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l. Acronyms and GlossarY of Terms

a) AcronYms

BOM

ICPAK

IPSAS

PFM

PSASB

ECL

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Expected Credit Loss

Kenya Shillings

b) GlossarY of Terms

Fiduciary Management The key management personnel who had financial responsibility

lll
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2. Key Entity Information and Management

a) Background information

Nakuru County Executive (Staff) Car Loan Scheme Fund is established by and derives its

authority and accountability from The Public Finance and Management QtJakuru County

ExecutivC Car Loan scheme fund) regulations,20l 8 Act on I I thMay,20l 8. The Fund is wholly

owned by the county Government of Nakuru and is domiciled in Kenya.

The fund,s objective is to provide a loan scheme for the purchase of vehicles by members of

the Scheme.

The Fund's principal activity is to provide a loan scheme for the purchase of vehicles by

members of the scheme.

b) PrincipalActivities

The principal aotivity/mission/ mandate of the Fund is to provide a loan scheme lbr the

purchase of vehicles by members of the scheme.

c) Fund Administration Committee

d) Key Managcment team

Chairman(l't July 2022, 14th December

2022)I

Mr Joseph Kiuna

Chairman (l5t December 2022-301 JuneMr Stephen Iribe Njogu

Ex-offi cial member/ SecretarYMr Joseph Mutua Malinda
3

4 Mr Wilson Mungai
Member

5 Mr Charles Koech

MemberMr Dan Odundo6
Member

7

County SecretarY
I Mr Samuel Mwaura

Fund Administrator
2 Mr Joseph Mutua Malinda

Fund AccountantMr Wilson Mungai3

IV

1

20232

Member

Mr Jarncs Katiwa

Ilef Nflmtr Position



Nakuru County Executive (StafJ) Car Loan Scheme Fund

Annual Report and Fi4ancial Statements for the Year en ded June 30,2023

Key Entity and Management (Continued)

e) Fiduciary Oversight Arrangements

I Directorate Internal Audit Mr Timothy Njoroge Mbatia

2 Staff car Mortgage and car Loan AdvisorY

Committee

County Assembly Of Nakuru

0 Registcred Offices

P.O. Box 2870-20100
New Town Hall Build:r'rg
Moi Road
Nakuru, Kenya.

Telephone (0 5 l)221 4 | 42 I (05 l)221 637 9 / 80

E-mail : info@nakuru.go.ke
Website: www.nakuru. go.ke

h) Fund Bankers

Central Bank of KenYa

Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kci'ya

2 Family Bank Ltd. Head Office,
Family Bank towers
P.O Box 74145-00200
Nairobi, Muindi Mbingu Street

Tel: 020 325 2000 Cell: +254 703 095 000

Email: in famil co. familvbank.co.ke

NamcSN Position :J
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ey EntitY d Management (Continued)

) Indepen nt Auditors

Auditor eral

Office of e Auditor General

Anni Towers, UniversitY WaY

P.O. Box
GOP 001

Nairobi, nya

) Principa Legal Adviser

The Atto y General
State La Office

AvenueHaram
P.O. Box 0l l2
City Sq 00200
Nairobi, ya

County tto rncy

The Co Attomey
I-lallOfficeNew To

Moi Ro
P.O. Box
Kenyatta

870 20100

Nakuru, ya

0084

venue
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3. Fund Administration Committee

Mr Stephen Iribe Njogu holds an Associate of Science

from Kwame Nkruma University of Science &
Technology in Business Administration

He also holds a Diploma in Applied Biology from

Mombasa Polytechnic University College.

He is a former Managing Director at XPD Limited Accra'

Former CEO Soft Ventures East African Limited; Nakuru,

Nairobi, Kampala.

He has over l0 years' experience in private sector.

He is currently the CECM Finance and Economic

Planning.

1. Stephen Iribe Njogu
Fund Chairman
D.O.B: 20rh June 1983

Mr Joseph Malinda Holds a Masters Degree in Business

Management from Kenyatta University, A Bachelors of
Law Degree from University Of Nairobi, Diploma in-Law

from Kenya School ofLaw.

He is a Certified Public Secretary (CPS (K) and an

Advocate of the High Court of Kenya.

He has served the County Assembly of Nakuru as Clerk

and Secretary to the County Assembly Service Board' He

has previously service various Defunct Local Authorities

as the Chief Executive/ Clerk to Council, Kenya Anti-
Comrption Authority as an Attomey and Office of the

Attomey General as a State Counsel (Public Prosecutions)

He currently is the Chief Offtcer - Finance

2. Joseph M. Malinda
Fund Administrator

D.O.B: 2711211969

Mr Wilson Mungai holds a Masters Degree from KEMU
university and a Bachelor of Arts Degree from the

University of Nairobi.

He is a Certified Public Accountant {CPA(K)} and

Certified Public SecretarY (CS).

He was previously the treasurer of Municipal Council of
Naivasha and Ag. Chief Officer Finance, Nakuru County

from August 2022 to Dec 2022.

Currently he is the Director of Finance Nakuru County, a

position he has held from 2013 to date'3. Mr Wilson Mungai

Fund Accountant

D.O.B: 0ll0ll1965

e il

vlt

--i

I
tD.I.

N



Nakuru Co
Annual Re

ty Executive (Staffl Car Loan Scheme Fund
p rt and Financial Statements for thc year en dcd June 30,2023

Mr Charles Koech holds an Education degree from

University of Nairobi, a diploma in education from Kisii

University.

He has been an Education Administrator, Principal with

l5 ofyears' experience and l3 years' experience as a

teacher in various levels.

He currently is the Chief Officer Administration &
Devolution

D.O t211211968

4. Mr
Me

harles Koech

ber

Mr James Katiwa holds a master's degree in business

Administration and a Bachelor's degree in Education

Specializing in Accounting & Economics both from the

university of Nairobi.

He is Certified Public Accountant of Kenya (CPAK) with

over fifteen years' experience in internal Audit and

finance.

He is a member of Certified Public Accountants of Kenya

0CPAK).
He is currently the Deputy Director in Charge Financial

Reporting and financial management of Health facilities.

rs Katiwa

rber
of Birth: 22lllll975

5. Jame

Men
Date

vlll
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4. Management Team

Dr Samuel Mwaura is a Pharmacist
and a holder of Master of Business

Administration (MBA) degree and he is

currently a PhD candidate. He has worked with

the Ministry of Health and Kenya Medical

Supplies Authority (KEMSA). He was the

pioneer Chief Officer for Health in the County

Govemment of Nakuru between 2013 and

2018. He was instrumental in the design and

execution of the facilities improvement fund

(FIF), which has won national and global

accolades for its transformative contribution to

health services in Nakuru CountY.

During his tenure as Chief Officer of Health, as

acting county secretary, Dr. Mwaura has

institutionalized accountability in project

management and focus on service delivery.

by training

l. Dr Samwel Mwaura

Date of birth : 08107 11985

CO Joseph Malinda Holds a Masters Degree in

Business Management from Kenyatta

University, A Bachelors of Law Degree from

University Of Nairobi, Diploma in-Law from

Kenya School of Law.

He is a Certified Public Secretary (CPS (K)

and an Advocate of the High Court of Kenya.

He has served the County Assembly of Nakuru

as Clerk and Secretary to the County Assembly

Service Board. He has previously service

various Defunct Local Authorities as the Chief

Executive/ Clerk to Council, Kenya Anti-
Comrption Authority as an Attomey and

Office of the Attorney General as a State

Counsel (Public Prosecutions)'

He currently is the Chief Officer - Finance

2. Mr. Joseph M. Malinda

Fund Administrator
Date of Birth: 2711211969
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Mr Wilson Mungai holds a Masters Degree

from KEMU university and a Bachelor of Arts

Degree from the University of Nairobi.

He is a Certified Public Accountant {CPA(K)}
and Certified Public Secretary (CS).

He was previously the treasurer of Municipal

Council of Naivasha and Ag. Chief Officer
Finance, Nakuru County from August 2022 to

Dec2022.

Currently he is the Director of Finance Nakuru

County, a position he has held from 201 3 to

date.

3 Mr ilson Mungai

Fun Accountant

Date of Birth: 0110111965

'l
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5. Fund ChairPerson's RePort

I am pleased to present to you my Chairman report. During the year the fund was managed by two

chairmen namely Mr Joseph Kiuna ( I st luly 2022-14 Dec 2022) and Mr Stephen Iribe Njogu ( I 5

December 2022- 30 June 2023).

The Nakuru County Executive (Staff) Car Loan Scheme Fund was initially combined with Nakuru

County Executive Mortgage (Staff) Scheme Fund. The two operated as one fund from May 2018'

In accordance to The Public Finance and Management (Nakuru County Executive Mortgage

(Staff scheme fund) regulations,20l8, they were separated in lTth September 2021' Currently

the fund is operating on its own as The Nakuru County Executive (Stafo Car Loan Fund Scheme'

Twenty members have benefited from Nakuru county Executive (Staf0 car Loan Scheme Fund

since inception of this Fun<i. Out of the l2 members, eight were male while six were female. This

particular period 8 members benefited from the funds of which 7 members were male while 1

member is a female.

The fund accounts for the period ended 30th June 2023 showed a surplus of one hundred forty-

threethousandssevenhundredandeighty-oneshillings(Ksh. 143,781).Thefundnotedareduction

of surplus by Kshs 65,040 from the prior period.

The following members of the Fund were awarded the Car Loan;

l. Marjolie watetu Kagiri 2,450,000

2. Samwel Isaboke 1,650,000

3. Peter Gitau 1,700,000

4. Newton Kamau 2,670,000

5. Leonard Bor 3,900'000

6. Peter KetyenYa 2'000,000

7. Michael CheruiYot 4,000,000

8. Stephen Kuria 3.200.000

xl

2l,570.000

t'
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continue to view the year ahead with confidence and hope that the fund will

:Mr be Njogu

out"..!5.-._\ Z-2J-
I

e Fund

xll

CountY
Report

continue to grow'



Nakuru County Executive (Stalfl Car Loan Scheme Fund

Annual Repo rt and Financial Statements for the year endcd June 30,2023

6. Report of The Fund Administrator

I wish to present to you my report as the fund administrator of Nakuru County Executive (staff)

Car Loan Scheme Fund for llre year ended 30th June2023' I will start by highlighting the formation

and activities of the fun&r^This scheme was established through The Public Finance and

Management (Nakuru county Executive (Staff) car Loan scheme fund) regulations, 2018. with

the objective of advancing loan to members of the staff of the Nakuru County Executive at a

negotiated interest 
rate of the 3oh. The fund is administered through Family Bank who are the

Bankers administrators and controller of the fund. This financial period, we managed to have a

surplus Ksh. 143,781(One hundred and forty-Three thousand seven hundred and eighty-one

shillings only)

The fund is managed by a 1",,nd management committee which comprise of the following;

The following members of the Fund were awarded the Car Loan;

l. Marjolie watetu Kagin

2. Samwel Isaboke

3. Peter Gitau

4. Newton Kamau

5. Leonard Bor

6. Peter KetyenYa

7. Michael Cheruiyot

8. Stephen Kuria

2,450,000

1,650,000

1,700,000

2,670,000

3,900,000

2,000,000

4,000,000

3.200.000

Fund ChairmanStephen Iribe NjoguI

Fund administratorJoseph M. Malinda

Fund accountantWilson MungaiJ

MemberCharles Koech4

MemberJames Katiwa5

xlll

21.s70.000
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FY 2021,12022 vs FY 2022/2023

0

financial year male vs female

. ladies . males

Before any I ans are disbursed to the beneficiary the committee ensure that all the requirements

have been m t by the applicant

It is the res nsibility of the committee to ensure that the fund is rvell managed and the funds

advanced are roperly accounted for

The fund fac the challenge of insuffiency of funds to meet the ever growing demand of the loan

did not receive any transfers from the County treasury

ty 202r/2022 fy 2022/2023

facility. The

xlv
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Finally, I wish to assure all members that we are committed in ensuring that the fund in managed

in a transparent and accountable manner

Signed:....

Mr Joseph M. Malinda

Fund Administrator

xv
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7 StatementofPerformanceAgainsttheCountyFund,sPredetermincdObjectivcs

Introduction

2023 are to

Section|64(z)(flofthePublicFinanceManagementAct,2}l2requiresthat,attheendofeach
financialyear,thee".ountingofficer.whenpreparingfinancialstatementsofeachCounty
Government cntity Govemrn"ni .rtiti". in a..oidan"t wlth the standards and formats prescribed

by the public Sector accou"ri"gii"ra".ds. Bg3rd includes a statement of the county government

"ntity', 
performance against predetermined objectives'

ThekeydevdopmentobjectivesoftheFundasperthestrategicplanforthefinancialyear2022-

a)
b)
c)

Purchase of vehicles by members of scheme'

Facilitate effective recoveries of loans given to enhance availability of funds'

Give mernbers loan at affordable rate if 3Yo annually on a reducing balance method

Progress on attainment of Strategic development objectives

In this period
no person was
given the said
loan due to
insufficient
documentation

This period
eight members
were given loan
due to loan
recoveries.

Successful
members havc

been awarded
the loan
facility.

Bought
affordable
vehicle for staff
member

Applications
that have been

made by
members.

Make staff
member
mobility at ease

by buying
vehicles

Recoveries has

been made

monthly and
other members
also have

completed
paying their
loans.

a) Provide
affordable
loan
facilities to
buy
vehicle

b) Facilitate
effective
recoveries
of loans
given to
enhance
availabilitY
of funds

c) Give
members
loan at
affordable
rate of 3Yo

annuallY
ona
reducing
balance
method

Nakuru CountY
Executive
(Staft Cdr
Loan Scheme
Funtl

xvl

Program Objeciive Outcom"e kidicttor

Availability of
funds after
recoveries to
facilitate other
new members
given
opportunitY to
own vehicles

Many members

have applied due

to low interest

rates.

Perforurancc
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8. Corporate Governance Statement

a) Succession plan ci'{,6rnmittee members is laid down by The Public Finance and

Management (N4lru County Executive (Staff) car Loan scheme fund) regulations,20l8

Act go'verning ii ira" conrer with office held, the county executive committee member for

finaice (chairperson), chiefofficer treasury (Fund Administrator), chiefofficer public

service management'(Member), county attomey office (member) and any other member

specified bY the Act.

b)

c)

d)

e)

0

c)

h)

The act indicate that the county secretary appoints other committee members, two

directors appointed and two chiefofficers.

Roles and functions of the committee is to supervise and control the day to day

administration of the fund, may appoint such other staff to attend its meeting, may

appoint a financial institution to administer the fund on behalf of the committee,

olie.-in" and re!,:late interest charged on the car loan, approve all housing

Jevelopments ani frnancing proposals, enter into agreements with persons. or legal

entities for the purposes ofliouiaing services to the fund, develop equitable criteria for

the beneficiaries oithe fund, establiih management guidelines and engage such staff as

-ay Ue necessary for the discharge of its functions and such other duties as may be

directed by the chairperson for the proper management of the fund'

Remuneration: members are paid allowances and disbursements for expenses as approved

by the salaries and remuneration commission on the advice of the county executive

committee member.

The committec inanaged to hold two meetings this financial year'

The committee has prrt in place mechanism for induction and training in that the

incoming accountant is trained by outgoing accountant. The accountant in charge also

attends trainings organised by ICPAK'

There is no conflict ofinterest because all the beneficiaries are awarded after application

has been made and committee approval.

The fund is managed ethically and in a professional manner. The accountant is a member

of institute of public accountants (ICPAK).

xvll



Nakuru Co ty Executive (StafJ) Car Loan Scheme Fund

Annual Rc rt and Financial Statements for the ear cn ded June 30,2023

9. Mana ement Discussion and AnalYsis

This scheme
Executive (S

established through The Public Finance and Management Q''lakuru County

Car Loan scheme fund) regulations,2018. With the objective of advancing

loan to mem of the staff of the Nakuru CountY Executive at a negotiated interest rate of the

3%. The fun is administered through Family Bank who are the Bankers controller of the fund

This financial period, the fund managed to have a surplus Ksh. 143,781(one hundred and forty-

three thousarldseven hundred and eighty one shillings only)

Thecommitttereceivedmanyapplicationsandduetoshortageoffunds,onlymanagedtoaward
Eigh(8) merilbers.

The following members of the Fund were awarded the Car Loan;

l. Marjolie watetu Kagiri 2,450,000

2. Samwel Isaboke

3. Peter Gitau

4. Newton Kamau

5. Leonard Bor

6. Peter KetYenYa

7. Michael CheruiYot

8. Stephen Kuria

I,650,000

1,700,000

2,670,000

3,900,000

2,000,000

4,000,000

3.200.000

21.570.000

Before any logns are disbursed to the beneficiary the committee ensure that all the requirements

have been met by the aPPlicant.

It is the respot

advanced are 
1

The fund face

loan facility. i

Finally, I wisl
in a transparet

nsibility of the committee to ensure that the fund is well managed and the funds

properly accounted for.

! the challenge of insuffiency of funds to meet the ever growing demand of the

lhe fund did not receive any transfers from the County tre3sury'

1

n

to assure all members that we are committed in ensuring that the fund in managed

t and accountable manner'

xvlll
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10. Environmental and Sustainability Reporting

l. Sustainability straJcgy and profile -

The Fund is to ensui! that the members are sustained through the allocation of loan to

facilitate the efficient movement from one place to another more movement to work'

Sustainability is also realized as a result of the recoveries from the car loan given to

members. Through requisitions, transfers are also being made from the treasury to enhance

sustainability of the fund.

2. EnvironmentalPerformance
Nakuru county Executive (Staffl car Loan Scheme Fund is established by and derives its

authority and accountability from The Public Finance And Management (Nakuru County

Executive car Loan scheme fund) regulations,20l8 Act on llth May,20l8. The Fund is

wholly owned by the County Govemment of Nakuru and is domiciled in Kenya.

The fund is regulated through the above mentioned policy which has made it more

effective un6 .ffi cic nt.

3. Employee welfare
Nakuru county Exep...............rriiue (Staff) car Loan Scheme Fund is established by and derives its

authority and accouniability from The Public Finance and Management (Nakuru County

Executive (Staff) Car Loan scheme fund) regulations,20l8 Act on I lth May,20l8.

The committee members' appointments are laid down in the Act. The committee members

are paid allowances of attending meetings as per the salaries and remuneration

commissions directives.
The employees are given Can loan at an interest rate of 3oh which is lower than a market

rate of iZ.iN. This is 9.5% lower thereby ensuring that their welfare is well taken care of.

4. Market place Practices-
The fund has provided members with car loan and this has facilitated their movements

within the environment more easily. This has also made them to do their work effectively

because they are able tc come early.

5. Corporate Social rtesponsibility / Community Engagements

There was no Social Responsibility undertaken during the financial year 2022'2023. The

committee is looking forward undertaking one in a near future'

xlx
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ll. Report ofThe Trustees

The Committee submit their report together with the audited financial statements for the year

cnded June 30,2023 which show the state of the Fund affairs'

Principal activities

'fhe principal activities of the Fund are to provide loans to the scheme members for purchase of
vehicles by members of scheme.

Results

The results ofthe Fund for the year ended June 30,2023 are set out on page l-7

Committee

The members of the Board of Committee who served during the year are shown on page vii- x

The changes in the Board during the financial year arc as shown below

Wilson Mungai - Fund Accountant

Auditors

General is responsible for the statutory audit of the Fund in accordance with Article

onstitution of Kenya and the Public Audit Act 2015'

By Board

Chair o the ommittce

The Auditor
229 of rhe C

From 1511212022 to 3016/2023022 to 1411212022From I

Samwel Mwaura - County SecretarYCounty SecretaryBenjamin Joroge -
Stephen Iribe Njogu - Charrman- ChairmanJoseph Ki

Joseph M Malinda - Fund administratorJoseph Muchina - Fund Administrator

yabuto - Fund AccountantDominic

Date: | 5- :L-n 2

xx
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12. Statement of Manafiement's Responsibilities

Section 167 of the Public.{i1--ratce Managemen t Act,2O12 requires that, at the end of each financial

year, the Administrator irf a'Nut uru County Executive (Staf! Car Loan Scheme Fund established

6y in" public Finance And Management frakuru County Executive (Staff) Car Loan scheme fund)

regulations, 2018 shall prepare fiiancial statements for the Fund in accordance with the standards

u.id fo..ut, prescribed by the Public Sector Accounting Standards Board.

The Administrator of the county Public Fund is responsible for the preparation and presentation of

the Fund,s financial statements, which give a true and fair view of the state of affairs of the Fund for

and as at the end of the financial year ended on June 30, 2023. This responsibility includes: (i)

maintaining adequate financial management arrangements and ensuring that these continue to be

effective thloughout the reporting perioa; (ii) maintaining proper accounting records, which disclose

with reasonable accuracy ai any iime the financial position ofthe Fund; (iii) designing, implementing

and maintaining intemal c..,irtrols relevant to the preparation and fair presentation of the financial

statements, uniensrrriqg t$at they are free from material misstatements, whether due to error or

fraud; (iv) safeguardinglhe'assets ofthe Fund; (v) selecting and applying appropriate accounting

policies; -a fO making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been piepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector

Accounting Standards tlpSlSl, and in the manner required by the PFM Act,2012 and (quote the

applicable-legislation establisiing the County Public Fund). The Administrator of the Fund is of the

oiinion that the Fund's financiil statements give a true and fair view of the state of Fund's

tr'ansactions during the financial year ended June 30, 2023, and ofthe Fund's financial position as

at that date. The Administratoi further confirm the completeness of the accounting records

maintained for the Fun.l. r..,l.ich have been relied upon in the preparation of the Fund's financial

statements as well as the adequacy of the systems of intemal financial control'

In preparing the financial statements, the Administrator of the County Public Fund has assessed the

Fund,s abil"ity to continue as a going concem and disclosed, as applicable, matters relating to the use

ofgoing 
"on".* 

basis ofpreparation ofthe financial statements' OR

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a

going cincem for at least the next twelve months from the date of this statement'

Approval of the financial statements

The Fund s financial statements were approved by the Board on I 5'-\ )-- 23 and signed

on its behalf by:

Fund Administrator

xxl
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Anniversary Towers
Monrovia Street

P.O. Box loo84-ooloo
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REPOR oF THE AUDTTOR-GENERAL ON NAKURU COUNW EXECUTIVE (STAFF)
CAR LO N SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Repoil on Lawfulness and Effectiveness in Use of Public Resources which considers
comptiance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

: parts of the report are aimed at addressing the statutory roles and
ilities of the Auditor-General as provided by Article 229 of the Constitution, the
ance Management Acl,2012 and the Public Audit Act, 2015. The three parts of
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financialstatements of Nakuru County Executive (Staff)
Car Loan Scheme Fund set out on pages 1 to 40, which comprise of the statement of
financial position as at 30 June, 2023 and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement ot comparison

Report of t
30 June, 202

Auditor-General on Nakuru County Exectttive (Stolfl Car Loan Scheme Fund for the year ended
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of budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nakuru County Executive (Staff) Car Loan Scheme
Fund as at 30 June, 2023 and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Managemenl Act,2012, and Nakuru
County Executive (Staff) Car Loan Scheme Fund Regulations,2018.

Basis for Qualified Opinion

1. lnaccuracies in the FinancialStatements

1.1. Long-Term Receivables from Exchange Transactions

The statement of financial position reflects long-term receivables from exchange
transactions balance of Kshs.18,800,695 as disclosed in Note 13 to the financial
statements. However, aging analysis and loan ledgers for the individual account were not
provided for audit. lt was therefore not possible to confirm the extent of bad and doubtful
debts and the required provisions.

ln the circumstane,es, the accuracy and fair statement of the long-term receivables from
exchange transactions balance of Kshs.18,800,695 could not be confirmed.

1.2. Statementof Cash Flows

The statement of cash flows reflects net decrease in cash and cash equivalents amount
of Kshs.17,997,281 which differs with the recomputed decrease of Kshs.18,156,228
resulting to an unexplained and unreconciled variance of Kshs.158,947.

Further, Note 25 to the financial statements reflects increase in receivables and payables
of Kshs.14,141 and Kshs.73,901 respectively both totalling Kshs.88,042. However, the
amounts differ with the recomputed increase in receivables and payables of
Kshs.18,262 ,470 and Kshs.121,406 respectively totalling Kshs.18,383,876 resulting to an
unexplained and unreconciled variance of Kshs.18,295,834.

ln the circumstances, the accuracy and completeness of the statement of cash flows
could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the Nakuru County Executive (Staff) Car
Loan Scheme Fund Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in

Report of the Auditor-General on Nakuru County Exeative (Sta/) Car Loan Scheme Fund for the year ended
30 June, 2023
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Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basi.s for my qualified opinion.

Key Audlt Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several paragraphs were raised under the Report
on Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management has not resolved the issues nor disclosed the prior
year maflers as provided by the Public Sector Accounting Standards Board reporting
templates.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

lrregular Disbursement of Car Loan

Review of records revealed that a loan of Kshs.1,700,000 was disbursed for purchase of
a car whose age was 11 years old. This is contrary to Regulation 8(2) of the Nakuru
County Executive (Staff Car Loan Scheme Fund Regulations,2018 which stipulates
that a loan shall not be advanced to a beneficiary to purchase a vehicle that is more than
8 years from the date of manufacture or as may be determined from time to time.

ln the circumstances, Management was in breach of the regulations.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Report of the Auditor-General on Nakuru County Exectttive (Stafl) Car Loan Scheme Fund for the year ended
30 June. 2021
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REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on Nakuru County Execttive (Stalfl Car Loan Scheme Fund for the year ended
30 June, 2023
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procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstaternents and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgemerrt and maintain professional skepticism throughout the audit. I also:

ldentifo and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis lor my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

Report of tlc Auditor-General on Nakuru County Exectttive (Stafi) Car Loan Scheme Fund for the year ended
30 June, 2023
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability to
continue to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA CBS
AUDITOR-GENERAL

Nairobi

27 March,2024

Report of the Auditor-General on Nakuru County Exeative (Stafl) Car Loan Scheme Fund for lhe year ended
30 June, 2023
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Nukuru County Executive (StafJ) Car Loon Scheme Fund

Annual Re ort and Financial Statements for the year ended Junc 30, 2023

14. Statement of Financial Performance for the Year Ended 30th June 2023

Surplus/(Dcficit) firr thc Pcriod

(rhe notes set out on pa4es 20 to 40 form an integral part of these Financial Statements)

Name: Joseph M. Malinda

Administrator of the Fund

Revenuc From Non-Exchange Transactions

Public Contributions and Donations I

2Transfers From the County Government

3Fines, Penalties and Other Levies

Rcvenue lrrom Bxcharrge'l'ransactions

Interest Income
321,3684 313,227
2s,960t],1605

353,328
330,387

353,328
330,387Tot:rl Rcvenuc

6

Expenses

Employee Costs

t44,507186,6067Use ofgoods and services

Depreciation and Amortization Expense

9Finance Costs

144,507186,606

Other Gains/Losses

t0

llGain /Loss on fair value of investments

208,821143 781

Other Income

8

Total Expenses

Gain/Loss on Disposal of Assets

Name: CPA Wilson Mungai

Fund Accountant

ICPAK Member Number:

I



Nakuru Co ty Executive (Staffl Car Loan Scheme Fund
Annual Re ort and Financial Statements for the year ended June 30,2023

15. State ent of Financial Position As at 30 June 2023

Current As ts

.)
I 975,780 18,973,061Cash and Ct E uivalents

6,910,910 2,737,771t3
on ofLong- Term Receivables From

sactions
Current Port
Exchange Tr

14Prepaymentr

15Inventories

16in financial assetsInvestments

7,886,690 21,710,832Total currr t assets

Non-Currer rt Assets

t7Property, Pk Lnt and Equipment

Intangible A ssets

4,711,36413 18,800,69s(eceivables from Exchange Transa ctionsLong Term I

t9Investment ?roperty

4,711,36418,800,695Total non- c urrent assets

26..422,19626,687,385Total Assets

Liabilities

bilitiesCurrent Lia

263,548 142,14220her Payables from Exchange l-ransactiorsTrade and Ot

2ton of BorrowingsCurrent Porti

22Employee Br rnefit Obligations

23Social bene fi liabilities
142,142263,548t liabilitiesTotal currer

LiabilitiesNon-Curren
2lortion of BorrowingsLong Term t

2

Dbscrjptior Note

Assets

2022 2021-2022

r8



Nakuru County Execniiue (Staffl Car Loan Scheme Fund

and Financial Statements for the ear en ded June 30,,2023Annual Report

22Non-Current Em lo ee Benefit Obli atlon

Social benefit liabilities

142,142263,548Total Liabilities

Net Assets
26,072,96126,072,967FundRevolvi

Reserves
207,0893s0 870Accumulated S lus

26,422,196

687 52tal Net Assets and LiabilitiesTo

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The entity dnancial statements were approved on I 5-l D-- 2023

and signed by:

Name: Joseph M Malinda

Administrator of the Fund

Name: CPA Wilson Mungai

Fund Accountant

ICPAK Member Number:

i

I)escriptiori

3

2021-2022
Niite

23



Nakuru Cou Executive (Stalfl Car Loan Scheme Fund

Annual RcP and Financial S tatements for the ycar cnd ed June 30,2023

16. State nt Of Changes in Net Assets for the year ended 30th June 2023

15,572,967
15,572,967t I JulY 2022Balance As

201,089lcl t) For theSurplus/(D
Period

208,821

10, 500,000
10 500,000

ved During theFunds Rec

Year

Transfers

GainRevaluatio 26,281,788207,089
26,072,967At 30 June 2022Balance

26,281,188207,089
26,072,967At I JulY 2023Balance A

143,'781143,781ficit) For theSurplus/(
Period

ived During theFunds R
Year

Transfers

GainRevaluati
26 423,831350 70

26 072 961At 30 June 2023Bala nce

4

cdAccumulnt
sri rplus '

llot'alulrt iein

llcsetr cDescriPtiqr
I{cvolving
Funtl , '

As



Nakuru County Executive (Staffl Car Loan Scheme Fund

Annual Report and Flr :- .'ial Statements for the year ended June 30,2023

Cash flows from operating activities

Receipts

Public contributions and donations

Transfers from the coullty government
327,368313,2214

25,9605 17,160actrvltlesReceipts from other operatin

Interest received

353,328
Total receipts

I'ayments
135,083179,4067

9,4247 7,200General expenses

Finance cost

Other payments
363,30724 231 823Net cash flows from o activitiesc ratin

Cash flows from investing activities

Purchase of property, plant. cquipment and

lntangible assets

Proceeds from sale of property, plant & equipment

8,078,9913,269,991Proceeds from loan principal repayments

21,570,000Loan disbursements Paid out
8,078,991-18,300 009Net cash flows used in investing activities

Cash flows from financing activities
10,500,000

Proceeds from revolving fund receipts

Additional borrowings

Repayment of borrowings
10,500,000

Net cash flows used in fi'.r''cing activities
18,942,298

-17,997,281
Net i ncrease/(decrease) in cash & cash

Equivalents
30,763l 8,973,06 ICash and cash equivalents at I JulY

975,780Cash and cash equivalents al 30 June

17. Statement of Cash Flows for The Year Ended 30 June 2023

flow preparation/ prcsentstion for all €ntitics under the

5

(PSASB has prescribcd the direct method ofcash IPSAS accrual basis of accounting.)

Dcscription Note
202x,2023 2021.2022

Kshs Kshs

330,387

Fund administration expenses

1 8,973,06 I



Annual Rep ort and Financial Statements for the year ended June 30, 2023

18. Statement Of Comparison Of Budget And Actual Amounts For The Period

f:d/c*100d s-(c-d)b C-(a+b)

Revenue

Public Contributions and Donations

Transfers From County Govt

1 1,468 96.47313,227324,695 324,695Interest Income

s9.0911,88077,160
29,040 29,040

Other Income

93.4023,348353,735
330,387353,735Total Income

Expenses

92.8313,866
193,272

179,406t93,272Fund Administration Expenses

801,8007,2009,0009,000
General Expenses

Finance Cost

92.2515,666186,606
202,272202,272Total Expenditure

94.937,682.45143,781
151,463151,463Surplus For the Period

Capital expenditure

.'a,,- 1i il/-ilr:'lrlr

Kshs Kslrs Kshs Kshs I(shb

a

6
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19. Notes to the Financial Statements

l. General Information
Nakuru County Executive (Staffl Car Loan Scheme Fund entity is established by and derives

its authority and accountability from The Public Finance and Management (County

Government of Nakuru Car Loan Staffscheme fund) regulations,20l8 Act. The entity is wholly

owned by the Nakuru County Government and is domiciled in Kenya. The entity's principal

activity is is provide affordable car loans facilities to its member staff'

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund' The

accounting policies have been consistently applied to all the years presented' The financial

statements have been prepared on the basis ofhistoricat cost, unless stated otherwise. The cash

flow statement is prepared using the direct method. The financial statements are prepared on

accrual basis

Applicable: I't JanuarY 2023

The objective of IPSAS 41 is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

infonnation than IPSAS 29, bY:

' Applying a single classification and measurernent model for

financial assets that considers the characteristics of the asset's

cash flows and the objective for rvhich the asset is held;

IPSAS 41: Financial

Instruments

7

3. Adoption of new and revised standards

(i) Netu and amended standards and interpretations in issue but tlot yet effective in the year

ended 30 Jme 2023

Effective datc and imPactStandard
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. Applying a single forward-looking expecte

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance'

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy'

d credit loss

IPSAS 42: Social

Benefits

Applicable: l't JanuarY 2023

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs rvhich were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued'

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

Instruments

8

Effcctir'c datc iind imPactSludard

Applicable: I't Januala 2023

TheobjectiveofthisStandardistoimprovetherelevance,faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows'



Nakuru County Executive (Staf/) Car Loan Scheme Fund

nd Fin*ncial Statements for the year ended June 30,2023Annual RePort a

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued'

the guidance on classifYingAmendments to IPSAS 33, to update

Applicable ld JanuarY 2023

. IPSAS 22 Disclosure of Financial Information about the General

Governmenl Sector.

Amendments to refer to the latest System of National Accounts (SNA

'2008).

. IPSAS i9: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer dbfined in IPSAS'

. IPSAS 29 Financial instruments: Recognition and

Measu rement

Standard no longer inctuded in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023'

Other improvements

to IPSAS

(ii) New and amende t! .stnndards

ended 30 June 2023

and interpretations in issue but not yet effective in lhe Year

Applicable Id JonuarY 2025

The standard sets out the principles for the recognition'

measurement, presentation, and disclosure ofleases' The objective is

to ensure that lessees and lessors provide relevant information in a

manner that faithfully represents those transactions. This information

gives a basis for users offinancial statements to assess the effect that

leases have on the financiat position, financial performance and

cashflows of an EntitY.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities'

IPSAS 43

Applicable Id JanuarY 2025

The Standard requires,

IPSAS 44: Non-

Current Assets Held

for Sale and

9

l.,Effcctive date and irnPactSlrrnda rtl

,)
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measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance'

lor sale to beified as hetda to be class
Assets that meet the critert

Discont

l0

CoutrtY
Report

(iii)EartY adoPtion of standards

TheEntitydidnotearly-adoptanyneworamendedstandardsinthefinancialyearorlheentity
adopted the following ,n a)ra, early (state the standards, reason for early adoption and

impact on entily's financial stalements )

tc lrid inrPact:Effectir:c da

Operations
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l. Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from othcr government entities

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognizctl c:r obiaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

porential related to thdESet will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

cutive (Staffl Car Loan Scheme

Financial Statements for the Y

Fund
ear ended June 30' 2023

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life ofthe financial asset to that asset's net

carrying amount. The meihod appiies this yield to the principal outstanding to determine

interest income each Period.

Dividends

Dividends or simila;. -' ;1: ibutions must be recognized when the shareholder's or the Entity's

right to receive payments.is established.

Rental incomc

Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue'

b) Budget information

The original budget for FY 2022-2023 was approved by the County Assembly on 2916/2022'

Subseqient revisions or additional appropriations were made to the approved budget in

ac"ordance with specific approvals 
-from 

the appropriate authorities. The additional

appropriations u." uid"d to tire original budget by the entity upon receiving the respective

app.ovals in order ro conclude thi frnal budget. Accordingly, the Fund did not receive

additional appropriations on the FY 2022-2023 budget fotlowing the governing body's

approval.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepaled on accrual basis

using a classification based on the nature ofexpenses in the statement offinancial performance,

*hei"us the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual-basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the api'roved budget, is then presented in the statement of comparison of

budget and actual amounts.

u
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Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statempnt to reconcile the actual amounts on a comparable basis included in the statement of
cornparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section l8 page 6 ofthese financial statements.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairmont losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciales them accordingly. Likewise, when a major inspection is performed, its cost is
recognizod in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus d deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its rbir value.

d) Intangiblc Assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost lcsi any accumulated
amortizalion and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

c) Itrvestment property

t2

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date ofacquisition. Subsequent lo initial
recognitiin, investmenl properties are measured using the cost model and are depreciated over

an xx-yedr period or inve.stment property i.s measured al fair value with gains and losses

recognisd through surplus or defcil.(entity lo amend approprialely) Investment properties

are derecognized either when they have been disposed ofor when the investment propertv is

permanerttly withdrawn from use and no future economic benefit or service potential is

expected from its disposal. The difference between the net disposal proceeds and the carrying

amount ofthe asset is recognized in the surplus or deficit in the period of de-recognition.
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Summary of Significant Accounting Policies (Continued)

f) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assetii."Tfre entity does not hove any hedge relationships and therefore the new

hedge accounling rt;:!s l.ave no impact on the Company's financial statemenls (amend as

app-roprfate). A finarnia.l .instrument is any contract that gives rise to a financial asset of one

"ntity 
una a financial liability or equity instrument of another entity. At initial recognition, the

entity nreasures a financial asset or financial liability at its fair value plus or minus, in the case

ofa financial asset or financial Iiability not at fair value through surplus or deficit, transaction

costs that are directly attributable to the acquisition or issue ofthe financial asset or financial

liability.

Financial assets

Classification of lil'.ancial assets

The entity classifies..its financial assets as subsequently measured at amortised cost, lair value

through net assets/ ,'-,:::t. or fair value through surplus and deficit on the basis of both the

entity's management modgl for financial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shalI be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made ir:',:vccable election at initial recognition for particular investments in equity

illstruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments' Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.
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Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

representsolelypaymentsofprincipalandinterest,andthatarenotdesignatedatfairvalue
throughsurplusordeficit,aremeasuredatamo(izedcost.Againorlossonaninstrumentthat
issubsequentlymeasuredatamortizedcostandisnotpartofahedgingrelationshipis
recognizcdinprofitorlosswhentheassetisde.recognizedorimpaired.Interestincomefrom
these fintncial assets is included in finance income using the effective interest rate method'

Fair valle through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses'

interest rBvenue and foreign exchange gains and losses which are recognized in surplus/deficit'

Interest income from these financial assets is included in finance income using the effective

interest rate method.

Fair value through surplus or delicit

Financial assets that do not meet the criteria for amortized cost or lair valrrc through net assets/

equityaremeasuredatfairvaluethroughsurplusordeficit.Abusinessmodelwheretheentity
manages financial assets with the objective of realizing cash flows through solely the sale of

the assets would result in a fair value through surplus or deficit model'

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis' An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end"

Impairment

The entity assesses, on a forward-looking basis, the expected credit k;ss ('ECL') associated

with its financial assets carried at amortized cost and f'air value through net assets/equity' The

entity rocognizes a loss allowance for such losses at each reporting date' Critical estimates and

.ignin"a.,tluagments made by management in determining the expected credit loss (ECL) are

set out in Note xx.

l1
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Signifi cant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifics its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss'

g) Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory

is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,

as follows:

) Raw materials: purchase cost using the weighted average cost method

F Finished goods and work in progress: cost of direct materials and labour and a proportion

of manuiacturing overheadi based on the normal operating capacity, but excluding

borrowing costs

A.fter initial recognitio4,.,inventory is measured at the lower of cost and net realizable value'

Ho*eve., to the extenfth;t a class ofinventory is distributed or deployed at no charge or for a

nominal charge, that class ofinventory is measured at the lower ofcost and current replacement

cost.Net realiiable value is the estimated selling price in the ordinary course of operations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution. Inventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course ofoperations ofthe Entity'

h) Provisions

Provisions are recognized when the Entity has a present obligation (tegal or constructive) as a

result of a past evcr;t, it is probable that an outflow of resources embodying economic benefits

or service potential will be required to settle the obligation and a reliable estimate can be made

of the amount of the ol:ligation. where the Entity expects some or all of a provision to be

reimbursed, for exatnplc, under an insurance contract, the reimbursement is recognized as a

separate asset only when the reimbursement is virtually certain. The expense relating to any

provision is presented in the statement of financial performance net of any reimbursement'

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will

incur irr fulfilling the present obligations represented by the liability.
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Summar! of Significanl Accounting Policies (Continued)

j) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies

in the noies to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote'

Contingeit assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose

existence is cOntingent on the occurrence or non-occurrence of one or tnore uncertain future

events not wholly within the control of the Entity in the notes to the financial statenreirts'

Contingent assets are assessed continually to ensure that devetopments are appropriately

reflectJd in the financial statements. If it has become virtuatly certain that an inflow of

economiC benefits or service potential will arise and the asset's value can be measured reliably'

the asset and the related revlnue are recognized in the financial statements of the period in

which tho change occurs.

k) Nature and PurPose of reserves

The Entity creates and maintains reserves in terms of specific requirements' Enlity to slate the

reserves mainlained and appropriare policies adopted'

l) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in iccounting policy are applied prospectively if retrospective application is

im practical.

m) Ernployee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution

plans are iost-employment benefit plans under which an entity pays fixed contributions into a

."puru," entity (a fund) and will have no legal or constructive obligation to pay further

contributions ifthe fund does not hold sufficient assets to pay all employee benefits relating to

employe6 service in the current and prior periods. The contributions to fund obligations for the

puym"nt of retirement benefits are charged against income iir the year in which they becorne

payable.

Defined benefit plans are post-employment benefit plans other than defirred-contribution plans'

in. J"nj.a benefit funds are actuarially valued tri-annually on the projected unit credit method

basis. Dfficits identified are recovered through lump sum payments or increased future

contribu*ons on proportional basis to all participating employers. The contributions and lump

sum pay{nents reduce the post-employment benefit obligation'

t6



Summary of Significant Accounling Policies (Continued)

n) Foreign currency transactions

Transactions in forcign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement offinancial position reporting date by applying the-exchange rate on

that date. Exchange cific;cnces arising from the settlement of creditors, or from the reporting

ofcreditorsatratesdif&rpntfromthos-eatwhichtheywereinitiatlyrecordedduringtheperiod,
are recognized as income or expenses in the period in which they arise'

o) Borrowing costs

Borrowingcostsarecapitalizedagainstquali|ingassetsaspartoflproperty,plantand

"quip."nl 
Such borrowing costs are-capitalized over the period during wlich. the asset is being

"Jqri."a 
or constructed a-nd bo.ro*ings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of

financial performance'

p) Related Parties

The Entity regards :r r:,irited party as a person or an entity with the ability to exert control

inaiuiauuify o'r jointfy, pr to exercise significant influence over the Entity, or vice versa'

Members of key management are regardei as related parties and comprise the directors, the

CEO and senior managers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

,"uait/"onr"rtible to known amounts of cash and are subject to insignificant risk of changes

in ualu". Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes ofthese financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised'public officers and/or institutions which were not surrendered or accounted for at

the end ot,1r" 6n6ngir I 1'ear.

r) ComParative figures

where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'

Nakuru Counly Execulive (Slaf| Car Loan Scheme Fund

Annual RePort and Financial Statements for the year ended June 30,2023
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Summary of Significanl Accounting Policies (Continued)

5. Signillcant judgments and sources of estimation uncertainty

ThepreparationoftheEntity,sfinancialstatementsinconformitywithIPSASrequires
;;d;;;, to make jrdg,n;n1r, estimates and.assumptions that affect the reported amounts

ofrevenues, expenses, ^rL,, 
uni liabilities, and the disclosure ofcontingent liabilities, at the

endofthcreportingp",ioa.rro*"uer,uncertaintyabouttheseassumptionsandestimatescould
result in outcomes that require a material adjuitment to the carrying amount of the asset or

liability affected in future periods'

State alljudgements, estimates and assumptions made e'g'

a) Estimates and assumPtions -

The key assumptions concerning the future and 
-other 

key sources of estimation uncertainty at

,t . ."porti"g date, that f,ur" u ti"gnin"ant risk of causing a material adjustment to the carrying

amounts of assets and liabiliti", iithin the next financia] yeat, are described below. The Entity

based its assumptions and estimates on parameters available when the consolidated financial

statementswereprepared.Ho*"u",,existingcircumstancesandassumptionsaboutfuture
developments may change due to market changes or circumstances arising beyond the control

oftheEntity'suchchangesarereflectedintheassumptionswhentheyoccur.IPSASl.l40.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potentiat fluture use and value from disposal:

P The ondition of the asset based on the assessment of experts employed by the Entity

>' The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

D The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the asset

P Changes in the market in relation to the asset

c) Provislons

provisions were raised and management determined an estimate based on the information

available. Additional disclosure ofihese estimates of provisions is included in Note xxx'

Provisiomaremeasuredatthemanagement'sbestestimateoftheexpenditurerequiredtosettle
the obligation at the reporting Jute"und are discounted to present value where the effect is

material.

l8
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6. Notes To The Financial Statements

l. Public contribr:1ions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest income

Donation From Development Partners

Contributions From The Public

'lirt:rl

'lransfers From Cor rnty Govt. -Operations

Payments By County On Behalf Of The Entity

Unconditional Development grants

Total

Late Payment Penalties

Fines

Total

lnterest Income from Morlgage Loans
327,368

3t3,227lnterest Income From Car Loans

lnterest Income From Investments in

financial assets

lnterest Income On Bank DePosits

Total Intercst Income

l9

{affi
2021-2012

Kshs

2022;2023
It.Dcsdription

tir , - ri, .

i ,;,
)|:

I

20272023 2021.,2022

321,,368313,227
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e Financial Statemcnts Continucd

l ncome

This is t income realised from the Iedger fees charged on the monthly contributions

6. Emp yee Costs

7. Use Goods and Scrvices

m Sale of Tender DocumentsIncome I

s recoveredBad debt
25,960

l7 160

25 96017,160lher IncomeTotal O

nd WagesSalaries

uityStaff Gr

ning Expensesstaff Tr

urity CohtributionSocial S

cifl)Other (S

Total

Office ExpensesGeneral

25,960cessing CostsLoan Pr

109,123
104,246nal Services CostsProfessi

ation FeesAdmini:

AllowancesCommil

6,144rgesBank Cl

3,280Book ChargesCheque

d Oil CostsFuel Ar

20

Insurance Recoveries

Miscellaneous Income

Kshs,lDcscription

2021-2022 . .

'Ksh.s. , 'Deso:iption

17,160

58,000

7,200
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Annual Report and Financial Statements for the year en ded June 30,,2023

Insurance Costs

Postage And Courier

Printing And StationerY

Rental Costs

Security Costs

Telephone And Communication

Expenses

Bank Charges

Audit Fees

Provision For Dot btful Debts

Other (9pecify)

Social benefi t expc"r^:;*

144,507186,606
Total

Social benefit schemes include benefls such as cash transfers for unemployment or elderly in line

WiIh IPSAS 42

Total

9. Finance costs

Property Plant and EquiPment

Intangible Assets

Interest On Bank Overdrafts

Interest On Loans From Banks

Total

2l

2021-2022
Dcscriptlon

2022-2023
---+-

Kshs.

8. Depreciation and Amortization Expense

2A12.2023 2021.2022
Dc,idriptitth'

2022:2023 2071;2022
I)escripliiin
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10. Gai /(loss) on disposal of assets

I l. Gai / (loss) on Fair Value Investments

12. Cas and cash equivalents

y, Plant and EquipmentPropert

le AssetsI ntangi

'I'otal

Investn investmentsulents at Fair Value-
Fair val e - Investment ro e

Fair val e- other financial assets s ect

Total ( lain

18,973,061
975,780County Executive (StafQ Car Loan Scheme Fund AccountNaku

unty Mortgage AccountXxx

posits AccountF-ixed

Il DepositsOn-

AccountCu

Specify)Others
18,973,061

975,780Total Cash And Cash Equivalents

22

2021-2022
f)cscrintion

Xshs Kshs

tion
22022-2023 '202 l -2022

Xshs Kshs

I)escription
2022-2023 202t-2022

I(shs Kshs
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Notes to the Financial Statements Continued

Detailed analysis of tlr,-'t:ash and cash equivalents are as follows

13. Receivables frout exchange transactions

a) Fixed Depos its Account

Kenya Commercial Bank

uity Bank, Etc

Sub- Total

sitsOn - Call Deb)

Keny a Commerci;,1 Bank

Equit Bank - Etc

Sub- Total

Cu rrent Accountc
18,973,067975 780r 9000044965Family

Bank B
L8,973,O6L975 7{i0Su b- Total

)tl Others(S

Cash In Transit

Casir In I'Iand

Sub- Total
18,973,0679'15,'780

Current Receivables
1,775

18,564lnterest Receivable
2.737 ,77 |

6,910,9 t 0),ments DueCurrent Loan R

DebtorsOther Exchan

irment AllowanceLess: Im
2,139,546

6,929..4'14Total Current Receivables

23

Kshs

2021:2022
Account h ir rn bciFinan'ciil Institution

2022-2023

Kshs

Bank Limited

Grand Total

2022-2023

Kshs

Dcicription 2021-2022

-':--i--- 

_---:-

lKshs
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Additional disclosure on

I Stateme nts Continued

interest receivable

14. PrePaYments

est)aceRcer IIrll.CooN

18,800, 69s

Long Term Loan Repavments Due 4,111,364

18,80 0 695

Total Non- (lu rrcn t Rcccivablcs 7,450,910

ztl25,750Transactions
Total Receivables F rom Exchan

b evirReceitcsr0n
urrent Portion of long-term

lnterest r&eivable from c

loans of Pevious Years 1,775

r 8,564

-teflr

iongterm loans of
Accrued interest recelvable frorn of

SearUSocp
(, l1fot1r1 ootlrreu peabrecc

loans issued inthe cu[ent Year

a ments due
Current loan rc

Current
vious Years

rtion of long-term loans lrom

terms loans from Prevtous
Accrued PrinciPal from long-

periods 2,737,7'11

6,910,910Current Portion of long-term issued in the currentloans

vear

Prepai{ Rent

Prepaid lnsurance

id ElectricitY CostsPrepa

,fy(spetSenlnPerhOt vepa

Total

24

4,711,364

2071170222027-2073

Kslts

fromlnlerest

7022;2w
KshsKshsDcscritrtiPi

2t)2.1
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15. Inventorics

(Entity should disclose whether the fxed irwestment Jinancia! assets are measured al amortised cosl or at lair
value lhrough changes in nel assels/ equity) lrryestments in equity should be measured at fair value through surplus
or detrcil. Other inlormation to be disclosed includes: the interest rates, maturity dales, valualion methodologr,
and impairment of these inveslmenls.

Movement of Equity Investments

Consumable Stores

Spare Parts And Meters

Catering

Other lnventories (Speci fy)

Total Inventories at The Lower of Cmt and Net
Realizable Value

a. lnvestment in Treasu ry bills and bonds
Financial institution
CBK
CBK
Sub- total
b. Investment t',ith Financial Institutions/ Banks

Bank x

ub- total
Equity investments (specify)c.

Equity/ shares in Entity xxx
Sub- total
Grand total

At the beginning oflthe year

Purchase of investmenls irr the

Sale of investments during the year
yeaJ

Gain/(loss) in fair value of investments through surplus or
deficit
At the end of the year

25

2022-2023
--------:::---

Kshs

ril&l .S,.:

Desciipfion ir 2021-2A22

i.'r'.

,qt

Notes to the Finanr' '! Il(atements Continued

16. Investments in fiihncial assets

?022:2023 202112022

Bank y

;*i 'r' l! I'
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e) Sha holding in othcr entitics

For i tments in equity share listed above, list down the equity investments under lhe

followi cateSorres

KshsKshsKshso//o

Entity A
Entity B

Entity C

II

26

shares
vrlueof

l;2022
Effeitive

ho
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Notes To The Financial Statements (Continued)

17. Property, plant and equiPment

At l'r Ju 2021

alsDis

At 30'h June 2022

At l't Ju 2023

Additions
Disposals
Transfer/Adjustments
At 30'h June 2023

Depreciation And Impairment
At lr July 2022
Depreciation
Impairment
At 30th June 2022

At l" July 2023

Depreciation
Disposals
Impairment
Transfer/Adj ustment

At 30th June 2023

Net Book Values
At 30rh June 2022

At 30'h June 2023

27

Friititure end

:r{1ti!c!--t-
'r.,ziKrh(' C

Contputcrs antl

.G

,and'tnd
Biiirdi

C'o'st

Additions

Transfers/Adi ustments

Totrl
Kshi

, -,. t
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The Financial Statements (Continued)

giblc assets

19. In ment Property

(For i tment propertY held at fair value, changes in fair value should go through the slatemenl of

financial ce. Were cosl model is elected, deprecalion and imPairme nt should not be charged.

Investme measured at fair value should be evaluated at lhe end of the reporting period for changes in

fair val Entity should disclose the independent valuers, rental income from the inveslmenl proPerty

,f ory the direct costs altributed to the inveslmenl property. Any charges on lhe investment properly

a,s well any dfficulty in classifying this a\sel as an inveslment properly'

Cosl

of The YcarnnlnAt Beg

sAdditic

of Thc YearAt End

tion And ImPairmentAmorti
ofThe YearnnlnAt Be

Amorti lon

ofThe YearAt End

lmpairr ent Loss

ofThe YearAt End

NI}V

of the eartntb

dditi

IS theun

rec on

Int rnn t

in fair value if fair value is electedain/ lo

the vea rtendo I

28

2021-2022

I)cscrintion I(sh's

2022:-2023

Kslrs

n
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Notes To The Financial Statements (Continued)

20. Trade and other payables from exchange transactions

Q{B: Amounl under dePosits and retenlions should tie to cash held in deposit account)

2 l. Provisions

Trade Payables

Refundable Deposits

t42,142263,s48Accrued Expenses

Other Payables

142,142263,548Total Trade and Other PaYables

Yo ol the
Total2021-2022

oh of the
Total

2022-
2023

Ageing analysis (Tradc and other

payables)

Under one year

| -2 years

2-3 years

Total (tie to above total)

Balance At the Begi nning Of The Year

Additional Provisions

Provision Utilised

Change Due To Discount And Time Value

For Money

Transfers From Non -Current Provisions

Balance At The End ofThe Year

29

2021-20222022-2023
I)cscription t---

Over 3 years

..rit.
ldirivision-':l :Tol
# ial



Nakuru
Annual

unty Executive (StafJ) Car Loan Scheme Fund

c rt an<l I"i nrt ncial Statements for the Year en ded June 30,2023

Notcs To he Financial Statements (Continued)

22,llorr ngs

The table elow shows the classification o f borrowings into external and domestic borrowings

The table low shows the classification of borrowings long-term and current borrowings

(NB; the t lof this slalement should tie lo note 22 totals. Cuffent Portion ofborrowings are those borrowings

that are Iewilhin one year or lhe nexlfinancialye ar. Additional disclosures on terms of borrowing's' nature

of borrowi , securily and interesl rales should be disclosed). Borrowings should be measured at amortised cosl

of The PeriodItnlll

Borrowings During the YearExternal

Borrowings During the YearDomest

nts Of External Borrowings During theRepaym
Period

ts Of Domestics Borrowings During theRepaym
Period

At End of The PeriodBala n

Bo rrowin sExtcrna
nominated Loan From 'X Organization'Dollar D

ound Denominated Loan From 'Y
lon

Sterling
Organizi

ominated Loan from Z Organization'Euro De

BorrowingsDomcsti

illing Loan From KCBKenya S

illing Loan from BarclaYs BankKenya S

illing Loan from Consolidated BankKenya S

s From Other Government InstitutionsBorrowi

nce at End ofThc YearTotal B:

Borrowings (Current Portion)Short T

BorrowingsLong T

Total

as per lP 4t)

30

t

Balance At

202t-2022

I(shs

'2$22-2023 
-.

I)cscrilltion xihi
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Nakuru County Executive (Slafl) Car Loan Scheme Fund

Annual RePorl and Financial Statements for the year en ded June 30,2023

Notes To The Financial Statements (Continued)

23. Emptoyee benefit obligations

24. Social Benefit Liabilitics

Social benefit schemes include benefi ls such as cash transfers for une
^ploynent 

or elderlY in line with

IPSAS 42. They are incurred to mitigat e againsl a certain social risk e.g poverty, age, unemployment

among others

KshsKshsKshsKshsKshs

obli lon
Current Benefit

tion "
Non-Current
Benefit Obli

Total

Health social bett,:fit scheme

Unemploym ent social benefit scheme

Elderly social benefit scheme

cCITIet1 ht scficrII ba e bed uah cdn ano rp

Bursary social benefits

Total

Current social benefits

Non- cu.r"nt social benefits

Total (tie to totals above)

3l

.. Ilost
einplolme
n t'mctlicirl
'licnefils

Insert
cnmparativ

elan IF

2021-2422
-_---.:-; Kshs :,1..1!, , i

I
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An n ual

ounty Execulive (Staffl Car Loan Scheme Fund
cpo rt and Financial Statements for the year ended Junc 30, 2023

Notes The Financial Statements (Continued)

25. Cas generated fro m opcrations

(fhe tot of this statement should tie to the cash flow section on nel cash Jlows from
activities)oper0lin

208,821143,781Surplu s/ (Deficit) For the Year Before Tax

Adjusted For:

Depreciation

Amort tion

sses On Disposal Of AssetsGains/ Lo

Interes lncome

Finance Cost

g Capital AdjustntentsWorki n

Increase In Inventory

-t9,403t4,t4tIn ReceivablesIncreasO

135,08373,901Increase In Payables

231,823 363,307h Flow From Operating ActivitiesNct Cas

32

I)cscription
2022,$23 2021-2022'

Kshs Ks}3
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Nakuru Counly Executive (Stalf) Car Loan Scheme Fund

Annual RePo rt and Financial Statements for the year en ded June 30,2023

Notes To The Financial Statements (Continued)

26. Related PartY balances

a) Nature of related party relationships

Entities and other l'i,Ities related to the Fund include those parties who have ability to exercise

*n,rol o. exerciSd significant influence over its operating and financjal .decisions' 
Related

;;;; h"tud" -oii,!"r.nt personnel, their associates and close family members. The

fund/scheme is relatcl tt tl-re following entities:

The County Govemment;
The Parent County Covernment Ministry;

Key management;
Board ofTrustees; etc.

b) Related partY transactions

Transfers To RelhteU Parties

c) Key managem$frfuuneration

d) Due from relslcC Parties

Transfers From Rciated Parties'

Board Of Trustees

Key Management ComPensation

'Ibtal

Due From Parent Ministry

Due From CountY Covernment

Total

33

21121-2022

Ks}sKihs
20224023

I zozz-zozs

I - K.t.ilD.csgriptlon Kshs
l . tozt-zotz

2021-2022t--
Descriptibn

2022-2023
rjt(ihs :
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e) Due

l)unly Executive (Staff) Car Loan Scheme Fund

port and Finan cial Statements for the Ycar en rled June 30,2023

losu res Continued

related Parties

27. Contingent assets and contingent liabilities

tsc

arent MinistrYDue To

unty GovernmentDue To

ey Management PersonnelDue To

Total

e Xxx Against the Fund

aranteesBank G

Total

34

,

DescriPtion

2022-2023 2021-2022

Kshi

2021,20?22022:2023.

Contin gcnt l,iabilitics Kitis

Court
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Annual Re
unty Execulive (Staft Car Loan Scheme Fund

ort and Financial Statements for the ycar ended June 30''2023

Notes To The Financial Statements (Continued)

28. Financial risk management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks

and effects of changes in foreign currency. The Fund's overall risk management programme

io*.", on unprediplability of c'hanges in ihe business environment and seeks to minimise the

p"i""iii 
"ar.jrse 

effect oi such risfs on its performance by setting acceptable levels of risk'

The Fund does not irer.lgo any risks and has in ptace poticies to ensure that credit is only

extended to customats yith an established credit history'

The Fund,s financial risk management objectives and policies are detailed below:

a). Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risi< arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments'

Munug.r"n' assesses the credit quality of each _customer, 
taking into account its financial

pori,ifin, past experience and othei factors. Individual risk limits are set based on internal or

external assessment in accordance with timits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated by

the entity, s manag( I rr. r'tt based on prior experience and their assessment of the current

economic environment'- The carryini uto'ni of financial assets recorded in the financial

,*".""O representing the entity;s maximum exposure to credit risk without taking account

of the value of any collateral obtained is made up as follows:

Q,{B: The totals colunm should iie to the individual elemenls

At 30 June 2022

Receivables From Exchange

Transactions

Receivables From Non-Exchange

Transactions

Bank Balances

Total

Receivables From Exchange

Transactions

At 30 June 2021

Receivables From Non-Exchange

Transactions

Bank Balances

Total

entity's slakme nr of f nancial Pos it ion)

35

ifcredit risk disclosed in the

, ,,
Destription
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Nakuru County Execulive (Slafl) Car Loan Scheme Fund

Annual Report and Financial Statements for the year en ded June 30,2023

Notes To The Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associaied with these receivables is minimal and the allowance for

uncoli-ectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts'

The entity has significant concentration of credit risk on amorlnts due from xxxx

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

b) LiquHity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who

has built an'appropriate liquidity risk management framework for the management of the

entity's short,'medium and long-term funding and liquidity management requirements' The

entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows'

The table below represents cash flows payable by the Fund under non-derivative financial

liabilities by their iemaining contractual rnaturities at the repcrting date' The amounts

disclosed in the table are thi contractual undiscounted cash flows' Balances due within l2

months equal their carrying balances, as the impact of discounting is not significant'

Employee Benefi t Obligation

Total

At 30 June 2023

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefi t Obligation

Total

At 30 June 2022

Trade Payablcs

Current Fortion Of Borrowings

Provisions

36

i
I

J
Dcs6rip.tion

llctwccn I -
3 rnonths
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ort and Financial Statements for the car en ded June 30,2023

The Fund manages loreign exchange risk form future commercial lransaclions and

Notes To The Financial Statenrents (Continued)

c) Market risk

The board has put in ptace an internal audit function to assist it in assessing the risk faced by

the entity on un ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and oper::'ional controls.

Market risk is the ris,k4ri5ing from changes in market prices, such as interest rate, equity prices

and foreign exchange r.ii'. ini.n will affect the entity's income or the value of its holding of

financial instrumenis. The objective of market risk management is to manage and control

market risk exposures within acceptable parameters, while optimising the return. overall

re.ponsiUif ity for managing market risk rests with the Audit and Risk Management Committee'

The Fund's Finance Department is responsible for the development of detailed risk

managementpolicies(subjecttoreviewandapprovalbyAuditandRiskManagement
Comriitteel and for the day-to-day implementation of those policies'

There has been no,-hange to the entity's exposure to market risks or the manner in which it

manages and meaPlr.Ps the risk.

i. Foreign curren!i' r:-:(

The entity has transactional currency exposures. Such exposure arises through purchases of

goods and services that are done in iurrencies other than the local currency' lnvoices

ienominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liaLilities at the end of the reporting period are as follows:

ted sales proceeds and matc

iecognised assels and
paymenls.

At 30 June 2023

Financial Assets

lnvestments

Cash

Debtors/ Receivables

Liabilities

Trade And Other PaYables

Borrowings

Net Foreign Currency AsseV(Liability)

t iabi t it ie s by pr oj ec t i ng for ex pec

.tt

hing the same wilh exPected

I torut



Nokuru County Execulive (Stolt Car Loan Scheme Fund
Annual Ilepo rt and Financial Statemcnts for the year ended June 30,,2023

Notes To The Financial Statements (Continued)

Foreign cu rrency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance

on appllng the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. 'fhe reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Intercst rate risk

Interest rate risk is the risk that the entity's financial condition may bd adversely affected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest late risk exposure arises

mainly from interest rate movements on the Fund's deposits.

Managenrenl of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivily analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange lates, remain constant. The analysis has been performed on the same basis as the

prior year. [Jsing the end ofthe year figures, the sensitivity analysis indi;ates the impact on the

statement 6f comprehensive income ifcurrent floating interest rates increase/decrease by one

percentage point as a decrease/increase ofKshs xxx (2022: Kshs xxx ). A rate increase/decrease

of 5% would result in a decrease/increase in profit before tax of Kshs xxx (202 I - Kshs xxx).

2022-2023

Euro

USD

2021-2022

E,uro

USD

38

I
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Dcscription

Kshs Kshs

[ffect on lurplu^s/
. ' dcficit ' ..
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Gea ring

29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period'

30. Ultimate and Hotding EntitY

31. CurrencY

The financial statements are presented in Kenya Shillings (Kshs)

The entity is a cou[ty Pubtic Fund is established by and derives its authority and

accountalility from The public Finance And Management (Nakuru county Executive (Staff)

Car [-oan scheme fund) regulations,20l 8 Act on l l thMay,20l 8 under the Ministry of

Finance. Its ultimatc pa;cnt is the County Government of Nakuru'

Notes To The Financial Statements (Continued)

d) Capital risk management.

The objective of the Funcl's capital risk management is to safeguard the Fund's ability to

continue as a going ccl.ccin. T'he entity capital structure comprises of the following funds

Rtivaluation reserve

Accumulated surPlus

Total funds

Total borrowings '

Less: cash and bank balances

Net debt/(excess cadt'and cash equivalents)

39

2021:20222022:7023
Description Kshs

Revolving fund
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An nexcs

Progress on Follow Up Of Prior Year Auditor's Recommendations

-fhe Ibll wing is the summary of issues raised by the external auditor, and management comments

that we provided to the auditor

I

Annex

Guidon Notes:

the same reference numbers as contained in the external audit report

(ii) ob in the " lssue/Observation" and "management comments", required above, from final

ex I audit report that is signed by Management

(iii) Be re approving the report, discuss the timeframe with the appointed Focal Point

ns within your Fund responsible for implementation of each issue

(iv) Ind te the status of "Resolved" or "Not Resolved" by the date of submitting this report

to tional Treasury

Fund A istrator

Date....! -ta--a->

(i) u

40

Ilt:[e l cnce

No. on.thc
;erternal,-

audit Ileprirt

Iss ric / l

Observationi
from Auditor

Managcmcnt
commenti'

Stalus: 'l'intcl rantc:

(Resotvctl / (I'ul a ddt
Nol '.,. rtltcitt vou

Resolved) : c.rpecl the issue' 
lo he resolvetl)



Nakuru County Executive (Stuln Cat Loan Fund
Annual Repo rt and Financial Statements for the year ended June 30' 2023

Annex II: Inter-Fund Conlirmation Letter

IInsert your LetterheadJ

[Insert name of beneficiary Fund]
pnsert AddressJ
The [insert SC/SAGA/Fund name hereJ wishesto confirm the ainounts disbursed to you as at 30th June 2023 as indicated in the table below. Please

compare the amounts disbursed to you with the amouii'.s you received and populate the oolulnn E in the table below Please sign'an<i stamp liris
request in the space provided and return it to us.

ounts Disbursed by [SC/SAGA./Fund] (Kshs) as at 30ft June 2023Am

Inter-
Ministerial

(c)

Total
(D):(A+B+C)

Amount Received
by [beneficiary

Fundl
(KShs) as at 30h

June2023
(E)

Differences
(KShs)

(F):(D-E)

Recunent (A) Development (B)Reference
Number

Date
Disbursed

Total

In confirm that the amounts shown above are correct as ofthe date indicated

Head of Accountants department of beneliciary Fund:

Name...

4l
> 1l

Confirmation of amounts received hy [Insert namc of bcr;eliciary Fundl as at 306 Junc 20X,3
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Annual Report and Financial Statements for the year ended June 30,2023

Annex III: Reporting of Climate Relevant Expenditures

Q1 Q2 Q3 Q4

+L

I)rojett
Name

Sorrrce 0f
' Funds

frrnlarnoolinrrProiect Proj ect
crs

Proieet
cctii'ei



Nakuru County Executive (Slaffl Car Loan Fund
Annual Repo rt and Financial Statements for the year ended June 30,2023

Annex IV: Reporting on Disaster Management Expenditure

r-,i:L-.i

43
o <.L

Column
ut
Comments

rN Ccilumn VColtirin III VI

I (Kshs.)
Category ol.disascr rclatcd Activity that

rcportipg
ExpenditurcDisasti:r

l)?e .

Cdlirirfi IIColumn I
F

Prugmmme

'*-F

Sirb.


