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l.Acronyms and Glossary of Terms

a) Acronyms

CECM

CO
CPA

BOM

ICPAK

IPSAS

PFM

PSASB

I(shs

County Execr.rtive Cou.rmittee Member

Chief Oficer
Certified Public Accountant
Board of Manage[1ent

Instihlte of Certified Public Accountants of Kenya

International Public SectorAccounting Standards

Public Finance Manageuieut

Public Sector Accounring Standards Bozu.d

Kenya Shillings

b) Glossary of Temrs
Fiduciary Managetnelt The key mallagenlerlt pelsomel who had finalcial respousibility
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Key Entity Information and Management

Background information

The County Executive Couurittee urernbet'for finance and Economic Planning in exercise of the

powers conferred by section 116 of the PFM Act, 2012 created the West Pokot County Bursary

Educational Development and Infrastruchlre fund and West Pokot County Bursary Educational

Development and Infrastructure fund regulations 2014 to pr-ovide funds for granting bursaries to

assist needy students to pursue education aud enlance educational developnrent and ini'astructtlre

developnrent for the promotion of education. The fund's objective is to

andate

Thc mandate of the Fund as derived frorn West Pokot Bursary, Educational Developntent and

Infi'astructure Fund Act 2013 and West Pokot County Bursary Educational Development and

Infrashucture fund regulations 2014 is to:

i. To provide funds for granting bursaries to assist needy students to pursue education;

ii. To enhance educational developrnent; iii. To enhance infrastructure developrnent for

the pronrotion of cducation.

) Principal Activities

The Fuud is created as per the PFM ACT, 2012 it fa11s under the Depaltmeut of Education and ICT

which is headed by CEC Mernbcr who is the chair person and thc County Govct'uor being the

patlon, rvho is responsible for the general policy and strategic direction of the ftrnd.

) Fund Administration Committee
Ref Namc Position

Acte'runting OfficerI Julius Lokituruan

Counf Director-Bursary2 Andrew Ka.siltich

CECM-Education and Technical TrainingJ Rebecca Kide

Menrber4 Martin Lotcc

Meurber5 Samuel Lopole

It
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6 Es0rer Serern Meruber

't Amos Koech Meurber

8 Priscillah Chebet Member:

9 Sinion Yota Mcmber

d) Key Management

Ref Position

e) Fiduciary Oversight Arrangements

f) Registered Offices

P.O. Box 222-30600

Office of the Govemor Building

Kapenguria, KENYA

Name

Julius LokitumanI Fund Adnrinistrator

Andrew I(asiltichBursary Director2

Chebbet Mungo3 CO Finauce

Benjamin lornugenrm4 Fund Accuuntant

Ref Position : Name

1 Dir-ectorate Intental Audit Thomas Lotiaka

2 Audit offrcer Zablon Pokor

IV
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3.The Frrnd Administration Committce

I \ame Dctails of qualifications and experience

1. Lokinulan Julius

2. Arrdre w Kasiltich Date of Birth: l0rl' Novernber 1966

Qualifi cation: Diplonta

Experience: 32 years

Position: Director County Bulsary

3. Rel'ecu.a l(ide Date of Birth: 1't Jamrary 1967

Qualifi cation: B.Ed. Arts

Experience: over 25 years in service

Position: CECM-Educatiou and Tech.uicai Training

4. Benj anrin Lonrtrgeturn Date ofBirth: 1" January 1984

Qualification: B.COM CPA

Experience: l0 years iu seryice

Position: Ploject Accountant

5. Martiu Lotee Date of Birth: 28tl' August 1976

Qualification: Bsc in Educati,tn

Experience: 22 Yrs in civil service

Position: CECM - PSM, Devolved units and ICT

6. Samuel Lopole Date of Birth: 8d' October 1984

Qualification: Diploma

Experience: 10 Yrs in Private sector

Position : Busirresspcrsorr

7. Esther Serem Date of Birth: 26th Novernber i965

Quali{ication: Graduate Deglee

Experience: 34 Yrs in h.rblic service

Position: Chair Education - County Assernbly

West Pokot County Bursary Education Development and Infrastructure Fund
Annual Report and Financial Statements
For the pcriod ended 30th June 2023

Date of Birth: l"tJuly 970

Qualification: Graduate

Expericnce: over 28 years in service

Position: CO- Education and Technical Training
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Amos Koech Date of Birth: 23'd November 1986

Qualification: Graduate Degree

Experience: I 7 Yrs in Public service

Position: High School Teaclier

Date of Birth:4th June 1977

Qualilication: Msc in Br,tsiness Administration

Experience: 20 Yrs in Public sector ald NGO

Position: Chicf Officer - Finance and Economic Planning

. Priscillah Cheb

Date of Birth: 1't January 1980

Qualilication: Bachelor Degree in Theology

Experience: l8 Yrs in Private sector

Position: Church Administlator - AIC Church

0. Simon Yota

vii
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4.Fund Administration Committee Chairpcrson's Report

Since inception of devolved govenlnrent, Education in \['est Pokot have received limited support

rnost in the fonl ofschools Infiashuchre and rehabilitation, needy student's fees support (Bursary).

To iucrease studeut's school completion, retention, and effectiveness of tlainings in schools, there is

need for the institutions and students to be supported.

\l'est Pokot County Govemment is categorized as ASAL counties in Kenya. The county poverty

levels and an-uneruployruent's an'long youths are high. There are llo nrajor industries in the region.

Most students drop out/leavels in the county are high and they lack basic technical skills to make

thern courpetitive in the job market.

Herein ale s,rrlle of the outcollres that were achieved in the Annuals

supported a total of 32,648 secondary school shrdent supported a total of 5,531 college going

snrdents

supported a total of 3,334 universiry going students

Supported 30 infrastructure schools.

Way forward:
Since resources are scarce the departrnent is looking forw'ald in collaborating with other stakeholders

in order to bring in support more leamers and improve schools Infrastructure developments.

Signed

KASILIICH

BURSARY DIRECTOIT

v l



est Pokot County Bursary Education Development and Infrastructure Fund
nual Report and Financial Statements
r the period ended 30th June 2023

5 Report of The Fund Administrator

Kenya the gl'eatest drivels for the el-onorny are Edncation and that is why it is envisaged in the

sion 2030, rvhich was also cascadecl down to the devolved units of the counties. West Pokot Coutlfy

one of the few counties in Kenya that were disadvantaged Education wise since they were

racing on its rich cultural practices of which sonle were overtaken by eveuts

ducation being an equalizer is a priority according to the govemor and that was dernonstrated

rough the allocation of funds to the bursary scheme. This has gone a long way, and is demonstrated

frastnrcture ftind. For purposes of implementing and cascading the above development objectives

specific sectors, all the development obj ectives '*'ere made specific, measurable, achievable,

alistic and tine-bound (SMART) and converted into developurent outcones. Attendant indicators

ere identified for reasons of tracking pro$ess and perfomiance measurelrellt: Below we provide

e progress on attaining the stated objectives:

, Reduce school dtop orts by 4096 through cushioning ofvuhw able

studenls
. Reduce retrograssive cultures by 60i6 The above was acirieved

tkough:

Establishment of robust comrrittees who manages the fi.rnd stlaiglrt from the

locational level though the counry level

Establishment of the legislatiou that guides the utilization of the fund

Establishing the managetnent team of the fund among othcrs

e Bursary and infrastructure progralume aims to alleviate the suffering meted on the people by

nger and poverty by easing tirem with the bruden and supporling the deserving beneficiaries with

rsaries. The pareuts will now be left to eugage in other income generating activities and

rojects/plogramnre, young people rvill be able to earn an income to purchase food and other basic

eeds necessary for improving their situation.

n addition, the progranrrne will help to:

' Engage members of the public in Bursary aud irlfrastructure programlne.

' Exchange knowledge and skills to improve the ecottomy of the County'
. Ideutify, suppo( aud partner with positive aud eft'ective initiatives and programmes

to elnpower citizens.

LI

IX
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coltinuous increlrent by both eruolmerrt and budgetary allocation of the bursary and
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. Inculcate the culture ofvolunteerism atnong citizens.

. Promote houest hard work, productivity and sustainable developrnent.

. Pronrote employment creation

. Promote socially acceptable values

. Inrpact positively on their lives arrd those of the members of their irnmediate

conununities. See themselves as stakeholders in the development of their communities hence

ruplift ing their emotional well-being.

l-

Signed:

JULIUS LOICTUMAN

FUND ADMINISTRATOR

x
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Statement of Performance Against the County Fund's Predetermined Objectives

troductionI

S tion 164 (2) (0 of the Public Finance Managernent Act,7012 requires that, at the eud of each

ncial year, the accounting ollicer when preparing financial statements of each County
ovemme[t entity Governrneut entities in accordauce rvith the standards aud fornrats prescribed by

Public Sector Accounting Standards Board includes a stateurent of the county government entity's
rmance against predeterrnined objectives

e key developnrent objectives of the Ftrnd as per the strategic plan for (Indicctte period of the

ategtc plan) are toJ

a

b

c

Increased enrolmentfor school going children

Establishment of new schools

Reduce school drop ottts by 402'o through cnshioning ofvulnerable stude s

rogress on attainment of strategic development obiectives
low we pr-ovide the progress on attaining the stated objectives

rogram Objectivc , Outcome Indicator Pcrformauce

LIFY 22123 we
disbursed
99 .25n'o bursary
and

infrastructule
development
frrnd

-Nunrber of
studeDts

benefited
Number of
schools
supported by the

tund

0 supported a total of
32,648 secondary
school shrdent
supported a total of
5,531 college
going students

[J supported a total of
3,334university
going shrdeuts

D Supported 22
prirnary and 18

secondary school
infrastructure

County
Bursary,
Edur-:atiou

aLrd

Infras(rucfure
re Fund

0 To provide fiurds
for grantitrg
bw'saries to assisl
needy students to
pursue educatiort
at
recognized
illslilutio s.

I To finance
Educati on
developnrcnt and
infi Ltstntchie
developnent for
the pt omotion of
Educati.ott

xi
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7. Corporate Governance Statement

As stated earlier the fund is operating on legislation established by the West Pokot County

Govemnreut and u'as passed by County Assenbly.

The conunittees are the key players in the Bursary process since najor operatious are done by thern

that is:

the identification of the genuine beneficiaries from the cournrunity

data collection
vetting of the beneficiaries

Involve in projects monitoring aud evaluations

Community/contact or focal petson

Con:munication link on govenxnellt policies and staternents

xii
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cussion and Analysis

and inflr'astnrcture is niandated with identifrcation and provision of bursary

to pursue eduoation at recognized irutitutions and to finance educatioual

tructural developmerits for the plotlotion of educatiou. Bursary aud

addresses the fee challenges hence the introduction of county bursary for

ts 2023

schooI retention and cornpletioll rates

le students from dropping out ofschooi

se in Secondary School Enrolnrent

during Bursary Data Collcction, Collation and Disburscments

prinrary school and l8 secondary school infrastructure funds.

division of

frastrucftlre deve

students in the

Cushioned

Over 80%

Supported

gement

all needy

and

es/Ach

Increase

Fair
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g.Environmental and Sustainability Reporting

Bursary, Educational Development and Infiastructnre Fund has greatly transfonned many lives. This

is our purpose; the driving force behind everything we do. It is what guides us to deliver our shategy,

putting the customer/Citizen lirst, delivering relevant goods and services, and inrproving operatioual

excellence. Below is a brief highlight ofour achievernents in each pillar

l. Sustainability strategy and profile

To achieve sustaipability of bursary and scholarships programme, developmeut partners,

donorsA.trGos will be eugaged for collaboration to entrerch the prograns in their annuai

budgetary process. The county should also increase the atmrral allocation gradrrally

2. Environmental performance

In the arnual Brusary program event, the comrnittee shall organize tree plantir-rg drive to

conlutelrorate the event heuce liaise with the depa(nrcnt of forestry to supply seedlings and

initiate an aftbrestation drive during the period. This will cleate an environureutally friendty

activity since it involves public participation rvithin the cc'mmunity level.

3. Employee welfare

Students vetting is operr without auy biasness and the corrunittee driving the exercise are

democratically chosen by the coruuunity that represents thern.

4. Market place practices-

The beneficiaries apply the bursary frorn the loctrtional level through a representative

committee within the location, who in tunr submit the application to the ward corunittee

for vetting and verification. This exercise is done opeuly to avoid any biasness. Learners

who come frorn hurnble background or orphaned are identified and subruitted with

considerations. Applications processes are aired using local radio stations with tinrelines

given in a well and clear elabotated requirements

xtv
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5. Community Engagements-

Beneficiaries and all stakeholders will be consulted and involved in the design, planning,

implernentation, monitoring, and evaluation of bursary and scholarships interventions.

Encouraging partnerships at Ward, Sub County and County will be key to prograuuue

inrplementation. There will also be the adoption of a multi-sectoral and multi-agency approach

to create synergy particularly in identifring the berreficiaries and vetting exercise in the ward

Ievel

6. Market place practices

The organization should outline its effofts to:

a) Responsible competition practice.

The County Governurent in line with the County Integrated Development Plan (CIDP)

aims at addressing educational needs and skitls-gap. Counfy Bursary and infrastntcture

progranure is iutended to suppolt shldents lvho are needy and wdnertrble due to farnily

or sL-rcial settings, has special needs or is deemed to be exceptiolally gifted or pursuing

conrses of suategic interest in the county. It also ainrs at increasing literacy levels by

increasing access, eruolment, and retentioh and cornpletion rate in the county.

b) Responsible Supply Chain and Supplier

The beueficiaries apply the bursary from the locatioual level tbrough a lepresentative

comrnittce within the location, who in turn submit the application to the ward cotnnrittee

for vetting and verification. This exercise is done opeuly to avoid any biasness. Leamers

who come froul humble background or orphaned are identified and submitted with

considcrations. Applications proccsscs arc aired using local radio stations with timelines

given in a well and clear elaborated requireurents

c) Responsible marketing and advertisement

The beneficiaries apply the bursary frour the wald level through a conrmittee

representative, who in turn subrnits the application to the County comurittee for vetting
and verification, this exercise shall be done transparently. Applications processes shall be

XV
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communicated using [ocal radio stations with tirnelines given in a well and clear elaborated

requirement

d) Product stervardsltip

All strategies, plans and programrues in the policy will mainstream PLWDs, gender issues

at all levels. In retoguition of the fact that rnen and women, and boys and girls, are affected

differeutiy by the saure risks and face dift-erent types ofrisks, efforts shall be made to assess

the inplications for both males and fenrales of any planned social protection activity at

every level. In accordance with the Constitution and internatiortal agreetneots, social

plotectiou will eusure the promotion, and protection of workers while confonning to

international labor standartls. Issues of youth, women, PWDs and minority groups rvill also

be nrainstreanred at all levels.

7, Community Engagements

Give evidence of cerrununity eugagement inciuding ciraritable giving (cash & material),

Courmunity Social Investment and any other fonns of conrrnunity (The organization gives

detaiis ofCSR activities carried out in the year and the impact to the society. The staternent

nray also include how the orgauization pronlotes edutration, sports, healthcare, labour

relations, staff training and development, and water and sanitation initiatives)

xvi
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t . Report of The Committee

e con nittee subnrit their reporl together with the audited financial statements for the period ended

3 th Jule 2023 rvhich show the state of the Fund aflairs

incipal activities

e principal activities ofthe Fund are provision of Bursary to needy students in Secondary, Colleges

a Universities

ults

e results of the Fund for the Per-iod ended 30tr' Iune2023 are set out on page I

mmittees

e menrbers of the Board ofTrustees who served during the year are shown ou page v Auditors

e Auditor General is responsible for the statutory audit of the Fund in accordance with Article 229

f the Constitution of Kenya and the Public Audit Act 201 5.

y Older of the Board
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11. Statement of Management's Responsibilities

Section 16? of the Public Finance Managernent A ct,2012 requires tilat, at the end of each financial

year, the Adrninistrator of a County Public Fund established by West Pokot Bursary Educatioual

Developmelt and Infrastrucftrre Fund Act 2013 and West Pokot County Bursary, Educational

Developmelt and Infrastructure fund regulations 2014, shall prepare financial statelDents for the

Funcl in accor.dance with the standards and fornrats pres!1r'ibed by the Public Sector Accounting

Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of

the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund for

and as at the end of the financial year ended on June 30,2021. This responsibility includes: (i)

maintaining adequate financial lnanagernent at'raugelnents and ensuring that these continue to be

effective tluoughout the reporting period; (ii) maintaining proper accounting records, which disclose

with reasonable accuracy at any time the financial position of the Fund; (iii) designing, irlplernenting

ald maintaiuing internal contols relevant to the preparation and fair presentation of the financial

stateulonts, ald elsuring that they are free front utaterial misstatenlents, whether due to euor or

fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate accounting

policies; and (vi) making accounting estimates that are reasonable in the circulrstances.

The Adnrinistrator of the County Public Fund accelrts respollsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by reasonable

and pmdent judgements and estimates, in conforurity with International Public Sectoi Accounting

Standards (IPSAS), and in the ntanner required by the PFM Act, 2012 aud West Pokot Bursary,

Educational Developnrent and Infrastructuie Fund Act 2013 and West Pokot County Bursary,

Educatioual Development and Infrastrucnue fund regulations 2014. The Administrator of the Ftrnd

is of the opinion that the Fund's financial statelnents give a tnte and fair view of the state of Fund's

transactions during the financial year euded June 30,2023, and of the Fund's financial position as at

that date. The Administrator liuther confinn the completeuess of the accounting recotds tuaintained

for the Fund, which have beln relied upon in the preparation of the Fund's financial staterneDts as

well as the adequacy of the systems of internal financial control-

In preparing the finaucial stateluents, the Administlator of the County Public Ftrnd has assr'ssed the

Fund's ability to continue as a going concerrr and disclosed, as applicable, nlatters relating to the use

xv
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gomg corrcelx of preparation of the financial stateilents. Nothiog has conre to the attention

the to indicate that tlre Fund wili not remain a going concem for at least the next

the date of this slaternent,

proval of the ancial statements

Fund 3 fi statements rvere approved by the Boald on lTrL January 2024 and signed on its
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months
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REPORT OF THE AUDITOR.GENERAL ON WEST POKOT COUNTY BURSARY,
EDUCATION DEVELOPMENT AND INFRASTRUCTURE FUND FOR THE YEAR
ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts

Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which consklers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of hlest Pokot County Bursary,
Education Development and lnfrastructure Fund set out on pages 1 to 26, which comprise

Report of the Auditbr-General on LYest Pokot Counly Bursary, Education Developmenl and lnfrastructure Fundfor
the year ended j0 Jbne, 2023
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Reporl of the Auditor-General on West Pokot County Bursary, Educstion Development and lnfrastructure Fundfor
the year ended 30 June, 2023

2

n
\. _r

the statement of financial position as at 30 June, 2023 and the statement of financial
performance, statement of changes in net irssets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 ot the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of West Pokot County Bursary, Education Development and Infrastructure Fund
as at 30 June, 2023 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the West Pokot County Public Finance Management Bursary,
Education Development and lnfrastructure Fund Regulations, 2014 and the Public
Finance Managemenl Ac! 2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the West Pokot County Bursary,
Education Development And lnfrastructure Fund Management in accordance with ISSAI
130 on the Crde of Ethics. I have fulfilled other ethical responsibilities in accordance with
the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Project lmplementation Status

According to the project implementation status (PlS) report provided for review as at
30 June, 2023, the Fund had planned to implement forty (40) projects for construction of
classrooms, dormitories and other school facilities with a total budget of
Kshs.19,400,000. The report indicated that four (4) projects costing Kshs.2,200,000 were
on-going while sixteen (16) projects costing Kshs.8,200,000 were incomplete and twenty
(20) projects costing Kshs.9,000,000 had been completed.

The non-completion of projects as planned denied the students the services and benefits
that would have accrued from the completed projects.

2. Prior Year Audit Matters

The audit report of the year ended 30 June, 2022 highlighted various issues under the
report on financial statements and the report on laMulness and effoctiveness in use of



public resources. Although Management has indicated in the report on progress made in
follow up of auditor's recommendations that the matters were resolved immediately while
others were unresolved, the actual status of the matters will be confirmed after they are
discussed by the legislature.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

performed, except for the matters described in the Basis for Conclusion, I confirm that
nothing else has come to my attention to cause me to believe that public resources have
not been applied laMully and in an effective way.

Basis for Conclusion

lrregular Bank Operations

he Fund bank account No.1070262229797 operated at a localbank was overdrawn by
hs.43,590 in the month of June, 2023. No documentary evidence was provided for

udit review to confirm a prior approval of the overdraft by the County Treasury or Board
County government, contrary to Section 119(4) of Public Finance Management Act,

012, and Regulation 82(7) of the Public Finance Management (County Governments)
egulations, 2015 which provide that an accounting officer for a county government entity
hall not cause a bank account of the entity to be overdrawn beyond the limit authorized
y the County Treasury or a Board of a county government entity, if any.

urther, review of the Fund's bank statements for the account No.1070262229797 with a
conciled balance of Kshs.6,114, as disclosed in Note 5 to the financial statements,
vealed that cheques totaling to Kshs.1 ,924,000 bounced as result of insufficient funds

n the account. The Fund incurred nugatory bank charges of Kshs.105,000 in form of
enalties/commission

n addition, the Fund Management opened and operated a new bank account in another
mmercial bank without justification of the need for the account

n the circumstances, Management was in breach of the law

he audit was conducted in accordance with the lnternational Standards of Supreme
udit lnstitutions (lSSAl) 4000. The Standard requires that I comply with ethical

uirements and plan and perform the audit to obtain assurance about whether the
ctivities, financial transactions and information reflected in the financial statements
mply, in all material respects, with the authorities that govern them. I believe that the

udit evidence I have obtained is sufficient and appropriate to provide a basis for my
nclusion

eport of the Auditor-General on West Pokot County Bursary, Education Development and Infrastructure Fund for
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REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENTAND GOVERNANCE ]

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of the Management and the Fund Administration Committee

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as the Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, the Management is responsible for assessing the
Fund's ability to continue to sustain services , disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

The Fund Administration Committee are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsi bi! ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,

Report of the Auditor-General on llest Pokot County Bursary, Education Development and Infraslructure Fundfor
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and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit reporl in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
he audit report in compliance with Article 229(7) of the Constitution. My consideration of
he internal control would not necessarily disclose all matters in the internal control that

might be material weaknesses under the lSSAls. A material weakness is a condition in
ich the design or operation of one or more of the internal control components does not

reduce to a relatively low level the risk that misstatements caused by error or fraud in
mounts that would be material in relation to the financial statements being audited may
ccur and not be detected within a timely period by employees in the normal course of

performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
isstatements and instances of non-compliance. Also, projections of any evaluation of

VEneSS to future periods are subject to the risk that controls may become
nadequate because of changes in conditions, or that the degree of compliance with the
olicies and procedures may deteriorate

part of an audit conducted in accordance with lSSAls, I exercise professional
udgement and maintain professional skepticism throughout the audit. I also

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

eport of the Auditor-General on Ll/est Pokot County Bursary, Education Development and Infrastructure Fund for
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i
a Conclude on the appropriateness of the Management's use of the applicable basis of 

.

accounting and, based on the audit evidence obtained, whether a material uncertainty"
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Municipality to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Municipality to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCP CBS
AUDITOR-GENERAL

Nairobi

30 January, 2024

Report of the Auditor-General on West Pokot County Bursary, Education Development and Infrastructure Fundfor
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Pokot County Bursary Education Dcvelopment and Infrastructure Fund
An uat Report and Financial Statements
Fo thc period ended 30th June 2023

I . Statement of Financial Performancc for the Periotl Ended 30tr'June 2023

Note 2022-2023 2021-2022

Kshs Kshs

Name: Julius
Administrator, of

INN 
1$1\-tunar\ 

1
the Fu'nd

&wL
Name: CPA Beujaurin Lotnugehrrn

Fund Accountant

ICPAK Member Number : 22931

n

levenue From Non-Exchange Transactions

455,500,000 573,i00,000lransfers Frorn the Counry Goventment I

573,1 00,000fotal Revenue 455,500,000

lxpenses

460,434,9442 455,237,212)isburserueut to Bulsaries and Infrastruchrre

J
112,661,3'7s

Jse of goods and services

I 19,353rinance Costs 4

573,096,379fotal Expcnses 455,356,565

3,681iurplus/(Dcficit) For the Period 143,435

I
I

7
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West Pokot County Bursary Education Development and Infrastructure Fund
Annual Report and Financial Statemonts
For the period ended 30tr'June 2023

14. Annual Statement of Financial Position as at 30th June 2023

Assets

Cu rlent Assets

5 148,266 4,831Cash and Cash Equivalents

148,266 4,831Total Assets

t48,266 4,831Accunrt'lated Surplus

4,931748,266Total Net Assets and Liabilities

Note 2022-2023

, Kshs

2021-2022

IGhs

The accotrnting policies and explauatory notes to these financial statements form an integral part of
the Iiuancial staterneltts. The entity financial statements were approved on 13rh December 2023 and
signed by:

Name:
Admin

Jti
istrator gf

/),., L&'-
Name: CPA Benjamin Lomugetum
l'und Accountant
ICPAI( Mcmber Number: 22931

7



\,

Pokot County Bu
al Report and Fir
re period ended 3

;atement of Cha

Kshs

AccumulatedRcvolvin Revaluationo

IusFund Reserve Surp
Total

KshsKshs

4,831 4,83 rBa nce As At lst Jul i 't022

143,43s143,435
Sur lus(Deficit) For tl re Period

148,7,66Bal 148,266nce as at 30th Jun e2023

-,2=.MM

An
For

15.

Na

ary Education Dcvelopment and Infrastructure [und
ncial Statenrents

June 2023

in Net Assets for the Period ended 30th Ju ne 2023

fr*L
ndr

$t* . Name: CPA Benjamin Lontugehlm
Fund Accountant
ICPAK Member Number: 22931

\\s
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West Pokot County Bursary Education Development and Infrastructure Fund
Annual Report and Financial Statements
For the period ended 30th June 2023

16. Statement of Cash Flows for The Period Ended 30tr'June 2023

Note 2022-2023

Kshs

2021-2022

Kshs

Receipts

573,100,000I 455,500,000Transfers from dre county govem.nlent

573,100,000455,500,000Total receipts

Payments

) 455,237,212 460,434.914Disbursernent to Bursaries and Infrastntchtt e

1t2,66t,375General expeuses

i 19,3534F inancc ctrst

455,356,565 573,096,319Total Payment

143,435 3,681Surplus/Deficit for the Period

143,435 3,681
Net increase/(decrease) in cash & cash

Equivalents
4,831 1,150Cash and cash equivalerrts at I July 2022

5 4,831Cash and cash equivalents at 30th June 2023

tt @,e
Name: CPA Benjaruin Lomugetum
Fund Accountant
ICPAK Member Number: 22931

Name:
Admin

ki
istratol. of

fuman

tne funtor{F

.Ss

4

Cash flows from operating activities

148,266



West Pokot County Bursary Education Development and Infrastructure Fund

Annual Report and Financial Statements

17. Statement of Comparison of Budget and Actual Amounts or The Period Ended 30thJune 2023

Acfual on

comparab le

basisOriginal budg

2023

Adjustments

2023

Kshs

Final budget

2023

Kshs

Performance
difference

2023

Yo

[Itilizations

20232023

I(shs KshsKshsRevenue

l00o/o455,500,000455,500,000

Transfers From County
Govt.

455,500,00045s,500,000455,500,000Total Income

Expcnscs

99.94%455,237,212 262,788455,500,000455,500,000

Disbunement to Bursary &
Infrastmcture

tt4,s22114,522Fiuance Cost

99.9s%455,351,734455,500,0004s5,500,000Total Expenditure

148,266Surplus for the Period

455,500,000

L



West Pokot County Bursary Education Development and Infrastructure Fund
Annual Report and Financial Stttemcnts
For the period ended 30tr'June 2023

18. Notes to the Financial Statements

l. General Information

West Pokot County Bursary and Inftastructure Fr,rnd entity is established by west Pokot County

and derives its authority and accountability fi'om Sectiou I 16 of PFM Act 2012 Act. The entity

is wholly owned by the West pokot County Govemment and is dorniciled in Kenya. The entity's

principal activity is gtanting bursaries to assist needy studeuts to pursue Education and enhauce

education development and infrastructure development for the prornotion of education.

2. Statement of compliance and basis of preparation

The Fund's financial statenrerts have beeu prepared in accordance with and comply rvith

Intenrational Public Sector Accounting Standards (IPSAS). The furancial staterlellts are

plesented in I(enya shitlings, which is the funciional and reporting currency of the Fund. The

accounting policies have beeu consistently applied to all the years presented.

The furanciai staternetlts have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statenrent is prepared using the direct method. The financial

statements ale prepared ol1 accrual basis.

3. Adoption ofnew and revised standards

(i) Relevant new standards and amendments to published standards effective for the

year ended 30th June 2023

IPSASB deferred the application date of standards fi'onr 1't January 2022 owing to Covidl9.

This was done to provide entities with tirue to effectively apply the standards. The defenal

was set for l't January 2023 .

(ii) Ncw and amcnded standards and interpretations in issrre but not yet effective in the

year ended 30th June 2023
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est Pokot County Bursary Education Developrneut and Infrastructure Fund
nual Report and Financial Statements

or the period ended 30tr'June 2023

Standard I Effective date and impact:

IPSAS 41: Financial

Instrunents

Standard

Applicable: 1st January 2023;

The objective ofIPSAS 4l is to establish principles for the financial

leporting of financial assets and liabilities that will present relevant

and useful infonnation to users of financial statements for their

assessment of the arnounts, timing and uncertainty of an Entity's

fuhrre cash flows.

iPSAS 4l provides users of linaucial statelnerts with more useful

informatiou than IPSAS 29, by:

I Effective date and impact:

. Applyrng a single classification and ttteasuretneut

niodel for financial assets that considers the characteristics of

the asset's cash flows and the objective for which the asset is

held;

. Applyitlg a single forward-looking expected credit

loss model that is applicable to all finaucial instrunlents

subject to impaimrent testing; and

. Applying an improved hedge accounting rnodel that

broadeus the hedging anangerlents in scope of the guidance.

The niodel develops a strong link between an Entity's risk

nanagement stlategies and the accounting h'eatment for

instuments held as part of the risk nranagement strategy.
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West Pokot County Bursary Education Development and Infrastructure Fund
Annual Report and Financial Statements
For the period ended 30tl'June 2023

Applicable: I't January 2023

The objective of this Standard is to iutprove the relevance, faithful

representativeness and comparability of the infomration that a

reporting Entity provides in its financial statelnents about social

benefits. The information provided should help users of the financial

staternents and general-purpose financial reports assess: (a) The

nature of sr.rch social benefits provided by the Entity; (b) The key

features of the opelation of those social benefit scl-reures; and

(c) The irnpact of such social benefits provided on the Entity'

financial perfonnance, fiuanciaI position and cash flows.

IPSAS 42r Social

Benefits

Amendments to

Other IPSAS

rcsulting from

IPSAS 41, Financial

Instruments

Applicable: lst January 2023:

a) Amendrnents to IPSAS 5, to update the guidance related to the

co[lponents of bonowing costs which were inadvertently
ornitted wheu IPSAS 41 rvas issued.

,Standard Effective date and impact:

b) Arnendments to IPSAS 30, regarding illustrative exatuples on

hedging and credit risk which were inadverlently omitted

when IPSAS 4l was issued.

c) Amendrnents to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which wele

inadverleutly omitted when IPSAS 4l was issrred.

Ameldnrents to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accnral basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.
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Pokot County Bursary Education Development and Infrastructure Fund
nnual Report and Financial Statements
or the period ended 30th June 2023

Other irnprovenlents
to IPSAS

Appli.cable I't January 2023

IPSAS 22 Disclosure of Financial Infornntion about the Genet al

Governnrcnt Sec'.tor,

Amendments to l'efer to the iatest System of National Accounts (SN

2008).

. IPSAS 39: Emplo"u-ee Benefits

Now deletes the terrn composite social security benefits as it is no

longer defined in IPSAS.

. IPSAS 29: Financial instruments: Recognition

and Measurement

Statdard no longel included in the 2021 IPSAS handbook as it is no

supelseded by IPSAS 41 which is applicable from IttJanttzuy 2023.

IPSAS 43

Standard

Applicable l't January 2025

The standzu'd sets out the principles for the recognition, measruelnent,

plesentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant infonnation in a manner that

faithfully l'epresents those tu ansactions. This information gives a
basis for users of financial staternents to assess the eft'ect that leases

have on the finaucial position, financial performance and cashflow's

of an Entity.

I Effective date and impact:

The new standard requires entities to recogllize, llleasure attd present

infor:lation on right ofuse assets and lease liabilities.
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West Pokot County Bursary Education Developrnent and Itlfrastructure Fund
Annual Report and Financial Statements
For the period ended 30'h June 2023

IPSAS 44: Non-

Cun ent Assets Held

for Sale and

Discontinued

Opelations

Applicoble l"t January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying atuount and fair value less costs to

sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of finaocial positiou and the

resnlts of discontinued operations to be presented separately in the

stateluent of fu:ancial perfonuance.

(iii) Early adoption of standards

The eutiry did not early - adopt any new or ameuded standards nyear 2022. 4.

Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other goven Dent elltities

Revenues fiom non-exchange transactions with other govenuuent entities are measrued at

fair vaiue and recognized on obtaining control of the asset (cash, goods, services and

property) if the transfer is fiee frorn conditions and it is probable that the economic benefits

or service potential related to the asset will flow to the entity and can be nreasured reliably.

ii. Revenue from exchange transactions

Interest incone

Interest incorne is accnred using the etTective yield method. The effective yield discounts

estimated fi.rture cash receipts through the cxpected life of the finaucial asset to that asset's

l0



cst Pokot County Bursary Education Development and Infrastructure Fund
nnual Report and Financial Statements
or the period ended 30th June 2023

net carying amount. The method applies this yield to the principal outstanding to detetrnine

interest inconre each period.

) Budget information

The original budget for FY 2023-2024 was approved by the County Assembiy on West Pokot

County. Subsequent revisions or additional appropriations were made to the approved budget

in accordance with specific approvals from the appropriate authorities. Thc additional

appropriations are added to the original budget by the entity upon rerreiving the respective

approvals in order to conclude the {inal budget.

The entiry's budget is prepared on a different basis to the achral income and experrditure

disclosed in the furzurcial state[1ents. The financial statements ate prepared on accrual basis

using a classification based on the nature of expenses in the statement of financia'l

perfomtance, whereas the budget is prepared ou a cash basis. The atnounts in the financial

statelnents were recast from the accural basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget. A comparison of budget and

actual anrounts, plepar-ed on a conparable basis to the approved budget, is then presented in

the stateruent of courparison of budget and acfual amounts.

In addition to the Basis dift'erence, adjustlrents to anrounts in the financial statelrlents are

also made for dift'eleuces in tl-re fonnats and classification schemes adopted for the

presentation of the financial statemeDts and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

of comparison of budget and actual anlounts and the actuals as per the stateine[t of

financial perfonuance has been presented under label I I6 ofthese fitrancial statemerlts.
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West Pokot County Bursary Education Dcvelopment and Infrastructure Fund
Annual Report and Financial Statements
For the period ended 30tr'June 2023

Sunnnry Of Stgnificant Accounting Policies (Continued)

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accunrulated depreciation and

irnpaimrent losses. Cost includes expenditure that is directly attributable to the acquisitiou of

the iteuu. When significant parts of property, plant and equipment ale required to be replaced

at intervals, the entity recognizes such parts a.s individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a rnaj or inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacernent if the

recognition criteria are satisfied. Al1 other lepair and maintenance costs are recognized in

surplus or dehcit as incurred. Whele an asset is acquired in a nou-exchange transaction for

nil or nominal considelation the asset is initially measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initiaily recognized at cost. The cost of intangible

assets acquired in a non-exchange transactiou is their fair value at the date of the exchange.

Following initial rec'ognition, intangible assets are car r-ied at cost less any accurnulated

anroltization and accuuulated impaimrent losses. Internally generated intangible assets,

excluding capitalized developmeut costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is asses-ced as either finite or indefinite

a) fi nancial instruments

Financial assets Initial recognition and neasurement

Financial assets within the scope of IPSAS 29 Fiuancial Instrurnents: Recognition and

Measurement are classified as frnancial assets at fair value through surplus or deficit, loans

and receivables, held-to-maturity ilvestments or available-for-sale financial assets, as

appropriate. 'lhe Entity detennines the classification of its financiai assets at initial

recogrtition.
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Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or detenuiuable

payments that are not quoted in an active market. After initial measurernellt, such financial

assets are subsequentiy measured at amortized cost using the effective interest method, less

iurpaimreut. Amortized cost is calculated by taking into account any discount or preurium ou

acquisition and fees or costs that are an integral part of the effective interest rate. Losses

arising fi'orn in,paimrent ar-e ree'ognized in the surplus or deficit.

Held-to-maturity

Non-derivative financial assets with fixed or detenninable payments and fixed rnaturities are

classihed as held to maturity when the Entity has the positive intention and ability to hold it

to maturity. After initial tneasurernerrt, held-to-mafurity ir-rvesttueuts at'e tneasured at

amortized cost using the eft'ective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acqttisition and fees or costs

that are an integral part of the effective intercst rate. The losses arising from impaimrent are

recognized iu surpius or deficit.

hnpairntent of financial assets

The Entity assesses at cach reporting date whether there is objective evidence that a financial

asset or an entity of financial assets is itrpaired. A financial asset or a elltity of financial

assets is deemed to be impaired if, and only if, there is objective evidence of impairment as

a result of one or more events that has occun-ed after the initial recognition of the asset (an

incur::ed'loss event') and that loss event has an impact on the estinrated fuhue cash flows of

the financial asset or tlte entity of financial assets that can be reliably estimated. Evidence of

impairment may include the following indicators:

O The debtors or an entity ofdebtors are experierlcing siguificant financial difticulty

O Default or delinquency in interest or principal paylnents

O The pLobability that debtors will enter bankruptcy or other financial reorganization

O Observable data indicates a measurable decrease in estimated future cash flows (e.g.
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changes in anears or econornic conditions that couelate with defaults)

Financial liobilities Initiul recogrrition and
,rteasurer ertt

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair

vaiue thu'ough surplus or deficit or loans and bonowings, as appropriate. The Entiry

detennines the classification of its finzurcial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the r:ase of loars and

borrowings, plus directly attributable transaction costs.

Loans and borrowing

Aftel initial recognition, interest bearing loans and borrowings are sutrsequently measured at

arnortized cost using the effective interest method. Gains aud losses ale recognized in surplus

or deficit when the liabilities are derer.ognized as well as through the effective interest

method amortization process.

Aruo(ized cost is calculated by taking into account any discount or prenriur"n on acquisition

and fees or costs that ale an integral part of the effective interest rate.

b) Inventories

Inventory is ureasured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its presellt lor:ation and conditions are accounted for,
as follows:

O Raw materials: purchase cost using the weiglrted average cost method

O Finished goods and work in progress: cost ofdirect materials and labou and a proportiou of
manufachrring overheads based on the normal opelating capacity, but excluding borrowing
costs

After initial recognition. inventory is measrued at the lower of cost and net realizable value.
Howeveq to the extent that a class of inventory is distributed or deployed at no charge or for a
nonlinal charge, that class of inveotory is measured at the lower of cost and current replacement
cost.
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etrealizablevalueistheestirrratedsellingpriceintheordinary course of oPel'ations, less the

timated costs of conrpletion and the estirnated costs necessary to make the sale, exchange,

distribution

ventories are recognized as au expetlse when deployed for utilization or collsumption in the

rdinary course of operations of the Entity

) Provisions

rovisions are recognized when the Entity has a present obligation (legal or constructive) as a

Sultofapasteveril,itisprobablethatanoutllowofresourcesembodyingecononricbenefits

orservicepotentialwillberequire.ltosettletheobligationandareliableestimatecanbe

nrade of the amount of the obligation'

wheretheEntityexpectssorneorallofaptovisioutobereinrbursed,forexampie'ttnderan

insurancecoutract,therein.rbursetnetrtisrecognizedasaSeparateassetonlywherrtlre

reimburseurent is virtually certain'

The expense relating to any provision is preseuted in the statet ent of frnancial performance net

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose

existence is coutingent on thc occurrellce or notl-occurTellce of one or more uncertair future

evellts uot wholly within the contt'ol of the Entity in the notes to the flrnancial statetueuts'

Contingent assets are assessed continr'rally to ellsure that developnlellts ale appropriately

reflected in the financial statetnents. If it has become virnrally certain that an inflow of

ecoDomic benefits or service poteDtial will arise and the asset's value can be measured reliably'

the asset and the related revenue are recoguized in the financial statemerlts of the period in

which the change occurs.
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C o n tin g e nt li a b iliti es

The Entity does not recoguize a coltinge[t liability but discloses details of any coutinge[cies

in the notes to the hnancial statelnents, unless the possibility of an outflow of resources

embodying econornic beuefrts or setryice potential is remote'
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d) Nature and purpose ofreserves

The Entity creates and mairtains rcseryes in telurs of specific requirements. Entity to state tlrc

tese,l,es maintained and appropriate policies adopted.

e) Changes in accounting policies and estinates

The Entity recognizes the elfects of clianges in accounting policy retlospectively. The eft'ects
of changes in ar:counting policy are applied prospectively i[ retrospective application is
impractical.

f) Employee benelits - Retirement benefit plans

The Entiry provides retilement benefits for its eurployees and directors. Defined contribution

plans are posleurployurent beuefit plans under which an eutity pays fixed contributions iDto a

separatc entity (a fiind) and will have no legal or consnuctive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating to 
.

employee sewice in the current and prior periods. The contributions to fund obligatious for the 
-

paynlelit of retiremellt beneltts are charged agaiust inconre in the year in which they bee:oure

payable.

Defined benefit plans are post-ernploynlent beneflt plans other than defined-contribution plans.

The defined benefit funds are achrarially valued tri-annually on the projected unit credit method

basis. Deficits identified are recoveled thlough lump surn payments or increased ftrnlre

contributious ou propoflional basis to all participating employers. The contributions and lunrp

sum paynlents reduce the post-enrploynrent benefit obligation.

g) foreign currency transactions

Transactions in foreign currencies ale initially accounted for at the nrling rate ofexchange on

the date of the transaction. Trade creditors or debtors denominated in foreign curency are

reported at the staternellt of financial pLlsitioll rcpofiing date by applyrng the exchange rate on

that date. Exchange differences arising frorn the settlement of creditors, or from the reporting

ofcreditors at rates differeut frorn those at which they were initially recorded during the period,

are re!'ognized as inco[1e or expeuses in the period in which they arise.
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Borrowing costs

on'owing costs are capitalized against qualifying assets as pafi of property, plant and

uipment. Suchborrowing costs are capitalized over the period during rvhich the asset is being

cquired or constructed and bonowings have beel incuned. Capitalization ceases lvhen

onstruction of the asset is courplete. Further bonowing costs are charged to the statement of

nancial perforurance

Related parties

e Entity regards a related party as a person or an entity with the ability to exert conh'ol

dividually or jointly, or to exercise significant influence over the Entity, or vice versa

bers of key management are regarded as related parties and comprise the directors, the

EO and senior nranagers.

Cash and cash equivalents

ash and cash equivalents conrprise cash on hand and cash at bank, shott-tenl deposits on call

d highly liquid inveshr.rents with an original mahrrity of three months or less, which are

adily convertible to knorvn amounts of cash and are subject to insignificant risk of changes

value. Bank account balances include aluounts held at the Centt'al Bank of Kenya and at

arious cornmercial banks at the end of the financial year. For the purposes of these financial

tateruents, cash arld cash equivalents also include short tenn cash inrp rests and adl,auces to

uthorized public officers and./or institutions which were not suruendeted or accounted for at

e errd of the financial year

Comparative figures

Where necessary compalative figules for the previous financial year have been atnended or

reconfigured to conform to the requiled chauges in presentation.

l) Events after the reporting period

There were no matedal adjusting and nou- adjusting eveuts after the reporting period.
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m) Ultimatc and Holding Entity

The entity is a County Public Fund established by Section 116 of PFIr'IAct 2012, under the

Ministry of Education and Technical Training. Its ultimate parent is the County Govenuuent

of\&'est Pokot.

n) Currency

The financial statements are presented in Kenya Shillings (Kshs).
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, Signilicant judgments and sources of estimation uncertainty

e preparation of the Entity's financial statemeirts in confonnity with IPSAS requires

aDageme[t to make judgruents, estinrates and assunrptions that affect the reported amounts

f revenues, expenses, assets and liabilities, and the disclostue of contingent liabilities, at the

ud of the reporting period. However', uncertainty about these assumptions and estimates could

ult in outcornes that require a material adjustment to the canying anlount of the asset or

ability affected in fi,rnu'e periods.

tate all judgernents, estinrates and assurnptions rriade e.g.

) Estimates and assumptions - The key assurnptions conceming the future and other key

oruces of estimation uncertainty at the reporting date, that have a significant risk of causing

material adjustnrent to the carrying anrounts of assets and liabilities within the next financial

ye.u, are described below. The Entity based its assrunptions arrd estinrates on paranreters

available when the consolidated financial statements were prepared. However, existing

circrmstances and assurnptions about fuflire developments tnay change due to market changes

or circrimstances arising beyoud the control of the Entity. Such chauges are reflected in the

assumptiors wheu they occru. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to infonn

potential futlre use and value from disposal:

The condition of the asset based on the assessment ofexperts employed by the Entity

Tle uature of the asset, its susceptibilify arld adaptability to changes in technology and processes

The uature of the processes in which the asset is deployed

Availability of ftrnding to replace the asset Changes in

the rnarket in relation to the asset
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c) Provisions

Provisions wele raised and ntanagernent detcnnined an estimate based on the infonnation available.

Additional disclosure of the se estimates of plovisions is included in Note xxx.

Provisions are measured at the managernent's best estimate of the expe[diture required to settle

the obligation at the reporting date ald are discounted to present value where the effect is

rraterial.
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. Notes to thc Financial Statements

Transfers from CountY Government

Description 2022-2023 2021-2022

2. Disbursement to BursarY aud Infrastructure

KshsKshs

573,100,000455,500,000Transfers From County Govt. -Operations

Total

Description

3. Use of Goods and Scrvices

Description

4. Finance costs

Description

20zz-2023

I(shs

2022-2tJ23

Kshs

2022-2023

Kshs

2021-2022

Kshs

2021-2022

Kshs

2021-2022

I(shs

460,414,944455,237,212

Disbursement

Infrastructure

to BursarY and

460,434,944455,231,212Total

1t2,661,37 5

112,661,315

Fund adminish'atiou ExPeuses

Total

10,636Bank Charges CooPelative

48,717Bank Charges Equity

119,353Total
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5. Cash and cash equivalents

Description 2022-2023

Kshs

202r-2022

Kshs

Detailed analysis of the cash and cash equivalents are as follows

4,831t48,266Cunent Acr.ount

148,266 4,831Total Cash and Cash Equivalents

2022-2023 2021-2022

!-in a ncial I n stitution

Account number

Kshs Kshs

c) Current Account

t42,t5201 14 r 852432400Co-op,.:rative Bank

6,t14 4,831

r070262229797
Bank B Equity Bauk

148,266 4,831Sub- Total

148,266 4,831Grand Total
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9. Annexes

nnex I: Progress on Follow up of Prior Year Auditor's Recommendations

e following is the snrnmary of issnes raised by the extemal attditor, and management conments

at w'ere provided to the auditor,

Reference

No. on the
external

audit Report

lssue i
Observations
from Auditor

' Status:
(Resolved /

Management comments ' Not

Resolved)

Timeframe:
(Put a date

when you

expect the issue

rc be resolved)

March 2023Resolved
The managemeut

provided the July bank

stateluents to the audit

Unsupported
Cash and Cash

Equivalent

Jure2024Unresolved

The stated amount

totalling to

Kshs. t 11,110,000

supporting vouchers was

preseuted to
investigative ageucY for
an ongoing investigation

follow up is currentlY

underwaY to get coPies

of the vouchers and

cheque counterfoil

Unsupported aud

Inegular Cash

Withdrarvals
2

tune2024Uruesolved

The use of goods and

services totalling
Kshs.112,560,894
supporting documents

was presented to

investigative agencY

follow up is currentlY

underway to get them

Unaccounted for
Expendihrre

3
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4

Unsupported
Bursary

Payureuts

The fund rnanagernent is

following up on cheque

issue to school partially
supported or not
supported list of
beneficiaries to ensure

the full amount is
accounted, and going

Resolved March 2023

Reference
No. on the
external

audit Report

Issue i

0bservatlons
from Auditor

Status:
(Resolved ,

Not

Resolved)

Timeframe:
(Put a date

when you

eYpect the issue
to he resolved)

Management comments

forw-ard a record keeping
systern is in place for
every cheque disbursed

to be ftllly supported
with list of beneficiaries
and a copy kept in the

oflice.

The fund ulanagement is

in the process of getting

the cheque counterfoil
and bank statements with
identities of scirools so

that the authenticity of
the expenditure cau be

confi nled. Furthemrore,

a robust record keepi[g
systern is in place to

account for every
payurent to
schooVinstitution and its
respective courplete list
of beneficiaries.

Uru.esolved J:one2024

Paymeuts Made

to Undisclosed
Schools/

Beneficiaries

5
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March 2023Resolved

West Pokot County

Bursary, Education

Development and

Infrastructure Fund

Regulation 2014 (2)

"education" includes
prirnary, secondaty,

tertiary, college and

university education. In
our case we have

supported Katikonror
and Kanyents peace

border scltool which
are

Bursary
paynlents to
incomplete peace

boarder schools

6

Rcference
No. on the
extemal

audit Report

Issue /
Observations
from Auditor

Status:
(Resolved i

Not

Resolved)

Timeframe:
(Put a date

when you

expect the issue

to be resolved)

Managemcut colnments

primary school and do

exist the children are

currently using the old
school sihrated 300

rnetres from the nerv

school as lve finish uP

the constnrction of the

new school. The funds

were rnearrt for
infl'astructure aud not
bursary

7
In egular

Expenditure

The frrnd nlanagemellt
has notcd the

recorntnendation made

and further eff'ective

control measures like
having a cheque register

and updated cashbook

have immediately beeu

implemented so as to

adhere to countY

regulation,

Resolved March 2023
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u
In egular Bursary
Paymeuts

The Bursary Fund
Management is

following up on idle
fund in school which
occurred due to transfer
of shrdents to olher
s,.:hool and wrong data

captured by the ward

bursary conrmittee for
onward channelling of
the idle fund to other
needy student in the

sarue school.

Unresolved June 2024

Reference
No. on the
external

audit Report

Issue.
0bservations
from Auditor

Status:
(Resolved '

rVot

Resolved)

Timeframe:
(Put a date

when you
expect the issue

to be resolved)

Management comments
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\'l iAI{ 2$?h

Furthermore, the

rnanagernent has

immediately put in place

eft-er:tive internal contro I

fol both war&county
bursary to scrutinize and
verif, all aPplicatious in
ensuring the student are

Bonafede shldent ofthe
respective

schooYlnstitution, the

criteria used to ideutiff
the bursary beneficiaries
should be based on
nrerit, vetting report and

minutes should also be

presented to the county
bursary oftice. Finally,
the instihrtion receiving
bursary rvill also be

instructed to irnlnediately
acknowledge receipt of
bursary in form of
official receipts.
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