Supponing CPMCs in Tender process for non-wagc items. (Adrert.

, opening and cvaluation)

. lmplcmentation of Sub-projccts (Actual'rVorks)

Completed ( 100%)
Completed (100%)
Completed ( 100%)

Completed ( 100%)

Complctcd ( 100%)

Completed (100%)
Completed ( 100%)
Complcted ( 1007")
Completed ( 100%)
Complered ( I00%)

Complcrcd (50%)
(lontinuous

8.

9.
t0
t2
l3

l4
l5 - Vql'1Sf1!C qn4 lupqvision of Works

lVrllr Turkrnr Fdl hedcrr Drdr.b Totd
Water 40 4 t2 ll 99
Health

30
6 l5 4 l 7 35

Roads 3 2 I
Education 23 29

4

8 2t 89
Markets and
infrastructure

2 I 3

8

2

Sanitation 5 5
Totsl 89 36 30

:r"l!,!r
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Component Three
ln the financial yea" 202212073, the component supported 645 community groups and 3 I producer

organizations. Thc 645 community groups werc distributed across the five sub counties as follows:

Turkana West 346; Dadaab 99; Wajir South 94; Fa{i 77; and Lagdera 29. While, the 3l producer

organizations were identified and distributed as follows: Turkana West 7; Wajir South 7; Dadaab

6; Irafi -s; Lagdera 6. by the close of financial year 2O2212023, the component 3 had supportcd 4,577

community groups rrgainst original target of4000 community groups and 3 I producer organizations

original target of 2-s producer organizalions translating into 59,501 beneficianes.

s. Environm€ntal and Sustainrbility Reporting
KDRDIP exists to translorm lives.

This is our purpose. the driving force behind everything we do. [t's what guides us to deliver

our strategy. Below is a briefhighlight olour activities that drive towards sustainability.

l. Sustainability strrtegy- and proflle

The project interventi()ns are in hard-to-reach areas, very remote, poor road network. insecurity and

high illiteracy lcvcls There are laid down implcmentation structures from village up to national

levels. At each stage there are specrfic deliverables including Memorandurr. of Understanding with

respective communities and County Covernments. There are clear opcration and maintenance plans

that details what hap[rens after project implementation completion including sustainability

2, Environmentsl performance

The project manages the environmental impacts ofprotracted refugee presenle which has resulted in

deterioration of the environment and the natural resource base due to deforestation, degradation of

grazing lands, compctition for pasture, loss of wildlif'e, soil erosion, open disposal of solid waste

(especially plastics), and uncontrolled abstraction of groundwater. Each .ntervention must meet

World tsank Environmental and social sal'eguards, NEMA and WRMA requiremcnts included

certification. The pnrject supports environmental and natural resource re;torative measures that

rchabilitatc and improve the productivity of thc natural rcsources and suppon other productivc

s)'stcms such as irrigated agriculturc, acccss to watcr tbr humans and livcstock. pasturc development,

including value addition for livestock and agricultural products. The interventions include

rchabilitation of dcgrrdcd sitcs, agro-forcstry, management of solid wastes (plastics) and provision

ol'altemative energy sources such as solar. wind, and prolision olaccess to improved energy-saving

dcviccs.
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3. Employee welfare

The project has two typcs of staff; regular and contract. The regular stalf are drawn from relevant

Ministries' Department and Agencics and are govcmed by the lluman Resource policy Manual 2017.

Those on contract are employed as individual consultants as per world Bank procurement

Regulations (revised 201 7).

4. Market place practices-

Thc organization should outline its efforts to:

a) Recponsible Supply chain and supplier relations-

The pmject uses both Public Procuremcnt Regulation and world Bank procurement

Rcgulations (Rcviscd 201 7)

b) Responsible Ethical practice.

Thc Project adheres to Kenya Ethic and Anti-comrption commission Rcgulation and world
Bank Anti-Com:ption Regulation.

c) Regulatory lmpact assessment-

The Project adheres to Public Finance Management Act and Regularions in its intervcnrion.

which has been cascaded into implcmentation manuals.

5. Communiqlingagements

The community members through a consultative process wish Iist/needs propose community

Dcvelopment Plans (cDPs). c)nce thc communirics arc idcntified, thcy are mobilizcd,

sensitized and organized into:

i.Comminecs.

ii.The aggregated Sub county cDPs are submitted to county Technical Commirtee composed

ofCounty [ntegratcd Devclopmcnt Plan (ClDPs) and othcr sectoral plans for susrainability.

iii.The communities in rheir first public garhering elccrs 5 members (men, women, yourh

and persons enabled differently) to lorm thc village level committees

ir'.'fhe Consolidatcd Ward CDPs arc submittcd to sub-county tbr the Projcct Implcrncntatron

supporl Teams to appraise and aggrcgate into sub-county CDps with the support of clplUs
and NPItJ.
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r.The viltage level committee with the assistance of a community facilitator identifies and

pnoritizes community felt needs in a public meeting where a[[ community members ate

represented.

vi.The aggregated cI)P are then submitted to county Steering committee (CSC) co-chaired by

the County Secretary and County Commissioner, whose other members are County Executive

Committec member for finance and economic Planning, Area Member of Parliament,

UNHCR, County l:ocal Person and County Projecl Manager as Secretary'

vii.Thc fclt community necds/wish list arc compiled to form the village CDPs'

viii.Then each village elects a man and a woman to form members of a rvard level committee

whose role is to aggregate village CDPs into consolidated Ward CDP

ix.The CSC rcviews and approves the CDP.

x. The approved cDP is forwarded to National Project Imptementation Unit and world Bank

for review and corcunence.

xi. In toral I35 vill,tges, 29 ward, 5 Sub county and 3 county CDPs were preparcd and

approved at each l3vel.

xii.The approved CDP are rehrmed back to village communities for them to initiatc the process

ofpreparing Annual Work plans and Budget.

xiii. The annual work plans and budgets are drawn from the approved CDPs'

xiv. The preparation of Annual work plans and Budget follow thc same steps of devclopment

and approval of the CDPs.

xv. Prcparation at Villagc Level, Aggregation al Ward and Sub county levcls and eventually

appraisal and approval at County level.

xvi. The annual work-plans and budgets arc finally consolidated at the sub county levcl and then

are submitted for:-

xvii.Appraisal by the County Technical Committee (CTC) comprising of technical County

dircctors.

xviii.Approval by the County Steering Committee (CSC) Co-chaired by the County

Commisstoncr anrl thc County Sccretary.

xir.Thc approved conso[dated CDPs and Annual Work Plans and budget from each group is

consolidatcd and prescntcd as thc {lnal work plan
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6. Statement of Project Management responsibilities

The Principal Secretary for the Ministry ol East Alncan Community (EAC), The ASALs and

Regional Development. Statc Deportment for ASALs and Regional Development and thc

Project Mantger for KDRDIP project are responsible for the preparation and presentation of the

Project's financial statements, which givc a truc and tair view of thc state of affairs of the Project

for and as at the end olthe financial year (period) ended on June 30, 2023.

This rcsponsibility includcs (i) Maintaining adcquatc financial managemenr arrangcmcnt and

ensuring that these continue to be effective throughout thc reporting period; (ii)Maintaining

proper accounting records, which disclose with reasonable accuracy at any time the financial

position ofthe projcct; (iii)Designing, implcmcnting and maintaining internal controls relcvant

to the preparation and fair prcsentation ofthe financial statemcnt, and cnsuring that they are lree

f'rom material misstatements, whethcr duc to crror or fraud;(iv) sal'cguarding thc asscts of thc

project; (v) Selecting and applying appropriate accounting policies; and (r') Making accounting

estimates thlt are reasonable in the circumstances.

The Princlpal Secretary lor the Ministry ol East Alrican Community (EAC), The ASALs and

Regional Development, State Department for ASALs and Regional Development and the

Projcct Manager for KDR-DIP projecl acccpt rcsponsibility fbr the Projcct's financial statcmcnts,

which have been prepared on the Cash Basis Method of Financial Reporting, using appropriate

accounting policics in accordance with lntcmational Public Scctor Accounting Standards.

The Principl Secretarr tor the State Department olASALs and the Projcct Managcr tor KDRDIP

project arc of lhc opinion that thc Prujcct's financial statcments give a truc and fhir view ofthc statc

of Project's transactions during the financial year/period endcd Junc 30, June 2023, and ol'the

Prqect's financial position as at that date. The Print'ipul Secreturl, State Department for ASALs

and Regional Development and, thc Proiect Munuger lor KDRDIP projec, lurthcr confirm thc

completeness ofthe accounting records maintaincd for the Project, which havc been relied upon

in the prcparation of thc Projcct financial statcmcnts as wcll as thc adcquacy of thc systcms of

intemal fi nancial control.
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The Pnncipal Sec retary for the State Department for ASALs and Regional Development. And the

Project Manager l;or KDR-DIP project confirm that the Pro1ect has complied fully with applicable

Govemment Regulations and the terms of extemal financing covenants, and that Proj*t funds

rcccived during the financial yearlpenod under audit were used for the eligible purposes for which

they were intended and were properly accounted flor.

Approval ofthe Project Financial Statements

The Projecr financial statements were approved by the Principal Secrerary' for the State Department

for the Developnrent of the ASALs and the Project Manager for KDRDIP projea on

2023 and signed byl

r",,"$. A- Dr.nCsgr Name8{\2,** M*Ut
Project Accourtrnt
ICPAK Member No: 2931

Neme

Principal Secretary Project Manrger

, Itt ;ll



Telephone: 1r 54 (lo) l2r4ooo
E oriril: inf o@oagkenya.go.ke,
We bsite: www. oagke n ya.go. ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

li rt h or c i try ..l ct r uut t u I t I i t r

HEADqUARTERS

Atlr'riversary Towe15

M onrovia Strcet
P.O. Box joo84 ooroo

NAIROBI

REPORT OF THE AUDITOR€ENERAL ON KENYA DEVELOPMENT RESPONSE TO
DISPLACEMENT IMPACTS PROJECT (KDRDIP) IDA CREDIT NO.6O21-KE AND
GRANT NO. TFOA 7762-KE FOR THE YEAR ENDED 30 JUNE, 2023 . M]NISTRY OF
EAST AFRICAN COMMUNITY (EAC) , ASALS AND REGIONAL DEVELOPMENT

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements which considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations which have a direct effect
on the financial statements.

B. Report on Lavvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner, to ensure government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilitbs of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 201 5. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya Development Response
to Displacement lmpacts Project (lDA Credit No.6021-KE) set out on pages 1 to 20, which

Raport ol lhe Auditor-Generql on KenTu De,uektpntent Responsc to Displucenenl lmPacts Projc.\ (KDRDIP) IDA

Cretln No.602l-KE arul Grunr No. T|'OA 7762-KE Jbr the yeor cruled 30 .lune. 2023 - ltinistD'oJ East .4Jiicun
('onnuniq' (EA(:). ASALS und Rcgionul Derelopnent



comprise of the statement of financial assels as at 30 June, 2023, and the statement of
receipts and payments, statement of cash flows and statement of comparison of budget
and actual amounts for the year lhen ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Afticle 229
of the Constitution of Kenya, 2010 and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kenya Development Response to Displacement lmpacts Projec't as at
30June,2023,and of itsfinancial performance and its cash flows for the yearthen ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
complies with the Public Finance Management AcL,2012 and the Financing Agreement
Credit No.6021-KE between the lnternational Development Association (lDA) and the
Republic of Kenya dated 29 May,2017.

ln addition, the special account statement presents fairly the special account transactions
and the closing balance has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Development Response to
Displacement lmpacts Project Management in accordance with ISSAI '130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters which, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.4,506,017,975 and Kshs.2,761,6'11,609
respectively resulting to an underfunding of Kshs.1,744,406,366 or 39o/o of the budget.
Similarly, the Project expended Kshs.3,831,485,393 against an approved budget of
Kshs.4,506,017,975 resulting to an under-expenditure of Kshs.674,532,582 or 157o of the
budget. Further, there were inaccuracies in the column for actual receipts.

The underfunding and under-performance affected the planned activities and may have
impacted negatively on service delivery to the public.

Report of the Auditor-Cenerel on Kerya Development Response lo Displacement lmpacts Project (KDRDIP) IDA
Credit No.602l-KE and Grant No. TFO.4 776?-KE for the year ended 30 June, 2023 - Ministry of Eqst Alricon
Community (EAC), ASALS and Regional Development
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2. Unresolved Prior Year Audit Matters

ln the audit report of the previous year, several issues were raised under Report on
Financial Statements, other matter and Report on Effectiveness of lnternal Controls, Risk
Management and Governance. However, the issue remains unresolved, as relevant
Parliamentary committee had not discussed it.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities which
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 231 5 and ISSAI 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENT

As required by lnternational Development Agency credit Agreement No.6021-KE dated
29 May, 2017,1 reporl based on my audit, that:

i. lhave obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

Report of the Auclitor-Gencral on Keryu Dcvelopner Response lo Displacenent lnlpacls Project (KDRDIP) IDA
Credit No.602l-KE and Cranr No. TFOA 7762-KEJbr the year endcd 30 Junc, 2023 - MinistO'o/ Easr A/ricun
Conmunity (EAC), ASALS ond Regional Detektpmenr
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ln my opinion, adequate accounting records have been kept by the Project, so far
as appears lrom the examination of those records; and

The Project's financial statements agree with the accounting records and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements which are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of its services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
20't5.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report which includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of lhe Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

Refo,t of lhc Auditor-Gencral on Kanra L)cttilopnenl Response to l)isplqcanant lmpacts Projact (Kl)RDIP) IDA
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to elpress a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities which govern them in accordance with the provisions of
Article 229(6) of the Constitution and submit the audit report in compliance with
Article 229(7) ol the Constitution.

Further, in planning and performing the audit of the financial statemenls and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control which
might be material weaknesses under the lSSAls. A material weakness is a condition in

which, the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatement caused by error or fraud in

arnounts that would be material in relation to the financial statements being audited, may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of iE inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also;

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists relaled to events or conditions which may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Prolect to cease to
continue to sustain its services.

Report o/ the Auditor-Generql on Kenya Development Response to Displacement Impqcts Project (KDRDIP) IDA
Credit No.602l-KE and Grant No. TFOA 7762-KE for the year ended 30 June, 2023 - Ministry of East African
Connunily (EAC), ASALS and Regional Development
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. Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner which achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and

business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies

in internal controls which are identified during the audit.

I also provide Management with a statement that I have complied with relevanl ethical

requirements regarding independence and to communicate with them all relationships

and other matteis which may reasonably be thought to bear on my independence and

where applicable, related safeguards.

BSCPA
AUDITOR.GENERAL

Nairobi

28 November, 2023

I-t

Report of the Auditor-Generql on Kenya Development Response lo Displacement Impqcts Project

Ciedit No.602t-KE and Grant No. TFOA 7762-KE for the year ended 30 June' 2023 - Ministry
(KDRDIP) IDA
of East African

Community (EAC), ASALS and Regional Development
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KDRDIP Project
Annual Report and I'inancial Statements for the Jinancial year ended June 30,2023

Statement of Receipts and Payments for the year ended 30th June 20238

SfATEMENT RECEIPTS AN'D PAYMENTS
Note Fy 2022123 Fy 2021t22

(Reststed)
FY 2021t22 Cumulatlve to

Date
Receipts and

payments
controlled by
the entity

Rcccipts
and
Payments
made by
third p.rties

Receipts and
payments
controlled by
the €ntit)'

Rcceipts aod
payments
controlled by
the ertity

Kshs Kshs Kshs Kshs Kshs
NECEIPTS

Procecds from
Domestic and Foreign
G|.ants

142.q27.8t0 142,927,EtO 854,654,576

Loan fiom Extemal
Development Partners

2 2.761,611.609 3,403.403,059 3,403.403.0s9 10. t40,539,419

Cash and Cash
Equivalcnts B/F

6 t45,125.454

Prior Ycar
Adiustmcnts

6 t,357,901,780

TOTAL
REVENUES

2,76 r,6 r r,609 3,5d6,330,869 5,049358.103 t0,995, t 94,015

PAYMf,NTS

Compensation of
Employccs

3 612,008,269 620,893,048

t,795.961,678

620.E93,M8 r,600,524,296

Purchasc ofgoods
and services

4 t,703,921 ,38 I 1,795,961,678 6,109,3 ,956

Acquisition of Non-
financial AsseB

5 I ,5 t 5,555,743 I,107,4tt5,402 t,107,485,402 4,r88,n5,352

TOTAI,
PAYlllENTS

3,831,485,393 3,524,340,128 3,s24,340,128

SURPI,US/DEf ICIT 1.525,0t 7,975

I t,897,951,60.1

(l,069,873,784) 2t,990,141 (902,757,589)

Thc accounting policies and explanatory notes to these financial statemcnts arc an intcgral part of the

financial ttatcmcnts

Name

Principal Secretary

Name
Project Manager

OMA(N"IneS^It+rt M}+trf A
Project Accountant
ICPAK Me mber No: a33J I



IP
nnual and Financial Statements fot he rtiancial year ended Jane j0, 2023

aud payment bar grephs consecutively

REVENUE UTILISATION BAR GRAPH

4,500,000,000
4.000 000.000
1.500,000,000
1,000.000,000
2,500.000,000
2,000,000.000
1.500.000 000
r 000 000.000

s00 000 000

4 1t,083

2.751.611.609

It61.000.000
I

oornest. anJ
Fore go Grdnt!

E rie',1a
Developrnenl

64.406.E92

EJlancr B/D

! F ndl audqet t Actla, o' CJ".p I ao e 8J,,s

L500 100.000

:.{lo0 i]00 00rj

6I.154.798 612,008.269

PAYMENT UTILISATION BAR GRAPH

2 5110.000 00tl

2,145,67A,125

I000.000,c00
l.?03-92 t.181 736,98s,0s

I
,555,7 41

500 00c.0a) I
ConPenr.rt o. or lrj'r oi 4ood! dni

impl')vte! itilrar'ii
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ti
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d

Pfi
fro,
thl
an(
C,d

fds

stic
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nal
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B!.li
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KDRDIP Pruiect
Anaual Bqrlrt entl Fiaaacial S@tacl/s lor thc ffnaacbl yan a*d Jtm 30, 2f23

e. Strt meEt of Flnenchl Als.ts 13 rt 30tL June 2023

The accounting policies and explanatory notes to these financial statemeots

ofthe financial ststements. The financial statements wer€ aPproved on

and signed by:

mte
20

N

Hnclprl Secretery
:l:S,koMbn( *tr*:ffiHProJect lthnrgcr ICPAK Menbcr No:

(rt

E.I.I

64,406,E926 455, r44, r9lBrnk B.lsnccs
6.a{6lrz453.1+t.t9tTotrl Cr'l tld Cah aaulv&rtt

$r,{6812455.r4/a.t9lTOTAL TTNAIT'CIAL ASSETS

145.125.454E 64,40f,892Fund balascc b/6ryd

2t,990,741
( I,069,873,784)Surplus / (dcficit) for thc ycar

(102,509,304)9 I,460,611,0t3Prior Ye8r Ad:ustmcnt

A,1o6il'z453,14419rNET FTIiANCIAL NOSITION
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KDRDIP Project
Annual Report and Financial Statements for the financial year ended June 30, 2023

r0. Statement of Cash flow for the year ended 30th June 2023

F CASIT FLOW

CASH FI,OW FROM OPERATI\(,
ACTIl'ITIES
Recei ts for operating incomc
Proceeds liom Domestic and For!rp Gran(s 142,927.1 0 142,927 l0

21 810

o?612.008.269) 0.893,0.18 620 3

rPe ments for
Co

eratin cx enscs

atto n of timp loyecs 3

4 ( t.703.921.381)Usc ofgoods and scrr iccs

usled for:

( 1.795.96 1.678 )
't95 96l

_(2,31s.e29,6s0 ) I 2,416 51,126

& Advanccs I
thc ycar/ Reinstatemcnt 9 1,460.6 I I .08.',] 102.509,.'10.1 1.357.90r.780

:\et cssh flor from operating activitics
t

I

(81i.!1q,s!7) L 2,316,436,220 (9r6021r35)

07,{85.402 ) ( r. r07.485,402)

CASHFLOW FROM ITVESTING
ACTI!'I'TIES

CASIIl'I,OW FROM BORROWI:iC
ACTII'ITIES

Acqqrlrgnll N9! lrqncial Asscts

\et crsh floi! from lnvestins Activities
]_ --s r

1.515.555.7.11) I,L

lLsllfls,7rl) I ( l, t07r48s ,,t02 (3,403,.(13,059)

from Extemal [)evelo ment Partners

Nct cosh flo$'from financing activitics

\l:.'l'h*CREASII lN CASH AND CASH
E!l! iv8lent

,609 l,{03,.t03,059 3J03.403.0s9

:coJrzae4- lcqsl
t379,t9252r

2.76 l,6l l ,609 3.J01..101,059 3,.103,403 59

It 62
145,t25,454Cesh and Calh Equivrlcnt at Beginning of the

vear 6
1 ----- f

Cash and Cash [quiv{lcnt at End of thc }car t L^

' -* 2 t

_t t

q,106-!9L
455,111,191 

L

l,l5,t 2

64,406.892 1,525.017,975
5.l

The accounting policics and cxplanatory notcs to thcsc tlnancial slatcmcnts lorm at
of the financial statemcnts. Thc entity fiinancial statements wcre approrcd.,n Ld
and signed by:

lntt{lral part

l:o:l

\ame
Principrl Secretarl Projccl Manager Project Accountant

ICPAK !lcmber No:

s"-"$[,A-Ot l,Al* rame $;artH ,Vl$ui+

>3311

:l

STATEMENl
Fv202t22
(Resteted)

Fy202y22
Note FY 2022n3

KrhsKshl ltuhs



KDRDIP Project
Annual Reporl and I'inancial Statements for the financial year ended June 30, 2023

th
r l. Statement of Comparison of Budget and Actual amounts for year ended 30

June 2023

Note: The significanl budget utilization/perfbrmance differences in the last column are explained
in Annex 2 ro these ilnancial statements.

Name

Principal Secretary

\eme V\,0tOt rUtt" \ameeAe-A r+ i!^t^U ?,t
Project Manager Project Accountant

TCPAK Member r!-o: 

=i3-l I

Cor.olIdrt d Orlgttlrl
Bsdlct AdrortEco0 mrl Eudgtr

Acbd on
CoaDarrDlc
S.d!

Udirdo!
Vrtlrraa

ol
Ulltrlloo

b c-r+b d H)c'/o
RECEIPTS/PAYME}ITS TTE!l
R,ECEIPTS
Balancc B D 6.1,{06.E92 64.406.8e2
Proceeds frorn Domestic and
Forergn Granls lh I,000.00rj lo 1.000.00t) 16 t 000 000 0qo

Loan from Extemal Delelopment
Partncrs

2.620 000 000 l..l(nr.6l I 0,,t,1 4 )lio 6 011'l 2.761.611.609 I,-',t :8,999..{74 6890

TOTAI- RECETPTS 2,620,m0,000 1,tt6,0t 7,9?5 4,506,0t7,975 2,761,61r,609 I ,?{.t,.t06J66 6to/,
PAY}lENTS

Compensation of employees t]2 5 650 orxr 297.70.1.?98 621,154,79ri 6[ (X)3 ]69 I l.:r46.529

Usc ol goods and \cn rcc\ 1,501.r50,ofir 641.32E.ll5 2. rJs.678.125 I 70',i 92 t l8I 441,756.7,14

Acquisilion oI Non-fi nancial
790 000 00(r 9.t6.,rx5.05: 1.736.985.052 15155ji7{1 221,129.t0q

TO'I'AL PAYMI:\TS 2,620,000,000 1.tt6.017.975 .1,s05,0t 7,975 .r,t-! 1..tE5.f,91 674,532,5t2 t50/.

SURPLLS/DEFI(]IT ( I,069,t73,7t4)



KDRDIP Projeat
Antual Repot and Financial Statements for the Jinancial year ended June 30, 2023

tz. Signiftcant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements

are set out below:

a) Stetemant of compliance and basis of preparation

The fiaancial statements have been prepared in accordancc with Cash-basis IPSAS

financi4l reporting under the cash basis of accounting, as prescribed by the PSASB and

set out in the accounting policy note below. This cash basis of accounting has been

supplcmented with accounting for; a) receivables that include imprests and salary

advarrces and b) payables that include deposits and retentions. The financial statements

comply with and conform to the form ofpresentation prescribed by the PSASB.

The rcgounting policies adopted have been consistently applied to all the years presented.

b) Reporting entity

The furancial statcments are for thc Projcct 30'h June 2023 under National Govcrnmcnt of

Kenya" The financial statements encompass the reporting entity as specified in the relevant

legislation PFM Act 2012

c) Repotting currency

The fmancial statements are prcscnted in Kenya Shillings (Kshs), which is thc functional

and rGporting currency of the Project and all values are rounded to the nearest Kenya

Shillihs.

d) Raognition of receipts

The Konya Developmcnt Rcsponsc to Displaccmcnt Impact Project recognizes all rcceipts

frorr the various sourccs whcn thc cvcnt occurs. and thc rclated cash has been rcceil'ed.

i) Trrisfers from the Exchequer

Transftr from Exchcquer is recognized in the books olaccounts when cash is receivcd. Cash

is considered as rcccivcd whcn paymcnt instruction is issucd to thc bank and notitlcd to

the receiving entity.

6



KDRDIP hojea
Annual Report and Financial Sutcmcnts for the financial year ended .lunc 30, 2021

Signilicent Accounting Policies (continued)

ii) External Assistance

Extema.. assistance is monies received through grants and loans from multilderal and

bilateral development partners.

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as procecds from

disposal of assets and sale of tender documents. These are recognized in the financial

sBtemen:s at the time associated cash is received.

iv) Donetions and grants

Grants arrd donations shall be recognized in the books ofaccounts when cash is rcccived.

Cash is considered as received when a payment advice is received by the recipient cntity

or by the beneficiary. In case of ganVdonation in kind, such gants are recorded upon

receipt ol the grant item and upon determination ofthe value. The date ofrhe transaction

is the value date indicated on the payment advice.

v) Proceeds from borrowing.

Borrowing includes external loans acquired by the Projcct or any other debt the Project

rnay take and will be treated on cash basis and recognized as a receipt during the year

they were received.

vi) Undrawo external assistrnce

These are loans and grants at reporting date as specified in a binding agreement andrelate

lo funding lor the Project currently under development where conditions have been

satistled or their ongoing salisfaction is highly likely and the projcct is anticipated to

continue to complelion. An analysis of the Project's undrawn extemal assistance is

shown in the funding summary.

7



KDRDIP Ptoject
Annual Rcport and Financial Statements for lhe financial year ended June 30,2023

e) Recognition of payments

The Froject recognizes all payments when the event occurs, and the related cash has been

paid out by the Prqect.

i) Compensation to employees

Salaries and Wages, Allowances, Statutory Contribution lbr employees arc recognizcd in

the period when the compensarion is paid.

ii) Use of goods and services

Goods and services are recognized as payments in the period when the goods/services arc

consumed and paid for. [f not paid lor dunng the period where goods/scrvices arc

consumed, they shall be disclosed as pending bills.

iii) lnterest on borrowing

Borrowing costs that includc inrcrcst are recognized as paymcnt in the period in which

they incur and paid for.

iv) Rrpayment of borrowing (principal amount)

The repayment ofprincipal amount of borrowing is recognized as payment in the period in

which the repayment is made. The stock of debt is disclosed as an annexure to the

conlolidated fi nancial statements.

v) Acquisition of lixed assets

Thc payment on acquisirion ofpropeny planr and cquipmcnr irems is nor capitalizcd. Thc

cc;t of acquisition and proceeds lrom disposal ol thesc items arc treated as payments and

rcccipts itcms rcspectivcly. Whcrc an assct is acquired in a non-exchangc transaction for

nil or nominal consideration and the fair value of the assct can bc reliably established. a

contra transaction is recorded as receipt and as a payment. A fixed asset register is

maintaincd by cach public cntity and a summary provided lbr purposcs of consolidation.

This summary is disclosed as an annexure to the consolidated financial statements.

li



KDRDIP Projea
Annual Report and Financial Statentents fot the Jinancial year ended June 30, 2023

f) In-kind donrtions

In-kind contributions are donations that are made lo the Prqect in the form of actual goods

andror services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel scrvices. where the financial value rcceived for in-kind

contributions cau be reliably determined, the Project includes such value in the statement ol

receipts and payments both as receipts and as payments in equal and opposite amountsi

otherwise, the contribution is not recorded.

g) Cash and cesh equivalents

cash an,l cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid invcstments with an original matunty of three months or less, which

are readily conr.ertible to known amounts of cash and are subject to insignificant risk of

changcs in valur', Bank accounl balanccs include amounts held at the Central Bank ofKenya

and at various crtmmercial banks at the end of the financial year. For the purposes ol these

financial statements, cash and cash cquivalents also include short term cash imprests and

advances to authorized public officers and./or institutions which were not surrendered or

accounted for at thc end of the financial year.

h) Restriction on cash

Rcstricted cash represents amounts that are limited/rcstricted from bcing used to senlc a

liability lor at leasr rwelve months after the reporting period. This cash is limited for direct

usc as rsquircd by stipulatron. Amounts maintaincd in dcposit bank accounts arc restricted

for use in refunding third part deposits.

i) Imprests and Advances

For the purposes of these financial statements, imprests and advances to authorized public

oftlccrs and/or institutions which wcrc not surrendered or accountcd for at the cnd of the

financ.al year rs treated as rsceivables. This is in recognition of thc government practice

whcrc thc imprcst palments are recognized as paymcnls when fully accounted for by the

imprcst or AIl'- holders. This is an enhancement to the cash accounting policy. Other

accounts rccci.rablcs are discloscd in thc financial statcmcnts.
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UUR Firandsl Stalcrnen$ fot the fnancial ycar cndcd Juac 30, 2023

Con t Llebllltier

liability is:

A

only

who the contol ofthe entity; or

A obligation that arises from past events but is not recognized because:

It ir probrble that an outflow of resources embodying economic benefits or service

will be required to settle the obligation; or

Thi of the obligation cannot be measured with sufticient reliability

f contingent liabilities may arise from: litigation in progress, guarantees,

ities. Lenen of comforU support, insurance, Public Private Partnerships,

TbE ty does not recognize a contingent liability but discloses details of any

coh ieg in the notcs to the financial statements unless the possibility ofan outflow

of crnbodying economic beirefits or service potential is rernote

5 of this financial statement is a r€gister ofthe contingent liabilities in the year.

le obligation that srises from past events and whose existence will be confirmed

the oeurence or non-occurence of one or more uncertain futurc cvents not

i

l0



KDRDIP Project
Annual Repoa and Financial Statcments for the fiaancial year ead,cd lune 30, 2023

Signifi cent Accounting Policles (Continued)

k) Contingent Assets

(The Entity,t does not recognize a contingent asset, but discloses details ofa po$ible asset

whose existence is contingent on the occurrence or non-occurrence ofone or more uncertain

future events not wholly within the control of (the Entiry) in the notes to the financial

statements. Contingent assets are assessed continually to ensure that developments are

appropriate)y reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potentiat will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial

statements of the period in which the change occurs.

l) Pending hills

Pending bills consist of unpaid liabilities at the end of the financial ycar arising tiom

con:racted goods or services during the year or in past years. As pending bills do not involve

the payment of cash in the reporting period, they recorded as 'memorandum' or 'off-

balance' When the pending bills are finally settled, such payments are included in the

statement oireccipts and paymcnts in thc year in which thc payments are madc.

m) Budget

The budgct is developcd on a comparable accounting basis (cash basis), thc same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance

accounts an(l accounts payable - deposits, which are accountcd lbr on an accrual basis). and

lor rhe same period as the financial statements. The Project's budget was approved as

rcquired by Law and National Treasury Regulations, as well as by thc participating

development partners. as detailed in the Covemment of Kenya Budget Printed Estimates

lor the year. The Derelopment Projects are budgeted for under the MDAs but receive

budgctcd funds as transfcrs and account for them separatcly. These transt-ers arc recognizcd

as inter-entity transfers and are eliminated upon consolidation. A high-levcl assessment of
thc ProJect s actual performancc against thc comparablc budget for thc financial yearlperiod

under revievr has been included in an Annex 2 to these linantial statements.

il



KDRDIP hojec,
Annual fupon and Financial Statements for the rtnancial year ended June 30, 2023

Significanl Accounting Policies (Continued)

n) Thtd party payments

Included 14 the receipts and payments, are payments made on its behalfby to third parties in form

ofloanr tnd grants. These payments do not constitutc cash receipts and payments.

and are disclosed in the payment to third parties' column in the statement of receipts and

paymea6.

o) Exchrlge rate differences

The accorlnting records are maintained in the functional currency of the primary economic

environment in which the Project operates (Kenya Shillings). Transactions in foreign

currenci:s during the yearlperiod are converted into the functional currency using the exchange

rates provailing at the dates ofthe transactions. Any loreign exchange gains and losses resulting

from thc settlement of such transactions and from thc translation at year-end exchange rates of
moneEry assets and liabilities denominated in foreign currencies are recognized in the

statemeots of receipts and payments.

p) Comparative figures

whcre nccessary comparativc figurcs for thc previous financial year/period havc bcen amcnded

or reonfigured to conform ro the required changes in financial statement presentation.

q) Sub6iquent events

There have been no cvents subscqucnt to the financial ycarlperiod end with a significant impact

on thE financial statemenrs for the year ended June J0, 2023.

r) Priot period rdjustments

Prior poriod adjustments relate to errors and other adjustments noted arising from previous

yea(s). Explanations and dctails of thcsc prior period adjustmcnts arc prcscnted in note g o/
thesg fi nancial s tatements.
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l3 Notes to the Financial Strtements

l. Proceeds From Domestic And Foreign Crants

During thc financial pcriod to 30 June 2021, we received grants liom donors as dctailcd in the tablc bclow

Naoa of DaDot lrd rrcclvc{ T6l rE ollbKsll

G ntt Rec.ired from Multilrterrl Donora ([nt.rnrt ion!l OrBlniz.llon3)

DANIDA
Totrl r {2,927,t10

KDRDIP Project
Annual Repin and Financial State,nents for the linancial year ended June 30, 2023

(*'l'he direct pqmenl qrants represent pa,imenls.fbr gortds and services done direAly b.v the donor

on behulf oi thc pro'i"rt. projec1s shoultl ensure that the ade(luate docunents an<l supporl

do<ument i.s requeslea'from lhe donctrs to supporl lhis granl)'

2. [,oan from External Development Partners

During the financial pcriod to 30 Juns 202-1, wc rcceive'd funding tiom dcvelopmcnt partners

in tbrm of loans negoliated by the National Treasury as detailed in the table below:

Nrme of
Dooor

Drre
rccelvcd

latnr
rccalvad ln
cr!h

KSh!

l,oans Received from !tultilrterrl Donor! (lntero.tionsl Organisations)

1022t2023

l-
.2.76r.6_l r.!!{_ _ ll 6t.611.609 I,401. {01.05eLoan-USI) I Various I t.598.?85 l

_l--1

ITotrl t2 598 ?85 2,76t,61I 2,761,61I 609 3,40 0l 059

Totsl PryDCoa

KShr KSht

609

J. Compcnlstion to Employec$

-r-rr.ic wages o

, !.]I[9r{r) !]!1I,l glr'
'I olel

Pryn*tt!
rDrd. by tb.
Entity h Clsb

KSbs

6l r.oo&26q_L

6r2.oosJCI I

Prymalat
n dc b, thlrd
prrtl6

6l 1.008.169

cil,oot.rqf r

Grtlar
rrc*vcd
htdd

Grrrtr
rtcafvaa
h cr'i

GraDtt
naih.d
D drt3t
lrycit'

Amllt
rcdvd
b do.r
crrTarcy

fimrirrY IOl2r:!3
XSlrxsx XSltXSf. KSL

-

I

-
t 42.927.t r0

Tot rmourt lo KSb!l,ortl!
rccelvcd
rs dlrtct
Daytrleat'

ArnouDt
t! loll
crrrcnc,

t2022KShrUSD

ao Data
XShiKShr
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KDRDIP Projcct
Annaal Report and Financial Statements for the financial year ended June j0, 2023

Notes to the Flnancial Statements (Continued)

4. Purchase of Goods and Services

I97,500 197,500 261 496

Communication, supplies
and services

5,448,073 5,448.071 5.52e.480 19,806,241

254.0:5.510 I I 3q.786. t66 6?5,2 16,286254,025,5.]0

Forcign travcl and
subsistcncc

2,521, t58

Printing, advenising and
information supflies &
scrviccs

2.540,632

Traini ex nSGi t,824.600
Hospitality supplies and
senices

58.166.770

Specialised materials and 132.919.196
servtccs
Office and gencral surpplies
and scrvices

18.009,73 I

Other ratl cx ses 153,482,5 r9

664,996 267 ,4q6

421 .190,756

2,523.1 58 1.648. l0 t 18.340.095 I 5.816.917

2,540,612 ql8.59l 16,529,932 13.989.300

1,tt24,600 9.4'72.400 20,441,241
58.366.770 33.060.8.19 182.164.621 ) 24.391 ,851

Domcstic travel and
subsistence

Routinc maintenance
vchicles and othcr

82.9t9.t96

208.061.161i

25,070.08? l t6.405.568 183.486.172

1-

t8,009.7,31 8.422.464 14.349.596 16..119.865

i|3.548.600 10,541 ,202 r 05,784.405 62,2I5,805
I , r R0,689,2?6

15,807,603 6,456.161 30,230.4 r9 14,422.816t5,807,603

tlans ut

Routine maintcnance
other assets

2oii,06 t,168

Capital Granrs Community ri06,966. r0l
Gro
Toarl

ll06,9 66. t01

I

1.156.1t52.378 971 1tX l7q

66,170.t115 i 515.77 121.',109.426

I, r65,152,:178

4 405 90 s16

o.7er I

1

,703,921,381 i 1,703,921,381 I,Z2!, 96r,678 6.109,t11,957

Iotd P.yncot Coorlrtlvc
!o- &rt

CsmuLtlv.
Prtor l'crr

.( fr rad

hyerE
E dcbyOc
Eotlq b
CrrD

Pryo.rtr
6.d. by
turd
grtdat

w 20z2nt w20av22

t,r KStr KSh! KSt KSLr KSh. KSt
Utilitics, supplics and
serviccs

14.3 5 8. 168

Fuel Oil and Lubricants ,11.548.600

18.6 t6.643

t53.482.5 l9 309.545.276 1 ,021 ,206,151

1,1
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KDRDIP Projea
Aanucl Rcpoa end Financicl Snlrlnrlnt fot thc firlrtcial ycar cndd lune 3e, 2023

Notes to the Flnanclrl Stetements (Contlnucd)

5. Acqulsition of Non-Finencld Asretc

Purchrsc ofbuildings

| ,294,712,7 tl 711,458,3t75't7,314,394 200,051,9E8571,314,394ConsEuction of
buildinss

70t. t 09,606708,109.6q496,939,7E0ConsEuction of civil
works

987.107.1369t7.107.1ll371,t59,632WEtcr rnd Ewer8ge

127,203,001 127,203,001
Purchasc of vchiclcs &
othc! tssnsport
cquipn:ot

14,295,l0l 13.E97.34939'1,752 3,009,055
Purcharc of officc
fumiturc & gereral
cquiomcot

397 ,7 52

t8,12t,22tr 18,72t,220

Purchasc of
computrrs, pri[tcrs
and othcr IT
cquiorrnt

t46,942,095t46,942,095 145,942,095

Purchasc of
spccializcd plant,
cquiprrcnt and
machincry

24,674,94'l l7 t,871,902 t0,t91.56990,9t0,133 90,9E0.333
Purchrsc ofccltificd
sccds, brccding stock
and livc ani:nals

I9,l7l,4l I10,950,000 t9,I7 t,4 t tPurchase of Medical
and Dcolsl EquirrDeDt

699,9?l,t69699,E2t,t69RchabilitatioD of civil
works

699,921,169

$llaur$a tfilc,,,J,4,lIllts(tztl Ll0lJ$dIzTotrl l{lrslt ztl
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KDRDIP Projet
Aanual Report and Financial Statements for the financial year ended June 30, 2023

Notes to the Flnancial Statements (Continued)

6. Cash And Cash equivalents

Bank accounts (Notc 7A) 455-1414J91, 64.406.892

Outstandi lm ts and advanccs
Tot!l 455-144.19r 6!L4116.892

The Projecthas 8 number ofproject accounts spread within the project implementation area and
2 number of foreign currency designated accounts managed by thc rr-ational Treasury as listed
below:

Central Bank o Ken A./c No 1000462264 Credit 26U ,7 7 2,4't8
Central Bark of Kenya IA/c No 1000,162299 ] Grant 7,226.43t1 7,226.418
'l urkana KCII ,4"/c No 12384598891 Credrr 2,006.205 4. i2.:t6
Turkana KCB [A" c No 1273370635 | Granr 12,689 12,689

Garissa KCB A/c No 1238357954 Crcdit 166,635,?40 44.908.8 l6
Garissa KCB A/e Nr,r I 127J3254a41 Grant l ,868, t49 I ,868. t49
Wajir KCB [A/c No 11240386540] Crcdit R 6?r lo, 2.I ri4,9l6
Wa ir KCIB A./c No 127335865 I (lrant 0 0
Total locrl curren brlances 64 6 E92

64J06d92 lTotal b.nk rccount brlences

SUB PROJECTS AIiD CO}I]}tUNITY CROUPS BANK ACCOUNTS

Sub Pro ccts Bank Accounts I t.lqq .,181.I
Communit Crou s Bank Accounts 66.129.884.77
Sub-Total I .460.61 1.083
TOTAI, 1.525.017.975

Notes to the I inancial Statements (Continued)

The Amount of KShs, 1,525,017,975 abole was wrongly recognized as surplus in the statemenl

ofReccipts and paymcnts and in Note 7.A Bank Accounts offinancial statements lY 2021-2022

rl'hich were tcconciling items in the bank reconciliation report fbr Wajir, Garissa and'furkana

which had nol clcared off to thc bcncficiary's bank Accounts as at 30'h Junc 2022. Thrs havc

bcen Restated in the subsequent financial 2022-2023 and rcflects the Actual Bank Accounrs

balanccs of 64.406.892 fbr FY 202 I-2022.

See Notc 7. A bank Accounts FY 2022-2023 [-inancial statements.

Ss^n?( A otr EqUIvALf,NTS C/['WD w 202rt23 w ,e2tat
rl xsb KS!t

17. A Br* A ,uDlt w 2022t2' t.v 202tn2
.ocal (:rl,tri r Accorltt Krhs Kshs

3,823,61rJ

l6



KDRDIP Project
Annual Report and Financial Statemen8 lor the Jinancial year etded June 30, 2023

Special Deposit Accounts

The balances in the Project's Special Deposit Account(s) a-c at 30(h June 2023 are not included in
the Statement of Financial Assets since they are below the line items and are yet to be dmwn into
the Exchequer Account as a voted provision.

Below is the Spec,al Deposit Account (SDA) movement schedule which shows the flow of funds
that werc voted in the year. Thesc funds have been reported as loans/grants receivcd in the year

under lhe Statement of Receipts and Payments.

Soecial Deposit Accounts Movemenl Schedule

(i) Keryr Developm€trt Rerpotr3e to DllphceEeot Imprct3
Pro ecl Grrnt A./c No: 10fl)41138.1

o balance 927,8 l0
Total amount ited in thc account

Total amc.unt withcrawn (as per Statement ot'Receipts & Payments) 142,921,8t0

Closing b.lrrrce (as per SDA banh sccoun, rcconciliation altach.d) z0JIgnffl
(ii) Kenyl D€velopment Response to Disphcemert Imprcts -
Lo&n Pro ect A./c No: 1000353988

ln balance as er the SDA reconciliation t29 693 88

Total amount d !;ited in the account I,21t 750,960

Total amount lAithdrawn (as per Statcmcnt ol Rcceipts & Payments) (2,76t,6. r,609 9

Closing balence (er per SDA brnk rccount reconcilirtion
rttrched) 4LN9JIO

(The Spec'ial Depo.tit Account(s) reconciliation statemenl(s) has (have) heen attached as Appendix
Annex 6 (iv) support these closing balance).

rY a2tI"v 3022t3
l&lr r&

20,719 .958.5't
20,779 ,958 .57

211729.9tEff

41.789.00
2,',] 6t ,e 53 ,398

l1



sad Ftnaacial Stdct tcnr for the frnancful ycar ended lunc 30, 2023

to thb Strtements (Coutinued)
I Fund ncc Erought Forwrrd

r rdjultmetrt

adjuctment related to Unutilised Sub-project and community groups bank
were not disclosed as cash and cash equivalent held in Wajir, Gaissa and
Coordinators bank account as at Jun 30r 202 t which was reinstated and futly

subsequent financial year 202 1 /202 2

64.,ll)6.t92 145,125r15/t
Oerl ln brld
gl couhll t (thort-t rm dcmdt!)

II rdtrndl{ l lrtrts ald rdYrncd
I &.1/,6,892 145.125.454

Priol I t'l

z* accobl -102.s09.304
:asfi i^ hald
lait equiWh , (shorr4crln deposits) 1,460,61 1,083
'edivaOtct ,rs.andh( lwrest

"dt 1.460.611.ttt3 -1025)9J04

or
6nces

l8
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XDRITIP Pmjcct
Aaauol Rqoa oad Flnanclal S@rlltcr.B lor rt. fu.ar.cial ycar caded ,luac 30, 2023

Othcr Importrnt Dlrclotures

l. Extcrn.l Asdttrtrca

a). Etclcrrul a*ttsttacc ruktlag loas ead grr,nfr

(Total here to tte to line 2 of note 4)

b) Utbawa dhrnal essistorrcc

Tot

c) Classcs ofprovidcrs of cicntcl assis/,stcc

Totrl

3.44J 13,059ErtcrEl rssistsncr rccsivcd as losnr 2.751.61 I,609
17,810tll'!ExE EI assist8nc€ reccivcd as gnnts
lJ6'Totd 2J5l.6lt.&t SJtL:

2,1fi P6,oooUndr8wn cxtemal
assirtanc! - loans

Funding of community goups and srb-
projccts ia Garissa, Wajir and Turkma
Counti6 rs pcr thc spprovod budgpl rnd work
olntFY 2{23-2024.

2.300,o(rc,000

$,ooo
Undnwn cxtcmal
&eEist f,cc - Srants

To address grps '"der cornponcnt o:c wbich
arosc as r rquh of incrcascd cort of rutcrials
and mauagcmcar rnonhoriry cvaluation and
tolowledgc shrring u psr thc spproYcd budtct
and work pl8n FY 2023-2024.

520,0m,000

1

2q

2.r20 ril.0(n2.t20.00.m0

2,76 r,61 I,609 3,,rc3I0L05eIntcrnatiorul assisancc organization
2.761.61 1.609 3.,103.D!059

l9



,

KDRDIP ProJect
Annual Repo and Financial Statements for the financial year ended June 30, 2023

Annexes

Annex l: Prior Yeer Auditor-General's Recommendations

Inconsistcnce in thc Financial
statemcnts. Thc statcment of
comparison of budgct and
actual amounts rcflccts
miscellaneous rcceipts of Kshs
1,503.027,23,1 which was not
disclosed in both thc reccipts
and paymcnts and statcmcnt of
cash flous for the period
under revicw.

Thc Amount of
1,503,027,214 was a sum
ofcash and cash
cquivalcnt brought
forward of
kshs.l45l25454 and

1,357,901,780 rccogniued
misccllancous rcccipts in
the statemenl of

Awaiting
examination of
public Accounts
committce

Not resolvcd

Comparati!c budgct

'l (iompcnsatron of Employecs

Other Matters

Budgctary control and
Pcrformancc r-rnder absorption

t-ack of Approvcd lnformation
Communication Tcchnology

olic

[-ack of monitoring and
cvaluation of thc community
groups

'lhcrc various wcre raised
and cxplanatrons
prcscntcd.

\ot rcsolvcd

Awaiting
[]xamination of
public accounts
committcc

Thls was duc to a pflor
ycar adjustmcnt

fhc projcct uscs cxisting
govcmmcnt struclurcs.

Thcrc always been

monitoring and
[]valuation tcam to assist

in the project

\ot rcsolrcd
Aw aiting
Examination of
uhlic accotLn1s

Auaiting
Examination of
public accounts

\ot rcsolrcd

\ot rcsolvcd
Awaiting
Ilxamination of
public accounts

tmp lemcntation proccss

Na c Name

Project anager
\-Ot-\^til(

Principrl Secretary

hfrjf lt**--***.
Mansgemenl comment!

Strtus:
(R.solvcd /
Not
Rctolv€d)

Tlmeframe :
(Put a ddt whcn

lot cx,pecT th. lssuc
,o ba tzsolvcd)

l0
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KDRDIP Projea
Annual Report and Financial Slatcments lor lhe financial ycar cnded June i0, 202j

Anner 2: V.riance explenations - Comperetive Budget end Actu.l rmounts for 2llt3

H.-%SXr-n ffiF'\?ilil''m#i}'fl'
Balarc. B/d 64.406.892 64.406.892

Proceeds from
Domestic and
Forcign Gtans

361.000.000 36t.000.0m 00/.

Delayed aproval of
Supplemerlrry II
Budgct

Loan from Extcmal
Dcvelopment
Partners

4,080.r51 I.083 2,7nt,61 I,609 I.318,999.474 68v" Gain on exchange rate

The variancc is a Prior
Adiustmenlr

TOTAL RfCEIPTS 4,5()6,0t 7,97! 2,t26,0ltsol I .679.999rt?4 6!v.

r^u3rt3 'fr
The varianco is a Prior
Adiustmentt

Compcnsation of
cmDloyccs

623.154,79E 61t.00t.269 | 1,3,16,529 9to/o

Use ofgoods and
servtces

2. t45,67E, t 25 1.703,92 t.18 t 44t,156,144 190/o
The varianco is c Prior
Adiustmentt

Acquisition ofNon-
financial Asscs

r.716,985,052 r ,515.J55.741 221.429.309 81o/.
Thc variancc is 8 Prior
Adiustmcntt

TOTAL
PAYMENTS 4J05,017975 I,t3ld5J93 6745325t2 45./.

2t



RDIP
aad Fiaancial Statemenls for the fiaancial year caded June 30, 2023

lr 3: cilhdon of inter{ntity trlnsfers

ts have been communicated to and reconciled with the Parent Ministry/ State
ASALs and Regional Development.

Head of Accounting Unlt

s

N^AP{

ttrcct dr atrtr

Brtrk Strt.tnetrt D.tc AEoutrt (Kshr) Fy 2022-20t3
77.@.2022 275,324,656.O7 2022-2023

07.12.2022 978,742,252.29 2022-2023

L3.O2.2023 478,168,139.38 2022-2023

22.O3.2023 747,7 14,027 .70 2022-2023

02.06.2023 679,321,358.90 2022-2023

29.06.2023 67,634,082.00 2022-2023

30.06.2023 740,667,092.75 2022-2023

Totrl 2,761,5t1,@9.0t,

Totd Rccclpt! 2,761,61 I ,609.0,!'

tbove

ilIiltIl[IltIltI]lI

IIIIII

I

II

I
I

I
t1

I
I
TI
III
!!

!l

\

ll
lr

!i

,

=I
It
ar
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IARDIP Projea
Annual Repon and Financial Statcaents fot thc financial year eadcd lune 30, 2023

Anner 4r Summary of Fired Assets Register

nl*Ilttl*f i.{,:* -ruqlFptxr&RBr
1372,087. r48Construction of

buildinss
7t1,458,3t'l 517,3t4,394

70E.109,606 699,921,t69 I,40t,030,775Other In frastructure
and civil works

98?.107,136Watcr and scwerage 987,107,136

127,201,001Transport equipmenl t27,203,00 r

13,E97,349 J97 ;7 52 14195, r0lOffice equipment,
firmitur€ and finings

ICT Equipmcnt,
Software and Other
tCT Assets

18,72t,220 1t,12t,220

t71.E7 r,902
Purchase oicertificd
secds, brecding stock
and live ammals

80,89 r ,569 90.9E0.133

Othcr Machinery and
Equipment

I9,t7 r,4l I 146.942,095 166,r 13.506

Totrl 2.672.559.fi) t.515555.743 4J,A,2g,7t9

23



KDRDIF Project
Annual leport and Financial Statements for the financial year ended June 30, 2023

Annex 5: Contingent Liabilities Register

J Alleged inegularly constitution of
Comrnunity Project Committees and
compilation ofa list ofbencficiaries for
the livelihood Programme without the
participation of the respectivc villages in
Fah Sub-Count
Allegcd incgularly constitution of

Community Project Committees and
compilation ofa Iist ofbeneficiaries for
the livelihood Programmes without the
pantipation ofthc respccti',c villagcs in

Sub{oun
Non+ompl iance of procurement

procedures in the tendering process of thc
conSruction of a Pediatric Ward at
Habaswein Sub-County tlospital

Alleged processing of payment vouchers
and dhburscment of funds into the bank
accolnts of an illcgally rcgistcrcd
(double registration) CPMC tbr the
upgading of Caraswcino Dis enSa

Thc Matter camc up for hearing on 2l st June, 2023.
Thc Court issued a mention darc of l9th July,2023 for
further directions.
Matter came up for hearing on 3 lst July 2023 and was
stood over to I9th September 2023 for hearing.

Thc Matter camc up for hearing on 2 I st Junc, 2023
Thc Coun issued a further hcaring date of l4th July,
2023.
Panies recorded consent marking thc matter settled and
finalized on 3l .07 .2023

Thc matter came up for Inter-parties hearing on 4th July,
2023 at Garissa I IC.
A funher hearing date of I Eth July, 2023 was issued for
the hearing of the Preliminary Objection filed by thc
County Govcmmcnt of Wajir.
[;urther heari date sct for 20th S tember. 2023
The Order of the court issued on 7th July, 2021, slated
3 Ist July. 202.1 for inter-panics hcaring.
Mattcr stood ovcr to ltl'h Scptcmbcr 2023 fbr hcaring

4

5

6

ef ca[flt rr thDlky Rcrrrtr
Accidrnt along Eldoret- Webuye road
Involving M/V Reg.No. GKB 696 U,
Toyoe Land Cruiser and a pcdcstrian on
l Sth June 2020.

Judgment entered on l Sth August, 2022 in favor a

decretal amount of Kshs. 1,029,600.
Paid. KShs. I,000,000
Balance KShs. 29,600

I

2

Alleged intended Change of official and
or dcregistration of Barsaben Bohol
Comrnunity Management Commince by
the Dofcndants
Alleged intended Change of official and

or dcregistration of Barsaben Bohol
Comraunity Management Committee by
the Defendants

Parties recorded consent marking the matter settled and
finalized

Matter came up for mention on I I 
s May, 2023

Vatter awaiting Judgment

IIr!

l.l



XDRDIP Frdcct
Atnr,et R17rla ud F/ll,raful Sraerc tor thc footdal yan etd trttc ,0' 2023

Ar[Gr 6: Otlcr Slpport Documcrtt

i. Sigrcd confirmations frsn bencficiaries in Tr.nsfcrr to Othcr Govcrnmcnt

ii. Bant Reconciliatious strtcment as at 306 June 2023

iii. Board of Survey Rcport

iv. Spccial Deposit Accoun(E) t€codcilistion ststcmcn(s)

v. GOK IFMIS Comparison Trial Balancc
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