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Waji r ( \t tt rt t.y ll t' :'rt I v i t t Funi
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l. r\cr.onvnrs antl (Jlossary ol.Terms

a) Acronynrs

BOI\4

I (- I' ,.\ Ii
.IPS,\S

PFN4

PSA S II

Kshs

Iloald of Management

lnstitute ol'Certified public Accountants of Kenya 
'.

International Public Sector Accounting Standards

Public finance Management

Public Sector Accounting Standards Board

Kenya Shillings

of Terrnsb) (ilossarv
Fidrtiarl, Managcrncnt Thc key management personnel who had financial responsibitity

llr



2. Key Entily In,irrrnation antl Mnnagement

a) Bachgr.ound ir rlir rnr ntion

wajir (ioLrnt-r ircvolving Funcl is esrablished by and derives its author.ity and accountabilityfronr Thc \\/eii, L.rurty Revorving rund Act oi zztt, lrr"loi; :il;;;;is 
wholry owneclby the Oountl. r iovcrnment ol Wajir ancl is domiciletl in Kenya.

The fu,cl's el:ri,,:1ive is to promole seff-enrproyment among the womcn ancr youth.

Principnl r\clir itics

The Ftrn{'l's 1;r'iircipal activity is to give out interest fiee loans to the beneficiary groups whichis aimed.at ririLicilg povefty; promoting entrepreneurship as we1 ;;;r;;*", the womenand yotrtlr ccc,r,,nrically so as to achicve ielf-rcliance.

b) Board ol"ll.us it,cs/Iruntl Administrntion Committee

Llajir Couttt.1, lI1rr,/t' j11o 1i1r,1r1

Annual ltcpor.t;rnil liirutncial Statenrelrts for thc year ended June 30,21121

(lhairn t;r:: o l' lhe Boar.tl

(' lrrcl'( , lr,L cr 'l]'adc

( llric 1' ( ) cl linance

RWI) Iti;,r e suntativc.

l{cligioLrr; l{cl)resentative

Chicf Ol i :,'cr', Youth, sports and Talent
Ol llce r, i r c Covelnor Rept.esentative

Youth Ii..plcscntative

NI irrcril,, i ir.orrps Repr.esentative

\\''otrrc:tr i ' ,'prcsentative

lr:

t:

Rukia Abdullahi

Arhrn Abdi

[.,

und' l\4 : i : r, trtcr/ Adrninistrator

Rey I\,1:rrragcr,rl nl Steirru

C'CO't r

Ituirl Vt,

lc. I n\/estnlent, Manufacturing & Indust Iy
,r rci,/ Administrator

I;und At,. .,trntant

I

)

3

4

5

6

7

8

9

l0
ll

Abdikadir Gabow

Rahow Itrrahint

Farah Ahmecl

Abdullahi Hassan

Abdullahi Adow

Abass Y ussul

AdenWeli Hashi

Maymuna Mohanred

Iratuna Ahme(l

l

2

3

Ilahow Ibrahinr Hussei n

Shaaban Adow Omar.

Arfon Abdi

lV

N:urr c

Rt'l' N:rtrre

Rcl'

-

I,osi(ion



d) l'iduciary Ovcr.sight Arrangements

Durirrg trrc pcriotr rrrdcr revicw, trrc fund's management and operations were supported by a number
of itrstittrliotts wjticlt rvere establishecl within the county to provide oversight rore and ensure prudent
tllaDltrlcnlcnl.

Thesr licr' {rrrucirrr-r ,vc'sigrrt bocries at the county for the year. endecr 30rr, June 202 r were:

llajir (,, 
1 1 11 1.y ll tt,t t I ri 11 1.1 l: 11 11 11

Annual lleporl :rrrrl I:irratrcial Stalcmcnls for thc ycar cndcd ,Iune 30, 202I

In terrurl I ns lit rr t io rr.s:

l. (.trurrlr. Assenrbly of Wa.iir.

2, I)rrblic AccotrntsConrnrittee.

J. Budgel and Appropriatiorrs Comrnittee

[xlelrral InstiluIiorrs

l. Olllce oIrhe Controller of Budget.

2, I)ublic Scctor Accounting Standards Boarcl

.1, Corrrrnission orr Revenue Allocation.
4. Tlrc N:rtiolral -freasury.

5. Ofilcc olthe Auditor Ceneral.

The I',rrtrric Acc.rrrls com,ittee folows up o. the audit reports fiom the auditor.generar.

Tltc ('.trtttl' ltas cstablishcd an aLrdit cornnrittee and thele is the Internal Audit unit which reports on
I ) Adcclrrar:), and ef fectiveness ol CGE,s inlernal control system.
2) Atlcclrr:rcv and effcctiveness of the entity,s risk lnarragernent.

' j) l'ikcr-v causcs orany weaknesses observed imprications and agreed remedies.

fhe ('ourrrv'' (io,rr.tc'of Budget arso monitors and contrors on the budget rimits,

e) Registcr.crt 0lljccs

Cotrrrtl, (i1y1,c.1,1;'rrutt ol Wa-jir.
P.O. Il os 9-70200
toturt-v Covo.trrrrcltt I Icadqrraners,
w^,ilR. rfl,tN\'.\
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llojir Couttt-r llt'r't . ;.ittg Iiutul
Annunl l{e ort lrr l,'inuncial Statements for the yeur e nde d .Iune 30,2021

3, Funrl ;\rlrrrirris :rlion (lornmittee

t

- 2. I{ahor*, r,r'ahirn

I
I

3. lrnnrlr . lrned
,L

I

i
I

ffiil
ii [-lassan

il is a letiled cau.ier civil servant
rvith over 30 years' experience. IIe Served as a S6nior
Assistant County Clonrmissioner & llduoation'Ieacher.

Industry. Before joining the public servicc he worked in
the banking industr.y and rose to the position of Branch
Manager. Rahow holds an MBA In strategic managcmcrlt

Born in 1962. Abdikad

Born in 1973 & wi
is the County Chie tfi

oh e 2r 5 sear e ct.l e ilR hv op
I o oe rad

-f
c II tnrS cn l.la d

Born in 1973, Far.ah is an Accounting and finance
professional with over.25 ycars of exper.ier:ce in the
Gover'mrent and International Non-government sectors
Fle holds an MA Ploject planning arld management and
Bachelor of Business Managemenl.

l"alah also holds a Strategio Leadership Developnrent
Programmc otfered by Kenya School ofl Government

vllr

l. AbdiIr il Cabo',v

I

5. z\ Lrir:, i ri:;suf

l)ct uils ol' q utlilications. und c.rlrql.icrrcr:

Bom in I 961 , Abdullahi is a Senior Assistant Agriculture
O1tcer with over 25 years' exper.ience. He r.epl.esents
Persons with Disability in the Cornmittee.

Boln in 1992, Abass is a Car.r.ier teachcr and holds a
Bachelor's l)egree in Islantic Sheria from tho university
of Medina. Abass r.epresents Religiuous groups in the
cornmittee.



- Llajir ( ottttl.1, lli,trtlvittg l-utttl
Anntt:rl lte polt :rrrrl liina ncial Stntcments for the ycar cndcd

6. Atit'rrWcli Ilashi Born in 1993, Adan is cunently the Chief Officer, youth,
spofts and Talent. [-le holds a Bachelor's degree and
()ontinuing Masters in Business Aclministlaiion.

Bolin in 1994, Mayrnuna is a young local grass-r.oot
community leader. She is cunently a Staffat County
Assembly as an Office Attendant ancl represents the youth
in the fund committee.

.Iune 30, 2021

C
v'

7. ,,\btlrrlkrhi Adow Born in 1978. Abdullah r is a canier Civil servant rvith
over 20 years' cxperience in Public adnrinistration and
holds a bachelor's dcgrec in administration. Abdullahi is
cunently Serving as the Director Admirristr.ation- office
ol the Govcmor.

i\1a1,nt Lr n:r Moharned

.i

*"

;

(). FltLrrrra l\hmed

*
I (i. I(tririrr Ahdullahi

i L.\rlon ,\bcli

Born itr 1989 & with over l0 years, expcricncc, Fatuma is
an Assistant ICT Administrator.. HShe is aSocial work
and community Development Champiou ancl represcnts
the Minority groups in the boar.cl.

Bom in I 961 , Rukia worked with the provincial
adminish'ation till l9g2 when she joined unicef
emergency programme pr.oject assistant until. She later
venturcd in to lrusiness as hotelier. Rukia was elected as
CJrairlady Maendeleo ya wauarvake- Wajil County in
2014 where she is serving to date. She represents the
Women in the Cornrnittee.

Boln in I985, ALlon is the Fund Manager & Secretary to
the Comrnittee. She has over l0 years, experience boih in
thc private & public sector.s.

Arlbn holds a bachclor of Conlncr.ce (ljinance) and MBA
in Stlategic managcmcnt.

l\

rr

)

II
I



Annual llc I)()l l r ri liirurrrcial Statenrents lbr thc yonr endcd ,Iune 30,2021

4. Mnnirge rrrcrr I

,

l, I(irlrr,,, llrrahirrr
I

Born in 1973 & with
Rahow is the County

over 25 years' expel.ience,
Chiel'Officer. Tr.ade,

1
I

)

lnvestment and Industry. Befbr.e joining the public
service he worked in the banking industry u,id ,n..
to the position of'Blanch Managir. Mr..Rahow
holds an N4BA in slrategic lualtagement.

\rrrl .''ir1li Bom in 1985, Arfon is the Fund Manager &
Secretary to the Committee. She has over l0
years' experience both in the private & public
sectors.

Arfon holds a bachelor of Comnrerce (Finanoe)
and MBA in Str.ategic managernent.

I

bdAo

x

llajir Coutt t_y ii rt, i t,i rtg Frtnd

( :t Ill

I)etnils of r;utrl ilicrrlions untl expericnce

-

j
I
i Slr Born in 1979, Shaaban is a carrier civil ser.vant

with over I 5 years' experience in pJblic t inance.
He previously served as an account at the Wajir
County Council and is currently an Assi!;tant
Dil'ectot' Accounting Service at the county
Govermrent ol Wajir. I.le holds a Bachelor's
degree in financc.

I
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llajir Ctt rrrtt.r llrrttlrittli Fuutl
Annttrrl l,l r'1ioll :rrtrl I, irr:r n cial Stntcnrcnts for thc car cnrlcrl Junc 30,2021

(a) l)ronrotirru scll-cnrployment among the women and youth;

(b) li, tlrr,'r: I)()\,c't\,;

(c) I'r,,rrr,,tt e r (r't' i)relt eursh ip.

(d) L,rl,,,'.r, r rirc 
'r'.nlen and youth economically so as to achieve self-r.eliance,

Name: 'i irtl; l.:rrlir' (;:rlrorr,. Signaturc

Chaiy;lr, :,orr ol ttrc llrard/Fund o"t......E. I t(]1/ao {3

5. l-unrl ('lr:rir'p<,r.sorr's Report

It is nI pit r: 'ttti to i)r'csellt the Wajir County revolving Fund's financial stateurents for the
period crr'lrrrrr l()ilr .lrrrrc 1021. 'l'he financial statenrents present the financial perlonnance of the
revolvinl I rir;,1 t,n lh,r iLrst concludecl fiscal ycar.

The ftrn'l1rrrl,, irri() .xistence alier the enactment of thc Wajir Clounly Revolving F'und Act
(2014). lrr ti| lltrrrrrr:irri 1'car 202012021, there was no allocation to the ru,d. I-lowever, there was
tlo disbursctrr-'ttl t.ct'ivccl fol the financial year. Thesc rcvolving fund aims to lend to small
entelpl il'c..; t:lr,.ir1r t:rctlit rvitlr the objective of;

The funil is;':lttrirrislctc:il bv art aclnr in istration Committee known as the Wajir County revolving
Fttnd Ci'rrrrtrirlr'r'. tviriclt is established by the Act ancl regulations, The committee is equally
assistcd . rl ' ir 'rrl l.'i rt tllatragetuellt tcam established unclcr thc Act in the 4epartnrental level.

Thc Mirir.'il' rrriiri l('irrl1 rvotk closely with the CECM of the deparlment of 'l-rade and also the
revolvin,, tir,rti (,crrrrltittees at thc tvard level_

Way f<rlri:rlrl

IIl the t:, ,:.,ii I rl:.crl VcaI thc comnrittee expects lo rcceive an exponential growth in amounts to
be disbrr, L.l I ', 11';1g'1..s t[e number.of beneficiaries countywide.

xl
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rirrrl i\,Iirnagcr

ility Fund had an opening f'und balance of Ksh r5.s70,675 which was the

,,l liinancial Year 2019/ 2020. During the year, there was revolving income

, i! was no disbu.sement from the county Government to the fund in the
,.lt),] 1. 'l-he closing ba'k balance of KES 15,770,675 which forms the

l,r' rlro yeal to be car.ried forward inFy 2021/2022

. ii..\lrrli

,, rr rr t.y llevolving Fund
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Ll/ojir ( ,'rrtrt.t ll, t ttlrillg Jip11d
Annunl lrr.|,r11 ;11111 I:irrancinl Slatem cnts f(rr thc ycar en(led ,lu nc 30, 2021

7. Stal t,r rr cr rt ol

.. lntrod rr.. tiorr

l'c.lir rnr ancc A gnirrst trrc c-'ounfy Fund's predetermined objectivcs

tirt' ',.' r'rrcn a.d youth econonricafly so as to achieve serf_reriance
r I ( :r in nr on t of Stratcgic development otrjectives

Irc )t o r ess or) allait)in the trade de arlrnent ob ective.s

SeJtiorr rrr'l I ) ) i l ) ol tlre l)utrlic F'ina,ce Management Act,2[l2requires that, at the end of eachfinanciir' r ' : llri '\i:counting ollicer when pr.eparing financial statements of each countyGovcrttr" tr' 'ttlil.' (;.vellllnent entities in accorclance with thc standards and formats prescribedby the l'.,p;;. Sc'r,rr' .\gq1)unting Standar.ds Boar.cr includcs a s(atcment of the county governmententity's l, .r i, ,.1,,.,,,..r.. rrgainst predeler.rnined objectives.

Thei* r'i ' i1'1-111q'111 r'L-r.iectives o['the Fund as per the stratcgic pran for are to:

&) Prorrillc .c Ji'-crn pittynten t among the women and youth;
b) RedL:, c',,)\.!'r.l\ I

c) Plor: r. .1tl(.1)r.(.1c1t.sltip

- d) Enrl ,.,r

Prlgrc.,,,r,

Bclou, r ('

Tt'a r lr,
Coolrtr';rlivcs

?evcloprncrr(
an(l I("1'

o l)rontote
lacle,

ll vestlnent and
rrclustr.ial

)cvclopnrcnt

'l'o Promotc
li'ade,
Investnrent and
Industrial
Dcvelo nlent

Mobilisc capital
tlu'ough
coopcrativcs for.
investment in
value chains with
conrpetitive
advantagc for.
wealth cr.eation

Gloss capital
holdings by
cooperatives

Imploved
investnreut in
valious value
chains

Lnproved
Busincss

No. of Stalls
C-onstnrcted

xltl

,l

I

() u tcolrr e In<licufurl llerlirrrnuncc
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8.

The

Cot'ltolltr: ( jrir r'rr:rnce Statement

wajir' (iot,rrty , e r , rlving Fund is made up of I I Administration committee members

embers tttccl 1, , ,cliherate on the peformance of the management tearn. The committee

embel's irrc lrf i r rlrclated tiom the fund but paid sitting allowances based on the Budget

ocation ilnd n, i\( i tllc act.

thc coming \.,rr:. '.vc rvill bc able to report on the govemance structrlre based on

a) Nurnl,rcr',,1'.,tutl Administration Committee meetings held and the attendance'to those

ntct'lin:,. I,1 , ,rcri rlters.

b) Succcs:; \)n '::11r.

c) Exiitcrru. , r sclvice chaner,

d) Ploccss ,)l iti)l)()irrtulent and lcmoval of boald/ Administration Committee members,

e) I{olcs irrrtl I r rctions of the Adrninistr.ation Committee membel.s,

f) Indtrctir,rr rtr ,l tttrirting, Administration Committee members and member's performance,

g) Conf) ict ,r I' i rrtclest,

h) Bolld r'( urr r,lllion,

i) Ltltics rrrttl r , rtttittct as well as governance audit undertaken if any.

l{ajir Couit1t, llr'tt ,' irtt: f'und
Annual RcPolt ;ur I [,'irrrncial Statcrncnts_for the yeaf endlq.Iune 30,2021



lltljfit, ( o t r r r i t' lt trolrittg l'ttttd
r\n n tl o rt l rr<l l,'innncinl Statemen ts for the year ended June 30, 2021

9. M:rrr:rg.rncrrl l)iscussion and Analysis

'l-he F. ,l . '' rii.rrr.rr pu'sutrnt to the wajir County Revorving Management Acr, 2014
The ol;t .l .rrrl prrr.r,oses of the ftrnd are aimed at:

(a.) Pr,, ,, , , :: s. ll:e rrrplo),l1lcnt among the women and youth;
(b) Rcilr (. ')\'(.rt\,:
(c)Plr,' ., rrtr.,'p,.,,,".',,.r1.,1r.

(d) Errr1 ., ' rlrL' \\,()rrcrr ancl yo,th econonrically so as to achieve self_reliance.

The Irrr ,l nrL r..r(',:i rn accoldance rvith the wajiL county Revolving Management Acr,2014.
Th*Atr :'i r"f; llItl rlrL;rc shall be the Fund Aclministrator. Also, (here is establishecl the County
Revolr': rl ' ,r(i ( ,)r))rrittee which acrministers the county Revorving Funds.
The Miririrr I ir('rrl Ic;tnl rvork closely with the cECM of the clepar.tment of Tracle and also the
revolvi, l: r (l !,()nr)liltees at the warcl level.

_ 
Hower.', i. ltr, rc \\.:i:i no disbursement in the period

Name: \t /ir rr Iss:rclt ,,\hdi

Manu;l , rr jir'{ rirrn11, Ilcvolving ltund

.i
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Annual ltr: )(r'l rn, l,irrancial Statcmcnts lbr the year cndcd Junc 30,2021

I0. Environrrr t.rr l;t, irrrl Sustainability Reporting

L Sustairr:rbili.l, stt':taogy and protile

Tho Waiir'( ,)unty Development Agenda is informed by the need to increase and expand
sustaitltblc .ir'r'cloptncnt opportunities and build people's capacities to enable them create
wcrtlllt rrttti 1r'iursli)nlr their lives hlr growth and prosperity. The County Envisions being a

conrpcliti\r'. in..itrstlializcd and socio-economically self-sustaining and securing county.
This rvill lr. rru:iinecl by providing quality and efficient services tluough ingovative and
sustainrrirl,.r .tilization of resources for a better quality of life to all citizens of Wajir
countr. 'l i:r rr:r rvhat the county intends to attain and sustain it through cleation ofa
coullty ,rulrLic rrrrchored on; 'Iransparcncy; Inclusivcness and Equity; ErnpowclTltcnt;

Qrurlitl rrn,l srrlt oriented in provision olthe county services.

2. lJnvirorrrrrt r t:il pcrlbrlnrtnce

As otrtlin,.,,"l in rlrc County 2018-2022 CIDP, Environmetrt is one of the key thematic

-areas llrit llr,. crrutrtl, has pr.rt a lot of focus in its developments agenda. Land is a natul'al
resourot $iirelt can be sustainably used to satisfy man's unlimited needs and wants as

lottg as thc q or rcept of scarcity is rccognized. Cognizant ol' the need fol responsible land
usc lill crrr ir ,rrrurental sustainability, The County has developed a numbel of policies,
ploerilll)nlt- .rrr,l stluctures guiding environrrrental matters within the County.

3. Ettrlllr,'r r'c r1 r'll:lr'0

Waiit ( , rrrr I , li.lcognises the value of its employees in the implernentation and long term
sustainit0ilii , r,l its developmcnt stl'atcgy. As a t'esult, it has always ensru€'d a fair
rccruitnr.nr :r'.ircss rvhete con'rpetenoes anc'l qualification has been key in hiring of its
ctttltlc'r.. L':r : r. rsul'c value ftom its hunran l'esoul'oe. All lecluitments obverse the one

tltiltl (i.. rrri, t,rlc and lhe inclusivity. All seniol rnanagcntent stalf fi'onr the level ol
cotlllt\' (iir.. ,)t . irnd above arc placed under perftlrlance Contlact w,hile thc juniol stat'f
arc un(l(jr'pr , lirrnranoe Applaisal systenl.

'['his is rririr, il rrl inculcating a lesults culture and also helps to identily skills Cap for
caple ili' LrLr;ltling and future development the County staff as they inform approvals for
I)rorttt.rtiou riirJ llitining lbr cal'rier growth. For a better aud health work force, the county
has rrlso plri, -d rrll staff under a mcdical cover which on terms as provided by the Salaries

antl l(e t I r t t I r i ' I i t I i r r r r Commission's guideline of Employec Mcdical benefits.

llojir Cottrrt.y llatt "iit,q littrtrl
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.\l rr r lict pl:rce practices

I l;L L i,rrrr.v cnrbanasses criversity and offbrs scrvices to all county residents without:i'': r.irrrrritr,. Alr county rees and charges are levied after wide cons,rtation with their rs lirr',rr1lh public participation,

'(,r,.,u 
u u i(\' Iirrgagelnents

i: "rt'rr''' htrs rreerr engaging its citizens in afl its deveropment oro*.r,rrr., truoughr r)irr it ip.tion i, au the county pra.s, Budgct and regisrations, This par.ticipation
' r.rr,.i. :i ii)irr iii( \,iews of thc citizen ar.e included [r.om planning to implementatiorr stages.ir" rl)rrli()rl is done by the county through its established parlicipation str.uctures such
' ' : ( orrrttY Llttdgct and Economic Forum, The County Citizen education and Civic
Itlrr .rliorr []rrit ctc.
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ll. Reporf ol'lht. I r'us(ces

The adntirristr':r{ ir,rr ( onuuittcc

The conuttitlcc str[,rrrit tltcir repolt together with the audited financial statements for the year
ended Junc -i0, 20:l i utich show the state of the Funcl affairs.

Principal rcrivities

Fund's lr.irrcrp.l rrcti'ity is to givc out interest free loans to the beneficia ry groups which is
ittted at r'. ,1r ri i:r, l) )\ (:rtt,; plomoting entrepreneurship as well as empower. the wonren and

uth ecottt,rrriclrli ri() lr\ to 'lchieve self'-reliance

su lts

resrrlts ol tlrt'l;,rntl li.rl the yearended June 30,2021 are set out on pagc one of this repon

tecs

fhc melnbcrs t'l ti;. Iirrttl aclntinistration committee who scrved during the ycar are shown on

fage VII.
<t

Auditors

Jhe Auditor ( jttte r .tl is lcsponsible for the statutory audit of the Fund in accordance with A(icle
229 of the (',rr)sriluriorr of Kenya and the public Audit Act 2015.

By Otdr:r' , ,l li r,, l .i r'( .

(,/' ttr.'t'

air of the l; rrnrl {tlrrrinistration Committee
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Sector',.

r,t,ttrirtg Futttl
:r rrtl liinr ncial Statements ycat' ctrde(l ,runc 30,202tI'rrr thc

rrl ol \lrrrrtgcment's Rcspon.sibilitics

I tir'' r'Lrbric lrina,ce Managenrent Act,20r2requires that, at the end of cach'' tlrc '\rl'rinistrator of:a county pubric Fund estabrished by sha, prepzu.e financiarr rlrt lrrrrrrl irr accordance with the standards and rormats pr.escribed by the publicrrtirrr S lu nclar.ds Board.

r'riL'i L)r'lirc courrty pubric Fund is tesponsibte for.the prepar.ation and pl.esentationl'rrrr'':irrl sraterlrc'fs. which give a tLue and rai, ,i"* oi ti," statc of atfbirs of ther'; ri rrr''' eurr orrhc period cnded.runc 30rr'202r.1'his responsibility incrudes:

rr rr(1r\lrrillc fi.ancial management alrangenlents and ensuring that these contirrue toto trlilurrt tlte repOr.ting per.iO6;

' 'q rlii)i)u' accourrting reco'crs, which discrosc with reasonabre accuracy at any timeros tllon rtl- lltc littrd;
irr,ic'rc,ting ancl ,raintaining internar controls rerevant to the preparation and.rr 'rJ'1i1g li'anciar statemerlts, and ensur.ing that they ar.e free fi.om rnaterial. l lx'tlrr.r cluc to crror or fi.aud;

r 
rng tlrr. rrsscts of the fund;
;rrrrl uppli,iug appr.opriate accounting policies; and
\)()ur)tinl.t cstintates that are reasonable in the cir.cumstances.

"irti'r \)l rlrc oou,ty pubric Fund accepts responsibirity for the Func|s financialri. i, ir;rr,. 
'cerr 

lrrepaLecl using approllriatc accountini policies s,ppo(ed byi rr:ir'icrr judgenrcnls a,cr esrimares. in conrbrmity *ih lrt.rnorionar r)ublic sectorrrr'''irr(l:i (lPsAr;). a,cr irr the nlanner required by the pF.M Act,20r2and the wajir
' irr' i':rr''i act' 20l4 The Acrministrato. of thc 

'uncr 
is of the opinion that the:rl r:rr(''r''i.ts givc a truc and t'air view oIthe state orFund's transactions dur.ingoi rlr.r l.rrrril's financial position as at that date.

ir l( J r' r r I r'r rr c' confirrn trre completene ss of the accounting recor ds rnaintained for ther\"-' l)'crr rcricd upon in the preparation of the Fund,s financial statements as well)' ,,1 rlrc s) slcllls of inter.nal financial control.

. Irir:rr.ri:irrl sratcnrents. the Adrninistrator of the county pubric Fund has assessedirr r. i r1111i111;s as a goirg co'ce',.ancr disclosed, as applicabre, nratters rerating torr ( I )rl'Jc.rr ltasis of preparation of the financial state,rents. Nothing has conre tol llr'' rrirri,ist'ator t. indicate that the Funcr rvil not r.enrain a going concem ror at,i, ;i L, nronlhs I'r.ont the date of this stalement.
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GEITERAI

E n ho nc i ng A < t' r.tu nta bi I i q'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON WAJIR COUNTY REVOLVING FUND FOR
THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts

Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

Report on Lavyfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

,An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Ac|2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

Disclaimer of Opinion

have audited the accompanying financial statements of Wajir County Revolving Fund
et out on pages 1 to 22, which comprise of the statement of financial position as at
0 June, 2021 and the statement of financial performance, statement of changes in net
ssets, statement of cash flows and statement of comparison of budget and actual
mounts for the year then ended and a summary of significant accounting policies and
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other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

I do not express an opinion on the accompanying financial statements, because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1. Late Submission of Financial Statements

The financial statements for the 2O2O|2O21 financial year were submitted to the Auditor-
General on 02 November, 2023, about three (3) years and five (5) months after the end
of the financial year. This was in contravention of Section 116(7) of the Public Finance
Managemenl Acl, 2012 which requires the administrator of a County Public Fund to
prepare accounts for the fund for each financial year and not later than three months after
the end of each financial year submit financial statements relating to those accounts to
the Auditor-General and the County Assembly.

ln the circumstances, Management was in breach of the law.

2. Operation without an Approved Budget

The Management did not prepare estimates of income and expenditure and submit the
same to the County Executive Committee Member for finance as required. This was in
contravention of Section 149(2) (h & i) of the Public Finance Management Act, 2012 which
provides that an accounting officer shall, in respect of the entity concerned prepare
estimates of expenditure of the entity in conformity with the strategic plan of the entity and
submit the estimates of an entity, which is not a County Corporation to the County
Executive Committee Member for finance.

ln the circumstances, Management was in breach of the law.

3. lnaccuracies in the Statement of Changes in Net Assets

The statement of changes in net assets reflects revolving funds received during the year
of negative Kshs.200,000. However, no explanation was provided for disclosure of a
negative balance as receipts. Further, the statement reflects revolving funds received
during the year of Kshs.200,000 under accumulated surplus. No explanation was
provided for the incorrect disclosure of the amount. ln addition, the Fund had balance of
Kshs.15,770,675 as at 30 June, 2020 which is at variance with comparable balance of
Kshs.108,423,881 disclosed in the statement resulting to a variance of Kshs.92,653,206.

ln the circumstances, the accuracy of the balance of Kshs.108,423,881 reflected in the
statement of changes in net assets could not be confirmed.

o
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4. Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.15,770,675 as at 30 June, 2021 . However, cashbooks, bank reconciliations, board
of survey reports, cheque dispatch registers for the two bank accounts operated by the
Fund were not provided for audit.

ln the circumstances, it was not possible to confirm the accuracy and completeness of
cash and cash equivalents balance of Kshs.15,770,675.

5. Unsupported Long-Term Receivables

The statement of financial position reflects a long-term receivables balance of
Kshs.92,653,206. However, ledgers and schedules to support the balance were not
provided. ln addition, ageing analysis for the receivables was not included in the
disclosure Note to the financial statements. Further, the long-term receivables are at
variance with the receivables reflected in the individual loan disbursement and repayment
records of Kshs.96,852,776 resulting to unreconciled variance of Kshs.4,199,570.

ln addition, the statement reflects comparable long-term receivables balance of
Kshs.92,853,206 which is at variance with Nil balance and the previous year outstanding
balance of Kshs.96,857,776 reflected in the provided loan disbursement and repayment
schedules.

ln the circumstances, the accuracy of the long-term receivables balance of
Kshs.92,653,206 could not be confirmed.

6. Non-Repayment of Disbursed Loans

According to the loan disbursement and repayment schedules provided for audit review
the opening balance of outstanding loans as at 1 July,2020 was Kshs.96,857,776. The
entire amount was due for repayment. However, less than one (1) percent of the
outstanding loans amounting to Kshs.S,000 was repaid during the year under review.

ln the circumstances, the recoverability of outstanding loans amounting to
Kshs.96,852,776 could not be confirmed.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

Report of the Auditor-General on l|/aj ir County Revolving Fund for the year ended j0 June, 2021
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROI.S, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1)(a) of the Public Audit Act, 2015. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to provide
a basis for my audit conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless County is
aware of the intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those Charged with Governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

Report of the Auditor-General on lYajir County Revolving Fund for the year ended 30 June, 202 I
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My responsibility is to conduct an audit of the Fund's financial statements in accordance
with lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an
auditor's report that includes my opinion in accordance with the provisions of Section 48
of the Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7)
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of the Constitution. However, because of the matters described in the Basis for Disclaimer
of Opinion section of my report, I was not able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7) of
the Constitution. I also consider internal control, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and governance in accordance with the provisions of Section
7(1)(a) of the Public Audit Act, 2015 and submit the audit report in compliance with Article
229(7) of the Constitution. However, because of the matters described in the Basis for
Conclusion on LaMulness and Effectiveness in Use of Public Resources, and lnternal
Controls, Risk Management and Governance sections of my report, I was not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit conclusion.

I am independent of the Wajir County Revolving Fund Management in accordance with
ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical responsibilities in

accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya.

\ a

FCPA a cy Ga u , CBS

Nairobi

24 January,2O24

-- D
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t Wajir Coungt Revolving Fund
Annual Report and Financial Statements for the year ended June 30,2021

I I

I

h dc=(a+b) |

Rcvenuc
'fransfers from Countv Gor,1.

0.h15.770,675 108,628.88i15,770,67s 108,628,88192-858,206Revolving fund incon-re

108,628,88r 00415.i74.,61515,770,675 108,628,88192,8s8206Total [ncome

Expenses

Fund Administration
Expenses

A"/"108,628.8811 08,628.88192,858,206 15,770.6'7 5Revolving Fund

108,628,881 t"15,774,675 108,628,88192,8s8,206Total Expendifure
15,774,675Surplus For the Period

Name: rfon Issack Abdi
Administrator of the Fund

Nanr e:

Fund Accountant

Adorv Abdi
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':\ 
rilir i 'r*r11 (iovernmcnt and is crornicirecr in Kenya. The entiry.s principar activity to

" rirr' 'j'rr)rrr\ernent of thc iiving conditions ror. pe'sons with crisabirities in wajirrlrrr'rrrrJr :' rrr i.-eoonom ic empowe.tnent, promotion of equar and equitabre access to!{orlr"tri(. poriticar opportunities and services by persons with disabitities in the
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ltr sl r Applieablc: l.t,Ianuary 2023
'l'he obiective of IpSAS 4l is to cstablish principles fbr the financial
r'.pol'ting or financiar assets ancr riabilitics that wi, present r.erevant
ancJ uselir I in fbnnation to users of financial statcments {br their
asscssment ol the amounts, tirring ancl uncertainty of an Entity,s
fLrtut'e cash flows.

IPSA.S 4l provides users of. financial .statements with mor.e usefi.rl
infonnation than IpSAS 29, by:

6

l,j{'l'cq:livc rla (e llrl inrpircl

nrr'rr I .l r.orrr 1)liance and basis of preparation

'rLi's ri;r,ciar stalcrnents have been prepa.ed in aocordance with and compry withi' rtrrr l'ttblit: sector Accounting Standar.ds (lpsAS). The financial statements are
'i irr i ' rri r shi'ings, rvhich is the functionar and reporting currency of the Fund. The
'1r I.,ri;'i"\ rravc been consisterrtry appried t. a1 the years pr.esented. The financiarili lrr"' r'1' ('',rcparcd on the basis of historicar cost. unless stated otrierwise. The

'|\\' si:'|r('rlji rll is prepa.ed using the dircot method. The financial statements are
i ,,tt rr, r rLrlri I,lasis.
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Aniruril lk , ,, r :ttttl l''irrancial Statelnents firr the year ended June 30' 2023

. Applying a single classification and rneasuremen[ rriodel for

finanoial assets that considers the characteristics of the asset's

oash llows and the objective for which the asset is held;

. Applying a single forward-looking cxpccted credit loss

model that is applicahle to all financial instrttnrents subject to

irnpairment tcsting; and

. Applying an intproved hedge accounting rrodcl that

broadens the hedging arrangcments in scopc of'the grridance'

'l-he rnodel develops a strong link bctween an l]ntity's risk

managelncnt strategies and thc accotll)ting treatment for

instruments held as part ofthe risk lnanagement stralegy.

Applictble: l't Jlnrrary 2023

'l'he objective of this Standard is to implove the relevance' faithful

rcpresentativeness and comparability of the infolrnation that a

rcporting Entity provides in its finanr':ial statelnents about social

benefits. 'fhc inlormation provided should help uset's o[ the financial

statements and general-put'pose financial reports assess:

(a) The nature of such social benefits provided by the L'ntity;

(b) The key i'eatules of the operation of those social benefit schemes;

and

(c) The irnpact ol such social benefits provided on the Entity's

firrancial performancc, financial position and cash flows.

Applicable: I'r January 2023

a) Anrendments to IPSAS 5, to update the guidance related to the

cornponents of borrowing costs which werc inadvertcntly

ornitted whcn IPSAS 4l u'as issued.

b) Amendrnents to IPSAS 30. regarding illustrative examples on

hedging and credit risk which were inadvertently onritted

when IPSAS 4 I was issued.

c) Amendnrents to IPSAS 30, to update the gtridance for'

accounting for financial guarantee contracts which were

Atnctttlttt.

Othcr

resulting r:

41,

lnstrutncr I

.to

II'SAS

,rrr IPSAS

I'innrrcial

7
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i ltt.trolt :'l(l I.inaflcial Statcments for the year entletl June 30,2023

(
i

lr

inadvcrtently onr ittcd whcn II,S S 4l rvas issued
Anrendnrents to IpSAS 33, to update the guidance on cla$ilying
Iinancial instruments on initial adoption of accrual basis IpSAS
rr'hich werc inadvertcntly omitted when IpSAS 4l rvas issuerl
.4pplicoble lr,Jonuiy-iL23 -"--- .-
o IPSAS' 22 l)isclo.wre of Financial Inforntation ubout the General

(jot,cntntenl Seclor,

Anrendrnents to rel'er to the latest Systern of National Accounts (SNA
2008).

t Il,,lAS 3g. Enployee Benelirs

Norv deletcs the terrn cornposite social security benefits as it is no
longcl defined in lpSAS.

o IPSAS 29: Financial instruments: Recognition and
Measrrrentent

Standard no longer inclurletl in the 2021 IpSAS handbook as it is now
sttpersedecl b1, IpSAS 4l which is applicable lrom l,r Janua ty 2023

tit ttLuttrttir htl .,;lotulord.s and
IJ()./trr,. )02-J.

tnlerprclolio .t in i.t.\.tG bttl nol ),el e|/Jbclive in lhs Stser

Apltlicnble ls Jouunt'1t )Q)J

The standard sets out the principles lor thc recognition,
rrcasutement, prcsentation, and disclosure of leases. The objective
is to cnsur.e that lessees and lessors provide relevant information in
a rl)annef that faithru y represents those h.ansactions. This
irrlolruation gives a basis for. uscrs of financial statentents to assess
thc cflect that ieases have on the financial position, financial
perfitlmancc and cashflows olan Entity.

I '[-he nerv standard rcquircs cntities to recognise, nleasure and
prcsent information on right ol.use assets and lease liabil it ies
.4tttrl,icoble IstJonuot,l' 2025

I'hc Stantlard requires,

/\ssets that tneet the criteria to be classified as held lbr

ll" l

I1, .,

CIL

.l: Norr-

\ssers I lcld

tttr.i

8

frrr I

sale kr be

t,

rlale anrl inr liriciI,llii:cfivc

l'ltlcc(ivc.rl alc Intl irtrl,lrcll
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Annrral I{rp,rr'( lurl Iiinancial Statenrents for the year euded JIne 30,2023

DiscontinLr

Operations

(iii)li:rr'11' r i,rp(iorr ol'stattdards

rneasured at the lo\.ver of carrying amount and fail value less costs

to sell and the depreciation ofsuch assets to cease and:

Assets that mee( the criteria to be classillcd as held for sale to.be

prcsented separately in the statement ol financial position and thc

rcsults o{'discontinued operations to be presented separately in thc

statenlent of' flnancial pelformance.

The L.)ntity,.lril nr.rt ,.rar'ly - adopt any new or arnended standards in the financial year'.

9
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(.'tt 
t r t t t.r ll ttttItlittg Fln(l

rl llt poi t rrrrtl Financial Statctncnts for the year ende(t ,Iunc J0,2023
!ii;irr i t'i,.:r rr I Accounting policies

I r crr rrr. r't(.otjnition

r. I

'l r':r r

li.. r ,

t'ltl r :,

llrr r

p(rlCr

. crrrr, l) rrrr non_exchange traltsaclions

'i'r's ll.(,,u rllltct.government en tities

i:' ll"r:t tr"rl-cxchange tlansactions with other gover.nlnent entitics are measured at lairr,: r(.,,i,,i...(l onobtainingcontrcl oftheu.."il.nrt,goods,servic"r;;;ir"p.iriif:i'tr li,, riorrr condirions and it is probabre iiio,'ir,?'..onn,nio benefits or servicerl rcl.rl,,l i,, rlle .sset rvill florv to the entity ond.;;;;;;"usrrecl r.eliably.

cltl(, lr r)lt cxcltnngc t ra nsa c tions

Iilt('(,nte

.,,,,),,:,,,. 
i. ;r,curucd using thc. effective yield method. The eftbctive yield discounts' (r 1r'lrrrc :;rsrr.13cg1p1, through.the .*pa.t"d rir" .rf," financial assct to that asset,s',jrrir ir;i,,rrrt.'f'e rnethod applies this yicld to the principal ortounaing,o,;ffi;;rri ! r,,I rr c. ta lt l)et.iod,

rrlr

'is .r 'ii.il:r'distributions mus_t be recognized when the sharehorder,s or the Entity,s
'cit.;, r itlrYr]lents iS establiShCd

lr

Ittter

lrtlc r ,

I

.I
I

ll rr"r'

slr

hr t grt irr lirrrrr:rtion

,,,,.. ,,,..: ., ,.. 
.r'.irri: ti.,r operating leases on investntent proper.tics is accountecl for on a,ri,', -rlrL I, r,.r. r,\.e r thc lease ter.ms and incltrdecl in rcvcnue.

i
().

aj

lr
rl

'rr'ri 
i'rrilr'r'r r'or FY 202012021 was approvcd by the county Assernbry on 2 rsl;r()'' s',riscquent .cvisions or additionar apiropriations were made to theI i){r'1ir..r i' .cco.dance with specific upprorars from the appropriate authorities.ili'r11 il irr)r)r ( )rri'i.tions a'e added to tne originat budget bythe entity upon receiving..'lir :ri,1.,1,,1u|s in order to conclude the frrral budglt.

l\ ''' ir{rLlll' I is prepared on a diflerent basis to the actual ilrcome and expenditurci irr ilr" rr,:rrrciar sratenlents. The financiar statements ar.e prepared on accrtrar;'r 'r "r'' irr'rrti.n bascd on the nature of expenses in rhe statenrent or'finanqiar,.1 ('. ,\ ircr( ils the brdgcl is prepared on a cash basis. The amounts in thc financialr.' \' '] (-rrst Iionr trrc accruar basis to the cash basis an, reclassified byi.,1' "'r ' 'ir rrre sa,.lc lrasis as the approvcd budget. A comparison of budget ancr):, r ,. ,.r,:per.cti orr a conrpar.able basis to tlrc approved budget, is thenl;;r ti , ,lirl(.r)t(jnl ofcorrrparison ot.budget ancl actual atnounts.
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llQir Courrt.y' Rcwl ving Fuud
Annuul I{r'l,rrrt ln(l lriuancirl Stalenrents for the year ended June 30, 2023

In addition t,r thc lllsis diffelcncc, adjustrnents to amounts in the financial statenrents are

also nladu I,r' tlillcrcrrces in the lormats and classill:ation schemes adopted for the

prcscr)tati('r ,l lhc Iinancial staten)ents and thc approved budgel.

A statcnrci.l 16 1r-';,.rncile thc actual atnounts on a compamble basis inoludcd in the

.rstatel]rcnt r I .]()nlp |ison ol budget and acttral amounts and the actuals as per the statement

ol' llrulrci;rl pclli,r'nrance has been presented utlder section l8 of thcse financial
slaten le nt:.

c) l'r'upo i.. pl:rrrl :rrrtl equiprnent

All plbpe rr.. l)larrr cnd equipment are statc(l at cost less accunrulated dcpreciation and
impailnrcr L, :,scs. ( ost includcs cxpenditure that is directly attributablc to the acquisition ol
the itcrns. .\ ricn siqrrificant parls of property, plant and equiprncnt are required to he replaced
dt intclval:.. rhc crrlity recognizes such parts as individual asscts with specific useful lives and

deprcciates thcnr irccoldingly. Likewise, when a major inspection is pelformed, its cost is
recognizerl in thc r:arrying anrourrt of the plant and equipment as a replacernent if the
recogrritiori ,.;r'ite r'ia are satisfied. All other rcpair and maintenance costs are recognized in
surplus or' ,lclicii irs incurred. Where an asset is acquircd in a non-exchange transaction fbr nil
or nourinal e ,.,ns itlclut ion the asset is initially measured at its fair valuc,

d) lnl:rrgiblc,\ssets

Jntangitrlc .r,srtr; uc<lLrired separately arc initially recognized at cost. The cost of intangible
asscts nc(lL i;rrl irr ;r non-excltange transaction is their lair value at the datc of the exchange.
Follos,ing i:ritiul rccognition, intangible assets arc carried at cost less any accum lated

anlorlizllti{,r) utid lroourntrlated irnpairment losses. Internally gr:ncrated intangible assets,

exclLrding . r,iritiilizt:tl developrnent costs, are not capitalized and expenditure is rellected in

surplrrs or .r. llcit ir thc period in rvhich the expenditurc is incurred.

I 'fhe usclu I li lr ol thc intangible assets is assessed as either finite ol indefinitc

I

I I lllr r':itrurinl propcrty

lnvestnrcrrt l)ropcltics nre rneasured initially at cost, including transaction costs. The carrying

artrorrnt irrt lrrtlcs tlrc replacement cost of components olan cxisting investnrent proper1y at the

timc tlurt t , ,l is irrcrrllcd il the recognition criteria are rnel and excludcs thc costs of day-to-

day rrrairrl. r irncc ()l an investnrent ploperty. lnvestment property acquired through a non-

exclrirrrgc lrii;rsacti,)n is rneasurccl at its f,ail value at the date ofacquisition.

J Firr;r rrcirl inst ru mcnts

IPS;\S .1 I rrriLlrcs:cs the olassification, lneasurernent and de-recognition of Ilnancial assets

antl llrrirrr, irrl lirbilitics, introduces new rules lor hedge accounting and a new inrpairment

rnotlcl Itrr l r:mriirl lssets. A financial instrument is any contract that gives rise to a financial

assct ol',) L e nlit) rrllcl a financial liability or cquity instlument ot'another entity. At initial
recognitio:,. lhc c:rtity rneasures a flnancial asset or financial liability at its fair value plus or
minus, itr iil easc i-rl'a firtanoial asset or financial liabilify not at fair value thro,gh surplus ot'

II
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rl l(t.1rrn t ;rrrrl liinuncial Statcments for the year euded Junc 30,202J
ri:ir"iiri()i) costs that are directly attributabre to the acquisition or issue of the,i rtr; ,,r,rr llD:rncial liability.

.r;rti,'|) ()l lirr tt n cil I assets

r.' ' iri'' its ,nanoiar assets as subsequentry rneasrred at amorlised cost, fair varuer'!l '' r'(r.,it]'or rair varue th,ough .surplus and deficit on thc basis of both therrL.r''1rr,,rr',-ri rrroder {b'financiar assets and the contractuar cash frorv characteristicsrl',rr 'rl .r "r't. A lrrrancial asset is mcasurcd at amorlized cost when the f.inanciar assetrrjrr: ': i '|iiIragerllcl]t moder rvhose objective is to horcr financiar assets in order tor(ririr:rrlirirr ,. esrr florvs and the contmctuar tcr.nts of tlte financiar asset give LiSe onI rJr'rr'' l'r e irslr frorvs lhat are sorcry paymcnts of principal ancr interest on thei 
';rLr '"(:rrrLiiirrr. A frna,ciar asset is mcasureri at fair uartre ttrrorgh net assets/ equity irlLl rr iriii' rrrt: rnanagenrent moder whose objective is achieved by both corecting

!rrLJ (ir\rr ll.,rrs a,,d sclring financiar assets ani the contractuar terms of the financiar\ r.' i i"' ()' spccified dales to cash flows that are solery payments of principar ancrI rr I 1'1'11' j11xl alnount outstanding. A financial asset shall be measured ht fhir valuc: :rr' ' "' 'refrcil ,nress it is measured at arnoftized cost or fair varue through net

:,1]:,1 
,ll],.,1) 

,i,,, ":ll',{ 
has nrade irrevocabre etection at iniriat rccognition forI r,r. l]..1,t1rncqutt), instrumcnts.

Ielt ( llI(t{ui l.umen t

'n tl.L' lrrr;irrcss ntodel and the cash
,t:\. t.. inl, , amortized cost or fair

florv characteristics, the cntity classifies its
value calegories for. financial instrumcnts.

r luc alc prcsented in either surplus or.dcficit or through net assets/ equityi) cLtr iain rr|ilt:rin bcing mcl

zctl r:os l

I rrr:'r"i r tl*ir .r'c hekr ro'co[ection of contractuar cash flows where those cash flows| 'rrrl':'1" 1;;qi rrcnts ol'pri,cipar and intcrcst, and that arc not designated at fair varue
';'r;'r'rr 'r 'rcricit, are rneasured at amortiz-cd cost. A gain or loss on an instrumentrl" ;L ,rr rrrcasrrrcd at arnortized cost and ir rot pu,i of a hedging r.erationship is'Ll ir ;:r'rr,l ',r ross rvhon the asset is,e-recognized or.irnpairecr. Inter.st income from'r'' i i r'rsr'1" is incrurrecr in frnance incomc using the efrective inter.est rate rnethod.

irt' lll,,rr;git rret assets/ equity
i '1"'; ' 1i1"1 rrre rrer<i ror co[cction of contractuar cash flows and ror sefling ther" r'. r' ir':;c trle assets' casrr Ilorvs 

'epresent 
sorery payments of principal and,ii '. . ' r:, ,i rrt [air 

'alue through ,et assctsi equily. M.venrents in. ttr. .a,ryirrg
'|r( iiri'irr ii' ''rrl not ilssets, exccpt fbr the recogrrition of impairment gains 
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(,fiir (;o tr tt tL Ilat',,1t'irrg ITurttl
Anrru:rl l{rir,rlt urrtl l.ittancial Statements l'or the year ended .Irrnc 30' 2023

intercst rcrcntrc rrrtd foreign exchange gains and losses which

surplus/(lrli.rrt. lntcrcst incollre frotn thesc financial assets is included

using the clii'ctivc intcrest t'ate rnethod.

ate

in

recognizcd in

linance income

Fair r':rluc llrrough surplus or rleficit

Finulcial r,..cLs tl)ilt do not rneet the cliteria for amortized cost or fair valuc through net

assets,i celrrir. ilrc nrclsuled at tair value through surplus or deficit. A busincss model wllere

thc er:tity i.rirlilrtr\ linancial assets with the objective of realizing cash flows through solely

the :;ulc ol rir.' asscts \vottld result in a fair value through surplus or deficit model.

Tritde ltttrl otltet' r'eccivables

Tratlc Intl . r:rcl rcec,ivables are recognized at fair valucs lcss allowances fbr any uncollectible

amounts, 'l lri,le rrrrd other reccivables are assesscd lbr itnpairment on a continuing basis' An

elitinlltg i:, rnirrlc ,r{ doubtful receivables bascd on a review o['all outstanding alnounts at the

yeal cnd.

Inrp:tirttterri

'l'he entiti, lisessc:i, on a [bllard-looking basis, the expected cledit loss ('ECL') associated

witir its llr,:rrrciitl rrsscls carried at amortized cost and fair value through net assets/equily. The

entily rcc, rlrizcr, ir loss allowance ibr such losses at each leporting date,

F inu ncia I li:r bilil ics

Clttssilitl r i,, rt

Thc crrtitr classilics its liabilities as subsequently Ineasured at amoftized cost exce;t for

linuneial I :rlrililic', nrcasutcd thlough profit ol loss'

S) _ 
llt't ttl<ttics

Inver)tot), i., rlrcasured at cost upon initial recognition. 'lo the extent that inventoty was

reccir crl llrri.ruglr rton-exchange transactiOns (for no cost or for a nominal cost), the cost olthe
invcrrtor'r' .., its ihir valuc at the date of acquisition.

Costs irrcrrirccl in hringing each ploduct to its present location and conditions are accounted

for, as li' Ilo rvs:

F lilu r':lrrrirrl\: purchase cosl using the weighted sverage cost method

P lrirri:;lr,-'rl gootls und rvork in progress: cost ofdirect materials and labour and a proportion

ol rrl.lLrlactrrrirrg overheads based on the norntal operating capacity, but excluding

[)(, ( ) ,', i]tg cos(s

Alie r irrir,rr, recoirnition, inventoly is measured at the lowet of cost and net lealizable, va ltre,

FIo* cr,cr . l, ) tho (:xtcrlt that a class of inventory is distributed ol deployed at no chalge or for

a rr,,r:riI rhlrrg,.,.. tlrat class of inventory is measured at tlte lowcr ot'cost and cut'rent

rcplrricrri . i u,jl.iiet realizable value is the estimated selling price in the ordinary course ol
opcr rrtilrr les:. llrc cstimated costs olconlpletion and thc estimated costs necessary to make

t3
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' (.)i\ r'i,,!,(. r,r'dist,ibution. lnvenrories are recognized as an expense when deproved,,,rrri,,:r ,r'i.rriuriprion in the ordinary 
"";r;";-f ";;;;is of the Entity.
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,:r, rr.ized rvhen t'e Entity has a present obligation (legal or c.nstr,ctive) asai t,\ ( ,1. it is pr.obablc that an outflow ot'r.rour"aa" arbodying econol,ic' 
,i,., ,,r rlc.rial rvill be requirerl to 

.settle tf,,. "ti[r,i". ,icl a rcliable estimater r,. 
,..ror.nt ..1'thc obligation. Wher.e tl,,. E;ii,; ;_;;crs sonre or. all of a|'t iIrlrurscd. fol exampre, uncrer an insrrrance anntrnai, the reimbrrrsement is\' l,ritte asset .rrly whon thc reimtrrrsernent is vinually certair. ih;;;;;r;irr'r" i:;ion is presented in the statement or nnun"ru i-fJrto.manc. net or any

irr'rrc I 1: irrt (:ilsh transfcl's plovided to i) specific individuals antl / or households thatr,. L lir ji'rlii' "riteria, ii) rnitigate the effects of social r.isks and iii) Address the need of'* rr " 
ir'rlL l'ilc entity rccognises a social benefit as an expense for the social benefit' irT ri'ir' ';,rrc tirnc trrat it recognises a riabirity, The riabirity for the social benefit' i\ 

''|-ir\L'c(r at thc best estimate of the costlthe ro.ior b.n.fit payments) that the
" 
ill irr.'Lri irr iirlf ing the present obrigations represente, iy the riability.

( (,ll Iin:,cn ( li:rbilitics

til\ (

ll,. r lC:

rri 'ir * cognizc a corrtingcnt riabirity but discloses details of any contingenciesri ' lir)arciar starcmcnts. unress. the pu*ibirity ;i';n 
"o"u,no* 

6f resources,,rrr i lrcncfits or service potential is reinote.

rl,( nl : r .,:, t'l:t

']l 
:' ir r; r"i rccognize a contingent asset, bat criscroses <retairs ofa possibre asset

":\r'ri r ' ''rrlingcnt on lhe occrrrrence or non-occrt.rencc ofone or n10fe uncertainc\ ( !lt rr()l t'lrolly rvithin the control of .thc Entity in the notes ," ir,.. n"r..irrr'r ' ririri'i,t asscts a'e assessed continually ,o .n.rr" that deveroprnents ar.e:i ri' l' .'rl.e reir irr trre firanciar rtut.r.rtr. iiliir. u..or" virtuaily certain that anr i t t"rrrrr i' betlefits or service potential triii 
"il. *a the asset,s value can be':'i r .irirr'r) . rire asset and the r.eratei ,.ranr, ,ra ,.a*grir*d in the financial statementsr.ri,rii ir rllrrr'h the cltange occut.s.

\rll Ir (, rllt(i I)rtrpOSC Of fCServeS

rrLl rnaintairrs rcs-ervcs in ter.rns olspecific requirernents

l) I ir,ir :,, irrt,courrtirrg policics arrd estimates

'1

o
r-.i,,,.:; rlre ef*cts ofchanges in accounting policy rctrospcotivcly. The effectst'. 11 111 i119 policy ar.e applied prospectii.iy ii r.iro-rp'.c;;;;,r1ffori"i;ltl

t4
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lluj ir Ctrrti't, llr'v,lvittg l-utttl
Atrrrrr:rl llr'ti.rlt urrrl l,'inancial Statelnents for thc ycar cnded Junc 30, 2023

rn') lror.i 1u ( ut t cncy tl'ansactions

Transuctit,r,:, irr lirlclgn ourrencies are initially accounled fol at the ruling rate ofexchange on
the (llle ol tire trarrsaction. Trade creditors or debtors denorninated in fbreign currency al'e
rcportcil i ii I slirtljr)rent offinancial position reporting date by applying the cxchange rate on
that ,.lute. I , lrlnge ditferen<;es arising from thc scttlernent ofcreditors, or fi'om the reponing
of crttiitrrr rL rirt(s dif'telent fi'om those at which they were initially rccolded during the
pelir,tl. ur. , -,rsrrizcrl as incornc or expenses in the period in which they arise.

o) l}rrrorviug costs

Bonirs'irrr, ,.i\1s iir'c capitalized against quali[ying assets as part of' propcrfy, plant and
eqttiItr,,lrri tucl) l)(,1 rowing costs are capitalized over the period dtrring which the asset is
beirt'.r ;tctlrr: ,-,l or r:trrstruolcd and borrowings have been incurred. (lapitalization ceases when
cottstrtteli, r ,,i ll)c it:isct is cornplete. F'urthel borrowirlg eosts arc chargecl to the statenrent of
finarr,;ial l)( i I( ) r'n ril rt c(,..

o) Ilel:rtetl pa rties

Ttre l.lntirr' ..galtls l rclated pafty as a person or an cntity with the abiliry to exem control
individrrrrll rrr'.ioirrtly. or to exel'cise significant influence over the Entity, or vicc versa.
Mcrrlrc|s (,; ]i.,ry nlanagement ate regalded as r€lated parties and comprise the directors, the
CI,( ) irrrtl :( :i,,,r IllAllagCtS.

p) (':rsii urtrl c:rsh equivalenls

Cash rrlil ,.;..1r crluivulcnts comprise cash on hand and cash at bank, shotl{erm deposits on
call itrrd lrir ir r liq,',r.1 investtnents with an original maturity of three months or less, Which are
r€0t1ilv r.,r: riihlc tl knorvn arnounts olcash and are subject to insigniticant risk oichanges
in vrrluc. li , L rri:tourtt lralances include amounts held at the Central Bank of I(enya and at
vari(,rs c(\rr.rinlr'iul blnks at the cnd olthe financial year. l.'or the purposes ofthese financial
statcurertl:.... r:,lt ittl(l ,,,itsh cquivalents also include short tcrrn cash itnprests and advances to
auth, rr isL:rl ' l,lic t,llicels and/ol institutions which werc not surren(lercd oi accountcd lor at
thc trrLl ,rl I ilrrrncial vear.

q) (lrrr,rp:rrrrIilt.ligures

Wltcre rre,. . .iu'\ cr)n) l)ilt'ative figules 1br the previous financial ycar havc bccn arnended or
recoirllrltrr J i() (',)nli)nll to the rcquired changes in presentation.

5. Sigrrilicrnt jutlgnrcnts and sources of eslimation uncertainty

Thc 1rlep,,r ii,)rt ()l'thc Entity's financial statements in conlormity with IPSAS requircs
Inalr.rrrclr)r' 1 l{r lllirllc.iudglncnts. cstinlates and assumptions that affeCt the reported amotlnts
of r..'i rnu,.r , \l)en\c:i. assets and liabilities, and the disolosule o['contingcnt liabilities, at the
tntt .,l tli. :,r)()rlinr' petiod. Horvever, uncertainty about these assumptions and estimales
coulil rcstrlr i , ,'rrlerrrncs tlrat requile a matelial adjustnrenl to the car'rying atnount oltheasset
or lirri,ilitr ,.iiLrtr'rl in lirturc periods.
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il. li :)ttli:
,,. I r.ii.( :ClC.
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rl()nl t1) j

D;rrlir'..

ic1 rri'tics .erated to the Fund include those paflies who have ability to
')r r'\Lr,cise significant influence over its operaiing and financiar decisions.ir( l'r') rn0nagcment personner, their associates arid crosc farnily menrbers., I . :, latcd to thc following entities:
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ll'ujir ( ,trrnt.r lluvtltittg Fund
r\rrrirrll Ilcp,rr ,nrl Financial statemcnts for thc year crrded June 30, 2023

7. llcrt rr:rblcs li.orrr exchange tratsactions

Cu rrtrrl i(rccir ablcs

Int cr ell li,:r:eivirhlc

( r,,r LI 1.i.,.P.r. rrrurrls [)rre

(

L(,.,ri: lllt l),r urll cnl .,\llorvancc

'l'otrtl ( tl llrr( lleerivables

-l r,l: rl ". i rr.

'lir t it I ll,cli.iyrlr

Nr;rr -(.trr'; t.nl l((,tri\ lthlcs

L ,. ,r., r liL rlrr'rnclts l)uc

rr'rr t l{eceir.ublcs

lcs Iilolrr I,lxchrrrr e'l'runsaclions 92,653,206

8. Ii'irr:rrrcial risl< nrnnagerrrenl

'l'lr; [tttr,r'r; aclivilics expose it to a variety of financial r.isks including crcdit and liquidity
riri.s rurri i lli'urs .l changes_. in tbreign currency. The Fund's over;ll risk managemenl
pr,'r'r{l,r ,' lirutrscs on unpred ictability ofchanges in the business environment and seeks to
ntirrirrri'- irc l)()tcrrti0l adversc ef-fect ofsuch risks on its perfbrmance by setting acceptable
lere ls i'r i';k. Ihc l'un<i does not hedge any risks and has in place policies tJgnsure that
c'c'lir is ,, rl' cxtcrrr[rd to customors with an established credit history. 

'

Tlr. lrtrr,.l llrrrirrciul risk managernent objectivcs and policies are delailed below:

a) ('ttrlir iisl<

'l'l: lirrr:.i .rs r.)ii)o\1tc to credit risl<, rvhich is the risk that a cogntcrparfy will be unable to
pa)'irnouiili; irr lull*,hcn duc. Crcdit risk arises fr.onr cash and cash equiv;lents, and dcposits
rviilr lr;rr.... as u'rrll as tlade and olher receivables and available-for-sa lc financial
iltvr"sttlrr:tri . N'lrrrt aqe tttent assesses the c|edit quality ofeach customer, taking into accoultt its
.!ttirtrcirtl 1 , -rititrtt. l)itst expcrience and other factors. lndividual risk limirs 

-are 
set bBsed on

irrtc.rral r-,r urtrr,ul irssessnrcnt in acoordance with lirnits set by lhe riirectors.

b) l.it;rrirlill' t'isli rnlrragemcnt

!

F

tJli rurlr' :

ha' ,Lril'

cllli 'i l

Clll lr .

ll, r'

t) r r

'rJo,|sibjiity fbr liquidity risk managcrnent rests with the Fund Administrator, rvho
. uIprup.iate Iiquidity risk management framervork ft,rr the managernent of the
rr. rrrerliLru and long-terrn funding and liquidity management requirements. 'l'he
'c:' liclrrirlity risk through contin.ous monitoring of forecasts ind aptual cash

92,653,206

92,653,206

92,853,206

92,853,206

92,853,206

2i20t71 11

t\s lt s

2n1911020

Kshs

,'-,1C. l)jllllj_
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r i :riiri ' irrutciitl Stalenrents for the year ended June 30,2023

ir, ,irrce arr intcrrral audit firnction to assist it in assessing the risk f'aced by
- r,, i irit t)as is. evaluatc and test the design and eflectiveness of its internal
r.rl ,,r1x1q9611615.

rt

rrnc ilrl i

.'t lisli
rt.; ih il i L,

.rr isirrg tiom changes in market prices, such as interest rate, equity
. lr.rrrge Lates which wilt a lfect the entity's income or the value of its
, .liunrents. 'l'he objective of market risl( management is to manage and

'.1)()sures within acceptable paramcters, while optimising the return.
lll rrrarraging markct risk lests with the Audit and Risk Management

l)cpartrnent is r^esponsible fbr tho development ol detailed risk
rirl R)r' lhe day-to-day implementation olthose policies.

,rrvc to thc entity's cxposure to tnarket risks ot the rnanner in which it
tlrc risl<.

:isk that tlrc errtity's financial condition may be advcrsely affected as a
rrlcrest rate lcvels. Thc entity's interest rate risk arises fi.orn bank
ilrc Furrd to cash flow interest rate risk. The interest rate risk exposure

':cst rate rnovements on the Fund's deposits.

. iltcrest rato exposure on a dynamic basis by conducting a sensitivity
'. Llctclnrining the inrpact on profit or [oss oldcfined rate shifts. Thc
r intcrcst ratc risk assumes that all other variables, in particular foreign
l,:onstant.

lr;!l)

lL..ie

t\ e \ l)os(
, ilotrr int

r : " i:ttlell t

r/ itti,'t't'rl t'ttlc t'isk

ilr,. r r( i'',;r rate risli, rnanageluent has endcavoured to bank with institutions that
lli. '1',' 1e[gq.

c(

r,rd's capital risk management is to safbguarcl the Fund's ability to
rl( cnl.'['h0 entity capital structure cornprises olthe followir{g funds

ilLl',

92,853,20692,653,206

92..653,206 92,853,2A6
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ll/u iir Ct
Arrrrrr:tl I

't i.t liet'0ltring Futtd
lrrrlr :rrrrl liirr:rlrcial Slaleureuls frrr thc year endcd Jtrnc 30r 2023

( r5,s70,675)

\el ti . bt.'(crc,jss cash and cash (15,770,675)

l7 "1,

erlu i, l, Ils )

(Jcrrrirrll

9.r

Tht lirtarr,. i:l .rlirl(:ttlsttts ale plesented in l(enya Shillings (Kshs)

( r 5,570,67s)

t7 "/"

l.oss :r.lr irnrl bank balances (1s,770,67 s)

2t
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l;ollorr IJp Of Prior. \,ear Aurlitor,s Reconr nr enrla tions

liecl oLtt in prior. yeat

22

U



t

2.i

ll r.jir ( ,,,trrl.r llrvolvit,g Fuud
z\rrn'lr:rl tte poll :utd Financial Statements for the yenr ended June J0, 202J

,\nrrel Ii: Irrtcr.liurrd Confirrnation Lelter

COUNl'Y GOVERNMENT OF WA.'IR

\\'irj i r ('orr n tr llcvolving Fund
- P.( ) Bo\ ,) 70100.

\\/:tj i r.

-l'lrc Cotr,tlr' (;overnlncnt of Wajir wishes to confirm the amounts disbursed to you as at
3(t'r' Jurr, .'t).:l I rrs irrdicatcd in the table belorv. Please cornpare the anrounts dis6ursed to
)',/u $'itll ll)c illlroun[s you received and populatc thc column D in thc table below please

siiln'antl rtiulll) ll)is lequcst in the space provided and retut'n it to us.

Rr.'l'cretrlt'
Nrrrrrbc,'

I)utc
I)istru rscrl

Dcvclopmcnt
(B)

Totll
(c)=(A+B)

Arnount
Receive<l

Ity
bencliciary

Fund
(KShs) as

nt 30rh

June 2023

Sig

l);rtc..,. ( !.1 - SsxZ

Differenccs
(l(Shs)

(E)=(c-D)
llccu rrcn t

(A)

])I]I'AITI']VII'NT OF FINANCN AND IiCONOMIC PI,ANNING

I conllrrrr lllitl thc atnounts shown above al.e correct as of the date indicated.

IIc:rd ol \('cr)un(iutts (lepnrtmcnt of beneliciary Fund:
./

N,,,,i" .... .I;1.4 .'.V;#...,.t\t.f.l \@-Pr
/
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:r'rror, :rrrrl Firrarrcial Sta tctnents for the yea r otrded Jrrne J0,702tl: l(,.rr r r r.l irr g ol'Climate Rclcvant Expcnditu rcs

. !', , r , ttt', linate relevant expenditttres during lhe year.

.,\ ' rr :t l I

r\ irc r I I

-

24
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ll'uj ir L-otttrt1' lloltlving Fund
Anrruul ltepor t :rrrrl Ifilancial Statelnents for thc year cnded June 30,2021
Arrncx IV: Ilcpor(irrg on Dislster Management Expenditurc

1 Notr: 'l'hcn: \tar( no l)isaster Munagement related expentlitures during lhe year

ra
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