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NAIROBI (I1'I' COUNTY ASSIJMIII,Y
lvlol tgflge Schclnc lruud
Financial StatctncDts
I.or thc ycar cudcd ,hrnc 30,2019 (l(shs'000 )

NAROI}I CITY COUNTY ASSI'MBLY I(ItY INIIOI1MATION AND MANAGIiMT'N'I-
(a) Ilaclcground infonnation

County Asscmblics are established pursuant lo Article I76(l) of the Constitution of Kenya. Accordin8lysectjon 12 ofthe County Govcrnntents Acl establishes County Assembly Service Boards for each CountySovernment. Among the functions bestowed upon County Asscmbly Service Boards is preparatioD ofAnDualfinaDciar estimates of expendilure' exercising brdg€t.ry cortror and p"rfo.ming othe, ti,nctions prescribedby nationar regisration' sectio, 
'6 

0r'the p.bric Finance Management Act, i0l2 ernpowers the countyExecutive Commiftee Menber for Financr

Execut ve comm rtee a,a ,r," c""",y a*""l,lui;::ll;H::1::11::i#::":1,1",j,r"::T:Tj[i:il::
Fund to prepare Accounts for each firanciar year and submil them to the Auditor Generar.

Arising from the above provisioDs and as

the benefits to be enioyed by the Mernbe* 
sed by the salaries and Remuneratior commission (sRC) on

dated 27,,, November, 2013, rr," N"i."b:r:["ffifi::::[] :::""#.;:rjf,:T:::::
Economic plenning authorised the estsblishrnent ofthe Mortgagc Loun S"lr"n.," fu,rO *i,tr rhe ipproval ofthe County Assembly. The Clerk of lhe C
w8s subsequen y apporu"o ,n" uon,,n,r,.u,ll";,ffi,l:'' 

beins the Accountins officer of the Assembly

(b) Key Manflgcmcnt

TheCounty Assembly,s day_to-day nranagement is undertheNairobi CityCounty Assembly Service

(c) Fiduciary Manrgcmcnt
The key managenent personnel who h
who had direct nduci".r,",r",,,,;;";1:T::JilrTi::;:H,l ::I;:HT::::;H::1
the County Assembly.

(d) Fiduciary Oycrsight Arraugemcuts
The fiduciary oversight arrcngemett was as offered by;. The Couoty Assembly,s public Accounts Committeeo Kenya National Audit Office

. Controller ofBudget
2



NAII{OBI CIl'Y COUNTY ASSEMBLY
Mortgage Schenic Fund
Financial Ststements
For the )'ear ended June 30 ,2019 :000)

(e) Nairobi City County Assembly Ileadquariers

P.O. Box 45844-00100

Cjty Hall Buiiding

Second floor

Mama Ngina Street

Nairobi, KENYA

(l) Nairobi City County Assembly Contacts

Telephone: (254) 020 221615ll

E-mail : clerk@nrbcountyassembiy. go.ke

Website: www.nrbcountyassembly.qo.ke

(g) Nairobi Citl'County Assernbly Bankers

Cooperative Bank ofKeDya Ltd

City l{all Branch

P.O.BOX, 44805-00r00

Nairobi

(h) Independent Auditors

Auditor General

Kenya National Audit Office

Anniversary Towers, Unive15ily 1ry.,

P.O. Box 30084

GOP 00r 00

Natobi, Kenya

(i) Senior Legal Counsel

Office of the Clerk

Thro' Qualified Legal Advocares

P.O.Box. 45844 - 00100

Nairobi
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Fina|lcial SlalcmcIlls
For thc ycal cndcd.Iu ne 30, 2019 (I(sh s'000)

I It AIr I} t' Iti CI,EII I( 1.O ',r' U

ksh.446M. The totalvalue ofthe Fund as the

Car Loan Scheme Fuud bringing the Fund
rcpoting date was 474M

C Ii D
NAIR0E I CITY

The Naircbi city coturty Assembly Mo'tgage schcme Fu.ci is a revorving fund establisrred pursuantto Regulation 3 ofthc ro the public F.
scheme Fund) Resurariors ;; _;"I;:;:'":f:,,:r:r:::r,i::!:,'::::r:;::,:::
Manageme[t Act,20l2 and circulan
cornmissio, dated l4,r,FebLuary 201i. 

f sRC/Ts/wB/3/14 from the salaries and Remunerarions

The Fund started operatioos iit De
Management oy'arro, i city courty Ast 

m er 2014 under the said Regulations, Public Finance

year under reporting and pu..uunt to ,' 
ly Car Loan scheue Fund) Regulation, 2014. During the

of county Assemblies o, ,.," ,u,u.1"""'9 
ofthe car Loan and Mortgage benefits for Members

adopted new Regulatir*, ,* 0,,0,," oilt-..1']d 

fiemuDeration comrnission' the county Assembry

and Morrgage schehu ,u^0, o"rur^rr)i 
ce Management (?y'arr obi citv county Assembly car Loan

came into force durirg the ,".,o0 u,:"t'o'' 
Tilese Regulations were gazetted in July 2018 and

therefore operati,g una", tt" t,orrrtro' ] 
reporting - Financial Yeat 2o18t2olg. The Fund was

Regulations - the public Iri.,un"" tnl.n 
ciause as provided for under Regulation 35 of tlre new

Mortsage schemerrrdl R";;r;;;;""asement 
(Nairobi citv couhtv Assemblv car Loan and

Tlrese Financial Statements marks the ( 
7. Full transition however was effective l.r July 2019.

:nd offinancial reporting under tlte old Regulatioru of20l4.

As pointed out in the preceding paragraph, the Fund
initial amount of Ksh.230M. This was fudher i

started operatioN ilr December 2Ol4 with an

authorised a transfer of Ksh.l OoM from the

V-^-.^i -,. - -r qr z\rr )/ r o. uurrng the year rrnder review , the

ncreased by Ksh.ll6M to Ksh.346M in Finan
County Executiye ComDittee member for Fi

cial

nance

amount to

cr) rrA'TY ASSI ytBLI.
F. O. Ecx 45844-00100



NAIROBI CITY COUNTY ASSEMBLY
Mortgag. Scheme Fund
Financial Statements
For the ye ar ended June 30' 2019 (Kshs'000)

STATEMENT OF FUND ADMINISTRATOR RESPONSIINLITIES

Section 116 (7) of the Public Finance Managemelt Act, 2012 requires that' at the e

financial year, the administrator for a county public fund shall prepare financial stateme

of that fund

TheadministratolinchargeoftheNairobiCitycountyAssemblyModgageScher

responsible for the preparation and presentation ofthe Fund's Financial Statements' whicl

and fat view of the state of affairs ofthe Fuod for and as at the end of each FinaDcial Yer

This responsibilitY includes:

(i) Maintaining adequate financial management anangements and ensuring

continue to be effective thLroughout the reporting period;

(ii) Maintaining proper accounting recoils, which disclose with reasonable acct

time the Financial Position ofthe Fund;

(iii) Designing, implementing and maintaining internal coDtrois relevant to thc

and fair presentation of the financial statements' and elsuring that they al

material misstatements, whethel due to eror or fiaud;

(iv) Safeguarding the asscts ofthc Fund;

(v) Selecting and applying appropriate accounting policies; and

(vi) Making accounting estimates that arc reasonable in the circumstances'

loi
in r(

Iru

hat

rcy

epa

fret

TheAdministratoroftheNairobiCitycountyAssemblyMongageschemeFlldas

responsibility for the Fund's Financial Statements as set out on pages 8- 13 
' 
which have br n pr d

using applopriate accounting poiicies in accoldance with Intemational Public Sector \ccc g

Stardards on accruai basis (IPSAS Accrual) The Administrator is of the opinion tha the s

financiai statements give a true and fair view of the state olFund's transactions during e fir Ll

year ended June 30,2019, and ofthe Fund's Financial Position as at that date The Adn oistr rf

the Nairobi Cily County Assembly Mortgage Scheme Fund fuither confirms the compk :nes o

accounting records maintained for the Fund, which have been relied upon in the prepa Ltion re

Fund's Financial Statements as well asthe adequacy ofthe systems ofintemal finanqial I otro

5
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NAIROI}I CITY COUNI.Y 
^SS)iMIILYlUot tgagc Scllcmc llulld

FinancialStltcmcrrts
For thc ycar cDdcd .Irrnc 30,20t9 (IGhs'000)

l'he Ftmd's finaucial statemcnts werc approved ancl signed by the Accounting Oflicel.on
27'h September 2019.

Appl.oval of thc Iinancial s{a{etn0nts

CLER(, NAIROI]I CITY UN'TY ASSI]MB1-Y
(FUND ADMINISTRAI'OR)

SNN FINANCE AND I'LANNING OFIiIC]'R
(ICpAr( MItMtIERsI{rp No. 392s)



NAIROBI CITY COUNTY ASSEMBLY
Mortgage Scheme Fund
Financial Statements
For the year cn ded June 30,2019 (Kshs'000)

REPORT OF THE INDEPENDENT AUDITORS
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OFFICE OF THE AUDlTON.GETERAT

L:nh0. n* 4c.ot,k'bili^

H€ADQUARTERS

Annivernrry To!vers

Monrovlr Street
P.O.80x loo84 ooloo

NAIROSI

REPORT OF THE AUDITOR.GENERAL ON NAIROBI
ASSEMBLY MORTGAGE SCHEME FUND FOR THE
30 JUNE, 2019

CITY COUNTY
YEAR ENDED

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the Nairobi City County
Assembly Mortgage Scheme Fund set out on pages 8 to 13, which comprise of the
statement of financial position as at 30 June, 2019, and the statement of income
and expenditure, statement of cashflows, statement of changes in equity for the
year then ended and a summary of significant accounting policies and other
explanatory informalion in accordancE with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Pubiic Audit Act, 2015. I have obtained
all lhe information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose o, the audit.

ln my opinion, except for the effect of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Nairobi City County Assembly Mortgage
Scheme Fund as at 30 June. 2019, and of its financial performance and its cash
flows for lhe year then ended. in accordance with the lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Public Finance
Management Act, 2012 and the Public Finance Management (Nairobi City County
Assembly Car Loan and Mortgage Scheme Fund) Regulalion,2017 .

Basis for Qualified opinion

Presentation of the Financial Statements

Regulation '101(4) of (County Governments) Regulations, 2015, states that the
accounting officer shall prepare the Financial Statements in a form that complies
with the relevant Accounting Standards prescribed by the Public Sector Accounting
Standards Board not later than three monlhs after the end of the financial year and
submit them to the Auditor-General.

A review of the financial slatements submitted for audit reveals that they do not
comply with lhe prescribed format issued by Public Sector Accounting Standards

Retofl ofthc A,llitor-Gentrol on NoirohiCnr (itunn t$tmbh ltlortgoge Sch.nc Funl fot the \'tar cn.lel
l0.lun!. 2019



Board in June, 2019 as they omitted reports and information on the Board of
Trustees, the management team, the Board/Fund Chairperson's report, corporate
Governance statement, the management discussion and analysis, the corporate
social responsibility statemenusustainability report and report of the Trustees.
Furlher the statement of comparison of budget and actual amounts was omitted
from lhe financial statements.

The audit was conducted in accordance with ISSAI 4OOO. The standard requires
that I comply with ethical requirements and plan and perform the audit to obtain

Report o/th. .luditot-Ccnerul on Nainhi Cit| Counr'lsenhly tlortpge Schene Fun.l [ot the yeot entted
30.luh! 2019
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ln addition, the financial statements have indicated that they have been prepared
on the accrual basis in line with lnternational Public Sector Accounting Standards
(IPSAS) and the Public Sector Accounting Standards Board. However, the financial
statements included the statement of income and expenditure, slalement of
financial position, cashflow statement and stalements of changes in equity.
Financial statements prepared under accrual basis should have however included
the statement of financial performance, statement of financial position, statement
of changes in net assets, statement of cash flows and stalement of comparison of
budget and actual amounts.

ln the circumslances, the financial statements are not presented in accordance with
lnternational Public Sector Accounting Standards and the reporting template
recommended by the Public Sector Accounting Standards Board.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Nairobi City County Assembty
Mortgage Scheme Fund Management in accordance with ISSAI 13O on Code of
Ethics. I have fulfilled otherethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits ot
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my quatified opinion.

Key Audit Matters

Key audit matters are lhose matters lhat, in my professionaljudgment, are of most
significance in the audit ofthe financialstatements. There were no key audit matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

Basis for Conclusion



assurance about whether the activities, financial transactions and information
reflected in the financial statements are in compliance, in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS,
MANAGEMENT AND GOVERNANCE

RISK

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause
me to believe that internal controls, risk management and overall governance were
not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about
whether effective processes and systems of internal control, risk management and
governance were operating effectively, in all material respects. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for
my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and for maintaining effective internal control as
Management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error
and for its assessment of the effectiveness of internal control, risk management
and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to abolish the Fund or to cease
oPerations.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act. 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, lvlanagement is also responsible for ensuring that the
activities, fina ncial transactions and information reflected in the financial statements

Repoa olhe ,luditor-Ceneral on Naircbi City County ,.ssenbly Mo4goae Schene Fundfor the yeat ende.)

l0 June 2019
3



The audit objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that includes my opinion rn
accordance with the provisions of Section 48 of the public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with lSSAls will always detect a material
misstatement and weakness when il exists. [,4isstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements

ln addition to the audit of the financial statements, a compliance audit is planned
and performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources
are applied in an effective way, in accordance with the provisions of Article 229(6)
of the Constitution and submit the audit report in compliance with Article 229(7) of
the Constitution.

Further, in planning and performing the audit of the financial statements and audit
of compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the
lSSAls. A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level
the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing
their assigned functions.

Report olthe luditorceneral on Noitobi Citt CounO Assenbly Mortgage Schene Fundlot the year eruted
30 June. 2019

4

are in compliance with the authorities which govern them, and that public resources
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund,s financial
reporting process, reviewing the effectiveness of how the lvlanagement monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roleJ and
responsibilities in relation to governance and risk management, and ensuring the
adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit



Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, proiections of any
evaluation of effectiveness to future periods are subject to the risk that controls may
become inadequate because of changes in conditions, or that the degree of
compliance with the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional

iudgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is suffrcient and
appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

Conclude on the appropriateness of the Management's use of the applicable
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund's ability to continue to sustain its services. lf I

conclude that a material unce(ainty exists, I am required to draw attention in
the auditois report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and signiflcant audit findings, including any significant
deficiencies in internal controlthat are identified during the audit.

Repo.t ofthe Auditorcenerul on Natrobi City Counry Assembly Mottgage Scheme Fundlor the yar ended
l0 June 2019

5



I also provide lvlanagement with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA N , CBS
AUDITOR-GENERAL

Nairobi

11 February,2O22

Repod ol the Audito*Ce".ral on Niirobi C iD Couni Assenbl' Mortgoge Schenc Fund for t he fear entle.)
30June.2019

5



NAIROBI CITY COUNTY ASSEMBLY
Mortgage Scheme Fund
Financial Statements
For the year cnded June 30 ,2019 (Kshs'000)

S'TA1'BMENT OF INCOME AND IiXPIINDI'I'URE
FOR THE YEAR ENDED 3O'TII JUNE 20I9

Notcs

lncomc

Loan Interest from Borowers
Interest Accrued in the fund
Total Receipts "a,,

Expenditurc

Administrative Expenses paid

Bank Charges

Total Expenditure,,b',

Surplus/ (Deficit) (.,a
Surpius/ (Deficir) B/F
Surplus/ (Deficit) C/F

CLDRI(, NAIROBI UNTYASSEMBLY 
SNR(IIUND ADMINISTRA R)

2019

Ksh.'000'

2018

Ksh.'000'

2

l
4,6'7 5

4,983

9,6s8| 1,224

2,658

37

2,69s 4,232

8,529 5,426

t4,'7 46

20,172

20 172

28,701

FINAJ!CE AND PLANNING OTFICEN

4,20t
3t

9,'12'7

I,49',7

(ICPAK MEMBERSEP No. 3928)

8



fiAIROBI CITY COUNI y ASSEMILy
Mortgage Scheme Fund
Financial Statcments
For the yeAr cnded June 30 ,2019 (l(shs'000)

STATI'MIiN .I' 
OF I'INANCIAI, POSITION

AS AT 3OTH .IUNI] 2()I9

Notes

Non-(lurrent Asscts

I-ong term Debtors

Curr'ept Asscts

Cash and Cash Equivalents

Short term Debtors

Tot&l Asseis

Financed lly

Modgage Loan Pund Account
lncome and Expenditure Account
(Accumulated Surplus/ (Defi cit)
Net Value of the
Fund

CLERI(, NAMO].}I CITY UNTY ASSEIIBI,Y

366,7'72

346,000

28 701 20,1',l2

1'71 701 366,1',12

SNR FINANCE AND PLANNING OTF]CI]R
(ICtAI( MEMB[RSI{I} No. 39zt)

2019

Ksh.'000'

2018

I(sI.'000'

230,687

106,116

29,369l

34 t,23'7

000446

OTUND ADMINISTIIA lr)

82,598

50,866

414,701



NAIROBI CITY COUNTY ASStrMBLY
Mortgage Schem€ Fund
Financial Statements
For the year cnded June 30,2019 (Kshs'000)

CASHI'LOW STATEMENT
FOR THE YEAR ENDIlD 3OTH JUNE 2019

Cash flows from operating activities Notcs

Cash receipts
Loan lnterest Paid by Members 2
Interestpaid into the fund from deposits 3

Total cash received from operating activities tar

Cash Payments
Fund Administrative fees paid

Bank charges

Total cash paymeDts 'b'
Net Cash from operating Activities '{'Jb,='c,

Cash flows from investing activities

Loans paid by members
Loans advanced to members

Net cash flows from inyesting activities'd,

Cash flows from financing activities

Cash Receipts from Car Loan Fund
Cash paid back to County Treasury
Net cash flows from financing activities 'e,

Cash at the beginning of period ,f
Cash at the end of period (c +d+e+f)

CLERI(, NAMOBI Crl]Y UNTY ASSIiI\{BLY

()R)

2019
Ksh'000'

2018
Ksh'000'

9;12'7

2,203
4,6'7 5

9834

I1,930 9,658

2,658

3',t

4,20t
3l

2,695 4,232

9,235 5,426

39,593

1',72,346

14,162

t't9,084
(t 64,922)

100,000

0

0

0

0

{
265 6t2
106,1t6

SNR tr'INANCE AND PLANNING OITflCDR

(ICPAI( MEMBERST{Ip No. 3928)
(FUND ADMINISTITA

(132,7s3)

r00,000

106,1 l6
______q?'52t



NAIROtsI ( ITY COUNI Y ASSLMBL\
Morlgagc Schemc Fund
Financial Statements
f'or tlte year cnded Jtrnc 30 ,2019 (1(shs'000)
STATEX,IEN'I OII CI{ANGES IN I'QUN'Y
FOII ]'HE YEAR ENDED 3OTIT JUNI 2OI9

Mortgage Loan
Fund Account

KSH (000,)

Ilaiance b/f lst July 20ls

Accumulated
SurpluVDeficit

KSH (000)
Total

KSH (000)

230,000 359 230,359

Transfers into the fund

Surplus for the year

Balance ss at 301h June 2016

Brlance b/f lst July 2016

Transfers into the fund
Surplus for the year

Balance as at 30th June 201?

llalance b/f tst July 2017

Tlansfers into the fund
Surplus for the year

Balance as at 30th June 20t8

Balance b/f lst July 2018

Transfers into the fund
Surplus for fie year

Balance as at 30th June 2019

116,000
116,000

2,928

146,000 3.287

346 000 3,287

r t,459

t 4,7 46

316 000 14,'7 46

5,426 5,426

346,000 20,172 366,172

346 000

r 00,000

).0,t72 366,t72

446,000

529

28,701

100,000
8 529

414,'101

8

2,928

349,287

349,28']

,459

360,7 46

360,'746

346.000



NAIROBI CITY COUNTY ASSEMBLY
Mortgage Scheme Fund
Financial Staternents
For th€ yc{r ended June 30,2019 (Kshs'000)

SIGNIFICANT ACCOUNTING POLTCIES

The principle accounting policies adopted in the preparation ofthese financial statements are set out
below:

l. Ststehent of compliance ard basis of preparatiotr

The financial stateme.ts have been prepared in accordance and comply with International
Public Sector Accounting Standards (lpSAS) accrual basis. The fi.r"ncia'i statements comply
with and conform to the form of presentation prescribed by the public Sector Accou.rtini
Standards Board of Kenya.

The financial statements are presenred in Kenya Shillings, which is the functional and
reporting currency of the fund and aI varues are roundid to the nearest one thousand
(Kshs'000). The accounting policies adopted have been consistently applied ro all the years
presented.

2. Budget

The.Fund- operates as a revolving fund and therefore the amounts deposited therein are
avariable tor borowing at any time provided it is for the purpose ofthe fund. The fund however
rcceives tmnsfers form ihe County Treasury which are budgeted for in any financial year. No
amounts were received in the year under reporting since there were no requisitions to be
budgeted and approrred as required by Law and as detailed in the Nairobi City County
Assembly's Printed Estimates.

-1 Merging of the Car and Mortgage Funds

As guided by The Salaries and Remuneration Commission (SRC) on the benefits to be enjoyed
by the Members of the County Assemblies, vide circular ref SRi nC/CGOyT13n6 dat; iT6
November, 2013, the Nairobi City County Executive Committee Member for Finance and
Economic Planning authorised the establishment ofthe Car Loan Scheme Fund and Mortgage
Loan Scheme Fund with the approval of the County Assembly. The Commission has since
merged the benefit into one scheme fund necessitating the County Assembly to adopt The
Publi_c Finance Management (Nairobi City County Assembly Car Loan and Mirrgage Scheme
Fund) Regulations 20,17 to guide operationalization ofthe Fu[d. The Car Loan Schime Fund
has since been merged with the Mortgage Scheme Fund as per the approval of County
Executive Committee Member for Finance and Economic planning. Tire CECM Finance
autho sed the establishment of Nairobi City County Assembly Ct Loan and Mortgage
Scheme Fund Account that began operations on lstJuly 2019. The Mortgage Loan financial
statements for the period ended 30rh June 20 r9 are therefore the rast to be reported as a separate
and distinct fund.



NAtlIOBI CITY COUNTY ASSI'MBI,Y
Moltgnge Schcnlc Fund
['inrDcial Statemcnts
lior thc ycal cntlcd Junc 30,2019 (l(slrs '000)

NOI'ItS TO NINANCIAL SI'AT'Ii,MENTS

l. ADalysis ol Debtors.

Catcgory

a. Short Term I)ebtors

b. I-ong Te, nr Debtols

To1fll

,lrnount Ifth.
50,865,564

34t,23'1 ,529

_!21J!1,!23

. Lonn Intcrcst Paid I)y N{ cNl)el s

I-oan intercst paid by menrbe|s repLesents the interest chatged on bouowiligs as adl :d I

Salaries aud Remuncration Commission at 37o pel year oll reducing balatlce.

3. Iutel esl Accrucd ilr the Furl(l
lnterest accrucd in the Fund relrescnts tlie amount ofinlercst paid by the Ftud bankers, ' )op(

Bank Ltd on daiLy balalces hcld in the FuDd Account oD bchalfoi Nairobi Coullty Asse rly
period under reporti11g.

4. Crsh flnd Crsh cquivalcnts
Cash a d cash equivalerlts rcprcsent cashbook balance.

5. Inter'-Fund ndvancc
Duling tlie year urldel rePorting, the Couttty Executive Colnmitlec Mcmber fol I l)an( d

Econornic plaming authorised a trBDsler of Ksh. i 00,000,000. This tr ansfer ilcreased tl lr4c e

Iiund amount fiom I(sh.346M to the reported amoLrnt ofKsh.446M

i


