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Green Zones Development Support Project - Phase ll
Reports and Financial Statements
For the financial year ended June 30, 2023

I. PROJECT INFORMATION AND OVERALL PERFORMANCE

Name and registered offico

Name

Project Name: Green Zones Devetopment Support Pro.iect Phase ll

Project No: P-KE-AAD-005

Loan No's: A) 21001 50040546

B) 2000200003402

Objective

The key objective of the project is to improve forest conservation and community

tivetihood for sustainabte forest management in Kenya.

Address

The proiect headquarters offices are Nairobi County, Kenya.

The address of its registered office is:

Kenya Forest Service

P.O. Box 30513 - 00100,

Karura Forest, off Kiambu Road,

Nairobi - Kenya.

Contacts

The foltowing are the project contacts

Tetephone: (254l.O2O 2014663 I O2O 2589055

E-mait: info@kenyaforestservice.org, director@kenyaforestservice.org

Website : www. kenyaforestsevice.org

1.1

t
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PRO INFORMATION AND OVERALL PERFORMANCE (Continued)

Project lnformation

3 Project Overview

,roject Start Date: The project start date is 17 Juty 201 9

)roject End Date: The project end date is 30 June 2025

Project Manager: The project manager is Mr. Jerome Mwanzia'ndc'K

F
I

roject Sponsor: The pro.iect sponsor is African Devetopment Bank &

Government of Kenya

The project is under the supervision of the Ministry of Environment,
Ctimate Change and Forestry.

Line Ministry/State
Department of the
project

Project number P.KE.AAD.OO5

The strategic goals of the project are as foltows:
(i) To enhance forest conservation and tivetihood supportfor

ctimate change resi[ience
(ii) To devetop timber, horticutture and maize vatue chains for

improved househotd incomes.

Strategic goa[s of the
project

Achlevement
strategic goats

of The pro.iect management aims to achieve the goats through the
fottowing means:

(i) Forest conservation - rehabilitation of 328,750 Ha of
degraded forest ptantation establishment, bamboo,
community farm[ands and other [andscapes.

(ii) Community Livetihood support- this witt be achieved
through support to lncome Generation Activities, and
introduction of vatue chains for timber and food products

Other important
background information
of the proiect

The project is a fouow-up to Green Zones Devetopment Support
Project (2006-2014) and is executed jointty with stakehotders and
beneficiaries. lt covers 15 counties around three forest ecosystems
of Mau, Mt Kenya and Aberdare's.

Current situation that
the project was formed
to intervene

The project was formed to intervene in the fottowing areas:
(i) lmprove forest cover
(ii) lmprove tivetihood for communities tiving adjacent to the

forest area.

Project duration The project started on 17 Juty 2019 and is expected to run untit 30
tune 2025
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PROJECT INFORMATION AND OVERALL PERFORMANCE (Continued)

1.4 Bankers

The fotlowing are the bankers for the current year:

(i) Project Account

Co-operative Bank

Ridgeways Branch

( ii) Special Account

CBK/GOK Green Zone Devetopment Support Project

Standard Chartered Bank

London

1.5 Auditors

The project is audited by:

Auditor GeneraI

Office of the Auditor GeneraI

Anniversary Towers, University Way

P.O. Box 30084 - 00100 GPO

Nairobi, Kenya
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6 Rotes and Responsibitities

0

Program Manager

Deputy Project
Manager

Monitoring &
Evaluation Off icer

Gender and
Community
Development
Officer

Master of Arts in
lnternationaI Studies
(UoN,2016)
Msc in soil mgt and
conservation
(University of
Adetaide, Austratia,
2001)
BSc in Forestry

MSC in project
Management

Bachelor of Arts in
Anthropotogy.
Diploma in Project
Administration

MBA (Procurement &
Logistics) Member of
Kenya lnstitute of
Supplies
Management (KISM).

Overat[ coordination
and management of
the Program

Coordination of att
fietd activities

Monitoring of the
physicat progress,
evatuation and
recomm6ndations
on activity
imptementation
Head, community
initiatives, HRBA and
stskehotder
engagement.
Monitoring
imptementation of
environmentaI and
sociat management
ptans by the project
R€sponsible for the
management of the
procurement
process of goods
and services and
safety of assets
lmptementation of
Finance and
Accounts functions
of the program

Principat
Procurement Off icer

I
I

Eunica Ondari
00942

Project Accountant CPA (K), Bachetor of
Commerce (Finance)

ari@kenysf orestservice.org

1.7 Funding summary

The Proiect is for duration of 6 years from 2019 to 2024 with 8n approved budget of UA 29,690,000

and EUR 5,204,000 from African Devetopment Bank and GoK counterpart funds of Kshs

498,508,000, bringing the total to equivalent to Kshs 5,498,250,000 as hightighted in the tabte

betow:
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PROJECT INFORMATTON AND OVERALL PERFORMANCE (Continued)

Below is the funding summary:

A. Source of Funds

(D Loan

Africa Devetopment
Bank (EURO)

Africa Developmont
Fund (UA)

Totat ADB/ADF

(iD Counterpart
funds
Government of Kenya

Totat

Donor currency

(A)

€ 5,204,000

uA 29,690,000

,(S[s Donor currancy

(A)

I(Shs Donor currency

(B) (B') (A)-(B)

€, 2,424,175
1,900,989,676

uA 23,21 1,849

1,900,989,576

3s3,416,870

2,254,406,546

KSIrs

(A',)-(B')

3,O98,7 52,324

3,O94,752,324

145,091,130

3,243,443,454

646,594,200

4,353,147,800

4,999,742,000

498,508,000

5,498,250,000

a 2,779,82s

uA 6,478,151

vll
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B. Aoplication of Funds

Donor
cufrency

(A)

e 2,779,825

uA 6,478,151

Kshs l(shs

(A) (B')

1,900,989,676 1,896,082,578

Donor
curfency

(A)-(B)

Kshs

(A)-(B)

4,907,097

7,974,437

12,881,534

(i) Loan

Africa Devetopment Bank (EURO)

Africa Deve[opment Fund (UA)

(ii) Countorpart funds

Gov€rnment of Kenya

Totat

353,416,870

2,254,406,546

345,442,433

2,241,525,012

v t



Green Zones Development Support Project - Phase ll
Reports and Financial Statements
For the financial year ended June 30, 2023

PROTECT INFORMATION AND OVERALL PERFORMANCE (Continued)

1.8 Summary of Overalt Project Performance:
Budget performance against actua[ amounts

The project utitized the avaitabte resources against the approved workptan and

printed/revised estimates satisfactority.

Physical progress

The cumutative project achievements as at June 30,2023 inctude;

i. A totat of 4,325 Ha of degraded naturat forest areas have been rehabititated in

gazetted forests in Eastern, Centrat Hightands and Mau conservancies (3,931ha)

ptanted with indigenous tree seedlings and 394 ha with Bamboo)

ii. A totat of 148,735 Ha of moderatety degraded forest areas have been protected

for naturat regeneration using community scouts in the three project

conserva ncies

iii. 987 Ha of degraded naturaI forests have been fenced for regeneration

iv. 3,460 Ha of ptantation areas have been estabtished in the forest stations in the

project a reas.

v. A totaI of 17 ,263,917 lree seedtings have been propagated in KFS nurseries for use

ln the project ptanting programme.

vi. A totat of 1,781Ha, 'l ,289 Ha and 281 Ha of on-farm agroforestry systems,

woodtots and fruit orchards respectivety were estabtished in the project areas

vii. 127 Ha ol degraded community hitttops have been rehabititated through project

support

viii. 530 Km of degraded forest roads have been rehabititated, white 4 bridges have

been constructed in Kirinyaga, Muranga, Nyandarua and Baringo using KFS Road

Units.

ix. One modet tree nursery was constructed in Meru

x. Three forest ranger's outposts were constructed in Nyeri, Kisii and Meru.

tx
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Four Community Resource Centres were constructed in Kiambu, Nyandarua,

Baringo and Meru.

Construction of Forest Rangers Camps in Nakuru is 60% and that of Nyeri is 85%

comptete.

A total of 26 units of 1 cabin pick-ups were procured and distributed forest

stations in the 15 counties.

A totaI of 45 units of singte motor bikes were procured and distributed forest

stations in the 15 counties

A totatof 26 units of doubte cabin pick-ups were procured and distributed to the

15 counties, 4 HOCs, and KFS headquarters

Four (4) Medium truck [orries for tree seedtings distribution and nursery

operations were purchased and distributed to the four Hocs in project area.

Two (2) mini-buses for capacity devetopment were purchased for KFS and

community utitity;

Three (3) management and oversight vehic[es were procured for KFS management

and project management for supervision, monitoring and oversight.

A totaI of 7 units of heavy duty passenger vehictes for forest protection were

procured and distributed RegionaI Commanding Centre's.

5 community lncome Generating Groups initiated

Farmers were supported with farm inputs and were able to produce 36,600 tons

of food crops mainty potatoes, maize and beans.

l

I

I

I

I

I

I

I

I

xt,

xii.

xiii.

xiv.

xvi.

xvii.

xviii.

xix.

xx.

xxi.

I

i

I

I
i

I

I

I
I

I

i

Value for money achievements

The money so disbursed has been put to proper use as the project has successfutty

supported forest conservation within the state forests and outside and community

tivetihood initiatives (lGAs) for communities tiving adjacent to the forests.

lmplementation challenges and recommended way forward:

The financiaI ceitings (Pranted estimates) pegged by the National Treasury at KES 656,000

per year has not been sufficient enough for the project to imptement its activities.

Unpredictabte weather conditions have atso been a chaUenge.

x
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Way forward 
I

The project witt justify and prevaiI upon the Nationa[ Treasury to upsca[e the project

annual budgetary ceiting to at teast KES 1.2 bittion per year.

The proiect wit[ adopt the earty warning of weather periodicatty given by the department

of meteorotogy.

1.9 Summary of Project Comptiance:

The Program has ensured that att its activities carried out are within the laws of the Repubtic of

Kenya, and under terms of the project agreement between the GoK and African Development

Bank. lt atso ensured that atl regulations and procedures of Kenya Forest Service have been

fottowed. ln cases of inconsistency between the GOK regutations and those of the donors, the

latter regutations have been apptied.

xt
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STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETRMINED

OBJECTIVES

I

lhtroduction
I

$ection 81 (2) (f) of the Pubtic Finance Management Act,2012 requires that, at the end of each
I

linanciat year, the Accounting Officer when preparing financial statements of each National
I

Bovernment entity in accordance with the standards and formats prescribed by the Pubtic Sector
l

Accounting Standards Board inctudes a statement of the nationaI government entity's

Ierformance against predetermined ob.jectives.
I

he key development objectives of the prqect's agreemenu plan are to:

a) To rehabititate 10,250 Ha of degraded naturaI forest

b) To raise 30 mittion indigenous tree seedtings (l0mittion indigenous and 20 miltion exotic

seedtings)

c) To protect 300,000 Ha for naturaI regeneration

d) To re-estabtish 10,000 ha of ptantation forests

e) To estabtish 5000 Ha of woodtots in community farmlands

Progress on attainment of Strategic development objectives

For purposes of imptementing and cascading the above development objectives to specific

sectors, a[[ the devetopment objectives were made specific, measurabte, achievabte, reatistic

and time-bound (SMART) and converted into devetopment outcomes. Attendant indicators were

identified for reasons of tracking progress and performance measurement: Betow we provide the

progress on attaining the stated objectives:

xlr
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Green Zones

Development

Support Project

Phase ll

To rehabilitate

10,250 Ha of

degraded naturat

forest

lncreased

forest cover

Heatthy

seedtings for

rehabititation

of degraded

sites

lncreased

forest cover

lncreased tree

cover and

provision of

wood products

to the economy

lncreased tree

cover and

community

tivetihood

improvement

No. of

Hectares

rehabilitated

No of

seedIings

propagated

Hectares

protected for

regeneration

Hectares

estabtished

Hectares

established

To raise 30 mittion

indigenous tree

seedlings

To protect

300,000 Ha for

naturaI

regeneration

To re-establish

10,000 ha of

p[antation forests

To estabtish 5,000

Ha of woodtots in

community

farm[ands.

ln FY 201912020 to

202212023, a cumulative total

of 4,325 Ha was successfulty

rehabilitated. This transtates

to 42Vo progress towards end

of project target

A totat of '17,263,917 lree

seedtings were propagated,

equivatent to 57o/o towards

end of proiect targets

A totat of 148,735 Ha have so

far been protected for natural

regeneration transtating to

500/0 towards end of project

target

A totat of 3,460Ha of

pla ntations has been

estabtished since proiect

commencement, transtating

to 350/0 progress towards end

of year target

1,289Ha of community

woodlots were estabtished so

far. This is 26% of end of

project target

x t
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ORPORATE

EPORTING

SOCIAL RESPONSIBILIW STATEMENT/SUSTAINABILITY

sn Zones Deve[opment Support Proiect Phase ll exists to transform lives. This is our purpose;

drivhg forc€ b€hind everything we do. lt's what guides us to detiver our strategy, which is

nded in the project appraisal report: putting the customer/Citizen first, delivering relevant

ods and services, and improving operationaI exceUence. Be[ow is a brief hightight of our

hievements in each pittar;

vlroimental performance

rest Conservation and Management Act 2016 provides the framework for environmental

nservation work and our engagement modalities with Community Forest Associations.

pecificatty, the Act mandates the Service to devetop Particlpatory Forest Management Plans

hich ctearty spelts out conservation activities to be undertaken in the forest. More importantly,

he plans outlines the rights, responsibilities and Benefits of att stakeholders, key among them

he communities. ln tine with this, the project has so far devetoped 3 management ptans. More

mportant, the forest rehabititation is at the core of prolect activities.

Employee welfa16

The pro.iect employs both skitted and unskitted casuals in the course of project imptementation.

Gender consideration is observed in the recruitment process. The Project Appraisat Report

stiputates that the project beneficiaries should have a minimum of 400/o fema[e representation.

Currentty we are at 48010. This is reftected in the summary of emptoyees and beneficiaries as

tabulated betow,

28,8s6 60,449
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tv. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

The Chief Conservator of Forests of Kenya Forest Service and the Project Manager for Green Zones

Devetopment Support Project Phase ll are responsibte for the preparation and presentation of the

Project's financiat statements, which give a true and fair view of the state of affairs of the Project

for and as at the end of the period ended on June 30, 2023. This responsibitity inctudes:

(i) Maintaining adequate financiat management arrangement and ensuring that these

continue to be effective throughout the reporting period;

(ii) Malntaining proper accounting records, which disctose with reasonabte accuracy at any

time the f inanciat position of the Project;

(iii) Designing, imptementing and maintaining internat controts retevant to the preparation and

fair presentation of the financiaI statement, and ensuring that they are free from materiaI

misstatements, whether due to error or fraud;

(iv) Safeguarding the assets of the Projecu

(v) Setecting and apptying appropriate accounting policies; and;

(vi) Making accounting estimates that are reasonabte in the circumstances.

The Chief Conservator of Forests of Kenya Forest Service and the Pro.lect Manager of Green Zones

Devetopment Support Prolect Phase ll accept responsibitity for the Project's financiaI statements,

which have been prepared on the cash basis Method of Financral Reporting, using appropriate

accounting poticies in accordance with lnternationaI Pubtic Sector Accounting Standards.

The Chief Conservator of Forests of Kenya Forest Service and the Project Manager of Green Zones

Development Support Project Phase ll are of the opinion that the Project's financiaI statements give

a true and fair view ofthe state of Project's transactions during the period ended June 30,2023, and

of the Proiect's financial position as at that date. The Chief Conservator of Forests of Kenya Forest

Service and the Project Manager of Green Zones Development Support Project Phase ll further

confirm the compteteness of the accounting records maintained for the Project, which have been

relied upon in the preparation of the Project financial statements as wett as the adequacy of the

systems of internat financiaI contro[.
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e Chief Conservator of Forests of Kenya Forest Service and the Pro.iect Manager of Green Zones

topment Support Project Phase ll confirm that the Project has comptied futty with appticabte

overnment Regulations and the terms of external financing covenants, and that Project funds

ceived during the financial year under audit were used for the etigibte purposes for which they

re intended and were property accounted for.

pprovat of the Project financiat statements

e Project f inancial statements were approved by the Chief Conservator of Forests of Kenya

Project Manager Green Zones Development Support Project on

2023 and signed by them.

orest service and the

@an
ch el Conservator of Forests

A. L. Lemarkoko 'ndc' K

Project Manager

Jerome Mwanzia 'ndc' K

Project Accountant:

Eunice Ondari
ICPAK No. 29336
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PORT OF THE AUDITOR-GENERAL ON GREEN ZONES DEVELOPMENT
PPORT PROJECT PHASE II (CREDIT NO.P.KE-AAD-OOs) FOR THE YEAR ENDED

R
s
3 JUNE, 2023. KENYA FOREST SERVICE

EAMBLE

raw your attention to the contents of my report which is in three parts

Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines, and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient, and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
rJelevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

.the three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ol the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 201 5. The three parts of
ihe report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

topinlon

I have audited the accompanying financial statements of Green Zones Development
Support Project Phase ll set out on pages 1 to 21, which comprise of the statement of

.lbr the ycar t,ndctl 30 .lunt, 20) 3 - Kart.r'u l:orel;t Sertit e
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financial assets as at 30 June, 2023, the statement of receipts and payments, statement
of cash flows and statement of comparative budget and actual amounts for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Green Zones Development Support Project Phase ll as at 30 June, 2023 and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis), and the Public Finance
Management Ac| 2012 and comply with Loan Agreements No.2100150040546 and
No.2000200003402 dated 23 April, 20"19 between the African Development Bank and
African Development Fund and the Government of the Republic of Kenya.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Green Zones Development Support
Project Phase ll Management, in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
audit in the year under review.

Other Matter

Low Absorption of Funds

Paragraph 1.7 (A) of the project information and overall performance reflects total Donor
commitment of Kshs.4,999,742,000, out of which Kshs.1,900,989,676 or 38% had been
disbursed as at 30 June, 2023. The undrawn balance of Kshs.3,098,752,324 indicates
low absorption level of funds against the lapsed project period of four (4) years.
Management may not absorb the undrawn balance by 30 June, 2025 when the project is
to end.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Reporl of the Auditor-General on Green Zones Development Suppott Project Phase ll (Credit No. P.KE-AAD-005)
for lhe year ended 30 June, 2023 - Kenya Forest Semice
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Au

is for Conclusion

laudit was conducted in accordance with the lnternational Standards for Supreme
it lnstitutions (lSSAI) 4000. The standard requires that I comply with ethical

re irements and plan and perform the audit to obtain assurance about whether the
a tities, financial transactions and information reflected in the financial statements
oo ply, in all material respects, with the authorities that govern them. I believe that the
AU It evidence lhave obtained is sufficient and appropriate to provide a basis for my
co clusion

R PORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
M NAGEMENT AND GOVERNANCE

c hclusion

required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
p ures performed, I confirm that, nothing has come to my attention to cause me to

eve that internal controls, risk management and governance were not effective.ti

t

is for Conclusion

audit was conducted in accordance with the lnternational Standards for Supreme
it lnstitutions (lSSAls) 2315 and 2330. The standards require that I plan and perform

e audit to obtain assurance about whether effective processes and systems of internal
trols, risk management and overall governance were operating effectively, in all

aterial respects. I believe that the audit evidence I have obtained is sufficient and
ppropriate to provide a basis for my conclusion

esponsibilities of the Management and those Charged with Governance

he Management is responsible for the preparation and fair presentation of these
hanclal statements in accordance with lnternational Public Sector Accounting Standards
Oash Basis) and for maintaining effective internal controls as the Management
etermines is necessary to enable the preparation of financial statements that are free
rpm material misstatement, whether due to fraud or error and for its assessment of the

ctiveness of internal controls, risk management and governance

In preparing the financial statements, the Management is responsible for assessing the
Project's ability to sustain its services, disclosing, as applicable, matters related to
gustainability of services and using the acceptable basis of accounting unless the
Management is aware of the intention to terminate the Project or to cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management is also responsible for ensuring that the
lactivities, financial transactions and information reflected in the financial statements

Report ol the Auditor-Acnerdl on Green Zone.; Devalopnc'nt Suppo Projecl Phctse ll (Cretlit No. P. KE-AA D-005)
Jbr the ycar ended 30 June, 202 3 - Kenlu Forest Sen'i<'e
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comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compllance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report which includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution,
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the PublicAudit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls
which might be material weaknesses under the lSSAls. A material weakness is a

condition in which the design or operation of one or more of the internal controls
components does not reduce to a relatively low level, the risk that misstatements caused
by error or fraud in amounts which would be material in relation to the financial statements
being audited, may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report of the Auditor-Generul on Creen Zones Development Support Project Phase ll (Credit No. P.KE-AAD-005)

for the year ended 30 June, 2023 - Kenya Forest Semice
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g part of an audit conducted in accordance with lSSAls, I exercise professional
dgement and maintain professicnal skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence which is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions which may cast significant doubt on the Project's
ability to continue to sustain its services. lf lconclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Project to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner which achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope
dnd timing of the audit and significant audit findings, including any significant deficiencies
in internal controls which are identified during the audit.

l' also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters which may reasonably be thought to bear on my independence and where
applicable, related safeguards.

CPA a a BS
UDITOR-GENERAL

Nairobi

04 December, 2023

Report of the Auditor-General on Oreen Zones Developnent Srqtpo Prded Phase ll (Credit No.P.KE-AAD405)

Jbr tha veur ended 30 June, 2023 - Ken1,a Forest Service
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Greeh Zones DEvetopment Support Project - Phase ll

For the financial ended June 30,2m3

VI. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 30 JUNE 2023
202212023 202112022 (Restated)

Note Roceipts and Payments Total Receipts and Payments Total

i"}i11.#, 
fii1",1'","" 

i:J:*1.,,, [f:tvtt'i'a
Kes Kes Kes Kes Kes Kes

RECEIPTS
Transfer from 1 84,864,300 84,864,300 84,000,000 84,000,000
Government entities
Loan from externat 2 426,562,682 145,908,802 572,471,484 394,086,117 239,731,371 633,817,488
development
pa rtners
Miscettaneous 3 807,364 - 807,364 1,304,524 - 1,304,524
receipts
TOTAL RECETPTS 512,234,346 145,908,802 558,143,148 479,390,641 239,731,371 719,122,012

PAYMENTS
Compensation of
emptoyees
Purchase of goods
and services
Acquisition of non-
financiat assets
TOTAL PAYMENTS
SURPLUS/(DEFICIT)

73,021,374

448,897,595

8,161,732

530,080,701
(17,846,355)

6,834,547

139,07 4,255

145,908,802

73,021,374

455,732,142

147 ,235,987

675,989,503
(17,846,35s)

72,485,312

376,469,933

9,894,s39

458,849,784
20,540,857

72,485,312

406,760,909

219,334,934

698,581,155
20,54O,457

Cumulative to-
date (From
inception)

353,416,870

1,900,989,676

2,5 82,0 9 5

2,256,988,641

245,O84,912

1 ,475,651 ,533

523,336,271

2,244,072,716
1 2,915,925

4

6

30,290,976

209,440,395

239,731,371

Project Accountant:
Eunice Ondari
ICPAK Member No: 29336

The accountin poticies and explanatory notes to these financiat statements are an integraI part of the financiat statements

Qr".'*z-
ch conservator of Forests
A. L. Lemarkoko 'ndc' K

Project Manager
Jerome Mwanzia 'ndc' K



Green Zones Development Support Project - Phase ll
Reports and Financial Statements
For the financial year ended June 30, 2023

vil. STATEMENT OF FINANCIAL ASSETS AS AT 30 JUNE 2023

Note 202212023

Kes.

FINANCIAL ASSETS

2021-2022

Kes.

Cash and Cash Equivatents

Bank Bata nces

Totat Cash and Cash Equiva[ents

Accounts receivables - lmprest and
Advances
TOTAL FINANCIAL ASSETS

Financiat Liabitities
Deposits and Retention monies

NET ASSETS

REPRESENTED BY

Fund bata nce b/fwd

Surptus/(Deficit) for the year

Chief Conservator of Forests

'A. L. Lemarkoko 'ndc' K

9

10

-4=
Project Manager

J€lome Mwanzia 'ndc' K

Project Accountant:

Eunice Ondari

ICPAK No: 29336

7

8

't2,881,534

12,441,534

8, t 63,905

2'r,045,439

(8,129,513)

12,915,926

30,762,241

(17,846,355)

31,540,659

31,540,659

1,913,598

33,454,357

(2,692,076)

30,762,241

10,221,424

20,540,857

NET FINANCIAL POSITION 12,915,926 30,762,281

The accounting policies and exptanatory notes to these f inanciaI statements form an integraI part

of the f inanciaI statements. The flna nciaI statements were approved on 2023 and

signed by

@H

\
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Green t
Reportb

Development Support Project - Phase ll
d Financial Statements

FLOW FROM OPERATING ACTIVITIES

T

ni

r,ii
l

Pa

a

pts trom operating activities

er f rom Government entities

lta neous receipts

ents from operating activities

ensation of emptoyees

ase of goods and services

ents during the yeal

Pri Year Adjustments

ase/(lncrease) in Accounts Receivabte

ln

t,
c

ase/(decrease) in accounts payabte

ash ftow from operating activities

HFLOW FROM INVESTING ACTIVITIES

Lisition of non-financiaI assets
I

icash ttows from lnvesting Activities

HFLOW FROM BORROWING ACTIVITIES

from externaI devetopment partners

cash flow from financing activities

INCREASE IN CASH AND CASH EQUIVALENTS

h and cash equivalent at BEGINNING oI the year

h and cash equivalent at END of the year

2022t2023

Kes

2021-2022

Kes

For th ancial r ended June 30, 2023

Vlllr STATEMENT OF CASHFLOW FOR THE PERIOD 30 JUNE 2023

1

3s

4

5

Note

'11

12

Project Manager
Jerome Mwanzia 'ndc' K

84,864,300

807,364

(73,021,374r.

(448,897,595)

l.6,250,2071,

5,437 ,438

(437,060,074)

l.8,161,7321

(8,161 ,732)

426,562,682

426,562,682

(18,659,1 24)

31,540,659

12,881,534

84,000,000

1,304,524

(72,485,3121/

(376,469,933)

998,152

2,692,076

(3s9,960,493)

(9,894,539)

(9,894,s39)

394,086,117

394,086,1 17

24,231,OA5

7,309,57 3

31,540,659

?"

6

2

N

N

c 7

7

t accounting poticies and exptanatory notes to these financial statements form an integrat part of
th financial statements. The entity financiat statements were approved on 2023 and

ed by:

====-r:-= @u;
f nse tor ot Forests

F
I

c )
le

+

Proiect Accountant:
Eunice Ondari
ICPAK No: 29336

Lemarkoko 'ndc' K



Green Zones Development Support Project - Phase ll
Reports and Financial Statements
For the financial year ended June 30, 2023

IX. STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Receipts/Payments ltem Originat
Budget

Adjustments FinalBudget

c=a+ba b

Actuat on
Comparable

Basis
d

84,864,300

572,471,4A4

807,364

658,143,148

73,O2',t,374

455,732,142

147,235,987

675,989,503

(17,846,355)

Budget
Utitization
Difference

e=c-d

(15,135,700)

(6,028,516)

807,364

(20,3s6,8s2)

(1,0s6,126)

(1,254,42'.t],

(199,950)

12,s1o,4971
(17,846,3s5)

Vo ol
Utitization

l=dlc o/o

,

Receipts

Transfer from Government entities

Loan from externaI devetopment
partners
Miscettaneous receipts

TotaL Receipts

Payments

Compensation of emptoyees

Purchase of goods and services

Acquisition of non-financiaI assets

Totat Payments

Surptus/(Deficit)

1 00,000,000

656,000,000 (77,500,000)

7s6,000,000 (77,s00,000) 678,s00,000

92,077 ,500

4?4,286,563

239,635,937

756,000,000

(18,000,000)

32,700,000

(92,200,000)

(77,500,000)

100,000,000

578,500,000

74,077,500

456,986,563

147 ,435,937

678,500,000

85o/o

9970

Oo/o

97o/o

99 7o

'l 0090

100o/o

100o/o

Oo/o

Note: Ther were no budget variances betow 90% or over 1000/0 during the current period

Project Manager

Jelome Mwanzia 'ndc' K

@,l--
Proiect Accountant:

Eunice Onda.i

ICPAK No: 29336

Chief Conservator of Forests

A, L. Lemarkoko 'ndc' K
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Re
Green s Development Support Project - Phase ll

Financial Statements
For th f ancial year ended June 30,2023

x IGNIFICANT ACCOUNTING POLICIES

e principat accounting poticies adopted in the preparation of these financiat statements are set

t betow:

Statement of comptiance and basis ot preparation

he financial statements have been prepared in accordance with Cash-basis IPSAS financial

porting under the cash basis of accounting, as prescribed by the PSASB and set out in the

ccounting poticy note betow. This cash basis of accounting has been supptemented with

ccounting for; a) receivabtes that include imprests and satary advances and b) payabtes that

nclude deposits and retentions. The financial statements compty with and conform to the form

f presentation prescribed by the PSASB.

he accounting poticies adopted have been consistentty apptied to att the years presented.

Reporting entity

The flnanciat statements are for the Green Zones Devetopment Support Project under Nationat

Government of Kenya. The financial statements encompass the reporting entity as specified in

the retevant legislation PFM Act 2012 .

Reporting currency

The financial statements are presented in Kenya Shittings (KShs), which is the functional and

reporting currency of the Project and attvatues are rounded to the nearest Kenya Shitting.

't
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Green Zones Development Support Project - Phase ll
Reports and Financial Statements
For the financial year ended June 30, 2023

4. Signif icant Accounting Poticies

a) Recognition of receipts

The Project recognises atl receipts trom the various sources when the event occurs, and the

retated cash has actuatty been received by the Government.

i. Transfers from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and notified

to the receiving entity.

ii. ExternatAssistance

External assistance is received through grants and toans from muttitaterat and bitaterat

devetopment partners.

iii. Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposaI

of assets, interest income and sate of tender documents. These are recognized in the

financiaI statements the time associated cash is received.

b) Donations and grants

Grants and donations shatt be recognized in the books of accounts when cash is received. Cash

is considered as received when a payment advice is received by the recipient entity or by the

beneficiary. ln case of grant/donation in kind, such grants are recorded upon receipt of the grant

item and upon determination of the value. The date of the transaction is the vatue date indicated

on the payment advice.

6
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Development Support Project - Phase ll
d Financial Statements
ancial year ended June 30,2023
gnificant Accounting Policies (Continued)

Proceeds from borrowing

orrowing includes Treasury bitt, treasury bonds, corporate bonds, sovereign bonds and external

ans acquired by the Project or any other debt the Project may take on witl be treated on cash

asis and recognized as a receipt during the year they were received.

I

I

{} Undr"*n external assistance

These are loans and grants at reporting date as specified in a binding agreement and retate to
I

funding for the Project currentty under deve[opment where conditions have been satisfied or their

f,ngolng satisfaction is highty tikety and the project is anticipated to continue to comptetion. An
I

lnatysis of the Project's undrawn external assistance is shown in the funding summary
I

I

ie) Recognition of payments
I

jThe Project recognises atl payments when the event occurs, and the retated cash has actuauy
I

lbeen paid out by the Project.
I

I, i. Compensation of emptoyees
i

I Sataries and Wages, Attowances, Statutory Contribution for emptoyees are recognized in

I the period when the compensation is paid.

I

I ii. Use of goods and services
l

I Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. lf not paid for during the period where goods/services are

consumed, they shatt be disctosed as pending bitts.

iii. lnterest on borrowing

Borrowing costs that inctude interest are recognized as payment in the period in which they

incurred and paid for.

For th
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Green Zones Development Support Project - Phase ll
Reports and Financial Statements
For the financial year ended June 30, 2023

Significant Accounting Policies (Continued)

iv. Repayment of borrowing (principat amount)

The repayment of principal amount of borrowing is recognized as payment in the period in

which the repayment is made. The stock of debt is disctosed as an annexure to the

consolidated financiaI statements.

v. Acquisition of fixed assets

The payment on acquisition of property ptant and equipment items is not capitatized. The

cost of acquisition and proceeds from disposaI of these items are treated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for

ni[ or nominal consideration and the fair vatue of the asset can be reliabty established, a

contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for

purposes of consotidation. This summary is disctosed as an annexure to the consotidated

f inanciaI statements.

f) ln-kind donations

ln-kind contributions are donations that are made to the Project in the form of actualgoods and/or

services rather than in money or cash terms. These donations may inctude vehictes, equipment

or personneI services. Where the financiatva[ue received for in-kind contributions can be retiabty

determined, the Project inctudes such vatue in the statement of receipts and payments both as

receipts and as payments in equaI and opposite amounts; otherwise, the contribution is not

recorded.

8
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Green s Development Support Project - Phase ll
d Financial Statements
ancial year ended June 30, 2023
gnifiaant Accounting Poticies (Continued)

Cash and cash equivalents

ash and cash equivatents comprise cash on hand and cash at bank, short-term deposits on cat[

d highty liquid investments with an original maturity of three months or [ess, which are readity

nvertibte to known amounts of cash and are subject to insignificant risk of changes in vatue.

ank account balances inctude amounts held at the Central Bank of Kenya and at various

ommerciat banks at the end of the financral year

estriction on cash

estricted cash represents amounts that are [imited/rest cted from being used to settte a [iabitity

or at least twelve months after the reporting period. This cash is timited for direct use as required

stiputation. Amounts maintained in deposit bank accounts are restricted for use in refunding

hird party deposits.

h) lmprests and advances

For the purposes of these financial statements, imprests and advances to authorised pubtic

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivabtes. This is in recognition of the government practice where

the imprest payments are recognized as payments when fuuy accounted for by the imprest or AIE

holders. This is an enhancement to the cash accounting poticy. Other accounts receivabtes are

disclosed in the financiat statements.

9



Green Zones Development Support Project - Phase ll
Reports and Financial Statements
For the financial year ended June 30, 2023

Signif icant Accounting Policies (Continued)

i) ContingentLiabilities

A contingent tia bitity is:

a) A possibte obtigation that arises from past events and whose existence witt be confirmed onty

bythe occurrence or non-occurrence of one or more uncertain future events not whottywithin

the controt of the entity; or

b) A present obtigation that arises from past events but is not recognised because:

i) lt is not probabte that an outftow of resources embodying economic benefits or service

potentiat witt be required to settte the obtigation; or

ii) The amount of the obtigation cannot be measured with sufficient retiabitity.

Some of contingent tiabitities may arise from: litigation in progress, guarantees, indemnities.

Letters of comfort/ support, insurance, Pubtic Private Partnerships,

The Entity does not recognize a contingent tiabitity but disctoses detaits of any contingencies in

the notes to the financiaI statements untess the possibility of an outftow of resources embodying

economic benefits or service potentraI is remote.

Section 89 (2) (i) of the PFM Act requires the National Government to report on the payments

made, or losses incurred, by the county government to meet contingent tiabitities as a resutt of

toans during the financiatyear, inctuding payments made in respect of loan write-offs or waiver

of interest on loans

j) Contingent Assets

The Entity does not recognize a contingent asset, but disctoses detaits of a possible asset whose

exlstence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholty within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continua[ty to ensure that devetopments are appropriatety

reftected in the financiatstatements. lf it has become virtualty certain that an inftow of economic

benefits or service potentiat witt arise and the asset's vatue can be measured retiabty, the asset

and the retated revenue are recognized in the financiaI statements of the period in which the

change occurs.

10
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ncial year ended June 30,2023
gnificant Accounting Poticies (Continued)

Pending bitts

nding bitts consist of unpaid tiabitities at the end of the financial year arising from contracted

ods or services during the year or in past years. As pending bitts do not invotve the payment of

sh in the reporting period, they recorded as 'memorandum' or 'off-balance' items to provide a

nse of the overatt net cash position of the Project at the end of the year. When the pending bitts

jre finatty settted, such payments are inctuded in the statement of receipts and payments in the
I

dear in which the payments are made.

I

I

ll Budget

fhe budget is devetoped on a comparabte accounting basis (cash basis), the same accounts
i

Dtassification basis (except for accounts receivable - outstanding imprest and ctearance
I

jaccounts and accounts payabte - deposits, which are accounted for on an accruat basis), and for

Ith" ""rnu 
period as the financiat statements. The Project's budget was approved as required by

lLaw and NationaI Treasury Regutations, as wett as by the participating devetopment partners, as

detailed in the Government of Kenya Budget Printed Estimates for the year. The Devetopment

Projects are budgeted for under the MDAs but receive budgeted funds as transfers and account

for them separatety. These transfers are recognised as inter-entity transfers and are etiminated

upon consotidation.

A high-tevet assessment of the Project's actuaI performance against the comparabte budget for

the financiat yearlperiod under review has been inctuded in an annex to these financial

statements.

m) Third party payments

lnctuded in the receipts and payments, are payments made on its behatf by to third parties in form

of toans and grants. These payments do not constitute cash receipts and payments and are

disctosed in the payment to third parties cotumn in the statement of receipts and payments.

I

P

p
I
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Green Zones Development Support Project - Phase ll
Reports and Financial Statements
For the financial year ended June 30, 2023

Signif icant Accounting Poticies (Continued)

n) Exchange rate differences

The accounting records are maintained in the functionat currency of the primary economic

environment in which the Project operates, Kenya Shittings. Transactions rn foreign currencies

during the yearlperiod are converted into the functionat currency using the exchange rates

prevaiting at the dates of the transactions. Any foreign exchange gains and [osses resutting from

the setttement of such transactions and from the transtation at year-end exchange rates of

monetary assets and tiabitities denominated in foreign currencies are recognised in the

statements of receipts and payments.

o) Comparative figures

Where necessary comparative figures for the prevlous financiat yearlperiod have been amended

or reconfigured to conform to the required changes in financialstatement presentation.

p) Subsequent events

There have been no events subsequent to the financiatyear/period end with a significant impact

on the financiat statements for the year ended June 30, 2023.

q) Errors

Materiat prior period errors shatt be corrected retrospectivety in the first set of financiat

statements authorized for issue after their discovery by:

i. Restating the comparative amounts for prior period(s) presented in which the error

occurred; or

ii. lf the error occurred before the earliest prior period presented, restating the opening

batances of assets, tiabitities and net assets/equity for the eartiest prior period presented.

With regard to this, the project has restated the comparative figures for the financiat year 2021-

2022. This has been necessitated due to an error whereby a direct payment of Kes.2,257,628 was

erroneousty omitted from the project's statements in financiaI year 202112022.
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Fln{ncial Statements

CEIFTS FROM GOVERNMENT OF KENYA

apartlfunds Quarter 1

srpart funds Quarter 2

erpardfunds Quarter 3
I

erpsrt funds Quarter 4

(Sse 
fnnex 1t

n D{vetonment
Fun{ Loan

ar ended June 30, 2023

xt. OT S TO THE FINANCIAL STATEMENTS

1

Th present counterpart funding and other receipts from government as follows:

2022-2023 2021-2022

c arprrl funding through Ministry of Environment, Climato Change and Forestry

21,216,075

21,216,075

21,216,075

21,216,O75

84,864,300

21,000,000

21,000,000

21,000,000

21,000,000

84,000,000

64,882,224

68,202,496

1 1 9,416,075

100,916,075

353,416,870

2

D

AN FROM EXTERNAL DEVELOPMENT PARTNERS

the t 2 months to 30 June 2023, we received funding f rom development partners in form of

negotiated by the Nationat Treasury as detaited in the tabte betow:

KShs KShs 2022-2023

! Rooolved lrom Multitsteral Donors (lnternatlonal, Organisationsl

KShs
1,304,524

2021-2022
(Restated)

KShs
2,582,095

a 426,562,682 145,908,802 572,471,484

426,562,6A2 145,908,802 572,471,484

633,817,488

633,817.488

compqrative figures of the tinancial statements has been restated to correct an error whereby a direct
ent poid of Kes.2,257,628 was erroneously omitted trom the 2021-2022 tinanciat statements.

MISbELLANEOUS RECEIPTS

Total Bec€lPts

erest
rned

comeI

Rec€ipts
controtled by

the entlty ln
Cash
KShs

807,364

Rocelpts
controtled by
third parti6s

KShs

Totat
Receipts

KShs
807,364

t 807,364

13

807,364 1,304,524 2,582,095



Green Zones Development Support Proiect - Phase ll
Reports and Financial Statements
For the financial year ended June 30, 2023

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4. COMPENSATION OF EMPLOYEES

D6cription

Casuat La bour
Total

Payments
mado by the
Entity ln Cash

KShs
73,021,374
73,021,374

Payments
made by third
partles

KShs

Total
Payments

KShs
73,021,374
73,021,374

Total
Payments

KShs
72,485,312
72,485,312

KSis
245,084,712
245,O84,712

5. PURCHASE OF GOODS AND SERVICES

Staff Welfare Costs
El.ectricity
Wat6r and Sewerage Charges
Tetephone, Tetex, Facsimite
and Computer
Courler and Postal Services
Supplies of Accessories for
Computers & Printers
Travel Costs (airl.ines, bus,
raitway, miteago)
DaiLy Subsistence Atlowance
Pubtishing and Printing
Services
Media, Newspapers,
Magazines and Periodica(s
Advertising, Awareness and
Pubticlty Campaigns
Training
Hire of Training Facitities snd
Equipment
Motor Vehicte lnsurance
Fungicides, lnsecticides and
Sprays.
Generat Off ice Suppties
(papers, pencits, etc)
Cteaning MateriaLs, Suppties
and Senr'ices

Catering services
Refinsd Fuets and Lubricants

Payments
made by the
Entlty ln Cash

KShs
299,000

1 ,086,737
410,703

1 ,210,091

9,450
3,937,193

640,790

78,267,426
165,000

34,140

1,592,438

25,620,235
421,800

8,702,396

5,536,148

34,950

1,622,884
44,322,907

34,140 34,020

1,592,438 80s,710 4,461 ,589

Payments
mado by thhd
parties

KShs

fotal
Payments

Totat
Payments

Kshs
299,000

1 ,086,737
410,703

1 ,2 t 0,091

9,450
3,937,193

640,790

7A,267,826
165,000

25,620,235
421,800

8,702,396

5,536,148

34,950

1,622,884
44,322,907

KShs

831,724
381 ,578

1 ,119,292

1,825,3s0

276,775

48,750,315

22,374,194
428,500

295,000

3,842,921

447,412

687,630
24,815,267

KShr
566,500

4,346,371_
1 ,254,935-
4,693,793

85,070
9,736,612

6,509,956

206,902,588
199,250

71,591,935
3,534,763

28,883,473
1,005,800

17 ,264,168

2,459,336

3,386,439
97 ,084,281

6068
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Green
Repofts
For the

Derelopment Support Project - Phase ll
Financial Statements

nclal r ended June 30, 2023
N T E FINANCIAL STATEMENTS (Continu€d)
5. HAS OF GOODS AND SERVICES(Continued)

Ba
an srges

S6

rvice Commission

KShs

371,460

61,532
23,85'l,932

37 ,492,861
27 ,075,976

KShs

234,230

847,000
1,1 15,650

931,300
90,414,782
s2,251 ,511

2,567,860
1 ,049,250

34,592,061
22,567 ,7 69

18,500

KShs

1,053,928

4,222,720
13,158,493
4,462,420

297 ,260,879
217,514,923

7,246,283
3,995,668

52,736,583

785,000

143,400

636,573

14,624,508

43,757,263
1 10,803,890

18,500

ted sional

cted Technicat

Paymentg
mad6 by the
Entlty ln Cash

KShs

371,460

61,532
23,851,932

434,000

28,000

6,475,807

37,492,861
27,O75,976

9,591,003

807,939

rt48,897,595

Payments
made by thlrd
parties

KShs

Total
Paymentg

Totat
Payments

4,735,314

38,229,456 6,834,547 45,064,003 93,616,190 181,539,296

T

S

T

S t operltions
nd Rstions
and Qetebrations
eds and seedl.ings

es for !roduction
ars and Conferences

tn

Sittin{ AtLowance
Accohmodation

Tncs I

T16nsport Altowance
n$ of Motor

tes
nanoe of Plant,

inery and Equipment
nan{e of Office

ur6 afd Equipment
nanoe of BuiLdings -

ontial

1,357,900
2,'t 59,798
2,793,220

43,955,231
75,082,561
2,329,573
2,399,8s8

240,000
254,800

'1,357,900

2,159,798
2,783,220

43,955,231
75,082,561

2,329,573
2,399,858

240,000
254,800

I

I

na

434,000

13,060,359

268,000

28,000 451,488

6,475,807 4,765,770
ons-N

e of Buil.dings and
n-ResidentiaI

t6nan

t6nance of Civit Works
nar{ce of Roads
nance of Computers &
rks

Unifdrms and Ctothing
nts, srlbsidies and
sfers..
Expedse

ip

880,100
9,591,003

6,834,s4; 4s4,s24,2o; *J,i33;333,,*i,333;133
-19

Contbcted Technical Serylces line in the comparative figuras of the financia( statements has been restated to

t dn error whereby a direct payment paid of Kes.2,257,628 was erroneously omitted from the 2021-2022

al staternents

'15



Green Zones Development Support Project - Phase ll
Reports and Financial Statements
For the flnancial year ended June 30, 2023

NOTES TO THE FINANCIAL STATEMENTS (Gontinued)

6. ACQUtStTtON OF NON-FtNANCTAL ASSETS

I

Payments
made by the
Entlty in Cash

KShs

Paym6nts
made by
thlrd partles

KShs
54,581,240

Totat
Payments

Totat
Payments

Cumutatlvc
to- dat6

KSh.
248,695,504

18,260,055
687,396',

KShs
54,581,240

KShs
95,358,000
18,260,055

416,000

66,450,000
2,997 ,437

23,582,801

Motor Vehict6s
Motor Cyctes
Office Furniture and
Fittings
Computers, Printers and
othBr lT Equipment
lCT, Exchanges and Other
Communications
Photocopiers and other
Office Equipment
Maohinery and Equipment
Non-ResidentisI Buitdings
Wofi ln Progress-Non
Residentiat
Work ln Progress-
Residential.
Houiehotd & lnstitutionat
Apptiances

7. CASHANDCASHEQUIVALENTS

271,390 271,390

627,500 I,885,604

1 98,900 198,900 198,900

169,500 169,500

66,450,000
2,997,437

3,403,060 61,556,931 64,959,991 88,542,791 :.

l
j

38,208,1074,288,382 22,936,084 27 ,224,466 1 0,983,541

480,000 480,000

aj61,732 139,074,255 147,235,9A7 219,334,934 466,575,290

Bank 6ccounts
Total

KShs

12,881 ,534
12,881,534

KShs

31,540,659
31,s40,6s9

7. A Bank Accounts
Project Bank Accounts

Locat Curr€ncy Accounts
Co-opbrative Bank of Kenya - GOK Account [A/c No.
01 1416328687051
Co-operative Bank ot Kenya - Donor Account [A"/c No
01 141r5632258001
Total bank account balencas

KShs

7,974,437

4,907,O97

KShs

28,986,814

2,553,845

16

12,881 ,53rt 31,5rr0,659
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NO

Spe
The

Sla

Exc

lal ended June 30, 2023
FINANCIAL STATEMENTS (Continued)

Doposit Accounts
nc6s in the Proi€ct's Speciat Deposit Account(s) as at 30th lune 2023 are not inctuded in the

nt of Financiat Assets since they are below the [ine items and are yet to be drawn into the

er A@ount as a voted provision.

+
229,488

3,343,s96

(3,308,479)

De\Elopment Support Project - Phase ll
Flnahcial Statements

mourfr deposited in the account

mourit withdrawn (ss per Statement of Rec6ipts &
nts) |

t

!l bathnce (as per SDA bank account

WE

Be

Sta

ted in the year. These funds have been reported as loans/grants received in the year under the

nt of Receipts and Payments.

the Speciat Deposit Account (SDA) movement schedute which shows the flow of funds that

EUR EUR

G
1

Zonot Devetopment Support Project [A/c No.
1601,

baI cen

T

T

264,604

3,322,411

(3,093,324)

229,484
Itlatbn attach6dl

't7



Green Zones Development Support Project - Phase ll
Reports and Flnancial Statements
For the financial year ended June 30, 2023

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACCOUNTSRECEIVABLES

Tsmporary lmprest

Zonat Controt Account - Devetopm€nt

Supptier Prepayments

Tdtal

KShs

3,269,8s3

2,113,677

2,780,375

8,163,905

KShs

626,236

1,237 ,462

50,000

1,913,698

18
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a
Derplopment Support Project - Phase ll
Financial Statements

indin imprests and advances

depoiits and retention

HANGES IN RECEIVABLE

ning REceivables as at 1 Juty 2022

R ton

T

la ended June 30,2023
NO o E FINANCIAL STATEMENTS (ContinuedI

9 POS]TS AND RETENTION

10 ND BALANCE BROUGHT FORWARD

B ccouhts

KShs

8,129,513

8,129,513

KShs

12,881 ,534

8,163,905

(8,129,s13)

12,915,926

Kshs

1,913,698

8,153,905

6,25O,207

KShs

2,692,076

8,129,513

5,437,437

KShs

2,692,076

2,692,O76

KShs

31,540,6s9
't,913,698

(2,692,076)

30,762,241

KShg

2,911,850

1 ,9 t 3,698

(998,152)

KShs

2,692,076

2,692,O76

1

tng

na6

cH4.lGES tN ACCOUNTS PAYABLES

I

its and Retention as at 1 Juty 2022

sits and Retention as at 30 June 2023

n payables

R{ceivabtes as at 30 Juna 2023

l4 Rec6lvablos

ngra

19



Green Zones Development Support Project - Phase ll
Reports and Financial Statements
For the financial year ended June 30, 2023

xll.
1.

OTHER lMPORTANT DISCLOSURES

EXTERNAL ASSISTANCE

Externat assistance received as loans
ExErnaI assistance received an kind- as payment by third
pafties
Tots L

a) External assistanca relating loans and grants

572,471,484 631,5s9,860

KShs

426,562,682
145,908,802

KShg

394,086,1 17

237,473,743

ExternaI assistance received as toans
Total

b) Undrawn axternal assistance

KShs

572,471,484
572,471,484

KShs

631,559,860
631,559,860

Undrawn externaI assistance - [oans
Total

c) Classes of provlders of extemal assrstancs

KShs

3,098,7 52,324
3,O98,752,324

KShs

3,673,481,436
3,673,481,436

MultitBteraI donors
Totel

KShs

572,47',t,484
572,471,484

KShs

631,559,860
531,s59,860

d) Purpose and use of extemal assrstance

KShs KShg

Compcnsation to emptoyees 68,738,853

Use ofgoods and services 349,089,396

Acquisition of assets 213,731,6'11

Totat 631,559,860
N/B ihe above sub-ctassification wittbe adopted based on the purpose of the exteraal assistan ce and how the external

assistance wrs used.

20
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Financial Statements

lef Conservator of Forests

L. Lsnarkoko 'ndc' K

ato

Project Manager

Jerome Mwanzia 'ndc' K

Date

nclal year ended June 30,2023
xill. ROGRESS ON FOLLOW UP OF PR]OR YEAR AUDITOR'S RECOMMENDATIONS

re were no issues raised by the Auditor in the prior year

--'--4
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Green Zones Development Support Project - Phase ll
Reports and Financial Statements
For the financial year ended June 30, 2023

XIV. ANNEXES
ANNEX 1: RECONCILIATION OF INTER-ENTITY TRANSFERS

a

Break down of Transfers from the State Departmont Forostry
Description Bank Statement

Date
Government Counterpart Funding

'14-Oct-22

24-Jan-23
01-Mar23
04-May-23
15-Jun-23
26-)un-23

Total
b. Donor Funding

09-Sep-22
27 -Oct-22
25-Apt-23
15-Jun-23

Total
Dir€ct Payments
Tecmak Gtobat Limited
Ftonic Generat Suppties & Contractors
Ftonic Generat Suppties & Contractors
Buitd Max

Gitberg Associates
Trisot Enginsering Limited
Newtrex Company Limited
Trisot Engineering Limited
Exprex GeneraI Supptiers Ltd
Ftonic GeneraI Suppties & Contractors
Tecmak Gtobat Limited
Trans-Africa Agribusiness Sotutions
Newtrex Company Limited
CFAO Motors Limited
Ftonic GeneraI Suppties & Contractors
Tecmak Gtobat Limited
KiLowatt Engineering SoLution Limited
Newtrex Company Limited
Hetios Construction Limited
Tecmak Gtobat Limited
Buitd Max
Exprex GeneraI Supptiers Ltd
Trisot Engineering Limited
CFAO Motors Limited
Kitowatt Engineering Sotution Limited

Limited

Limited

Amount (KShs) FY

19,079,000
5,700,000

10,000,000
25,000,000

7,9s0,300
'17,135,000

84,854,300

27,818,730
213,259,379

58,427,907
'127,056,666

426,562,642

3,613,850
6,409,107
2,881,266
1 ,132,723
2,006,000
4,285,463
4,988,038
6,498,090
1,260,553
3,010,950
4,188,412
2,07 5,347
2,645,612

46,943,925
2,719,256
4,694,393
5,761,651
2,984,878
6,149,800
1 ,867,6 19

452,370
474,720

6,751,983
7,637,315
9,764,080

202212023
202212023
202212023
2022t2023
2022t2023
2022t2023

2022t2023
2022t2023
202212023
2022t2023

c

Limited
Limited

09-Oec-22
1 3-Sep-22
1 9-Sep-22
05-Oec-22
21-Oec-22
21-Oec-22
21-Oec-22
21-Oec-22
't7-Feb-23

13-Mar-23
13-Mar-23
14-l4ar23
22-Mar23
16-May-23
24-May-23
24-May-23
24-May-23
26-)un-23
26-)un-23
30-Jun-23
30Jun-23
30-Jun-23
30-Jun-23
30Jun-23
30Jun-23

2022t2023
2022t2023
2022/2023
202212023
202212023
202212023
202212023
2022t2023
2022t2023
2022t2023
202212023
2022t2023
202212023
2022t2023
2022t2023
2022t2023
2022t2023
20?2/2023
2022t2023
2022t2023
2022/2023
2022/2023
2022t2023
2022/2023
2022t2023

22
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Green Z
Reports
For the

The
Cha

x
cts a d Atten

a-+
d Folb

30Jun-23
30Jun-23

Totat
TOTAL(a+b+c)

1,958,201
2,753,200

't45,908,802

657,335,784

2022t2023
202212023

lopment Support Project - Phase ll
FI ial Statements

r ended June 30, 2023
mpany Limited

n
nts have been communicated to and reconcited with the Ministry of Environment, Ctimate
stry.
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Green Zones Development Support ProJect - Phase ll
Reports and Financial Statements
For the financial year cnded Jurc 3O, 2O23

ANNEX 2 - SU]'IMARY OF FIXED ASSETS REG]STER

2022,/2023
Kes.

(a)

2,997 ,437

254,083,010

6, t 91,009

10,657,714

66,450,000

34,566,442

374,945,612

2022;/2023
Kes.

(b)

2022;i2023 2022/2023
Kes.

(d)

2022;i2023
Ke3.

(d)

2022/2023
Kes.

(6)= (a)+ (b)+(c)-
(d)+(-d)

2,997.,437
:

308,604,250

6,46i,3ee

10,856,614

56,450,000

126,750,898

s22,181,598

Kcs.
(c))

Buildings and structures

Transport equlpment

Office equipment, furniture and fittings

ICT Equipment,

Other Machinery and Equipment

Work in Progress

Total

54,581,240

271,390

1 98,900

92,184,457

147,235,947

Arotos

' Pwchascs/Aalclifiotts in tha Wer ftconcilad to tha dmount in Staacment of Receipe cnd Payments
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