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Nyaodrrue Couoty Civil Servaot!'Car l,orn & Morlgrge Schem€ I'und
Reports and l'inaDcirl Strtemeuts l'or the y€ir ended Julre J0, 2019

I. KEY I]NTI'I'Y INI'ORMATION AND MANAGT]I\IENT

a) Brckground information

County Govemment ofNyandanra Civil Scrvants Car lran & Mortgage Fund was founded in the
year 2017 and derives its authority and accormlability from PFM Act, 2012 and rcgulations, 2015.
The Fund is wholly owned by Counly Govemmenl of Nyandarua and is domiciled in Kenya.

The Fund was established to sewe the County Civil Servants since it was rcalised that thc policics

Soveming them were different fiom those ofExecutive staffmembers under the County Executive
Car toan & Mortgage Fund.

The purpose of the fund is to provide avenue through which staff would €sily and aflordably
acquirc propeflies ftcreby tmnsforming their livelihoods. This would improve suffmotivalion and
retention for better service dclivery to the people o f N yandarua.

b) PrincipslActiviries

The fund s principal activity is to grint Car and Mongage lralls (o Civil Servants

c) Board of I rustees/Fund Administration Committee

d) Kcy MaDrgcment

I Mr. John Citau Nioroge Chainnan
Ms Beatrice Migwi Secrelary

Membcr3 Mr. Ilonifacc Mukuria
Menrbcr4 Mr. Joseph Wahome

5 Ms tlsther Kiarie Membcr
Ms lleatricc Macharia Membcr

1 Mr. Philip Kinson Membcr

I Iliram M. Kahiro Fund Administrator
Annc Theuri
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Nyrndarua County Civil Scnants'Car Loan & llrortgage Schemc l'und
rnd }-inancial Statemcnts For the r ended June 30 2019

e) Registered Omces

County Govemment of Nyandarua
Headquarters Building
P O Box 701-20303
01 Kalou Kenla

f) l'und Contects

Telephone: (254) 20266E59
E-maili info@)nyandarua.80.ke
Website: www.nyandanra. go.ke

g) t'und Rankers

Family Bank
Ol kalou Branch
P.O Box 74145-00200
Nairobi, Kenya.

h) Independent Auditors

Office of the Auditor Gencral
Anniversary Towers, University Way
P.O.Box 30084
GOP 00100
Nairobi, Kenya

i) Principal l,egsl Adviser

The Altom€y Gmeml
State l-aw Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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NyeDdrru. County Ciyil S€rvallt!'Ca, tgc Scheme !'und
Repor,ts and FitraDcial Strtemeots For the year etrded Juoe 30, 2019

2. BOARD/FUND CHAIRPERSON'S Rf, PORT

County Govemmmt ofNyandarua Car Laan & MortgaSe Fund was cstrblished fuough approval

ofthe County Assembly. The approval cre3led two funds i.e. Nyandarua County Executive Car

Laan & Mortgage scheme and Nyandarua County Civil Sewants Car t an & mortgage scheme.

The Funds derives their authorily and accounlabilily fiom PFM Acl, 2012 and rcgulations, 2015.

The Fund was established as Rcvolving FuId with annual enhancement from the Execulive Budget

and appropriations by the County Assembly and is based on projected credit needs and the number

ofstaff.

The Nyandarua County Civil Servants Car t an & Mortgage Schcmc rcported a tremendous

gro$,th of7l.E% from Kshs. 77.3 nillion in 2017/18 to Kshs. 134.4 million.

REVOLVING FUND (MILLION)

2017 /781y 2018/19fy

I lhat the growth will b€ maintained into the fuhrrc
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Nyitrdrru. Coutrty Civil Scrvrtrts' Car Loan & Moragrge Scheme fuDd
Reports aod Fioatrcirl Statements For the yerr cnded Juoe 30, 2019

.1. REPOR'T OT TIIE T'UND ADITINIS'I'RA]'OR

Thc County Asscmbly approved lhe FY 201E/l9 Budgcl and appmpriated Kshs. 40 Million lo the

fund and an addilional ofKshs 17.5 million was received fmm Executive Fund. This resulted to

growlh in outstanding loan porlfolio of 108.9% fiom Kshs 55.? million to Kshs I16.4 million. The

management disburs€d a total of twenty four new loans wonh Kshs 67 million as compared (o

twenly loans worth Kshs 41 million in FY 2017/18.

The principal loan repayment from beneficiaries amounted lo ksh 6.3 million, a rise from Kshs

2.96 million received in fte FY 20 l71 18. The closinS balance as at 30rh June, 2019 was Kshs. 18. I

Million as cash balance and KshS. I 16.4 million as oulshnding loan.

DTSBURSEMENT (MrrUON)

2017 /181./ 2018/19ty

We arc confidenl thal the sustain (he impressivc performance to the furure which is
prcrc1lur goals and objeclives ofproviding affordable loan products to the staff-
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['und Administrrtor/
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Ny.ndrrur County Ciyil Servanls' Crr Lorn & Mortgrge Scheme l'und
Reports snd FiDsDciol Statements For the ycar ended June 30,2019

4. MANAGEMENT DISCUSSION AND AIIALYSIS

Since its estiblishmenl, the firrrd bas disbursed fony four loarB valued at lGhs 126.E Million out

of which onc loan is fully paid whereas the others are fully p€rforming. In FY 20lE/19 , the firnd

porlfolio incrcased ftom Kshs. 55.7 million to Kshs l 16.4 million which tra$lates to a Srowth rate

of 109%. ln terms ofnumbers, twenty four new loans we.e disburscd as compared to twenty in FY

2017/18 . ln the year, the fimds received Kshs. 40 million from the Exchequer and an additional

Kshs. 17.5 Million as a transfer from the Executive Fund on growing needs.

FUND PORTFOUO ANATYSTS (M[UONSI

2Ol7/7afy
2018/19 fv

The frmd management was guided by the PFM Acl sld rcgulations to govem its opemtions and

comply with disbursernent policies.
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NyeDdarur County Civil Servents' Car LoaD & Montgage Schcme Fund
Reports and Finrncial Statements lor the year ended June 30, 2019

5. REPORT OF THE TRUSTEES

The Trustees submi( their report logcther with the audi(ed financial statemcnts for thc year ended
June 30, 2019 which show the state ofthe Fund aflairs.

Pritrcipxl rctlvlties

The principal activities of the Fund is lo disbuse Car and Mortgage Loans to Counly's staff under
permanent employmcnt.

Re3ults

The results of the Fund for the year ended June 30, 201 9 are set out on page I 4 lo I 8

Trustees

The members of lhe Boa.d of Trustees who served during thc year are sho,*n on p ge 4 (refer to
the hey enlit! inlormotion and management poge).

Auditors

The Auditor Ccneral is responsible for the statutory audil of the Fund in accordance with Arlicle
229 ofthe Constitution ofKenya and the Public Audit Act 2012.

By Order of the

Member ofthe Board

Dale:

7ll'age

D d Lt.-.-o



Nyandarua County Civil Servrhts' Car L.-- rge Scheme Fund
Reports ond l'inrncial Statements For the year €nded Jun€ 30, 2019

6. STA'I'I]M!'NT OF MANA(;EMENT'S RESPoNSIBILITIES

Section 167 ofthc Public Finance Managcme]lt Act,20l2 rcquircs that, at the cnd ofeach firancial
year, the Administrator ofa Cou.nty Public Fund eslablished by Sedro, ./ l6 ofthe PFM Act, 2012
shall prcparc financial statements for the Fund in accordance with the shndards and formats
prescribed by the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparalion and presentation of
the Fund's financial stalements, which give a true and fair view ofthe state ofaffairs ofthe FuId for
and as al the end ofthe financial year ended on June 30. 2019. This responsibilily includes: (i)
mainlaining adequate financial managernerl arrangemmb and ensuring that thcse continue to be

effective throughout the reponing period; (ii) mainlaininS pmper accounting records, which disclose
wi(h reasonable accuracy at any timc thc financial position of the Fund; (iii) designing, implementing
and maintaining intemal contlols relevart to the prepara(ion and fair prcsentation of the financial
statemenls, and ensunng that they are free ftom material misslatemenls, whether due to error or
fi'aud; (iv) safeguarding the assels of the Fund; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting eslimates that arc reasonable in ihe circumslances.

The Administrator of the County Public Fund accepls rcsponsibilig' for &e Fund's financial
statements, which have b€en prcpared using appropnatc accounting policies suppo(ed by
reasonable and prudent judgernents and estimates, in conformity with lnternatioDal Public Seclor
Ac.ounting Standards (IPSAS), and in the mamer required by thc PFM Act, 2012. The
Administralor oflhe Fund is ofthe opinion that the Fund's financial stalements give a lrue and fair
view of the state of Fund's transaclions during the financial year ended June 30. 2018. and of lhc
Fund s financial position as at that dal€. The Adminisralor funher confirm the completeness ofthe
accountrng records maintained for the Furd, which have been relied upon in lhe prcparation ofthc
Fund s financ ial sial€ments as wcll as the adequacy of the system s of inlemal financ ial control.

In preparing the financial slatemenls, the AdmiDistrator of the County Public Fund has assessed the
Fund's abilily to continue as a going concem and discloscd, as applicable, matters relating to the use
ofgoing concem basis of p€paration of the finaflcial statements. Nothing has come to l-he attention
ofthe Administrator to indicale thal the Fund will nol rsnain a going concem for al least the next
twelve months from the dale of this stalement-

Approvsl of thc finatrcial statemsots

The Fund lr financial staternenb w€rE approved by the Board on
'LC i)
2019 and

signed on its behalfby:

( Mr. Hiram M. Kahiro
Fund Administrrtor

ab\L

tlIiL 1' ,
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OFFICE OF THE AUDITOi.GENERAL
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REPORT OF THE AUDITOR-GENERAL ON NYANDARUA COUNTY CIVIL
SERVANTS CAR LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nyandarua County Civil
Servants Car Loan And Mortgage Scheme Fund set out on pages'10 to 40, which
comprise the statement of financial position as at 30 June, 2019, and the statement of
financial performance, statement of changes in net assets, statement of cash flows and
the statement of comparison of budget and actual amounls for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effecls of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nyandarua County Civil Servants Car Loan and
Mortgage Scheme Fund as at 30 June, 2019, and of its financial performance and ils
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with Nyandarua County (Civil Servants
Car Loan and Mortgage Scheme Fund (Amendment) Regulations, 2016 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

Receivables from Exchange Transactions

The statement of financial position reflects current and long-term receivables from
exchange transactions balances of Kshs.9,564,063; (2018-NiD and Kshs.106,819,317,
(2018-Kshs.55,724,'171) respectively and as disclosed under Note '12 to the financial
statements. lncluded in this amount, are car loan and mortgage disbursements of
Kshs.45,600,000 paid out for thirteen (13) members whose documents in support by way
of; sale agreements, bills of quantities and official searches of the properties financed
were not provided for audit review.

Repo oj the Aud orceneral on N),onduruu Counn' ( iril Senohts Cdt Loun dn.l Martguge Schene Funl lor the

wor ekdel 30 June, 2A19

o



Consequently, the accuracy and fair statement of the current and long-term receivables
from exchange transactions balances of Kshs.9,564,063 and Kshs.106,819,3'17
respectively for the year ended 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Nyandarua County Civil Servants Car Loan
And Mortgage Scheme Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Conuol and Performance

The statement of comparison of budget and actual amounts reflects final receipts and
expenditure budgets of Kshs.359,831 and Kshs.766,280 respectively, resulting to an
unbalanced budget by Kshs.370,449 or 48% of the budget. This is contrary to PFM 2012
regulations which requires budgets to be balanced, while the sustainability of the Fund
cannot be guaranteed.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6\ of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in use of Public Resources section of my report, I confirm that, nothing
else has come io my attention to cause me to believe that public resources have not been
applied laMully and in an etfective way.

Basis for Conclusion

Violation of One-Third Rule

Contrary to the one-third of one's basic salary rule requirement as stipulated in Public
Service Manual Clause C.1(3) of the Human Resource Policies and Procedures Manual,
ten ('10) members who were already in violation of the rule were advanced loans
amounting to Kshs.32,500,000. Consequently, the rule was further violated.

Repoa ofhe ,4udito.Ceneral on Nyundarua Conty Ciyil Sendtut Cdt Loan and Mo gage Schene Fund /ot the
yeat ended 30 June. 2019

2
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To the extent, the Fund is in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufiicient and appropriate
to provide a basis for my conclusion.

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Overall Governance section of
my report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Loan Deductions Not Effected

The statement of financial position reflects current and long-term receivables from
exchange transactions balances of Kshs.9,564,063i (2018-NiD and
Kshs.'106,819,317;(2018-Kshs.55,724,'171) respectively and as disclosed under Note 12
to the financial statements. However, examination of lhe loan repayment schedules for
the period under review revealed that loan deductions were not effected for 23, 13, 13
and 5 members during the 1"t, 2d,3'd and 4rh quarters respectively. No explanation has
been rendered tor the omissions.

Consequently, the effectiveness of internal controls and overall governance over loan
management are weak.

2. Failure to Oevelop Risk Management Strategy

The management does not have risk management policy in place. This is contrary to
Section 158(1) of the Public Finance Management (County Governments) Regulations,
2015 which states that 'the Accounting Officer shall ensure that (a) the county government
entity develops risk management strategies, which include fraud prevention mechanism;
and (b) the county government entity develops a system of risk management and internal
control that builds robust business operations. Failure to develop a risk management
strategy may impair the effectiveness of the Board in managing a robust business
operation of the Fund.

Consequently, the fund management doesn't have in place a formal system for identifying
and mitigating on the risks being faced.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Repo ol the Aalibr-General on Nfundutuu (bunty Civil Se",unts ('dr Loon und Mo guse Sche e Fundfurrhe
year ended 30 June, 2019

3



ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities. financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the flnancial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. lvlisstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Rcport of the lulihr-Ceneral on n'yanduruu ( ounO,Citil Senunts Cat Lt)an un.l Mo gdge Schene Furullu the
yeor ended 30 June 2019
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The audit was cond ucted in accordance with ISSAI 2315 and lSSAl2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the going concern basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.



reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with A(icle 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on tho effectiveness
of internal controls, risk management and overall governance processes ernd systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness ofthe Management's use ofthe going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditols report to the related

Rcpott ol the Au.litor-Generol on Nyndorua Coutuy Civil Sedants Cor Loan ond Mo gage Schene Fund lor the
yeat ended 30 June, 2019
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disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

. Evaluate the overall presenlation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

lcommunicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR-GENERAL

Nairobi

31 Januaty, 2022

Reput o.l the Au.litor-General oh Nfandarua Counry Citil Senants Car Loan and Mortgo&c Schene Fund lot thc
yeat ended J0 June, 2019
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Nyrndrrua County Civil Ser-vants'Car LoaD & Mortgsge Scheme l'und
Reports rnd Finalrcisl StatemeDts For thc year eoded June 30, 2019

8. FINANCLA.L STATEMENTS

t.I. STATEMENT OF FINANCIAI PERFORMANCE I'OR THE YEAR ENDEI)
3otiJUNE 2019

Revenue from non-erchatrge tratrssctions

Public contributions and donations/Transfer ftom
other Entities

I 10,600,000

Transfcrs from the County Govemment 2 35,8 t 3,340

46,413,340

Revetrue from erchrDge traosactioDs

Interest income 4 395,83r 70,'795

Other income 5 850,479

39s,83r 921,27 4

'l'otsl revenue l9s,83r 47,334,6t4

ExpeDses

Fund adminisuation expenses 6 765,800 256,000

Ceneral cxpenses ti

Finance costs 9 480 I t0
'I otal expenses 166,280 256,1r0

Olher gaitrs,4osses

Gain/loss on disposal ofassets

SurpluY( deficit)for the p€riod (370,449) 47,078,504

l0l l'., s c

Notc

KShs

2018/2019 2017t20t8

KSI's



Nyandarua County Civil Servants' Car Loail & Mortgage Scheme Fund
Reporas AEd Finrrlcial Statements For the Yeer Ended June 30, 2019

t.2. STATEMENT OF FINANCIAI POSITION FOR THE YEAR ENDEDAS AT 30
JUNE 20I9

The accounting policies and ry notes to these hnancial statements form anlinlegral part
financial statemmts were approved on ?b lh 2020of lhe financial stalcments cntity

and sign€d

Current ossets
Cash and cash equivalmts 18,077.678 21,65'7,336
Current ponion of long term rEceivables ftom
exchange fansaclions l: 9,564.061
Prcpalments l3

27,641,741 2r,657,336
Non-current rssct$
Property, plant and equipmenl t5
Inlangible assets l6
l,ong (erm receivables fiom cxchange lrarsactions l2 r06,8|9,3r7 55,724,17t

106,E19,317 57.724,171
'l'otal ssscts 134,461,05lt 77,31 ,507
l,iabilities
('urrent lisbilities
lrade and other payables from exchanqe (mnsactions t7
Provisions lll
Currmt Dorlion of borrowings l9
Employee bmefi I obligalions 20

Non-current lisbilities
Non-curent employee benefi t obli,aation 2t)
Long term portion ofborowings l9

'I otsl liobilities

Nst sssets 134,461,058 77,381,507
Capital lniection l 57,450.000
Reserves 1',t,381.50'7 30,303,003
Accumulated (defi crl)/surDlus (370,449) 47,078.50.{
'I otal net assets rnd liabilities 134,.t61,058 77,3tt.507

Administrator of lhe l'und
Hiram Kahiro

Fund Accountant
Anne W. Theuri
ICPAK Mernber Numb€r 18477

un:
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Nyandarua County Civil Servants' Car Loan & Mortgage Scheme Fund
Rcports And Financial Statements ['orthe Year Endcd June ]0.2019

8.3. S'I'ATEMEN'I OF CHANCES IN NI.II'ASSETS AS A'I'30 JUNT] 2OI9

30,303,003Itrl8nc€ rs st I Julv 2017 30,301,001

47,078,50447,078,504Surplus for the period

Funds received during the year

Revaluation gain

,17,07t,504 77,38r,507Ililenceas st 30 June 20111 30.-r03,003

77,381,507Balance as at I July 2018 77,381.507

(370,449) 57,079.55tSurplus/(defi cit)for the period

57.450.000Funds received during the year

Rcvalualion gain

57,079,551 r34.,t6r.058Ilalance as at 30 June 2019 77,3Er,507

Raval[tlloo
ncaana

{ccrDul.t.d
t[.phrt

+---F-
XShr

I ot.l

Ksh{Kshs I

RevohinE
l-u nd



Nyondorua CounOt Ciil Setuanl, Car & Mortgage Fund
Reports sod Finrncirl Strtements
For thc Year Ended June 30,2019

t.4. S'TATEMENT OF ('ASHTLOWS FOR THE YEAR ENDED 30 JUNE 2OI9

Cashflows from operrtiog sctivities

Receipts

10.600.000IPublic contributions and donations/Traisfers to
other Entiries

35,813,340Transfers ftom the County Covemment

4 l9s,83l 10.195Inlcrest received

850.479Receipts from other operating activities/Other
Income

395,E-]1 41,334,614Total Receipts

Pa)ments

765,800 256,000Fund administration expenses

Ceneral expenses

I t0,180Finance cost

256,t l0?66,2t0Tot{l Payments

47.07t,504(-170.449)

Cash llows from investing activitics

Purchase ofproperty, plant. equipment and
intangible assels

Proceeds from sale ofproperty, plant and

equipment

2,964.2511.1 6,340,790PDceeds fmm loan principal repaymmts

(40,970,000)t0 (67.000,000)[-oan disbursements paid out

(38,005,?4?)(60.6se,2 r0)Net crshflows used io invosting activities

Csshfl ows from financing activitics

3(a) 40.000.000Procccds lrom revolving fund receipls

3(b) I7,450,000Additional Revolving Fund Receipts

(221,0s3)Repayment of borrowings

5?.,150,000 (221,0s1)Net cashflows generated from/(used in)
financing ictivities

(3.579,659) 8,851,?04Net (decreise)/increase in crsh snd cash

equivel€nts

t5 2t,65',t,337 r2,805,612Cash and c6sh equivalents at IJULY

18,0??,678 2t,651.137t5Cash and cash equivsl€nts .t 30 JUNE

13 lP,,:,..
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Net cash flows (used in)/from operating
ictivities



Nyandurua CounO Citil Serrants Car & Morlgdge Fund
Reports eltd Finsncirl Statements
For the Y€sr Ended June 30,2019

8.5. STATEMENT OF COMPARISON OF BUDCET AND ACTUAL
AI\IOUNTSFOR THE PERIOD ENDED 3OITJUNE 20I9

Revenue KShs KShs KShs KShs KShs

Puhlic confibutions
and donations

Tmnsfers from
County Go!(.

Intcrest incomc 395,000 395,831 1009i,

Olher income

Totsl income 395.t-]t -195.t31 |t[9;

Ixp€nses

Fund administration
expenses

765,800 765.800

Ceneral expenses

Finance cost 480 480

Totxl expenditure
-?66.280 -766.280

100%

Surplus for the
period

(370,449) (170,44S) 100%

l4ll',r 1, c

Origln.l I Adjur
I budg.a | tutcrt

Finrl
budper

Acturl oD
comprr.bl

c barir

2019 20t9 2019 20t9

ParformaDce
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Nyondtruo Couny Civil Se onts Car & Mortgage Fund
Reports rnd Financial Strtements
For the Year Ended Jun.30, 2019

8.6. SUM}TARY OT' SIGNIFICANT A('COUNTING POI.ICIES

l. Strtement of compliance snd basis of preparation

The Fund s financial statements have been prepared in accordance wilh and comply with
Inlemarional Public Sector Accounting Standards (IPSAS). The financial stalements are
presented in Kenya shillings, which is the functional and reponing currency ofthe Fund. Thc
accounting policies havc been consistenlly applied to all the ycars presented.

The financial statements have been prepared on the basis of historical cost. unless stated

otherwise. The cash flow slatement is prepared using the direct method. The hnancial
statements are prepared on accrual basis.

2. Adoption of ner} and reviscd standords

s) Relevsnt new stsndrrds ond imendments to published strndards effective for the yerr
ended 30 June 2019

Stondard lmpact

IPSAS 40:

Public Sector

Combinations

Applic{ble: I'i Jrnurry 2019

Tbe standard covers public sector combinations arising from exchanSe

transactions in which case they are ueated similarly with IFRS

3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgamations.

b) Ncw and emended standards and interpretrtions in issue but not yet effective in the
v€qr ended 30 Junc 2019

Slandard Elfective date rnd imprct
IPSAS 4l: Financial

Inslruments

Applic!ble: ldJ.nurry 2022:

The objective of IPSAS 4l is to establish principles for the financial

reporting offinancial assets and liabilities that willpresent relevant

and useful information to users of financial statements for their

assessment of the amounls. timing and uncenainty of an cntity s

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model

for financial assets that considers the characteristics of the

asset's cash flows snd the objective for which the asset is

held:

t5 ll',r s.'



Nyandoruo CounO Civil Servonls Cat & Morrgage Fund
Reports rnd Fitrrncirl Strtements
For thc Yerr Endcd June 30,2019

Stondrrd Elfective datc and impact:
. Applying a single forwardJooking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arangernents in scope ofthe guidance.

The model develops a strong link between an enlity's risk

management strategies and the accountinS treatnent for
instruments held as part of the risk management stmtegy.

IPSAS 42: Social

Bcnefits

Appliclble: lnJ.trurry 2022

The objeclive of this Standard is to improve the relevance, faithful

representativeness 8nd comparability of the information that a

reporting entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

statements and Seneral purpose financial repons assess:

(a) The nsrure of such social benefits provided by the entily; (b)

The key fealures of the opemtion of those social benefit schemes;

and
(c) The impact of such social benefits provided on the entity s

financial performance, financial position and cash flows.

16ll',r 3,

c) Errly rdoption of strndf,rds

The entity did not early - adopt any new or arnended standards in year 2019.



Nlandarua County Cieil Semants Car & Mongoge Fund
Reports and Finencial Slolements
For the Yerr Ended June 30, 2019

SUI\IMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenuc recognition

i) Revenue from non-erchange trensactiotrs

Trsnsfers from other governmetrt entitles

Revenues from non-exchange transaclions with other government entilies aie measured 8t fair
value and recognized on obtaininS control offie asset (cash, goods, services and property) if
the transfer is free from conditions and il is probable thal the economic benefits or service
potential relsted lo the asset will flow to the entily and can be measured reliably.

ii) Revenue from €rchatrge trsns.ctiotrs

lnterest income is accrued using the effective yield method. The effeclive yield discounts
estimated futlre cash rcceipts through the expected life ofthe financial asset to that asset's nel

carrying amount. The method applies this leld lo the principal outstandinS to determine

inlerest income esch period.

4. Budget informstion

The original budget for FY 2018/2019 was approved by fie Counly Assembly on 6s August
2018. Subsequent revisions or additional approprialions were made to the approved budget in
accordance with specific approvals fiom the appropriate authorities. The additional
appropriations are added to the original budget by tlte entity upon receiving the respective
approvals in order to conclude the final budgel. Accordingly, the Fund recorded addi(ional
appropriations of Kshs 40,000,000 on the FY 2018/2019 budget following lhe goveming

My's approval.

The entity's budget is prepared on a diflbrent basis to the actual income and expenditurc
disclosed in fie financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature o f expenses in the sta(ement offinancial performance,

whereas the budget is prepared on a cash basis. The amounls in the financial statemenls were

recast ftom the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actu8l amounts, prepared on a

comparable basis to the approved budget. is then presented in the stalement ofcomparison of
budget and actual amounts.

In addition to the Basis difference, adjustments lo amounts in the financisl staicments 6re also
made for differcnces in the formats and classification schemes adopted for the presentation of
the ,inancial sEtements and the approved budget.

A statement lo reconcile lhe acrual amounts on a comparable basis included in the statement of
comparison of budgel and aclual amounts and the actuals as per the statement of financial
performance has been presented under section xxx ofthese financial slatements.

lT l r'. ,,,



Nyandaruo Counq Civil Senants Car & MorlgoSe Fund
Reports and Financisl Ststements
For the Yerr Ended June 30, 2019

SU]!II\IARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equipment

All propeny. plant and equipment are stated at cost less accumulaled deprecialion and
impairmenl losses. Cost includes expenditure lhat is directly attributable to the acquisition of
the items. When significant parts ofprop€rty, plant and equipmmt are required to be replaced
at intervals, the enlily recognizes such pans as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when 6 major inspection is performed, its cost is
recognized in fte carrying amount of the planl and equipment as a replacement if the
recognition crileria are satisfied. All other repair and mdintenance costs are recognized in
surplus or deficit as incured. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measurcd at its fair value.

6. Intatrgible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchalge tralsaclion is their fair value al the dale of the exchsnge.
Following initial recognition, intangible assets are carried at cosl less any accumulated
arnortization and accumulated impairment losses- Intemally generated intsngible assets,
excluding capitalized development costs, ar€ nol capitalized and expenditure is reflected in
surplus or deficit in the period in which thc expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

7. Financial instruments

lnitiol rccognition and measure,ne ,

Financial asses within the scope of IPSAS 29 Financial Instrummts: Recognition and
Measuremenl are classified as financial assets at fair value thrcugh surplus or deficit, loans snd
receivables, held-to-maturity investrnents or available-for-sale financial assets, as appropriate.
The Entity determines the classification of is hnancial assets at initial recognition.

Louns and rcccirablct

lrans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. After initial measurement, such financial assets are
subsequently measured at arnonized cost using the effective interest method, less impsirment.
Amonized cost is calculated by taking into account any discount or premium on acquisilion
and fees or costs that ale an inlegral pan of the effeclive interesl rate. [rsses arising from
impairment are recognized in the surplus or deficit.

lSll',tsr



Nyaadaruo Counqt Citil Sen.onts Cor & Mongage Fund
Reports ond Financirl Statements
For the Ye.r Ended Jun€ J0. 2019

SUMMARY OF SIGNII'I('ANT ACCOUNTING POLICIES (('ONTINUED)

Heldlo-maturiir

Non-derivative financial assets with fixed or delerminable payments and fixed maturities are
classified as held to maturity when the Entity has the positive inlention and ability lo hold il lo
maturity. After initial measurement, held-to-maturity investments are measured al amortized
cost usingthe effective interest method,less impairment. Amonized cosl is calculated bytaking
into account any discounl or premium on acquisition and fees or costs that are an integral part
ofthe effeclive interest rate. The losses arising from impairmenl arc recognized in surplus or
deficit.

Ihpoirmcdt offinancial a$ds

The Entily assesses at each rcponing date whether there is objective evidence that a financial
asset or a enlity offinancial assets is impaired. A financial asset or a entity offinancial assets
is deemed lo be impaired if. and only if, there is objeclive evidence of impairmmr as a resuh
of onc or more events lhat has occurred afler the initial recognition of the asset (an incurred
'loss event ) and that loss evenl has an impacl on lhe estimated future cashflows ofthe financial
asset or the entity of financial assets that can be reliably estimated. Evidence of impairmenl
may include the following indicators:

i The dcbtors or a entity ol debtors are experiencing significant financial difficulty

). Default or delinquency in interest or principal payments

> The probability thal debtors will enter bankruptcy or other financial reorganizaton

;i, Observable data indicates a measurable decrease in estimated future cash flows (e.g
chanSes in arrears or economic conditions that correlate wilh defaults)

financial liobilities

Iaitial recognition ond measurument

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities st fair
value thrcugh surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classification ofits financisl liabilities at initial recog tion.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowrngs. plus direclly allribulable lmnsaction cosls.

Loans and borrowing

After initial recognition, interesl bearing loans and borrowings are subsequently measured at
arnortized cost using the effeclive interesl method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest method
amoflization process.

Amortized cost is calculaled by taking into account any discount or premium on arquisilion
and lees or costs lhat aie an integral part ofthe effective interest rate-

19 ll',rge



Nlandarua Counly Civil Servonts Car & Motltsge Fund
Reports and Fidrncial Strtements
For the Yesr Ended Jun€ 30,2019

SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (CONTINUED)

8, ln\'entories

lnventory is measuled at cost upon initial recognilion. To the extent that inventory was received
thmugh non-exchange transactions (for no cost or lor a nominal cost), the cost of the invenlory
is its fair value at the date ofacquisition.

Cosls incuned in bringiDg each producl to itspresent location and conditions are accounted for,
as follows:

i Raw matcrials: purchase cost using the weighled average cost me6od

> Finished goods and work in pmgress: cost ofdirect materials and labour and a proportion

of manufacturing overheads based on the normal opemting capacity, but excluding
borrowing costs

After inilial recognition, inventory is measured at the lower of cost and nel realizable value.
However, to the extent thst a class of inventory is distributed or deployed 8t no charge or for a
nominalcharge, that class of inventory is measured at the lowerofcosl and current replacemenl
cost,

Net realizable value is the estimated sellinS price in the ordinary course ofoperations, less the

estimaled costs ofcomplelion and the estimated costs necessary lo make the sale. exchange, or
distrib!tion.

Inventories are recognized as an expelse when deployed for utilization or consumption in the
ordinary course ofoperations offie Enlity.

9. Provisions

Provisions are recognized when the Entity h6s a present obligalion (le8sl or constructive) as a

result of a past evort, il is probable that an oulflow of resouices emMying economic benefits
or service potefltial will be required to settle the obligation and 6 reliable estimate can be made

offte amount of the obligation.

Where the Entity expects some or all ofa provision to be reimbursed, for exarnple, under an

insurance contract, the rcimbursement is recognized as a separate asset only when the

reimbursement is vinually cenain.

The expense relating lo any provision is presented in the statement of financial performancc

net of any reimbursement.

Cottingent liob ilities

The Entity does not recognize a contingent liabilily, but discloses delails ofany contin8mcies
in the notes to the financisl statements, unless the possibility of an outflow of resources

embodying economic b€nefits or service potential is remote.

20 l1':t 1.



Nyandaruo County Civil Servonts Cat & Mottgage Fudd
Reports rnd Financirl Statements
For the Yesr Ended June 30. 2019

SUMMARY OF SIGNIFICANTAC(]OUNTINC POLICIES ((]ONTINUED)

Contingenl assels

The Entitydoes not recognize a contingent asset, but discloses details ofa possible asset whose
existence is conlingent on the occurrence or non-occr[Tence of one or more uncettain fufure
events not wholly within the contaol of the Entity in the notes to the financial statements-
Contingent assets arc assessed continually to ensue thst developments are appropri8tely
reflected in the financial stalements. If it has become viftually cenain that an inflow of
economic benefits or service potential will arise and the assel's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

10. Nsture rnd purpos€ of reserves

The Entity does not crcates and maintains rcserves in terms ofsp€cific requirements.

I l. Chsnges in ,ccounting policies and e3timltes

The Entity recognizes the effects ofchanges in accounting policy rctrospectively. The effects
of changes in accounting policy are applicd prospectively il rctrospective application is
i mpractical.

12. Employee benefitF Retiremeut benefit plxns

The Entiry provides retirement benefits for its employees and directors. Defined contribution
plans are postemploymenl benefil plans under which an entiry pays fixed contributions into a

separate entity (a fund), and will have no leSal or constuctive obligation to pay further
contributions ifthe Fund does not hold sufficient assels to pay all employee benefits relaling to
employee service in the current and prior periods. The contributions to fund obligations for the
payment ofretiremenl benefits are charged against income in lhe year in which they be come
payable.

Defined benefi! plans arc posl-employment benefit plans other than defined-conldbution plans.
The defined benefil funds are actuarislly valued tri-annuallyon the projected unitcrcdil method
basis. Deficirs identified are recovered througl lump sum payments or incrcased future
contributions on proponional basis to all panicipating ernployers. The contributions and lump
sum paynents rduce the post-emplo),rnent benefit obligation.

13. Foreign currency t trsrctions

Tmnsactions in foreign currencies are initially accounted for at the ruling rate ofexchange on
the date of the transactioo. Trade creditors o, deblors denominaled in foreign curency are
reponed at the statement of financial posilion reporting date by appllng the exchange mte on
that date. Exchange differences arising fmm the senlement ofcreditors. or fmm lhe reponing
ofcreditors at rates dillerenl ftom those at which lhey were initially recorded duing the period,
are recognized as income or expmses in the period in which they arise.

2lll'rrge



Nyandoruo Counqt Cittil Servontt Cat & Morlgage Fuld
Reports end Fin.ncirl Strteoetrts
For the Ye.r Ended Jutre 30,2019

SUMNIARY OF SIGNIFICANT AC('OUNTING POLICIES ((]ONTINUED)

14. Borrowing costs

Borrowing costs are capitalized against qualifrng assets as psrt of pmpeny, plsnl and

equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquir€d or constructed and borro*ings have been incun€d. Capitalization ceases whe1l

constluction ofthe ass€t is mmplete. Funher borrowing costs are charged to the statement of
financial performance.

15. Related prrties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over lhe Enlity, or vice versa.

Mernbers of key management are regarded as related parties and comprise the direcrors, fie
CEO and senior maoagers.

16. Cash atrd crsh equivrledts

Cash and cash equivalents comprise cash on hand and cash at banl, shon-term deposits on call
and highly liquid investrnents with an original maturity of three months or less, which are

readily convertible to known arnoults ofcash and are subject to insignificant risk of changes

in value. Bank account balances includc amounts held at the Central Bank of Kenya and at

various commercial banls at the end ofthe financial year. For the purposes of these financial
statements, cash and cash equivaleots also include shoft term cash impresls and advances to
authorised public omcers and/or institutions which were not suircndered or accounted for at

the end ofthe finsncial year.

17. Comprrrtive figures

where necessary comparative figures for the previous financial year have been a$ended or
reconfigured to conform to the required changes in presentation.

18. Events .fter the reportiog period

There were no material adjusting snd non- adjusling eve[ts aficr the reporting period.

19, Ultimate rnd Holding Entity

The entity is a County Public Fund established by Section I 16 of PFM Act, 2012. Its uhimate
parent is the Counly Covernment of Nyandarua.

20. Curreucy

The financial statements are presented in Kenya Shillings (KShs).
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Nyandarua Counly Civil Semonts Car & MonEage Fund
Rcports rnd Finsncial Strtoments
For the Year Ended Jure 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21. Signific.Dt judgmeDts aDd 3ources ofestim.tioD uocertlioty

The preparation of the Entity's linancial statements in conformity with IPSAS requires
managernent to make judgments, estimates and assumptions that aflect lhe reponed amounts
of revenues, expenses, assets and liabilities, and the disclosure ofcontinSenl liabilities, at the
end ofthe reporting period. However, uncertainty about these assumplions and estimates could
result in outcomes that require a material adjustrnent to the carrying amount of the asset or
liability affected in future periods.

Slate alljudSements, estimates and assumptions made: e.g

Estimates rnd lssumptions - The key assumptions conceming the fulure and other key
sources ofestimation uncenainty at the reponing date, that have a significant risk ofcausing a

material adjustmenl to the carrying amounls of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and eslimates on parauneters

available when the consolidated financial statements were prepared. However, existing
circumstances and assumplions aboul future developmenls may change due lo markel changes
or circumstarces arising beyond the control of the Entity. Such changes are reflected in the
assumptions when they occur. IPSAS L140.

Useful lives rild residuol values

The uscful lives and residual values of assets are assessed using rhe following indicators to
inform potential futule use snd value fmm disposali

Provisions are measured at the management's best estimate ofthe expendilue required lo settle
the obligation at the reporting date, and are discounted to present value where the effect is
material.

23 lPl gc

! The condition of the asset based on the assessment of experts employed by the Entity

) The nature ofthe asset, its susceptibility and adaptability to chanSes in technoloSy and
prccesses

> The n8ture of tlrc processes in which the asset is deployed

> Avsilability of funding to replace the asset

> Changes in the market in relation to the asset

Provisloos

Provisions were raised aad management determined an estimate bssed on the informstion
available. Additional disclosure ofthese estimates ofprovisions is included in Note xxx-



Nyandarua Couny Civil Senants Cqr & Morlgcge Fund
Reports rnd Fitrrocirl Strtem.nts
For thc Year Ended June 21 9

SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIES (CONTINUED)

22. FiorDcirl risk mrnsgement

The Fund's activiti€s expose it to o variety offinancial risks including credit and liquidity risks
and eft'ects of changes in forcign currency. The Fund s overall risk manaSement programme
focuses on unpredictability ofchanges in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by sefting acceptable levels of risk.
The Fuid does not hedge any risks and has in place policies to ensure that credit is only
extended to customeB with an eslablished credil history.

The Fund's financial risk managcment objectives and policics are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk aises from cash and cash equivalents, and deposits with
banks. as well as trade and other receivables and available-for-sale finarcial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experimce and other factors. Individusl risk limits are sel based on intemal or
extemal assessment in accordance with limits set by (he directors. The amounts presented in
the statement offinancial position are net ofallowances for doubtful receivables, estimated by
the entity s management bascd on prior experience and their assessmcnt of the current
economic environrnent.

The carrying amounl of financial assets recorded in the financial statcmcnls representing the
entity's maximum exposure to crcdit risk without taking account ofthe value ofany collatcrsl
obtained is made up as follows:

At -10 Junc 2019

Receivables from exchange ransactions

Receivables from non-exchange
transactions

Bank balances

Totsl

At -10 June 2018

Rrreivables lrom exchanSe transactions

Receivables from non-exchange

Totsl
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Nyandaruo Counv Civil Servants Cor & Morlgsge Fund
Reports and Finadcial Stotemelts
['or the Year Ended Junc 30. 2019

SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIES (CONTINUED)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with thes€ receivables is minimal and the allowance for
uncollectible amounts thal Oe entity has recognised in the finalcial statemenls is considered

adequate to cover any potentially ifiecoverable amounts.

The entity h6s significant concentration ofcredit sk on amounts due.

Tle board of(rustees sets the Fund s credil policics and objectives and lays do*Tr paramelers

within which the vaious aspects ofcredit risk managemenl are operated.

b) Liquidlty risk msD.Semetrt

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who

has built an appropriate liquidity risk managemenl lrarnework for the manaSement of the

entity's shorl, medium and long-term funding and liquidity manaSement rcquirements. The
entity manaSes liquidity risk through continuous monitoring of forccasts and actual cash flows-

The table below represents cash flows payable by the Fund under non-derivative financisl
liabilitiesby their remairing contractual maturities at the reponingdate. The arnounts disclosed

in the table ffe the contractual undiscounted cash flows. Balances due within 12 months equal

theircarying balances, as the impact ofdiscounting is nol siSnificant

At 30 June 2019

Tmde payables

Current ponion of borrowings

Provisions

Employee benefi t obligation

Tot{l

At 30 Junc 20lt
Trade payables

Current ponion of borrowings

Provisions

Employee benefi t obligation

Total

25 ll'a s e



Nyandarua Couiv Citil Sen.onls Cor & Mongage Fund
Reports ind Finoncirl Strtements
For the Yerr Ended June 30,2019

SUMIIIARY OF SIGNIFICANT ACCOUNTINC POLICIES (CONTINUED)

c) Mrrket risk

The board has put in place an intemal audil function to assist it in assessing the risk faced by
the entity on an oogoing basis, evalu6le 6nd test fie design and effectiveness of is inremal
accounting 8nd operational controls.

Market risk is the risk arising from chanSes in market prices, such as interesl rate, equiry prices
and foreign exchange rates which will affcct the entily's incomc or the valuc of its holdinS of
financial instruments. The objective of market risk management is to manage and control
market risk exposues within acceptable pammeters, while optimising the retum. Overall
responsibility for managinS markel risk rests witl the Audit and Risk ManaSemeot Committee.

The Fund s Finance Dcpa(ment is rcsponsiblc lbr the dcvclopment of detailed risk
management policies (subjecl !o review and approval by Audit and Risk Management
Commiftee) and for the day to day irnplementalion ofthose policies.

There has been no change to the entity's exposure to markel risks or lhe manner in which it
manages and measures thc risk.

i. Foreign currency risk

The entity has transactional currency exposues. Such exposure srises rhrough purchases of
goods and services that are done in currencies other than the local curency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion al the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monctary asscts snd
monetary liabilities at the end ofthe reporting period are as follows:

The Fund managesforeign etchange riskforrnfuture commercial lronsaclions and recognised
ossets and liabililies by projecting lot e\pected sales pnrceeds and ralching lhe same with
erpected payments.

At 30 June 2019

Financialassets

Investments

Cash

Deblors/ rr'ccivables

l,iabilitics

Trade and olher payablcs

Borrowings

Net foreign currency asse/(liabilily)

26ll'a,rt

folrl
Ksb3 |

Other currerci6

Kslt I Kshr



Nyandarua Counit Civil Se'ya,ts Car & Morlgoge Fund
Reports and Finsnciil Stxt€menls
For the Yerr Ended June 30,2019

SUMMARY OF SICNIFICANT ACCOUNTINC POLICIES (CONTINUED)

Foreign currency sensitivity rDrlysis

The following table demonstmtes the effect on lhe Fund's statemenl of financial performance
on applying the sensitivity for a reasonable possible change in the exchanSe rale ofthe thre€
main transaction currencies. with all other variables held constant. The rcverse would also
occur if fte Kenya Shilling appreciated with all other variables held constant.

ii. lnterest rate dsk

Interest rate risk is the risk that the entity's financial condition may be adversely sffected as a

rcsull ofchanges in interest rate levels. The enlity's intercst ratc risk arises from bank deposits.
This exposes the Fund to cash flow interest rale risk. The interest mte risk exposure arises

msinly from interest rate movemcnts on the Fund's deposits.

Mdnagement of intuast rote ris*

To manage the intercst rate risk, managemenl has endeavoured to banl with instituiions thal
offer favouable interest rates.

Sensitivily analysis

The Fund analyses its interest rste exposue on a dynamic basis by conducting a s€nsilivily
analysis. This involves detemininS the impact on profil or loss of defined rate shifts. The
sensitivity analysis for interest mte risk assumes that all other variables, in particular foreign
exchanSe mtes, remain constant- The analysis has be€n performed on the same basis as the
prior year.

20t9

Euro t0%

USD l0%

20t{r

Euro t00/.

USD l0%

27 ll'a uc

hShrKshs KShs

ErL.t oD

Equlf.r
Ch.n8. ltr

curcncy raia
Elf.cl on rurplut/
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Nyandarua Coun', Civil Se/,,ants Car & Mortgage Fund
Reports rnd Financi.l Statements
For the Yerr Ended June 30 2019

SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIES (CONTINUED)

d) Crpitrl risk m.n.gemeDt

The objective ofthe Fund's capilal risk managemenl is to safcSus.d the Fund's ability to
continue as a going concem. The entity capital slructure comprises ofthe following fuods:

Revaluation reserve

Revolving fund

Accumulated surplus

'I-ot[l funds

Total borrowinSs

Lcss: cash and bank balances

Net deby'(excess cash and cash
equivalents)

Gearing

28lP,, 1'c

20tq 20lt

Kshr 
I

KShs



Nyandorua County Civil Sarvonts Cor & Mongoge Fund
Reports and Fidxtrcial Strtements
For the Yerr Ended June 30. 2019

8.7. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions rnd doortions

Donation from development partneryTransfers t0,600,000

Contribulions from the public

Total r0.600.000

2. Trrnsfers from Countl Government

3. (a) Revolving Fund

(b) Revolving Futrd - Others

4. Interest income

Transfers from County Col1. - operations 35,813,140

Payments by County on behalfofthe entity

Total 35,813,340

Capital lnjeclion-Exchequcr 40.000.000

Total 40,000,000

Capital Transfer From Executive Fuhd 17.450.000

Totrl t 7.450.000

Interest income from Mongsge loans

29 | l',t 1t t

Descriplioo

KSh s NShs

20t8/20te | 2ot7n0ta

D.scription 20t t/20 t9

KSlr\

21tt1/20I8

Nshl

Description 20 tt/20 t9

l(Shr I

20t 7/20 r 8

KSh \

Dc.cription

Kshr I

20lt/20 t9 2017/20 t8

Iishs

D.scription :0 tt/20,9

KShs

20r 7/20lli

Kshl



Nyo,,.larua Counv Cieil Serva,rts Cor & Morltate Fund
Reports and Financisl Ststements
For the Ye.r Ended Juoe 30, 2019

Interesl income from car loans 195,83r 10,195

Interesl income from investmenls

Interest income on bank deposits

Total iIlterest income 395.831 10,'795

5. 0ther income

6. Fund administrotion erpenses

lnsurancc recoveries

Income from sale oftender documenls

850,479Miscellaneous income

850,479Totf,l oth€r incom€

Staffcosts (Note 7)

Loan processing costs

Prol'essional services costs

765,800 256.000Administration fees

256,000Total 765,800

Salaries and wages

stallSraruity

Stafftmining expenses

Social seclrity contribution

Other staffcosts

Totol

30|'agt

Description 20tt/20r 9 20t1t20ta

Kshs NShs

Dcscription

7. Staffcosts

Descriplioo 201&!ole I 2011t20111

XShs KSh!



Nyondarua Cotnv Ciril Se'ya/lrs Cor & Mongage Fund
Reports rnd Fin.[ci.l Ststemcnts
For th€ Yerr Ended JuDe 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. Genaral expetrses

Consumablcs

Electricity and water expenses

Fuel and oilcosts
Insurance cosls

Postage

PrintinS and slationery

Rental costs

Securily costs

Telecommunication

Bank Charges

Hospitality
Depreciation and amonization costs

Other expenses

Total

3l I l'u 1, L'

201t/20r 9 l0t 7/20t rDescription
Xsh 5KSh5



Nyaldorua Counqt Civil Servantt Car & Morlgage Fund
Reports snd Fitrrocisl Stetements
For the Year Ended JuDe 30,2019

NOTES TO THE FINAI\CIAL STATEMENTS (CONTINUED)

9. Finrnce costs

10. Loan Disbursement

I l. Cash ond cash equivelents

480 0lnterest on Bank overdraftyBank Charges

Interest on loans from banks

I l0Total ,180

67.000.000lran Disbursement Paid Oul

lntangible assets

67.000.000Total

t8.077,678 2t,651,336Civil Servants Car & Mortgage loan account

Fixed deposits account

On - call deposits

Cuncnl accounl

Others

t8.077,678 2t,657,336Total cosh and cash equivrlents

32 l l',r 1, r

D6cription 2016/20 t9

KShs

20r7120tt

KShs

2[t1t1out

KSh!

2017/201tDescriplion

Kshs

20t8/20t9

KShr



Nyonda.ua Counv Cieil Sen'ants Car & Mortgage Fund
Rcports rnd Financial Strtements
For the Yerr Ended Junc 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as follows:

12. Receivsbles from exchrnge trsnsrctions

a) Fixed deposits account
Kenva Commercial bank

Equity BanI, etc

b) On - csll deposits

Kenya Commercial bank

Equily Bank - elc

Sub- totel

c) Current sccount
21.65 7 ,336037000011607 t8.077.678Family Banl

Bank B

Snh- totrl

d) Others(specify)
Cash in transit

Cash in hand

M Pesa

Sub- lotal
t8.077.678 21,657,336Grand total

lntcrest receivable

9.564.063Current loan repayments due

Other exchange debtors

Less: impaiment allowance

9,56,1,061Total CurreDt receivables

Non-Curredt rcceivoblas

lrng term loan repaymenls dle t06,819,317

Total Non- currcnt reccivablcs 106,819,31?

l16,383,380Total receivrbles from exchange trrnsactiods

33 lP,r 1:e

2017t20ta

KShsAccounl nu herFinancirl instiaulion

l8 t2[t2t

KSh\

Sub- total

De3criptios 20!6/20t9 I 2017/20ta

Ksh 5 KShs

Current Receivables



Nyandorua Coung) Civil Seflants Cor & Mortgage Fund
Reports aod Finaocirl Strt€m€nts
For the Ycar E0ded Juoe 30,2019

14. Princinpsl R€payments

Prepaid rent

Prepaid insurance

Prepaid electricity cosls

Other prcpayments(specify)

Total

Proceeds from Principal Loan Rcpayments 6.340.790 2,964.253

Totsl 6.340.790 2.964,253

34l l'rr sc

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13. Prepayments

Description 20 t/2019 20t7t20ta

KShs hsh s

Description 20rr/2019 I

KSh. I

20t7r0tt
KSht



Nyandan o Couny Civil Servants Car & Moflgage Fund
R€ports ,nd Finsncirl Strtements
For the Year Ended Jude 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, pl.nt .nd equipment

At I'Uuly 2017

Additions

Disposals

Tmnsfers/adjustments

At l0rt June 20lt
At I'Uuly 2018
Additions

Disposals

Transfer/adj ustments

At 30!t June 2019

Depreciation {nd impairment
At l'!uly 2017

Depreciation

Impairment

At 306Junc 2018

At I'rJul! 201E
Depreciation

Disposals

Impairment

Transfer/adjustment

At 30rh Junc 2019

35ll'uge

Lind rnd Motor vchicles Tot.l

( osl I(Sbs KShs l\Sh,Hshs Nshs

Furtrllurc.rd ftttir8s 
I

Computeft rnd



Nyondaruo CoLnry Ciril Seflonts Car & Mongage Fund
Reports and Finrncirl Strtements
For the Yerr Erded June 30,2019

Net book values
At 30rh June 2018

At 306 June 2019

36ll'rt3c



Nyandarua County Civil Semants Car & Mongage Fund
Reports rnd Finxncial Ststements
For the Yerr Ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Int.ngible rssets-software

17. Trsde end other pryables from exchange trsnstctions

It. Provisions

( ost

At beginning of the year

Additions
At end of the vesr
Amortization rod impairment
At beginning of the ]ear
Amonization
At end of the year

Impairment loss

At end of the ycar

NB\'

Trade payables

Refundable deposits

Accrued expenses

Other payables

Totsl trade and other payables

Balance at the beginning ofthe year(L07.20I8)

Addilional Provisions

Provision utilised

Change due to discounl and time value for money

Transfers from non -current provisions

Balance st the end ofthc year (30.06.2019)

37ll'age

Descriptioo 20tti 20t9 I

KShs

2ttt1t20l8
Kshs

20t7t20lt
KShs

D.scription

KShs

20tt/20t9

Lcavc
provi.lo!

'totil

KShs KShs

Bonu5 OtherI)6cripllon
pror tslon

KShs I Kshr



Nyandarua Couaqt Civil Sereant$ Car & Mortgage Fund
Reports ind Finsncial Ststements
For the Yerr Ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrowiogs

The table below shows the classification ofborrowings inlo extemal and domestic borrowings

The table below shows the classification ofborrowings long-term and current bonowings

Blhnce rt beginniDg ofthe period

Exremal borowings during the year

Domestic borrowings during th(} year

Repayments ofdomestics borrowings during the
period

Balancc at end of the period

External Borrowidgs
Dollar denominated loan from organization'

Sterling Pound denominated loan from 'organization'

Euro denominated loan from organization'

Domestic Borrowings
Kenya Shilling loan from KCB
Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Bormwings from other govemment institutions

Total belence rt end ofthe vesr

Short term borrowings(current portion)

Lrng term torrowinSs

Total

3tlPns(

Description 20 t&2019 20t 7/2018

KShsXshr

Repaymcnts ofextemal bormwings during rhe period

20lt/20t9
KShs

20t 7/20tt
Nshs

Description 20tt/r019

KShs

2011/2ott

Kshs



Nyandarua Coun0t Civil Senant$ Car & ModgaBe Fuld
Reports rnd Financisl Strtemedts
For the Ye.r Ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Employe€ benelit obligrtions

21. Cash generated from operstions

22. Relsted psrrl* bslqnces

.) Nrture of relrted psrty relxtionships

Entities and other parties related to tle Fund include those parties who have ability to exercise
con[ol or exercise significant inJlumcc over its operating and financial decisions. Related parties
include managonent peronnel, their associates and close family members. The fund./scheme is
related to the following entities:

The County Covernhent;
The Parcnt County Covemment Minisfy;
Key management;
Board of Trusteesi etc

a)
b)
c)
d)

KShs KShs KShs KShs

Current benefi t obligalion
Non-current benefit obligation

Total emplo! ce ben.fits obligation

Surplus/ (dcficit) for lhc )err beforc tar
Adjusted for:
Depreciation

Amorlisation

Gains/ losses on disposal ofassets

Interest income

Financecosl

Working ('apital adjustmGnts

lncrease in inventory

Increasc in receivables

Increase in payables

Net cash flow from operating activities

39 lPagc

Descriptlon Dclln.d I P6ll Othcr
bcocflt I cmploymcrt I P.orl"lon.

pbo I mcdlcd II tacnrr I

l olal

2018/2019

l\sh\

20t1t20tt

KShr



Nyandarua Counly Civil Servants Car & Mongoge Fund
Reports and Fiorncirl St.temeDts
For the Yerr Ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Releted ptrrty trrnsoctions

c) Key menagemetrt remuneration

d) Duc from relsted parties

e) Due to related prrties

23. Contingent essets snd contingent liabilities

Transfers from related parlies'

Transfers to rclated panies

Board ofTrustees

Key ManaSement Compensalion

Total

Due from parent Ministry

Due from County Govemment

Total

Due to parenl Ministry

Due to County Governhent

Due to Key management personnel

Totsl

Cout case xxx against the Fund

Bank guarantees

40 ll',t g.

20 tt/20 t9

Ksh.
201?/201t

Kshs

:0lti 2019 2017/20t 8

XShs KShs

( liihilitier 20tt/2ote | 20t7l2olt
HShr XShs

Totrl

20r 7/20rt

KShsKshs

20lt/20t9

20tt/20t9
KShs I

2017/2018

XShs


