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1, Acronyms, Abbrevladons and Glossary of Terms

A: Acronyms and Abbrcvladons

ARA Assets Recovery Agenry
CEO Chief Executive Officer
CBK Central Bank of Kenya

DG Director General

ERP Enterprise Resource Plan

ICPAK Institute ofCertlffed Publlc Accountants of Kenya

ICT Information Communication Technologr
IPSAS International Publlc Sector Accoundng Standards

Kenya Shillings
Managing Director
Mutual Legal Assistance

Office of the Controller of Budget a 
{

Office ofthe Audltor General '\\
0ccupational Safety and H 7

Public Finance Man

Property Plant & Equ ent

Ksh.

MD

MLA
NT

0coB
OAG

OSHA

PFM

PPE

POCAMLA

PSASB

SAGAs

sc
WB

A !

Proceeds of Crime and
Publlc Sector A un
Semi-Auton G

State Co tlo
Worl

)aundering Act
Board

e
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Agencies
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R.ECOVERYAGENCY
MINAT ASSETS RECOVERY FUND

rt and Financial Statements for the ended une 30,2019.

Glossary of Terms

ncy Assets Recovery Agenry

ud

sets

mparadve Year

nflscatlon Order

Movable and immovable property, tangible and intangible,
including immovable property, stores, equipment, land,
buildings, animals, inventory, stock, natural resources,
intellectual rights vested in the state or proprietary rights.

ts Recovery The process of identiffing tracing freezing seiz
confiscation, and forfeiture of proceeds of cr[

Management Assets Management is a systematic proce plann
acquisition, operatin& maintaining and dis fa s ln
the most cost-effective manner inc g all andn

duclaryManagement Members

orfelture Order

nradon Orde

performance attributes

Means the prior period.

An order issued by Hi h rt for ting, to the
lor rty that is subiect to the

ls a procee d of crime or has been used or is intended for

a ent ctly entrusted with the
respon n esources of the organisation

A er the High Court forfeiting, to the
ent any of the property that is subiect to the

pr e n er.
erl ed by the High Coun prohibiting any person,

s ct to such conditions and exceptions as may be specified
rder, from dealing in any manner with any property

government, al
restraint order

{i

n
t

use in the commission of an offence.

An order issued by the High Court prohibiting any person,
subject to such conditions and exceptions as may be specified
in the order, from dealing in any manner with any property to
which the order relates.

of Crlme Any property or economic advantage derived or realized,
directly or indirectly, as a result ofor in connection with an
offence irrespective of the identity of the offender.

Performance lndlcator A measurement that evaluates the success ofan organization
or of a particular activity (such as proiects, proSrammes,
products and other initiatives) in which it engages.

lll
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Annud Report and Flnandal Stat€ments fur the yrar cndd fune 30, 2019.

Strateglc Oblecdves

Forfeited Asset

Preserved Asset

These are what the organization commlts itself to accomplish in
the long term; they establish performance levels to be achieved
on priority issues and measures of success in fulfilling critical
mission statement elements.

These are assets that have been surrendered to the State by
the Agency through a Court order issued pursuant to Section
92 ofthe Proceeds of Crime and Anti-Money Laundering Act

These are assets that are frozen pending d
Court if they should be forfeited to the State.

ation the
s re

onpreserved pursuant to a Court order iss rsuan
82 ofthe Proceeds of Crlme and Anti-Mon eri

tv



BTS RECOVERY AGENCT
T{AL ASSETS RECOVERY FUND

and Plnznclal Statements for the ar ended rune 30, 2019.

Key Endty lnformation and Management

Backgrou ntl inlorttr.r t iotr

The Assets Recovery Agency is established under the Proceeds of Crime and Anti-Money
l,aundering Act No.9 of 2009 (PoCAMLA) with the mandate of identiffing tracing
freezing seizin& and recovery of proceeds of crime.

h) l'>r'irrcipal,\(trr r I i(.\

Assets Recovery Agency (ARA) is a public entity established
Section 53 ofthe Proceeds of Crime and Anti-Money Launde
with the mandate recovery of proceeds of crime with a

laundering. lt is one of the principal institutions withil\
implementing the Anti-Money Laundering and
(AML/CFT) fi'amework in Kenya. .,i

Vlsion
The Premier Assets Recovery Agency

cinl, of Terrorism

..?.lEQ:L

Mlsslon
To Combat Crime through cnme

as defined by the Act include:The oblective and functio
i. Identiffcation an tio oceeds of crime

f
s

li. Tracing of pro s cn money laundering both within and without
iii. Freezing be proceeds of crime held by persons under

lnves tion ro on, preserving and maintenance of these assets

lv. Seizu mef
o eeds of crime

vl. t o I preserved and recovered assets,

ll forfeited assets to state

ii. Ad ng the criminal assets recovery fund as per the Act No.9 of 2009
(P MLA)

g and performing all such other acts or things as may be lawfully done by a
dy corporate.

(c ) Kc\ lUrnJgern('nI

During the period under review the Agency had the management team outlined under (d

below
The Advisory Board has not been operationalized at the end ofthe Financial Year.

anage

osal o
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CRIMINA.L ASSETS RECOVERY FUND
Annual Report and Flnandd StaEments fur the year cnded lunc 30, 2019,

(d l Fidrrt t.rn' Il.rnirgenront

The key management personnel who held office during the Financial Year ending 30th

fune 2019 and had direct fiduciary responsibility were:

No. Deslgnatlon

Director

,. Under Secretary Administration

senior state counsel

Principal Supply Chain
Management 0fficer
Principal Accountant

fi duciary responsibility are:

No. Deslgnatlon

1. Director

,. Deputy Directcco

Se ces and

Management

ccountant

020

Mr. Kennedy O

Mr. Isma uvl ,Lr,

I{ame

Rtd (Brig). Alice M. Mate

Mr. Timothy Nderitu

CS. fennifer Gitiri

Mr. Kennedy 0gwengo

Mr. Titus Kemboi

Name

Muthoni Kimani

Mr. Timothy Nderitu

Mr. Peter Noah Ngum

Date Exlt

2027
1

3

4

5

The key management personnel *tro are4$fuld in! office and have direct

i
\

3

4

5

B;rY-S&[l
oer,Qrrfuf#t

t
(,' ) t$drrcl.rrl ()\(.r\rght 1r'r.nrgen|l'nt\

The Ageffiad the underlisted key fiduciary oversight arrangements covering:
- Budget Implementation Committee
. Other oversight arrangements

vl
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(h Entitl'tsankers

Kenyt Commercial Bank-KICC Branch

KICC Building Harambee Avenue

P.0 Box 46950-00100

NAIBOTI

(l) lndependent Aud itor

uditor-General
ffice ofthe Auditor General

nniversary Towers, Universi way
.O. Box 30084
P0 00100
airobi, Kenya

(il l'rincipal l.eg vl

he Attorn nil

tate La o an ent ofJustice

RECOVERYAGENCY
INAI, ASSETS RECOVERY FUND

end Flaandal StatemGnts for the cnded une 30,2019.

Entil) Headqu.rrtcrs

Assets Recovery Agency
22nd Old Mutual Tower
P.O. Box 52420-00100
NATROBI.

Entiql'(lontacts

Telephone: +254-0202021009, + 254-0202 1 0033 1

E-mdl: info@assetsrecovery.So.ke

Website :.wnsselElsgoycry"g gke

ts

{

(\'

2

0

4011
00

airobi,
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ArnulRoort rod Ftudrl $munm fur tha nrr odd lruc 3O 2019.

3. Thc Bocrdof Dlrrtorr/Councll

T

l
.l

t
)

I

I

I
I

I

I

I

i

I

i

I

I

I

I

I

i

There was no Boerd of Dhuctors during the Flnanctal Year 2018/2019.
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A$SETS RECOYERYAGENCY
CN.IMINAL ASSETS RECOVERY FUND
Annual Report and Flnancial Sutements for the year ended fune 30, 2019.

l. Key Management Team

Director

Brig (Rtd.) Alice M Mate is the Diredor

Assets Recovery Agency. She holds a

Bachelor of Laws (Honors) (LLB) Degree

and Master of Laws Degrees in

Internatronal Maritime Law fronr the IMO

International Maritime Law Institute -

Malta. She holds a Post Graduate Diploma in

Larv fmm the Xenya School of Larv, Brig

(Rtd.) Alice M Mate is an Advocate of the

High Court of Kenya and member of the

Law Society of Kenya.

Deputy Director Legal Services and

Corporation Secretary

Ms. lennifer Gitiri is the Deput)' Director

Legal Services and Corporation Secrctary.

She holds a Bachelor oi Larvs (Honors)

(LLB) Degree and two Master ol La\r,s

Degrees in Public International Larv and

Comparative Constitutional Larv front the

University of Nairobi and Central European

U n iversity( B udapest,H u nga ry)

respectively. She is a Certified Puttlic

Secretary (CPS-K) and a trained Financial

Action Taskforce (FATF) assessor b! the

I

E

I\



ASSETS RECOVERYAGENCY
CRJMINAL ASSETS RECOVERY FUND
Annual Report and Flnandal Statements for tle year ended lunc 30, 2019.

Eastern and Southern Africa Anti-Money

Laundering Group (ESAAMLG).

Ms Gitiri is an Advocate of the High Court of

Kenya, a member of the Law Society of

Kenya and a Member of the Institute of

Certified Public Secretaries of Kenya.

Ifi (,th\ \ (l(,r'tt rr

tq

.iijtnv,

I

Deputy Dlrect4-Corp ces
1

Mr. Timqil$$-deritu$ebenuty Director

Corpoftte senihs. He holds a Bachelor of

A.tt{S.gfj] Degiee and a Master Degree

ln Public Policy Management from

SttattrmC.e U n ive rsi ly.

trc nahs a Post Graduate Diploma in Public

Administration from the Kenya School of

Government. Mr. Nderitu a member

lnstitute of Directors Kenya

t
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A.SSETS RECOVERY AGENCY

CRIMINAT ASSETS RECOVERY FUND

Annual Repo rtand Financial Statements for the year ended fune 30, 2019.

Deputy Director Assets Management
Mr Ogwengo is a seasoned management

practitioner with over a decaoe long experience

ot practlce in fields of Security, law, order and

justice sector establishments. He holds Master's

Degree in Business Administration-Strategic

Management. Diploma and ccrtificatlon in

Assets Management. He is a member of the

Kenya lnstitute of Managloent and Kenya

Institute of Supplies Management. He is a

certified forcnsic invest8atioD prof essional

Hncipal Accountant
Mr. Kemboi is a Certified Public Accountant

(CPA) with 14-year experience in the Civil

Service. He was appointed to the position

rvith effect from 2019.

h.
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Ttere was no Board of Dlrectors durlng the Financiel year.
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RECOVERYAGENCY
MINAL ASSETS RECOVERY FUND

ort and FtDenc,ial Statements for the ended une 30,2019.

Report of the Dlrector

ring the Financial Year 20L8/20L9, the Assets Recovery Agency implemented its

ncipal mandate of combating money laundering and financing of terrorism through

ntifying, tracing freezing seizure and recovery of proceeds of crime.

Agency managed all the seized, preserved and confiscated/forfeited assets as provided

er Proceeds of Crime and Anti-Money Laundering Act (POCAMLA).

C.(Rtd.) Alice Mate

{h-
-{t,h:/

f Assets Recovery Agency

!

xlll



ASSETS RECOVBRYAGENCY
CRIMINAT ASSETS RECOVERY FUND
Annud Report and Flnanctd StaEments for the ycar endcd June 3O 2019.

7. statement of Performance atalnst Predetermlned oblectlves for Flnanclal year

2Ot8/207e

During the financial Year 2Ol8/20!9 the Agency instituted court proceedings for

recovery of proceeds of crime acquired though, money laundering and other

economic crimes and illicit financial flaws. Due to the lengthy court processes the

cases instituted during those financial Years had not been determined by the 30rh

t

a

June 2018. However, there were preservation orders in place M n8 assets

during the period under review.

The Agency together with the National Treasury drafted nmt Recovery
Fund (AdministrationJ Regulations 2019.

The Agency moved its operations from the A ey eral' hambers to UAP
Towers, 22na Floor.

t

,,Fdb"
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hendel $omoatr br ttc ycar endcd Iune 30, 2019.

Assets Management Manage and dlspose
preserved and forfelted
assets.

Value of assets under
presenration and
forfeiture managed

and dispmed

Undertake
man

and
t acti sca

of selzed, preserved and

ted/forfeited assets were

managed.

Ksh.1,609,748 from the preserved

and forfeited assets was deposited in
the Fund perseveration deposits

account

xv



ASBTS NEOOVBRYAGBT{CT
CRIMINAI.AS$G RECOVBBY N'I{D
Atrlu.l eadltnudrlfurutrftrtho cdd unr ll0, 2019.

8. C.oryonteGovcmuestrtGGcnt

In the Flnenciel Ycar 2018r/2019 the Agency dld not have a Board.

xvl



RECOVERYAGENCY
INAI ASSETS RECOVERY FUND

and Flnandd Statements for the ended fune 30,2019.

Maiagenent Itlscussion, Analysis and important Dlsclosures

the Preparation ofthe Financial Statements for the Criminal Assets Recovery Fund

ding 30s June 2019, the Agency wishes to make the following important disclosures;

The Proceeds of Crime and Anti Money Laundering Act was assented to on 31st

December 2009 and commenced on 28th June 2010. The law was not effected until

2015 when the Attorney General appointed a Taskforce to oper{pnalize the

Agency. During the period 2009 to 30th lune 2018, the Ageng qs functidlng X a

department within the 0ffice ofthe Attorney General and Departr\dta{gsti.e. The

Agency funds appropriated for operations and mainteqip-clqs adSinisiered from

the Office of the Attorney General and Oup".t*".frlusticfulf the minimum

deployed staff .,,_

Subsequently the Agency filed its nrf *ffih!fiOoober 2017 following its

operationalization.

The preparation of the 2 019 F n I Statements for the Criminal Assets

Recovery Fund was d e anagement team that in currently in officee

", "1 
3g r June 20 0

During the finan lp 2009120t0 -2018/2019 the Agency had instituted court

proceedi ry proceeds of crime acquired though, money laundering

and o mrc cnmes and illicit financial flaws. Due to the lengthy court

ted during those financial Years had not been determined

2018. However, there were preservation orders in place preserving

assets i the financial year 2018/2019.

inal Assets Recovery Fund had not been in place since the enactment ofThe

Proceeds of Crime and Anti Money Laundering Act 2009.

f. POCAMLA provides establishment of Criminal Assets Recovery Fund under section

109 which shall consist of moneys derived from the fulfilment and forfeiture order

under Section 110 of POCAMLA. Section 113 provides that the Minister in charge of

the National Treasury to develop Regulations for the Fund' The Cabinet Secretary

ro se nstitu

e

rh lu

sses th

xl ll



ASSETS RECOVERYAGENCY
CRIMINAI ASSETS RECOVERY FUND
Annual Report and Flnancid Statements for the year ended lune 30,2019.

for the National Treasury developed the said regulations and were enacted in 6u

October 2023.

g. Due to the Non-Establishment of the Criminal Assets Recovery Fund and the

attendant Regulations, the Agency sought approval from the National Treasury to

open a Preservation Bank account /rdeletter Ref AG.3l88/l Vol.17 (28) dated lTth

May 2018 for purposes of managing assets and depositing funds from seized,

preserved and confi scated/forfeited assets.

The Agenry is empowered under section 86 of POCAMLA t
preservation orders; to assume control over the property, take

and administer the property subject of the preservation era ren ta I

income from income generating assets.

The Agenry started depositing funds in the said a

o app dob ln

of the

that in amounts from

preservation orders, forfeiture orders

properties. The said funds and assets are

some still pending court determinati

h. The Agency started keeprng an u

confi scated/forfeited assets.

of all the seized, preserved

, and osits ntal income of

and appeals and

re

p

t

have the time evidence o re

erthe management of the Agenry

hi is well captured on the fusets Register

e

s

and can equally be es when such court orders were issued

The Agency do an rafionalized Assets Recovery Agenry Advisory

Board as the Am m to the Proceeds of Crime and Anti Money Launderin g Act

2023we p ber of 2023.

v

h

ati o

t

xvlll



EIS RECOVBRYAGENCY
NII ASSETS RECOVERY ruND

rt and Flnancld StatcmenB for the ended une 30,2019.

. Rcport of the Management

e Agency Management submits this report together with the financial statements for

year ended june 30, 2019, which show the state of the fusets Recovery Agenry

minal Asset Recovery Fund affairs.

h'lnclpal acdvides

e principal activities of the Agency are highlighted in 2(a) above.
o\

Rasults

e results of the Entity for the year ended fune 30, 2019, set out in

) Dlrectors

ere was no board of directors during the financiaU(ar en

ffin
une ,2019

Audltors

e Office of the Auditor General is re

ry Agency Criminal Asset Recove

nstiultion of Kenya and the Pu Au

out the audit of the Ag

Order of the Board

nsl le the statutory audit of the Asset

ln rdance with Article 229 of the

hich empowers Auditor General to

/

I rGl

xlx



ASSETS RECOVERYAGENCY
CRIMINAL ASSETS RECOVERY FUND
Annual rt and Ftnanctal Statements for the year ended Iune 30,2019.

11. Statement of Management's Responsibilities

Section 81 of the Public Finance Management Act, Z0l2 and Section 54D (2) of the

Proceeds of Crime and Anti Money Laundering Act, require the Director to prepare

financial statements in respect ofthe Assets Recovery Agency, which give a true and fair

view ofthe state ofaffairs of the Agency at the end ofthe financial year and the operating

results of the Agency for that year. The Director is also required to ensure th€t the Assets

Recovery Agenry keeps proper accounting records which disclose witn reasonable

accuracy the financial position of the Agency. The Director is alo responii&le for

safeguarding the assets of the Assets Recovery Agency.

The Director is responsible for the preparation and pre*nutlon oftheAgency's financial

statements, which give a true and fair view of the of the Agency fcand as at the end of the

financial year ended on f une 30, 2019. This respGlbligr hcludes:

lt

lU

tv.

vi.

Maintaining adequate financial ma[gcment arrangements and ensuring that

these continue to be effective throughout.tbe reporting period;

Maintaining proper accounting records, which disclose with reasonable accuracy

at any time the finaneial pBition of tfre entity;

Designing, implertentjng and maintaining internal controls relevant to the

preparation and fair presentation of the financial statements, and ensuring that

they are Frre frot mterlal misstatements, whether due to error or fraud;

Safeguardng the assets of the Agenry;

Selecting and applying appropriate accounting policies; and

Makitq accounting estimates that are reasonable in the circumstances.

The Dlreetor accepts responsibility for the Fund financial statements, which have been

prepared using appropriate accounting policies supported by reasonable and prudent

iudgements and estimates, in conformity with International Public Sector Accounting

Standards (IPSAS), and in the manner required by the PFM Act, Z07Z and rhe Srate

Corporations AcL The Director is ofthe opinion that the Assets RecoveryAgency's financial

statements give a true and fair view ofthe state of Agenry's transactions during the twelve

(12) months period ended lune 30, 2019, and of the Agency's financial position as at that



ASSETS RECOVERY AGENCY
CRIMINALASSETS R8CO1'ERYFUND
Annual Repon and Flnaacld Statemen ts for the ended fune 30,20L9.
date. The Director furtherconfirms the completeness of the accou nting records mai ntai nedor the Agency, which have been relied upon in the preparafion of the Agency,s financialtatemenB as well as the adequacy of the systems of internal financial control.

othing has come to the aftention of the Director to i
going concern for at least the next twelve months from the date of this statement.

ndicate thar the Fund will not remain

prwal of the financial statements

pro',red by the Direcor on 2,6

e Assets Recovery Agenry,s Cri inal Asset Recovery Fund ancia were02 2024 and s ehal v:

t

'l\
rlg (ltd.) A[ce M Mare
lrettor I
te:

. xxl
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REPUBLIC OF KENYA

OFFKI OI THE AUDITOi.GIT{InAL

E n h a n c i n g A <'<'ou nt a b i I i t.t'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-ooroo

NAIROBI

PORT OF THE AUD]TOR-GENERAL ON CRIMINAL ASSETS RECOVERY FUND
R THE YEAR ENDED 30 JUNE, 2OI9 - ASSETS RECOVERY AGENCY

PORT ON THE FINANCIAL STATEMENTS

alified Opinion

ve audited the accompanying financial statements of Criminal Assets Recovery Fund
out on pages 1 lo 12, which comprise the statement of financial position as at

June, 2019 and the statement of financial performance, statement of changes in net
ets, statement of cash flows for the year ended 30 June, 2019 and a summary of
nificant accounling policies and other explanatory information in accordance with the
visions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
,2015.

my opinion, except for the effect of the matter described in the Basis for Qualified
inion section of my report, the financial statements present fairly, in all material
pects, the financial position of the Criminal Assets Recovery Fund as at 30 June,
19, and of its financial performance and its cash flows for the year then ended, in

ance with lnternational Public Sector Accounting Standards (Accrual Basis) and
ply with the Proceeds of Crime and Anti-Money Laundering Act, 2009 and Public

ance Management Act, 2012

sis for Qualified Opinion

upported Cash and Cash Equivalents

e statement of financial position and as disclosed in Note 9 to the financial statements
ect cash and cash equivalent balance of Kshs.1,609,748. However, Management did

provide the cash book, corresponding bank confirmation certificate and bank
onciliation statements in support of the balance.

t

the circumstances, the accuracy and completeness of the reported cash and cash
uivalents balance of Kshs.1,609,748 as at 30 June, 2019 could not be confirmed.

e audit was conducted in accordance with the lnternational Standards for Supreme
dit lnstitutions (lSSAls). I am independent of the Criminal Assets Recovery Fund

anagement in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
hical responsibilities in accordance with the ISSAI and in accordance with other ethical

uirements applicable to performing audits of financial statements in Kenya. I believe

t ofthe Auditor-Ceneral on Criminal Assels Recovery Fundfor lhe year ended 30 June, 2019 - Assets Recovery



that the audit evidence I have obtained is sufficient and appropriate lo provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the mafters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

The financial statements for the year ended 30 June, 2019 were submitted to the
Auditor-General on 22 December,2023 contrary to Section 24(1OXa) and (b) of Public
Finance Management Act, 2012 and Section 47 (1) ot the Public Audit Act, 201 5. These
Sections require that the Administrator of a National Public Fund shall prepare financial
statements for the fund for each financial year in a form specified by the Accounting
Standards Board. Further, not later than three months aftertheend of eachfinancial year,
submit those statements to the Auditor-General and deliver a copy of the statements to
the National Treasury, Commission on Revenue Allocation and the Controller of Budget.

ln the circumstances, Management was in breach of the law.

2. Non-Submission of Bank Reconciliation Statement to the National Treasury

During the year under review, the Fund Management did not submit bank reconciliation
statements for accounts held at Kenya Commercial Bank for each month contrary to
Regulation 90(1) of the Public Finance Management (National Government) Regulations,
2015. This Regulation provides that Accounting Officers shall ensure bank accounts
reconciliations are completed for each bank account held by that Accounting Officer,
every month and submit a bank reconciliation statement not later than the 1Oth of the
subsequent month to the National Treasury with a copy to the Auditor-General.

ln the circumstances, Management was in breach of law.

Report ofthe Auditor-General on Criminal Assets Recovery Fundfor the year ended 30June,2019 - Assets Recovery
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Failure to Maintain Fund Records

Fund Management did not maintain Fund records during the year under review
trary to Regulation 1 00 of Public Finance Management (National Government)

R ulations, 20"15. This Regulation stipulates that Accounting Officers shall keep in all
concerned with receiving cash or making payments a cash book showing the

ipts and payments and shall maintain such other books and registers as may be
ssary for the proper maintenance and production of the accounts of the Vote for

ch he or she is responsible

e circumstances, Management was in breach of law.

audit was conducted in accordance with ISSAI 4000. The standard requires that I

ply with ethical requirements and plan and perform the audit to obtain assurance
ut whether the activities, financial transactions and information reflected in the
ncial statements are in compliance, in all material respects, with the authorities that

rn them. I believe that the audit evidence I have obtained is sufficient and appropriate
rovide a basis for my conclusion

PORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
NAGEMENT AND GOVERNANCE

nclusion

T

t

p
required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit

cedures performed, I confirm that, nothing has come to my attention to cause me to
ieve that internal controls, risk management and overall governance were not effective.

is for Conclusion

audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
uire that I plan and perform the audit to obtain assuranc€ about whether effective

sses and systems of internal control, risk management and overall governance were
rating effectively, in all material respects. I believe that the audit evidence I have
ined is sufficient and appropriate to provide a basis for my conclusion

ponsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these
ncial statements in accordance with lnternational Public Sector Accounting Standards
rual Basis) and for maintaining effective internal control as Management determines

ecessary to enable the preparation of financial statements that are free from material
statement, whether due to fraud or error and for its assessment of the effectiveness

internal controls, risk management and governance.

preparing the financial statements, the Management is responsible for assessing the
nd's ability to sustain services, disclosing, as applicable, matters related to
tainability of services and using the applicable basis of accounting unless
nagement is aware of the intention to terminate the Fund or cease its operations

ofthe Auditor-Ceneral on Criminol Assets Recorery Fundfor lhe year ended 30 June, 2019 - Assets Recoyery
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The Management is also responsible for the submission of the financial statements to the
Auditor-General'in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
ln compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with lSSAls will always detect a material misstatement and
weakness when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) ot lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

Report ofthe Auditor-Cenerql on Criminol Assets Recovery Fundfor the year ended 30 June, 2019 - Assets Recovery
Agency
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a ounts that would be material in relation to the financial statements being audited may
ur and not be detected within a timely perioo by employees in the normal course of
orm ing their assigned functions

cause of its inherent limitations, internal control may not prevent or detect
tatements and instances of non-compliance. Also, projections of any evaluation of

ctiveness to future periods are subject to the risk that controls may become
dequate because of changes in conditions, or that the degree of compliance with the
icies and procedures may deteriorate.

part of an audit conducted in accordance with lSSAls, I exercise professional
gement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

o

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

I Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf lconclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

municate with the Management regarding, among other matters, the planned scope
timing of the audit and significant audit findings, including any significant deficiencies

nternal control that are identified during the audit

of lhe Auditor-Generql on Criminal Assets Recovery Fund/or the year ended 30 June, 2019 - Assels Recovery
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ASSEIS RECOVERYAGENCY
CRIMINAI.ASSEIS RBCOVERY FUND
Annual Repon and Plnenclal Statemcnts fur tie ycarcndd fune 30,2019.

l4,Statement ofFlnenclal Posldon as at 30 fune 2019

Assets

Current AssctE

Cash and Cash Equivalents

Total Cum.nt Arretr

Non-Currcnt Asscts

Property, Plant and Equipment

Total Asssts

Llebllldes

Current Llabllldes

Preserved/Forfeited Assets

Total Llabllltles

Net assets

Accumulated deficir

Di by,

Brig (Rtd.) Atlce M Mate

Notcs uol&u,

e I tf,t,r$

tfrwl{,

10

rro|rre

b

I tt r,6r0p00

1,610S0

(lr8)

Totel Nct A$cts and Llebllltlcs tfi,fr

rhd financial ents set out on pages 1 to 4 were slgned on behalf of the Board of

Tltus Kembol
ICPAK M/No:16088
Prlnclpal Accountant
oate: f3lo2l2oe4
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and PlnrDdd Strbmrnts forthe eoded Iunc 30, 2019.

S, Statemetrt of Chengec ln Net Assets for the yerr ended 30 lune 2019

etluly 12017

rplug/deffclt for the year

.t lln. 30r018

rt lrly 11018

lur/ (Deficit) for the Year

rt llrc 30r019

Capltal Fund
Prcscrved ard

Forfelted
Assets

Accumulatcd
suralus

(zsz)

s2

I
I

ii

3



ASSETS RECOVERYAGENCY
CRIMINAI.ASSETS RECOVERY FUND
Annual Report and Flnansld Stetements for dre year cnded Iuue 30,2019.

16. Statement of Cash Flows for the year ended 30 fune 2019

Descrlptlon Notes

H.
Cash Flows from Operadng Actlvltles

Recelpts

ientaJnevenue from Facitiues ana
_Eqqr!mq$
Finance Income

Total Recelpts

Payments

Use of Goods and Services 210

Tax Paid I

Total Payments 28

Net Cash Flows from Operatlng Actlvldes (z5t'

Cash Flow from Flnanclng Activitles
Proceeds from Preserved Assets 1610p00

Net Cash Flows from Financlng Acflvides LolqrF

Net lncrease/(Decrease) ln Cash and Cash t 66,?1tOulvalents
Cash and Cash Equlvalents as at 1 futy
Cash and Cash Equlvalents as at 30 June lffifl8

5
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RECOVERYAGENCY
INAI.ASSETS F.ECOVERY FUND

ual ard Ftundal Statements for the eaded June 30,2019.

7. Notes to the Financial Statements

General lnformatlon

The Assets Recovery Agency is established under the Proceeds of Crime and Anti-Money
Laundering Act No.9 of 2009 (POCAMLA) with the mandate of identiffing tracing,

freezin6 seizing, and recovery of proceeds of crime.

Statement of Compliance and Basls of Preparatlon

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their

estimated recoverable amounts and actuarially determined liabilities at their present

value. The preparation of financial statements in conformity with International Public

Sector Accounting Sundards (IPSAS) allows the use of estimates and assumptions. lt also

requires management to exercise iudgement in the process of applying the Agency's

accounting policies. The areas involving a higher degree ofiudgement or complexity, or

where assumptions and estimates are significant to the financial statements, are

disclosed in Note 5 of these financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is

the functional and reponing currency of the Fund.

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations Act, and [nternational Public Sector Accounting Standards (IPSAS). The

accounting policies adopted have been consistently applied to all the years presented.

)



ASSETS RECOVERYAGENCY
CRIMINAIJISSETS RECOVERY FUND
Annual Report and Flnanc.ial Satements for the year ended fune 30,2019.

Notes to the ffnancial statements (continued)

3. Summary of Slgnlflcant Accountlng Potlcies

a) Revenue recognition

i) Revenue from exchange transactions

Interest lncome

The income the Fund receives from preservation bank accounts

Rental Income

Rental income arising from preserved and forfeited assets is accounted for on a straight-
line basis and is included in the revenue

b) Budget infornatlon

The original budget for the current Financial year was approved by the National

Assembly on July 2018. Subsequent revisions or addihonal appropriations were made to

the approved budget in accordance with specific approvals from the appropriate

authorities. The additional appropriations are added to the original budget by the Entity

upon receiving the respective approvals in order to conclude the final budget.

c) Taxes

Tax on Interest lncome

The tax levied on the income the Fund receives from preservation bank accounts. the tax

rates and tax laws used to compute the amount are those that are enacted or substantively

enacted, at the reporting date in the area where the Fund operates and generates taxable

income.

d) Property, plant and equipment

All property, plant and equipment are stated at cost and are not depreciation. Cost includes

expenditure that is directly attributable to the acquisition of the items. when a major

inspection is performed, its cost is recognized in the carrying amount of the plant and

equipment.

6



ETS RECOVERYAGENCY
MINAUISSETS RECOVERY FUND
uel rt and Financial Statements for the ended June 30, 2019.

6tes to the Financial Statements (Continued)

mmary of Signlffcant Accounting Policies (Continued)

conUngent Liabilities

e Entity recognizes a contingent liability and discloses details of any contingencies in the

tes to the financial statements.

uld result in outcomes that require a material adiustment to the carrying amount of the asset

liability affected in future periods. State all iudgements, estimates and assumptions made.

I

Cash and cash equlvalents

h and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

d highly liquid investments with an original maturity of three months or less, which are

dily convertible to known amounts of cash and are subiect to insignificant risk of changes

{r value. Bank account balances include amounts held at the Central Bank of Kenya and at

riou5 commercial banks at the end of the financial year. For the purposes of these financial

*atements, cash and cash equivalents also include short term cash imprests and advances to

juthorlsed public officers and/or institutions which were not surrendered or accounted for at

*re end of the financial vear.t'

d) Comparatlve flgures

l|Vhere necessary comparative figures for the previous financial year have been amended or

ieconflgured to conform to the required changes in presentation.

l

lp) Subseeuent events

fhere 
have been no events subsequent to the financial year end with a significant impact on

fhe financial statements for the year ended lune 30, 2019.

4. Stgrtflcant Iudgments and Sources of Estlmatlon Uncertalnty

hhe oreoaration of the Tribunal financial statements in conformity with IPSAS requires
I

lnanagement to make ludgments, estimates and assumptions that affect the reported amounts

f revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

nd of the reporting period. However, uncertainty about these assumptions and estimates

b

t
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ASSETS RECOVERYAGENCY
CRIMINAIISSETS RECOVERY FUT{D
Annual Report and Fhancld Stat€ments for the lrear cnded lune 30,2019.

Notes to the Financial Statements (Contlnued)

5, Rental Revenue from Facllldes and Equlpment

Kshs

Rental Revenue from facilities and Equipment

Totel

6. Finance lncome

Kshs
lnterest from Preservation Accounts

Totel

7. Use ofGoods and Servlces

Bank Charges

TOTAL

Kshs

270

2to

L Taxadon

Tax on interest lncome
Kshs

42

ToTA"L 12
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Commerdrl Benk
D€poslt L24022t339

Ksh
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Agcncy
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t TGBilCY
RBCOVMYFT'I{D

edFlnendelStlerlttrfurtba add 30,2019.

Ars€tr

As.t3 1,610,000

. Bvcltt .ltcr 6e RsporflU Perlod

no materld adlusfing and non- adlusting Gtents after the rcpordng period.

.lrltlErt .tld Holdlng Enuty

nal Asscts Recovcry Fund is a fund undcr the Agency. The Agency is a Stat!

/ or a Semi- Autonomous Govcrnment Agency under tte Office of the Atorney

and StrE Department for lusdce. Its uldmat€ parent ls the Governmcnt of Kenya.

Cutrctrcy

strtemenB are presented ln Kenya Shllllngs (lGhs) rounded to thc nearBt Kshs.
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ASSETS RECOVERYAGBNCY
CRIMINAL/ISSBIs RECOVBRY ruND
Annul Report and Flnendal Statements fur tte year ended lune 3O 2019.

AppendL 1: Implctlentadon Stahrs of Ardltor{enerat's Rccommendadons
The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor.

t

Brig (Rtd.) Alice Mate
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