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The Turkana County Biashara Fund
Reports And Financial Statements
For The Year Ended June 30,2019

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information

The Turkana County Biashara Fund was established by and derives its authority and accountability
from Turkana county Biashara Fund Act, 2015 Via Turkana County gazette Supplement No.l9
(Act ll) .The Fund is wholly owned by the County Government ofTurkana and is domiciled in
Kenya.

The fund's objective is to ...

(l) For facilitate the improvement of business development and self-Reliance by
boosting the groMh of Micro entrepreneurs in the County.

(2) To provide affordable and competitive Credit to both formal and inlormal Traders
involved in Production and trade in good and Service within Turkana County.

(3) Provide an Opportunity to Small scale Entrepreneurs to gain commercial
experience to enable them play their part in industrial and Commercial development
ofthe county

(4) Provide Enterprise development services
(5) Enhance the small and Medium enterprises competitiveness as they graduate into

bigger vibrate enterprises

Perform any other lawful function for Purposes of promoting enterprise and Entrepreneurship
development in the county

b) Principal mission

The principal mission ofthe Fund is to lacilitate the improvement ofbusiness development and
self-reliance by boosting the growth of M icro-entrepreneu rs in the county

c) Fund Management Board

me
Peter Derick Ejore
Charlcs Lorogoi Ejore
James Lokwale
Mrs.Mar Kana Ervoi
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Mrs Peninah Lotaruk
Mrs Agnes Arukudi Lowoton
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Board Chairpc
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The Turkana County Biashara Fund
Ileports And Financial Statements
For Thc Yc{r Ended Junc 30. 2019

d) Kcy Nlanagement

The Turkana County Biashara Fund day-to-day management is under the county secretariat
management committee and County Government officials wilh designated roles in the fund as

listed belorv

Ref Position
I Roscmary Nchinyei Chicf0llicer-Trade
2 James Lok\\,ale Director Trade-Fund Administralor

Fund Accounlan(CPA Julius Lokopu

3ll'rgt



Thc Turkana County Biashara Fund
Rcports And Financial Statemcnts
For The Year Ended June.l0. 2019

() Rcgistered Offices

P.O. Box ll-10500
Trade, Cender and Youth affairs
Turkana County Biashara Centre
Lodwar. KENYA

f) Fund Contacts

E-mail: Infio@turkana.go.ke
Wcbsite .go.ke

g) Fund Bankers

2

Central Bank ofKenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi. Kenya

Kenya Commercial Bank
Lodwar Branch
P.O.BOX r5-30500
Lodwar,Kenya

h) Indepcndrnt Auditors

Auditor Ceneral
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00 r00
Nairobi, Kenya

i) Principal Legal Adviscr

The Attorney Ceneral
State I-aw Office
Harambee Avcnue
P.O. Box 401 I2
City Square 00200
Nairobi, Kenya

lll'rsc
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' The Turkana County Bisshara Fund
Reports And Financial Statemcnts
For The Yeor Ended June 30,2019

2. MANAGENIENT TEAM

Ilcf Na me I'osilion
I Rosemary Nchinyei Chicf Ofticer-'liade
2 James Lokwale Director Trade-Fund Administrator
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The Turkana County Biashara Fund
Rcports And Finrncial St!tcments
For The Year Endcd June J0,2019

3. FORWARD BY THE SECRETARY TO THE BOARD

The Turkana County Biashara fund was established in November,20l5 with Initial balance
Canied forward of Ksh.6,699,792.45 fiom then Turkana Joints Loan Board under the Ministry of
Trade, Tourism and Industrialization development.

The Fund bank balance as at 30 June 2019 is Ksh 42,770.25, cumulative expenditure amounts
Ksh14.395.50

The Fund faced a number of challenges in the reporting period that affected budget
implementation. These included the following:

- Delayed gazettement ofboard ofmanagement.
- Delay disbursement of fund to the Fund Account.
- High Number of Loan applicants and long process lor vetting and Selection.
- Long legislative procedure and approval of loan agreement forms
- Mobility problem to facilitate officer to the field.

The following are actions being taken to address the challenges and to improve budget execution
in the remaining period:

- The regulation being amended to accommodate recommendation from COB and is
at the review process by the legal team.

Sign:
.IAil|ES LOKWALE

8o SECRETARY

6ll'rtgr'



The Turkana County Biashara Fund
Reports And Financial Statements
For Thc Year Ended June 30, 2019

{. RI.:PORT oF THE FUNI) AD]\'INISTRA'IoR

Turkana County Biashara Fund was established on 306 November,20l5 with lnitial capital of
Kshs. 6,649,000.00 been transfer from Turkana County Joints Loan Board, since then, there has

been annual budgetary allocations by the Turkana County Assembly.

The Fund faced a number of challenges in the reponing period that affected budget
implementarion. These included lhe following:

- Delayed gazettement of boa.d ofmanagement.
- Delay disbursement offund to the Fund Account.
- High Number ofLoan applicants and long process for vetting and Selection.
- Long leSislative procedure and approval ofloan agreement forms

Mobility problem to facilitate ofllcer to the field

The following are actions being taken to address the challenges and to improve budget execution
in the remaining period:

- The regulation being amended to accommodate recommendation from COB and is
at the review process by the legal team.

}IR,.I LoKIVALE

['uN t) ISTRATOR

7ll'ugc
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' The Turkana County lriashara Fund
Reports And Financial Statements
For The Year Onded June 30. 2019

5. CORPORATE GOVERNANCE STATEMENT

Turkana County Biashara fund is corporate body under the ministry ofTrade, Gender and youth
affairs established to provide an opponunity to small scale entrepreneurs lo gain commercial
experience to enable them play their part in industrial and commercial development ofthe
county, this fund is an enabler ofeconomic growth, its main objective is provide affordable and
competitive c.edit to informal and formal traders involve in the production ofgoods and
services,

In order to achieve its objective and promole good corporate government, the Turkana county
Biashara fund Act, 2015 has been drafted to:

"/ Provide several levels olmanagement structures, lhat is the Board Chairman,
Management team, Secretariat and Sub-County fund appraisal Committee

'/ Outline qualification ofBoards members
r' Appraisal criteria
r' Application procedure

8ll'ugc



The Turkana County Biashara Fund
Reports And Financial Statements
For The Year Ended June 30,2019

6. MANACEMENT DISCUSSION ANI) ANALYSIS

The committee held round Table discussion with various stakeholders during the year to which
include Committee ofthe County Assembly on Finance and Trade to deliberate on the issues

facing the operation ofthe fund.

Major issues raised was lund disbursements from the exchequer which was as a result of low
cash flow from the National treasury to the County Covemment.

The committee is looking forward to get the problem solved for smooth running ofthe fund.

The board and ministry has agreed to second specialised enterprise development officers and
recommended employment ofvarious credit management expen to assist in running ofthe
fund

The board also proposed the following measures to create customer confidence, transparency,
efliciency and accountability

tI

I

Establishment ofcustomer care desk at the Biashara centre

Procurement of credil management system

Establishment ofpay bill number to ease credit collection

9ll'agc



The Turkana County Biashara Fund
Reports And Financisl Slatemcnts
For The Year Endcd June f,O, 2019

7. (:oRPORATE SoCIAL RT]SPONSIBILITY STATEMEN't

Turkana County Bashara fund did not unde(ake corporate social responsibility activities for the
year under review

l0 ll',r gc



Thc Turkana County Biashara Fund
Reports And Financial Statements
For The Year Endcd June 30,2019

8. STATEMEN'I' oF MANAGENTENT'S RESPONSIIIILI'I'I ES

Section 167 ofthe Public Finance Management Act,2012 requires that, at the end ofeach
financial year, the Administrator ofa County Public Fund established by the Constitution, an
Act of Parliament or County Legislation, shall prepare financial statements for the Fund in
accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board

Biashara Fund administrator is responsible for the preparation and presentation ofthe Turkana
County Biashara Fund's financial statements, which give a true and fair view ofthe state of
affairs ofthe fund for and as at the end ofthe financial year ended on June 30, 2019. This
responsibility includes: (i) maintaining adequate financial management arrangemenrs and
ensuring that these continue to be eflective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any time the financial
position ofthe fund; (iii) designing, implementing and maintaining intemal controls relevanr
to the preparation and fair presentation ofthe financial statements, and ensuring that they are
free from material misstatements, whether due to error or fraudi (iv) safeguarding the assets
of the fund; (v) selecting and applying appropriate accounring policies; and (vi) making
accounting estimates that are reasonable in the circumstances.

The Fund Administrator accepls responsibility for the Turkana County Biashara Fund's financial
statements, which have been prepared on the accrual Method of Financial Reporting, using
appropriate accounting policies in accordance with lntemational Public Sector Accounting
Standards (Accrual Basis). The Fund Adminis(rator is of the opinion that the funds financial
statements give a true and fair view of the state ofthe funds transactions during the llnancial
year ended June 30, 2019, and of its financial position as at that date. The Fund Administrator
lurtherconfirms the completeness ofthe accounting records maintained for the fund which have
been relied upon in the preparation ofthe its financial statements as well as the adequacy ofthe
systems of intemal fi nancial control.

The Fund Administrator confirms that Turkana County Biashara Fund's has complied fully with
applicable Govemment Regulations and the terms of external financing covenants (where
applicable), and tha( the Funds received during the year under audit were used for the eligible
purposes for which they were intended and were properly accounted for. Further the Fund
Administrator confirms that the fund's financial statements have been prepared in a form that
complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Appror :rl of the fi nancixl statements

d's financial statements ved and signed by the Fund Administrator on1F 2019

I
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website: www.oagkenya.So.ke

REPUBLIC OF KENYA

OEFICE OF THE AUDIIOR-6ETIRAL

Enhantng -ltountabtla

H EAOqUARTERS
Anniversery Towers

Monrovia Street
P.o. Box loo84-ooloo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON TURKANA COUNTY BIASHARA FUND
FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualifiod Opinion

I have audited the accompanying financial statements of Turkana County Biashara Fund
set out on pages 13 to 43, which comprise of the statement of financial position as at
30 June, 20'19, statement of financial performanc€, statement of changes in net assets,
statemenl of cash flows and the statement of comparison of budget and actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion sectaon of my report, the ,inancial statements present fairly, in all material
respecls, the tinancial position of the Turkana County Biashara Fund as at 30 June, 2019,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Turkana County Biashara Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualitisd Opinion

1. Unsupported Statement of Comparison of Budget and Actual Amounts

The statements of comparison of budget and actual amounts for the period ended
30 June, 2019 indicates that Turkana County Biashara Fund had an approved budget
of Kshs.100,000,000. However, the approved budget estimales for the year were not
provided for audit review. Further, the allocation of Kshs.'100,000,000 was not disbursed
by the county government.

Under the circumstance, the accuracy, completeness and validity of the balances in the
statements of comparison of budget and actual amounls for the year ended
30 June. 20'19 could nol be confirmed.

Rep.rt ofthe luditor-Ceherul on Turlona Couny Bi$haru Fund lot the rear ende.t 30 June. 2019



The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnslitutions (lSSA|s). I am independent of the Turkana County Biashara Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statemenls in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matt6rg

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit ofthe financial statements. There were no other key audit matters
to report in lhe year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Arlicle 229(6J of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resourc€s section of my reporl, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and an an effective way.

Basis for Conclusion

lrregular Composition of the Board

The Fund Management Board comprise of six (6) members instead of seven (7) as
stipulated in Section 8(3) of the Turkana County Biashara Fund Act, 2015. Further, the
criteria and other supporting documents such as advertisement or recruitment minules in
supporl of the recruitment process of the sub-county appraisal committee were not
provided for audit verification.

Under the circumstances, the Fund Management Board and Sub-County Appraisal
Committee were not properly constituled.

2. Unsupported Other lncome

The statement of financial performance reflects other income (loan repayment) figure of
Kshs.24,000 which relates to loan repayments for loans advanced by the defunct local
authority. No explanation has been provided disclosing loan repayments as income for
loans not related to the Fund.

Consequently, the accuracy and validity of other income (loan repayment) balance of
Kshs.24,000 reflecled in the slatement of financial performance for the year ended
30 June. 2019 could not be confirmed.

Rcport ol th! iulnor-Co..dl on Tutkono Counr' Biashdtd Fu.l lor th. tcot lnlel ]0 Junc. 2019
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Fund Management Board

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the ,inancial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial slatements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Repo oIthe Audnotcenerul on Tu*ana CounD Biashora Fundlor the tet eruled 30 June. 20t9



The Fund Management Board is responsible for overseeing the financial reporting -

process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report ol the Autlitor-Aenerul on Tutkuna (bunt) Biushara l'undfo. the yeff eruled 30.lune. 2019
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting pollcies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditols report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide l\,lanagement with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

25 October, 2021

N

Repott ofth. Auditorcenerul on Tu ana (\,un, Biashdtd Fun<lfot the ye cnded 30 June. 2019
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Thc Turk!na County Biashara Fund
Rcports And Financial Statemenls
For The Ycar Endcd June J0.2019

9. FINANCIALSTAl'EMENTS

9.t STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED SOIh

.ttiNE 20r 9

13 ll'rr g c

Noles t Y20lti/20t9 tY20l7/20t8

Kshs Ksh\

Revenuc lrom non-cxchange transactions

Public contributions and donations 0.(x) 0.(x)

Trrnsl-rrs l'rom the Counlv Government 2 0.00 0.00

I:ines, pcnallies and other levies .l 0.00 0.00

0.00 0.00

Rcvcnue from erchangc transaclions

Inlercst incomc { 0.00 0.00

Other income( Loan Repayment) 5 24.000.00 28.800.00

0.00

'Iolal rercnue 2{.000.00 2lt.{i00.00

Erpenses

t4.395.50 1.8 t6. t 50.00Fund administration expenses ()

Srall'Costs 7 0.(x) 0.00

Gencral []xpcnscs li 0.00 244.614.13

Finance costs 9 0.00 0.(x)

[)cprccialion I5 2.385.579.00 0.00

'lbtal crpcnses 2,.]99,97{.5(l 5.061),1i2{.7J

()thrr sxi"s/l('sscs

Cain/loss on disposal ofassets t0

l)cficit f0r lhc pcriod (2,375,97{.50) (5.0J2.02{.79)

1.001
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The Turkana County Biashara Fund
Reports And Financial Statcmcnts
For The Yerr Ended Junc f,O. 2019

9.2. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2OI9

l_he accounting policies and cxplanalory notes to these financial statcments form rn lc
ofthe financial statements. The entity financial statcments werc appro

signed

32.000.000
0.00

9,542.3 t 4 .27

0.00

0.00

0.00

0.00

pa(
20 tt)

ln oIthe Fund Iund unlaal.l

Note r'\'2018/2019 F \',2017/2018
KShs KShs

Currcnl rssets
Cash and cash cquivalents lt 12,770.25 33.165.7s
Cunent portion oflong term receivables from
exchange transactions I2 12.000.000.00
Prepaymcnts li 0.00
lnvcntorics 1,1 000 0.00
Total Current Assets 32,012,110.25 J2.03J,165.75
Non-currcnt assets
Property, plant and equipment I5 7.156,735
Intangible assets t6 0.00
Long term receivables-Amount Due from Related
party Transaction. 0.00 0.00
Total N(ln Current Asscls 7,156,735.00 9 ,512,311 .27
Tolxl{sscls J9.199,505.25 {t,575,{80.02
Current lidhilities
Trade and orher payables from exchange
lransactions

t1 0.00

Provisions t8 0.00
Current ponion of borrowings t9 0.00 0.00
Employcc bcnetlt obligations 20 0.00 0.00
Non-currcnt liabilities
Non-current employee benellt obligation 0.00 0.00
Long term ponion ofborrowings 0.00
Tot.l liabilities 0.00
Nct nssets 39,t 99,505.25 {t.575,{80.02
I{eserves 0.00 0.00
Capillll Irund 46,607,504.75 46.607.504.75
Accumulatcd deficii

(7 ,407,999.23) (5,032.024.73)
'I otal nct :rsscts and lirbililics J9,t 99,505.52 t1,575,180.02

l,lll'agc

Name: CPA Julius Lokopu
ICPAK No: 17438

0.00



The Turkaoa County Biashara Fund
Reports And Financial Statements
For The Year Endcd June 30. 2019

9,J. STATTMENT OF CHANGES IN NET ASSETS AS AT 30 Jt]NE 2019

Capital Fund Rcvsluatio
n

Rcscrvc

Accumulated
surplus

Kshs KShs Kshs

Ilahncc:rs rt I .lulv 2017 16,607,504.75 t).00 0.00 16,607,50{.75

Surplus/(defi cit) for the
period

000 (5 ,032,024 .7 3)
(5 .032,024 .7 3 )

Funds received during the
year

0.00 0.00

Rcvaluation gain 0.00

Balsnce {s st J0 June
2018

{6,607,501.75 0.0 (5,032,02.r.73) {1.575.{ti0.02

llalnnce as at I July 2018 .16,607,50{.75 0.00 (5,0J2,021.71) .l1,575,{80.02

Surplus/(delicit) for the
period (x){) (2.115,974.50) (2,375,974.50)

Funds received during the
year

0.00 0.00 0.00

Revaluation gain {).00

Balance ss st 30 June
20t9

,r6,607,50{.75 t).00 (7 ,107 ,999 .231 39,199.505.52

15 ll'rr g c
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The Turkana County Biashara Fund
Reports And Financial Statements
For Thc Year Ended Junc 30, 2019

9..I. S'I'ATEMENT OF CASII FLOWS FOR THE YEAR ENDED 30 JUNE 20I9

No
tc

FY20l8/2019 t'Y20 t 7/201u

KShs KShr

Cash flows from operating activities

llcceipts

Public contributions and donations I 0.00 0.00

Translers from the County Governmcnt 0.00 0.00

lnterest received 2 0.00 0.00

Receipts from other opera(ing activitics 24.000.00 000
'I otal Iieceipts 2{.000.00 0.0t)

[)avmcnts

Irund administration cxpenses (r4.395.50 ) (4.8r6.r50.00 )

Ceneral expenses-Amount due from Related party 8 (0.00) (0.00)

l;inancc cost 0.00

Total I'ayments

l{.395.s0 .t,816,150.00

Net cash flous from operating activities (1.r,395.50) ({,E 16,t 50.00)

Cash flo$'s from investing activities

Purchase ofproperty, plant, equipment and
intangible assets

(00) (9.786.989.00)

Proceeds from sale ofproperty, plant and
equipment

0.00 0.00

ProceeJs lrom loen princif'al rcpaymcnrs 5 0.00 28.800.00

Loan disbursements paid out (00) (32,000,000)

Nct cash flows used in invcsting activities 0.00 (11,758,189.00

)

Cash flows lrom fin{ncing activities

Proceeds from revolving fund receipts 0.00 000
Additional Borrorving 0.00 0.00

Repayment of borrowings 0.00

Net cash flows used in [inancing actirities 0.00 0.00

Net increasc/(decrcase) in cash {nd cash
equi\,alents

9.60.1.50 (16,574,339.00

)

Cash and cash equivalenls at I JULY 33, t65.75 46.607.504.75

Cash and cash equivalcnts at 30 JUNE 12,110.25 33.165.75

16 ll',r y c

0.00

0.00



The Turkana County Biashara Fund
Rcports And Financial Stltemcnts
For The Year Ended June 30. 2019

9.5. STATEMENT OF COMPARISON OF BUD(;t]'T AND ACTUAI, AMoT,NTS FOR
THE PERIOD ENDED f,OIh JUNE 20 I9

utilisat
ion

General
cxpcnses

97.000.000

0riginal
budgcl

Adjustments I.illxl l)u(lget Actual on
comparablc

basis

l'(.rformancc
differcnce

2r) l9 2019 20t9 20r9 20r9 2 019

Rerenuc KShs KS hs KShs KShs KShs

I'ublic
conlribulions
and donations

0.(x) (0.00) 0.000 0.00 (0.00)

'lransl'crs Irom
Counly Covt.

t00,000.000 00.00 t00.000.000.00 0.01) 100.000.000.0
0

Inleresl income 00 0.00 0.00 (0.00)

Othcr income 00 0.00 24.000.00 0.00
'I otal income t00.000.000 00.00 r00.000.000.00 r00.000.000.0

02t.000.00

l \pcnrcs
lrund
adminislralion
crpcnscs

3.000,000.00 00.00 3.000.000.00 14,396.00 2.,Ii5.604.00

97.000.000.00 00.00 97.000.000.00 000

Iinancc cosl 0.00 (0.00) 0.00 0.00 (0.00)

Totnl
expenditure

100,000.000.0 t0,000,000.0
0

100.001t,000.00
1.1.f,96.00

99.7{7,0{{.5

Surplus for the
1xri{)d

0.00 0.00 0.00 0.00 0.00

lTll':rgc

r I



The Turkana Coung' Biashara Fund
Reports And Financial St.tcments
For Thc Year Ended June 30. 2019

9.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Statement ofcompliance and basis of preprration

The Fund's financial statemenls have been prepared in accordance with and comply with
lntemational Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reponing currency oflhe Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost. unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
slatements are prepared on accrual basis.

2, Adoption of new and revised standards

a) Relevtna new standrrds and smendment3 to published strndards elTective for the y€ar
ended 30 .Iune 2019

Standard Effective date and impact:

IPSAS 39
Employee
Benefils

Applicable: l'r Jsnusry 2019

The objective to issue IPSAS 39 was to create conve.gence to changes
in IAS 19 Employee benefits. The IPSASB needed to create
convergence of IPSAS 25 to the amendments done to IAS 19. The
main objective is to ensure accurate information relating to pension
liabilities arising from the defined benefit scheme by doing away with
the corridor approach.

b) New and amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2019

c) Early idopaion ofstrndsrds

The entity did not early adopt any new or amended standards in year 2019

l8ll'rgc

Standard Effcclivc dat€ and imprct:
IPSAS 40r Public
Sector
Combinations

Applicable: I'r January 2019:
The slandard covers public sector combinations arising from
exchange transactions in which case they are treated similarly with
IFRS 3(applicable to acquisitions only) Business combinations and
combinations arising from non-exchange lransactions which are
covered purely under Public Sector combinations as amalgamations.

I



l'hc Turkana County Biashrra Fund
Ilepor(s And Financial Statements
For Thc Year Ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition

i) Revcnue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benellts or scrvice
potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Inleresl income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expecled lile ofthe finallcial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

.1. lludgctinformation

The original budget for FY 201812019 was approved by the County Assembly on 25th June.
2018. Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals liom the appropriate authorities. The additional
appropriations are added lo the original budget by thc cnlity upon receiving the rcspcclivc
approvals in order to conclude the final budget.

The entity's budget is prepared on a different basis to the actual income and expcnditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classilication based on the nature ofexpenses in the statement offinancial performance,
whcreas the budget is prepared on a cash basis. The amounts in the financial statements were
rccast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts, prcpared on a

comparable basis to the approved budget, is then presented in the statement ofcomparison ol
budget and actual amounts.

In addition to the Basis difference, adjustmcnts to amounts in the financial statements arc also
made for dillerences in the formats and classilication schemes adopted lor the presenlalion of
thc financial statcments and the approved budgel.

A statement to reconcile the actual amounls on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statemen( of financial
perlormance has been presenled under seclion Il.5 ofthese financial statements.

19l l'rr g e



The Turkana County Biashara Fund
Reports And Financial Statements
For The Year Ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIES (CONTINUED)

5. Property, plant and equipment

All prope(y, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts ofproperty, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets arc carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets.
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite

7. Financialinstruments

Fino cial assets

Inilial recognition and measurcmenl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans and
receivables, held-to-maturity investments or available-for-sale fiIrancial assets, as appropriate.
The Entity determiles the classification ofits financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. After initial measurement, such financial assets are
subsequently measured at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the elfective interest rate. Losses arising from
impairment are recognized in the surplus or deflcit.

20 ll',tgr'



Thc Turkanr County Biashara Fund
Reports And Financial Strtcmcnts
For Thc Ycsr Onded June 30, 2019

STIMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-to-mdlurit!,

Non-derivative financial assets with fixed or determinable payments and fixed matudties are
classified as held to msturity when the Entity has the positive intention and ability to hold it to
maturity. Aner initial measurement, held-to-maturity investments are measured at amonized
cost usingthe effective interest method,less impairment. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs thal are an integral part
of the effective interest rate. The losses arising from impairment are recognized in surplus or
deficit.

l rnpa i nn e n I of li n o nci d I assets

The Enlily assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets
is deemed to be impaired if, and only if, there is objective evidence of impairment as a resull
of one or more events that has occurred after the initial recognition of the asset (an incuned
'loss event') and that loss event has an impacton the estimated future cash flows ofthe financial
asset or the entity of financial assets that can be reliably estimated. Evidence of impairment
may include the following indicators:

> The debtors or a entity ofdebtors are experiencing significant financial difficulty

> Default or delinquency in interest or principal payments

> The probability that debtors will enter bankruptcy or other flnancial reorganization

> Observable data indicates a measurable decrease in estimated future cash flows (e.g
changes in arrears or economic conditions that conelate with defaults)

FinqacioI IiabiIiti.s

In itial recog n ilion o n d meos urement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at lair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classification ofits linancial liabilities at initial recognition.

All financial liabilities are recognized initially ar fair value and, in the case of loans and
bonowings, plus directly attributable transaction costs.

Loont and bototifig

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amonized cost usinS the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest method
amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part ofthe effective interest rate.

2l I l'.r g.



The Turkana County Biashara Fund
Reports And Financial Statements
For The Year Ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory
is its Iair value at rhe dale oi acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

> Raw materials: purchase cost using the weighted average cost method

! Finished goods and work in progress: cost ofdirect materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class ofinventory is distributed or deployed at no charge or for a
nominal charge, that class ofinventory is measured at the lower ofcost and cunent replacement
cost.

Net realizable value is the estimated selling price in the ordinary course ofoperations, less the
estimated cosls ofcompletion al1d the estimated costs necessary to make the sale, exchange, or
distribution.

Inventories are recognized as an expense when depJoyed for utilization or consumption in the
ordinary course ofoperations ofthe Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result ofa past event, it is probable that an outflow ofresources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
ofthe amount ofthe obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
nel of any reimbursement.

Co,tlihgent liqbilities

The Entity does not recognize a contingent liability, but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

22 ll'jrgc
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SUIVIMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cottli genl assels

The Enlity does not recognize a contingent asset, but discloses details ofa possible asset whose
existence is contingent on the occurrence or non-occurence of one or more uncertain future
events not wholly within the control of the Enlity in the notes to the financial statemenls.
Contingent assets are assessed continually to ensure that developments are approprialely
rellected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably.
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

10. Naturc and purpose of reserves

The Entity creates and maintains reserves in terms ofspecific requirements.

I l. Chrnges io rccounti[g policies rnd estimstes

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrosp€ctive application is

impractical.

12. Employoo bcncfits - Retirement benrfit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund), and will have no legal or constructive obligation to pay further
contributions ifthe fund does not hold sufficient assets to pay all employee benefits.elating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plars other than defined-conlribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased fulure
contributions orl proponional basis to all participaling employers. The cont butions and lump
sum payments reduce the post-employment benefit obligation.

13. Foreign currency transactions

Transactions in foreign curencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reportcd at the statement offinancial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement ofcreditors, or from the reporting
ofcreditors at rates different from those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.

23 ll'l gt



The Turkana County lliash:rra Fund
Rcports And Financinl Statcmcn(s
For The Ycar Endcd Junc.10, 2019

STJMMARY OT SI(;NIFICANT ACCoT'NTIN(,; POLICIES (CONTINT]ED)

l.l. Borrowing costs

Borrowing costs are capitalized againsl qualifying assets as pan of propeny, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed aad borrowings have been incurred. Capitalization ceases when
construction ofthe asset is complete. Funher borrowing costs are charged to the statement of
financial performance.

15. Related parties

The Enlily regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity. or vice versa.
Members of key management are regarded as related panies and comprise the directo.s, the
CEO and senior maoagers.

16, Cash and cash equiv.lents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original malurity of three months or less. which are
readily convertible to known amounts ofcash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were nol surrendered or accounted for at
the end ofthe financial year.

17. Comparative figures

Wherc necessary comparalive l-igures lbr the previous linancial year have been amended or
reconfigured to conform to the rcquired changes in presentation.

18, Evcnts dflcr thc rcporting pcriod

There were no material adjusting and non- adjusting evcnts after the reporting period.

19. Ultimate snd Holding Entity

The entity is a County Public Fund established by Turkana county Biashara Act, 2015 via
gazette Supplement No.19 (Acts No.l l) under the Ministry ofTrade, Gender and Youth
AffaiIs. Its ultimate parent is the County Government ofTurkana.

20, Currcnc!

2,lll',rge

The financial statements are presented in Kenya ShillinSs (Kshs).



The Turkana County Biasharr Fund
Reports And Financial Statements
For The Year Ended Junc 30 2019

STIMMARY OF SIGNIFICANT ACCOUNTIN(; POLICIES (CoNTINT]ED)

21. Significant judgments and sources ofestimation uncertainty

The preparation of the Entity's financial slatements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities. at the
end ofthe reporting period. However, uncenainty about these assumptions and estimales could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

State alljudgements, estimates and assumptions madc

Estimaaes rnd sssumptions - The key assumptions conceming the future and other key
sources ofestimation uncertainty at the reporting date, that have a significant risk ofcausing a
material adjustment to the carrying amounts of assels and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameters
available when the consolidated financial statements were prepared. However, exisring
circumstances and assumptions about future developments may change due to market changes
or circumstances adsing beyond the control of the Entity. Such changes are reflected in the
assumptions when they occur. IPSAS L 140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

! The condition ofthe asset based on the assessment ofexperts employed by the Entity

> The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

D The nature ofthe processes in which the asset is deployed

D Availability of funding to replace the asset

) Changes in the markct in relation to the asset

Deprecirtion Rate is !s follows;

l. Property, phnt.nd equipment

Iluildings
Motor

! ehicles
[-urniture Compu

ters
Office
EquiDmcnt

Ralcs 2.5"/" 25.1
t t3"/o

25"1
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The Turkana Coun0 Biashara Fund
Rcports And Financial Statemen(s
For Thc Ye.r Ended Junc 30, 2019

Provisi0ns

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure ofthese estimates ofprovisions is included in Note xxx.

Provisions are measured at the management's best estimate ofthe expenditure required to settle
the obligation at the reporting date, and are discounted to present value where the effect is
material

26 ll'agc



The Turkana County Biashara Fund
Reports And Financial Statemcnts
For The Yerr Ended June 30, 2019

SUMMARY OF SI(;NIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Fitrancial risk management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund's overall risk management programme
focuses on unpredictability ofchanges in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by selling acceptable levels of risk.
The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

1-he Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks. as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on intemal or
extemal assessment in accordance with limits set by the direclors. The amounts presented in
the statement offinancial position are net ofallowances for doubtful receivables, estimated by
the company's management based on prior experience and their assessment of the cunent
economic environment.

Fully
performi

ng
KShs

Past
due

KShs

Impairc
d

KShs

At.l0 June 201{i

Receivables from exchange
transactions

0.00 0.00 0.00 0.00

Receivables from non-exchange
transactions

0.00 0.00 0.00 0.00

Bank balances 33,165.75 0.00 0.00
'Iotal -13,165.75 0.00 0.00 0.00

At 30.lune 2019

Receivables from exchange
lransactions

0.00 0.00 0.00

Receivables from non-exchange
transactions

0.00 0.00 0.00 0.00

42,7'10.25 0.00 0.00 000
'l'otnl t2,710.25 0.00 0.00 0.00

2?lr':tgi

The carrying amount of filancial assets recorded in the financial statements representing the
entity's maximum exposure to credit risk without taking account ofthe value ofany collateral
obtained is made up as follows:

Totsl amount
KShs

0.00

0.00

Bank balances
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ST,IMMAITY OF SI(;NITICANTACCOUNTINC POLICIES (CONTINUEI))

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the company has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration ofcredit risk on amounts due from county exchequer

The board of trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects ofcredit risk management are ope.ated.

b) Liquidity risk mrtnagemcnt

Ultimate responsibility for liquidity risk malagement rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring offorecasts and actualcash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed
in the tablc are the contractual undiscounted cash flows. Balances due within l2 months equal
their carrying balances, as the impact ofdiscounting is not significant.

Lcss than I
month

Behl'ccn l-
3 months

Tolal

KShs KShs KSlts

At 30 Junc 2019

Trade payables 0.00 0.00 0.00 0.00

Current portion of bonowings 0.00 0.00 0.00 0.00

I)rovisions 0.00 0.00 0.00 0.00

Employcc benefi t obligation 0.00 0.00 0.00 0.00
'Iotal 0.00 0.00 0.00 0.00

At 30 Junc 2018

Trade payables 0.00 0.00 0.00 0.00

Current portion of borrowings 0.00 000 0.00 0.00

Provisions 0.00 0.00 0.00 0.00

Employee benefit obligation 0.00 0.00 0.00 0.00

'Ibtal 0.00 0.00 0.00

28ll'agc
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SUMMARY ()F' SIGNIFICAN'I ACCot]NTIN(,; POLICIES (CoNTINTJIID)

c) lllarket risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoinS basis, evaluale and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in markel prices, such as interest rate, equity prices
and foreign exchange rates which will aflcct the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
markel risk exposures within acceptable parameters, while optimising the retum. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day to day implementation ofthose policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end ofthe reporting period are as follows:

()ther currcncics Total

KShs KShs KShs

At -10 June 2019

Financial assets (investments, cash debtors) 0.00 0.00 0.00

Liabilitics

Trade ard other payables 0.00 0.00 0.00

Borrowings 0.00 0.00

Net foreign currency asser(liability) 0.00 0.00 0.00

The Fund manages foreign exchange risk form future commercial transactions and recognised
assets and liabilities by projecting for expected sales proceeds and matching the same with
expecled payments.

29 ll'.r gc
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SUMMAIIY OF SIGNIFICANT ACCOUNl'ING PoLICIES (CONTINUED)

Foreigo currency seDsitivity anrlysis

The following table demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction curencies. with all other variables held constant. The reverse would also
occur ifthe Kenya Shilling appreciated with all other variables held constant.

Change in

currcncy ratc
Effec( on surplus/

dcficit
Effect on

Equity

KShs KShs

2019

Euro 100k 0.00 0.00

l0% 0.00 0.00

Euro t0% 0.00 0.00

USD 10% 0.00 0.00

ii. Intercsf rat€ risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The company's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund's deposits.

Ma agemenl ofinlerest rale sk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensilivity analysis

The Fund analyses its inte.est rate exposue on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in palticula! foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

Using the end ofthe year figures, the sensitivity analysis indicates the impact on the statement
ofcomprehensive income ifcurrent floating interest rales increase/decrease by one percentage
point as a decrease/increase. A rate increase/decrease of57o would result in a decrease/increase
in profit before tax.

30ll'ugc
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d) Crpitrl rirk management

The objective ofthe Fund's capital risk management is to salcguard the Fund's ability to
continue as a going concem. The entity capital structure comprises ofthe following funds:

SUN,tMARY OF SIGNIFICANT ACCOUNTIN(; POLICIES (CONTINUED)

2019 201lt

Kshs KShr

Rcvaluation reserve 0.00 0.00

Revolving fund 0.00 0.00

Accumulated surplus 3 3,165.75 46.60',7.504.75

'Iotal funds -r3.165.75 46,607,50{.75

Total borrowings 0.00 0.00

Less: cash and bank balances (42.770.25) (33,165.75)

Net debt/(excess cash and cash

equivalents)

9.604.50 46 -57 4 .339 .00

Cearing 99% 990/"

3lll'agu
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9.7. NOTES TO THE FINANCIAL STA'TEMT]N'I'S

IPublic contributions and d{rnations

Dcscription l \'20r lt/2019 FY20t7/20 t

KShs KShs

Donation from development partners 0.00 0.00

Contributions from thc public 0.00 0.00

'I otlll 0.00

2. Transfers from County Government

3. Fincs, pcnaltics and othcr let ies

I)escripti0n FY20 r 8/2019 FY20t 7/20t {i

Kshs

Late payment penalties 0.00 0.00

lrines 0.00 0.00

'l otal 0.00 0.{)0

l. Intcrest income

l)escription FY20t 8/2019

KShs KShs

Interest income from loans(morlgage
or car loans 0.00

Total interest income 0.00 0.00

Description F.t',201ri/201e FY20l7/201lr

KShs KShr

Transfers from County Covt. - operalions 0.00 0.00

Payments by County od behalfofthe entity (0.00) (46,603,139.00)

'l otal (0.00) (,16,603,139.00)

32 ll'Lrec
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5. Other incomc

Description F\ 2018/2019 t'\'20t 7/20lli

K Shs KShs

lnsurancc recoveries 0.00 0.00

Income from sale oftender documents 000 000

Miscellaneous income-Loan repayment 24,000.00 28,800.00

'I otal 0thcr income 2.t.000.00 28.{t00.00

6. Fund administration cxpenses

l)escription FY20l8/2019 fY20r 7/20llt

KShs KShs

Staffcosts (Note 7) 0.00 0.00

Loan processing costs 0.00 0.00

Fund administration cost 14;173.50 4,816,r50.00

Professional services costs 0.00 0.00

'lirtal t4,773.50 .1,816,t 50.00

7. Staffcosts

l)tscription FY20l8/2019 FY20l7/2018

KShs KShs

Salaries and wages 0.00 0.00

Staffgratuity 0.00 0.00

Stafftraining expenses 0.00 0.00

Social security contribution 0.00 0.00

Other stali costs 0.00 0.00

'li)tal 0.00 0.00

33 ll'.tge
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

Drscription FY20llt/2019 FY2r)t 7/2018

KShs hShs

Consumables 0.00 0.00

Electricily iind \\,rtcr cxpenses 0.00 0.00

Fuel and oil costs 0.00 0.00

lnsurance costs 0.00

Transfer to other institutions 000 0.00

Postage 0.00 0.00

Printing and stationery 0.00 0.00

Rental costs 0.00 0.00

Securitv costs 0.00 0.00

Telecommunicalion 0.00 0.00

Hospitality 0.00 0.00

Depreciation and amortization costs 0.00 0.00

Other expenses 0.00 244.67 4.73

'Ii,t l 0.00 214,67 4.71

34ll'ugc

0.00



The Turkana County lliashara Fund
Reporas And Financial Statements
For The Year Ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Finance costs

Descripti0n FY20t 8/2019 FY20l7/201tt

K Shs KShs

lnterest on Bank overdrafts 0.00 0.00

Intercst on Ioans l'rom banks 000 0.00

'fot:rl 0.00 0.00

10. Gain/loss on disposal ofassels

Description r\'201lt/20t9 FY20l7/201't

KShs KShs

Prope(y, plant and equipment 0.00 0.00

Intangible assets 0.00 0.00

'Iotal 0.00 0.00

I l. Cash Ilnd cash equivalents

l)esrription FY20l8/20r 9 Fv20t7l20ll.t

KShs KShs

Fixed deposits account 0.00

On call deposits 0.00 0.00

Current accounl 42,'170.25 33,t65.75

Olhers 0.00 0.00

Total cash and cash equivalents 12,710.25 33.165.75

35 ll'u g t
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as follows:

12. Current portion oflonglerm Receivlbles from exchinge trrns&ctions

FY20l8/2019 IY2017/2018

Account numbcr XShs KShs

a) Fi\cd dcposits Bccount
Kenva Commercial bank 0.00 0.00

Equity Bank. etc 0.00 0.00

Suh- tol:rl 0.00 0.00

b) On - call dcposits
Kenva Commercial bank 0.00 0.00

Equity Bank - etc 0.00 0.00

Sub- total 0.00 0.00

c) Current account

Kenya Commercial bank I t07590884 42.7'10.25 33.165.75

Bank B 0.00 0.00

Suh- totxl 12,770.25 3-1.165.75

d) Others(spccify) 0.00 0.00

Cash in transit 000 0.00

Cash in hand 0.00 0.00

M Pesa 0.00 0.00

0.00

Grand total 12,770.25 33,t 6s.75

I)cscription F't'2018/20t 9 FY20l7/20r 8

KShs KShs

Current Rcceivablcs

lntercsl receivable 0.00 0.00

Current loan nts due 32,000,000.00 12,000,000.00

Other exchange debtors 0.00 0.00

I-ess: im rment allowance 0.00

TotNl Current rcceil'rbles 32,000,000.00 12,000,000.00

Non Currcnt reccivables

Lo lerm loan re ents due 000 0.00

Total Non current rcccivablcs 0.00 0.00

Total rcccir ablcs from exchangc transactions -12,000,000.00 32,000,000.00

36 ll'.t gc
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13. Prepayments

I)escription t'Y2018/20t 9 FY20l7/201lt

KShs KShs

Prepaid rent 0.00 0.00

Prepaid insurance 0.00 0.00

Prepaid electricity costs 0.00 0.00

l otal 0.00 0.{t0

l,l. Invcntorics

Drscription FY20lti/2019 FY20l7/20r ri

KShs KShs

0.00 000

Spare parts and meters 0.00 0.00

Catering 0.00 0.00

Total inventories at the lower ofcost and net
realizable vrlue 0.00

37 ll'Lr s c
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant rltd equipmert

Land
and

Building
s

Motor
vehiclcs

Furniturc
and Iittings

Compute
rs and
oflicc

equipme
nt

'lirtrl

Cost KShs KShs KShs KShs K Shr
At I" July 2017 0.00 0.0t) 0.00 0.00 0.00

Additions 0.00 9 .542,314 .27 0.00
Disposals (0.00) (0.00) (0.00)
I ranslers/adjustmen(s 0.00 (0.00) 0.00 (0.00) ().00)
At l0'h June 2018 0.00 9,5{2,31.t.27 0.00 0.00 9 ,512,31 I .27

At I'i Juh 201tt 9,5{2,3r.1.27 9,5.12,-I{
Addilions 0.00 0.00 0.00

Disposals (0.00)
Transfer/adjustments (0.00) 000 (0.00) 0

At 30rh June 2019 0.00 9,5{2,31.1 0.00 0.00 9,5t2,-i r{
Deprcciation and
impsirment
At I 

j Julv 2017 0.00 0.00 000 0.00 0

Deprcciation 0.00 0.00 0.00 2,385.579

Impairmenl 0.00
At -i0rr' .lune 2018 0.00 0.00 0.0{t 0.00 0

At l'r Julr., 20ltt 0.00 0.00 0.00 0-tlt) t)

Deprcciation 0.00 2,385,579.00 2,385.579

Disposals 0.00
Impairmenl 0.00 0.00 0

Transfer/adiustment 0.00 0.00 0.00 0.00 0

At.ll)rr' .lunc 201, 0.00 2.385,579.00 0.00 0.00 2.385.579

\et book Ialucs
At f0'r'Junc 2019 0.00 7,156,7t5 0.00 0.00 7,156.7-35

At 30'i June 2018 0.00 9,5t2,3r{ 0.(xt 0.00 9,5.t2,-111

38ll'rr uc
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FY20l8/20 r 9 FY20r 7/20t8

Kshs
(bst
At beginning ofthc I ear 0.00

Additions 0.00 0.00

At end of thc verr 0.00 0.00

Amortization and impairmcnt
At beginning ofthc )ear 0.00 0.00

Amortization 0.00 0.00

Al end ofthe year 0.00 0.00

lmpairment loss 0.00 0.00

At end of thc vcsr 0.{t0 0.00

\Bv 0.0t, 0.00

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. lntangible assels-software

17. Tradr and othcr payablcs from exchange transactions

l{l Provisions

Description Leave
provision

Ilonus
provision

Other
provision

'l otal

KShs KShs KShs KShs

Balance at the beginning ofthe year 0.00 0.00 0.00

Additional Provisions 0.00 0.00 0.00 0.00

I)rovision utiliscd 0.00 000 0.00

Change due to discount and time value for mone 0.00 0.00 0.00 0.00

Transfers from non -current provisions 0.00 0.00 0.00 0.00

'l otal provisions 0.00 0.00 0.00

l)cscription t'Y2018/2019 FY20l7/2018

KShs KShs

Trade payables 0.00 0.00

Refundable deposits 0.00 0.00

Accrued expenses 0.00 0.00

Other payables 0.00 0.00

'Iotal tradc and othcr payablcs 0.00 0.00

39 ll'a gc
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19 Borrowings

The table below shows the classiflcation ofborrowings long-term and current borowings

Description F\',2018/2019 t'\'20r 7/20 t

KShs Xshs

Shon term bonowings(current portion) 0.00 0.00

Long term borrowings 0.00 0.00

Total 0.00 0.00

Description FY20l8/20t r) r l'20 t 7/2 0 t
KShs Ks hr

Balancc at beginning ofthe Deriod 0.00 0.00

External borrowings during the year 0.00

Domestic borrowings during the year 0.00

Repayments ofextemal bonowings during thc period 0.00 0.00

Repayments ofdomestics borrowings during the
period

0.00 0.00

Balancc at end ofthe period 0.00 0.00

FY20l8/20 t9 F\ 2017/2018

KShs KShr

External Borronings
Dollar denominated loan lrom 'xxx organisation' 0.00 0.00

Sterling Pound denominaled loan from 'yyy
orgaaisation' 0.00 0.00

Euro denominated loan from zzz organisation' 0.00 0.00

Domestic Borrowings
Kenya Shilling loan from KCB 0.00 0.00

Kenya Shilling locn lrom Barclays Bank 0.00 0.00

Kenya Shilling loan from Consolidaled Bank 0.00

Borrowings from other govemment institutions 0.00
'fotrl h l:rnce xt cnd of thc v€ar 0.00

l'he tablc below shows the classification ofborrowings into external and domestic borrowings:

0.00

0.00

0.00

0.00

0.00
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20 Employee benelit obligations

2l Cash generated from opcrations

FY20l8/2019 F\',20r 7/2018

KShs KShs

Surplus for the year before tar

Adjusted for:

Deprcciation 0.00 0.00

Cains/ losses on disposal ofassets (0.00) (0.00)

Interest income 0.00 0.00

Finance cost 0.00

Working Capit{l rdjustmcnts

Incrcasc in inlcntory (0.00) (0.00)

Incrcase in receivables (0.00) (0.00)

Increase in payablcs 0.00 0.00

Nct cash flow from operating sctivitics 0.00 0.00

22 Related party bslances

a) Nature ofrelated party relrtionships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related parties

include management personnel, their associates and close family members. The fund/scheme is

relaled to the following entities:

a) The County Govemment;
b) The Parert County Govemment Ministry;
c) Key management;
d) Board ofTrustees; etc

I)cscription Defined
lrenelit

plan

Post
emplovment

medical
bcnefits

Other
Provisions

'I otal

KShs KShs KShs KShs

Current benefit obligation 0.00 0.00 0.00

Non-cunent benefit obligation 0.00 0.00 0.00 0.00

Total cmploycc benefits obligation 0.00 0.00 0.00 0.00

ll ll'rr rL
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Related prity transacaions

t'Y2018/20t 9 FY20l7/2018

KShs KShs

Transfers liom related parties'

Transfers to related parties 0.00 32.000.000.00

c) Kcy msnagement rcmuneraaion

FY20l8/2019 t'Y2017/2018

KShs

Board ofl'rustees 0.00 0.00

Key Management Compensation 0.00

Tol:tl 0.00 {1.00

d) Due from related parties

FY20t 8/2019 FY20l7/2018

XShs KShs

Due lrom parent Minislry 0.00 000

Due from Countv Government 32,000,000.00 32,000,000.00

Total 32.000.000.00 12.000.000.00

e) Due to related partics

FY20l8/20 t 9 t'\'20t 7/20t 8

KShs KShs

Due to parent Ministry 0.00 0.00

Duc to County Govemment 0.00 0.00

Due to Key managemcnt perconnel 0.00 0.00

Totrl 0.0{) 0.0{)

23 CoDtingent ssscts rnd contingcnt liabilities

Contingcnt liabilities FY20 | 8/2019

KShs KShs

Coufi case against the Fund 0.00

Bank guarantees 0.00 0.00

T0tal 0.00 0.00

42 ll'a u.
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