
RI]PUBLIC OF KENYA

OFFICE OF THE AUDITOR-GET{ERAL

littlttttt<-itt.g .1, t t ttrtttttl'il it t

REPORT

OF

THE AUDITOR-GENERAL

ON

HOMA BAY COUNTY ASSEMBLY CAR
AND MORTGAGE FUND

-{6''^*'\

FOR THE YEAR ENDED
30 JUNE, 2OI9

'\t-l'ut' 
^) 

')i 
' iJr r:' 't':'r./

1l-," /\ rt /1"! )\''rl

,{1" iJ

G.nrn\ltr:
Wu +v

t_+
)'*

14"" "V r|9"*



t
o



HoMA BAY CoUNTY ASSEil|I}I,\'
CAII AND MORTGAGE T'UN I)

ANNI]AI, RIiI'OR'I' AND FINANCIAI, SI'A'I'E iVI I']NTS

FOR TIIE FINANCIAL YEAR ENDET)
.[]NE 30.2019

|,rrpxle{linnlco|lll,lnccEilhthtA(crurllhsis(ll.Accoutrlingl,IcthodUn(l.r1h(lnlcr|tllionNllhhli(
secx'r ,\ccorrrlinl st n(l{r(ls (lPS'\S)

/l



I l( )\lA llA\' ('Ol rN'l Y ASSUN'IBt-\' (lAR Ar* D }IOR'f(;ACll Ft NI)
ll.lxrrls rnd FiDancial Strtcm0nts
For lh( )'('rr ended Jrne 30, 2019

,ITBI,E ()I' CONTENTS
Kt:\' EN l-llY lNlrORMAl lON ANI) MANA(;llMEl"lT .2

.2

,4

,5

.6

.6

.8

IO

II

I]

tl

25

5.1

I \1,\N,\(iEilltr\T ft--Al\,1

r. 
^D\4tNts 

I RA fOR'S RDPORI'

I. IJINAN('IAI- PF]RIIORMANCI]

5. l:lNANClAl- 51A1 h l\.'l ENTS ....

5.1 S1'ATEMENT OF FINANCIAL PERFORMANCE,..,,,,,..,,..-..

S1 AI-EMENT OF' FINANCIAL POSITION...,,,,,,,.,.,,,,,,.,.,,,,..,,,,

SI'ATEMEN'T OF CIIANGES IN NET ASSE'IS,..,.,,,,,..,,..,,..,,,,.,.,

s.I At EvEN',r oF cAsH Ft.ows....,..........

SI"\1'E\IENT oF COMPARISoN oF BLIDCET AND A('I'I.14I, AMOI.IN'TS

SI MMARY oI] SI(iN IFICANT A('COUNI'INC POLI('ILS,,,.,,,,

NO'l-lrS'IOTHE FINANCIAL STA.IEMENTS........ .........

5.1

:J

5()



llou.\ B.\\ ( o1 \1\', ..\ssElt8l.,I' (..\R ,\\t) ]toR.r(;.\(;t,t t-t.}-t)
R(lx,r'tN and ! in:rn(ial Stntcments
l0r I r endcd June -30. 2019

,TABI,E OT'CONTENTS

I. KI,]I' T]N'I'I-I'Y INI'oRMATION AND MANA(;EME:{'I'

a) Iluckground intbrmation............

b) ltincipal Activities

c) Irund Adnrinistration Committec....

d) IrLIrd Uankers

c) Indijpcndcnt ,\uditors..... . .. _.........

l) l'rincipal Lelll Adviscr

2. FI]\D AI)NIINISTRAToR'S REPORT...,,,,,,,.,,.,,,,

r) S!slainabilit).......

ht l.(cr ic\ ol pcrl'ormance-............

1. FI\A\('IAL PERFORMANCI.]..

J) RcYenuc. ... ...... ...

b) Loans..

.I. T INAN(]IAT, S'IA]'EMENTS,.. ,.,

I.I. STATEMTiNT oF I'INANCIAt, PERFORNTAN(]E,,,

{.2. S'I'AI'EMIiN'I' OF },'INANCIAL POSI'I'ION,,..,,,,,,,,

t.-1. STA'I EMUN',T OF CHAN(;ES rN NET ASSti].S.........................

{.1. S'I'A'I'EMENT OF CASH FLOWS.,,,.

5. S1'A'Tf}TENT oF COMPARISON OF BUDGETAND ACTt]AL AMOUNTS

6. StIIIMARYOF SIGNIFICANTACCOUNI]NG POLICIES,.,..,,,.,

]. \([I]S To'I'IIT] T'INA\CIAI. STATEMINTS ,.,,,,,.,.,.

,2

.2

1

.l

.1

{

6

(;

1

N

l(,

ll

:r



It()]L\ llA\ ( ot \ rY ASslillBL\'( AR,\}.-l) )loRl(;A(;ll l.o,\\ t't l.-l)
l,lrlx'rl\ rn(l ['inlll(ixl Slxlenrcnts
i or lhc ] l}xr ('r(lc(l Junc J0,2019

I. KI'}' ENI'II'Y INFORMATION AND MANAGNMI'JNT
i) lJackground information
I hr ll('ma llay (i)unt) Assembly ( ar and Mortgage loan schemc is a revolving fund establishcd

i)ursuarrt t(r the Satarics and Remuneration (lommission (SR( ) circular numhcr
\lt('Ts'\\'ll'l'lt of l4'h lrcbruary 2014. Section 167 ofihc Puhlic financc Managcrnenl (PlrM)

\( l l(lll nlandates lhe administrat)r ol'public i'unds wilh the Preparalion ol annual llnancial

l,,r proner manaqement ol' the f'und and as adviscd b) lhe SR( rn thc circular under lhc

rclcrcnce. llom. Bat'Count] Asscmbl) adopted lhc l'FiV regtrlations l0l{ lo Suidc in thc

,,Icriliollaliation of lhe lund.
lhc Sll( in ils circular relcrence SI{C/A I)M/CIR/ l/13 Vol.lll ( 128) date(l I7r" Deccnrhcr 20i+

tr,'\idcd Suidelinos li)r access ofcar l()an and mortsaBe hcnelits bJ'statc and pLrhlic olliccrs'
\r'rsing therclronr. lhc lloma Bay Countv Assembly nasscd a Car Loan arld Nlorlgtll'lc

i(cgLrlltions in 10 I.1.

ll!. tirnd is \\holl] owned b) the Counly Assembly olHoma Bay and is domiciled in Kcnya'

lrt l'rinciprl Activitics
l|.' principal activitylmissioni mandate of lhe tund is m pro\ide mortqage and c:lr loan\ t(\

\l( \:, and slal'f

vision
''A rnodcrn County Asscmbly that offcrs excellence in seryice delivery and Ieadcrship lbr

thc pcopl. \)f Homa Ba)" County '

!lisstun
l{) ensurc illal thlJ {sscnrbl! e\crciscs ils Iegislative. ovcrsighl nd repr'\cnt'rli(rn

lirnclions.flcctivel) within the tiamer'"ork oftho Kcnyan ('onstitution and working !!i1h

rll llx)so commilied lo building productive and prospcrous t lonra Ba) ( ()unt!

str$regic Objectivcs
. Io develop 8nd sustain the Homa Bay County asscmbl] inslitutional caPacill lo beltcr

Jr.(hrrgc rls (urrslitulionul tnanrlalt
. li) improve lhe legislative process at Homa Ra) Count) asscmbl)

. Ii) improve the capacity of lloma Bay County assembly and to providc cllectivc
ovcrsighl to county governmenl

r Io t'ully develop the representation and outreach tvork of thc members ol- count)

isscmhlv

Position
Chairpcrson
Vicc Chlirpelson

Position
Fund Adminislralor (Assenrbly ( lerl)
Fund Accountanl

['und A(lnrinistralion ('onlmittce
Itrl Narrrc

Ilon Philcnrtrn Okomho
I llon li vclr-n Oticno
.) K!) U.rnagcmool
Itt,f Name
i ( )dhiambo Danicl (audo

' .lireintur \iledc
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['cnlral l]ank ol Kcn]a
lhilc Selassic Avenuc
P.O. llox 60(XX)
( il) Squrre 002(X)

Nairohi. Kenya

Hquit) llank
Equity ( entrc. Llpper llill
I'O Bo\ I2l..l - (X) 100

Nuilobi. Kcn\a

,l lnrlcllen(lcnl \udik)rs

\L'.lit0r ( icncral
l,.n\ ! Nrtional \trdit Otlicc
.\rrr ivcrslry li)!\crs. t;ni!ersity Wa)
rr( ) il,rr l00ll.l
. t( )P ()l) 100

\,rirrrhi. Kenva

l) l'rircipnl l,c,.anl l{lYiscr

lh('Al()rne)'Ceneral
sl.rte La\\ Ollice
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It is nlv plcasure lo presenr. on bchalloflhe l:und Administration ( ommitlee. the CouDl)'
.\sselnhly Mortgage rnd ('ar loan tirnd tinancial statemenls tbr the lear ended l0'h June'l0lg
l h\r llnaDcial \latcmcnts presenl the financial perlbrmance ofthc llnd over the past ycar.

Surtxinrbilitl
lhc l'unrl rnd its stakeholders arc incrcasinSl, crnphasizingl on thc nocd rc cnsurc suslainabilil\
li)r holh its investmcnts and its rcsourcc mobilization and financinS capabililies lvith an obieclivc
ol cnsuring that the lund's going conccrn is sccured.

I llc lund hds conduclcd a basic assessment of available options lor teasible financing lools that

s(,uld x\surc lhe lund olits long term susBinabilit). 
-lhc 

ftrnd has reviewerl its currcnt *_sourcc

nrohiliration slralcSies and proposed l'easihle suslainahilit\ linancinS options.

l{e\ i(r ol prrlbnnallcc

lnconre
1 lrr lirnd carncd intercsl amounling to KShs. 6.101.000 lbr lhc period. Proiccts implcmentalion
.lt.in! thc ncriod \cre carried out as per thc plan with thc coordinalcd clltrns by all
itukeholdcrs 1he pcrlbrmance was also attributcd !() an oneninS cash balancc ol Kshs. 5.165.67l

:r. .tl lhc bcginning lhe ) car.

I.l\pcIdilurcs
l ir! tolal crpenditurcs during lhe period amountcd 1(] KShs. l lT l .0{)0
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Jn lhc venr cnded -torh Jlrnc l019. the tirnd hrd projecrcd inreresr income of KShs 6.101.000. Outr)1 lhc p()icclcd revenuc. lhe iitnd was al.pcrrorntance. rle t" r'calise'actucl intek'sl inct'rnL'. renrcscntinq 9li.79a
ln lhc tahlc bclow. we present an analysis ol.revenue pcrfbrmancc durjng thc year.

llet'enue
hudgct
((Shs,

Actual(KShs)

LSihs trShs

6.101.000

2(r.101.00(, 6, )1.000

( )ther incontc

li,txl inco e
23.1,'tt

i)rrringthe llnancial year20l8/20t9 rh. ful]d disbursed atotal ofKshs l.l50.000bcin!a\l(r1ga-ec balance ro a member. .t.hc 
roral tnon t"n.t.iori". iJ lrr; i..'il;-'"--

h) Loans

( ash florr s

cl ( (,nclusi(,n

llr rh., lYl0l8/l0lg,uchcdrte\\liqutditydisruptions. 
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REPORT OF THE AUDITOR-GENERAL ON HOMA BAY COUNTY ASSEMALY
CAR AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2OI9

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Homa Bay County Assembly
Car and Mortgage Fund set out on pages 6 to 22, which comprise the statement of
financial position as at 30 June, 2019, and the slatement of flnancial performance,
statement of changes in net assets, statement of cash flows, statement of comparison
of budget and actual amounts for the year then ended. and a summary of significant
accounting policies and other explanatory information in acmrdance with the
provisions of Article 229 ofthe Constilution of Kenya and Section 35 ofthe Public Audit
Act, 2015.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, lhe financial statements present fairly, in all material
respecls, the financial position of as at 30 June,2019, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public
Sector Accounting Standards (Accrual Basis) and comply with the Public Finance
Management Act, 2012.

Basis for Qualitied Opinion

1. Long Term Portion of Borrowingg

The statement of financial position reflects Kshs.'190,326,458 on long-term portion of
borrowings as at 30 June,2019 which relates to borrowing by the beneficiaries
repayable through monthly instalments. However, the Management has not presented
separately, the expected repayment in the year under review as curent portion of
long-lerm borrowings, contrary to the lnternational Public Sector Accounting
Standards (IPSAS) 1 on presentation of financial statements. which requires the
debtors' portion due within the next one year be classified as current assets.

ln the circumstances, the accuracy and completeness of the long-term portion of
borrowings balance of Kshs.190,326,458 could be confirmed.

2. Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.87,902,229 as at 30 June,2019 held in two bank accounts. However, lhe
certificate of balancrs for one bank account was not provided for audit. Fuilher, the
cash books reflects a balance of Kshs.82,638,268 resulting to an unexplained variance
of Kshs.5,263,961.15.

Re?ort of the Audttd-Cene,ol on Hono Bq Coan|' Assenbl) (at and Mo sase Fund for the yat ended
30 Jtru 2019

t



ln the circumslances, the accuracy and completeness of the cash and cash
equivalents balanc€ of Kshs.87,902,229 muld not be confirmed.

3. Unaccounted for Cash Withdrawals.

Documents provided for audit revealed that the Management made cash withdrawals
amounting to Kshs.31,156,371 from a Fund bank account. However, the cash
withdrawals were not supported with relevant expenditure documenls contrary to
Regulation 83(1) of the Public Finance Management (County Governments)
Regulations, 2015 which requires lhe Management to ensure efficient and effective
banking and cash management practices.

Consequently, the regularity and validity of the cash withdrawals amounting to
Kshs.3l,156,371 could not be ascertained. ln addition, Managemenl breached the
law.

4. Unsupported lnterest lncome

The statement of financial performance reflects interest income of
Kshs.6,101,000. However, the amount was not supporled with relevant documents.

Consequently, the completeness and accuracy of Kshs.6,101,000 on the interest
income could not be confirmed.

5. Repayment of Borrowings

The statement of cash flows for the year ended 30 June, 2019 reflects
Kshs.94,381,161 in respect of repayment of borrowings. However, the amounl was
not supported with relevant documents.

Consequently, the completeness and accuracy of the repayment of borrowings
balance of Kshs.94,381,161 could not be conrirmed.

The audat was conducted in acrordanc€ with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Homa Bay County Assembly Car and
Mortgage Fund in accrrdanc€ with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of linancial slatements in Kenya.
I believe that the audit evidence I have obtained is suflicient and appropriate to provide
a basis for my qualilied opinion.

Key Audit tllatters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial stalements. There were no key audit matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 22916) ol the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,

t.

Repoa of $e Auditor-Generul on Hono Eq CounO Asseabb Cor an! Mo4EaEe Fund lor tha yeat ended
30 June. 2019
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I

nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Deduct Fringe Benefit Tax on Loans

Documents provided for audit revealed that the Fund Management did not deduct and
remit any Fringe Benefit Tax (FBT) lo the Kenya Revenue Authority (KRA) contrary to
Section 128(1) of the lncome Tax Act, Cap 470

ln the circumstances, the Management breached the law

2. Failure to Register Charge on Securities

Documents provided for audit revealed that 56 beneficiaries comprising '19 members
of staff and 37 Members of the County Assembly (MCA) were advanced loans
amounting to Kshs.1,350,000 during the year. However, the Fund had not jointly
registered the log- books or registered a charge on the properlies financed through
the loans contrary to Regulation 9(2) of the Public Finance Management Homa Bay
County Assembly (Car Loans Scheme Fund) Regulations, 2015 and Regulation 15(1)
of the Public Finance Management Homa Bay County Assembly (Mortgage Scheme
Fund) Regulations, 2015.

ln the circumstances, the N,lanagement breached the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that
lcomply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK I'ANAGEIVIENT
AND GOVERNANCE

Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Repo of the Audlor-Cenerol on Hona Bq Counry Assedbl, Cn and Mo gage Fund fo. the yat en.led
30June.2019

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.
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Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial slatements that are free
from material misstatement. whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of the Fund's to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
l\,lanagement is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities. financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditois report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit repod in
compliance with Article 229(7\ ot the Constitution. Reasonable assurance is a high
ievel of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
lvlisstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

in addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities. financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) ol lhe
Constitution.

Report of the Audnor-Ceneral on Hona Bay Countt Assenbly Cat and Mortgage Fund lor the yeat ended
30June.2019
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
20'15 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the inlernal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of etfectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate lo provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue as a going concern or to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Fund to cease to continue as a going concern
or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and v,/hether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Repol of the Audttor-Ceneral on Hona Bay County Assembl)' Cat and Mo goge Fund fat the yeat ended
30 June, 2019
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. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate wilh them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N n
AUDITOR-GENERAL

Na irobi

'18 October, 202'l

Repo4 of the Awlitorceneral on Homa Bdy CotnO Assenbb Car anl Mo sase Fund Iot the reat ended
30 June. 20t9
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Ilr )\t,\ tlA\ ( ()tiN l \',\ssl.Mlll,l (,\ll A\l) \l()li I (;.\(;l- I t \l)
Itrp(,r'ls rnd FinxDci{l Slnltnrcnts
l:rlr rh( \rnr err(lc(l .ruttc -1t|.2019

.,. sIMM.4llY ol- sl(;Nl FICAN'l' ACCOUNTING POl,l(lll)s

l. statrment of conlPliance and hasis of prcprration

lhc l.ltnd.s tinancial statemenls havc hccn prcparcd in acccrrdance \\'ilh an(l conrpl}'\illl
lrrrenlxlional l'ublic Seclor Accounting Stantlards (ll)SAs)' l'ho ii[ancial stdlcnlcnls arc

irrcsenlctl in Kcrr)'a shillings. uhich is thc lirnctionrl and reporling currcDc) oftho Ftuttl lhc

.r..',,uuring policies ha\c b!'cn consislentl) applied to all thc years prcscntcd

lhc linnncixl shtcments ha\e hecn prepared on thc blNis (tl hiskrrical c()sl. unlcss stitlc(l
l hc linllncial sinlcrncnls,rlhcn\ isc. Il)c cush l'low slatcmcnt is preporcd using thc ditccl mclhod

.lr( frcIL[ed or) accrttal basis.

l. .\(loplion of ntn' ttnd rcYiscd slan(lnrds

ll) Rcl('\lrnl nc$ slru(lards altd nmcldnrcnts to publishcd stxnd{rds cflcctir'c lhr tht )enr
entlctl 30 .lune 201 li

stantllrrl I,llfrcIilc dalt nnd imPa(l:

ll,s.\s 39 r\Iplicibl.: t".lrnrrarl 2lll s

trnrplolcc Bcnctits I h! t,l)iccli\ !' 1() issue IPSAS J9 w.ts t() urcate convcrgcncs lo chilnScs ill

I.\S l() Iirrlplo\cc bencllrs. lhe Il'SASI) ncedcd lo crcatc con\ctgcncc ol-

lPS.\S lr l() lhe amendmenls done to IAS 19. lhc nlrin objcctirc is to

$silra:lci.:urllte Informiti(nr relaling to pcnsion liabililies arising fiom llrc

tlellncrl r-Lnclir schenre bl doing lrval $ith thc corrirkrr approach

l') \lrr nnd rnrenrlerl slanrlartls rn(l in(erpr(l:tlirlni h issnt bul oot \et (]flcclivc in lh('

r car rnrted -1{l.lunc 2(ll8

str l|dtl rd El'fcclivr dttc tnd inl xcl:
Il'S.\S.lll: I'rrblic
\(clor ( (inlhinaliolls

Applicablc: l' .lxDu:rrl ?l)li)
'fhc stirnd.trd covcrs Ptlhlic scol(,r (,\ttthin.lllr'n. .ln\ln! li,'lll c\( h.ll)l-'c

lrirnsiretiorts ill Nllich casc thc), are trc.tcd similarl)
(ilpP licublc to lcqrrisiliotl: onl] ) Rtr\incss conr

binations arising lionl non-c\chltngc lransuctiorrs \\h

sith IlrRs I

binati!)ns rnd
iell arc co' crcJ

pq4\-g!qcrlgllr Jgrlor-sc!&llgq9nl u!,sq4!89rn3!i

() llnrl! adoPtion of stand{rds

I hc lund did lrot early -'adopt any nc\\'or amcDded slandards in ycar ]011)

IJ



Il()\1,\ B1\ ( Ot N]\' AssliNlIll.\' (lAlt,'tl\*l) )lOltI(;A(;la
Itcpr)rtr .ln(l l innntidl Sl:!ltmcnls
I ,'r lhL ](xr cD(l((l Jnn( lll.:lll9
\t \t\t \t{\ ()} sl(;\ll l( ,\N l"\( ( ()t \l l\(; P()l,l( ll.s ((

r. ll$ cnur r'r(ognitillrr

r) llc\l]nue lir)m non-exchtnge trrnssctions

ii; lioenur Ir(,m txchd ge lrdnsatlionr

l rn sfcrs from other govcrnm(nt cntitits

l{i\crllrcs lion.t non-Cxch.ingc trrtnsaclions with olher 8o\cnrmcnl cntilies Jre tncastlrud ill lail
\alur and rlcognizcd otr obiining conlrol ofthe assel (cash. Soods- scr\iccs and propcrl)) il thc

r(rnstcr is ,icc I'rom conclitions atrd it is probable that lhc economic hencljls or ser!icc polcntill

r.l.rlcd to lhc asset \rill tlo\\ t() thc cntity and can b! mcdsured reliabl)'

H. Nt)

()\ I t\t l.]))

lntcrcsl inconrt

Lr.lrrcsl incomc is accrtrcd usinS lhe cltcctivc ,.-ield mcthod' lhc cllccti\c )icld 'lisc()trnls
.slinlltcd lt(ure cash rcceipts rhrough thc eNpccled lill ol thc lirraicial nsscl l() that iNsel s llu1

r,llr) ing lnr()unl. 'l he nethod appliei this yicld rc the principnl oulslanding lo detelnrirtu inlcrcst

rrrconrc uach pcriod.

{. lludget informrtion

lilcllolrral}ar(.ounl}hudSelisprtparcdona.lillercnthasist()lhcitctrlallntomean(i
r:rpcndilurc diiclosed irr thc tinancial stalcmcnts. 'lhc financial slatcrDents ilre preparcd on

,rccr.uul hasis using a classilication birsed on thc nalure ()1-cxpcnscs in thc slatenlcnt ol't'inanciill

p!rli)rn1ancc. uhe-rcas lhe budgel is prepared on a cash basis- l-he anrounls in lhe linxncial

\'.rlt.n).Dls \\crr lecasl liom lhc accrual basis to the cash basis and rcclassilicd h} pruianlilli(rn lrr

l\. ()n lhr siutlr basis is thc approvcd bucigcr. A contParisorr ol hudgct and .rcllllll itlll(rul1l5.

l.r.cprucd on lt fomparabla hasis ll) thc approrciJ hudgct. ls lheD llrcscntcd in thc slxt(l))c,lt t'l
(\,nrl)arison ol budgcl lnd actual itnxrunls.

lt .rilJilioIr lo thc llasis ilit'lercncc. adiuslmcnls to ltnl()rrnls in thc linaDciitl slalcnlcnls arc als,'

rx.rJc li)r dilttrunccs j :hc ti)rmitts arrd classilication schcmcs alopted lbr lhc prcscnllllt{nl i)l

r'lc rluar(ial stalcrrcuts antl thc approvcri hurJgct

,\ \ralemcnt to rcconcile the actual amounls on a comparable basis included in the statcmcnt ol

aomprrison of budget and actual amounls dnd thc actuals s pcr the statcmcnt oi- tinoncial

p.rlirnnance hiN bqen prcsentcd in paSc l2 ol these tinancial stalcmenls'



st !r lr.\R\, or. st(;Nt l,'tCANT A(.( OUNT|N(; pot.t(,tEs ((.oNt.t\trED)

5. l'ropcrl\, plnnt ltnd cquipment

,\li propcrt!. Frlilnl iud cquipticnt drc stated ot cos{ lcss accuntulatcd i.leprcciation arxl
ir)lpirin,cnt losscs. cosl includes cxperrditurc thal is dirccrl\' allriburable Io lhe acqLrisition ol lhc
iicrns. \\'hcn si!.iticanl pitrts o, propert\. pl:rnt and c,luiprncnr rrrc rcelrrrrrrl t() hc rclhccd al
irtc.r'rrls. the cntil\.rccognizes such parts as indi'idual assets rvith spccilic usclirl Iires antl
Jcl)rc.ixlcs thcnr accordinglr.. Likerr,isc. whcn a major rnspcclion is perlirrrnecl_ its cosr is
r.:cogrizcd in thc carr\ing rnlounl ot lhc planl and cquipnrenl as a rcplacctncnl il'thc recognitlon
!filcria arc salislicd. All othcr repdir and maintenance cosls arc rccognizcd in sr.rrplus or clcicit
ls rncLrrred. Whcre an assct is acquired in a non-exchangc trrnsaction lbr nil or nonlinal
uonsideraliolr lhc dssct is initialll,measured at its i'irir \aluc.

O\t,\ tl,\\ ( ot:N t \',\ssl:) .\. C,\lt A\t) ltot{.t (;.\(; t.t } t \ t)
lleports arrd I. inrncial Slatcnrcnts
lll)r- the rr:r_r'cnded.lulC -1!L Xq l9

(l. Intxngihlc nsrets

-- t innnai:tl instrunrr:nts

l inan(ial srets

l itial rccognition and mcasurement

l'rniuuial asscts within lhc scope ol lPSAS l9 f-inancial Instruments: Rccognition anil
\',(rslrrenrull aru classillcd as ljnitncial assels al lair yalue thr()ugh surlrlus or dcficil. Iolins nn(l
r'!'aeivrhles. h(ld,1o-nlaturitv investments or available-lirr-sale tindnciul asscts. J\ .lpprunni (.
I hc Iinlil) detennines the classilicotion oiits financial asscts ar inirial recognirion.

L nhs nl reulh\tbles

ioarts lnd rcccir.rhlcs itrc non-dcrilalive fjnancial osscls *ith tlrt'ti or Jcternrinahlc pavtlcnts
lhll rrc nol quotcd in an activc markcl. Alicr initial mcasurcmcnt. such linancial asscts Jrr
suhsaquentl) measured at amortizcd cost using the etlcctive interesl method. less impairrlcnl.
,\rnorlized !ost is calculated h) taking inlo account an) discount or premium on acquisition and
lics or cosls thal arc an inlegral pan oi the ctlective intcresl ralc. Losses ansing tionl
inrparrmcnt are rectrgnizcd in (he surplus or deticit.

l,rtangihle ussets acquired scparalclv arc initiulll. rccognized at cost. Thc cosl ol'intangiblc asscts
,r.q.rilcri in a non-exchangc transaclion is thc'ir Iair valuc at thc dittc of lhc exchangc. Folorrinq
,)ilixl rccoglliti(m. intangiblc assets arc carried ar cost lcss any accunrularecl nmortizari(,n an(l
rr.r:urrrLrlalcd inpninrrcnt losses. lnlefllall\ gcncralcd intangihle asscls. c\cludin! capilirlizL.(l
l\'r.I)pnrcnt c()\ts. arc rot capilalized ond cxperrtliturc is rcllcc(c(l in surplus or (lcli!tt i, lhc
pcriotl in which the expendilure is incurrc!1.

Ihd u:clll lilc ol lhe intangible assets is assessed as cithcr finitc or indeilnire.

tl
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Ilcl)r'r'lt n(l ['illnncinl Slrt0nr(l|tr
l,rr' thc relr cnrletl Junc.10, 2019

\r \t\r \t{\ ot, st(;\ll l( .\\ l .\(j( ot \ l l\(; l'ol.l( ll,.s (( ()\l l\t Ll))

Ilrhl-k,-ttulutil.t'

\, rn-rlcr r r alive linanciil asscts uilh fixed or detetminablc paymcnts and lixcd nlanrrilics are

rlxssilicd ds held to nralurit) \\'hen lhe Ilnlil) has thc posili\c inlcrltion llnd llbilil) lo holll il lo
nrllurit\. .\licr irlilial mcasurcmenl. held-to-maluritl in\cstmanls are nleasurcd at irmi)rli^(1 cort

using lhe etlecli!e inlcresl mcthod. lcss inrpairmenl. AmorliTcd cosl is calculitted b1 taking int,'
('et)ulll iu)v discounl ()r'I)renriunr on acquisitil)n and ltes or co\1s lhal itrc iln integr l pitll ol thc

.rli:ctrvc inlcrcsl ralc. 
_lhe 

losscs arising Iiorr inlpllirt)tenl ilrc lccognizcd in srrrplus ()r dclicil

I nlto hmen t of li n o n c iol o sse ls

lhc lirnd asscss0s al cach rcporting dute whclher therc is objective evidence thitt a finxncial ass.t

,)r .r crllil\' ol llrrancial assets is impaired. A Iinancial asscl or an entily o1- linancial csscls is

Jcr;nrctl 1o be impaired il, and only il. therc is obieclivc cvidence of impainrlcnt as a rcsull ol
L)llc or morc events thal has occurred alier lhe initial recogntion ol thc asset lan incurred loss

.\ (r)t ) rnd thirt loss cvcnt has an impact on the cslimatcd t'uture cash llous ol lhe linanciitl iNscl

(,f lhc cDtil) ol lindrcial asscls that can bc reliahl.'- cslimitled. Flvidcncc ol ilnf)airmcnt o1x\

I\'lud. thc li)llo\\ing indicrtors:

, Ihe'dchtrrrs ol an enlit] ol dchtors arc e\pericncing slSnllicilnl lilanciltl dilticLrltl

, I)c'liult ol delinquency in intcrcst or frincipal payments

- lhr' probahilitl' thal dehlors will enter banknrplcy or other llndncial rcorganiTrtiL)tr

- ()bscr\ablcdalu indicalcs a mcasurablc dccreasc in cstimaled lillurc cash llolrs (c.g changcs

in arreurs or cconomic conditions lhat correlate with dct'aulls)

l'in nciol liahiliries

Ililial rccogtrilion o nal ,rreutsuremeil

t.inancrirl liabilirics u,ithin the scope of lPsAs 29 are classitiecl as financial liabilities at lail
\ rluc lhrough surplus or deticit or loans and bonowings. as appropriatc. l he I'intity delcrmines

trt ctassilicltion of its financial liabililies at inilial ruco8nilioll.

tll linallcii|l lrahilities arc rccognized inilrall\ at lirr valuc and. in lhe c!\c ol'lrrans Inrl
h,'rr,'r,, rrrls. plu. Jire!ll)' .lllrrhulahlc lransiclloll ((rils

I.otns trttl ha,rroping

.\ticr inilial rccoSnirion. inlcresl bearing krans and borrowings arc suhsequenlly tleasurcd al

.rnx)rlizcd cosl using the cfflctive interesl rnelhod. (iains and losscs are recognizcrl in su4rlus or

J.,iicit rrhen lhc liihilirics xrc dcrecoanilcd as well .s through lhc cllccli\c inlcrcsl nrelhoJ

i rl(rrlizirliorr Frocess.

..\m()rlizcd cosl is calculaled by laking int() accounr anl- discounl or Premium on acquisition a!)d

l.ts or eosls thill ilrc itn integrll part ol thc clieclive intcresl ralc

l.l
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(). I'rol'isions

Sl MMARY OI,'SIGNIFICANT ACCOtTN'l'lNC POLICIES (CONTINLIEI))

li. Inlenhries

lrr\unl()r) is r)rcJs!red al cost upon initial recognirion 'lb lhe c\tcnt thal. invcntory \\xs rccei\'ed

lhrough n(rn-e\changc transactions (lor no cost or fbr a nominal cosl) thc cosl ofthc itllc'ltor)'

r. rl' Iiir \ aluu irt Ihc Jale ,rl r(quisili n

( osts incurad irr bringing each producl to ts prcsent l()cation 3nd conditi')ns arc accoltnlcd li)l'

- Rarv rnaterials: purchas!'cosl using the weighlcd avcra8c cosl mcthod

, trinishcd goods and work in progress: cosl t)idirccl nlalerials and llbour und a proportion ol

nranulecl;ring oT'erheads birsed on lhe normal operaling cipacit\" hut ercluding ho )\ing

.\licr initirl recognition. invenlory is measurcd al thc lowcr ol cosl dnd ncl rcalizahle vallrc'

rlo\\c'cr. lo thc ;rent that a class ol inventory is distibutcd or dcpkr-,-ed al no chitrgc or li)r rr

](lll]in:llchxlge.lhxlclasso,,invento.\,ismcirsurcdi|tlhcloucroict.tslludeurrl'ntrePlae.nlrnl

\ct re:rlizablc valuc is the estimatcd selling price in thc orJinaD'coursc ol operations lcss thc

,rtiriralcd cosls ol cotllplclion and thc estinlatcd cosls necessrr\ to mskc thc salc crehang' "r
,listrihution.

In\cnlr)rics rc rccosllizcd as an expensc when deploycd lbr utilization or collsunrPti()lt in lhc

,r.lin:lr) (,nrrse ,,, t,pL'rali,nl\ trl th(' lrnlil\.

l'royisions arc rccognized whcn the tund has a present ohliSation llegal or constrrrcli\c' ui 'r

rcsuh ol a past cveni. it is probable thar an ()ulllow oI resources emb()d) ing economic trcnclits or

.cn'icc potenricl u'ill be required lo settle the obligation and a reliable cstlmale can bc madc ol'

lhc rnr()unl (rl thc obliSation.

\\hurc rhc Entil\ c\pccts somc or all ol a provision k) bc rcimhursed' fbr oxalnplc undcr an

rnsullrtce conlrlrcl. lhc reilnbLlrscnlcllt is rccognizccl is a scParclc asscl (rnl\ uhcn ll)"

rr'inrhLrrscnrent is r ifluall) ccrtitin.

lhc a\|crlsc rclxtinS. lo ant' provisiolr is presented in thc statemenl of linanci'l Pcrli)rmanrc nct

.)l alr\ rcimburscmcnt.

( ontittg!ttt IiihiIilies

Ihc l'und does not r!'cognizc a conlingenl liability. hut discloscs dclails of any c'rnlinEcncr(s in

thc nolcs 1o the linancial statcmcnts. unless the possihilty ol au otrlior, of resources emhod) ing

.cononlic henaiits or service potcntial is rcmole.

l:
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sl :r\rlrARY O!' SI(;Nlt'lcAN'r ACCOTINTIN(; POLI(llEs (c()N'rlNtillD)

( ot lit,g(ttl tlsscts

I lrc Ilorrru lla) Corlnly Assemhly Car and Nlongagc tllnd docs llot rccoEnl/e a contillgent assct'

hrLr,liscl.,ses icrails oi a possible assct whose existcnce is conlingent on the occurrencc or non-

,,.;";;";,;;;;;;,,. nr,,r" uncenain l'uturc cvenls not whollv within the conlrol ol tl)c l:nliry in

iltc uotcs l(j lhc inancial slaltments ( onlingenl rssels ar( J\scssc(t conllntlirllv lo cnstrrc thxl

i.'\;i,;;.;;,. ;r;;;;ropriarcll rctlecrc'1 in tjre tinuncral \tatcnrcnrs ll ir has hcconlc tirrtrlll\

.;,.,;;,,";lu, ;. intt,^ oi cconomi. benelirs or scrvice porcnrial *ill arisc and, the dsscl s \itltrc

.:rrn 5c nrcasurcd reliably. thc u..", unJ in" rclaterl rcvcnuc arc recognized in thc linancial

'r.rlcrncuts ol thc pcriod in which thc change occurs'

l(1. Nature and purpose of resencs

llle linld creillcs and nlaintains raser\'es in terms oIspcciic requircmcnts

I l. ('htlnges in {ccounting policies !nd ostimates

llrelrLlnJrecognizcsthecllcctsofchangr'sinac(rrunlin!poli,:rretarspcctirclllhccll'ect((tl
.l rr,".,'"".,;r.g pnti"l'o," appti"tf'p"r'pcctrrcll il rcir"sp''(li\c uPplicrtiolr is inrprrclical

t 2. tlmpk yce bcnefits - Retirement bcnc'it phns

Ilre tirnd provides retirement bcnetlts tbr its ernployces and directors- [)elined contributioD

Dt:Irs:rrc nosl-cnlDloYment bcneli( plans rlndcr rvhichan cntitl'pa)s flxed conlrihtllions into a

1.,']'J.:];',;'',:i ;,;"ji. l,,i ";il'i".. ,,' t"g'r "r''orrsrrrriri\( 'rhls11i"11 1" par r'rrtl'rr

::],',;;il,t,';. i, ';;"'rd 
a,,"- 

^,r 
r,ula sulljcicnt-:rssuts rt) pir) rll (mpl"vc0 henctits rL'lrrrrr! r.

.'1Ml,r\r.. \Lr\i.;r: ill lhc (tlrrcnt anJ prlor Perli)ds lh( (('tlirlhLlllrn)s lt\ lnnJ {'hlilalions li'r lh'

; .'l;;:i",; ;.;;",ilii"r.'ii' *. .h"'g.':'l 
'gaint' 

Incrrmc rn rhc "car in rrhich rlr(\ hc(trrrr..

1,.1uhlc

i)slincll bcnc,il pians nru post-clnployficnl hcl)elit Ilarls othcl tllan tlclirrcr'l_contr-ihrrtion nllns

I rr" .l"ii"J n"r"t, tunds .rc actuariilly valued tri-annualll on thc proicctsd urrit crcdil rllcthotl

i,a:is. I)clicits identilicd arc recovercd thrt ugh lump sum paltlenls or rncrcased litlrrrc

.nnirihuti,r,r. on proportional basis lo all ParriciPalilg crnploycrs l-hc contributions ancl lump

rulll pn)-rncnts rciuc; lhe posGemplolment benelil obligalion'

13. Foreign currency transactions

'lrxnsxclions in li)reign ctlrrencies arc initiatly accounted lbt al the ruling ralc ol-c\chal)gc olr lh'

rlirtc o, lhc tritns.ction.'lrode crcditors or debtors tlenominatcd in lorcign currcncl :lrc rcporlc(l

,,i-,i".,o,"rrr"* of financial posilion reprrrtlng rJcte h1 'rpplrirlg lh( c\ehanlc ratc on that dxtc'

i.*.ir,"g"-,,r;,f"r"""", arising liom thc *-nlcmlcnt t'i cie'litors 'rrl'romlhcrcPo 
in! ol crcdik'rs

,,, ,,,i", aitr"'",r, tiom tho-sc at \\'hich they were initiall! rccordod 'luring 
lhe,criod rrrr

recrrgnizeti as inr'onrc or cxpcnses in thc period in rr'hich thcl'rnse
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I ?. ( onlpdrative figures

\\'hcre nccessar)'comparativc tigurcs ti)r lhe prcvious tinancill )car ha\,c hccn itmcnrlcd

rcconllgurc(l l() conli)rnl to lhc roqtlircd changcs in pacs.nlillion'

lll. Elents aftcr the reporting peri(,d

I hcrr !\erc n() rtlittcriitl udjusting and non- aljusting cvcnls xlicr lhe rcPonins fFtio(l'

:(1. ( urrrrrr'\

I hc l'il]lncirl slitlcllrents are prcscrltcrl in Kenytr Shillings tKShs')

l{. l}orrouing costs

Ilor[)\ving costs are cirpitalized xgainsl qualil.ving asscts as parl ol prol)(-rt]. planl lntl
cquiprlcni. Such borro\t'ing costs arc capitalized ovcr lhc period during \vhich the asscl is bcinF

.rcqriircd or constructed and bomowings hale bccn incurrcd. Capilalization ccascs when

lr,tlsuuclion ofthc itssel is complete. Further borror|ing cosls are charScd to thc slalcnlcnl ol

tinancial pcrlirrnrancc.

15, Relrtcd partics

l_ltc lilnrl rcgards a rclnled pany as a pcrson or im cDtity uith thc abilitt-. 1() cxcrl conlrol

in,lir,iLlLralll' or jointly. or to cxcrcisc signitlcinl intlncncc ovcr thc Fnlil) or ticr: \(r\'r'
\lcrrbcrs ol kc! munagcmcnt arc rctsxrdcd as rclated prnics rlnd conlprisc lhc I.lln(l

.\dnlinistrit()r and thc l:und Accotrnl nl.

l(). (lashtlnd cnsh equivnlcnts

( ush and ciLsh cqtrivrlenrs colnprise cilsh on htnd and cash al hank. short_lenn dcpt)sits on rilll

.ur,l highlr liquid invcstnlcnls with an original mxltlrir)'ol lhrcc Dronlhs or lcss' rrhich nrc readil)

L,,rlcitibie 1o k,lo\vn ann)unls of cash and arc subjcct to insiSnilicanl risk ol'chnngcs in vlluc'

lt nl xccounr balanoes include amounts held al the ccnlrol llank ol Kcnya and al varirrus

\rolnrncrcirl banks at thc cnd ofthc llnalncial vear. For thc' Furposes ol these linancial stxtcmcnls-

eash dnd cash cqui\alcnts also include short tcnn cash imprusts ancl .rcNanccs to.rttlhorise,i

puhlic ofliccrs anrlior insritrnions which wcre nol surrcn(lcrcd or accor.rnlcll lirl rrr tllc cnd 0l thr'

linanciul vcur.

l'). ['ltimrlc nn.l I.lolding Entitv

Ih. llon)ir Bit\ ( ounly ( lr dnd Morlgagc is a (lounl\'Pllhlic l'und cslablishcd h\ Sccti(nl I(r7 o1'

rhc Puhlrc }:inancc Managcmcnt (PFM) Act 2012. lts ultlnratc Parcnt is lhc I lornl llar ( ountr

l.rr'cutive
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STINIMARY OF SICNIPICANT ACCOT]NTINC P()T,ICIT]S (CONTINIII]I))

:1. significant judgments !nd sources ofcstimition tlnccrtainty

lhc prcprrtlion of thc Homa llay Assembll (iar antl Mongage linancirl stslcmcnls irl

".r,li,rnrilt 
$i1h ll'SAS rcquires managcment (] makc judgmcnls'. cslimillcs and assumfrtions

,1,,,i 
"t',f.i 

ttt" r(Ported anl,;unls ol rcvenrtes. c)ipenses asscls and liahilitics' and th' (lisclosLrrc

,,l eontingcrrt lirhitities. ar lhe end ol rhc rcporlin!l pcriod Ilo\\c\cr- Lll'lcL'rlainl\ lrhotrt lhcsc

.,.ru,rrfti,i',. nnd cstimates could resull in ou{comes lhal require a nlatcrial l4iuslnrctrt l() tho

carr'!'in8. lnrolrnt trl the assel or liabilil)' aflbcted in lirlurc Ieriods'

l.lstinra(cs tnd rssumPtiors -'fhe key assumplions ooncerning thc lulurc and othcr kcl_ sourccs

i,i .t,irr"ii." ",r.*"i,rt} 
at thc rcporring,late. that havc a signiticant risk ofcnusing t mxlcrial

itdiuslmcnl lo the carryirrS amounts ol ;sscts and liabilitics \\ilhirl lhe next linancial vcar' rre

duscribcd helou'. Ihe t,rnJ Ua-.ect its assumptions ond estlmale\ t'lr paran)clers 'rvailirblc whcn lhc

consolidated linancial statenrcnls were prepared' I Ior\evcr' 'xisting 
uircurnslances and

a.aunrpti,.rt, aboul t'uturc dcvelopments may changc due k) markel.changes or circulilstiluccs

,,r,ti,,g t,"l',,*l lhc conlrol ,,l the Ilntitl' Such chdnges arc retlccted in thc assllmplions rvh'[

li,i\ occur'. IPS.\ S l.l'10.

I seful lir es and rcsidual values

ihc usctirl lrrcs antl rcsidual valucs 01-0ssets are iNsessed using thc lirlloq'irrg indicak)rs lo

,rli)rr]r lrtcnlixl ti(trrc use xnd \alue liom disposal:

> lhc condilion ol lhc asset bascd on thc asscssmcnl ol e\pcns crrlployed by the l:ntit1

> lhe nrture of the asset. ils susceptibilily and aclaptabilitl 1o changes in lechnologl ancl

processcs

-, lhe ntlurc ot lhe pnrccsses in which the assct is dcploycd

> r\vlllabilily ol lunding to replace the assct

i ( hxngcs in lhc markcl in relati()n 1(} the assct

l'r0r isions

i)ror isions rverc raised itnd mxtlaganlcnl delcrmined an cstinrale based on the 'nlirnnation

.r\ arlnble Additlonal disclosure oi thcse cstimalcs ol provislons Is inclullcd it1 \(\lc I Il

l)ro\ isrons are n)casurcd al thc managcmcnl's hest cslimate ol thc c\l)enditurc rrquircll 1() ictllc

llrc ,lbliSirlion nt thc rcnoning dale. rnd are discounted t() pr'scnt \'illtlc \thrrc thc cl-lcel rs

nrirlcriill.

:s
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h) l,iquiditr risk managemeht

.:2. t'intnrial risk managemcnt

Ilre lunJ ' 'rcririrics c)ip"rc ir ro a \ur;cr) or'rinsnciar risks ineruding crL.dir anJ liqridrl) rist{
,l':i,.'.]',:,i.ilr:l,;'l.ffi ,',1, ':i:H:;:l:"'i the r rrnd'. :;';;li-;.i";,;:1,.;,,, ,, rrulr,,,m(
p"runri.rl .rJvrisc c r)'ec' ;; .r"i,lli:i-:: 1l rh( husitrr's ('rr\ irt'nrrrunr ''rl.1 '..ik* r.' ,)ininri.r rr.(
r,Lr,.r d,+s n,,r 

"".rs.,n) ,;,i:',;i;JJ j;11,:l:,;lill:,:'..X1]t,i:i:i:fl:].;:::il* 
i,;(r:t,'ntcr\ wilh aIl cslablisherl credir hisrory.

Ihe Irund s rinanciar risk nlanagemenl obiectives and policies are crcraired berorv;

j,l;,,1;il.l,ii;,ili;JT,l:..1:j,|,,i:li rvhierr i.. rrr< ri.k rhirr .r eUunrcrn$1) \aiil h( ,,n. hru ,, f,r\,,,,,,r..,,.,"r.,..,J.;;t:,,,,il;,Ltliil:::iT::i:[,::li.:]i.:il];:i:il;.ili,Liii:;,:;ii
li^ l.rnJ \J.rrrrrr:enrenr a\scss.Js thi crcrlit (lualtt\ ,rt (a.h \littl .rr)J \4( \. Ial,rrrp irl,, aeuorrnl rl,
]liJ,):; ',,i"'i1"",.;",t::l.i:l;::li"i; i,.rircr 

r'acr,,rr r,ri,,i,,,i,.i,i iimiis.rre,c, h.,.".r ,,n
presented in,r".i"r"."ri'"r:ii".ii::'lld1il* \\ith linlir\ sct bT thc tlirecr.rs. .l'ho 

amounrs

:;lti:lll:lj.:;ll;:, t;1il:ffi:xffIlilfl.,;J,,:_llt:il:x;l;:,ll"l.lj:jl:il::

l, l',.]l',i']5";'iX" .llr:l:,fJ1:"J;:o1i:": 'cuordcd 
r, Ihr rr0''|n(ii,i sr,,r(rn(nrs rq,,c\cnrin,r,(

. Itrirrrd. Ihc a",i,,i,.]",,i,a iirr,r"'r 
rrsk wrlhorlr l0lil)!' r('("Lrr), (,, lhc vJluc.t .r)\ c,,llrr(r.rl

r|r.irn!. th...,,".r r |.i.i- .,..".,1,.i 
I (11:r[r rn8 (alt']rnr] rrr I'r]in! lhljir J(hrs,r: rhJ\ c.,IrinLrL

,:,.,'Jlvirihlr .,,,,,,r,,,. ,t,.,, ,r,"..iin;;l'1. 
tn"t" rcLt'i.uhlr' i rninirnirl anLl rlr', rrtt,,urni. r.r.

., ,*1u,,,. ,,, .,,, 
", 

.,,, .:';:,;;;,;, ,fi::ll.,:lli.i::;-ljI:l 
i,t ,h( ,r,.,,. i.,r .,.rr(n,(,,,. iL j,,,,.i i(,..i

lh,i cntitr h.!s signilloant soncentratkrn ofcrudit risk on arroLrnts duc l-ronr custorners
ilr. l.rrr11l 111;1n.,*.,r.nl s(.t\ lh( lirnd.sr rr,rr rrh rh rh. ,,,,;.,;.:..r,;,.,,i;rl:;i,;1#:::;l;i:il:r:;:l;,,, Invs.j.,$,, prr.r,,,(k r,

trllirnirte responsihilitv t'or Iiqurclitv ns!_management resrs wirh the Fund Adminisrralor_ whr)r.r. hurtl .rn Hfnr,,nriare Iiqui.iirr rr.k n)jnngrm.',nl rr..,,n",r,,rr ri., ri".,n,,;:;;";"",,,, rjrq.,r:rrrr..\'r,rrl. l)(Llllt)) arrd l,,n!_.sn1 ,i,ndinr itnd fiqr,a;,., ,,,u,,",,.,,^,,,,.r..i,ifil1,..,,,. ,,,. .,,,,,,I'i.,r r",'l,,lri.l.r'ri.lthr.,,utrr..,,rrrinu,,.l(r,l,,nir,,finf,,ft;n.(.(.rsr..rrrtl 
.r.rir.,l i.,.J.t),.rrs

Ihe rrrhlr hclt,rr rt-lrc\cnt\ ua:h lL,w

ll;llll;:iJm;,,#j;il:iti,,J:qtil,,,},ii,.",:,:lX,i,j:i..ii::;;:;tili:,iit,i:il:tl
rl,ci.c,,,.,,ing haianc.c".:;;#:i:ii:J,1".jii,lJl),, Iillili.l.:..l,.r* 

r*h, r2 n,r,nrhs cq,,J

I()

x) ( ftdit risk
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l Olt.\ U,\\ ( ol r\1'\' ,\SSI,)\t l .\, (.,\ tt A\t) \l()tt.t-(;.\(;u t.t \t)
l{cpr}rts ind I innncinl Statrm(nls
lilll tI( \rnr !nrl0(l Jun( -1r). :0 t9
-- \()l l]s tot' ] l.tN,\N(.t,\t_sl.\IE]tlt\t.s

I Intr rost inc(,nt(

Inlcrcsl incomc from loitns(moftgage or car
6.101.ofi).00loilns)

Total inkrcst income

(,{)(J.t){r+.5 7(i

: (;cnertl {irp.:nsrs

6,t(1t.000.tx) J,576,0{)0.00

i).00lnsLrruncc FirJn:nscs 6.100.000.1)0
\hna8clr)cnl Ii\pcnscs l.l<r-(n)0 00 ().10fi..10r;(^r

r)

15,6{It.{00.00

ll.r ( ('hi

I otal
17."{r)0.(xr

1.2?t.000.r)0

i ( .rrh lrrtl caslr cqoitrrL.nt

xl ( urrcnl rccoulll
l'quit] llarrk
riq;iriit ,t -- 

1-
Sub- totul
(;rnrrd nrl l

0q80 t6l.l It6(,4
0980:60.1I t::t I

li7 90:.--19 I 5.1(,i961 I5
l.rlr'

5,265,67t. tS

11r
0.0r)

e.ls I111.9r)1.12

li7,1.)(|2.22'). t 5 5.265.67t.15

l

lr(\(ription f l tl| lr,],rl !
l\.,it.

l"\:rrjr,lrri\
i,.i

i

K\ h\

,., r,,,1 ; :,rr,rr , , \[(0LIrrl rur)rlJ, r [5b'
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l{rpotlr :rn(l ['inancinl Statcnrcnts
l,o r thr r(.rr cn(l((l ,lunr 3(1.2019

I llercirnblcr l'roDr erchxnge trarrsrctklns
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