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1. Abbreviations, Acronyms and Glossary of Terms

A. Abbrevirtions And AcronYms

ar entled 30tt' ,lune 2023

National Cereals and Produce Board

Managing Director

Central Bank of KenYa

Institute ofCertified Public Accountants of Kenya

lnternational Public Sector Accounting Standards

National TreasurY

O{Iice of the Controller of Budget

Office of the Auditor Ceneral

Salary and Remuneration Commission

Public Finance Management

Property Plant & EquiPment

Public Secror Accounting Standards Board

State CorPoration

Semi-Autonomous Covernment A gencies

Corporate Social ResPonsibilitY

Expected Credit Loss

NCPB

MD

CBK

ICPAK

IPSAS

NT

OCOB

OAG

SRC

PFM

PPE

PSASB

SC

SAGAS

CSR

ECL

B. GlossarY of Terms

Fund Administrative Committee- Members of management entrusted directly w

,atpr"tiUili,y and trust for the organisation financial resources'

II
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Key Fund information and management

Background information

National cercals and Producc []oard Stau' ousc Mortgage Schemc was esrablishcd hy and

derives its authority and accountahiliry fiorn the provisions under Secrion g4( I). sccrion 24( l)
(4) (5) (6) (7) ol' the PI.M Act. 20 t 2. l he NCPB srafl' l1ouse Morlgage Fund rvas set in the

tinancial .vear 2016-2017 as a revolving fund pursuant to the salaries and Remunerarion

Commission (SRC) circular Ref No. SRC'/ADM/ctR/ l/ lj vol. l (128) ol t7rr,[)ecernbcr

2014 on Mortgage and car [.oan Schemcs lbr state of'liccrs and other public ol'ficers of
(lovernment of Kenya. with thc objective ol providing a loan scheme lor the purpose ol
acquisition ol'Residential properr) lirr sralf. The Fund is u,holly o*ncd by the NA'f loNAt_
CERUAI-S ANI) PRODI.J('t: BOARI) and is domiciled in Kenva.

{r Principal Activitics

The principal activiry and mission of the NCpu Stafl'llouse Mortgage [.'und is to facilitatc

affordable housing lirr emplol'ees ol'the National cereals and produce Board (NCpB) by

providing housing loan l'acilities. l'hc Fund,s core objectivcs arc:

l. 'lir ofl'cr housing loan laciliries to NCpB

residential houses.

emplovces tirr purchasing or constructing

2. To devclop housing units for salc and rental bl,NCpB employecs.

3. To raise lirnds lbr implementing the above-mentioncd housing objectives

Staff Loans Committec:

'l'he Fund is administered b)' the statr Loans committee. *ho oversees the dav{o-dav

operations and ensures the Fund's objectives are mel.

Additionally, the Stalrl.oans Committee is responsible lor processing loan applications in line

with approved regulations. 'l'he Cornrnittee's roles include:

l. Processing loans and submitting them to the llnancial institution administering the

scheme.

)
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2. Determining and regulating interest rates payablc by' loan recipients

3. Liaising with the

disbursement.

llnancial institution to establish a revolving lund lor

4. Overseeing the overall managcmenl ofthe [;und'

5. Monitoring and cvaluating the Fund's perfbrmance'

6. Approving annual work programs and procuremcnt plans'

7. Recommending invcstment strategies lbr surplus funds'

8. Maintaining proper tinancial records'

9. Receiving external l'unding sources such as gilis' donations' grants' or endowmen

10. Reviewing and recommending approval ol'financial statements'

I l. Recommending the selcction of a ljnancial institution to administer the F'ur

needed.

12. tistablishing managemcnt guidelines and hiring nccessary staff' to assist in

administration'

13. Perlbrming any other functions that are ancillarl' to the lrund's obiectivcs and pu

Vision, Mission, and Core Objectives:

- Vision: 'lo become a leading provider ol aflbrdable housing solutions lbr I

employees. enhancing their rvell-being and quality of'lil'e'

-Mission:Tolacilitatcacccsstohousingthroughtheprovisionoftailoredfir

solutions and the developrlent of quality residcntial units while rnaintaining fir

sustainabilitY.

Core Objectives:

l. 1'o provide accessible housing finance oPtions lbr NCPI) employecs'

2. 'l'o ensure lhe availability'ofquality rcsidential units li)r purchase or renlal

3. To prudently manage thc Fund's resourccs lbr the bencllt ol'NCPB employee

4. To continually improve and cxpand the I-und's services to meel the cvolvinl

of employecs

c) Staff Loan Committee
Name

Mr. Samuel K. Ndung'u
PositionRef

Chairman

Secretary2
Mr. llvans Wasike
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, Committee Member Mr. John Ngetich

4 Committee Member Ms. Maureen l-etting

5 Committec Member Mr. John (i ichuru

6 Committee Member Mrs. Anne Khisa

7 Committec Member Ms. Rosemary Kweya

8 NCPB Managing Director Mr. Joseph Kimote. MBS

The committee is supported by a secretariat composed of the following

Ref Position Name

Secretariat Mr. John Bunyasi

2 Secretariat Mr. ['red Akelo

J Secretariat Mr. Charles Kisilu

4 Secrctarial Mr. Philip Makiti
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d) KeY Management

nanciul Slalements For the

Name

Mr. JosePh Kimote. MBS

Mr. Samuel K. Ndung 'u

Mr. Evans Wasike

Mr. Kipkirui Kembo

Mr. John K. Nget ich

e) FiduciarY 0versight Arrangements

Name

f) Registered Oflices

P.O. Box 30586, Nairobi' KENYA

Nyumba Ya Nafaka

Machakos Road

g) Fund Contacts

Telephone: (254) (20) 536028/555288

E-mail: md@ncPb co'ke

Website: ncPb.co.ke

h) Fund Bankers

Co-oPerative Bank of KenYa

i) IndePendentAuditors
Auditor-General

Office of The Auditor General

Anniversary Towers. University Way

P.O. Box 30084. CPO 00100' Nairobi' Kenya

j) hinciPal Legal Adviser

The AttorneY General

State Law Office and Department ofJustice

l-larambee Avenue

P.O. Box 401l2' City Square 00200' Nairobi' Kenya

NCPB lnternal- Aud rt

PositionRef

Managing Director, NCPB

Chairperson2

SecretaryJ

Fund Accountant4

Fund Legal Advisor5

PositionRef

Dirgctorate Interna lAudit

vt
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taff Loan Committee

{ame Titles (NCPB)

Mr. Samuel K. Ndung'u General Manager. Financc and Accounting

Mr. Flvans WasikeP

p
I

Mr. JohnNgetich

Head of tjuman Resource and Administration

Corporation Secretarv and ead of l.egal Services

4. Maureen Letting Sen ior Officcr. Procuremcnt Services

5. Mr. John Gichuru Head of Finance

6. Mrs. Anne Khisa Deputy Manager. Serv ices Marketirrg

17. Ms. Rosemary Kweya Deputy Manager.'fechnical Assistant to MD

8. Mr. Joseph Kimotc. MBS Managing Director

vu
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4. Management Team

Details of qualificat ions and exPerience

Mr. Kimote ho lds a Master ol' Business Administratio

liom Moi UniversitY and a Bachelor ol'Arts dcgree in E

liom 'fhe tJniversitY of Nairobi Beforc joining the B'

Kimote was the General Manage r at the National Socia

Fund (NSSF). He has held several other leadershiP

including Director lnstitutionaI Planning and Dev

tJnited States lnte rnational a [Jniversityl Project M

USAID/EPC 'frade Development Programme' and

Consultant al Deloitte & 'liruche Joseph is a Full mem

lnstitute of Directors of Kenya' Kenya Institule of Ma

nd lnstitute of l'luman Resource Mana gement. He
a

member of the Board of Directors of Bambu ri Cement Li

has also Previously served as a l]oard Member Nationz

Kenya Limited. AIC Kijabe Cure International Ho

Precious Blood Secondary School. Riruta. l{e has

extensive trainings in Advanced ["eadership and

(iovernance Locall and lnternationall

Mr. Ndung'u is a holder o1'a Master's degree in

Management ( I"inance) liom the [)niversity of Nairt

Bcom graduate of Mangalore (Jniversity. lndia He has i

experience in tinancial management and accountancy g

scrving both in Public and private sectors lle has wo

Audit Senior at W lA llast Africa and with the NYeri

Serverage ComPanY as head ol'lnternal Audit and a

[]inance and Administratlon: a position he held until Jan

lle also worked lbr Civicon t.imited. a leading c'

Company as the Chief Accountant Mr' Ndung'u is

Public Rccountant ol Kenya. a membcr ofthe Institute r

Public Accountants (ICPAK). a Certified Public Secrr

."*be, of tt',. lnstitute of Certilied Public Secretarie

(lcPSK).

Mr. Wasike holds a Bachelor's degree in f lumar

Management liom Kenyatta LJniversity' Hi gher Diplot

(KNEC ) and a diploma in Labour Studies from Kenya I

Heisa member of lnstitute tll' I luman Resou rce Manal

lle has over 20 years' experience in human resource I

having worked in various capacitics irr Iluman res

c()rp()ra1e afllairs dePartments'

Name

Mr. Joseph Kimote. MBS

NCPB Managing Director

Chairperson, Staff Loan

Committee

Mr. Samuel Karogo

2

Secretary, StalT [-oan

Committee

Mr. Evans S. Wasike

3
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] Chairman's Report

ccesses Achieved:

CPB staned the NCPU StafT l{ouse Mortgage Fund in Dcccrnber 2022 in line with Salarics and

muncrations Commission Guidelines to enable stafl'acquire residential houscs at favourable

erest rates as a \\'a)' of attracting. retaining and motivating stalf'.

a

nce the establishment of'the NCPII Stafl House Morlgage Fund. rve have taken signilicant

teps lowards realizing our vision of providing allbrdablc housing solutions lbr our dedicated

CPB employees. 'fhough we are at the early stages olthis initiative. there are notable successes

acknowledge:

l. Establishment ot'Fund: We successlully established the NCll,B Staff llousc Mortgage

Fund. follorving due process and legal requirements.

2. Regulations: We have meticulously cralled and adopted the necessary rcgulations

governing the Fund's operations. These regulations provide a solid liamework fbr

transparency, accountahility. and etlciencl.

3. Administrativc Structurc: Ihe Fund's administrative structurc. including the StalT Loans

Committec and the Fund Administrator. is in place and t'unctioning cfl'ectively. We have

rvorkcd diligently to ensure that thc Fund opcrates smoothlv and elficicntly.

4. lntcrest and Enthusiasm: I am heanened to report that there is signilicant interest and

enthusiasm among our members and employees about the l'und and its potential benefits

'fhis underscores the importance ol'our mission and the demand for aftbrdable housing

solutions u ithin our NL PB cornmunitv.

Challenges Faced:

While rve have made progress. we have also encountered challenges along the rvay'. lt is crucial

to acknowledge these challenges to address them eff'ectilely:
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Low Application Numbers: As of the current date' we have observed a low number ol

loan applications from our members' While the intercst is high' we understand that

applying for a loan is a significant decision We are actively working to raise awarene

and provide more information to encourage members to lake advantage olthis

opportunrty

2. External Factors: We must also consider external factors such as economic condition

and the housing market' which can influence our Fund's operations We remain vigilz

in monitoring these external dynamics to mitigate potential risks

Future Outlook:

Looking ahead. we are optimistic about the future of the NCPB StaffHouse Mortgage Fund

commitment to serving our members and providing aflordable housing solutions remains

unwavering. Here are our key focus areas for the future:

l. Member Engagement: We will intensify efforts to engage with our members' addres

anyconcernsorquestionstheymayhaveandprovidingthenecessarySupportlhrou

the loan aPPlication Process

2 Awareness and Education: We will launch awareness campaigns and educational

programs to ensure that every eligible employee understands the benefits and terms

Fund. Knowledge is empowerment' and we are dedicated to empowering our memt

Market Analysis: We will continue to monitor housing market trends and economi<

conditions to make inlbrmed decisions that benefit our members'

4. Sustainability: Financial sustainability is a cornerstone ol'our operations' We will r

the Fund's resources prudently to ensure its long{erm viability'

3

x



a

I

+

t
I

I

I

tional ('ercal.r ancl Produc'e Board Stu/f Housc llfurtgage.f nd
nuol Report und l'inunc'ial Stalements Fbr thc ycur cnded 30 ' ,luna 2023

conclusion. I would like to express my appreciation to the management team. the Staff'Loan

?m
mittee. and all stakeholders rvho have been instrumental in bringing the NCPB Staff House

rtgage l-'und to this point. 'l'ogether. we will overcome challenges. seize opportunities, and

ke affordablc housing a rcalitl lor our NCI'B family

nvite all members to activcly participate. ask questions, and provide fcedback. Your

gagement is invaluable as we strive to improve the well-be ing and quality of life for our

dicated employees through this housing initiative.

incerely.

PA. Samuel K. Ndung'u, ICPAK NO 3001

HAIRPERSON. STAFF LOAN COMMITTEE

xt
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6 Report of the NCPB Managing Director

Preparations and IncePtion :

The NCPB Staff House Mortgage Fund was established with the goal of providing affor<

housing loan facilities to our dedicated employees As we take our first steps' it's imperati'

outline our preparations and accomplishments:

Budgetary Allocation: 'Ihe NCPB Staff House Mortgage Fund received its initial ct

injectionfromtheNCPB202ol202lbudgetallocation..lhisallocationlaidthefound

for our operations and housing initiatives'

Regulatory Compliance: We have painstakingly developed and adhered to the regul

framework that governs our operations' These regulations provide the necessary guid'

for transparency, risk management' and accountability'

3. Administrative Structure: Our administrative structure' including the Staff

committee, has been established and is prepared to unde(ake its responsit

effectively. The Committee will play a pivotal role in processing loan applic

according to the approved regulations'

Member Engagement and Applications:

At this nascent stage, it is important to note that we have not yet received any mortgae

applications from our members While this is expected during our inception' our commitn

engaging with and educating our members remains steadfast We have launched awz

campaigns and educational programs to empower our members with the knowledge they t

participate in this housing iniriativc'

Challenges and Anticipated Progress:

While we are in the early stages of our operations'

2
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we have encountered certain challenget
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l. Low Application Rate: It is important to acknowledge rhat no membcr has applied for a

mongage loan as ol'this report. We anticipate that this rvill change as we continuc our

elforts to raise au'areness and educatc our members about the benelits and terms of the

Fund.

Budget Allocation: The budger allocation disbursed in the 202012021 financial ycar

represenls a one-time injection of capital. 'fo ensure the sustainability of our operations,

we are actively cxploring additional sources of flnding and partncrship opponunities.

inancial Outlook:

he financial outlook for the NCPB Stafl Llouse Mortgage fund remains optimistic. While rve are

the early stages and face certain challengcs. our commitment to tinancial sustainability. prudent

source managemcnt. and membcr-centric initiatiles will guide us toward luture success.

J

rn

rb

ln conclusion. I express my gratitude to the management team. the Stalf l-oan Committee. and all

stakeholders for their support and dedication to our mission. Wc are resolute' in our dctermination

do or.r.or. challenges. leverage opponunities. and make allbrdable housing a reality lbr our

Csteemcd NCPB emnlor e es.

lencourage all members to actively participate. seek clarification. anrJ provide leedback as we

fmbark on this journey to enhancc the rvell-being and quality of lil'e lbr our valued employees

hrough this housing in it iat ivc.

F
tn v

r
AN ECTO NCPB
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xllt



National Cereals untl Producc Boanl StufJ House Mon guge ./ nd

Annual RePorl und Financ'ial Stalemenl:; For lhc vcar entlcd 30tt' ,lunc 2023

7. Statement of Performance against Predetermined Objectives

Guidance

Pursuant to Section 8l(2) (t) ofthe Public Finance Management Acl ol20l2' il is a statutory

obligation for the Accounting Officer to prepare Financial Statements for each national

government entity. following lhe standards and lbrmats prescribed by the Public Sector

Accounting Standards Board. I'his requirement includes presenting a report on the national

government entity's performancc concerning predcfined objectives'

'fhe National Cereals and Produce Board (NCPB) has identifled key strategic objectives' as

arriculated in the NCpB 2022-202T strategic plan. Adtlitionally. to fulfil the ob.iectives set f

in the Salaries and Remuneration Commission (SRC) circular Rcf. No: SRC/ADM/CIR/ l/ l:

Vol. ll I ( I 28) dated I 7th December 20 I 4' which served as the ftrundation fbr establishing th

lund. the NCPB 2022-2027 Strategic Plan incorporated the lollou'ing strategic aim:

KRA 5. Human Capital Capacity

Strategic Objective 5: To attrac t and retain qual iry human caPital to imProve organ

performance

'lo rvork towards achieving this slrategic objective' thc NCPB has devised the StatT House

Mortgage Fund' employing its srrategic plan as a guiding fiamervork firr activities' policy

tbrmulation.andworkplans.Whilethellscalyear202212023rvilnessedtheinitiationofthi

scheme, and despite the fact that no participanls have taken up loans at this lime' it is essen

acknowledge the stePs taken towards achieving this targelcd objective' as outlined below

Achie

lhe sc

been

succes

cstabl

ActivitiesKcy Performancc

I ndicators
Objectivc

Strategic

Pillar/Theme/lssue

fhc scheme

has been

successlully

cstablished

Establishmcnt

oI the loan

schcmc

Percentage ol'

stafl'activelY

parlicipating

in the scheme

'l-o attract and

retain qualitY

human caPital

1o improve

organ isational

perlirrmancc

Capitallluman

Ciapacity
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ile the NCPII Staff l]ouse Mortgage Fund has yct to see active participation liom stalT

mbers during the fiscal year 202212023, it is important to recognize that lhe schemc itsellhas

n effectively established. creating thc foundation lor tuturc engagement. The NCPB remains

mmitted to aligning its operational activities with its stralegic obiectives. with the expectation

t, in subsequent periods. staff membcrs will avail themselves ofthis opportunity to enhance

ir well-being and contribute m the realization of the strategic goal ofattracting and retaining a

ghly productive and motivated rvorkforce

is commitment underscores the NCPB's dedication to lullilling its mandate and advancing the

terests 01'the public. evcn in cases where the immediate uptake ofcertain initiativcs may

quire more time to materialize.

l
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8 Corporate Governance Statement

TheNCPB Staff House Mortgage Fund is committed to the highest standards of corporate

governance, transparency, and accountability in all our operations ln this corporate Governt

Statement. we provide insights into our governance framework' processes' and practices to

ensure the responsible management ofthe Fund'

Process of Appointment and Removal of Staff Loan Committee:
a

ThestaffLoanCommitteemembersoftheNCPBstaffHouseMortgageFundareappolnte(

based on their qualifications, experience' and commitment to the Fund's objectives' The prot

includes nominations, evaluations' and approval by the NCPB Managing Director' Removal

members follows established procedures outlined in our regulations and is only done for

justifiable reasons.

b. Roles and Functions of the Staff Loan Committee:

The Staff Loan committee members play a critical role in overseeing the operations of the I

Their resPonsibilities include

Processing loan applications in accordance with approved regulations

Determining and regulating interest payable by loanees'

Liaising with financial institutions lbr loan disbursement'

Overseeing the management ofthe Fund'

Monitoring and evaluating Fund performance'

Approving annual work programs and procurement plans'

Recommending the investment of surplus funds'

Ensuring proper financial and administrative records are kept'

xvl
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Number of Staff Loan Committee Mectings Held and Attendance:

of the dale ol'this report. thc Stal'f l-oan Committec meetings have not yet commenced due lo

Fund being in its inception stages. Meetings will bc convened regularly. and attendance

ords will be maintained in line with our rcgulations.

d. Succession Plan:

e recognize the imporlance of continuity in governance. While rve are in the early stagcs, we

in thc process ofdevcloping a succession plan to cnsuro a smooth transition ol'committce

mbers in the future.

e. Existence ofa Service Charter:

fhe Fund is in the proeess ol developing a comprehensive servicc charter lhat rvill outlinc our

dommitment to delivering quality services to our members. l'his charter will eslablish slandards

for service dcliverl. rcsponse times. and memher supporl.

f. Induction and Training:

All StatT I-oan Committee members rvill undcrgo a lhorough induction and training program to

pquip them with lhc necessarl knorvledge and skills to fultll their roles elIectively. Perfbrmance

evaluations \\ill be conducted neriodicallr.

I

g. Conflict of lnterest:

To maintain the highest standards of integrity. all Committee members are required lo disclose

any potential conflicts of intercst.'Ihc Fund is committed to managing and mitigating conflicts in

a transparenl and ethical manner.

c

f
t

le

xvll



Natktnal Cereals and Produce Board StulfHouse Mortgagc Jitnd
nancial Stalements For lhe Yeur ended 30tL June 2023

Annual Re rt and Fi

h. Staff Loan Committee Remuneration:

As of the reporting date, no remuneration has been determined for Staff Loan Commiltee

members. Remuneration decisions will be made in accordance with existing laws and

regulations.

Compliance with Existing Laws and Regulations:

TheFundisfullycommittedtocompliancewithallexistinglaws'regulations'andguideline

governing our operations. We maintain a constant focus on adherence to legal requirements

ensure the integrity of our operations'

Ethics and Conduct, and Governance Audit:

L

J

We place strong emphasis on ethical behaviour and conduct in all our operations While we

in the early stages, we are actively considering a governance audit to assess and enhance ou

governance Practlces

xv t
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Managcment Discussion and Analvsis

r! this Management Discussion antJ Analysis. we provide an overview of the operational and

hancial pcrlbrmance ol thc NCPB Stall' House Mongage Fund during thc period. key pro.iecrs.

dan disbursements and repayments, compliancc u'ith statutory requirements, major risks, and

her relcvant informalion

a Operational and Financial Performance:

he Fund is currently in its inception stages, and as such. rve have not commenced lull-scale

erations. our focus during this pcriod has been on prcparations. regulatorv compliance, and

rfember engagerent. We are committed to delivcring allordable housing loan lacilities to our

{mployecs 
in the mosl elficient and transparent manner.

b. Key Projccls or Invesament Decisions:

,At present. the Fund's key project is the establishment and launch ofthe housing loan facility f6r

['ICPB employees. l his project involves the development ot'loan application processes. setting up

loan disbursemenl mechanisms. and engaging rvith financial institutions fbr etl'ective

bollaboration. We are also exploring potential investment opponunities that align rvith our long-

ferm ob.jectives.

c Loans Issued, Outstanding, and Repaid:

As ofthe reporting date. no loans have been issued by the []und. and therefore there are no loans

loutstan ding or rcpaid during this period. We anticipate that loan disbursements rvill commence

once we have received and processcd loan applications liom our members

xtx
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d. Fund's Compliance with Statutory Requirements:

We are committed to strict compliancc tvith all statutory requirements governing our operat

While we are in the early stages' our regulatory liamervork is in place' and lve arc actively u'ol

lo ensure f'ull compliance wirh all relevant larvs and regulations'

Risk management activities:e.

l'he scheme has established a comprehensive risk management fiamcrvork aimed at identi

and mitigating various risks f u(hermorc' it has seamlessly integratcd risk managemcnt in

aspccts of its planning' executioll. evalualion' and busincss ctlntinuity mcasures'

Sorne of the primary risks confionting the Schcme f'und encompass

i)StrategicRisks:l-hcsearerisksthatcouldirnpedetherealizalionol.thcfund.slong

goals and objectives due to insulllcicnt lunding'

ii) Compliance Risks: 'l-hesc risks arc linked to potential non-compliancc with relevan

and regulations. rvhich could lead to legal disputcs and conl'licts of intercst

iii)tiinancialRisks:'l'hiscategor)pcrtainstothcriskol'linancialloss'rvhichmayir

internalcontrolinct-llciencies.inadequatelunding.theinabilitytoserviceloans.and

in financial reporting attributable Io reliance on third-party financial infbrmation'

iv) Operational Risk: Operational risk ref'ers to the potenlial tirr direct or indirect losscs

inability to deliver core services' particularly to stakeholders Such losses may resul

deficient or lailed financial processes' rcsources' and systems'

f. Financial Integrity and Govcrnance:

l'o ensure compliance and sound flnancial managcmcnt of the lund' the schcmc dil

compiles financial statements lilr the Mortgagc lund' subjecting them to thorough interl

cxternal audits. 1'hc findings and rccomtrrendations liotn thcse audits serve as valuable insil

enhancing the operational and llnancial systerns of NC['[)'

xx
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Narional Cereals and Produce Boar<l StaffHouse Mortgagp .f nd

Annual Reporl and Financial Stalamenls For lhe year endetl 30'h ,lune 2023

I l. Report of tbe Staff Loan Committee

TheStaffLoanCommitteesubmittheirreporttogetherwiththeauditedfinancialstatement

the year ended June 30.2023' which show lhe state ofthe Fund's affairs'

Principal activities

1'he principal activity of the NCPB Staff House Mortgage !'und is to lacilitate affordable hot

for employees of the National cereals and Produce Board (NCPB) by providing housing

facilities.

Performance

The performance ofthe Fund for the year ended June 30' 2023' is set out on page I

Trustees

The members ofthe Staff Loan Committee who served during the year are shown on page v

to the page on key Fund Inlbrmation and Management)'

Auditors

'Ihe Auditor-General is responsible for the statutory audit of the Fund in accordance with I

229 of the Constitution ofKenya and the Public Audit Act 2015'

By Order of the Board

Samrel K. Ndung'u

Chairperson , Staff Loan Committee

xxt I
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Statement of Management's Responsibilities

tion 84 (l) of thc Public I'inance Managcnrent Act.20l2 rc-quires that. at the end ol'each

riancial year. thc Adrninistrator of a Fund established b) Articlc 2i0 ol'the constitution and

tion I 3 of the salaries and remuncration act. 20 I I shall prcparc fi nancial slatemcnts tbr the

rind in accordance rvith the standards and formats prescribcd hy thc Public Sector Accounting

landards Board.

fre Administrator ol'lhe Fund is responsible lor thc preparation and presentation ol'the lrund's

hancial statemcnts. rvhich givc a true and Ihir vierv ofthe state ol'atfairs ofthe Fund for and as at

tle end ol'thc financial lear ended on June 30,2023.'l'his responsibility includes

i Maintaining adcquate financial management arrangements and ensuring thal these continue

I ,o be eflective throughout thc reporting period.

Maintaining proper accounting records. rvhich disclose u'ith reasonable accuracy at any time

the financial position ofthe Iund.

Designing, implementing and maintaining internal controls relcvant to the preparation and

tair presentalion of the linancial stalements. and ensuring that they are free Iiom material

misstatements. rvhether due to crror or liaud.

Saf'eguarding the assets ol'the I'undl

Selecting and applying appropriate accounting policics. and

Making accounting cstimates that are reasonable in the circumstances.

h" Ad*ini.trut.,r ofthe [:und accepts responsibility for the Irund's Iinancial statements. which have

been prepared using appropriate accountinS policies supported by reasonable and prudent

judgements and estimates, in conformill rvith Intemational Public Sector Accounting Standards

(IPSAS). and in the manner requircd by the t'FIVI Act.20l2 and NCPII Housing Scheme []und

Regulations. 2021. -l'hc Administrator of the Fund is ol- lhc opinion that the Fund's linancial

statements givc a true and lair vierv olthe state ol'[)und's transactions during the financial year

ended June 30.2023. and ol'the Fund's linancial position as at that date.

The Administrator l'urther contlrm the completeness of the accounting records maintained fbr the

Fund. rvhich have been relied upon in the preparation olthe Fund's financial statements as rvell as

the adequacy' ofthe systems ol'intcmal financial control.

xx t



Nurional Cereals und Produce Bourd Sta/fHouse Morlgage .fund

Annual RePo rt and Financial Slulemenls For the Year ended 30th .lunc 2023

In preparing the financial statements, the Administrator ofthe Fund has assesse

to continue as a going concern and disclosed' as applicable' matters relating

concern basis of preparation of the financial statements'

NothinghascometotheattentionoftheAdministratortoindicatethattheFundwillnotremi

going concem for at least the next twelve months from the date of this statement'

d the Fund's ab

to the use of g

2023
Approval of the financial statements

The Fund s financial statements were approved by the Board on

signed on its behalf bY:

.Iose Ki te,

,)

Sarruel K. Ndung'u

Chairperson, StatT Loan Committee

S,

Managing or. NCPB

xxlv
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OFFICE OF THE AUDITOR.GENERAL
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R ORT OF THE AUDITOR-GENERAL ON NATIONAL CEREALS AND PRODUCE
ARO STAFF HOUSE MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE,2023

P EAMBLE

iaw your attention to the contents of my report which is in three parts

A Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose,
and,

. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

ri unmodified opinion does not necessarily mean that an entity has complied with all
evant laws and regulations and that its internal controls, risk management and
vernance systems are properly designed and were working effectively in the financial
ar under review.

he three parts of the report are aimed at addressing the statutory roles and
ponsibilities of the Auditorceneral as provided by Article 229 of the Constitution, the

ublic Finance Management Act, 2012 and the Public Audit Act, 201 5. The three parts of
report when read together constitute the report of the Auditor-General

FPORT ON THE FINANCIAL STATEMENTS

in ion

have audited the accompanying financial statements of the Natio,lal Cereals and
roduce Board Staff House Mortgage Fund set out on pages 1 to 36, which comprise of

o

cPorl (f the Auditor-Ganeral on Natiotul ('crtals ond I'xtdutc llutt'd Stafl llousc llortguge fund /br tlu.teur
nded 30 .lune, 2023



the statement of financial position as at 30 June, 2023, and the statement c

performance, statement of changes in net assets, statentent of cash flows and
of comparison of budget and actual amounts for the year then ended, and a st
significant accounting policies and other explanatory information in accordanc
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Pt

Act, 2015. I have obtained all the information and explanations which, to the I

knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, th
position of the National Cereals and Produce Board Staff House Mortgage F

30 June, 2023, and of its financial performance and its cash flows for the year th
in accordance with lnternational Public Sector Accounting Standards (Accrual I

comply with the National Cereals and Produce Board Staff House Mortg
Regulations, 2021, Salaries and Remuneration Commission Circ
SRC/ADM/C|R/1/13Vol.lll (128) dated 17 December, 2014 and the Publir
Management 4c1,2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for
Audit lnstitutions (lSSAls). i am independent of the National Cereals and Prod
Staff House Mortgage Fund Management in accordance with ISSAI 130 on th
Ethics. I have fulfilled other ethical responsibilities in accordance with the lS{
accordance with other ethical requirements applicable to performing audits c

statements in Kenya. I believe that the audit evidence I have obtained is sufl
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional .iudgement, at
significance in the audit of the financial statements. There were no key audit
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit p
performed, I confirm that nothing has come to my attention to cause me to b,

public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with the ISSAI 4000. The standard rer
I comply with ethical requirements and plan and perform the audit to obtain r

about whether the activities, financial transactions and information reflecl

Report of the Auditor-(;eneral on Notional Cereals und Prodrce Board Stof[ House llortgage Fund
ended 30 June. 2023
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ncial statements comply in all material respects, with the authorities that govern them.
lieve that the audit eviderrce I have obtained is sufficient and appropriate to provide a
is for my conclusion.

PORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
NAGEMENT AND GOVERNANCE

c nclusion

P

required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
cedures performed, I confirm that nothing has come to my attention to cause me to

lieve that internal controls, risk management and governance were not effective

bis for Conclusion

T audit was conducted in accordance with lSSAls 2315 and 2330. The standards
quire that lplan and perform the audit to obtain assurance about whether effective

p cesses and systems of internal controls, risk management and overall governance
re operating effectively in all material respects. I believe that the audit evidence I have

ined is sufficient and appropriate to provide a basis for my conclusion

esponsibilities of the Management and those Charged with Governance

anagement is responsible for the preparation and fair presentation of these financial
tratements in accordance with lnternational Public Sector Accounting Standards (Accrual
asis) and for maintaining effective internal controls as the Management determines is
ecessary to enable the preparation of financial statements that are free from material
isstatement, whether due to fraud or error and for its assessment of the effectiveness
internal controls, risk management and governance.

n preparing the financial statements, the Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
o sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to dissolve the Fund or to cease operations

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes

Report of rhe Auditor-General on Nalionql Cereuls ond Produce Bourd Staff House Llortgdga Fund for the year
ended 30 Junc. 2023

3



and systems are in place to address key roles and responsibilities in r
governance and risk management and ensuring the adequacy and effectiven
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether tht
statements as a whole are free from material misstatement, whether due to frau
and to issue an auditor's report that includes my opinion in accordance with the
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compl
Article 229(7) of the Constitution. Reasonable assurance is a high level of assu
is not a guarantee that an audit conducted in accordance with lSSAls will alwt
a material misstatement and weakness when it exists. Misstatements can arise
or error and are considered material if, individually or in the aggregate, t
reasonably be expected to influence the economic decisions of users taken on
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is pla
performed to express a conclusion about whether, in all material respects, the
financial transactions and information reflected in the financial statemen
compliance with the authorities that govern them and that public resources are
an effective way, in accordance with the provisions of Article 229(6) of the Cr

and submit the audit report in compliance with Article 229(7) ol lhe Constitutiot

Further, in planning and performing the audit of the financial statements an
compliance, I consider internal control in order to give an assurance on the effe
of internal controls, risk management and overall governance processes and s

accordance with the provisions of Section 7(1)(a) of the Public Audit Act,2015 a

the audit report in compliance with Article 229(7) of the Constitution. My consic
the internal control would not necessarily disclose all matters in the internal c
might be material weaknesses under the lSSAls. A material weakness is a ct
which the design or operation of one or more of the internal control componentt
reduce to a relatively low level the risk that misstatements caused by error c

amounts that would be material in relation to the financial statements being au
occur and not be detected within a timely period by employees in the normal
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent
misstatements and instances of non-compliance. Also, projections of any ev:
effectiveness to future periods are subject to the risk that controls ma1

inadequate because of changes in conditions, or that the degree of complianc
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise pr
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial st
whether due to fraud or error, design and perform audit procedures resl

Report of the Auditor-General on National Cereals and Produce Board Staff House Mortgage Fund
ended 30 June, 2023
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o lirose risks, and obtain audit evidence that is sufficient and appropriate to provide a
sis for my opinion. The risk of not detecting a material misstatement resulting from

taud is higher than for one resulting from error, as fraud may involve collusion,
rgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
dxists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

ommunicate with Management regarding, among other matters, the planned scope and
ing of the audit and significant audit findings, including any significant deficiencies in

ternal controls that are identified during the audit

also provide Management with a statement that I have complied with relevant ethical
quirements regarding independence and communicate with them all relationships and
er matters that may reasonably be thought to bear on my independence and where

pplicable, related safeguards

a
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DITOR.GENERAL

V February,2024

Report of the Auditor-General on Nationdl Cereals and Produ<'e Bourcl Stoff House lvlortgage Fund /or the year
qtded 30 June, 2023
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a I Cercals and Produce Board StaffHousc Mortgage.fund

An Re and Financial Stalements |-or lhe yeor ended 30'h June 2023

tement of Financial Performance for the year ended 30th June 2023'I

ription Note

ue from non-exchange transactions
fers from Parent Ministry/ SCiSAGA

nue from exchange transactions
st on Bank Balance

on Individual Staff House Mortgage

I revenue
ses

ommission to Scrvice Provider

loyee costs

of goods and services

reciation and amortization expensc

ce msts
al expenses
er gains/losses
n/loss on d isPosal ofassets

in /Loss on fair value of investments

rplus(deficit) before tax

rl
e financial statements were approved on . .. t 6l \ '+ l *91t Uv

2022-2023
Kshs.

2021-2022
Kshs.

6

osep Kim te'

anaglng or, NCPB

CPA. Kipkirui Kemboi

Fund Accountant

ICPAK M/No 16207

789.452.06

789,452.06
789,452.06

789,452.06

Samuel K. Ndung'u

Chairperson, Staff Loan
Committee

7

8

I

l0
ll
t2

3

4

l5xation

rpluV (Deficit) after Tax 789,452.06

e notes sel oul on pages 7 to 35.form an integral parl ofthese Finoncial Slatemenls)
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Statement of Financial Position as at 30th Ju nc 2023

pescription Note
2022-2023

Kshs

t00.789.452

100,789,452

I00,789,452

I00.000,000

789.452

100,789,4s2

202 t-2022

Kshs.

ssets

urrent assets

ash and cash eq u ivalents

eceivables liom exchange lransactions

eceivables lrom Non- cxchange transactions

epayments

lhventory

lhvestments in Financial Assets

Total Current Assets

{on-current assets

fteceivables lrom exchange transact ions

t6

t7

t8

l9
20

2t

+

t7

22

23

24

roperty. plant, and equipment

I[tangible assets

l]nveslment Property

total Non-Current Asscts

lotrl 
".r"t.

Liabiliti"s
frade and other payables

Iorro*ing.
Iotal Currcnt Liabilities

Non- current liabilities
Borrowings

Total non- current Iiabilities

Total Iiabilities

Net a3sets

Mortgage revolving lund

Accumulated surp lus (Rc.r'cn'cs)

Total net assets and liabilities

25

26

26

2



A
Cereals and Produce Board StaffHouse Mortgage fund

and Financial Statemenls For the or ended 30th June 2023

T accounting Policies and explanatory notes to these financial statements form an integral

ti.r. 
"ppror.d 

on ...1.8 l.l *\ *9'?3"bv:of financial stat€men

frnancial

J CPA. Kipkirui Kemboi

Fund Accountant

ICPAK M/No 16207

Samuel Ndung'u

Chairperson, Staff Loan
Committee

B
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IIIIIIIII
o

to a es ln

Description

As at I July 2021

S u rp I u s/( rielicll ) for the period

Funds received during the year

lnterest capitalized+

Transfers

As at 30 June 2022

Balance as at I July 2022

Surplus/(defcitl for the period

Funds received during the year

Interest capitalized t
Trans lers

As at 30 June 2023

Mortgage
Fund
Kshs.

100,000,000

100,000,000

Accumulated
surplus
Kshs.

Total

Kshs.

7E9,452

789,452

789,152

r 00,000,000

100,789,452

4



National Cereals and Protluce Bourd StulJ' House Morlgage.f nd

Annual Reptt rt und Financiol Slalements For the Year ended 3}tt' ,lune 2023

17. Statement of Cash Flows for the year ended 30th June 2023

Note
2022-2023

Kshs.

2021-2()

Kshs,DescriPtion

Cash flows from operating activities

Receipts
'fransfers from Parent Ministry/ SC/SAGA

lnterest received

Other income

Total receipts

Payments

37o Commission to Service Provider

Employee costs

Use of goods and services

Finance cost

Total payments

Net cash flow from operating activities

Cash flows from investing activities

Purchase of PPE and intangible assets

Proceeds from sale of PPE

Proceeds from loan principal repayments

Loan disbursements Paid out

Net cash flows used in investing activities

Cash flows from financing activities

Receipts into the mortgage revolving fund

Net cash flows used in financing activities

Net increase/(decrease) in cash and cash

eqrivalents
Cash and cash equivalents at I JulY

Cash and cash equivalents at 30 June

789.452.06

789,452.06

27 789,452.06

100.000.000.00

100,000,000.00

100,789,452.06

l6
t6 100,789,452.06

5
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i\utional Ccreals and Product Bourd Sta/f Hou.\e Morlgage fitnd
Annual Report und Financiul Statemenls For lhc t'ear ended 30't'June 2023

IIIIIIII
a

for the ear ended30tuffi0'3_-

Original Adjustments
budget

Final
budget

Kshs.

c=(a+b)

Actual on
comparable

basis

Kshs.

d

Performanc
e differencre

Kshs.

e=(c_d)

"h oI
utilizalion

F=d/c

0%

0o/o

0%

0%

0%

0%

0%

0%

0o/o

lo/n

Description

Revenue

Transfers from other Parent

Ministry/ SC/SAGA

Interest income

Other income

Total Revenue

Expenses

Employee cost

Use of goods and services

F inance cost

Expenditure

Surplus for the period

Capital Expenditure

Kshs.

A
Kshs.

b
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Annuul RaPorl und F.inunc ial Slulcments fbr tha 1'cur cntlctl 30't' .tune 2023

19. Notes to the Financial Statements

l. General lnformation

National Cereals and l)roduce Board Statl' House Morlgage Scheme was establish

and derives its authority and accounlability tiom thc provisions under Section

Section24(4)(5)(6)(7)olthcPFMAct.20l2.-I.heNCPBStall.tlouseMo(gageSc
was set in the frnancial year 2016-2017 as a revolving tund pursuant to the salarit

RemunerationCommission(SRC)CircularRcfNo.SRC/ADM/ClRilil3Vol.IlI(l
lTth December 2014 on Mortgagc and Car l'oan Schcrnes Ibr State Olllcers and

PublicolficersofGovernnlentof.Kenya.withthe()bjectiveolprovidingaloanst
lbr the purpose of acquisition oi residential property lor stall' 

-Ihe 
Fund is wholly t

by the NATIONALCEREAI'S AND PRODTJCE BOARD and is domiciled in Ken

2, Statement of Compliance and Basis of Preparation

'l'he financial statements have been prepared on a hislorical cost basis exccpt f

measuremenl at re-valued amounts ol'certain itenrs of'property' plant' and equil

marketable securities and tinancial instruments at lair value' impaircd assets a

estimated recoverable amounls and actuarially delermined liabilities at their prescnt

'fhe preparation of llnancial stalcments in conlormity with lnternational ['ublic

Accounting Standards (IPSAS) allows the use 01'cslimates and assumptions'

requires management 1tl exercise judgemcnt in the proccss of applying the l

accounting policies. The areas involving a higher degrce ol'judgnrenl or conlpler

whereassumptionsandcslimatesaresignilicantlothellnancialstatcmcnts.aredis

in Note 5.'l'he tinancial statements have been preparcd and prescnted in Kenya Sh

which is the tunctional and reporting currency ofthe l'lrrul''['he llnancial statcmen

been preparcd in accordancc u'ith the PFM Act' and ltrternational Public

Accounting Standards (IPSAS).'l'he accounling policies adopted havc been consr

applied to all the years presenlcd.

7
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uctl Report and Finunt'iul Stalcntcnts.fir lhe ;'aur cntlatl 30tt' ,lune 2023

Adoption Of Net' and Revised Standards

Naw und umended:;lundurd.s und intarprelutions in i.s.sue elleclite in lhe ycu'ended 30
.lune 2023.

Standard Effective date and impact:

IPSAS

Financial

Instruments

4l: Applicable: l'r January 2023:

'l'he objective ol IPSAS 4l is to establish principlcs firr the

Iinancial reporting ol'llnancial assels and liahilities that uill
presenl relevant and uselul inlbrrnation to users ol' llnancial

statements fbr their assessment ol thc amounts. timing and

uncertaint)' of an I'intity's lulure cash flows.

IPSAS 4 I provides uscrs of flnancial statcmenls wilh more uscf ul

infbrmation than IPSAS 29. by:

. Applying a single classillcalion and measuremcnl model tbr

financial assets that considcrs the characteristics of'the asset's

cash flows and the obiective lbr uhich the asset is heldl

. Applying a single lbrward-looking expected credit loss model

that is applicable to all financial instruments subject to

impairment testing: and

. Applying an improved hcdge accounting model that broadens

the hedging arrangcmcnls in scope of the guidance. The model

dcvelops a strong link belwecn an Entity's risk managemcnt

strategies and the accounting lreatment for inslruments held as

part ol'the risk managemcnt slrategy.

The Stondord hns no impact on the NCPB Stoff House

Morlgage Fund.

IPSAS 42: Social

Benefits

Applicablc: l",lanuary 2023

'Ihe ob.jective of this Standard is lo improve the relevance.

laithlul representativcness and comparability ol' thc infirrmalion

lhat a reporting lintity provides in its financial statements about

8



Nutionul ('erea Is untl I'rotluta llourtt Stall House Morlgugc.fir rul

Annuul RePttrt and ['inuntiul Sttttemenls .fitr lhc 1'cur ,:nJ,ttl J(lt

Effective date and imPact:

social heneflts fhe inlbrnration Provt ded should hclP users o

financial stalements and general-purpose tinancial reporls asl

(a) 'l'hc nature of such social bcnetits provided by the Entiq

(b) 'l'he key l'eaturcs of the operalion ol'those social be

schemes: and

(c) 'Ihc impact ol'such social berrelits provided on thc Ent

linancial perlirrmance. flnancial posititln and cash flows

The standard has no impact on the NCPB Staff H'

Mortgoge Fund.

Applicable: lst January 2023:

a) Amendmcnts to II)SAS 5. to update the guidance re

to the components ot' borrowing costs u'hich

inadvertently omilted when IPSAS 4l was issued'

b) Amcndmcnts to IPSAS 30' regarding illustt

examples on hedging and crcdit risk which

inadvertently omittcd whcn IPSAS'{l was issued'

c) Amcndmcnts to IPSAS 30. to update the guidanc

accounting lbr llnancial guarantee contracts which

inadvertently omitted w'hen IPSAS 4l was issued'

d) Amcndments to IPSAS 33. to updatc lhe guidanr

classilying financial instrunlents on initial adopti

accrual basis IPSAS which were inadvcrtcntly or

whcn IPSAS 4l was issucd'

The amendmenl has no impoct on the NCPB Stalf I

Mortgage Fund.

Appticabte l't JanuarY 2023

o //'.SilS 22 Disc'losttra ol l"inuntiul Infitrmulion uhtt

Oe ne rul (iotar nmc nl Sec t ttr.

Amcndments to ref'er to the latest Systcm ol'Natitlnal Ac

(sNn 2008).

o TPSAS 39: LntploYec Bcnafirs

t' .luna 202 3

9
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A ual Report und l-inunciul Stulenrcnts.fbt' the 1'cur entletl 30't' .tune 2023

New and amended slandards ond inleryretalions in issue but not yet effective in the
ar ended 30 June 2023

Early adoption of stondords

The Entity did not early - adopt any new or amended standards in the financial year

2022123

Standard Effective date and impact:

Now deletes the term composite social security benellts as it is

no longer delincd in II'}SAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included in the 2023 IPSAS handbook as it is

no'w, superseded by IPSAS 4l which is applicablc fiom I't

Januarv 2023.

Standard Effective date and impact:

IPSAS 43 Applicable l't January 2025

The standard sets out the principles tbr the recognition. measurement.

prescntation. and disclosure of leases. 'I'he objective is to ensure that

lessees and lessors provide relevant infbrmation in a manner that

taithfully represents those transactions. This inlbrmation gives a basis

fbr uscrs of llnancial statements to assess the eflect lhat leases have

on the tlnancial position. linancial performance and cash tlows of an

Entity.

The new standard rcquires entities 1o recognise. mcasurc and present

infbrmation on right of use assets and lease liabilities.

IPSAS 44:

Non- Current

Assets I Ield

lbr Sale and

I)iscontinued

Operations

Applicoble I't Januarl, 2025

The Standard requires.

Assets that meet the criteria to be classilied as held lbr sale to be

measured at the lower ol'carrying amount and fair value less cosls to

scll and thc depreciation ol'such assets to cease and:

Assets that meel the crileria to be classilled as held lbr sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of Iinancial performance.

l0



National Cereals and Pxttluce Boord StafJ'House Mortgage ./und

Annual Report and Financial Statemenls .fir lhe Year endetl 30'h .lune 2023

4. Signilicant Accounting Policies

a. Revenue recognition

i) Revenue from non'exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measul

fairvalueandrecognizedonobtainingcontroloftheasset(cash'goods'service

property) ifthe transfer is liee liom conditions and it is probable thal the economic be

or service potential related to the asset will t'low to the F-und and can be measured rel

To the extent that there is a related condition attached that would give rise to a liabi

repay the amount, the amount is recorded in the statement of llnancial position and re

in the statement of financial perlbrmance over the useful life ol the assets that hat

acquired using such funds.

ii) Revenue from exchange transactions

Interest income

lnterest income is accrued using the effective yield method' 'fhe eff'ective yield dis

estimated future cash receipts through the expected life of the financial asset to that

net carrying amount. The method applies this yield to the principal outstanding to det(

interest income lbr each Period'

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the I

right to receive payments is established'

Rentrl income

Rental income arising tiom operating leases on investment properties is accounted f

straight-line basis over the lease terms and included in revenue'

lt
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ignificent Accounting Policies lContinued)I'"
.l Budget information

r The original budget lirr \;Y 2022123 reprcscnls a transl'er fiom National ('creals and Producc

Board Budget u'hich was approved by the National Asscmbly.

The []und's budget is prepared on a difl'ercnt basis liom the actual income and expenditurc

] disclosed in the financial statcmenls. 'Ihc linancial slatements are preparcd on accrual basis

' using a classitication based on the nature o1' expenses in the slalement ol' linancial

perfornrance. whereas the budgct is prepared on a cash basis. The amounts in the financial

' stalements werc rccast liom the accrual basis to the cash basis and rcclassilied by

presentation to be on the same basis as lhe approvcd budget. A comparison of budget and

actual amounts. prcpared on a comparable basis lo the approvcd budgct. is then presented in

the statement ol' comparison of budgcl and aclual amounts. In addition to the Basis

difGrence. adiustments to amounts in thc linancial statements are also nradc krr difl'erences

in the fbrmats and classillcation schemes adopted lbr the presenlation ol the flnancial

statements and the approved budget.

A stalement to reconcile the actual amounts on a comparable basis included in the statcmcnt

of comparison ol'hudget and actual amounts as per the statement of llnancial perlirrmancc

has becn prescnted.

p. Property, plant, and equipment (PPE)

All property. plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cosl includes expenditure that is directly altributable to the acquisition ol'

the itcms. When signilicant parts ol'propcrty. plant and equipment are required to be replaced

at intcrvals. the liund recognizes such parts as individual asscts rvith specific uselul Iives and

depreciates them accordingly. l.ikcwise. when a nrajor inspeclion is performed. ils cost is

recognized in the carrying amount ol'thc plant and equipment as a replacement il the

recognilion crileria are satislled. All other repair and maintenance costs are recognized in

surplus. or dellcit as incurred. Where an asset is acquired in a ntln-exchange transaction lor

nil or nominal consideration the assel is initially measured at its fair value.

12
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Significant Accounting Policies (Continued)

d. Intangible assets

Intarrgibleassetsacquiredseparatelyareiniriallyrecognizedalcost.-[hecoslol.intangible

acquiredinanon.cxchangeiransactionistheirlairvalucatthedatcol.theexchangc.Ilollr

initialrecognition.intangibleassetsarecarriedalcostlessatryaccumulatedamortizatio

accumulated impairment losses. Inrcrnally generated intangible assets. excluding capit

development costs' are not capitalized and expcnditure is rellected in surplus or dellcit

periodinwhichlheexpenditureisincurred.Theuselullif-eoftheintangiblcassetsisasses

either finite or indefinite

e Investment ProPerty

Investment properlies are measurcd inirially at cosf including lransaclion costs 'lhe ca

amount includes the replacement cost ol components of'an exisling investment propcrly

time that cost is incurred il'the recognition criteria are met and cxcludes the costs oiday-

maintenance of an investment propcrt)'' Investment prope(y acquired through a non-exr

transactionismcasurcdatitslairvalueatthcdateolacquisition.Suhsequanllo

rtcognition'invstmcnlproPct.lics.lremettsureLltt'sitt14lllct'tl'slnuldelunduredeylret,ialc

un )tx))ear periotl or inrestmanl proPcrll' is meusurctl ul l it t'ulue v'ilh guins urul

recognisetl lhrough surplus or tle/ic'it'(entily to amend appropriolel;") Investment properl

derccognized either when they have been disposed of or u'hen the investment prop

permanently withdrawn liom use and no luture econtlmic benellt or service potential is e>r

liom its disposal. The dill.ercnce betwcen the net disposal procceds irnd the carrying anr,

the asset is recognized in the surplus or dctlcit in thc period tll de-recognition

f. Financialinstruments

IpsAS 4l addresses the classiljcation. mcasurement and de-rccognition ol llnancial ass

tinancial liabilities. introduces ncw rules lbr hcdgc accounting and a ncw impairmcnt mt

lrnancial assets. 7tc enlill'Lloes nttl lttt'c onl hetlga rtltrlionshilts und lhcrafirc the net

ttc'tttunting rules htt'e rut irttltttt'l rm lhe ('otttltttn)'s linuttiul sldlemcnl\' (ottt

(tpl)roPrialc).Aljnancialinslrunlcntisan}'contractthatgivesrisettlalinancialassct

entityandaflnancialliabiliryorequity,instrumentofanotherentily.Alinitialrecognit

cnlity measures a tinancial assct or linancial liability at its lair r"aluc plus or minus. in I

Produt'c lhard Slull
nuntial Slutemenls .fi

' House Morlgugc .f nd
r lhe veur endetl 3|tt',lune 2023

I-)
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ul Report und F-inunt'iul Stutantenls lbr lhc lcur ended 30't',tuno 2023

a llnancial asset or linancial liability not at lair varlue through surplus or dellcil. lransaction

bts that are directly attributable to the acquisition or issue olthc linancial asset or linancial

Financial assets

assification of financial asscts

e entity classilies its llnancial assets as subsequenlly measured at amortiscd cosl. lair value

hrough net asscts/ cquity or lair value through surplus and dclicit on thc basis olboth the entity's

gement model fbr Ilnancial asscts and the conlraclual cash llow charactcristics of'the

ulancla lassel. A llnancial asset is measured at amorlized cosl when the llnancial asset is held

ithin a management model r.l,hose objective is to hold llnancial assets in order to collecl

lntractual cash l1ows and the contractual terms ol'lhe flnancial asset give rise on specilied dates

b cash tlous that are solely payments ol principal and intercst on the principal oulstanding. A

flnancial assel is measured at lair value through ncl assets/ equitl, il'it is hcld within the

managemenl model whose objectil'e is achieved b1'both collccting contraclual cashflows and

selling financial assets and the contractual lerms ollhe tlnancial asset give risc on specitied dates

qo cash flows thal are solely paynrenls ol'principal and interest on the principal amount

dutstanding. A linancial asset shall be measurcd at tair value through surplus or delicit unless it

ls measured al amortized cost or fair value through nr:t assets/ equity unless an entity has madc

lrrevocable election at initial recognition fbr particular investments in equity instruments.

Subsequent measurement

Eased on the business model and the cash llow characterist ics. the entity classifies its llnancial

iassets into amortized cosl or l'air value calegorics fbr tinancial instruments. Movements in fair

ralue arc presentcd in either surplus or dclicit or thr()ugh nct assets/ cquitl suhjcct to certain

criteria heing mel.

Amortized cost

Financial assets thal are hcld lbr collection ol'conlraclual cash l'lows wherc those cash tlows

represent solely payments ol'principal and interest. and that are not designated at fair value

through surplus or defjcit. are mcasurcd at amortized cost. A gain or loss on an instrumcnt lhat

is subsequcnlll' measured at amorlized cosl and is not part ofa hcdging relationship is recognizcd

ability

l4
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inprofitorlosswhentheasselisde-recognizedorimpaired.lntereslincomefiomthesellnr

assets is included in llnance income using the etl'ective inlercsl rate method'

Fair value through net assets/ equity

Financial assets that are held for collection ofcontractual cash llows and lbr selling the fin

assets, where the assets' cash llows represent solely payments ol'principal and interet

measured at fair value through net assets/ equity Movements in the carrying amount are

throughnetaSsets,exceptlbrtherecognitionol.impairmentgainsorlosses.interestrevenl

foreignexchangegainsandlosseswhicharerecogniZedinsurplus/delicit.Interestinctrml

thcse llnancial assets is included in tinance income using the ell'ective inlerest ratc metho

Fair value through surplus or deficit

Financial assets that do not meet the criteria lbr amorlized cost or tair valuc through nct

equity are measured at lair value through surplus or deflcit A business model where the

managestjnancialassetswiththeobjectiveofrealizingcashllowsthroughsolelythesale

assets would result in a lair value through surplus or dellcit model'

Trade and other receivables
.l'rade and other reccivables arc rccognized at lair values lcss allowances lbr any uncoll

amounts. Trade and other receivables are assessed tbr impairment on a continuing bar

estimate is made ofdoubtful receivables based on a rcview ofall outstanding amounts at tl

end.

Impairment

Theentityassesses,onarbrward.lookingbasis,theexpectedcreditloss('[.,CI,.)associat,

itstlnancialassetscarriedatamortizedcostandfairvaluethroughn(jtassets/cquity.Thl

recognizes a loss allowance lirr such losses at cach reporting date' Critical estimal

signiticant judgments made by managcment in rletermining the cxpected credit loss (E(

set out in N(rc 2J

l5
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; nificant Accounting Policies (Continued)

Financial liabilities

lassification

he entity classifies its Iiabilities as subscquently measurcd at amortizcd cost except lbr flnancial

dbilities measr.ed through prolit or loss.

Contingent liabilities
l-he Fund docs nol recognize a contingent liabilitl,but discloses details ofany conlingenclcs

in the notes to the linancial slalcmenls. unless the possibility of an outf'low of resources

embodying economic bencllts or servicc potential is remote.

Contingent assets
J'he Fund does nol recognize a contingenl assct but discloses details ofa possible asset whose

existence is contingent on the occurrencc or non-occurrence ol'one or morc uncertain future

evcnts not wholly within the control ol'the lrund in the notes to the linancial slatements.

Contingent assets arc assessed continually to ensure that developmcnts are appropriatcly

rellecled in the linancial stalements. If it has bccome virtually certain lhat an inllow ol'

economic beneflls or service potential will arise and the asset's value can be measured

reliably. the asset and the related revenue are recognized in the tlnancial statements of the

period in uhich the change occurs.

Nature and purpose of reservcs

The [.und creates and maintains reserves in terms olspecific requirements. ([.-und to stutc the

reserlas ntaintainel und ap;tropriule plit'ic.t udtspledl.

Changes in accounting policies and estimates

The liund recognizes the eltects ol'changcs in accounting policy retrospectively. 'l'he eflects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

iI
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Significant Accounting Policies (Continued)

k. Foreign currency transactions

Transactionsinforeigncurrenciesareinitiallyaccounledfbrattherulingrateofexc

onthedateol.thetranSaction..l.radecreditorsordebtorsdenominatedinlbreigncurren

reported at thc stalement of flnancial position reporting date by applying the exchang

on that date. Exchange <iillercnces arising liom the setllement ol'creditors' or ticl

repo(ing oi creditors at rates dit'terent fiom those at which they werc initially rec

during the period, are rccognizcd as incomc or expenses in the pcriod in which they at

l. Related Parties

The Fund regards a related party as a person or entity with the ability to exert c

individuallyorjointly.orttrexcrcisesignificantinl]uenceoverthe!.und.tlrvice

Members oi key management arc regarded as related parties and comprise thc Dir'

Trustee, the Fund Managers. and F-und Accountant'

m. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank' short-term depo

call. and highly liquid invcstments with an original maturity ol'threc months or Iess'

arereadilyconvertibletoknou'namounlsofcashandaresubiecttoinsigniticant

changesinvalue.BankaccountbalancesincludeamountsheldattheCo-operativeE

Kenya at thc end ol'the linancial year'

Comparative figures

Where necessary comparative ligures lbr the previous linancial year have been amct

reconfigured to conlbrm to ths required changcs in presontation'

n

o. Events after the reporting period

-Ihercwerenomaterialacljustingandnon-adjustinge\,entsafierthercportingperiod

p. Ultimate and Holding Fund

,I-heF.undisestablishedunderSection24(4)PFMActundertlrel)cpartnrenttlfxx

Corporation. Ils ultimate parent is the Government of Kenl'a

t7
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'fhe financial stalcments are presentcd in Kenya Shillings (Kshs.)

Significant Accounting Policics (Continued)

Significant judgments and sources of estimation uncertainty

'fhe preparation ol'thc l"und's linancial slatcments in conlirrmity with IPSAS requires

management to make j udgments. eslimates and assumptions that al}'ect the reported

amounts ol'revenues. expenses. assels and liabilities. and the disclosure ol'contingent

liabilities. at thc end of the reporting period. Howevcr. uncertainty about these assumptions

and eslimales could result in outcomcs thal requirc a matcrial adiustmenl lcl the carrying

amount of thc asset or liability afl'ected in l'uture periods.

a) Estimates and assumptions.

Thc key assumplions concerning the luture and other ke1' sources of estimation uncerlainly

al the reporting date. that have a signilicant risk ol causing a material adjuslmenl to the

carrf ing amounts of asscts and liabilities within the next flnancial year. arc described

below. However. existing circumstances and assumptions aboul futurc developments may

change due to markel changes or circumstances arising be1'ond the control ol'the Fund.

Such changes are reflected in the assumptions when they occur. (sec IPSAS 1.110.)

b) Uscful lives and residual values

'l'he useltl lives and residual values of assels are asscssed using the following indicators

to inform potential tuture use and value liom disposal:

i) 'l'he condition ofthe assel is based on the assessment of'experts employed by thc

[:und

ii) 'fhe nature ol'the assct. its susceptibility and adaptability to changcs in

technology and processes

iii) -l'he 
naturc ol'the proccsses in rlhich the asset is deployed

iv) Availability ol lunding to replace thc asset

v) Changes in lhe market in relation to the asset

5
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National Cereals antl Produce Board SlalfHouse Mortgage .fund

Annual Report and Finsncial Statements jbr the yeur eruletl Stlh .lttne 2023

Notes to the Financial Statements

6. Transfers from the Parent Ministry/SC/SAGA

Description

Transfers from Govemment entities

2022-2023

Kshs.

Payments by Govemment entity on behalf of the Fund

Unconditional Development grants

Total

6(b)Transfers from the Parent Ministry/SC/SAGA

2021-202

Kshs,

Name of the

Entity Sending the

Grant

Amount
recognised in

revolving
fund.

Kshs

Tolol
2022-2023

Tolal
2021-2022

Kshs

2021-20

Kshs.

Am(runtrecognisedinlheSlalemenltl|-'financiolper/brmanceshouldbelherecurrenlgr(
rhe development grdnl lo the extenl lhul lhere are no condilions alluched. Totul ol co

should tie to nole 6 above.

Amount
recognized to
Statement of
Financial
performance.
Kshs

Transfers from the

Parent

Ministry/SC/SAGA
Total

7. Interest income

Description

Interest Income from Mortgage Loans

Interest lncome from Car Loans

lntefest lncome t'rom Investments in financial assets

lnterest lncome on Bank DePosits

Other (Specifu)

Total Interest Income

Kshs

2022-2023

Kshs.

789.452.06

789,452.06

l9
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es to the financial statements (continued)

Other income

f
I

I

i

Total

cription

Iirsurance recoveries

lhcome from Sale of l'ender documents

ilad debts recovered

Miscellaneous income (.Vcc'lli'r +

iotal Other income

pi.sclos,: unl rrilahut'ks inr.ludcd u.r mi.;t t llunt'ott.t

Employee Costs

Description

Salaries and Wages

Staff Gratuity

Staff Training expenses

Social Security Contribution

Orher (Spac ifi')

D. Use of Goods and Services

lDescription

[,oan proccssing costs

General ofllce expenses

Prol'essional services costs

Administration I'ees

Committee allowances

Printing and Stationery

Telephone a communication expense

Bank charges

Audit fees

Provision lbr Doubtlul Dcbts

Other (.S,ncc'lf)

Total

tncomc

2022-2023

Kshs.

2022-2023

Kshs.

202 t -2022

Kshs,

202 t-2022

Kshs.

2021-2022

Kshs.

2022-2023

Kshs.

20
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Annual Report and Financiul Stalements.fbr the yeor entled 3Ut' .lune 2023

Notes to the Financial Statements (continued)

I l. Depreciation and Amortization Expense

Ilescription

Property Plant and EquiPment

Intangible assets

Total

2022-2023

Kshs.

12- Finance costs

Description

Interest on Bank Overdrafls

Interest on Loans from Banks

Total

2022-2023

Kshs.

13. Gein/(loss) on disposal of assets

Doscription

Property, Plant, and EquiPment

Intangible Assets

Total

2022-2023

Kshs.

l,l. Gain/ (loss) on Fair Value Investments

2022-2023

Kshs

2022-2023

Kshs.

2021-2022
Kshs.

202r-202.

Kshs.

2021-202

Kshs.

2021-20.

Kshs

2021-20,

Kshs.

Deecription

Investments at Fair Value- Equity investments

Fair value - lnvestment ProPerty
I.'air value- other financial assets (specify)

Total Gain

15. Taxation

Dercription

lncome tax charge

Tax Charged on Interest Income

Income Tax exPense

2t
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Cash and cash equivalentsh

I

I

I
I

l

ription
2022-2023

Kshs.
100.789.452.06

t 00,789,452.06

2022-2023

Kshs.

202 I -2022

Kshs.

PB Mortgage Account
ixed Deposits Account

- Call [)eposits

urrent Accounl

ers (SpcclTj')

tal Cash and Cash equivalents

a) Detailed analysis of the cash and cash equivalents

inencial Institution

d,Iortgrge Fund
(O-Operative Bank Account

{'ixed Deposit Accounts
Xx Commercial Bank

$ub- Total
On- Calt Deposits

pank Xxx
fiub- Total
klurrent Account
Xx Commercial Bank

ank B

iSub- Total
lOthers (.Srlcr'1fi)

jCash On Hand

Mobile Monev

1 
Sub- Total

lGrand Total
(Protide the urentgr: tli,:ct ite
lespect ol the perktd1.

F.

Account number
202 t-2022

Kshs.

0u50007611601 t00,789.452.06

t 00,789,{52.06

100,789,452.06

inlercsl rotc lo thc lixcd degtsil as ul the lime (t i,|reslnrcnl in

n
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Annual Report and Financial Slalements .for the year cntled 3dt' ,lune 2023

Notes to the Financial Statements (continued)

17. Receivables from exchange transactions

Description

Current Receivables

lnterest Receivable

Current Loan RePaYments Due

Other Exchange Debtors

Less: Impairment Allowance

Total Current Receivables

Non-Current Receivables

Long Term Loan Repayments f)ue

Total Non- Current Receivables

Total Receivables

2022-2023

Kshs.

2021-2022
Kshs.

Ageing analYsis (receivable from

exchange transactions
Less than I year

Between l -2 years

Between 2-3 years

Over 3 years

Total (tie to totals above)

Detcription

Transfers From Govemment Entities/SC

Transfer From Xxx Fund

Total Receivables

Ageing analysis (receivable from non-

exchange transactions

Less than I year

Between 1-2 years

Between 2-3 Years

Over 3 years

Total (tie to totals above)

Current
FY

Comparative
FY

ohof

total
o/o

oh

"h

t

18. Receivablesfrom Non-Exchangetransactions

2022-2023

Kshs.

2021-2022

Kshs.

Comparativ
Current

FY
"/"ol
total

%

o/o

e

FY

23
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Prepayments

2022-2023

Kshs.

fepaid Rcnt

fepaid Electricity Costs

ther Prepayments (Spcc ifi')
otal

Inventorv

2022-2023

Kshs.

Investments in financial assets

2022-2023

Kshs

Isc tonpt
202 I -2022

Kshs.

202 I -2022

Kshs.

202 1-2022

Kshs

q.

{escription

d-'onsumablcs

pther (spcclf')

Total

il.

escription

c
c
$

Investment in Treasury bills and bonds
inancial institution
BK
BK
ub- total

Investment wilh Financial Institutions/ Banks

ank x
ank y
ub- total
c. Equity investments (specify)

Equityi shares in l-intity xxx
Sub- total
Grand lotal
(Entity .thoultl dist'lose v'hcther the.lixed intestntenl financiul u.rsels ure meusured ul amortisad
.'osl or al ./Air t'alue lhrough t'hungcs in nel usselsi aquity) lnvaslments in cquit): should he

measurctl at./iir lulue lhntugh surplus or delit'it. Other in/brnrulion to hc di.rclosed includa.v:

lhe inlerest rulcs, mulurilt dules, wtlualion nathodolog,', and intpairment o/ lhesa inveslmenls.
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Annuol Report and Financiul Statements .for the yeur entled 30'h .lune 2023

Notes to the Financiel Statements (continued)

d. Movement of EquitY Investments

Impairment allowance/ Provision

At the beginning of the Year

Purchase of investments in the year

Sale of investments during the year

Gain/(loss) in fair value olinvestments through surplus or

deficit
At the end of the Year

Name of EntitY
where
invastment is

held

No of shares

e) Shareholding in other entities

For-inurrt^rnt, in equily share listetl under note 2l ahove' list down lhe equily invesi

under lhe Jblkming categories:

2022-2023

Kshs

Nominal
value of
shares

Kshs

Fair
value of
sha res

2021-20.

Kshs

Fai
valr
sha

Direct
shareholding

lndirect
shareholding

Effective
shareholding

Current P

year y
Kshs X

Iintily A
Entity B
Entily C

25
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Notes to the Financial Statements (continued)
22. Property, Plant, end Equipment

Land
Description

Kshs.
Cost
At l" Julv 2021 (Previous FY)
Additions
Disposals
'f ransl'ers/ad justments
At -30th June 2022 (Previous FY)

At l" Jull'2022 (Current FY)
Additions
Disposals
Transfer/adj ustntents
At 30rh June 2023 (Current FY)

Depreciation and impairment
At l" July 2021 (Previous FY)
Depreciation lbr the lear
Disposals
Impairment
At 30th June 2022 (Previous
FY)

At July 2022 (Current FY)
Depreciation
Disposals
lmpainnent

Buildings
and Civil

works

Kshs.

Motor
vehicles

Kshs.

Furniture,
fittings, and

office
equipment

Kshs.

ICT
Equipment

Kshs.

Capital
Work in
progress

Kshs.

Total

Kshs.

l()
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ar ended 3Ah June 2023Annual Report and Financial Stalements for the ye

Buildings

workr

Kshs

Furnifure'

offcc
cqlripBent

Krhs.

lYork in
progre!3

Krhs.

Totrl
vehicles

Krhr.

Equipment

Krhr. Krhr.
Dercription

Transfer/adjustnent
At 30s June 2023 (Current FY)

Net book values
At 30tb June 2022 (Previous FY)

At 30th June 2023 (Current FY)

K!h$
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Intangible assets

escription

ost

escription

2022-2023

Kshs.

2021-2022

Kshs.

+
.At beginning of the year
,d.ddition.

Disposal

{t end of the year

f mortization and impairment
$.t beginning of'the year

hmortization
At end of the year

impairment loss

L{t end of the vear

et book value

Investment Property11.

D
2022-2023

Kshs

2021-2022

Kshs

[.t beginning of the year

Additions

Disposal during the ycar

I)eprec iation

Impairmcnt
GairV(loss) in fair ralue lil l'air valuc is -
clected)

At end of the year
(For invcslment property he ld ut.fiir vulue, chunges in /uir vlua shoultl go through the
stuleme nl ol./inanc'iul pefii)rntanLe. ll'hcrc cost modcl is eletted, depreculion unLl impuirnknt
sfutuld not be churged. lnwslmanl nteusured al /irir yaluc shoultl bc eyaluutcd ul the end d the
reporting perio.l .fbr chunges in./air wlue.). Entitl' should di.sclo,re lhc independenl vtluers,
renlul income .fi'om the inrestrncnl properl)t il unv und the dircct cosl,\ dttributed to lhc
invesl,nenl propcrty. Any charges on thc inyastmcnt proparty as v,ell us ony di/fic'ulty in
L'lassilling lhi.r assel us un inye.\lmenl property.
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Notes to the Financial Statements (continued)

25. Trade and other PaYables

Description

Trade payables

Other payables

Total trade and other PaYables

2022-2023

Kshs.

Ageing analYsis: (Trade and other

peyables)
Under one year

I -2 years

2-3 years

Over 3 years

Total

26. Borrowings

Description

Bonowings
Kenya Shilling Loan From KCB
Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated Bank

Loans from other govemment institutions

Other loans (sPecifY)

Totat Balance at End Of The Year

2021-2022
Kshs.

of Comparativ
tota e t

IFY
o/o

%
o

%
o/o

2021-2022

Kshs

Current
FY

2022-2023

Kshs

Description 
2022-2023 2o2l-202'

Short Term Borrowings (Current Portion) 
Kshs 

- 
Kshs

Long Term Borrowings
Tolal
(NB..thetotalo/.thisstatemenlshoult]lielonole26tot(115.('uficnlportion0l'borroi'i.n.l'lhoseborrowingsthalarapayablattilhinoneyear0rlhcnexl-financialyear'Addi

tlisclttsures n, irr^, of boriou'ings, nalure ol borrou'ings' set'urily anLl inleresl rales s

bje tlisctosetl). Borrr,r'i.ng, shotrltl be measuretl ul omorlised cosl as per IPSAS 1l

29
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Net cash flows from operating activities

2022-2023

Kshs.

rplus/ (deficit) for the year before tax

fljusted for:
precialion

ortrsatron

ins/ losses on disposal of assels

scription
2021-2022

Kshs.

i,

lerest lncome

nance cost

hc

c

orking capital adjustments
rfcrease ln r nvcntory

crease in reccivables

crease in payables

et cash flow from operating activities
e lolal o/ this.sttttement should lic to the c.ash flow ,\eclion on net L.ush.flou,s./rom operuting

Financial risk management

Fund's activities expose it to a variety ol'financial risks including credit and liquidity risks

effects ol'changes in lbreign currency. The Fund's overall risk managemenl programme

uses on unpredictability ofchanges in the business environment and seeks lo minimise the

tential adverse el'tect ol'such risks on its perlbrmance by setting acceptable levels of risk

he Fmd does not hedge any risks and has in place policies to ensure that credit is only

tended to customers with an established credit history

Fund's financial risk management ob.jectives and policies are detailed below:

t ivities )

30
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Notes to the Financial Statements (continued)

a) Credit risk

.r.he 
Fund has exposure ro credit risk. which is the risk that a counterpa(y will be unable tr

amounts in futl when due Credit risk arises liom cash and cash equivalents' and deposits

banks, as well as trade and other rcccivables and available-lor-salo financia[ investments'

Management assesses thc credit quality ol each cuslomer' taking into account its llnz

position, past experience and other lactors' Individual risk limits are set based on interl

external assessment in accortjance with limits set by the dircctors. 'I'he alnounts presenl

the statement of financial position are net of allowanccs tbr doubtl'ul reccivables' estimal

theFund'smanagementbasedonpriorexperienceandtheirassessmcntoithecurrentecot

environmen(.
.I.hecarryingamounlot.ljnancialassetsrecordcdinthelinancialstatementsrcpresentll

Irund.smaximumexposuretocreditriskwithouttakingaccounlofthevalueofanycol

obtained is made uP as tbllows:

d F'ina

Description

At 30 June 2022

Receivables From Exchange
'l'ransactions-Car loans and mortgages

Receivables F'rom Non-[i.xchange
'lransactions

Uank Balances

Total

At 30 June 2023

Receivables F-rom Exchange
'l'ransactions- Car loans and mtlrtgages

Receivables From Non-Exchange
-I'ransactions

[]ank Balances

Total
(NB: T-he tolals column should lie n the

Fund's slolemenl ttl.linunciul position)'

100.789.452

100,789,152

indit'itluttl alenrcttls ol t'radil risk tlistloscd in

Total amount
Kshs.

Fully
performi

ng

Kshs.

Past due I
Kshs'

3l
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to the Financial Statements (continued)

cuslomers under the fully perlilrming category are paying their debts as they continue

ng. The credit risk associated with these receivables is mininral and the allouancc fbr

llectible amounts that lhe l.'und has recognised in the tinancial statements is considered

uate to cover any potentially irrecoverable amounts.

+,

board o['trustees sets the Fund's credit policies and ohjectives and lays down parameters

in which the various aspccts of credit risk management are operated.

F

i

b

+

Liquidity risk management

mate responsibility fur liquidity risk management rests with the Fund Administrator, who

built an appropriate liquidity risk management liamework for the management of the

d's short, medium. and long-term lunding and liquidity management requirements. T he

d manages liquidity risk through continuous monitoring of lbrecasts and actual cash tlows.

table below represents cash flows payable by the Fund undcr non-derivative llnancial

ilities by their remaining contractual malurities at the reporting date. The amounts discloscd

]the table are the conlractual undiscounted cash llows. Balances due within l2 months equal

pir carrying balances, as the impacl ol'discounting is nor signiticant.

Less than I Between l- Over 5 Total
IDescription month 3 months months

Kshs. Kshs. Kshs. Kshs.

t 30 June 2022

rade Payables

otal
t 30 June 2023

rade Payables

otal

i

I

ii
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Notes to the Financial Statements (continued)

c) Market risk

l'he board has put in place an internal audit lunction lo assist it in assessing the risk lac

the Fund on an ongoing basis' evaluate and test the design and efl-ectiveness of its in

accounting and operational controls'

Market risk is the risk arising liom changes in market prices' such as interest rate' equity

and Ibreign exchange rates which wilt allect the []und's income or the value ot'its hold

linancial instruments. 
.I.he objective of market risk managcment is to manage and c

market risk exposures within acceptable parameters' while optimising the return C

responsibility for managing market risk rests with the Audit and Risk Management Comt

I'he Fund's Finance Departmcnt is responsible lbr the developmcnt of detailer

management policies (slbjec I lo rericv ond approtul b1' the 'lutlit und Risk L'lanu2

('ommitlee) and for the tlay-to-day impleme ntation of those policies'

'l'here has been no change 1o the lrund's exposure to market risks or thc manner in w

mimages and measures the risk'

d) Interest rate risk

InterestrateriskistheriSkthatlheFund.sllnancialconditionmaybeadverselyafl.ect

rcsultofchangesinintercstratelevels..fheFund.sinlerestrateriskarisesliombankdt

l.hisexposestheFundtocashl.lowinterestraterisk.,l.heinterestrateriskexposurt

mainly tiom interest rate movemcnts on the Fund's deposits'

Maaagement of interesl rale risk

'l'o manage the interest rate risk' management has endeavoured to bank with institutir

olTer tavourable interesl rates'

JJ



I
I. ionul ('ereuls und Prodtke Boord Stu// llouse Morlguga Fund

A ual Report and Financial Statement.s f;or the ycur cnded 3}tt',tune 202 3

es to the Financial Statements (continued)

sitivig anolysis

Fund will analyse its interest rate exposure on a dynamic basis by conducting a sensitivity
lysis. 1-his involves dcrermining the impact on profit or loss of defined rate shifis. 'l'he

sitivity analysis tbr interest rate risk assumes that all othcr variables. in particular lbreign

hange rates, remain constant.

Capital risk management.

fle objective of the Fund's capital risk management is lo saf'eguard the Fund.s abilityto
tinue as a going concern. The [:'und capital structure comprises olthe tbllowing funds:

cription 2022-2023
Kshs.

100.000.000.00
789.452.06

t 00.'789,452.06otal ftrnds

Uess: cash and bank balanccs
\let debt/(excess cash and cash

{quivalents)
qrearlng

Re lated parfy balances
Nature of related party relationships

tities and other parties related to the Fund include those parties who have ability to exercise

ntrol or exercisc significant intluence over its operating and financial decisions. Related

rties include management personnel. their associates and close familv members. l-he

nd/scheme is related to the following entities:

a) Nalional governmenl Fund

b) Kcl managcment:

c) Board of 'frustees/Committee: etc.

+

F

+

I

l

evolving lund
ccumulated surplus (Resert,esl

2021-2022
Kshs.

OYo00

i
I
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b) Related Party transactions

i. Transfers from related Pa(ies

d 30'1' June 2023

2022-2023

Kshs'

2022-2023

Kshs'

2021-202

Kshs.DescriPtion

Transfers from related Parties

[. Key management remuneration

DescriPtion

Board of Trustees

Key Management ComPensation

Total

2021-202

Kshs.

30. Events after the Reporting Period

There were no material adjusting and non- adjusting events afier the reportlng per

31. Ultimate And Holding EntitY

The Entity is a Fund under the sponsorship of xxx entity which is an MDA/ Constit

Commission or lndependent Othce/ SC or SAGA

32. CurrencY

ThefinanciatstatementsarepresentedinKenyaShillings(Kshs)roundedtothe
shilling
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I
if

(
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Ir)

il,)

ex I : Progress on Follow Up Of Prior Year Auditor's Recommendations

following is rhe summary of issues raised by rhe extemal auditor. and management comments

were provided to {he auditor

idance Noles:

Use the same rel'erence numbers as contained in the external audit report.

Obtain the "l ssue/Observation" and "management comments". required above. from flnal

external audit report that is signed by Managemenl.

Before approving the report. discuss the timeliame with the appointed Focal Point

persons within your [rund responsible for implementation of each issue.

Indicate the stalus of"Resolved" or "Not Resolved" by the date of'submitting this report

to National Treasurv.

hai

t........\B-\.t*

IT Loan Committe

.l*p.*.-.........

Ief".er."
[o. on the

i external
dit ReportI t,

Issue /
Observations
from Auditor

Management

comments

Status:
(Resolved /

Not
Resolved)

Timeframe:
(Put a dote

when you
expect lhe issue

lo be resolved)

36



|t'ut iortul ('ereals und
Annuul RePort und Fi

Protluce Board Stafi Houst llor
nant'iul Slulemenls For lhe Year

tguge Fund
entled 3(lt' .tune 202 3

Annex II: Inter-Fund Confirmation Letter

There isn't an inter-fund confirmation letler since the fund was established by an inter-bank transfer from th

Number0ll3600T6ll600totheRevolvingMortgageFund(Co.oPBank)AccountNumber0ll5000761160l.
However. the above transfer is supported by the bank statement'

e NCPB CO-OP Bank Account

Confirmation of amounts received by Car Loan Fund as at 30th June 2023

Amounts Disbursed b 2e 20 JJth nuaS 3t 0ahS sPC B KN

Differences
(KShs)

(F):(D-E)

Amount Received
by Car l-oan

Fund
(KShs) as at 3Oth

June 2023
(E)

Total
(D)=(A+B+C)

lnter-Bank
(c)

Development
(B)

Recurrent
(A)

Date

Disbursed
Reference Number

0100.000.000r 00.000.000100.000.0000009103120233 I 86c6acc5c4N4N R

Total

In conlirm that the amounts shown above are correct as ofthe date indicated

Head of Accountants department of beneficiary Fund:

Date:1411212023S nName: Samuel K. Ndun u
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Project
Neme Desc tion

Project
ob ectives

Project o ec
Activities PrrttrersFunds
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Anner IV: Reporting os Diuster Murgenent Experditurc
Column
VII

Column VIColumn VColumn IVColumn IIIColumn IIColumn I

CommentsAmount
(Kshs.)

Expenditure
rtem

Category ofdisaster related Activity that

require expenditure rePorting
SS/miti on/res reco

Disaster
Type

Sub-
programme

Programme


