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'fana Watcr ancl Sanitation Conrpany Ltd '

Annual Rcp ort and Financial Statcmcnts for thc ycar cntlctl Junc 30,2023

l. Acronyms antl Glossar), of Tcrms

Provide Acronynts and glossot'y of terms that appcar in this annual reporl and.financial stalements

ICPAK

//rR,s

MD

PFM

PSASB

WASRIJR

TAWASCO

SI4/ASAP

Prograntnte

BTtt cALL UPC

IYSTF

OAG

ASAL

lnst itule o/' Cerl ified I'ubl ic Accouttlcrttts of Kenya

Inlct'ttolionul Finonciul Rcport ing Slandard.r

It4anaging l)ircctor

P t r bl i c Fi nancial Managcntenl

Public Scctor Accounling Standards Board

Walcr Set'vices Regulotory Board

7'ana Watcr and Sanilctlion Contltany lld

Su.slainablc ntanagcmenl and Access lo t't)aler and Sanitalion in lhe ASAL's

Urban Pro.jecl Concepl

l4loter Sactor Trust Fund

O.fficc of Auditor Gcneral

Arid and Scnri-Arid Lund

ll
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p rt ancl F-inancial Statcmcnts for thc ycar cn<lctl Junc 30' 2023

2. nt ty Inlormation

Ila d irrlirrnr:ttion

Thc W ter zurd Sanitation Company I-td was establishecl by thc Conrpany Act (Cap,486) ol'

Par' o lst Septenrber,2006. At Cotlltty level, the Cornpany is rcprcsentcd by the Coultty

llx mbers responsible lbr water & sanitation and Finance and the Cotrnty Secretary whom

the board ol'Directors are responsible for the gelleral policy and strategic dileclion ol'

The Company is clomiciled in l(cnya and has water scheures in Ngao, Carsen, l-lola.

Ma o cl LII'A

Pri c ivitics

tog th

thc v

c

The

Visi

To c

Co ti es

Dir

ctivity of the Cornpany is the provision 01'water and sanitation services

r service provider that gives adecprate and lcliable watcr an(l strnitatitlrt set'vices to

t

el purent cr1'lvatel in tl'astt'ucl u re

t'at on and rchabilitation/ nl.rintenance of water inti'astrrrcture

g, tl'catment, conveyancc and distribution ol'rvatet'

nc al and opcrations rnanagemcnt (billing, revellue collcction, ltuttrau rcsorlrce, lCll', and

le t application of tinancial rcsources

rS ho scrved in thc watel conlpally dtrring the 1'car/period wct'c.ls lollowsThe

l.

2.

4.

5.

6.

7.

a

ala Waldca
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nra l-lilibac

ija llarufh Algi

- Chairman

- Ag. Managing Dilector

- Ag County Secretaly

-CDCM Water & Encrgy

-CECM Finance

- Director

-Direclor

- Appointed on2023

- Appointecl on Febluiiry 202 I

- Appointecl on 2023

- Appointed on 2023

- Appointed on2023

- Appointed on2023

-Appointed on2023
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rcsidcrits ol"l arra [{ivcl Countr.

Mission
I

To ensiu'c provision ol'cl'licient atrcl suitable rvate r and Sanitatitlrr scrviccs.
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Tana Water and Sanitation Courpanl, Ltd
Annual lleport and Financi:rl Statcnrcnts for thc 1,c:rr cnderl .Iunc 30, 2023

Company Sccretary

Mr. Sango Maewa

P.O. Box 29

I-lo la

Registcrcd Officc
Watcl hcadqualtcrs Building

Tradc Road, Liberia, I-lola

P.O. Box 90-70101

IIola. KIINYA

Corporatc Ileadquartcrs
Watcl hcaclquarters Iluilding
'frade Road, Liberia, I-lola

I).O. Box 90-70101

IIola, KIiNYA

Corporatc Contacts
Telcphone: (25 4) 7 0028 I 07 3

E-nrai I : tarrawatcrco@gnrai l.conr
Website: www.tawasco.co.ke

Corporate B:rnl<crs

Keuya Conrnrelcial []ank

P.O Ilox 100-70101

I Iola

Indepcndcnt Auditor
Auditor General
'l'he Olllcc ol'the Auditor General

Anniversaly Towers, Univcrsity Way

P.O. Box 30084GPO 00100

Nairobi, Kenya

Principal Legal Adviscrs
'fhe Attorney Gencral

State Law OfUce, Ilarambee Avenuc

I'>.O. Box 40112

City Square 00200

Nailobi, Kenya
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Mr Saicl Omara Waldea

Chairman Boald ol' Dilcctors
Datc of birth 1962

Q ua I ifications
Ile holds a Bachelol ol'llducation deglcc lrom

Univcrsity of San Juan De I-a Crtrz--Costa Rica

E x pcricnce
Over 30 ycars iu variorts lnallagcltlcnt rolc as a

plincipal in variotrs scconclary schools.
I t)
IA

OMAIIA WALDEA
RMAN TAWASCO

a!

Mrs. Mrvanajuma Mnbul<c

Mernber ol the lloarcl

Qualitications
Masters ol'Arts iu Womeu, Leaclelship ancl

Govemance in Ati'ica - Ongoing

BSc. Busincss Adrninistratior.r

Diploma in Mass Conrurunication

Expcriencc
Over 20 years' experience in advocacy, arrd policy

analysis
ANA.IUMA IIIIIII}AIi

g. Cou ntv Sccre tarl'

Mt
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Expe rien cc

Over tlrree years irr resealch currently CECM water and

energy county Covelrrrrrent ol"l-arra l{iver

Mrs. Haclij:r Harulir Algi
Mcn.rbcr ol' thc ll<larcl

IJA HAITUFA ALGI
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l)irectors
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Qualitications
Mastel in International relations

Bachelor''s degrcc in sociologl, and comnrunicatious



'fana Watcr and Sanitation Company Ltcl
Annual Rcport and Financial Statcmcnts for thc ycar cndcd Junc 30,2023

Designation: Ag. Managing Director

Qu al ifica tion:
BSc. Soil, Water & Environrnental Engineering

Registered Graduate Engineer, Engineers Board ot'
Kenya, EBK- (818737)

Me mber o1'Institute of Engineels of Kenya (lEK)

Associate Expert NEMA (l1753)

Member of the Environnrental Institute of Kenya
(ErK)

Expcricncc

Over 7 years in various field and lnanagement roles as

a county irrigation engineer and a Proiect Engineer in
the NAVCDP, SIVAP, KCSAP and Wl'P projects.

\

WILLIAM.IILLO

AG. MANAGING I)I ITECTOII

SANGO MAEWA

LIiGAL AI)VISOR.

Mr. Sango Macwa
Legal Advisor

Qualifications
Bachclor's degrec in Law

Dip in Law KSL

Ex pcriencc
Over five years practising law currcntly legal advisor

Governrneut of Tana River
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I lolds a lJachelol of Arts ln
l.eadcrshi p alrcl Mzuragentent.

Fronr ST. [)aLrls University Kenya

Expcricn ce

Over twenty ycat's itt leadership atrd nranagenrenl

Mr. Ambtri.lilkr

l)iplorna in lially Chilcthtiod Dcvcltlltrtrertt ancl

llnrploycd by -l-cachcr' 
s Sclvicc- Cornnri ssi orr ('l'S(' )

Experience
Over l'ive yeals in education scctol' cun'erttly she ertjoys

tcachirrg

IVI rs. Zciturr Ahnrctl Saitl

M citun Ahnrcrl Saitl
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Tana Water and Sanitati<)n Compan), Ltd
Annual lleport and Financial Statcmcnts for thc ycar cndcd Junc 30,2023

4. KcyManagcnrcnt'feanr

Willianr .lillo Soyc
Appointcrl: Itcb 2021

\ I
I

I

Designation: Ag. Managing Director

Qualification:
BSc. Soil, Water & Environmental Engineering

Registered Graduate Engineer', Engineers Board of Kenya, EBK-
(B 18737)

Member of Institute of Engineers of Kenya (lEK)

Associate Ilxperl NIIMA (1 1753)

Menrber of the Environnrerrtal Institute of Kenya (EIK)

Alltlil{t h rrrr rr Isnrtil

I

f)esignation: Ag. Finance Manager

Qualification:
Bachelol of Arts (Finance)
CI'}A (Section 3)

f)esignation: Ag. '['echnical & Serviccs Manager

Qualificntion:
Certificate in Power I)lant Mechanic Grade I

Salint.lunta M a ltorn nc
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An rt and l,'inancial Statenrcnts lilr thc ycar cntlctl .Iunc 30,2023

iry

rl

il
R

ilI

llU

tcr
cp,

u

I

Kin
E

*

il

-

Dcsignation: Comnrercial Manager

Qualification:
High Dip. Water Engineering
Dip. Watcr Enginecring
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Designation: Hurnan [{esourcc & Aclnrin

Qualilication:
Dip. Business Management (llR Option)

Moh or':ulc

l)csignation: I)r'oculcr-ucut Olljcer

Qurlilication: llBM (l)rocurc-r.uent & Supply Chirin Mar.ragentcnt
Optiorr)
Menrber KISM,J
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Tana Watcr and Sanitation Company Ltcl
Annual Rcport and Financial Statcntcnts for thc ycar cndccl June 30,2023

5. Clrairnran's Statcnrcnt

On behalf of the Board of Directors, I present the annual finar.rcial statemellt for the Financial Year

ending 3Oth .Iune 2023 which outlincs the conrpany's financial and operational perfortnance. The

colnpally struggled in perfornrance while providing high quality water to the people in its
jurisdiction.

Sharcholcling

The conrpany is 100% owned by the'fana River County Govertltneut.

lloarcl of Directors
TAWASCO board is rnade up of 5 boards of directors, 2 from the county governtnent and 3

distributed atnong the sub counties of Tar.ra River making a total of 5 and the Managing Director. The

Managing Director serves as the secretary of the board.

1'he cornpany has continued to expand the services in an effort to reach more customers in our

coverage. During this year, Tana Water and Sanitation Company (TAWASCO) was successful in the

Watcr Sector Trust [;und's SWASAP Proposals. 1'he company is inrplenrenting projects in Golbanti,

Oda, 'fa1asaa, Wcnjc and Vukoni. I'hc project will sce an additiorr ol l2.5Knr ol pipeline, 3 steel

clcvated tanks and 3 boreholes.

In the year, we helcl various board meetings which met tl.re threshold of the required rninimum of

quarterly meetings. We playcd our oversight and policy making roles. Tlrerefore, I stand here to tell

you that thc business of the conrpany was executed with due diligent and always ensuring the

interests of the shareholder, which are also the interests of the courtnunity are taken into

corlsidel'atio11.

Watcr Coveragc

Dur-ing the year., the conrpany continuecl to work closely with Coast Water Works Development

Agency to provide watel and sanitation services to the residents of Tana River County and its

egvirorrs. It is our hope that with tlre availability ol resources, the cotnpany will continue to grow and

adopt new areas i11 the uext Service Provision Agreenlent.

x

Ovcn'icu' on Pcrforn.rancc



Ta il r nd Sirnitation Conrpanl' Lttl
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An rt antl F'inlncial Statcmcnts lbr thc year cntlcd .lunc 30, 2023

'1'hc

gnition

was ranked no. 73 in the WASREB Perfbrmance Impact Report ol'Kenya's Wat

Gov

CI

tbr thc yeal June 3}1tt 2023. 'l-he conrpany also concluctcd a public palticipation onSec

Wa waiting approval l}onr WASI{lju

Ap

We to enjoy incredible support and goodwill from diverse stakeholders, develoltment

tomers. I would like to appreciatc and nlost sincerely thank nry I'ellow directors lbr

thei rvices. I also r,vish 10 note with appreciation the support extendcd to us by tlre County

Tana River, Water Sector Trtrst Fund, Water Serviccs Regtrlatory Board, Coast Water

Wo nteut Agellcy ancl local NGOs. We gLcatly value erncl appreciate this support ancl trust

that ontinuc to count on it in thc lirtr-rle. We look lblwarcl with thc conviction tltat

1'A ill lemain not jusl a placc br.rt a goocl place to be

Sin

Fo r:
Cha

nrara Waltlca
rtl of l)irccto rs

xl
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Tana Water and Sanitation Company Ltd
Annrral ll.cport an<l liinancial Statcmcnts for thc ycnr cndc(l .lunc 30,2023

(r. Report of thc Managing Director

I am delighted to present the report showing the perforrnance of the company fbr the year 2022123

l. Watcr Srrpply Covcrage

During thc year, thc contpany produced 1,837,389 cubic nretcrs of water. 'l'he company billed for
650,881 with a 6570 unaccounted for water, a perlonnance that is poor conrpared to the global

benchnrark of non-r'evenue water ol 25%o.

The company's water production averages 5,034 cubic nleter per day against a capacity of 14,210

cubic meters per day, a capacity utilization of about 35%. The l'eserue capacity is not met because of
sonre ol'thc systcms like I'lola Water Supply having under-capacity punlps. In Bura Water Supply,

thcre is linrited sultltly of raw water fronr thc source that is controlled by National Irrigation

Authority.

2. Financial llcsults for thc Ycar 2022123

The fbllowing is a sumr.nary olthe key highlights of the financial statemellts

a) 'l-u rnovcr

The corrrpany's sales tunlover during the year 2022-23 was KShs. 27,758,702 against KShs.

23,986,693 fbr tl, e year 2021-22. Ttris is about l7o/o increase. 'l-he increase was as a result of the new

added rrew custonlers in the FY 2022-23. The increase in revenue is also as a result of an internal

growth within tlre service area provision. The managelnent has applied for Proposals at County

Governnrent, Water Sector Trust Fund and the Coast Watel Works Developttleltt Agency to upgrade

water infrastructure and digitise the water billing systenr as a way to ituprove revellue.

b) Ilxpcnscs

'['he operating expeuses during the year

4(r, 188.784 reported in the year 2021-22.

experienced in the country.

tuudcr review was KShs. 50,397,1 79 against KShs.

The increase was as a result of the rising inflation

c) I'rofits

The company uradc a Protrt ol KShs. 24,593,346 bclbLe and alier tax cotnpared to a loss of KShs.

7 ,797,091 after taxation ntade in the year 2O2l-22.1'he company attract funding 1i'om douors leading

to rise of grants inconte. 'l'he grants were not firlly expended as at the end of the yeal thr.rs turning

around the pcrl'omrance of the colllpany folm loss to profit,

xlr
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Collection

growth rate is slow because of rnanual systems of water billing, old dilapidated

co stems, low metering ratio (curently 42% in WASREB ratirrgs), and under-capacity

pu

3.2 pplv

ds to irnplement various pipeline extensions to serve the areas not served

TA maximum water production is limited to 5670 m3/day. At times production is hitting

and area of supply continues to grow rvithout corresponding measures being put to
etls sufficiency of water

4.0 artl

T

3.1

2c)0

TA

The

The

key

wir
Ag.

the company seems excellent assulning that the operating environtnent is improved.

could grow to provide clean and safe water to all the major towns in the county. The

us on include;

ty building
ing water supply reliability
the water billing system

Director

xlll

I
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Tana Watbr and Sanitation Coinpany Lttt
Annual Report and Financial Statements for the yeat ended June 30, 2023
7.Statement of Performance Against Predetermined objectives for Fy z022tz3

Strategic
Pillar

Objective KPI Acfivities Achievenrents

Water
infrastructure

To increase water
coverage from 32o/o

ii 202l/22 to 45yo
in2022123

L Feasibility
study repoft
conducted

2. Cornpletion
reports.

3. Amounts of
funds secured

Feasibility study repo(
conducted.

I Irrcrease the water
soulces

I Procure water
quality
assessment kits
Construction of
water quality lab

lt

l. Cornpletion
of survey &
designs

2. Construction
of pipelines
ard elevated
tanks

Increase the
hours ofsupply
frorn 12 to 15

hours rda
Ensure drinking
water quality
compliance with
residual chlorine

Increase hours of
supply fiom l5hrs
in202ll22 to l8lus
in2022123

lncrcase residual
chlorine from 30olo

in 2021122 to 70o/"

in2022123

l. Number of
hours of
puurping

l. Nulnber of
bacteriologic
al analysis
reports.

Nurnber of
boreholes drilled
to cornplction

1. Reports
generated.

2. Completion
report

Non-Revenue
Water(NRW)

To reduce non-
Revenue water
fi orn 707o in
2021122 to 55% in
2022/23

l. Rehabilitated
pipeline

2. Nurnber of
consulner'
rneters &
bulk rneters
installed

I Rehabilitation of
pipelines
Meter
replacement
Nutnber of bulk
rneters installed

ll

Ul

I . Cornpletion
of
rehabilitation
worts

2. Survey of
urunetered
malfunctioni
ng meters

Customer Service Increase custolnet'
satisfaction froln
50o/o in202ll22 to
650/o in 2022/23

l. Prornpt
handling of
custolner'
issues

L Enhance customer
relationship
rnanagernent

I . Training
sta{f on
customer
service
managemen
t

2. Corrunenced
impleinentati
on of staffon
call a 24hr
basis

Establish
automation of a
Water Billing
System

Install a water
billing systern in
2022123 fton a
tnarual systern iu
202U22

Procure a water
billing systern

I I Cornpletion
of
installation
of water
billing

xtv



'Ia r ancl Sanitation Company Ltd
rt antl Financill Stltcntents lbr thc ycar cntlcd .lunc 30, 2023

a

tcrlr5

Corn plct ion
rcport ol'a
billing systcrrr

insta ll a rvatcr
billing systcrn

l. Nunrbe r ol
bills
distributecl

lrtctcase l'evenuc
collectiorr
etlic iency fbrnr
65%, in 2021/22 ro

85% in 2022/23

I{
Col
Eill

I . Capac itv
bu ild ing anrl

tlairr ing ol'
sta tl'

Stal'l' capac ity
bu ilding
Enhartcc
irrnovation artcl

know ledge

)

l. Apploved
organizatiorta
lstructure in
place

2. ['rojected
stall'
requilernents

3. No. ol'statl-
trained

4. Applaisal
rePorts

Hu To attain and

attract sk illed and
ploductive stafl'

I T

H

Iu

XV

I

Anntrttl

Managcnrcnt



'l-ana Watcr and Sanitation Conrpany,[,trl
Annual lLcport antl Financial Statcnrcnts for thc ycar cndcrl .lunc 30,202-3

8. Corporatc Govcrnancc Statcrncnt

The role of tlre Board of Directors is to determine the Company's policy and strategy, to tnonitor the

attainrnent olconrpany objectives arrd ensure that the colnpany mcets its obligations to its customers,

stakeholdcls and shareholders.'fhe Board is also rcsponsible lor overseeing the company's internal

corrtrol systenrs designed to safeguard thc conrpany's assets and to ensure the reliability ofthe financial

inforrnation providcd by the cornparry. 
-l-he Board has 3 cornrnittecs narnely:

(a) Finarrce and Adn.rinistration Courmittee

(b) Audit Committee.

(c) l{unran Resource Conrrrrittee

l"irtancc l'larr n irr g lnrl Arl nr irr istratiorr (lonr nr iltcc

Autlit arrtl ll.isk Conr nr ittcc

l lunrarr llcsourcc Cornnrittce

'['he ntain dut1,61'11',. llurrran R.esourcc Conrnrittee is to clearly deflne tlre Contpany's orgartizational

structure within whiclr irrdividual responsibilitics are dcfincd in lelation to the Conrparry's tttatrdate. The

structule will bc conrplenrcntcd by docunrented policies.'['he Cornrr.rittee deals with appoirltrnellts,

disrrrissal, conflicts, dispute, pronrotion arrd denrotion. Duling the year under review the board of directors

held an Arrnr-ral Gcneral Meeting where there was retirement of dircctors and rcappointrnettt of new

dircctors to hold officc fol a period olthree years. The directors hold rneetings in accordance to the board

charter which requires review itr evcry quarter ol'tlre financial year'. The new board of dircctors werc

taken through arr indr.rction proccss arrd later signcd code olethics befole taking up their roles as directors.

xvl

'l'he I'-irrancc and Adnrinistration Cornnrittces' rrrain duties are to erlsure that Conrpany's budgct is

prepared, approved and enfolced, that there is harrrrony witlrin the orgarrization. The Comnrittee is

rcsponsible for lcvicwing and setting ntediunl- arrd long-tenn strategic directions and financial prtrdence.

Thc Comnrittec includes all aspects of projects planning.

l'he rnain duty of the Internal Audit Cornnrittee is to ensure that the systerns of internal controls are

elfectively adnrinistered. The conrurittee defines the responsibilities of the Irrtet'ual Auditors and to review

and recorlrt'nend to the Board the approval of irrtcrinr finarrcial rcsults and annual finatrcial statenretrts. The

Intcrual Audit is a departnrent operating independently ofother depatttnents and scctions ofthe

Conrpany.
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cnt Discussion and AnalYsis
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10. BnvironmentalandSustainability Reporting

Sustainability strategy and profile -

Scrvicc Provision Agrecment

The Conrpany operates under a Service Provision Agreenrent with thc Coast Water Works

Dcvelopnre nt Agency which is approved by the regulator. Thc renewal process for the seryice

provision agrecnteut lbr tlre pcriod .luly 2019 to .lune 2024 is undetway and is expected to be

conrpleled irr the first qual'ter of the 2023124 financial year.

Tariff Rcginrc

1'he Company has conducted a public participation lbr a tariff review and is awaiting approval by

WASREB

Environmental performance

1'AWASCO is nrandated to errsure efficient availability, continuity and quality of water and

sarritation selvices for its custonrers. To better fulfil its mandate, TAWASCO vision, mission and

core values have been aligned with a focus on building partnerships, valuing its custotnels, spur

business growth as well as promoting environmental conservation to better support the Kenya's

Vision 2030 that errvisages a high quality of lifc. TAWASCO has noble initiatives towards

addrcssing thc inrpact of Clinrate Change while striving to achieve international corporate

standards that will allow it to operate in ways tlrat nreet rnininrum fundanrental responsibilities in

(he alcas of' lrurnau rights, labor,rr, cnvironurent and anti-corrr.rption. As part of the Governor's

Greening Initiative, therefbre. TAWASCO is sr"rppolting the IIola Municipality in the provision

of watel to grow trees beside the town roads. The conrpany is also working with Kenya Forestry

to create a greell zone at the TAWASCO headquarters.

Ilmployce welfare

The Con.rpany contributes towards NSSF and NHIF for its staff.

Marl<et placc practices-

The company complies with the Public Procurernent and Disposal Act artd also has a website that has

infbrmation for customel glievances and resolution.

Corporatc Social llesponsibitity / Community Engagements

The company has been keen to provide water and sanitation sewices to the pro-poor residents of

l'arra North Sub- County irr the Adele region. In response to this, TAWASCO has established a pro-

poor unit taskcd with thc resltorrsibility of developing appropriate strategics for effective services

delivery to tlre poclr.
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of thc Dircctors

subrnir their report together with the auditccl llnancial statenlel'lts lbr the year ended

which show the state o1'the compatty's al'lails.

i)

'l'he

activities

activities of Tana water and sanitation Company limitecl are to provicle acleqtrate and

and sanitation services to the residents of Tana River County.re li

ii)

The the company lbr the year ended J unc 30, 2023 are set out on page I Below is stttnntary

oft loss rnade during thc ycar
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high
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o1'the Board of Directors who served during the yeal are shown on pagc iii &iv In

h l{egulation ... ol'tl.re conrpany's Articles ol'Association.

neral is responsible lol the statutory auclit ol the 'l'ana Water aucl Sanitation Courpany

tlr Article 229 of the Constitution of Kenya and the Public Audit Act 2015 lbr the
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12. StatcnrentofDirectors' Rcsponsibilities

Sectiorr 164 of the Public Finance Managernent Act,2012 and companies Act 2015 require the

l)ircctors to prepare llnancial statentellts in lespect o1'that Company, which give a true and fair view

of thc state of affairs of the Company at the end olthe financial year/peliod and the operating results

o1' the Company for that year. The Directors are also required to ensure that the Con.rpany keeps

proper accounting records wlrich disclose with reasonable accuracy the flnancial position of the

Conrpar.ry. The Directors are also responsible for safeguarding the assets of the Company.

'l'he Dircctols are respoltsible fol the preparation and prescntation of the Cornpany financial

stateulents, which give a true and fail view of the state of atfairs of the Corrpany for and as at the end

of the financial year ended on.lune 30,2023. This lesponsibility includes: (i)Maintaining adequate

financial nlanagenrerlt arraugenrents and ensuring that these continue to be effective throughout the

rcporting period;(ii)nraintaining propcr accounting records, which disclose with reasottable accuracy

at arly time the tinancial lrosition of the entity; (iii)Designing, implemeutirrg and maintaining internal

controls relevant to the preparation and fair presentation of the financial statelnellts, and ensuring that

they ale flee from nraterial misstatenrents, whether due to error or fraud; (iv)Safeguarding the assets

of the Courpany; (v)selecting and apptying applopriate accounting policies; and (vi)Making

accounting estirnates tlrat are reasonable in the cilcumstances.

l'he Dircctors lesponsibility for the Corupany linancial staterrleuts, which have lreen prepared using

appropriate accounting policics supported by reasonable and prudent judgements and estimates, in

conforntity with International liinancial Reporling Standards (IFRS), ar.rd in the tnanner required by the

PFM Act, 2012,waler acl2016 and courpanies Act 2015)

xx
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Directors' Responsibilities (Continued)

are of the opinion that the Company's financial statements give a true and fair view of

the

C

co

In

go

mpany's fiansactions during the financial year ended June 30, 2022, and of the

ial position as at that date. The Directors frulher confirm the completeness of the

rds mzuntained for the Company, which have been relied upon in the preparatton of the

ial statements as well as the adequacy of the systems of internal financial control

e financial statements, the Directors have assessed the entity's ability to continue as a

Nothing has come to the attention of the Directors to indicate that the Company will

ing concern for at least the next fwelve months from the date of this statement.
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Report lflfte Apditor-General on Tana llater ond Sanitation Company Limitedfor the year ended 30 June, 2023

REPPRT OF THE AUDITOR-GENERAL ON TANA WATER AND SANITATION
CO]$PANY LIMITED FOR THE YEAR ENDED 30 JUNE,2023

I

PREi{MBLE
I

I dratv your attention to the contents of my report which is in three parts:t'
n. Rbport on the Financial Statements that considers whether the financial statements

ade fairly presented in accordance with the applicable financial reporting framework,
a{counting standards and the relevant laws and regulations that have a direct effect
o{ the financial statements.

I

B. R$port on Lavyfulness and Effectiveness in Use of Public Resources which considers
cdnpliance with applicable laws, regulations, policies, gazette notices, circulars,
g(idelines and manuals and whether public resources are applied in a prudent,
eflfcient, economic, transparent and accountable manner to ensure Government
acfrieves value for money and that such funds are applied for the intended purpose.

C. Rdport on Effectiveness of lnternal Controls, Risk Management and Governance
w(ich considers how the entity has instituted checks and balances to guide internal
opfrations. This responds to the effectiveness of the governance structure, the risk
m{nagement environment and the internal controls, developed and implemented by
th{se charged with governance for orderly, efficient and effective operations of the
entrY'

I

An uninodified opinion does not necessarily mean that an entity has complied with all
relevairt laws and regulations and that its internal controls, risk management and
goverr{ance systems are properly designed and were working effectively in the financial
year u{rder review.

I

The ttfree parts of the report are aimed at addressing the statutory roles and
responpibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Publlc finane Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the repprt, when read together constitute the report of the Auditor-General.

I

REPO*T ON THE FINANCIAL STATEMENTS
I

Adver{e Opinion
I

I har,e pudited the accompanying financial statements of Tana Water and Sanitation
Compafry Limited set out on pages 1 to 39, which comprise the statement of financial
positiod as at 30 June,2023 and the statement of profit or loss and other comprehensive
income,l statement of changes in equity, statement of cash flows and statement of
comparpon of budget and actual amounts for the year then ended and a summary of
signific{nt accounting policies and other explanatory information in accordance with the



o

Basis for Adverse Opinion

1. lnaccuracies of the Financial Statements

Item

Opening
Balance
(Kshs.)

Audited
Financial

Statements
12021t2022l,

(Kshs.)
Variance

(Kshs.)
Property, Plant and Equipment 2,853,674 22,486,711 '19,633,037
Retained Earnings 936,318 3,808,019 (4,744,337\
Capital/Development
Reserve

Fund 62,441,881 62,441,881

4,063,682 63,633,832 (59,570,150)
Refundable
Prepayments

Deposit and 44,467,874 4,033,960 40,433,914

Total Current Liabilities 53,630,625 10,821,781 (42,808844)
Total Equity and Liabilities 54,822,576 74,455,613 (19,633,037)

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

Report of the Auditor-Generol on Tana llater and Sanitotion Company Limitedlor the year ended 30 June, 2023
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provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of the Tana Water and Sanitation Company Limited as at 30 June, 2023,
and its financial performance and its cash flows for the year then ended, in accordance
with lnternational Financial Reporting (IFRS) and comply with the Companies Act, 2015.

Review of the statement of profit or loss and other comprehensive income and Note 8 to
the financial statements reflects expenditure in respect of staff cost totalling
Kshs.10,456,600 while the supporting schedule reflect expenditure totalling
Kshs.9,650,004 resulting to unexplained variance of Kshs.806,596. Further, review of the
statement of financial position revealed unexplained variances on comparative figures as
detailed in the table below:

0

Capitaland Reserves

ln addition, the statement of changes in equity reflects total opening balance of
Kshs.9,063,682 while the balance as per the audited financial statements for year 2021-
2022 is Kshs.63,633,832 resulting to an unexplained variance of Kshs.(57,570,150). ln
addition, the statement reflects total closing balance of Kshs.33,133,80 instead of the
recomputed amount of Kshs.87,703,952. The closing date has also not been properly
disclosed.



2. Qnsupported General and Operations Expenses

The Etatement of profit or loss and other comprehensive income and as disclosed in Note
9 to tthe financial statements reflects expenditure in respect of general and operations
expqnses totalling to Kshs.32,1 12,123. The following observations were made:

a) The supporting documents for expenditure totalling Kshs.7,895,222 on Madogo UPC
8th call, chemicals and SWASAP water fund were not provided.

b) T[e expenditure amounting to Kshs.1 ,369,818 on domestic travelling and subsistence
irclude expenditure of Kshs.890,400 which was not supported with payment records,
attendance register, work tickets, imprest warrants and back to office reports.

c) The expenditure include Kshs.823,140 in respect of bulk water costs paid to a local
company for repairs and maintenance of motor vehicles which was not supported with
post-inspection certificates and inspection and acceptance reports.

d) Expenditure totalling Kshs.133,400 in respect of staff training and development was
not supported with a staff training needs assessment, training plans and reports,
criteria of selection and invitation of the participants, the training programmes and
signed class attendance sheets of participants.

ln the circumstances, the accuracy and completeness of general and operations
expenses totalling Kshs.32,1 12,123 could not be confirmed.

3. Unsupported Maintenance Expenses

The statements of profit or loss and other comprehensive income and as disclosed in
Note 11 to financial statements reflects expenditure totalling Kshs.7,195,304 in respect
of maintenance expenses. lncluded in the expenditure is Kshs.3,045,949 that was
incurred on procurement of water meters. However, the counter receipt voucher (S13)
and stores ledger (S3) were not provided. Further, the expenditure was not supported by
inspeotion and acceptance committee reports.

ln the circumstances, the accuracy and completeness of expenditure totalling
Kshs.7,195,304 incurred on maintenance expenses could not be confirmed.

4. Unsupported Trade and Other Receivables Balance

The siatement of financial position and as disclosed in Note 17 to the financial statements
reflecb trade and other receivables balance of Kshs.60,7 52,157 . However, Management
did nqt provide for audit review an updated debtor's ledger with proper age analysis. ln
additi<in, demand notes were not issued to customers with long outstanding water bills
while provision for bad and doubtful debts was not made by Management as there was
no policy on bad and doubtful debts.

ln the circumstances, the accuracy and recoverability of the trade and other receivables
balance of Kshs.60,752,157 could not be confirmed.

the Auditor-General on Tana llater and Sanitation Company Limitedfor the year ended 30 June, 2023
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5. Unsupported Bank and Cash Balance

The statement of financial position reflects bank and cash balance of Kshs.23,339,032.
The company operated six (6) bank accounts during the year under review. However, the
bank statements, cash books, bank reconciliation statements and certificate of bank
balances were not provided for three (3) bank accounts while the cash book balance in
the bank reconciliation statements for the main account for Hola is Kshs.220,181.
However, the cash book bank balance is Kshs.256,317 resulting to unexplained variance
of Kshs.36,136. Further, Board of Survey reports were not provided.

ln the circumstances, the accuracy and completeness of bank and cash balances of
Kshs.23,334,032 could not be confirmed.

6. Failure to Disclose lnventory Balance

ln the circumstances, the accuracy and completeness of the total current assets balance
of Kshs.84,091,189 could not be confirmed.

7. Unsupported Refundable Deposits and Prepayments Balance

The statement of financial position and as disclosed in Note 25 to the financial statements
reflects refundable deposits and prepayments balance of Kshs.45,644,420. lncluded in
this balance is Kshs.45,267,874 in respect of customer deposits. However, the certificate
of bank balance in support of this balance was not provided. Further, the balance includes
a retention/contract deposits balance of Kshs.376,546 whose supporting schedule was
not provided.

ln the circumstances, the accuracy and existence of the refundable deposits and
prepayments balance of Kshs.45,644,420 could not be confirmed.

8. Unsupported Trade and Other Payables Balance

The statement of financial position and as disclosed in Note 24 to the financial statements
reflects trade and other payables balance of Kshs.7,487,082. However, pending creditor
documents including payment vouchers, invoices, local service orders/local purchase
orders (LSO/LPO), creditor statements and aging analysis for the payables was not
provided. ln addition, the payables exclude payables balance of Kshs.3,024,000 owed to
Coast Water Works Development Agency.

Report of the Auditor-Generol on Tana l{ater and Sanitation Comparry Limited for the year ended 30 June, 202 3
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The statement of financial position reflects total current assets of Kshs.84,091 ,189 which
does not include disclosure of inventory balance. However, audit inspection of Hola
station on 31 January,2024 revealed that there is a central store where items of Alum
and Chlorine are stored where the bin cards at the Hola Pumping station revealed
existence of forty-one (41) buckets of 50 kg of Chlorine and two hundred and twenty-eight
(228) bags of Alum as at the close of the year in 30 June, 2023. lnventory of water was
not recorded.



ln the circumstances, the accuracy and completeness of trade and other payables
balance of Kshs.7,487,082 could not be confirmed.

Emphasis of Matter

The $tatement of comparison of budget and actual amounts reflects actual revenue of
Kshs.48,803,200 against final budget of Kshs.81,350,000 resulting to an under collection
of K$hs.32,546,800 which translates to 40o/o of the budget. Similarly, the Company
expended Kshs.51 ,072,405 against an approved budget of Kshs.79,554,600, resulting in
an under-expenditure of Kshs.28,482,195 or 36% of the budget. The underfunding of
approved budget and under expenditure affects the planned activities and may have
negatively impacted service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Adverse Opinion section, I have determined that there were no key audit
mattets report in the year under review.

Othel Matter

Unre$otved Prior Year Matters

Varioys prior year audit issues remained unresolved as at 30 June, 2023. Although
Manalement has indicated that some issues have been resolved while resolution of
otherq is ongoing, no evidence or explanation was provided to support that assertion.

ln the circumstances, the issues remained unresolved.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matterp discussed in the Basis for Adverse Opinion, Basis for Conclusion on LaMulness
and Eifectiveness in Use of Public Resources and Basis for Conclusion on Effectiveness
of lntelnal Controla, Risk Management and Governance sections of my report, based.on

* * ended 30 June, 2023

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Tana Water and Sanitation Co Ltd
Manbgement in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

ll ll I



the audit procedures performed, I confirm that public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion

1. Lack ofApproved Budget

The statement of comparison of budget and actual amounts reflects total revenue and
recurrent expenditure budget of Kshs.81,350,000 and Kshs.51,072,405 respectively.
However, management did not provide evidence of approval of the budget by the County
Executive Member for Finance and the County Assembly as required by Section 149(2)(j)
of the Public Finance Managemenl Ac|2012, which provides that an accounting officer
shall, in respect of the entity concerned submit the estimates of an entity, which is a
county corporation, to the Executive Committee member responsible for the entity who,
after approving it, shall fonvard it to the County Executive Committee Member for
Finance.

ln the circumstances, Management was in breach of the law

2. Appointments in Acting Capacity

Review of the staff personal files revealed that five (5) staff members were appointed on
acting positions and had served for more than six months. Four out of the five staff
members were not issued with the appropriate letters of offer of appointment. lt was
further noted that there have not been advertisements to fill the vacant positions. This is
contrary to Part 8.7 of PSC Human Resource Policies, May, 2016 states that before
taking up duty, a person appointed to any office will be issued with the appropriate letter
of offer of appointment and Par. 6.2 (vi) of the WASREB Human Resource Policies and
Procedures manual,2019 states that the acting allowance will not be payable to an
employee for a period of more than six (6) months unless in special circumstances and
upon approval by the MD/BoD as appropriate.

ln the circumstances, Management was in breach of the law.

3. Un-Remitted Statutory Deductions

Note 24 to the financial statement reflects trade and other payables balance of
Kshs.7,487,082. lncluded in the balance is Kshs.1,351,461 relating to unremitted
statutory deductions to NSSF employer and NHIF.

This is contrary to Section 27(1) of the NSSF Act, 2013 which states that if any
contribution for which a contributing employer is required to pay to the Fund is not paid
within one month after the end of the month in which the last day of the contribution period
to which it falls, a sum equal to five per cent of the amount of that contribution shall be
added to the contribution for each month or part of a month that the amount due remains
unpaid, and any such additional amount shall be recoverable at the same time and in the
same manner as the contribution to which it is added. Further, Section 37(1) of the lncome
Tax Act requires an employer paying emoluments to an employee to deduct therefrom,
and account for tax thereon, to such extent and in such manner as may be prescribed.

Report ofthe Auditor-Cenerol on Tana llater and Sanitation Company Limitedfor the year ended 30 June, 2023
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ln the circumstances, Management was in breach of the law.

4. l.lon€ompliance with Prescription on Board and the Chief Executive Officer to
Terms of Service and Entitlements

Review of Board files, minutes and other Board records revealed that during the period
under review, the Company was governed by two Boards at different times. However,
letterb of appointment to serve in Board for three (3) current members, the Board
workplan, Board performance evaluation report, evidence of composition of Board
comrfrittees, Board charter, Board calendar have not been provided. ln addition, the
Board held only two (2) meetings in the financial year.

ln thd circumstances, Management was in breach of the law.

5. Non-Revenue Water

Review of records revealed that the Company produced a total of 1,837,389 cubic meters
of water. However, only 650,881 cubic meters of water was billed to customers. The
balarlce of 1,186,508 cubic meters or 650/o of the totalvolume of water produced was not
billed accounting for 40 percentage points over and above the allowable 25% by Water
Servipe Regulatory Board Guidelines. The 1 ,186,508 cubic meter of Non-Revenue Water
may have resulted into a loss estimated at Kshs.41 ,527,780 using the companies average
selling price of Kshs.35 Per cubic meter. ln addition, only two (2) production sources had
mast0r meters while the other three (3) production sources do not have master meters.

ln the circumstances, Management was in breach of the law

Renort 
tfthe 
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
finanGial statements are in compliance, in all material respects, with the authorities that
govem them. I believe that the audit evidence I have obtained is sufficient and appropriate
to proride a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion, Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources and Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance sections of my
reports based on the audit procedures performed, I confirm that internal controls, risk
manalement and governance were not effective.



Basis for Conclusion

1. Lack of Audit Committee and Functional lnterna! Audit

The Company operated without an Audit Committee and an audit department as required
by Section 155 (1a)and 155(5) of the Public Finance ManagementAct,2012 to support
the accounting officers with regard to their responsibilities for issues of risk control,
governance and associated assurance.

ln the circumstances, it was not possible to confirm existence of effective governance
structure in the Company.

2. Lack of Risk Management Policy

The Company did not have a risk management policy, strategies, and risk register to
mitigate against risk. lt was, therefore not clear how Management mitigated the risk
exposures.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by Companies Act, 2015, Because of the significance of the matters under
the Basis for Adverse Opinion section of my report, I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. in my opinion, adequate accounting records have not been kept by the , so far as
appears from the examination of those records; and,

iii. The financial statements are not in agreement with the accounting records and
returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and overall governance.

Report of the Auditor-General on Tana llater and Sanitation Company Limited for the year ended 30 June, 202 3
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ln the circumstances, the existence of strong and effective risk management strategies
could not be confirmed.



ln paring the financial statementg, Management is responsible for assessing the
Co pany's ability to continue as a going concern, disclosing, as applicable, matters
rela d to going concern and using the going concern basis of accounting unless
Man gement is aware of the intention to liquidate the Company or to cease operations

Man gement is also responsible for the submission of the Financial Statements to the
Aud
Act,

lna

r-General in accordance with the provisions of Section 47 of the Public Audit
015

dition to the responsibility for the preparation and presentation of the financial
stat

tnc mpliance with the authorities which govern them, and that public resources are
appl d in an effective way

The oard of Directors is responsible for overseeing the Company's financial reporting
pro s, reviewing the effectiveness of how Management monitors compliance with
rele nt legislative and regulatory requirements, ensuring that effective processes and
syst
and
envi

ms are in place to address key roles and responsibilities in relation to governance
sk management, and ensuring the adequacy and effectiveness of the control
nment.

Aud rGeneral's Responsibilities for the Audit

The udit objectives are to obtain reasonable assurance about whether the financial

acti

stat
and

rs no
ama

ments described above, Management is also responsible for ensuring that the
ties, financial transactions and information reflected in the financial statements are

ents as a whole are free from material misstatement, whether due to fraud or error,
issue an auditor's report that includes my opinion in accordance with the provisions

r and are considered material if, individually or in the aggregate, they could
nably be expected to influence the economic decisions of users taken on the basis

financial statements

lna ition to the audit of the financial statements, a compliance audit is planned and
perfo ed to express a conclusion about whether, in all material respects, the activities,
finan ial transactions and information reflected in the financial statements are in
comp iance with the authorities that govern them, and that public resources are applied
rn an ive way, in accordance with the provisions of Article 229(6) of the Constitution
and bmit the audit report in compliance with Article 229(7) of the Constitution

Furth , in planning and performing the audit of the financial statements and audit of
comp nce, I consider internal control in order to give an assurance on the effectiveness

ofS ion 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Artic 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but

a guarantee that an audit conducted in accordance with lSSAls will always detect
rial misstatement and weakness when it exists. Misstatements can arise from fraud

ore
reas
of th

of int
acco
the a

rnal controls, risk management and overall governance processes and systems in
ance with the provisions of Section 7(1)(a) of the Public Audit Act, 20'15 and submit

the i

it report in compliance with Article 229(7) of the Constitution. My consideration of
rnal control would not necessarily disclose all matters in the internal control that

might be material weaknesses under the lSSAls. A material weakness is a condition in

the Auditor-General on Tona llater and Sanitation Company Linitedfor the year ended 30 June, 2023
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which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the water
Company ability to continue as a going concern or to sustain its services. lf I conclude
that a material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

Report of the Auditor-General on Tana Water and Sanitation Company Limitedfor the year ended 30 June, 2023
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a

ro ide Management with a statement that I have complied with relevant ethical
q re ts regarding independence and to communicate with them all relationships

ot er matters that may reasonably be thought to bear on my independence and
p licable, related safeguards

BS
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tor-General on Tana Water and Sanitation Company Limitedfor the year ended 30 June, 2023
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14.

and Sanitation Company Ltd.
rt and Financial Statements for the year ended June 30,2023
of Profit or Loss & Other Comprehensive Income for the Year Ended 30 June 2023.tcnr enl

23,986,693enue 27,758,702

21,044,504 14,405,000

38,391,693

9, r 50,30910,456,600

28,871,298perations expenses 32,112,123

117,600371,200

6,534,194Mai 7,195,304nses

S

I ,5 15,383d Amortization expenses 78s,178

46,188,78450,920,405

(2,117,199) (7,797,091)

xpense/(Credit)

(7,797,091)Pro 99)(2,117,1fter Taxation

(2,1t7,199) (7,797,091)Tota ensive Income for The Year

I

Annuhl Relro

t

ue

6

7

48,803,206

8

Grantd Incorne

Total Revenue
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9

l0

ll
12

-l-otal 
$xpenses

Proflu[,0*) pefore Taxation
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Tana Water and Sanitation Company Ltd.
Annual Report and Financial Statements for the year entled June 30,2023

Assets

Non-current assets

l6 2,780,227 2.853.674Property, plant and equipment

2,780,227 2,853,.674Total non-current assets

Cu rrent assets

t7 60,7s2,157 sr,484,791Trade and receivable

484,1r IBank and cash balances l8 23,339,032

94,091,189 5l,968,902Total non-current assets

54,822,576Total Asscts 96,871,416

Equity and liabilities

Capital and Reserves

5.000,000Ordinary share capital l9 s,000,000

(936,3 r 8.00)Retained eamings t.946,484

26,187,319Capital,/Developrnent fund reserve

33,133,803 4,063,682Capital and Reserves

Current liabilities
24 7,487,082 6,181,710Trade and other payables

25 44,467,874Refundable deposits and Prepayments 45,644,420

606,111'['axation 26 606,1 u
53,630,62553,737,613Total currcnt liabilitics

86,871,416 54,822,576Total equity and liabilities

r
15. Statement of tr'inancial Position as at 30 June 2023

The financial statements werc approved by the Board on 4Tlr JULY 2023 and sig'ned

For: Mr Omara Said Waldca

Chairman of the Board

on its behalf*;;.'

*b,i
Wiiliam Jillo Soye

Managing Director

Sakina Yusuf

Head of Finance

ICPAK M/No: 24428...

)



Tana W
nnuil eport and Financial Statements for the t'ear ended June 30, 2023

16. Statement of Changes in Equity for the Year Ended 30 June 2023

t
9,063,682Jtt t vt\,'uw

0New capital issued 0

0 0Revaluation gain

0 0

(2.117,199)(2.t17.199)Profit for the year

3 r.006,256 31,006.2s6
Capital/Development
grants received during the

year

(4,818.937) (4.8 r 8.937)0

Transfer of
depreci ation/amortisation

from capital fund to

retained eamings

0 00Dividends paid - prior year

00
Interim dividends paid -
current year

0 0 00Proposed fi nal dividends

33,133,803(I 26,187,3190 1,946,4845,0o0,ooo 0As at June 30,20xx
(Previous FY)

-)

Ordinary'
shtrc
cupital

I o.', :tlu:ttio
I

I

l'nrposed
rliv id end s

tCapital/
I)evclopnrc

nt [iund
n reserve

I

I

Tot:rl

As at July 1,2022

Fair value adjustment on

quoted investments



Tana Water and Sanitatiorr Conrpany Lttl
Annual Rcport anrl Financial Statenrcnts for thc 1,car entlcd .Iune 30, 2023

17. Statcnrent of Cash Florvs for Thc Year linded 30 June 2023

Cash Flos,s fronr Opcrating Activitics
Ilcccipts

23,986,6936 2't ."158.702Operatirrg [{eccipts
r4,405,0002t.044.504Crants lnconrc

48,lt03,206 38,391,(r93Total llcccipts

P:r1'nrents

9,1s0,309tii r 0,456,600Stall Costs

28,87 t,2989 32,112,123Ceneral And Operation Expenses

371.200 I 17,600l0Board E,xpenscs

6,534,194ll 7,195,304Maintenance E,xpenses

50,135,227 44,673,401Tot:rl I':rvrncn ts

(1,332,021) (4,798,598)Nct Cash Fronr/ (tlsetl In) Operating Activitics

Cash Florvs fronr Investing Activities
l6 (rs2,00r)Pulchase Of Property, Plant And Equiprnent (PPE)

(ls2,00r)Nct Cash Fronr/ (l.lsctl In) Invcsting Activitics

Cha ngcs in rvorl<ing capital
3 I . t24.390( In clcase)/dccrcasc in invcntorics

r,552,684(9,267.366)Irrcleasc arrd [)ecrease in receivatrles

2,800,2612,48 I ,91 8Irrclease and l)ecrease in payables

22,,854,920 (473,641)Nct Cash outflorv/inflorv in rvorl<ing cnpital
(473,64',7)22,851,,920I n c rcasc/(l)ccrcasc) In Cash antl Cash Equivalcnts

481,l l l 957,758Cash Anrl Cash Bquivalcnts At Bcginning Of Ycar

484,1I I23,,339,032Cash Antl Cash Equivalcnts At End of thc Ycar

4

Notc 2022/2(t23 202 r /2022

Kshs Kshs

7



il ll ll ater and Sanitation Company Ltrl
Annual Report and Financial Statements for the 1,ear ended June 30, 2023

18. Statement of Comparison of Budget & Actual Amounts for The Period Ended 30 June 2023

Reven ue Kshs Kshs Kshs Kshs Kshs o/o

Operating Revenue 31.350,000 3 1,350,000 27,?58,702 3.591,298 89%
Grants 50,000,000 50,000,000 21,044,504 28,955,496 42%

Tota I Reven ue 81.350,000 81,350,000 48,803,206 32.546,794 60%

Expenses
12.600,7 t0 45%Staff Costs 23.057.3 r0 23,057.3 r0 r0.456,600

124,800 37 t,200 353,600 5t%Board Expenses 724,800

36,622,050 36,622,050 32.112.123 4,509.927
General and operations
Expenses

7,634,701 49%r4.830,00s r4,830,005 7 .195.304Maintenance expense

34%2.320.435 2.320.435 785.1 78 1.535.257Other Operating Costs

77,554,600 50,920,405 26,634,795 66'hTotal Recurrent
Expenditure

77,554,600

5,912,599 -56.h3,795,400Profit or Loss (2,111 ,,199)

1,848.000 8"/o2,000,000 2,000,000 152,000Capital Expenditure

28,482,19579,554,600 79,554,600 I 5t,072,405Total Expenditure 6:l'%

)

0riginrl
hurlgct

:l

.\djustmc
n ts t...,.

\ctrrtlott c(rr,1 ,;:, .11)lc

lurri:
I)et'ftrrtrt.r r :c

rl iflc t'ir rr.. ..

' "1, i,l'
utilizrti
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'l'an:r

Annu
atcr and Sanitation Conrpanl' Lttl

N

G

1

IIlcport antl Fin:trrciitl Strttctttcnts for tlre vctr cn(lc(l Jurrc 30,2023

9 tes to thc Fin:rncirl Statcntents

cral In fornration

1' Watcr ancl Sanitation Company t-td is establishcd by arrd clclives its atrtholity ancl

ountability lrom Water Act 2006.'l'lre Cornpany is wholly owned by tlrc Cotrnty Covertrtr.tcttt

I

a

of ana River and is dorniciled in Kenya.'lhe Conrpany's principal activity is provision adequatc

an rellable water and sanitation services to residctlt ol'-l'arra [{iver cotrrrty'

Kehyan Cornpanies Act reporting purposes, the balance sheet is leprescntecl by the statemcntFo

of tnancra I position and the profit and loss account by the statenrent of'prolit or loss atrd otlter

co prehensivc incorne in thesc financial statcments

2. Sta ment of C<-rntpliancc :rnd lllsis of l)rcpllrltion

Th financial statenlents havc been prepared on a historical cost basis exccpt lbr the nteasttrctllcnt

at valuerl amounts of certain items of property, plant and equipnlent, rnarketable securitics ancl

cial instrLrrnents at tair value, irnpaired assets at their estimated recoverable atnouttts atrcl

i

rialll, deternrined liabilities at their pl'esent value. The preparation ol tinancial statements in

con o rrnity rvith Interrrational Irinancial l{cporting Stanclaltls (llrl{S) allorvs thc ttsc ol'cstintatcs

ancl ss(ntptions. lt also retprires manageurent to exercise judgenrent in tlte process of applying

thc ompany's accoLrnting policies. 'l-hc arcas involving a higlrer clcgrcc ol jtrclgcntcrrt or

conl lexity, or rvhcre assunrptions and estinratcs arc signilicant to tlte llnancial stittclllctlts, itrc

d isc sed in Nr.rlc "r-r

'l'hc tlnancial statenlents havc bcen prepared and presentccl in Kcnya Shillings, rvhich is thc

ional and reporting currency of- the Cornpany. 
-l'he ligurcs are routrclccl to thc nearcst l(cnyanIun

Iln

shill

'l-he

act

financial statemcnts have beeu prepared in accordartce u,ith the PFM Act, the Statc

Cor ratlons Act, Water Act 20 l6 and the Corrpany's Act State Corporat ion Act, and

lnte tional Financial Reporting Stzrndalds (IFRS). 'l-he accourrting policics adoptetl ltavc bcen

cons tently applied to all the years presented

7
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'l'nna Watcr and Sanitation Conrpany Ltd
Annual llcport anrl Financial Statcmcnts for tlre ycar endctl Junc 30,2023

Notcs to thc fin a n cia l' statemcnts (continued)
3. Application of Ncw and Rcviscd Intcrnational Financial llcJrorting Standnrtls

(rFrrs)

Naw ond ontendctl slnndnrrls onl interpratolions in issue ond effeclive in lhe year ended

30 Jutre 202-1.

IFRS l7 lnsurance

Contracts (issued

in May 201 7)

IAS ( lrrternatiorral

Accourrting

Standards) 8-

Accourrting

Policies. E,r'rols,

and Estirnates

Arrrerrdrnerrts to

IAS I titled
Disclosulc of
Accounting
Policies (issued in

Febluary 2021)

Arnendrnerrts to

IAS l2 tirled

Delerled 'l-ax

Related to Assets

and I-iabilities
arising liorn a

Single'T'r'ansaction

(issued irr May
202t)

Tlre new standard establishes principles for the

rccognition, nleasurenrerlt, presentation and

disclosure of insurance contl'acts issued. lt also

requires sirrrilar principles to be applied to

reinsurance contracts held and investtlent cotltracts

with d iscretionary partic i pati on featut'es issr.red.

The objective is to etrsut'e that entities provide

relevant information in a way that faithfi-rlly

rep[esents those contracts.

The Conrparry does not issue itrsut'attce colltracts,

thus the adoption ol IFRS l7 has lrad no ellects on

the fi rrancial staternents)
'l'hc arnerrdnrents. applicable to annual periods

beginning orr or after lst .latruary 2023. introduce a

definition of 'accounting estinrates' and include

other anrerrdrnents to IAS 8 to help entities

distinguislr clrarrges irt accounting policies li'onr

changcs in accounting estirtrates.
'['lrc anrendnrent does not affect the fitrancial

statenrent in any way.

The amendnrents, applicable to annual periods

beginning on or after I st January 2023, require

errtities to disclose their matcrial accounting policy

irrforrration rather than their significant accounting

policies.

The company lras ellected tlte change to the

accounting policies
'['he anrendnrents, applicable to annual periods

beginning orr or after lst January 2023, narrowed

the scope ofthe recognition exernption itl

paraglaphs l5 and 24 of IAS l2 (recognition

exenrptiorr) so that it no lortger applies to

transactions that. otr initial recognition. give rise to

equal taxable and dcductiblc tetltporary dillerences.

Effective for annual

periods beginrring on or

after l" January 2023.

The anlendnlents are

effective for annual

repor-ting periods

beginning on or after

.lanuary 1,2023.

The amendmcnts are

elfective for annual

periods beginning orr or

after January |,2023.

l'he arnerrdrnents are

effective for annual

periods beginning on or

aflter .lanuary 1,2023.

8
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Not

rt atttl Fittancial Statelrtents lirr tlre cerr crrtlctl .lurrc 30,2023

inancial Statcmcnts (Continucd)
irectors have assessed the applicable standards atrd atnetrdnrents. Based on thcir

ent of impact ol application of the above, they do not expcct that there will bc a

ant inrpact on the company's financial statemetlts

Ap f Ncrv and lleviscrt Intcrnational Firr:rncial llc;torting St:rrttlartls (lrlrs)
nd amendecl stundarcls and interytrelalions in ir^sue bul not )jel ef/ec'tive in lhe year

30 Juna 2023

nrents to IAS I

lassilication ol'

ics as Culrent

c u rlcnt ( issued

ry 2020.

in October

errt to lFllS

[-ea se

in a Sale and

k (issucd in

r 2022)

ents to IAS I

n-c r.r f retlt

s with

TIre amendments, applicable to atlnttal

periods beginning on or atiel lst Jarruary

2024, clarily a criterion in IAS I tbr

classilying a Iiability as non-cur'r'L'rrt: thc

lcquilenrent tbl an entitl'to have the light

to det'er settlernent ol'the liability lbr at

least l2 rnonths atler tlte reporting periocl

'l'he arnendrrrent, applicable to atrtrttal

periods beginnittg on or atler lst Jatrttary

2024, requires a seller-lessee to

subsequently measure lease liabilities

arising fronr a leaseback in a way that it

does not recognise atty amoutrt of tlte gairl

or loss.

'l'he arnerrdrnerrts, applicable to atltlttal

periods beginnirtg on or after lst Jatrtrary

2024, irnprove the intbrrnation an entity

provides about liabilities arising from loarr

an'angerlents for whiclr an entity's righ( to

del'el settlernent ol'those liabilities lbr at

least trvelvr"'r)ronths alier thc lcpolting

period is subject to the entity cornplying

with corrditions specified in the loan

arrangement.

The arnendments are effective

Ibr annual periods beginning

on or at'ter January l, 2024.

Earliel application is

pelrnitted.

'l'lre arnendnrents are cttective

tbr anrrr.ral periods beginning

orr or alier Janualy 1,2024.

[iallier application is

perrnitted.

'l'he arnendrnc'nts are eff'ecti vc

tbr arrnual periods beginning

orr ol altel January l,2024.

Eallier application is

perrnittccl.

ts (issued in

022)

rs tlo not plun to uppl), uny of tha ublve unlil the), hacone elfectiva. Busctl qtt lhcir ussessnrant oJ'
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'l'ana Watcr and Sanitation Conrpany Lttl
Anrrual llcport and Financial Statcnrents for the ycar cnded Junc 30,2023

Notcs to thc fiuancinl statcrncnts (contirrue<l)

iii. Early 11(6p1iett of slondards

'fana watcr and sarritation contpany Ltd did not early - adopt any new or anrendcd standalds in year

under rcview.

4. Srrmmary of Accorrnting Policics

'l'he principle accounting policies adoptcd in the preparation of these financial staternents are set out

bclow:

a) Ilevcn ue recognitiorr

Reverrue is nreasured based on the consideration to which the entity expects to be entitled in a

contract with a custonrer and excludes anrounts collected on behalf olthird parties. The entity

recognizes lcvellue when it transfers contlol ol'a product or service to a custouler.

i) Rcvcnuc fronr thc salc of goods ancl serviccs is recognized in the year in which the

Corrrparry delivers prod ucts/serviccs to the custolrcl', the custonrer has accepted the

prod ucts/serv ices and collectability ofthe related receivables is reasonably assured.

ii) Grants fronr Government Entitics are lecognized in the year in which the Cornpany

actually receivcs such grants. I{ecurrerrt grants are recognized in the statenrent ol

conrprehensive illconre. Developnrent/capital glants are l'ecogrlized in the staterncnt of

financial t)osition and realised in thc statenrent of cornprehensive incorne ovel the useful

life of thc assets that has been acquired usirrg such futrds.

iii) Finance inconre conrprises irrterest receivable fi'onr bank deposits and itrvestnrent in

secr.rrities, and is rccognized in profit or loss orr a tirne ploportiorr basis using the

ell'ect ive irrtelest rate nrethod.

iu) Dividcnd irrconte is recognized in tlre irrconre statenlent in thc year in wltich the right to

reccive the paynrent is established.

v) Rcntal inconte is recognized irr the inconre staternent as it accrues using the effective

interest implicit in lease agreenlertts.

vi) Otlrcr inconrc is recognized as it accrues.

l0
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Su

r nd Srrnitrti<lrt Conrpany Lttl
rl antl Fitralrcial Strttcrtrcrrts Ior thc clr cntletl Junc 30, 2023

n a rr cial statcnlen ts (contirl rrctl)

ccountirtg l'olicics

rl con tribu tiorrs

contributiorrs are donatiotls that arc made to the Cotnparry in thc forrn ol'actual goocls

serviccs r.athcr than in nroncy ol cash telrns.'l'hcse dorra(iorts llay irrcltrde vehiclcs,

ent, utilities or pet'sonncl selviccs. Whcle the llnatrcial valtlc l'cccivccl lbr in-l<.incl

tutions can be reliably dctelrnined, the Conrpany incluclcs sttch valuc in the statertlcrlt

prehensive ilconre both as [evenLle aud as atr expense in equal ancl opposite amotlllts;

ise, the contribution is not recorded but disclosed.

rtv, pllnt arrtl cr; uipnte tt t

tegories of property, plant and ecluipment are initially rccorcletl at cost lcss

rulatecl clepreciation ancl inrpairrnent losscs. Ccrtain categorics ol'prollcrty, lllant arrtl

ept are subsequently carried at re-valued amounts, being their fair valtre at thc date

aluatiorl less any sUbsequent accumulated depfeciation and irnpairmerlt losscs. Wherc

rurelnent at re-valued anlotlnts is desired, all items in an asset category are rc-valued

periodic valuatiotrs cal'riecl out by independent extcrnal valuers.

b

c
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Tana Water ancl Sanitation Conrpany Ltd
Annual Report anct Financial Statenrents for thc year ended June 30' 2023

Notcs to thc financial statenrents (continucd)

SunrnrarT of Accounting Policics

d) Dc;lrcciation and inrpairnrcnt of propcrty, plant atrd cquigrnrcnt

Freehold land and capital wol'k in plogrcss are llot depreciated. Capital work in progress

relates ltrairrly to the cost of ongoing but inconrplete works on buildings and other civil

works and instal lations.

Depreciation on property, plant and equipment is recognized in the incotne statement ol1 a

straight-line/reducin g balance basis to write down the cost of each asset or the re-valued

anlouut to its residual value over its estirnated uselul life. The annual rates in use are:

Buildings arrd civil rvorks 40 2.5yo

Plant and nrachinery 5 12.5%

Motor vehicles, including rnotor cycles 4 25yo

Conrputers and related equipntent 3 33.3%

Officc equipnrent, furuiture and fittings 8 12.5%

A lull year's depreciatiorr charge is recognized both in the year ofassct purclrase and none in

the year of asset disposal. ltenrs ol property, plant arrd cquiprretrt are reviewed annually fol'

itrpainrertt and accourrted for in lirtc witlr the provisions in the standard.

c) Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less

accumutated anroltization alld accutnulated intpairnrertt losses. Anrortization is recognized on

a straight-line basis over their estinrated useful lives. The estintated uselul lifc and

artrortization nrethod are reviewed at the end of each reporting period, with the effect of any

changes in estimate being accounted for on a prospective basis.

Intangible assets with indefinite useful lives that are acquired separately are carried at cost

less accumulated inrpairnrent losses.

t2
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Not nartcial stxtcrrlctl ts (con tin rr ctl)

Su ccou n ting Policics

ization and inrp:rirnrent of intlngiblc :rssets

izatiop is calculated on the straight-line basis ovel' the estirllatecl trsclirl lifb ol' thc

ible asset. All intangible assets are revierved anrttrally lbr impairnrcrlt. Where the

ng atroqnt ol'an intangible asset is asscssecl as gl'eatcr than its estinlilted t'ccoverable

t, an intpairrnent loss is recognized and the asset is writtctr clown to its estirnatcd

rable arrount

ment propcrty, rvhich is property held to earrt retrtals and/or lirr capital apprcciatiorr

ing property under construction for suclr purposes), is nteastrred initially at cost.

ilg transactiolt costs. Subsequerrt to initial rccogtritiort. ilrvestltrcnt propct'ty is

red at f'air.value. Cains or losses arising from changes in the lair value ol iuvestnrcut

y are included in protit ol loss in the pcriocl in whiclr they arisc. An investnrcrrt

y is derecognized upon disposal or when the investrnetlt propcrty is pernranently

lvn liom use and no I'uture economic benellts are expected fiorn tlre clisposal. Any

loss arising liom delecognition olthe ptoperty (calculated as the clill'erence between

disposal proceeds and the carrying atnoullt of the assct) is included in prolit ol loss

riod in which the property is derecognizecl. iCi'i

l3
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Tana Watcr arrd Sanitation Conrpany Lttl
Annual Ilcport antl Financial Statcnrcnts for thc ycar cndecl Junc 30,2023

Notcs to thc financial statcmcnts (continucd)

Sunrnrarl of Accounting l)olicies

h) Ilight of Usc Assct

i) Fixed interest invcstnrents (bonds)

Fixed ilrterest investnrents refer to irrvestnrent firnds placed utrder Cetttral Bartk ol'Kenya

(CBK) lotrg-terrn inlrastructule lrorrds arrd othel corporate bonds with the intention of

earnitrg intercst. []ixed intcrcst investnlerlts are fi'eely traded at thc Nairobi Securities

[.)xchange. The lronds are rneasured at amortizcd cost or at fair valtre through profit or loss

or at fair value tlrrouglr other conr plelrerr sive inconte (FVOCI). (ll/hichever i.s apltlicable).

j) Quotcd investnren ts

Quoted irrvestnrents are classified as nou-cur[ent assets arrd cotlprise nrarketable seculities

traded lrecly at the Nairobi Securities llxchange or othcr regional and interrlational

securities exchanges. Quoted itrvestnretrts are stated at fair value.

t4

1'he right-of-use assets conrprise the initial nleasurerrent ofthe corlesponding lease liability,

lease paynrents madc at or belore tlre corlnrcncenrerrt day, less any lease incentives received

and arry initial direct costs. They are subsequently nreasured at cost lcss accumulated

depreciation and impairntent losses. Whenever the entity irrcurs arr obligation for costs to

disnrantle and rertrove a leased asset, restore the site on which it is located or restore the

Lrnderlying asset to tlre conditiort reqLtired by the ternrs and conditions ol the lease, a

plovision is rccogtrized and ntcasured under IAS 37.'l'o the extent that the costs relate to a

right-of-use asset, tlre costs are included in the lelated right-of-use asset, unless those costs

are itrcurred to produce invetrtories. Right-of-use assets are depreciatcd over the shorter

period of lease tenn and useful life of the underlying asset. lf a lease tratrsfet's ownership of

the underlying assct or the cost of the righfof-use asset reflects that the entity expects to

excrcise a purchasc option, the related right-of-usc asset is depreciated over the useful life

of the underlying asset. 1'he depreciation starts at the conr nrerlcenl ent date of thc lease. The

right-of-use assets are presented as a separate line in the statenrertt of finarrcial position.
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n:rncial statclncnts (cort tin rrctl)

ccounting Policies

otctl ilrvesttncrt ts

oted irrvestrncnts slated at cost L tder nolr-cun'eut assets, arrcl comprisc eqtlity sha|cs

i1 ot[er Covelnrnent orvnecl or contl'ollcd entities that at'e not qttotccl irr tlte Sectrritics

nge.'l'hesc ure nrcasut'ccl at I'trir valtte thlotrgh prolit or loss (l:V'l'|'>1.)

torics

tor.ies aie stated at the lorver of cost and net realizable valuc. Cost cornplises direct

ials and, rvhere applicable, direct labottr costs and those ovelheads that havc bcerr

d in bringing the inventories to their prescnt location ancl conditiorr. Clost is

ated rrsing the weighted avcrage cost rncthod/ Fll:O (l,l/hic'hever is ul4tlicullc). Nct

ble value represerlts thc estinrated selling price less all cstirnated ct.rsts oI'con.rplction

sts to be incurred in marketing, selling and distribtrtioll.

ancl othcr rcccivablcs

and other lcceivablcs arc rccognizccl at arntlrtiz-c'd cost lcss allorvattccs Iirr artl

tible arnounts. 'l'hcsc arc assesscd lbr irrpairnrcnt on il continuirrg lrasis. Arr

tc is tnadc ol'doubtlirl recciva[:lcs basccl cln ir rcvicrr,()l'rll oulsttltr(!itrg lttttottrlls rtt tltc

d. Bacl dcbts are rvritten ol'l' alie r all el'lbrts at fccovcry have bcctt c.\hauste(l an(l

r
II

N<r

Su

r5

rvhen thc neccssary approval to write ol'l'is grantecl. A report on losscs ancl writc ol'lls is

disclosed on page xxx ol'this report.



'l'ana Water and Sanitation Conrpany Lt<l
Anrtual Rcport arrd Fiu:rncial Statcnrents for thc year cntlcd Junc 30,2023

Notcs to tlre financial statcnrcnts (continucd)

Sunrnrnry of Accou nting Policics

n) Taxation

i) Cu rrcnt incontc tax

Cut'r'ent irrconrc tax assets and liabilities lor the currerrt period arc trreasured at the amoutlt

expected to bc recovered fi'onr or paid to the taxation authol'ities. I'he tax rates atld tax laws

used to col.ltpute the arnount are tlrose that are enacted or substantively enacted, at the

reporting date in tlre area wlrere the Conrpany operates and generates taxable incotne.

Current irrcorrre tax relating to itenrs recognized directly irr net assets is recognized in net

assets arrd not in the plofit or loss staternerrt. Currerrt inconre tax assets and liabilities lor thc

current period are nreasured at tlre antourrt expected to lre recovered frorn or paid to the

taxation authorities. Management pcriodically evaluates positions taken in the tax returus

witlr respect to situations in which applicable tax regulations ale subject to interpretation

and establishes provisions whele appropriate.

o) I)cfcrrctl tax

Dclclred tax is providcd using thc liability rncthod on ternporary diff'erences betweerr thc tax

l'rases of assets and liabilities and thcir can'ying arlrourlts for finarrcial reporting purposes at

the reporting date.

Dcferred tax liabilities are rccogtrized for all taxable tenrporary differences, except in rdspcct

ol taxable tenlporary diff'erences associated with investrnents irr corrtrolled entities,

associates and interests in .ioint ventures, when thc tinring of tlte reversal of the tenlporary

diflerences can be contl'olled and it is probable that the tenrporary differences will not

reverse in the foreseeable future. Deferred tax assets are recogttized for all deductible

tentporary differences, the carry forward of unused tax credits attd any unused tax losses.

Dcfcrrcd tax assets arc recognized to the extent that it is probable that taxable profit will be

available against wlrich the deductible temporary diflerences, and the carry lorward of

tunused tax crcdits and unused tax losscs can bc utilized. cxcept itr rcspect of deductible

tcnlpol'ary dillcrenccs associated rvith irrvestrrrents in cotrtrolled entities, associates and

interests in .ioint vetltures, dcferred tax assets ale recogllized only to tlle extellt that it is

probable that tlre tentporary dillerences will reverse in the foreseealrle ftrture and taxable

profit will be available against rvlriclr the tenlporary diflbrences can be utilized.

t6



'l'a n a ate r antl Surritation Cotrt 1la rlt' Lttl
Annrr I Rep ort and Irinancial Statcntcrtts lbr thc ycar crttlctl ,lrrrre J0,2()23

Notcs thc I'inancialstntcnrcnts (corr tin uctl)

Sum ry of Accounting l)<llicics

Thc carrying amognt of def'erred tax assets is reviervcd at cach reporting clatc arrd recltrced

to the extent that it is no lorrger probable that sulflcient taxablc plolit rvill be available to

allow all or part of the dcf'erred tax asset to be utilized. LJnrecognized del'erred tax asscts

are re-assessed at each repol'ting date and are recogtrized to tlte extent that it has becottrc

probable that firture taxable protits rvill allorv the clel'crred tax itssct to be recovercd.

Deferred tax assets ancl liabilities are nreasured at the tax Iates that are cxpcctcd to apply in

the year whel the assct is realizecl or the liability is settlecl, lrasecl on tax rates (ancl tax

laws) that have been enactcd or strbstantively cnacted at the repolting date.

Delbrred tax relating to iterrrs recognizcd outside surplus ol dellcit is recogtrizecl otrtsicle

surplus or dcficit. t)e I'clrccl tax iterns arc rccognizecl irr corrclation to thc trnderlyirrg

transactiorl in net assets. Dcl'errecl tax asscts and clcl'erred tax liabilities are ol'l\et il'a

legally entbrceable right exists to sr:t ol'l'cun'ent ta.\ asscts agirirtst cttl'rent incottlc tax

tiabilities and the delerred taxes rclate to thc sarnc taxablc crrtity and tltc saltle taxatiorl

authority.

p) Ilorrorving costs

Borrowing costs directly attributable to the acquisitiott, constructiolt or procltrction ol'

qualitying assets, which are asscts that rrecessarily take a substantial periocl o1'time to get

leady for their intended use or sale, are added to the cost olthosc assets, until such tinte as

the assets are substantially ready for their intended use or sale. To the extent that variablc

rate borrowings are usecl to firrancc a clualifying asset arrd ale hedged in an ctfective cash

flow hedgc of interest rate risk, the cf'll'ctive portiori ol'thc dcrivative is recogtrizccl in othe r'

comprehensive income and reclassitiecl to prolit or loss rvlren the clualilying assct irnpacts

proltt or loss. To the extcnt that tixed rate borrowings are usccl to flnartcc a qualilying assct

and are hedged in an el'l'ective fair value hedge ol interest rate risk, thc capitalizcd

borrowing costs reflect the hedged interest rate. lnvestrrrerrt inconre earned on the

temporary investment ol' specitic borrowings pencling their expenditure on qualilying

assets is deducted frorn the borrowing costs eligible fbr capitalization. All other borrowing

costs are recognized in profit or loss in the period irr lvhich they are inctrrred.

t7
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'l'ana Watcr arrd Sanitation Contgtanl,[,trl
An uual lleport an(l Financial Statenrents for tlrc ycflr cnded .Iunc 30,2023

Notcs to thc financi:rl statenlents (continuccl)

Su nr nr ir ry of Accounting Policics

q) Cash and cash cquiv:rlents

Cash and cash equivalerrts comprise cash on hand and cash at bank, short-tenx dcposits on

call and highly liquid investrnerrts with arr original nraturity ol three months or less, which

arc readily convertible to known antourlts ol cash and are subject to insignificant risk of

changes in value. Bank accouut balances include arnounts held at various Cornrnercial

Banks at tlrc end ofthc reporting period.

r) Borrorvings

Interest bcaring loans arrd overdlafts are initially recorded at fail value being received, net

of issue costs associated with the borrowing. Subsequently, these are measured at arnortized

cost using the elfective interest rate method. Arnortized cost is calculated by taking into

accour.rt any issue cost and any discount or prerniunr on settlement. Finattce charges,

including prerrriunrs payable of settlenrent or rederlptiou are accourlted for on accrual basis

arrd are added to the carrying antount of the irrstrurlent to the extent that they are not settled

in the period in which they arise. Loan iuterest accruing during the construction ofa project

is capitalized as part ofthe cost ofthe project.

s) Trade and othcr payables

Tlade and otlrer payables are non-itlterest bearing arld are carried at anlortized cost, which is

nreasuled at the fair valr.re of contlactual value of the consideration to be paid in future in

respect of goods atld services supplied, whether billed to the entity or not, less any payments

rrrade to tlre supplicrs.

t8
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't'a 1t il nd Sanitation Company Ltdr
An rt nnd Iiinanciul Statcnlcnts lrrr tltc vear cntlctl ,lunc 30,2023ll

No nancilll statcnlcn ts (corltin uccl)

Su ccou ntirrg I'olicics

cmcrrt bcncfi t obligations

ontpauy opcrates a dellned contributiorr scherne for all lirll-tirne employees li'onr Jtrly

22.T;rc schenlc is adrninistered by an in-lrousc tearll atld is lirnded by contribrrtions

both the company ancl its ernployces.'['he company also contribtrtcs to the statrltory

nal Social Security Fund (NSSF). This is a dellned contribtrtiotr schcrne registered

thc National Social Security Act. 'l'he cornpany's obligatiorr trrttlcl tlte schcrlre is

to specific contributions legislated I'rom tinre to time ancl is currently at Kshs.400

ployee per montl.t.

ion for staff leavc pay

yees' entitlements to anrlual leave are recognized as they accrtre. A provision is rnade

estinlated liability fbr arrnual leave at the repolting clate.

nge r:rte d iffcrenccs

counting records are maintainecl in thc functional curt'er1cy of the prirnary econonric

nment in which the cntity operates, Kenya Shillings. -l'ransactiotls in lbreign

cies cluring the ycar/pcriod are translated into the tunctiorral ctrrrettcy trsing the

ge rates prevailing at the datcs of thc transactions or valuation rvhere itenrs ett'e re-

red. Any foreign exchange gains and losses lesultitrg l'r'orrr the scttleulent ol' strch

tions and lionr the translation at ycar-end exchangc [ates ol.tnonetary assets attd

ies clcnonrirtatccl in lbrcign cttrrctrcics arc t'e-cogttizctl irr prolit or loss

t9
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Tana Watcr and Sanitation Conrpany Ltd
Attttual Report anrl Firrrncial Statcrncnts for thc ycar cndcd.lunc 30,2023

Notes to the financialstatcnlents (continued)

Sunrnrary of Accounting Policies

n,) lludgct information

The original budget for FY 2022-2023 was approved by the Board of Directors on 23rd

June 2022. Subsequent revisions or additional appropriations were made to the approved

budget in accordarrce with specific approvals fronr the appropriate authorities. The

additional appropriations are addcd to tlre original budget by the entity upou receiving the

respective approvals in order to conclude the final budget. Accordingly, the Cornpany

recorded additional appropriations of 50,000,000 fronr County Covernnretrt and Water

Sectol Trust Furrd on the2022-2023 bLrdget following the goverrring body's approval. The

Corlpany's budgct is prcpared orr a different lrasis to the actual inconte and expcnditure

disclosed in tlre financial statetnetlts. The flnancial statenrents are prepared on accrual basis

using a classificatiotr based on the naturc ol expenses in the statement of profit or loss,

whereas the budget is prepared on a caslr basis. The amounts in the financial staternents

wel'e recast fi'orrr the accrual basis to the cash basis and reclassified by prescntation to be or1

the sarrrc basis as the approved budget. A corlparison of budgct and actual arnourtts:

prepared orr a cornparable basis to the apploved budget, is therr presented in the statement of

conrparison of budgct and actual anrourlts. ln addition to the Basis difference, adjusttnents

to amounts in thc financial statements are also made for dilferences in the forrnats and

classification schctncs adopted for.the presentation of the financial statetnents and the

approved budget. A statelltent to recorrcile the actual amounts or1 a contparable basis

included in the statement of comparison of budget and actual an'lounts and the actuals as per

the statenrerrt of Conrprehensive incorne has beerr presented utrder section xxx of these

financial staternents.
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'l'l n l ater antl Sanitatiorr Contpalrv Lttl
Annu I llcport arrrl liinancirtl Stlttelncnts lbr tltc 1'car cntlctl ,f rrne J0,2023

Notes thc fina ncia I statctttcttts (conlirructl)

Surn ry of Accountirrg I)olicics

Service conccssion a rra ngcnrcn ts

The Cornpany analyses all aspects of selvice concessiotr arrangcrtlents that it enters irrto irr

determining the appropriate accounting treatrnent and disclosulc recluit'cmcnts. In partictrlar,

where a private party contributcs an asset to the al'r'arlgernent, the Company recognizes that

asset when, and only when, it corrtlols or regLllates the services the opcrator rnttst providc

together with the asset, to whom it nrust provicle thern, ancl at \vhat pricc. ln tlte casc ol'asscts

ther than 'whole-of'-lif'e' assets, it controls, through owncrship, bencfrcial entitlernent or

therwise - any significant resiclual interest in thc asset at the end of the arlangernent. n ny

ssets so recognized are rneasured at their ltrir value. -lo the extent (hat an asset has beetl

cognized, the Cornpany also recognizcs a corresponcling liability, adjtrstcd by a cash

onsidcration paicl or leccivccl

v) Conr parativc ligu res

here necessary comparativc ligurcs lor thc previous financial year ltave been atnentlecl or

configLrrcd to confbrrn to the required changes in presc'ntatiott

z) Subscquent even ts

ne,l nhr. been no events subsequent to the financial year end with a signilicarlt inlpact on

e financial staterxents for the year ended June 30,2023

5. Sig ilicant Jtrtlgmcnts :rIrtl Sourccs of listirtr:ttion UrtccrtaiItty
T preparation of the Company's tinancial statenrents in corrfbrnrity rvith IFt(S rc<luires

m nagentent to rnake judgrnents, estiltlates and assL[rptions that all'ect the reportcd anlourlts of

rc enuEs, expenses, assets and liabilities, and the disclosule of contingent liabilities, at the cn(l

ol' lhe reporting period. However, uncertaiuty about these assurnptions and estirnates could

rc It in outcomes that requirc a nraterial adjustrrent to the carrying arnount ol'the asset or

lia ility aff'ectcd in tirture periocls

2t
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Stfie all judgemenls, eslimules und assumptions mutla c.g.



Tana Water antl Sanitation Company Ltd
Annual Ileport and Financial Statenrcnts for the ycar cnded.Iune 30,2023

Notcs to thc financial statemcnts (continued)

Sunrmary of Accounting Policies

a) Estinrates and assumptions

The kcy assurnptions concernillg the future and other key sources of estintatiorr unceftainty at

the reporting datc, that have a significant risk of causing a nlaterial adjustnrent to the carrying

an'loLurts of assets and liatrilities witlrin the next finarrcial year, are described below. The

Conrpany based its assunrptiorrs arrd estirrrates on parameters available when the financial

statelreltts wefe prepared. Ilowever', existing circunrstances and assurnptions abottt future

developnterrts nray charrge due to nrarket charrges or circumstances arisirlg beyond the control

of the Conrpany. Such changes are reflected in the assuntptions whetr they occut'.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed usirrg the following indicators to

infornr potential future use and value for disposal:

. The condition ofthe asset based on the assessrrent ofexperts enrployed by the Cornpany.

. The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes.

. The nature of the processes in which the asset is dcployed.

. Availability of lunding to replace tlre assets.

c) Provisions

Provisions were raised and ntanagentent deternrined an estirnate based on the infornlation

available. Additional disclosure of these estirnates of provisions is included in Note xxx.

Provisions are rtreasuled at tlre rrranagernent's best estinlate of the expenditure required to settle

the obligatiorr at the reporting date and are discourrted to present value where the ellect is

matelial.
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Notes fo thc financial statcmcrrts (continucs)

I

6. 0per{ting llcvcnrrc

2022/2023 2021/2022

l(sh s l(shs

Total
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Na rrrc of tlre
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'l'lna Watcr anrl Salri(atir)n (lonll)any Lt(l
Annual llcport anrl Finarrcill Statcnrcnts for thc year crldc(l .lrrne 30,2023

lor
SwASAP/g ill

Call

Operat ional

grants lronr

Goverrrnr errt

entities -

WSTF 4t0,498 5,795,758 6,206,2s6 6,206,256

In Kind

contributiorrs
paynlent of-

Electricity bill
by'lana River

Courrty

Governrrrent 16,225,567 t6,225,567
-[otal 21,044,504 26,781 ,319 31,006,256 47,231,,823
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Not n:r ncia I stntcrncnts (continucd)

IP ro appropriale e.rplanalions u-t ne cesscrtl,l

a

u

c

t

467,209900,550lncesTop Ll r All,

8,053,2008,718,000c 'WagesCasr il I vol'

629,900362,550ln5 Urz ,nce schernesMcd

246,000Emp lo r s co ntributions to social security schemcs

229,500csOthe low an(

9,150,30910,456,600

6354Thc il unrbcr of cmployccs during tlrc ycar

25
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8.S Costs
202 t/20222022/202-?

KshsKshs

I)r'scription

Total



Tlrra Watcr lt!(l Sanitntion Conll)any Lt(l
Annual Rcport and Financial Statenrents for thc year cndcd June 30' 2023

9. Gcncral anrl O;lcrations Iixpcnscs

I0. lloard Iix cD scs

829,1763,076,28sChcrn ica ls

r9,100,01619,304,885Electricitv
1,814,900670.420Fuel, oil, lubricarrts, and gases

r,489,68786 r,640Bulk water Costs

337,960 r52,050Olfice supplies

85,700'l-elccorn 
nr un icatiorr

70,000 200,000Rertt arrd Ratcs

4 t,000417,500I-lire of Equipnrent and vehicles

2,391,960r,369,8 r8Dornestic Traveling and subsistence

257,500133,400Stalf training and dcvelopntent
r98.898 404,043Bank Charges

2 r5,000 689,350Publicity and advertising
3 88,8003,500Borehole Expcrrses

87,000Consultancy fees

542,216I 8 1,856I-icensing and levies
347,900242,570llospitality cxpcnses

s0,000Research arrd Dcveloprnent
192.904Illcctlica I Rcpairs

t6,550

410,498SWASAI' Watcl Fund

4,408,439Madogo LJPC 8TI I Clall

28,871,29832,112,123'l-ota I

50,400220,000Sitting allowances

67,200t5 r,200'f ravel and accornrnodation

r 17,600371,200Total Board Expcnscs
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2022/2023 2021/2022

I)cscription Kshs Kshs

Legal fees

I)cscription 2022/2023 2021/2022

KShs KShs
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No nanci:rl stittcttlcltts (con tin ucd)

ll. ncc Ex cns cs

12. on :tntl Anrortization Expenscs

r3.I x Il xpen sc/(C rcd it)

Cur

r

II

c

2,292,5542,366,035pmentPlan t at d E qU

I r8,80030,000lsBuil li
3,955,6403, r56,661ral nctworksln lir st rl tc lr-

r53,530elII I cMot, )f

46, r00)I v CSMot,
30,000t26,500

I n il I I1 natrccSoli' va

45,000Offir c aI lr L Itc ancc

t,3 r5,678T I c rn' aintenarlcc costsWatr

92,200Corn tp t' )

6,534,1947,195,304II il tlI tc rancc lixllcnscs'I'ota

ial)c

r,515,383785, r78Prop, :rt),. pl .l ll t and equipment
785,178 I ,51 5,383Tota Ilepr, )c I tion and Antortizatiolr

rco

(.rlt

T:

lati

606.1 I I0Cu I o based on the adjustecl prolit lbr the year ztt30'r/,t

0t II r year under/(over) provisionCu
606,1 I I0Tota
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I)cscri;ition 2022/2023 2A2 t/2022

KShs l(Shs

2022/2023 202 1i2022

Kshs I(shs

ta-\

llt tt



Tana Watcr and Sanitation Conrpany Ltrl
Annual Rcport anrl Financial Statcnrcnts for thc ycar entlcd Junc 30, 2023

Notcs to thc financial stntcnlcrrts (continued)

14. Barnings l)cr Slrarc

'[lre earnirrgs pcr share is calculated by dividing the profit after tax ol Kshs. 17,215,342:by the

avcrage nurrber of ordinary sharcs in issue duling the year ended .lune 30, 2023.There were

not dilutive or potentially dilutive ordinary share as at the reporting date.

15. l)ivi<lcntl l)cr Sharc

P|oposed dividends are accourrted for as a separate conrponent of equity until they have been

ratified and declared at the relevant Annual General Meeting (AGM). The directors do not

tecor.nrrrerrd paynleut of dividends.

28



Annual Reports and Financial Statements
For the year ended June 30, 2023

an an qurpmen t

Cost Or Valuation
4,261,6811,100,0013,026,980 134,700At July 1,2022

152,00 r152,00 rAdditions
-r,.r 13,6811,100,001286,7013,026,980At Junc 30,2023

Depreciation
848,2',7791,770393,507At July 1,2022
261,952363,000393.507Depreciation charge For the Year
785,178770,64382,674At June 30, 2023

2,180,,22',7374,000166,261Net Book Value At Junc 30, 2023

29

Notes to thc financial statements (continued)

202212023 FY
l'la nt and

nrachincry

\l oto r veh iclcs.

irrcluding, lnotor
( o nr prr tc rs &

ml:r tcrl t't1uiyrnrent
Tolal

363,000

28.670

816.642

2,239,966



Tana Water and Sanit:rtion Conrpany Ltd
Annual Reports and Financial Statcmcnts
For the ycar ended Junc 30 2023

Notcs to thc financial statcnlcnts (continucd)

17. Tratle nnrl Otlrcr Reccivables

I ll. llanl< art<l Cash Ilal:rnccs

l)ctailcd ana sis of thc cash and cash uivirlcuts

19. Orrlinary Slrarc Capital

51,484,79160,7 52,157Tt'ade receivables

51,484.791Net tratlc and othcr reccivablcs (t0,752,157

484,1 I ICash at bank 23,339,302
484,1 I I23,339,,032

a) Current account
133, r89235,429Cornnrercial lranl<s Main Ac l-lola 1122965575

146,3431296976459 3,037,5s0Conrnrercial lrarrks 8th Call
82,9401302t73146 20,009,502Conrnrercial banks SWASAI']

2,597Conrnrercial banks Ngao 1276688423

t276671334 r5,484Corlnrercial banks Madogo
121,6403 8,470Cornrner'cial banks Carsen 1276625936

484,r l I23,339,032Grarrrl tota I

Authorizctl:
5,000,0005,000,0005,000 ordinary slrares of Kslrs. 1,000 par value each

Issu ctl a ud fu lly pa id:
5,000,0005,000,0005,000 orclina15/ shares ol'Kshs. 1,000 par valtte each

30

2022/202-1 202 I /2022

KShs KShs

2022/2023 202 1/2022

Kshs l(shs

202 1/20222022/2023
KSIrsIrin:rncill institutiolr Accou nl n u rrr l)er' I(Shs

2022/2023 :021i:022

Kshs l(shs



Tana
Annu
For vt

atcr and Sanitation Company Lttl
I lLeports antl Iiitrancia I Statcnteltts

ntlctl Junc 30 2023r

cnt bcnefit Assct/ LiabilitY

paly does not have permancnt ernployees tlrr.rs cloes not opel'atc a dct'irrccl bcncljt schcnrc. lt

nded staf'f tbrrn the courlty govertrment ol"l-ana [(ivel antl tltey havc a schcttrc operatecl by

y governrnent

also contributes to the statutory National Social Security Frrnd (NSSF). 'l'his is a dctlned

onischeme registered under the National Social SecLrrity Act. The entity's obligation trnder

e is limited to specific corrtributions legislated tiom titnc to tinte ancl is cttrrently at Kshs

oyee per month

R2ll. aluation Ilcservc

The luation reserve relates to the revaluation of certain iterns of pfopcrty, plant ancl eqtripmcnt

ated in the Statenrent ol'Change s in tiquity. this is statccl alicr tlansltr ol'cxcess dcpreciation
l

latdd det'erred tax to retairled earnings. Revaluation surpluscs at'e llot distribtrtable

As ind

net of

F21. r Valuc Atlj trstnrctrt llescrvc1l

1'

pn

r value adjustrnent reserve arises on the revaluation ol'available-tbr-sale Ilnar.rcial asscts,

ly the marketablc secLrrities. Whcrr a tjnancial assct is sold, the Portioll ol'thc rcscrvc that

S o tlrat asset is reduced fi'orn the f'air value adjustrnent reserve and is recognised in protit or

here a t'ilancial assct is irnpairecl, the portion ol' the reserve that relatcs to that asset is

o n d in profit or loss

22. R ined Earrr irrgs

Ihh

nc

re lat

loss.

reco

The

has

lle t irc

e

c

rc'l'he ined earnings represent amounts available lbr distribtrtiott to tlte entitv's shareholdcrs

l.J n d ist btrted retained earnings are utilised to lltrancc lhc antitl"s btrsirress activities

23. Itct rcnrcnt llencl'it Obligatiorts

the c t"l

rhe +
"ontr{b
the s{

empcr

3l

e

Nr,a, {o the finatrcial sliltcnrclrts (corrtirrrrctl)



Tana Water and Sanitation Conrpany Ltd
Annual Ileports ancl Financial Statements
For tlrc ycar cndcd,Iunc 30 2023

Notcs to the financial statcnlcnts (continucd)

24. Tradc ancl Other Payables

25. Ilcfundablc Dcposits ancl Prcpayntents

677,600677,600Kcl Chemicals

r80,00080,000I{aboja Enterprises
r40,000140,000lsnrael .lilo A lgi
240,000360,000I)ube Masha
248,000Kerrnr Motols

60,00020,000Open arch

94,64494,644Saudi nrotor cyclc
r,030,200806,596E,rnployee payables

806,596NSSF Employer

PAYE Top up wages

544.865NHII:
1,260KCB - I 12295516 CLrrrent Account
t,260KCB - t240409346
1,260KCB - 1240409r76

Tax payable

3,s07,4863,9s6,78 rKPI,C
6,181,7107,487,082'l-otn I

44,467,87444,467,874Custonrer deposits Bal B/t
I ,17 6,546Custonrer deposits

44,4(t1 ,87445,(t44,420Total

32

2022/202-l 2021,/20)2

Kshs Kshs

2022/2023 2021/2022

y'(.sls Kslts
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R p rts antl Firrancial Statenr crt ts

v r ndctl Junc 30 2023

Not c Inllnc ial statenrcn ts (contirrrrctl)

26.

27. hc Stntcnrcnt ol'Caslr lilorvs

Othe cl rcs

1l

u

n

28. (l

o

Party I)isclosu rcs

Governmcnt of 'Iaua Ilivcrty

o Covernment of Tana River is the principal shareholdcr ol the Cornpany, holding

Cornpany's equity interest. 'flre County of Covernrnerrt ol'l'ana l(iver has provided

es to all long-telnr lenders ol'the Company, both clortrcstic atrtl exterrtal.

Othcr related parties include

. '['lre County Departrnent in charge ol' Water

County Government of Tana River

Water works Agencies
JJ

O

O

CS

l'u

;; (106.I I I606,llt

2022/2023

Kslrs

At lI f the vear

t

:rti

0ch rge for the yeartInco lt1

606,rrr

,J () t

il( ) c nc lia
ra

tion of opcrating profit/(loss) to cash

fr<l nr/ (usccl in) opcrations
(7 ,7e7 ,0e t)(2,117,t99)lo lbre taxProfi t(

t,515.383785,178

(t,332,02t) (6,28 r ,708 )t/(loss) belbre lvorking capital changesOper atl cp1 roI
Wort I f c I rl changes

3t,124,390it e)ld ecrtase tn rnvetlto es(lncr
1,524,684( Incr, a :)/d ccfease in trade and other receivables

2,800,2672,48 r,9 r8Inc re ils /(dc ctc asc) in tlacle and othet'payablcs

lncre il Sr '(de
1S

r(clelncre

se) in retirenrent beneflt obligations

se) in provision lbr stafl'leave pay

c

croir

( I,956,757)23,006,921llcr from/ (uscd in) opcrationtCash

Lla

For the

Iull

2021i2022

Kshs

606,rrrAt endlof the year

202 1i20222022/2023
KshsKshs

[)cpre ciat ion

(9,267,366)
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An rrual Rcports :rnd FirrnnciaIStatenrcnts
Iror thc yc:rr cndcd Junc 30 2023

. WASREB (Water Services Regulatory Board)

r WARMA

o Water Sector Trust Fund

. Key mallagement

. Board of d irectors

Transactions rvith rclated pa rtics

29. Contingcnt Assets and Liabilities

Contingent Asscts

'l-herc were rro corrtirrgent assets in the financial utrder revicw

Continscnt Liabilitics

In thc opirrion of the dircctors, no provision is leqirired in these financial staterllellts as the

liabilities are not expccted to crystallize.

30. Financial Ilisk Managcmcnt

Tlre Cornpany's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The company's overall risk rnanagement programme

focuses on unprcd ictability ol charrges in the business environtnent and seeks to rninirnise the

potential adverse effect of such risks on its perfornrance by setting acceptable levels of risk. The

coutpany does not hedge any risks and has in place policies to ensure that credit is only extended to

cgstonters with arr established credit lristory. The cornpany's financial risk trranagement objectives

arrd policies are detailed below:

a) Grants fronr tlrc Governnrcnt
6,206,256Grants fi'orn National Govt Agencies

t4,405,00024,800,000Grants fi'om County Govcrnrrcrrt
16,225,567Donations in kind

t 4,405,00047,231,823Total

lr) Kcy nrarr:rgcnrcnt compcnsation
I 17,600371,200Directors' enlolunrcnts
I 17,600371,,200Total

34

2022/2023 202 1/2022

Kshs Ksh s
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atcr and Sanitation Conrpany Ltd
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Iror th ycar cn(lcd .Iunc 30 2023

Notes o thc financiaI strttcntcnts (cotrtirructl)

(i) Credit risli

as rve ll as trade and other reccivables and available-fbr-sale llnancial invcstnlents

Mana ent assesses the credit quality ol'cach custonrcr, taking into accoUllt its linancial position.

past e periencc ancl othcl Ihctors. lncliviclual risk lirnits arc sct basecl ott intcrrral tlr cxtcrttttl

ASSC SS errt in accordance rvith lintits set by the directors.'l'he arrounts presented ilr the statetlerrt ol

I position are net ol'allowances tbr doubtl'ul receivablcs, estilnated by the conrparry'sfi nanc i

manag

Credit isk (Contin uad)

'lhc cu tomers under the lirlly pertbrming category are paying tlrcir tlebts as thcy contitttte tracling.

dit risk associated rvith these teccivables is rrrinirnal artcl the allorvatrcc lirr trncollectiblc

amoun that the company has recognised in the flnancial statements is considered adcqtlate to covel

ntially irrecoverable amounts. The company has signilicant coucentration ol'credit lisk on

due lrom two year fi'orn the date ol'these financial staternents

Thc bo rd ol dircctors sets the corrrpany's creclit policics ancl objcctives ancl lays clon'n pararneters

witlrin hich the varior-rs aspccts.olcredit risk nlanagemcnt are opcratecl

ii) L u idity ris Ii rnrnngenrent

Ultima responsibility fbr liquiclity risk rnanagernent lcsts rvith the Conrpany's clirectors, rvho have

appropriate liqLriclity risk nranagernent fl'anrework lbr thc rlartagerttcttt ol'the Conrparty's

edirrm and long-tenn lirncling and licluiclity rnanagerrcrlt rcquirerner)ts. 'lhc Corlparry

liquidity risk throLrgh contirruous rnonitoring of forecasts and actual cash I'lolvs.

built an

(iii) M rl<et risl<

Thc bo will put in place an internal audit firnction to assist it in assessing thc risk laced by thc

design and ell'ectiveness ol' its internal

ment based on prior expcricnce and their assessnlent of the currcnt cconotnic envirotttttent

The c

any po

am() unI

short,

rn an age

account

Cornpan on an ongoing basis, evaluate and test the

g and opcrational controls.

Market sk is the risk arising frorn changes in nrarket prices, such as interest rate, equity prices ancl

fbrcign xchange rates which will alfbct the entity's incorne or thc valuc of its holcling ol financial

ts. The objective of rnarket risk managetnetrt ts

35

instrum to rnanage ancl control market risk

I

The Cdnrpany has exposLrre to credit risk, which is the risk that a cottnterparty rvill be trnable to pay

urornt, in lull when due. Credit risk arises liorn cash and cash cqtrivalcnts, and deposits with banl<s,
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For thc ycar cndcrl ,lunc 30 2023

exposures rvithin acccptablc paraureters, whilc optinrising the leturu. Ovcrall responsibility for

managing rrrarket risk l'ests with the Audit and Risk Managenrent Cotnnrittee.

The contpany's Departrllerlt in charge of risk marragement is responsible for the developrnent of

dctailed risk rranagentent policies (subject to review and approval by Audit and Risk Marragetnent

Conrnrittee) and for the dayto-day inrplenrentation ofthose policies.

Tlrere has beerr lro change to the Conrpany's exposure to market risks or the tnatrtter in which it

manages and rneasules the risk.

a) Forcign currcncy risk

The Conrpany has trarrsactional currency exposures. Such exposure arises through purchases of

goods and services that are done in currcncies other tharr the local currency. Invoices

denornirrated in foreigrr currencies are paid after 30 days fronr the date of the invoice and

convelsion at thc tinre ofpaynrent is done using the prevailing exchange rate.

b) Intercst rate risli

Interest rate risk is thc risk that the Company's financial condition nray be adversely affected as a

result of changes in interest rate levels. The conrparry's interest rate risk arises frotn bank

deposits. This exposes the conrpany to cash flow interest rate risk. The intelest rate risk exposure

arises frorn interest rate nrovemellts on the cotnpany's deposits.

3l.Incorporation
The Cornpany is incorporated in Kenya under the Kenyatr Contpanies Act and is domiciled in

Kenya.

32. Events After the Reporting Period
There were no material adjusting atrd non- adjusting events after the reporting period.

36
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r

t

2 d iccs

Ap rogrcss on litllorv up of autlitor rcconr ntctttla tions.

The

that

is t6e surnmary of issues raised by the external auditor, ancl tranagemcnt collllllcllts

ded to the auditor

60 daysNot resolvcd

lssue responded and the

senate dilected that were

revise subnr it the flnancial

tbr audit

Anornalies in the

presentation and

d isclosure ol'

flnancial

statements

60 daysNot re solvecl

lssue responded and the

senate directed that were

rev ise submit the Ilnancial

for audit

Incorrect opening

balances

(r0 claysNot resolved

lssLre rcsponded and the

serrate directed that rvet'e

revise submit the financial

for aud it

1
Fa ilLrrc to subrn it

trial balance

60 davsNot resolved

Non-Submission

of Prior Years

Financial

statements

lssue responded and the

senate directed that were

revise submit the flnancial

tbr audit

Itcsolvcd)

Lack ofapproved

budget

Managernent to prepare the

br.rdget and have it approved

by the board ofdirectors

OngoingOngoing
Under collection

of revenue

Managernent is in the

process of installing billing

37

t
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I

\'llt tt:tgcntctt l co tlt llletl ls

Sta tu s:

(llesoh'ctl /
Not

ILcsolvctl)

T imcfra rn e:

(l'}ut a tlate
rvhcrt l'ou

er pcc t the issttc
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systenl to irnprove revenue

collection

7
Excessive Non-

Reverrue water

Manageurent is replacing old

pipes with new oues to curb

t'lon-revenue water

Ongoing Ongoing

Ongoing8

Weak corrtro ls in

Reverrue

co llectiorr

Installation of billing systenr

to solve weak revenue

collection

Ongoing

9 Ongoing Ongoing
Unsupported

staff costs

We have put in place ntaster'

roll to recold casual stafls

Ongoing Ongoingl0

Unsupported

general and

operatiotl

expenses

Planning to automate the

processes

OngoingResolvedil
Unsupported

electlicity

expenses

The bill availed fi'onr KPLC

Ongoing Ongoing12

Unsupported

donrestic travel

and subsistence

Strengthening intcrnal

corrtloI

60 davsNot resolvcd

Issue lesponded and the

serrate directed that were

revise su bnr it the financial

for audit

t3

Unsupported

experrd itures orr

nraintenance of

plant and

equiprnent

60 daysNot resolved

Unsupported

tlade and

receivables

Issue responded and the

senate directed that were

levise sutrmit the financial

t4

38
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1'a a a r nd Sanitation Company Ltd
An rts and Financial Statements

t' ended June 30 2023

ame reference numbers as contained in the external audit report

"Issue/Observation" and "management comtnents", required above, frorn final

(iii)

it report that is signed by Management.

status of "Resolved" or "Not Resolved" by the date of submitting this report

IAM JILLO

2$#
Si

Ma tor

Da 2023

N

I

for audit
I

e

ob

e

39

Issue /
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n date
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Appendix II: Projects Implemented by the Company
Projects

Projects implemented by the Company Funded by development partners

Status of Projects completion

(Summari.se the status of projecl completion at lhe end of the reporting period, i.e., total costs

incurred, slage wllicll tlrc project is etc.)

J

I

2

40
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ur Lelterheo

finsert name of beneficiary entityl

finsert Addressl

The [insert SC/SAG.,4/Fund name hereJ wishes to confirm the amounts disbursed to you as at 30th June 20xx as indicated in the table below.
please compare the amounts disbursed to you with the amounts you received and populate column E in the table below. Please sign and stamp

this request in the space provided and return it to us.

Difl'erences
(KShs)

(F):(D-E)

Amount Received
by Ibeneficiary

entityl
(KShs) as at 30th

.lune 20xx

Total
(D):(A+B+C)

Inter-
Ministerial

(c)

Development (B)Recurrent (A)Date
Disbursed

Reference
Number

Total

In confirm that the amounts shown above are correct as of the date indicated.

I)atc

Head of Accountants departnlent of beneficiarl' entiq':

41

Confirmation of amounts rcce ivccl by IInse rt name of beneficiarl' e ntir.vl ls at 30tr' .lune 20rr

Amounts Disbursecl SC/SA as at 3()th June 20xx
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P roj ect
N:rmc

P roj cct
Descriptio n

Project
0 b icctives

l) ro.je ct
r\ctivities

Sourcc Of
Funds

Implcmenting
Pa rtn ers

Qr Q2 Q3 Q4
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Column
VI

Column
VII

Column VColumn IVColumn
III

Column I Column II

Amount
(Kshs.)

Com nr cntsExpenditure
item

Category of disaster related Activity that
require expenditure reporting
(responseirecovery/m iti gat ion/p d ness)

Sub-
program me

Disaster
Type

Programme

4-1

Appendix \z: Rcporting Disaster l\{anagentent Expentliture

[)are :

Irrtity

I


