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I Acronynrs and GlossarY of Terms

a) Acronyms

Board of Management

Institute of Certitled Public Accountants of Kenya

International Public Sector Accounting Stanclards

Public Finance Managcurent

Public Scctor Accounting Standards Board

Kenya Shillings

b) GlossarY of Terms

Fiduciary Manageurent The key management personllel who had financial responsibility

llr

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs



Lunru County Youth Development [und
Annual Rcport ancl Financial Statentcnts I'rlr thc 1,ear cnded .Iunc 30, 2023
2. Key In[orntation tnd Managcnrent

a) Backgroundinlbrmation

Lamu County Youth Development Fund is established by and clerives its authority and

accountability frotrt Lamu County Youth Developmenr Fund Act of 2018. The Fund is wholly

owned by the County Government of Lamu and is domiciled in Kenya.

The fund's objective is to unlock the peoplc living rvith disability potential tbr sustainable and

wealth creation and development. The Fund's principal activity is to provide funds for economic

empowerrnenr ro pcrson living with disabiliry.

b) Principal Activities

The fund principal acriviry is ro: -

(a) Providing access to capital and tlnancial facilities to the rnedium and small enterprises.

b) Providing access to capital and financial facilitics to the youth groups ancl organizations.

c) Spurring Socio - ecconomic development for the youth.

d) Supporting small enterprises and groups to develop linkages with larger enterprises and
national and international funding organizations.

e) Marketing products <lf sntull ancl ntedium erlterprises for the youth.

f) Supporting en treprerteur.ship training. for micro ancl mediurn epterprise ro gr.oups
benefitting frorn the Fund.

s) Rehahilitating yourhs who are afftcred by HIV drug and subsrance abuse

c) Fund Administration Committe c

Mm. Hafswa Diffin Chiel Offi
Social Serv

cer - Eclucation, Youth, Gender. Sports
ice and Vocational Trarning Centres - Fund

At.lmin istrator
2 CPA Salma Omar hief Of flcer - Finance, Budget,srraregy and Economic

Plannin
C

-1 Bwanamkuu Fumo Chairnran
Ismail Bute Secretary

5 Kauthar Famau Abubakar Member

IV
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Lamu County Youth Development Fund

Annrral Re port and Financial Statements for the Year ended .Iune 30, 2023

d) Kcy l\4anagcurcnt Tcam

e) [iduciary Ovcrsight Arrangcme nts

0 Registercd Olfices

County Government of Lamu Headquarters

P.O. Box 74- 80500
Mokowe. Latnu'

g) Fund ContacLs

Telephone: (254)'7 15555 I I I

E-mail: treasurY @ lamu. go.ke

Website: ww 'lamu. qo.ke

h) Fund Bankcrs

Cooperative B ank

Mpeketoni Branch
P.O. Box l9l- 80500

Lamu - Kenya.

i) lndepcndentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way

P.O. Box 30084
GOP 00100
Nairobi, Kcnya

Chief Officer - Education, Youth. Gen

Service and Vocational Training Centles -
der, Sports Social

Fund

Admi nistrator

Mrs. Hafswa Diff,rn

Chief Officer - Finance,Budget,Strategy and Econornic

Plannin
CPA Salma Ornar2

ChairmanBwanamkttu Fttmo.)

CPA Mohamed Abbas AbubakarDirectorate of Accounting Services

CPA David NjorogeDirectorate Internal Auclita

Prblic A".urnts [nvestment CommitteeCounty AssemblY of Lamu
-1

Office of Auditor GeneralKenya Office of Auditor General4

Rcf
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Annual Report and Financial Stateme nts for thc ycar cnded .Iune 30, 2023

Lanru County Youth Developrnent Fund

.i) Principal Leg:rl Adviser

The Attorney Ceneral
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya.
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Larnu County Youth Developrnent Fund
Aunual Rcport and Financial Statements for the year ended .Iune 30' 2023

3. Fund Administration Colnmittec

Born in 09.04. 1984 Mr. Bwanamkuu

Level Education. Currently he is the chairman of

Witu Sports promotion group, Chairrnan Atnani na

Maendeleo Youth Association, Chairman Witu ward

county bursary Committee.

Through out his position he managed to rescue

sevcral victims of FGM and took them to school and

miulage to irnprove the rvelfare of the youth in the

arca through provision of start up capital to start their

own business.

Furno has O

Mr. Ill'anamkuu Fumo Brvananrkuu
Chairman

Born in 13.12. 1995. Mr. lsmail A

Level Education. Currently he is rvorking a teacher

li Bute has O

Isnrail Ali Butc
Sccrcta

Born in 9.12.1997'Ms. Kauthar

of diplonra in procurement and materials

management from technical university of Mornbasa'

She has been working experience in youth

ernpowerment and peace building, environmental

management ,ocean conservation 'con-rmunity

<.levelopment ,governance in management of natural

resources, aclvocacy on conversation policies at

county level.

Famau is a graduate

Ms. Kauthar Famau Abubakar
Member
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Annual Ilc
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ort and Finan cial Staterncnts for the ycar endcd .Iunc 30, 2023

CPA Salrna Omar

Chief Ot't'icer Finance, Budget,

Strategy and Economic Planning

Born in 17.07.1985 Mrs. Salma Omar Ahmed is a

Certified Public Accountant of Kenya and holds

Bachelor's degrce in Business Administration in

Finance and Accounting fro rn Moi University. She

also holds certificate in Senior Managerrent and

Strategic Leadership from Kenya School of

Government. She is a member of ICPAK. Prior to

her appointrnent as Chief Officer. she was Ag.

Director Accounting Ser"uice, Principal Finance

Oft'icer for the for the County Treasury and served.

She is Redcross Lamu Branch Treasuler from year

2015 upto date. CPA Salma brings to rhc Board vast

experience in technical and senior nranagelial skills

having worked in both Private and Public

Institutions

Mrs. Hal.swa Dillini
Chief Ollicer for Educatiorr
FLIND ADMINIS'I'RAI'OR

Born in i 2. 10. I 968 Having worked as the First Chief

otf rcer tbr Education atier devolution in 201 3, Mrs

Hafswa Diffin brings to the Managemenr vasr

experience of over 30 years in public service. She

holds bachelor's degree in education

vlI
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Lamu County Youth Development Fund
Annual Rep<rrt and Financial Statcnrents for the year ended .Iune 30, 2023

4. Managcmcnt Tcam

Born in 09.04. 1984 Mr. Bwanamkuu Fumo

Education. Currently he is the chairnran of Witu Sports

promotion group, Chairman Amani na Maendeleo Youth

Association, Chairrnan Witu ward connty bursary

Comrnittee. Throughout his position he managcd to

rescue several victims of FGM and took thern to school

and rnanage to improve the welfare of tl.re youth in the

area through provision of start-up capital to start their

own business.

has O Level

Mr. Blvanamkuu Ftturo
Brva nalrtkuu

Chairnran

Born in 17.07.1985 Mrs. Salma

Certified Public Accountant of Kenya and holds

Bachelor's degree in Business Administration in Finance

ancl Accounting from Moi University. She also holds

certificate in Senior Management and Strategic

Leadership fronr Kenya School of Government' She is a

member of ICPAK. Prior to her appointrnent as Chief

Officer. she was Ag. Director Accouuting Service,

Principirl Finance Olficer for the for the County Treasury

and served. She is Redcross Lamu Branch Treasurer

frorn year 2015 upto date. CPA Salma brings to the

Board vast experience in technical and senior managerial

Ornar Ahmed is a

both Pnvate and Publicskills having worked in

lnstitutions

CPA Salrna Omar

Chief Oflicer Financc, Budget'

Stratcgy and Economic Planning

Born in 12. 10. 1968 Having worked as t

officer for Education after devolution in 2013, Mrs

Hafswa Diffin brings to the Management vast

experience of over 30 years in public service. She holds

bachelor's dcgree in educatton

he First Chief

Mrs. Hal'swa Dilfini

Chief Officer for Education

FUND ADMINISTRATOR
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Larnu Cr-runty Youth Development Fund
Annual Report antl Financial Statemcnts t'or the year ended June 30, 2023

5. Fund Chairperson's Ilcport

On behalf of the boald, it is my pleasure to present Lamu County Youth Development Fund annual

report and financial statements which reflect iinancial perlbrnrance of the tund tbr the period ended

Sustainability

In ottr pursuit to ensLtre sustainability of the Larnu County Youth Development Fund the Board

in consttltation with the CECM Education. Gender, Youth. Sports and Vocational Training rvill

develop enrbarks to develop a bill to change the fund from grant to a revolving fund.

Board and Managcment Changes

There were changes in the Board and Managernent as shown below

Revierv of pcrformancc

Revenue

The Fund has an approved budget of Ksh. 10,182,066 Which consist of transfers from counry

government amounting to Ksh. 7,000,000 and an opening bank balance of Ksh. 3,182,066 during

this reporting period.

Expenditu res

The total expenditures during the period amounted to Ksh I ,6 13,500 out of which are use of goods

& services anrounting to Ksh 833.500 nnd grrnt disbursements of Ksh. 780.000.

x

I Joseph
Nganga

Chief Officer -Youth. Gendcr
and Sports (Fund Adrninistrator
- upto Novcmber 2023)

Haliwa Diffin Chief Officer
Education. Gender.
Youth, Sports and
Vocational Training
(January 2023 to date)

2 Fadhil
Maalnun

Chief Officer - Finance (served
upto February 2023)

Salma Omar Chief Officer - Fiuance,
Budget, Strategy and

Economic Planning.
(ivlarch 2023 upto date)

Ite I Narnc l'osition Ilcplucetl Ilv l'osition



Larnu County Youth Development Fund
Annual Rclrort and Financial Statemcnts for the year cnded .Iune 30, 2023

Futurc outlook

The Board focuses to build a robust and sustainable fund with a motivated workforce and structures

that enhanccs efficiency and effectiveness in the service delivery. The fund looking forward to

continged support frorn the county government and development partners to the realization of its

lnandate.

Corrclusion

On behalf of Boarci Members of the fund, rnay I register our utmost appreciation for the tireless

eftbrt anil input offered by various sti&eholders making our work easier. More specifically, may I

appreciate His Excellency the Governor, CECM education, gender, youth, sports and

vocational training, the County Treasury, Board Members, secretariat stafT among others. It is

their coopcration and contribution that has led us to the successful dispensation of our mandate.

Bwanarnkuu Fumo
Chairnran
Lamu County Youth Developlrrent Fund.

xl



Lamu County Youth Developntent Fund
Annual Rcport and Financial Statenrents tbr thc vear cnded June 30, 2023
6. Report of The Funcl Administrator

On behalf of the board, it is my pleasure to present Lamu County Youth Development Fund annual

report and financial statements which reflect financial performance of the fund tbr the period ended

June 30 .2023.

Compliance rvith statut<lry Iarvs

In our pursr.rit to improve on transparerlcy and accountability in public financi;rl rnanagernent, the

Lanru County Youth Developmcnt Fund has and will continuc to managc its finances in

accordance with thc principles of fiscal responsibility as spelt out in the Public Finance

Managcmcnt Act (2012) and its regulations and any other applicable laws on public financc.

Board and Management Changes

There were changes in the Board and Management as shown below

Revierv of pertbrmancc

Revenue

The Fund has an approved budget of Ksh. 10,182,066 Which consist of transfbrs tiom county

government amounting to Ksh. 7,000,000 and an opening bank balance of Ksh. 3,182,066 during

this reporting period.

Expenditures

The total expenditurcs during the period amounted to Ksh 1,613,500 out of which are use of goods

& services amounting to Ksh 833,500 and grant disbursements of Ksh. 780,000.

I Joseph
Ngang:r

Chief Officer -Youth. Gender
and Sports (Fund Administrator
- upto NovembeL 2023)

Hafswa Diffin Chief Officer
Education. Gender,
Youth, Sports and
Voc:itional Training
(January 2023 to date)

2 Fadhil
Maamun

Chief Officer - Finance (served

upto February 2023)
Salma Ornar Chief Officer - Finirnce,

Budget. Strategy and
Economic Planning.
(March 2023 upto date)

I(cl' Nu nre Posit ion Rcpluccd By Posi tion
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Lamu County Youth Development Fund
r\nnual Report and Finan cial Statemcnts for thc Year ended .Iunc 30. 2023

Futurc outlook

The Board focuses to build a robust and sustainable fund with a motivated workforce and structures

that enhances efficiency and effectiveness in the service delivery. The fund looking forward to

continued support frorn the county government and development partners to the realization of its

mandate.

C oncltr siort

I rake this opportunity ro thank the boarcl members for their supPort. I would also wish to thank all

staff whom we have worked with hancl to cnsure tllat Larnu County Youth Devcloptnenthand in

Fund achieves its rttission

Hafswa Di
Chief Ofllcc E tion, Gender, Youth, Sports and Vocational Training
Fund Adminis ator
Lamu County Youth Dcvelopment Fund.

xltt



Larnu County Youth Development Fund
Annual Rcprlrt and [inancial Statcmcnts for thc ycar ended .Iune 30, 2023

7. Statement of Perlbrmance Against the County Fund's Predetermined Objectives

Introduction

Section 164 (2) (fl of the Public Finance Management Act, 2012 requires that, at the end of each

financial year. the Accounting olficer when preparing financial statenrents of each County

Government entities in accordance with the standards and fbrmats prescribed by the Public Sector

Accountirrg Standards Board inclr-rdes a statement of the county governrnent's perfilrmance against

predetermined ohjectives.

The key development objectives of the Fund as per the strategic plan is to:

a) To promote gender mainstrcanring in all developrnent aspccts of Larnu County.

b) To enhance the capacity of communities to identify, plan, ernd irnplement sustainable

socio-econornic acrivitics.

c) To promote women en trepreneu rship through the provision of Women Ernpowerment

Fund.

d) To promote women entrepreneurship through elnpowerment programs such as training.

e) To ensure that both men and wolren enjoy equal rights, opportunities, and high quality

of life.

Progress on attainment of Strategic development objectives
Below we rovide the ro css on altal It llr the stated ob ectlves

Lamu County
Youth
Development
Fund

To economically
empower the
youth

Increased
number of youth
accessing grant
in the county

Number of youth
doing business
and small micro
enterprises

lncrcased
funding access

by 30 percent.

xtv

I'r'ogrartt Olljcctivc Outcorue Indicator Pcrlbrrnance



Annual Rcport and Financial Statements tbr the year elrded .Iunc 30, 2023

8. CorporatcGovcrnanceStatcnrent

The Larnu County Youth Development Act,2018 established a Fund to be known as the Youth

Developrnent Fund to.

a) To prornote gender mainstreanting in all developlnent aspects of Lamtt County.

b) To cnhalce the capacity of commuuities to identify, plan, and implement sustainable socio-

economic activities.

c) To promote youth entrepreneurship through the provision of Youth Developrnent Fund.

d) To promote Youth entrepreneurship through empowerment progralns such as training.

e) T9 ensure that both nten and women enjoy equal rights, opportunities and high r;uality of

life.

The Fund is wholly owne<l by rhe County Government of Lamu and is domiciled in Kenya

Fund Meetings

The board rnembers are to meet at least three times a year in order to monitor the implemcntation

of the tunds strategic plan ancl achievement of the targets. However, as provided by the act the

Chairman shall. upon requisition by members convene a special meeting of the board at any time.

The nrembers held 3 board meerings during the Financial year 2022/2023.

Risk Managentent

The Fund rarget ro develop a risk tnanagcnlent framework which will guide the fund in idcntifying'

assessir.rg and managing the risks and prescribe nr.itigating measurcs of all the risks both external

and internal which is facing the fund.

Managenre nt Team

The nranagement tearl headed by the Funcl Adrninistrator impletnents the commit(ee decisions

and policies through action plans. The team meets regularly to review these action plans to ensttre

that the tund's objectives are achteved effectively and efticientty.

xv

Lamu County Youth Devek-rpment Fund



Lanru County Youth Development Fund
Annual Rcport and I'inancial Statcmcnts for thc year ended .Itrnc 30, 2023

Auditor

The Fund is audited by the Auditor-General

xvl



Lamu County Youth Development Futrd
Annual Re port and Financial Statentents for the year cndcd .Iune 30, 2023

9. Management Discussion and Analysis

Rcvcnuc

The Funcl has an approvecl budget of Ksh. 10,182,066 Which consist of transfers from county

governrlenr arrroglrting to Ksh. 7,000,000 ancl an opeuing bank balance of Ksh. 3,182,065 during

th is reporting peri<ld.

Expenditurcs

The toral expenditures during tlic period amounted to Ksh 1,613,500 out of which are use of goods

& services arnounting to Ksh 833,500 and grant disbursements of Ksh. 780'000.

Sustainability

ln our pursuit to ensure sustainability of the Lamu County Youth Dcvelopment Fund the Board in

consulration with the CECM education, gender, youth, sports and vocational training will

clevelop embarks to clevelop a bill to change the fund frorn grant to a revolving fund.

Future outlook

Thc Boarcl focuscs to builcl a robust and sustainablc fund with a lnotivatcd workfbrce and structures

thar enlrances efficicncy an<i effectiveness in the service delivery. The fund looking forward to

coltiuued support frorn the county government and clevelopment partners to the realization of its

mandate.

xvlt



Lamu County Youth Dcvelopnrent Furrd
Arrnual Report and !'irruncial Statements lbr tlrc year entlctl J une 30, 2023
10. Environnrental and Sustainability lleporting

Below is a brielhighlight of our achievements in areas ol.environnrental sustainability.

l. Sustainability strategy and prolile -

l'he Fund administrator have put in place sustainable el'lbrts, broad trencls in political arrcl

macroeconom ic al'f'ecting sustainabi I ity prioritics.

2.

3.

4.

5.

Environnrental perlbrrnance

The Board ensures conserving of environment use of environmentally I-riendly products.

Employee wel[are

The Board continues to capacity build its stafT fbr eU'icient and ettective service delivery.

Market place practices-

Due to the shortage of lunds allocated to the board, the board uses much ol' its

administration f'unds to play lbr sitting and travelling allowance to the board rnenrbers as

well as the ward committee members. l'he f'ew items that requirc procurcnrcnt incluclc

pens, printing papers as well as of'fice stationaries. 
-fhese 

ones are directly procured tiorn

some specitlc suppliers. Similarly, all the contracts signed by the respective suppliers are

always honored.

Community Engagements-

On matters of community engagement, the Fund Administrator and Boarcl Members

engage with the community through public participation of the revolving t'uncl and social

protection policy.

l'uhIi( l.)Ltt'ti. potton .f or ItotI lkgttIotins
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Lanru County Youth f)evclopnrent Fund
Annu:rl llcport lnd Financial Statelnents for the ycar cndcd Jurrc 30,2023

I l. Report of The Trustees

The lund administration submits their report together with the audited trnancial statements for

the year ended June 30,2023, which show the state ofthe Fund affairs.

Principal activities

1'he principal activities of the Fund to provide tunds for economic empowerment to person living

with disability.

Resu lts

The results ofthe Fund for the year ended June 30,2023 are set out on page l - 25

Trustees

'l'he rnembers ol the Board of Trustees who served during the year are shown on page iiv ' ix.

The changes in the Board during the financial year are as shown below:

A u d itors

The Auditor Ceneral is responsible for the statutory audit of the Fund in accordance with Articlc

229 ol'the Coustil.ution o['Kenya and the Public Audit Act 2015.

Bv Order of the Board

Bwanamkuu Fumo Bwanamkuu
Chairman
Lamu County Youth Development Fund .

2

Chief Officer - 
|

Education, Cender. 
I

Youth, Sports and

Vocational Training
(January 2023 to date)

Hafswa DilllnJoseph

Nganga
Chief Officer -Youth, Cender
and Sports (Fund Administrator

- upto November 2023)

I

Chief Officer - Finance,

Budget, Strategy and

Economic Planning.
(March 2023 upto date)

Salma OmarChief Officer - Finance (served

upto February 2023)
Fadh i I

Maamun

]EIffiIEMlgn@rnNflllfl!IIUI

xtx
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Lamu County Youth Development Funrl
Annual Report and Financial Statemcnts for thc ycar cnded .Iune 30, 2023
12. Statement of Management's Responsibilities

Sections 163,164 and l65of thePublicFinanceManagement Act,20lZrec;uiresthat,attheSection

167 of the Public Finar.rce Management Act,20l2 requires that. at the end of each financial year.

the Aclministrator of a Cor"rnty Public Fund shall prepare financial statements for the Fund in

accordance with the standalds and tbrmats prescribed by the Public Sector Accounting Stanclards

Board.

The Administrator of the Lamu County Youth Development Fund is responsible for the preparation

and presentation of the Fund's financial statements, which give a true and fair view of the state of

affairs of the Fund for and as at the end of the financial year ended on June 30, 2023. This

responsibility includes:

(i) maintaining adequate financial management arrangements and ensuring that these continue

to be eft'ective throughout the reporting period:

(ii) ntaintaining proper accounting records, which disclose with reasonable accuracy at any

time the l'inancial position of the Fund;

(iii) designing, implementing and maintaining internal controls relevant to the preparation

and fair presentation of the financial statements, and ensuring that they are free from

rnaterial misstatements, rvhether due to enor or tiaud:

(iv) safeguarding the assets of the Fundl

(v) selecting and applying appropriate accounting policies;

(vi) making accounting estirnates that iue reasonable in the circurnstances.

( ii)

(iii)

(iv)

(v)

(vi)



Lamu County Youth Devel<lpnrent Fund
Annual Report and Financial Statclnents for the year ended .Iune 30, 2023

The Atlministrator of the Lamu County Youth Development Fund accepts responsibility for the

Fund's financial statcmcnts, rvhich havc bccn prepared using appropriate accorrnting policies

supported by reasonable ancl prudent judgements and estimates, in conformity with Intemational

public Sector Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and

The Administrator of the Fund is of the opinion that.the Fund's t'inancial statements give a true and

fair view of the state ofFund's transactions during the frnancial year ended June 30,2023, and of

the Fund's flneurcial posrtion as at that date. The Administrator further confirm the completeness of

the accounting records maintained for the Fund, which have been relied upon in the preparation of

t5c Fr-urd's tjnancial statcments as well as the adequacy of the systems of internal financial control.

In pLeparing the tlnancial sraternents, the Adnrinistrator of the l-arnu County Youth Development

Funci has assessed the Fund's ability to continue as a going concern and disclosed, as applicable,

marters retating to the use of going concern basis of preparation of the financial statements. Nothing

has come to the attention of the Administrator to .indicate that the Fund will not remain a gotng

concern tbr at least the next twelve months from the date of ttris statement.

Approval of thc financial statcmcnts

The Fund s tlnancial statelrents were approved by the Board on NU.--57 zo23 and

signed on its behalfbY

Hafswa Dffin
chief officer Education, Gender, Youth, sports and vocational Training

Fund Administrator
Lamu County Youth Development Fund .

xxl



HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-ooroo

NAIROBI

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Lamu County Youth
Development Fund set out on pages 1 to 30, which comprise the statement of financial
position as at 30 June, 2023, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and the statement of comparison of budget

Report of the Auditor-General on Lamu County Youth Development Fundfor the year ended 30 June, 2023
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PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.
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The audrt was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Lamu County Youth Development Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Contro! and Performance

During the year under review, the statement of comparison of budget and actual amounts
for the Fund reflects an approved budget of Kshs.10,182,066 while actual expenditure
was Kshs.1,613,500 resulting to under expenditure of Kshs.8,568,568 or 15%.

The under absorption is an indication of non-implementation of activities and projects in
the annual work plan which is likely to have negative impact on delivery of services.

My opinion is however, not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Lamu County Youth Development Fund as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Lamu County Youth Development Act, 2018 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

Unsupported Lamu County Youth Development Fund Balance

The statement of financial position reflects a balance of Kshs.5,000,000 in respect of
Lamu County Youth Development Fund. However, the balance has not been supported
with a ledger.

ln the circumstances, the accuracy and completeness of the balance of Kshs.5,000,000
could not be confirmed.

Report of the Auditor-General on Lamu County Youth Development Fundfor the year ended 30 June, 2023
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Other Matter

Failure to Utilize Appropriated Funds

The statement of financial position reflects cash and cash equivalents balance of
Kshs.8,568,566. lncluded in this amount was Kshs.7,000,000 received on 24 May, 2023.
The funds appropriated were therefore not utilized during the year under review.
Management did not provide an explanation for the failure to utilize the funds appropriated
by the County Assembly for the operations of the Fund.

ln the circumstances, the residents of Lamu did not get the intended benefit from the
funds appropriated.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. lncomplete Board Composition

Review of Board information revealed that the Fund had five (5) Board members instead
of eight (8) thus contravening Section 11 of the Lamu County Youth Development Fund
Act,2018.

ln the circumstances, the Management was in breach of the law.

2. Lack of Need Assessments, Monitoring and Evaluation

The statement of financial performance reflected an amount of Kshs.780,000 disbursed
as grants to various youth groups. However, it was noted that need assessment was not
carried out contrary to Section 12 of the Lamu County Youth Development Act, 2018.
Further, no follow ups or monitoring and evaluations were done or planned to ensure that
the monies were spent as intended and that the objectives of the Fund were being met
contrary to Section 14 Pan Vl of the Lamu County Youth Development Act, 2018 which
contains the penalties and regulations.

ln the circumstances, the Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Lamu County Youth Development Fund for the year ended 30 June, 2023
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Fund Administration Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

The Fund Administration Committee is responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error

Report of the Auditor-General on Lamu County Youth Development Fundfor the year ended j0 June, 2023

4



Report of the Auditor-General on Lamu County Youth Development Fund for the year ended 30 June, 2023

5

and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSA|s. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
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exists related to events or conditions that may cast significant doubt on the ability of
the Fund to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA a , CBS

Nairobi

17 January,,2024

Report of the Auditor-General on Lamu County Youth Development Fundfor the year ended j0 June, 2023
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15. Statcnrcnt of Financial Position as at 30 June 2023
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19. Notes to the Financial Statements

l. Ge neral Information

Lamu County Youth Development Fund is established by and derives its authority and

accountability from Lamu County Youth Development Fund Act,20l8. The Fund is wholly

owned by the County Govemment of Lamu and is domiciled in Kenya.

The fund's objective is to unlock the Youth potential for sustainable and wealth creation and

development. The Fund's principal activity is to provide funds for economic empowerment to the

Youth.

2. Statement of compliance and basis of preparation

The Lamu County Youth Development Fund's llnancial statements have been prepared in

accordance with and comply with International Public Sector Accounting Standards (IPSAS).

The financial statements are presented in Kenya shillings, which is the functional and reporting

currency of the Fund. The accounting policies have been consistently apptied to all the years

presented. The financial statements have been prepared on the basis of historical cost, unless

stated otherwise. The cash flow statement is prepared using the direct method. The financial

statements are prepared on accrual basis.

3. Adoption of new and revised standrrds

(i) New and amended standards and interpretations in issue but not yet effective in the year
ended 30 June 2023

IPSAS 41: Financial

Instruments The objective of IPSAS 41 is to establish principles fbr the tinancial

reporting of financial assets and liabilities that will present relevant and

useful information to users of financial statements for their assessment

Applicable: l't January 2023

6
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IPSAS 42: Social

Benefits

Amendments to Other

IPSAS resulting from

IPSAS 41, Financial

Instruments

of the amounts, timing and uncertainty of entity's future cash flows

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss model

that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that broadens

the hedging arangements in scope of the guidance. The model

develops a strong link between an entity's risk management

strategies and the accounting treatment for instruments held as

part of the risk management strategy.

appiicaUle: I't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a reporting

entity provides in its financial statements about social benefits. The

information provided should help users of the financial statements and

general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact ofsuch social benefits provided on the entity 's financial

performance, financial position and cash flows.

Applicable: l't January 2023

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 41 was issued.
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b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted when

IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS which

were inadvertently omitted when IPSAS 41 was issued.

Other improvements

to IPSAS

Applicable I't January 2023

. /PSIS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

. IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

r IPSAS 29:. Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 41 which is applicable fiom I't lanuary 2023.

IPSAS 43 Applicabte I't January 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective

is to ensure that lessees and lessors provide relevant information in

a manner that faithfully represents those transactions. This

information gives a basis for users of financial statements to assess

8
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the effect that leases have on the financial position, financial

performance and cashflows of an entity.

The new standard requires entities to recognise, measure and

present information on right of use assets and lease liabilities'

Applicable l't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs

to sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

IPSAS 44:Non-

Current Assets Held

for Sale and

Discontinued

Operations

(iii)Early adoption of standards

The Lamu County Youth Development Fund did not early - adopt any new or amended

standards in the financial year 30, June 2019.
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l. Significant AccountingPolicies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at lair

value and recognized on obtaining control ofthe asset (cash, goods, services and property) ifthe

transfer is free from conditions and it is probable that the economic benefits or service potential

related to the asset will tlow to the Lamu County Youth Development Fund and can be measured

reliably.

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The elfective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine interest

income each period.

Dividcnds

Dividends or similar distributions must be recognized when the shareholder's or the Lamu

County Youth Development Fund 's right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a

straighrline basis over the lease terms and included in revenue.

b) Budget information

10
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The original budget forFY 202212023 was approved by the County Assembly on l0'h May,2022.

Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the Lamu County Youth Development Fund

upon receiving the respective approvals in order to conclude the final budget.

The Lamu County Youth Development Fund's budget is prepared on a different basis to the

actual income and expenditure disclosed in the financial statements. The financial statements are

prepared on accrual basis using a classification based on the nature of expenses in the statement

of financial performance, whereas the budget is prepared on a cash basis. The amounts in the

financial statements were recast from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget. A comparison ofbudget and actual

amounts, prepared on a comparable basis to the approved budget, is then presented in the

statement of comparison of budget and actual amounts. In addition to the Basis difference,

adjustments to amounts in the financial statements are also made for differences in the formats

and classification schemes adopted for the presentation of the financial statements and the

approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actuals as per the statement of financial

performance has been presented under section 1 8 of these financial statements.

c) Property, plant and equiPment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of the

items. When significant parts of property, plant and equipment are required to be replaced at

lt
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intervals, the Lamu County Youth Development Fund recognizes such parts as individual assets

with specific useful lives and depreciates them accordingly. Likewise, when a major inspection

is performed, its cost is recognized in the carrying amount of the plant and equipment as a

replacement if the recognition criteria are satisfled. All other repair and maintenance costs are

recognized in surplus or deficit as incurred. Where an asset is acquired in a non-exchange

transaction for nil or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Following

initial recognition, intangible assets are carried at cost less any accumulated amortization and

accumulated impairment losses. Internally generated intangible assets, excluding capitalized

development costs, are not capitalized and expenditure is reflected in surplus or deficit in the

period in which the expenditure is incurred.

The useful lit'e of the intangible assets is assessed as either flnite or indefinite

e) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-day

maintenance of an investment property. Investment property acquired through a non-exchange

transaction is measured at its fair value at the date of acquisition. Investment properties are

derecognized either when they have been disposed of or when the investment property is

permanently withdrawn from use and no tuture economic benetlt or service potential is expected
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from its disposal. The difference between the net disposal proceeds and the carrying amount of

the asset is recognized in the surplus or deficit in the period ofde-recognition.
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Summary of Significant Accounting Policies (Continued)

0 Financial instruments

IPSAS 41 addresses the classitrcation, measurement and de-recognition of tlnancial assets and

tlnancial liabilities, introduces new rules for hedge accounting and a new impairment model for

financial assets. Ifte Lamu County Youth Development Fr.rnd does not have any hedge

relationships and therefore the new hedge occounting rules have no impact on the Company's

financial statements. A financial instrument is any contract that gives rise to a frnancial asset of

one entity and a financial liability or equity instrument of another entity. At initial recognition,

the Lamu County Youth Development Fund measures a financial asset or financial liability at its

fair value plus or minus, in the case of a llnancial asset or financial liability not at lair value

through surplus or deficit, transaction costs that are directly attributable to the acquisition or

issue ofthe financial asset or financial liability.

Financial assets

Classification of financial assets

The Lamu County Youth Development Fund classifies its financial assets as subsequently

measured at amortised cost, fair value through net assets/ equity or fair value through surplus and

deficit on the basis of both the entity's management model for financial assers and the

contractual cash flow characteristics of the financial asset. A financial asset is measured at

amortized cost when the financial asset is held within a management model whose objective is to

hold llnancial assets in order to collect contractual cash flows and the contractual terms of the

financial asset give rise on specified dates to cash flows that are solely payments ofprincipal and

interest on the principal outstanding. A financial asset is measured at fair value through net

assets/ equity if it is held within the management model whose objective is achieved by both
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collecting contractual cashflows and selling financial assets and the contractual terms of the

financial asset give rise on specified dates to cash flows that are solely payments ofprincipal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net assets/

equity unless an entity has made irrevocable election at initial recognition for particular

investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the Lamu County Youth

Development Fund classifies its financial assets into amortized cost or fair value categories for

financial instruments. Movements in fair value are presented in either surplus or deficit or

through net assets/ equity subject to certain criteria being met.

Amortizcd cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that is

subsequently measured at amortized cost and is not part of a hedging relationship is recognized

in profit or loss when the asset is de-recognized or impaired. Interest income from these financial

assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the financial

assets, where the assets' cash flows represent solely payments of principal and interest, are

measured at fair value through net assets/ equity. Movements in the carrying amount are taken

through net assets, except for the recognition of impairment gains or losses, interest revenue and
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foreign exchange gains and losses which are recognized in surplus/deficit. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the year

end.

Impairment

The Lamu County Youth Development Fund assesses, on a forward-looking basis, the expected

credit loss ('ECL') associated with its financial assets carried at amortized cost and fair value

through net assets/equity. The entity recognizes a loss allowance for such losses at each reporting

date.

Financial liabilities

Classification

The Lamu County Youth Development Fund classifies its liabilities as subsequently measured at

amortized cost except for financial liabilities measured through profit or loss.
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g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is

its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,

as follows

) Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost ofdirect materials and labour and a proportion of

manufacturing overheads based on the normal operating capacity, but excluding bonowing

costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost.Net realizable value is the estimated selling price in the ordinary course of operations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution. Inventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course of operations of the entity.

h) Provisions

Provisions zue recognized when the Lamu County Youth Development Fund has a present

obligation (legal or constructive) as a result of a past event, it is probable that an outflow of

resources embodying economic benefits or service potential will be required to settle the
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obligation and a reliable estimate can be made of the amount of the obligation. The Lamu

County Youth Development Fund made no provisions.

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that meet

the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of society

as a whole. The Lamu County Youth Development Fund recognises a social benefit as an

expense lbr the social benefit scheme at the same time that it recognises a liability. The liability

for the social benefit scheme is measured at the best estimate of the cost (the social benetlt

payments) that the Lamu County Youth Development Fund will incur in fulfilling the present

obligations represented by the liability.
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Summary ol SigniJicant Accounting Policies (Continued)

j) Contingent liabilitics

The Lamu County Youth Development Fund does not recognize a contingent liability but

discloses details of any contingencies in the notes to the financial statements, unless the

possibility of an outflow of resources embodying economic benefits or service potential is

remote.

Contingent assets

The Lamu County Youth Development Fund does not recognize a contingent asset, but discloses

details of a possible asset whose existence is contingent on the occurrence or non-occurrence of

one or more uncertain future events not wholly within the control of the entity in the notes to the

financial statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be measured

reliably, the asset and the related revenue are recognized in the financial statements ofthe period

in which the change occurs.

k) Nature and purpose of reserves

The Lamu County Youth Development Fund does not create and maintains reserves

l) Changes in accounting policies and estimates

The Lamu County Youth Development Fund recognizes the effects of changes in accounting

policy retrospectively. The effects of changes in accounting policy are applied prospectively if

retrospective application is impractical.
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m) Employee benefits - Retirement benefit plans

The Lamu County Youth Development Fund provides retirement benefits for its employees and

directors. Defined contribution plans are post-employment benefit plans under which an entity

pays fixed contributions into a separate entity (a fund) and will have no legal or constructive

obligation to pay further contributions if the fund does not hold suftlcient assets to pay all

employee benefits relating to employee service in the cunent and prior periods. The

contributions to fund obligations for the payment of retirement benefits are charged against

income in the year in which they become payable.

Defined benetit plans are post-employment benefit plans other than defined-contribution plans.

The defined benefit funds are actuarially valued tri-annually on the projected unit credit method

basis. Deficits identified are recovered through lump sum payments or increased future

contributions on proportional basis to all participating employers. The contributions and lump

sum payments reduce the post-employment benefrt obligation.

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on the

date of the transaction. Trade creditors or debtors denominated in foreign currency are reported

at the statement of financial position reporting date by applying the exchange rate on that date.

Exchange differences arising from the settlement of creditors, or from the reporting of creditors

at rates different from those at which they were initially recorded during the period, are

recognized as income or expenses in the period in which they arise.

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being
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acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of

financial performance.

p) Related parties

The Lamu County Youth Development Fund regards a related party as a person or an entity with

the ability to exert control individually or jointly, or to exercise significant influence over the

entity, or vice versa. Members of key management are regarded as related parties and comprise

the directors, the CEO and senior managers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end of the financial year. For the purposes of these financial statements,

cash and cash equivalents also include short term cash imprests and advances to authorised

public officers and/or institutions which were not surrendered or accounted for at the end of the

financial year.

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.
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5. Significant judgments and sources of estimation uncertainty

The preparation of the Lamu County Youth Development Fund 's financial statements in

conformity with IPSAS requires management to make judgments, estimates and assumptions that

affect the reported amounts of revenues, expenses, assets and liabilities, and the disclosure of

contingent liabilities, at the end of the reporting period. However, uncertainty about these

assumptions and estimates could result in outcomes that require a material adjustment to the

carrying amount ofthe asset or liability affected in future periods.

State alljudgements, estimates and assumptions made e.g

a) Estimates and assumptions -
The key assumptions concerning the future and other key sources of estimation uncertainty at the

reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The Lamu

County Youth Development Fund based its assumptions and estimates on parameters available

when the consolidated financial statements were prepared. However, existing circumstances and

assumptions about future developments may change due to market changes or circumstances

arising beyond the control of the entity. Such changes are reflected in the assumptions when they

occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

) The condition of the asset based on the assessment of experts employed by the entity

22



Lamu County Youth Devclopment Fund
Annual Rc rt and Financial Statemcnts for the year ended June 30' 2023

D The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

) The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

No Provisions were raised
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6. Notes To The Financi:rl Statemcnts

1. Transfers from County Government

2. Usc of Gootls lncl Scrvices

3. Grant disbursemcnts

4. Cash :rnd cash cc;uivalents

Detailed analysis of the cash and cash equivalents are as follows

Transt-ers From County Govt. -Operations 7,000,000 2,000,000
Total 7,000,000 2,000,000

Domestic Travel And Subsistence And Other Transp 499,500
Hire Transport & Venue 50,000
Hospitality 284,000 213,567
Bank Charges 1 r.731
'l'ot:rl

833,500 285,298

Grant disbursements 780,000 5,040,000
Total 780,000 5,040,000

Current Account 8,568,566 3,1 82,066
Total Cnsh And Cash Equivnlents 8,5(r8,566 3,182,066

A) Currcnt Account

Cooperative Bank 0l141562517800 8,568,566 3,r82,066
Grand Total 8,568,566 3,182,066

1A

l)cscriptiorr
2022-202J 2[2]-2022

I(shs l(shs

l)cscription
2[22-2023

2021-202)

Kshs. Kshs.

Dcscriptiorr
2022-21123 2021-2022

Kshs. Kshs.

l) cscrilltir,rn
2022-2023 2021-2022

I(shs l(shs

Iiirriricial I nsl itritiolr '\ccou rr t n rrnr bcr'
2tJ22-2023 2021-2022

Kshs Ir, s hs
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5. Cash gencrated from operations

6. Prior Ycar Adjustments

A prior year adjustment really applies to the correction ofan error in the financial statements

of prior period. The errors were between the balances disclosed in the statement of changes in

equity and the statement of financial position

(3,325,298)5,386,500Surplus/ (Deficit) For the Year Before Tax

Ad.iustcd For:

Depreciation

Amortisation

Gains/ Losses On Disposal Of Assets

Interest Income

Finance Cost

Worl<ing Capital Adjustnrents

lncrease In Inventory

lncrease ln Receivables

lncrease ln Payables

(3,325,298)5,386,500Nct Cash Florv From Opcrating Activities

4,000,000To correct error in Lamu
County Women Grant due to
posting ofthe transfer from
county Government-
Operation

(3.999.728)Error on Accumulated
Surplus

(212)Tota I
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Notes to the Financial Statements (Continued)
l. Related parfy balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to

exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates and close family members.

The fund/scheme is related to the following entities:

a) The County Government;

b) The Parent County Government Ministry;

c) Key management;

d) Related party transactions

e) Key managenrent remuneration

2. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity

risks and effects of changes in foreign currency. The Fund's overall risk management

programme focuses on unpredictability of changes in the business environment and seeks to

minimise the potential adverse effect of such risks on its performance by setting acceptable

levels of risk. The Fund does not hedge any risks and has in place policies to ensure that

credit is only extended to customers with an established credit history.

7,000,000 2,000,000

Total 7,000,000 2,000,000

Board Committee allowances 94.000

Key Management Compensation

Tottll 9,1,000
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The Fund's financial risk lnanagement objectives and policies are detailed below

a) Credit risk

The Fund has no exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial

investments. Management assesses the credit quatity of each customer, taking into account its

financial position, past experience and other factors. Individual risk limits are set based on

internal or external assessment in accordance with limits set by the directors.

The fund administration committee sets the Fund's credit policies and objectives and lays

down parameters within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who

has built an appropriate liquidity risk management framework for the management of the

Lamu County Youth Development Fund 's short, medium, and long-term funding and

liquidity management requirements. The Lamu County Youth Development Fund manages

liquidity risk through continuous monitoring of forecasts and actual cash flows.

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by

the Larnu County Youth Development Fund on an ongoing basis, evaluate and test the design

and effectiveness of its internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity

prices and foreign exchange rates which witl aflect the Lamu County Youth Development

Fund's income or the value of its holding of financial instruments. The objective of market
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risk management is to manage and control market risk exposures within acceptable

parameters, while optimising the return. Overall responsibility for managing rnarket risk rests

with the Audit and Risk Management Commitree.

There has been no change to the Lamu County Youth Developmenr Fund's exposure to

market risks or the manner in which it manages and measures the risk.

i, Foreign currency risk

The Lamu County Youth Development Fund has no transactional currency exposures. Such

exposure arises through purchases ofgoods and services that are done in currencies other than

the local currency. Invoices denominated in foreign currencies are paid after 30 days from the

date of the invoice and conversion at the time of payment is done using the prevailing

exchange rate.

ii. Interest rate risk

Interest rate risk is the risk that the Lamu County Youth Development Fund 's financial

condition may be adversely affected because of changes in interest rate levels. The Lamu

County Youth Development Fund's interest rate risk arises from bank deposits. This exposes

the Fund to cash flow interest rate risk. The interest rate risk exposure arises mainly frorn

interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer f'avourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The
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sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant.

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concern. The Lamu County Youth Development Fund capital structure

comprises of the following funds:

3. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

4. Ultimate and Holding entity.

Larnu County Youth Development Fund is established by and derives its authority and

accountability from Lamu County Youth Development Act,20l8 under the Ministry of

Education. Its ultimate parent is the County Government of Lamu.

5. Currency

The financial statements are presented in Kenya Shillings (Kshs)

Revaluation reserve

6,507,3645,000.000Lamu County Youth Development Fund

3,568,566 (3,125,298)Accurnulated surplus

3,182,0668,568,56(rTotal fir nds

Total borrowings

(8,s68.566) (3,182,066)Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

(ica rirr g
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20. Annexes

Annex I: Progress on Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and managemenr comments

that were provided to the aud itor.

30t06/2023

30t06t2024

2

(

\

Hafswa DifTin
Chief Officer - Education, Gender, Youth, Sports and Vocational Training
Fund Administrator
Lamu County Youth Development Fund .

Inaccuracies in

the Statements of
Changes in Net
Assets

The action has been

taken
Resolved

Late

Disbursement of
Funds

2

The Funds were made

available almost the end

of the Financial Year and

it would have been

impossible to go through

the process of
application vetting and

disbursement in time.

Not Resolved

I

Presentation

lssues in the

Financial

Statements

The action has been

taken
Resolved 30/06t2023

Incomplete
Board

Composition

The funds management

is in the process of
constituting the Boards

afresh as per the Funds

Act.

Not Resolved 30/06t2024

30
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Annex II: Inter-Fund Confirmalion Letter
ti

.q$(p,
:#{l%iE

THE COUNTY GOVERNMENT OF LAMU

Finance, Strategy & Economic Planning
COUNTY TREASURY

Telephone: +25+71555511 l/772576122 I,AMU COUNTY
P.O. Box 74-80500
LAMU

E-mail: treAS urv@lamu oo.ke

LAMU COLNTY YOT]TH DEVELOPMENT FWD
P.O Box 74 - 80500,

Lamu County, Mokowe.

T"l.re Lamu County Treasury wishes to confirm the amounts disbursed to you as at 30fi June 2023 as indicated in the table below. Please compare the amounts

disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this request in the space provided and

retum it to us.

Differences
(Ksh)

(F)=(D-E)

Amount Received by Lamu
County Youth

Development Fund
(Ksh) as at 30!h June 2023

Amounts Disbursed Lamu County Treasury (Kshs) as at 30 June 2023

Total
A+ti+c

Inter-Ministerial
CDevelo nrcntRecurrent A

Date Disbu rsedRef. Number

7,000,0007,000,0007,000,000Total

n"'"3if+./:p-g,
In confirm that the amounts shown above are correct as of the date ind ica

.si il
Fund Administrator:
Name: Hafswa Diffini

3l

LA}IU COUNTY YOUTH DEVELOPMENT FUND as at J0'h .Iune 2023Confirmation of lmounts rcceived

I
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Annex III: Reporting of Climate Relevant Expenditures
There rvere no climale changc relevant cxpcnditures

Qr Q2 Q1

)z

I)rojecl
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l'roject
Description

I'roject
Objcctive s

l'roject
Activitics
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I'artners
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Annex IV: Reporting on Disaster Management Expenditure

There were no disaster management relevant expenditures

)J

Colunrn I Colunrn II Co lutn n
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VI
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Annex V: Bank Reconciliation Statement F.O 30

LAMU COUNTY YOUTH DEVELPMENT FUND- AC NO. OI141562517800

REPUBLIC OF KENYA

BANK RECONCILIATION

AS AT 3OTH JUN 2022 STATION: LAMU COUNTY

F. O. 30

Balance as per bank statement
Less:-
I Payments in cash book not

in bank statement
(Unre pre sente d C he que s)

2 Receipts in bank statement
not recorded in cash book

Add:-
3 Poy*rrr, in bank statement

nol in cash book
4 Receipts in cash book not

recorded in bank statement

Balance as pcr Cash book

and the above reco

Prepared by:

Sh Sh Sh

8,568,566.00

8,568,566.00

I certify that I have verified the Bank Balance in the Cash Book with the Bank Statemenr
ls correct

rDh) w14
Signature Designation

ftlc

Date

Checked by:

ro /oz/m ta

Approved by

Signature Designat ion

stgnal ton

(,)

Date

'>3
Signature De

34

Date

,b(.-


