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Baringo Counly Communily Conservalion Fund
Annual Report and Financial Statements for the year ended June 30,2023

1. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

CECM

CO

BCCA

GPS

CBO

KWS

Board of Management

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

County Executive Committee Member

Chief Officer

Baringo Community Conservancies Association

Global Positioning System

Community Based Organisation

Kenya Wildlife Service

b) Glosqry ofTerms

Fiduciary Managomenl The key management personnel who had financial responsibility

I
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Baringo County Community Conservotion Fund
Annual Report and Financial Statements for the year ended June 30, 2023

2. Key Entity Information and Management

a) Background information

The Baringo County Community Wildlife Conservation Fund is established by and derives its

authority and accountability from section ll6(l) of the Public Finance Management Act2012 of

28nNovember 2014. The Fund is wholly owned by the County Government of Baringo and is

domiciled in Kenya.

The fund's objective is to fund the community in the development, sustainability, exploitation,

utilization and conservation of wildlife in accordance with article 69 of the Constitution.

The Fund's principal activity is to meet expenditures characterized as:

i. Recreational, viewpoints, camps and picnic sites;

ii. Communityconservancydevelopment;

iii. Environmental conservation initiatives e.g. indigenous tree nurseries;

iv. Eco-tourismfacilities;

v. Community based tourism enterprises;

vi. Rural Conservation tools and equipment such as CPS, Radio communications, motor

vehicles

vii. Training and capacity development;

viii. Nature Trails and geo-parks development.

b) Principal Activities

The principal activity/mission/ mandate of the Fund is to rgitigato adversg envlronmental

impacts of human activities that has led to extinction of specios and habitats;

The grant shall provide an incentive for hosting wildlife in commun$t areae,

The grant seeks to halt down ward this trend wildlife and habitat and restore to former stotus;

The grant shall act as a consolation mechanism on adverse effects of Human Wlldlife

Conflicts;

The grant shall support alternative livelihood opportunities that can be derived or accrued

from conservation.
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Annual Repo rt and Financial Statements for the vear ended June 30, 2023

Wilson Cheserek

Chief Officer Finance- Ex Officio

Chief Officer Tourism and Wildlife- Administrator of
Funds

2

J CECM - Treasury& Economic Planning

4 Chairperson - CWCC

County Chief Warden- Member

James KimaruSite Warden Lake Bogoria N. Reserve

KWS- Member

Site Warden - Member

Titus AmdanyChief Tourism. Membor

Peter KandagorConservancy Chgirperson- Membert0

WiliamChelalll Sub County Administrator- Baringo South

Susan Kemboi

Purity Tallam

t2

r3

Registered CBO. Member

MCA- Emining Ward

MCA-Mochongoit4

l5 County Dlrector Tourlsrn and wildllfe- Member

CPA David Rerimoi

5

c) Fund Administration Committee

l6 Dgputy plreclor Accounting Servlcos- Member

G ikonoK iptoo-Chairperson

Nancy Korir-Member

Peter Kandagor

Grace Wendot

Jackson Komen

Nicholas Kimosop

Evans Kipturgo- Member
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Baringo Counly Community Conservation Fund
Annual Report and Financial Statements for the year ended June 30, 2023

d) Key Management Team

I Chief Officer Finance Gikono Kiptoo-Chairperson

2 Chief Officer Tourism and wildlife Nancy Korir - Fund administrator

J Game Warden Lake Bogoria N. Reserve James Kimaru- Site Warden

4 Jackson Komen-Site wardenGame Warden Lake Baringo Conservation
area

5 All Conservanay managers Members

6 Fund Accountant Phyllis Cheboiwo

7 MembersAll Conservancy's Chairperson

Members8 Chairperson BCCA
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Baringo County Community Conservation Fund
Annual Report and Financial Statements for the year ended June 30, 2023

Key Entity and Management (Continued)

e) FiduciaryOversightArrangements

Directorate Internal Audit Catherine KibetI

a) Registered Offices

P.O. Box 53-30400
JAMABA Building
Kabarnet-County Commissioners offi ces

Kabarnet, KENYA

h) FundBankers

Skyline Bank
OsachKosochigaa Buildlng

Market road Kabarnol
KABARNET BRANCH

AC.NO 565 t0050r 395

i) Indepepdenl Auditq'5
Auditor Gonoral
Office of Tho trudltor Genoral
Anniversary |owe6, Univorsity Way
P.O.Box 30084
GPO 00100
Nairobi, Konyg

j) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

)

vtl

g) Fund Contacts

Telephone: 053-22290
E-mail : cectreasurybaringo@gmail.com.
Website: www.baringo.go.ke
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Year of Birth :041 121 197 I
Key Qualilications: BCOM, MBA Finance

Work Experience: 20 Years

Executive Trustee

l. Nancy C. Korir - Chief Officer
Tourism and Wildlife - Grant
Administrator

2. Gikono Kiptoo- Chief Officer
Finance - Head ofFinance

Year of Birth: 1980

Key Qualifications: Master in Business
Administration (JKUAT), BCOM, CPA(K)

Senior Management Course

Work Experience: l2 years

Executive Trustee

Academic and professional

Qualifications; B.A. Degree; CPA III
Work experience; Over 20years in NCOI,
Commercial Company, Hospltality & Managing Co.
operative Society

Chairperson to the Fund: Baringo County Micro
and Small Enterprises Fund

Date of Birth : 201 1 1 I 19683. Hon Zachary Kiprotich Kobetbet -

CECM - Industry, Commerce,
Tourism, Co-operatives and
Enterprises - Chairperson

Year of Blrth:1980
Key Qualitications: Masters in Business
Administration (UON),BCOM,CPA(K)

Senior Management Course.

Work Experience: 2l years

2. CPA David Rerimoi-Deputy Director
Accounting Services

vlll

3. Fund Administration Committee (Or Any Other Corporate Governance Body for the

Fund)
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Baringo County Community Conservation Fund
Annual Report and Financial Statements for the year ended June 30,2023

4. Management Team

l. Chief Officer -Nancy C. Korir
Tourism and Wildlife Chief Officer -

Secretary
&Grant
Administrator

Year of Birth 0411211978

Key Qualifications: BCOM, MBA Finance

Work Experience: 20 Years

Year of Birth: 1980

Key Qualifications: Key Qualifications: Masters
in Business Administration
(JKUAT),BCOM,CPA(K)

Senior Management Course.

Work Experience: l2

GikonoKiptoo- Chief Officer Finance -
Chairperson

Date of Birth : 20/ I 1 I 1968

Academic and professional

Qualifications; B.A. Degree; CPA Ill

Work experiencel Over 20years in NGOs,
Commercial Company, Hospitality & Managing
Co-operative Society

Chairperson to the Fund: Baringo County
Micro and Small Enterprises Fund

CECM - Hon Zachary
KiprotichKobetbet - CECM - Industry,
Commerce, Tourism, Co-operatives and

Enterprises

Year of Birth: 1980

Key Qualifications: Masters in Business
Admlnlstration (UON),BCOM,CPA(K)

Senior Management Course.

Work Experience: l2 years

CPA David Rerlmoi lloputy
Director f ccoq6f ng $qvicer

Year of Birth:1974
Key Qualifications:
MBA(Finance & Accounting)

BCOM, CPA(K)

Work Experience: l2 years

2. CPA Phyllis Cheboiwo -
Grant Accountant
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Baringo County Community Conservqtion Fund
Annual Report and Financial Statements for the year ended June 30, 2023

5. Fund Chairperson's Report

During the Year under review the Fund witnessed changes in Management due to introduction of

the new CEC and Chief Officer in place. The fund did not receive any allocation during the

financial year in question. The Department submitted its annual Budget proposal to the Finance

Department for Budgeting purposes. During Public participation, the community proposed the

Fund to be placed under ward Fund hence the Ruko Conservancy, Kaptuya and Kapicha

Conservancy was funded as ward fund but there was no allocation of funds towards the same.

*^ "Cr,kffP 
'ldfe.

:{ 2-3ignat Date t
Chairperson ofthe Fund
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Baringo Counly Communily Conservation Fund
Annual Report and Financial Statements for the year ended June 30, 2023

6. Report of The Fund Administrator

The operations of the Baringo County Community Wildlife Conservation Fund were not carried

out as stipulated in the Law as the Fund did not receive allocation of budget FY 202212023.

Despite financial constraints, the fund was not able meet its objectives due to financial constrain.

The induction and training, administration committee members and member's performance was not

done due to insufficient management resources. During the year under review, the Grant witness

changes in the composition of its Board and Management.

CHIEF OFFICER
OEPARTMENT OF TOURISI'I ANO WILDLIFE

DEVE I.OPMENI

Signed:
UEC 2023

Name; qncy Kori r

Fund Administrator

I
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Baringo County Community Conservotion Fund
Annual Report and Financial Statements for the year ended June 30, 2023

Progress on attainment of Strategic development objectives

Introduction

Section 164 (2) (f) of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Accounting Officer when preparing financial statements of each County

government in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the county government performance against

predetermined objectives.

The key development objectives of the Baringo County Community Wildlife Conservation Fund

2022-2023 plan are to:

a) Community conservancy development;
b) Environmental conservation initiatives e.g. indigenous tree nurseries;
c) Eco-tourism facilities;
d) Community based tourism enterprises;
e) Rural recreational, viewpoints, camps and picnic sites;
f) Conservation tools and equipment such as CPS, Radio communications, motor vehicles
g) Training and capacity developmenU
h! Nature Trails and geo-parks development

ln FY 23l24to
lncreaaed

Community
Consefvancy
development

Reduced human-
Wildlife conflict
and increased
conseryancy
deve lopment

Community
Wildlife
Conservation

To ensure timely
and efficient
disbursement of
funds for
Com m u nity
conserya ncy

deve lopme nt

Efficient
development of
conservancy in

the community

ln FY 2ll24lo
plant seedlln3s
under low costs

through the
co mm unity
volunteering
teams

Access to
indigenous tree
seedlings at
convenient points
in the community

To receive and

address

complaints and

disputes and take
any appropriate
action in

Environmental
conservation
initiatives e.g.

indigenous tree
nurseries

Tree nurseries in
placeCommunity

Wildlife
Conservation

I
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Baringo Counly Communily Conservation Fund
Annual Report and Financial Statements for the year ended June 30,2023

7. Corporate Governance Statement

The Fund Administration Committee held 3 meetings whose attendance was satisfactory

Succession Plan

When a member resigns or retires or is removed from office a new member shall be appointed

or replaced on such terms and conditions as may be specified in the instruments of

appointment. An appointed committee member shall hold office, for a period of five years or

until new members of the committee are appointed. A member is removed from Office by the

Governor on recommendation of the Fund Administrator Committee if a member has been

absent for three consecutive meetings of the committee without its permission or if a member

is convicted of a criminal offence that amounts to a felony under the law of Kenya, or is

incapacitated by prolonged physical or mental illness for a period exceeding six months; or is

otherwise unable or unfit to discharge his duties

Roles and Fu nctions

a. The executive committee Member for Tourism and Wildlife chairs the meetings.

b. The County Chief Officer in charge of Finance is the financial advisor.

c. The County Chlef Officer Tourism and Wildlife is the Secretary and Fund Administrator.

d. The four members appointed by the Governor represent the interest of the public.

e. The County Dlrector of Tourism and Wildlife, as member is to support proper

implementation Community Wildlife Conservation policies.

f. The Chalrperson Barlngo County Conservation Association represents the interest of

Conservancy development strategies.

g. The County Director d Tourlsm and Wildlife assists in ascertaining the development of

Wildlife Conservation.

The induction and Traini

Training is only done when there are sufficient resources

Conflict of lnterest

The Committee members are advised to avoid any conflict conflict of interest during

implementation of Community Wildlife Conservation. Members are encouraged to declare any

conf licts of interest.

xlll
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Baringo County Community Conservation Fund
Annual Report and Financial Statements for the year ended June 30, 2023

Rem u neration

The Members of the board are entitled for remuneration. The allocation of 3o/o of the Fund,

administrative expenses is used to pay sitting allowances and transport reimbursement during

the meetings held.

lntesritv

The members are guided by Chapter Six of the Constitution. Thus they are expected to have

integrity when working.

Recruitment and apoolntment

All members shall be considered through a transparent, equitable and fair process that is

Community-based in order to ensure that prospective benefits of the fund are available to a

widespread cross-section of the Community.



Boringo County Community Conservalion Fund
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8. Management Discussion and Analysis

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each financial
year, the Administrator of the Baringo County Community Wildlife Conservation Fund established

by section I I 6( I ) of the Public Finance Management Act 2012 on 28*Novemb er 2014 shall prepare

financial statements for the Fund in accordance with the standards and formats prescribed by the

Public Sector Accounting Standards Board.
The Administrator of the Baringo County Community Wildlife Conservation Fund is responsible for
the preparation and presentation ofthe Fund's financial statements, which give a true and fair view of
the state ofaffairs ofthe Fund for and as at the end ofthe financial year ended on June 30,2022.This
responsibility includes:
(i) maintaining adequate financial management arrangements and ensuring that these continue

to be effective throughout the reporting period;
(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any time

the financial position of the Fund;
(iii) Designing, implementing and maintaining internal controls relevant to the preparation and

fair presentation of the financial statements, and ensuring that they are free from material

misstatements, whether due to error or fraud;
(iv) Safeguarding the assets ofthe Fund;
(v) Selecting and applying appropriate accounting policies; and
(vi) Making accounllng estlmates that are reasonable in the circumstances.

The Administrator of lhe Baringo County Community Wildlife Conservation Fund accepts

responsibility for the Pund's financial statements, which have been prepared using appropriate

accounting policies supported by reasonable and prudent judgements and estimates, in conformity
with lnternational Publii Sector Accounting Standards (IPSAS), and in the manner required by the

PFM Act, 2012 and Barlngo County Community Wildlife Conservation Fund section I l6(l) of the

PublicFinanceManagepent Act2Ol2on28"November2014. TheAdministratorof theFundisof
the opinion that the Fund's ftnancial statements give a true and fair view of the state of Fund's

transactions durlng the fipancial year ended June 30, 2023, and of the Fund's financial position as at

that date. The Administrgtor f\uther ggnfirm the completeness of the accounting records maintained

for the Fund, whlOh haVg been felied upon ln the preparation of the Fund's financial statements as

well as the adoquacy of tho systems of internal financial control. In preparing the financial

statementq the Adminlftfator Of the Baringo County Community Wildlife Conservation Fund has

assessed fire Fgtd's &Jllty to gontinue as a going concem and disclosed, as applicable, matters

relating tq the urc of gOlng ag6cern basis of preparation of the financial statements. Nothing has

come to the att4nllon o? the edministrator to indicate that the Fund will not remain a going concern

for at least the next twelvc months from the date of this statement.

Approvol of lhe flnonclql slolemenls
The Fund s financial statements were approved by the Baringo County Community Wildlife
Conservation Fund Board on l5rhSeptember,2023and signed on its behalfby:

Fu
Ila

nd Administrator
ringo County Community Wildlife Conservation Fund

xv
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Boringo County Community Conservalion Fund
Annual Report and Financial Statements for the year ended June 30, 2023

l. Sustainability strategy and profile -
The top management especially the accounting officer should make reference to
sustainable efforts, broad trends in political and macroeconomic affecting sustainability
priorities, reference to international best practices and key achievements and failure.

2. Environmentalperformance
Outline clearly, environmental policy guiding the organisation, provide evidence of the
policy. Outline successes, shortcomings, efforts to manage biodiversity, waste

management policy and efforts to reduce environmental impact of the organisation's
products.

3. Employee welfare
Give account of the policies guiding the hiring process and whether they take into
account the gender ratio, whether they take in stakeholder engagements and how often
they are improved. Explain efforts made in improving skills and managing careers,

appraisal and reward systems. The organisation should also disclose their policy on safety
and compliance with Occupational Safety and Health Act of 2007, (OSHA.)

4. Market place practices-
The organisation should outline its efforts to

a) Responsible competition practice.
Explain how the organisation ensures responsible comPetition practices with
issues like anti-corruption, responsible political involvement, fair competition and
respect for competitors

b) Responsible Supply chain and supplier relations- gxplaln how the organisation
maintains good business practices, treats its own suppliers lesponsibly by
honouring contracts and respecting payment practicos.

c) Responsible marketing and advertisement-outline efforts to maintain ethical

marketing practices
d) Product stewardship- outline efforts to safeguard consumer rights and interests

xvt

9. Environmental and SustainabilityReporting

Baringo County Conservation Fund exists to transform lives. This is our purpose; the driving
force behind everything we do. It's what guides us to deliver our strategy, which is founded on
Community Wildlife Conservation pillars: putting the customer/Citizen first, delivering relevant
goods and services, and improving operational excellence. Below is a brief highlight of our
achievements in each pillar;
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5. Corporate Social Responsibility / Community Engagements

Succession Plan

When a member resigns or retires or is removed from office a new member shall be appointed

or replaced on such terms and conditions as may be specified in the instruments of

appointment. An appointed committee member shall hold office, for a period of five years or

until new members of the committee are appointed. A member is removed from Office by the

Governor on recommendation of the Fund Administrator Committee if a member has been

absent for three consecutive meetings of the committee without its permission or if a member

is convicted of a criminal offence that amounts to a felony under the law of Kenya, or is

incapacitated by prolonged physical or mental illness for a period exceeding six months; or is

otherwise unable or unf it to discharge his duties

Roles and Fu nctions

a. The executive committee Member for Tourism and Wildlife chairs the meetings.

b. The County Chief Officer in charge of Finance is the financial advisor.

c. The County Chief Officer Tourism and Wildlife is the Secretary and Fund Administrator.

d. The four members appointed by the Governor represent the interest of the public.

e. The county DlrFctor of Tourism and wildlife, as member is to support proper

implementatioq 6e66ynit! Wildllfe Conservation policies.

f. The Chairperson BarlnEo County Conservation Association represents the interest of

Conserva ncy development stratetle3.

g. The County Director of Tourlsm and Wildllfe assists in ascertaining the development of

Wild life Conseryation,

The induction and Training

Training is only done when there are sufficient resources

Conflict of lnterest

The Committee members are advised to avoid any conflict of interest during implementation of

Community Wildlife Conservation. Members are encouraged to declare any conflicts of interest.

xvl I
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Remun eration

The Members of the board are entitled for remuneration. The allocation of 3% ol the Fund,

administrative expenses is used to pay sitting allowances and transport reimbursement during

the meetings held.

lntegritv

The members are guided by Chapter Six of the Constitution. Thus they are expected to have

integrity when working.

Recruitment a d appointment

All members shall be considered through a transparent, equitable and fair process that is

Community-based in order to ensure that prospective benefits of the fund are available to a

widespread cross-section of the Community.

xvlll
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Fund Members

The members of the Fund who served during the year are shown on Page v to viii

xlx
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10. Report of the Fund Administrator

The fund administrator submits their report together with the audited financial statements for the

year ended June 30, 2023which show the state ofthe Fund affairs.

The Operations of Baringo County Community Wildlife Conservation funds were carried out as

stipulated in the Law. The Fund did not receive allocated budget funds. Since establishment of

Baringo County Community Fund there has been an increase in fund beneficiaries due to

continuous budget allocation. The value for money has been achieved due to support of needy

bright children through the fund. One of the challenges faced by the fund in implementing its

strategic objectives pertains to the prolonged time taken from approval of implication of

beneficiaries for the fund facilities. Its future outlook is encouraging as the budget allocation for

the coming year of the substantial amount will enable the fund to undertake its mandate in line

with the funds strategic plan. Some of the key management risks include; frequent changes of the

management team members; delay in funds disbursement by the county treasury and improper

record keeping.

Principal activitles

The principal activities pf the l'und are;

a) To mitigate adverse environmental impacts of human activities that has led to extinction

of species and hqbitatq;

b) The granl shall pfovidO an incentive for hosting wildlife in community areas,

c) The granl seekg to hqlt down ward this trend wildlife and habitat and restore to former

status;

d) The grqtlt shalf gct .U B consolatlon mechanism on adverse effects of Human Wildlife

Confliota;

e) The grant shall $ppott Alterngtive llvolihood opportunities that can be derived or accrued

from conservation.

Results

The results ofthe Fund for the year ended June 30,2023 are set out on Page I
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Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article

229 of the Constitution of Kenyaand the Public Audit Act 20l5.OR [XYZ Certified Public

Accountants were nominated by the Auditor General to carry out the audit of the Baringo County

Community Conservation Fundfor the period ended June 30,2023 in accordance to section 23 of

the Public Audit Act, 2015 which empowers the Auditor General to appoint an auditor to audit

on his behalfl.

By Order of the Board

Chair of the Fund Administration Committee

Date:

xx
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Approvol of lhe flnonclol slolemenls
The Fund s' financial statements were approved by the Baringo County Community Wildlife
Conservation Fund Board on 25thSeptember,2023and signed on its behalfby:

obu6J$23
Fund Administrator
Baringo County Community Wildlife Conservation Fund

xxl
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11. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the Administrator of the Baringo County Community Conservation Fund established by section

ll6(l) of the Public Finance Management Act2012 on 28th November 2014 shall prepare financial
statements for the Fund in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board.
The Administrator of the Baringo County Community Wildlife Conservation Fund is responsible for
the preparation and presentation ofthe Fund's financial statements, which give a true and fair view of
the state ofaffairs ofthe Fund for and as at the end ofthe financial year ended on June 30, 2022. This
responsibility includes:
(i) maintaining adequate financial management arrangements and ensuring that these continue

to be effective throughout the reporting period;
(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any time

the financial position ofthe Fund;
(iii) Designing, implementing and maintaining internal controls relevant to the preparation and

fair presentation of the financial statements, and ensuring that they are free from material

misstatements, whether due to error or fraud;
(iv) Safeguarding the assets ofthe Fund;
(v) Selecting and applying appropriate accounting policies; and
(vi) Making accounting estimates that are reasonable in the circumstances.

The Administrator of the Baringo County Community Wildlife Conservation Fund accepts

responsibility for the Fund's financial statements, which have been prepared using appropriate

accounting policies supported by reasonable and prudent judgements and estimates, in conformity
with International Public Sector Accounting Standards (IPSAS), and in the manner required by the

PFM Act,20l2 nnd Barlngo County Community Wildlife Conservation Fund section ll6(l) of the

Public Finance Manage6ent Act 2012 on 28*November 2014. The Administrator of the Fund is of
the opinion that ,he Fund's financial statements give a true and fair view of the state of Fund's

transactions during the flnancial year ended June 30, 2023,and ofthe Fund's financial position as at

that date. The Adirinistfntor fuiher confirm the completeness of the accounting records maintained

for the Fund, whiph havo been felied upon in the preparation of the Fund's financial statements as

well as the a{equacy of tho rystems of intemal financial control. ln preparing the financial

statements, the Adminl*rator of the Baringo County Community Wildlife Conservation Fund has

assessed the Fgn{'s ablllty to gontinue as a going concern and disclosed, as applicable, matters

relating to the Um of gplng concern basis of preparation of the financial statements. Nothing has

come to the atte6llon of he Administrator to indicate that the Fund will not remain a going concern

for at least the next twelve months from the date of this statement.
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REPUBLIC OF KENYA
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Anniversary Towers
Monrovia Street

P.O. Box 3oo84-o01oo
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REPORT OF THE AUDITOR.GENERAL ON BARINGO COUNTY COMMUNITY
CONSERVATION FUND FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and overall
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Baringo County Community
Conservation Fund set out on pages 1 to 40, which comprise of the statement of financial
position as at 30 June, 2023 and the statement of financial performance, statement of

Report of the Auditor-General on Baringo County Community Conservation Fundfor the year ended 30 June, 202i
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changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 201 5. I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Baringo County Community Conservation Fund as at 30 June, 2023 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Managemenl Acl, 2012 and the Public Finance Management (Baringo
County Community Wildlife Conservation Fund) Regulations, 2014.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Baringo County Community
Conservation Fund Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources, I confirm that nothing else has come to my
attention to cause me to believe that public resources have not been applied lavrrfully and
in an effective way.

Basis for Conclusion

1. LackofFunding

The Fund did not receive any funding during the year under review. Without funding, the
Fund could not be able to implement any of its activities.

ln the circumstances, the Fund could not deliver services to County residents and it may
not achieve its intended objectives.

2. lrregular Gomposition of Fund Management Committee

The background information in the financial statements reflects a Fund Administration
Committee composed of seven (7) members. This is contraryto Section 8(1)of The Public

Report of the Auditor-General on Baringo County Community Conservation Fund for the year ended 30 June, 2023
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Finance Management (Baringo County Community Wildlife Conservation Fund)
Regulations, 2014 which stipulates that the County Fund Management Committee shall
consist of sixteen members and three ex officio members. The Fund Management
Committee is therefore not properly constituted.

ln the circumstances, Management was in breach of the law.

3. Un-authorized Operating of SACCO Bank Account

The statement of financial position reflects cash and cash equivalents balance of
Kshs.578 held in a private Savings and Credit Co-operative Society (SACCO) as
disclosed in Note 12 to the financial statements. This is contrary to Regulation 82(1 and
2) of the Public Finance Management (County Governments) Regulations, 2015 which
stipulates that all County exchequer accounts shall be opened at the Central Bank of
Kenya and that all County Government entities shall comply with the provisions under this
Regulation within six (6) months from the date of commencement of these Regulations.
No explanation was provided for not maintaining the Fund bank account in the Central
Bank of Kenya. Further, the authority to open the Fund bank account, cash book and
board of survey report were not provided for audit verification.

ln the circumstances, Management was in breach of the law.

4. Lack ofApproved Annual Budget

The Fund did not have an approved budget. This is contrary to Regulation 29 of the Public
Finance Management (County Government) Regulations, 2015 which stipulates that the
accounting officer is responsible for ensuring that all services which can be reasonably
foreseen are included in the estimates and that they are within the capacity of her or his
County Government entity during the financial year, the estimates have been prepared
and are complete and accurate as possible and the requisite authority has been obtained,
where necessary, before the provision is made in the estimates. The approved estimates
of expenditure shall form the basis of accounts for the financial year. Further, the County
Executive of Baringo did not make a budget provision for the Fund in the 202212023
annual budget.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.



REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk Management and overall governance were operating effectively in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to abolish the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report ofthe Auditor-General on Baringo County Community Conservation Fundfor the year ended 30 June, 2023
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I
Aud itor-General's Responsibilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

a
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a

fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management wrth a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA CBS

Nairobi

14 February,2024

AUDITOR-GENERAL

Report of the Auditor-General on Baringo County Community Conservation Fundfor the year ended 30 June, 2023
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and Financial Statements for the year ended June 30, 2023

13. Statement of Financial Performanceforthe Year Ended 30thJune 2023

s26to24 form an integral part of these Financ ial Statemen
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TotalRevenue

Expenses

6Employee Costs

3s0.0050.007

8Depreciation and Amortization Expense

9FinanceCosts
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14. Statement of Financial Positionas at 30 June 2023

Assets

CurrentAssets

t2 577.55 627.55CashandCashEquivalents
Current Portion of Long- Term ReceivablesFrom
ExchangeTransactions l3

Prepayments l4
lnventories l5

Investments in financial assets l6
577.55 627.55Total current assets

Non-CurrentAssets

Property,PlantaudEquipment l7
IntangibleAssets l8

t3Long Term Receivables from Exchange Transactions

Investment Property l9
Total non- current assets

577.55 627.55TotalAssets

Liabilities

CurrentLiabilities
20Trade and Other Payables from Exchange Transactions

2tCurrentPortionofBorrowi ngs

22EmployeeBenefi tObligations

Social benefit tiabilities

Total current liabilities

Non-Cu rrentLiabilities
2tLong Term Portion of Borrowings

22Non-CurrentEmployeeBenefi tObl i gation

23Social benefit liabilities

2

I

23

TotatLiabilities
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627.55t2 577.55NetAssets

Revolving Fund

Reserves

Accum u latedSurplus

627.55577.55TotalNetAssetsandLiabilities

The accounting policies and explanatory notes to these financial statements form an in ra

of the financial statements. The entity financial statements were approvedon ls\oc
and signed by:

i
I

i

;,:;*
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l. Statement of Changcs in Net Assets for the year ended 30tr' Junc 2023

Balance As At I July 2021 977.55 977.55

(3s0.00) (3s0.00)Surplus(Deficit) For the Period

FundsReceived During the Year

Transfers

627.55 627.53BalanceAsAt30 J une 2022

627.55 627.55BalanccAs At I July 2022

(s0.00) (s0.00)Surplus/( Defi cit)ForthePeriod

FundsReceived During the Year

Transfers

Revaluation Gain

577.55BalanceAsAtS0 June 2023 577.55

4

I)r:scription
l'i r; :r ir it.,
F ltt,I l{c'i€r" c

\t'r'r rnt rilir [c d
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Revaluation Gain



Baringo County Community Conservotion Fund
Annual lleport and Financial Statements for thc year ended Junc 30, 2023

2. Statement of Cash Florvsfor the Ycar Ended 30 June 2023

Cashfl owsfromoperatingactivities

Receipts

Transfers frorn the county government

I nterest received

Receipts from other operating activities

Total receipts

Pavm cn ts

Fund adrninistration expenses

3 s0.00s0.007General expenses (Bank Charges)

Financecost

Other payments

(s0.00) (3s0.00)Netcashfl owsfromoperatin gactivitics

Cash flows from investing activities

Purchase of property-, plant, equipment and

Irrtangibleassets

Proceedsfromsaleofproperty,plant& equ iprnent

Proceeds frorn loan principal repayments

Loan disbursements paid out

(3s0.00)(s0.00)Netcashfl owsuscdininvcstingactivities

Cashllorvsfrom linancingactivitics

Proceedsliomrevolving fund receipts

Additional borrowings

Il.epaynrentofborrowings

Nctcashfl owsuscdi nfi nancingactivitics

(3s0)(s0)
Netinc rease/(decrease)i ncash&cash

Equivalcnts
627.55 917.55Cashandcasheq u ivalentsat I July

627.55Cashantlcashequivalcntsat30 .l u nc

5

t;Y 202U2022Iy 21t22121t23

Kshs Kshs
Notcl)escription

Publ iccontributionsatrddonations

577.55
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17. Statement of Comparison of Budget and Actual Amounts For The Period

a b d
f=d/c*10

0

Revenue

PublicContributions
andDonations

Transfers From
County Govt.

Interest Income

Totatlncome

Expenses

Fund
Administration
Expenses

General Expenses
(Bank Charges) 50.00

FinanceCost

s0.00TotalExpenditure

SurplusForthePeri
od

Capital
expenditure 50.00

II

EI

C=(a+[) s=(c_d)

Other Income
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18. Notes to the Financial Statements

l. General Information

Baringo County Community Wildlife Fund is established by and derives its authority and

accountability from section I 16(l) of the Public Finance Management Act 2012 on 28rt

November 20l4.Act. The fund is wholly owned by the Baringo County Govemment and is

domiciled in Kenya. The Fund's Objective is to fund the community in the development,

sustainment, exploitation, utilization and conservation, utilization and conservation of wildlife in

accordance with Article 69 of the constitution

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The

accounting policies hqve been consistently applied to all the years presented.The financial

statements havo been prepared on the basis of historical cost, unless stated otherwise. The

cash flow statement is prepared using the direct method. The financial statements are

prepared on accrual basis.

3. Adoption of new and revlsed standards

(i) New and amended standards and interpretations in issue but not yet effective in the year

ended 30 lune 2021

Apdlpablor I't Jaouary 2023

The objectlve of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by:

' Applying a single classification and measurement model for

IPSAS 4l: FinEncial

Instrume0ts

7
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financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all hnancial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

IPSAS 42: Social

Benefits

Applicable: l't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

Instruments

Applicable: I'tJanuary 2023

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

8
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accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifuing

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Applicable lil January 2023

o IPSAS 22 Disclosure of Financial Information about the General

Government Seclor.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29t Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't lanuary 2023.

(ii) New and amende gtandsrds and interpretalions in issue but not yet effective in the year

Appllcable lil Josuory 2025

The otandard eets out the principles for the recognition'

measurement, presentation, and disclosure of leases' The objective

is to ensure that lessees and lessors provide relevant information in

a manner that faithfully represents those transactions. This

information gives a basis for users of financial statements to assess

the effect that leases have on the financial position, financial

performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and

present information on right ofuse assets and lease liabilities.

IPSAS 43

9

Other improvements
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(iii)Early adoption of standards

The Entity did adopt new or amended standards in the financialyear 202212023

Applicable li Jonuary 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs

to sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of financial performance.

IPSAS 44: Non-

Curent Assets Held

for Sale and

Discontinued

Operations

l0
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l. SignilicantAccountingPolicies

a) Revenue recognition
i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's
net carrying amount. The method appliesthis yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

b) Budget informatlon

The original budget fqr FY 2022-2023 was approved by the County Assembly on 30ft June

2023. Subsequent revi$ions or additional appropriations were made to the approved budget in
accordance with spepific approvals from the appropriate authorities. The additional
appropriations are ad*rd to lhe original budget by the fund upon receiving the respective

approvals in order tg congfgde the finql budget. Accordingly, the Fund did not record

additional appropriatlons thc FY 2022-2023 budget following the goveming body's
approval.The fund's budget is prepared on a different basis to the actual income and

expenditure disclosed in the financial statements. The financial statements are prepared on

accrual basis using a classification based on the nature of expenses in the statement of
financial performance, whereas the budget is prepared on a cash basis. The amounts in the

financial statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comp.uable basis to the approved budget, is then presented in
the statement of comparison of budget and actual amounts. ln addition to the Basis

difference, adjustments to amounts in the financial statements are also made for
differences in the formats and classification schemes adopted for the presentation of the

financial statements and the approved budget.

ll
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A statement to reconcile the actual amounts on a comparable basis included in the statement
ofcomparison ofbudget and actual amounts and the actuals as per the statement offinancial
performance has been presented under section 167 ofthese financial statem€nts.

Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement
ofcomparison ofbudget and actual amounts and the actuals as per the statement offinancial
performance has been presented under section xxx ofthese financial statements.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Costincludes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property,plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assetswith specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its costis
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria aresatisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset isacquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fairvalue.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchangetransaction is their fair value at the date of the exchange.
Following initial recognition, intangible assetsare carried at cost less any accumulated
amortization and accumulated impairment losses. Intemally generatedintangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected
insurplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

e) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date of acquisition. Subsequent to

initial recognition, investment properties are measured using the cost model and are

depreciated over an xx-year period or investment property is measured at fair value with

gains and losses recognised through surplus or deficit.
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Summary of Significant Accounting Policies (Continued)

0 Financial instruments

IPSAS 41 addresses the classification, measurement and de-recognition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment

model for financial assets. The entity does not have any hedge relationships and therefore the

new hedge accounting rules have no impact on the Company's financial statements. (amend

as appropriate).A financial instrument is any contract that gives rise to a financial asset ofone

entity and a financial liability or equify instrument of another entity. At initial recognition, the

entity measures a financial asset or financial liability at its fair value plus or minus, in the

case of a financial asset or financial liability not at fair value through surplus or deficit,

transaction costs that are directly attributable to the acquisition or issue of the financial asset

or financial liability.

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics

ofthe financial asset. A financial asset is measured at amortized cost when the financial asset

is held within a management model whose objective is to hold financial assets in order to

collect contractual cash flows and the contractual terms of the financial asset give rise on

specified datei to casi flows that are solely payments of principal and interest on the

principal outstqnding. A financial asset is measured at fair value through net assets/ equity if
it is held within the Fanagement model whose objective is achieved by both collecting

contractryrl cAsbllowg prrd se[ing financial assets and the contractual terms of the financial

asset givg risg gn speillfied {ates to cash flows that are solely payments of principal and

interest on tho prlncipal ameunt outstanding. A financial asset shall be measured at fair value

through surplug pr do$cit uuless it is measured at amortized cost or fair value through net

assets/ equity unless 0n eility has made irrevocable election at initial recognition for

particulal invEsknentq 1p equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its

financial assets into amortized cost or fair value categories for financial instruments.

Movements in fair value are presented in either surplus or deficit or through net assets/ equity

subject to certain criteria being met.

13
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Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equlty

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in

surplus/deficit. Interest income from these financial assets is included in finance income

using the effective interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model wherg

the entity manages financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollecfible

amounts. Trade and other receivables are assessed for impainnent on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts af thO

year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates

and significant judgments made by management in determining the expected credit loss

(ECL) are set out in Note xx.
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Significant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchangetransactions (for no cost or for a nominal cost), the cost ofthe
inventory is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

for, as follows:

F Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost of direct materials and labour and a proportion

ofmanufacturing overheads based on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to theextent that a class ofinventory is distributed or deployed at no charge or for a

nominal charge, that class ofinventory is measured at the lower of cost and current

replacement cOst,Net realizable value is the estimated selling price in the ordinary course of
oferations, less the ertimated costs ofcompletion and the estimated costs necessary to make

the sale, gxchgnge, or distribution. Inventories are recognized as an expense when deployed

for utilization or bonsumption in the ordinary course ofoperations of the Entity.

h) Provislons

Provisions are rqcognized when the Entity has a present obligation (legal or constructive) as a

result of 0 paslQvent, it is probable that an outflow of resources embodying economic benefits

or servicQ potentlal wlll berequired to settle the obligation and a reliable estimate can be made

of the aruount Of the'obligation. Where the Entity expects some or all of a provision to be

reimbursgd, fqr examnle, uu$er an insurance contract,the reimbursement is recognized as a

separate asset only wiion the reimbursement is virtually certain.The expense relating to any

provision is presented'in the statement of financial performance net of any reimbursement.

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit

scheme is measured at the best estimate of the cost (the social benefit payments) that the

entity will incur in fulfilling the present obligations represented by the liability.

t5
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Summary of Signilicant Accounting Policies (Continued)

j) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence iscontingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within thecontrol of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensurethat developments are

appropriately reflected in the financial statements. If it has become virtually certain that
aninflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the assetand the related revenue are recognized in the financial statements
ofthe period in which the change occurs.

k) Nature and purpose ofreserves

The Entity creates and maintains reserves in terms of specific requirements

Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects
of changes inaccounting policy are applied prospectively if retrospective application is

impractical.

l) Employee benefits- Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employmentbenefit plans under which an entity pays fixed contributions into a

separate entity (a fund) and willhave no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets topay all employee benefits relating to
employee service in the current and prior periods. The contributions to fundobligations for the
payment of retirement benefits are charged against income in the year in which they
becomepayable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The definedbenefitfunds are actuarially valued tri-annually on the projected unit credit

method basis. Deficits identified arerecovered through lump sum payments or increased

future contributions on proportional basis to all participatingemployers. The contributions and

lump sum payments reduce the post-employment benefit obligation.

l6
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n) Borrowing costs

Borrowing costs are capitalized against qualifoing assets as part of properfy, plant and

equipment.Such borrowing costs are capitalized over the period during which the asset is

being acquired or constructed andborrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Furtherborrowing costs are charged to the statement of
financial performance.

o) Related parties

The Entity regards a rclated party as a person or an entity with the ability to exert control

individually or jointly, orto exercise significant influence over the Entity, or vice versa.

Members of key management are regarded asrelated parties and comprise the directors, the

CEO and senior manag9rs.

p) Cash and cash equiyalents

Cash and cash qquiv4fcnts oomprise cash on hand and cash at bank, short-term deposits on

call and highly liquid iovesgqents with an original maturity of three months or less, which are

readily convertib]e to [,powttgmoqgts of cash and are subject to insignificant risk of changes

in value. Bank accoun6 bala1-ges includo alnounts held at the Central Bank of Kenya and at

various commerfiial hcnks al oe end of tho financial year. For the pulposes of these financial

statements, cash End g06h eqUivalspts alro include short term cash imprests and advances to

authorised putlb officrrs arUUrcr iqstitullogE whiph were Bot surrendered or accounted for at

the end of the ffJlancid yea.,

q) Comprrstivo figuror

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

t7

Summary of Significant Accounting Policies (Continued)

m) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement offinancial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement ofcreditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the

period, are recognized as income or expenses in the period in which they arise.
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Summary of SigniJicant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to makejudgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets andliabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertaintyabout these assumptions and estimates
could result in outcomes that require a material adjustment to thecarrying amount of the asset

or liability affected in future periods.

State all judgements, estimates and assumptions madee.g.

a) Estimates and assumptions -
The key assumptions conceming the future and other key sources of estimation uncertainty at
the reporting date,that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities withinthe next financial year, are described below. The
Entity based its assumptions and estimates on parametersavailable when the consolidated
financial statements were prepared. However, existing circumstances andassumptions about
future developments may change due to market changes or circumstances arising beyond
thecontrol of the Entity. Such changes are reflected in the assumptions when they
occur.IPSAS 1.140.

18

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential futureuse and value from disposal:

D The condition of the asset based on the assessment of experts employed by the Entity

F The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

) The nature of the processes in which the asset is deployed

D Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information

available. Additionaldisclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to

settle the obligation atthe reporting date and are discounted to present value where the effect

is material.
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6. Notes to the Financial Statements

l. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest income

Donation From Development Partners

Contributions From The Public

Total

Transfers From County Govt. -Operations

Payments By County On Behalf Of The Entity

Unconditional Development grants

Total

Late Payment Penaltieo

Fines

Total

Interest lncome from Mortgage Loans

Interest Income From Car Loans

lnterest Income From Investments in financial
assets

lnterest Income On Bank Deposits

Totallnterest Income

l9
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l. Other income

(NB: All income should be classified as far as possible in the relevant classes and other inconre should
be used to recognise income not elsewhere classified. Disclose write backs i/ any or recoveries from
write offs).

2. Employcc Costs

3. [Jsc of Goods and Services

Insurance Recoveries

Income from Sale of Tender Documents

Bad debts recovered

Miscellaneous Income

TotalOtherlncome

Salaries And Wages

Staff Gratuity

Staff Training Expenses

Other

Total

General Office Expenses

Loan Processing Costs

Professional Services Costs

Administration Fees

Committee Allowances
3s0.0050.00Bank Charges

Electricity And Water Expenses

Fuel And Oil Costs

Insurance Costs

Postage And Courier

Printing And Stationery

20

Baringo County Community Conservation Fund

r
t\'.202212023 l;\'2021121122

\ i tl,i

Fy,202212023 F\',202y2022

Social Security Contribution

l)cscrilition
l'\"202212023 Fr-. 2tt2ll2tt22

Kihs. Iishi.
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Rental Costs

Security Costs

Telephone And Communication Expenses

Audit Fees

Provision For Doubtful Debts

Other

Social benefit expenses*

3s0.00s0.00Total

4. Deprcciation and Amortization Expensc

5. Finance costs

6. Gain/(loss) on disposal of assets

Property Plant and Equipment

Intangible Assets

Total

Interest On BankOverdrafts

Interest On Loans From Banks

Total

Property,Plantand Equipment

lntangible Assets

Total

21

l)cscriptiriir
t:\'2[2212023 F\',202u2022

Kshs. I(shs.

I;Y 202212023 t;\'2112112022

Kshs. Kshs.

t;\'2022t2023 t;\'202y2022

l(rhr Krhr

t-Y 2022121123 rr\'2{121t2022

il.5 i! s
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L Gain/ (loss) on Fair Value Investments

Cash and cash equivalents

IInvestments at Fair Value- Equity investments

lFair value - Investment property
-lFair value- other financial assets (specify)

ITotalGain

Fixed Deposits Account

On - Call Deposits

577.55Current Account

Others (Bank Charges)

TotalCashAndCashEquivalents

22

l)cscri1'rtioir
l-\'i2t)22/2023 IY:202112022

Kshs Kshs

FY,2i22/2023 l;\'202112022

irflr

627.55
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Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as follows:

3. Receivables from exchangc transactions

a) Fixed Deposits Account

Kenya Commercial Bank

Equity Bank, Etc

Sutr- Total

b) On - Call Deposits

Kenya Commercial Bank

Equity Bank - Etc

Sub- Total

c) Cu rrcnt Account
Kenya Commercial Bank

627.55577.55565100501395Bank (Skyline Sacco )
627.55577.55Sub- Total

d) Others(Specify)
Cash In Transit

Cash In Hand

Sub- Total
Grand Total

Current Reccivablcs

I nterest Receivable

Current Loan Repayments Due

OtherExchangeDebtors

[,ess: Impai rrnentAl lowance

Total Current Rcccil'ablcs

Non-Current Ileccivablcs

l-ong Term Loan Repayrnents Due

Total Non- Current Reccivables

TotalReceivables From Exchange 'l'ransactions

23

I ccrlun'. tr llttt ocr
Fv 202212023 FX&.02y2022

Kshs itSll)

FY 202212023 Fy'202u2022

h.ihs
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Notes to the Financial Statements Continued

Additional disclosure on interest receivable

14. Prepayments

15. Inventories

Notes to the Financial Statements Continued

Interest Receivable

Interest receivable from current portion of long-term
loans of previous years

Accrued interest receivable from of long-term loans of
previous years

lnterest receivable from current portion of long-term
loans issued in the current year

Current loan repayments due

Current portion of long-term loans from previous years

Accrued principal from long-terms loans from previous
periods

Current portion of long-term loans issued in the current
year

Prepaid Rent

Prepaid Electricity Costs

Other Prepaym ents (Spe c ify)

Total

ConsumableStores

SparePartsAndMeters

Catering

Other Inventories (Speciff)

TotallnventoriesatThelowerofCostandNetRealizableValue

24

\

Prepaid Insurance
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16. Investments in financial assets

Movement of Equity Investments

e)Shareholding ln othpr entities

ir. Investment in Treasury bills and bonds
Financial institution
CBK
CBK

Sub- total
b. Investment with Financial Institutions/ Banks

Bank x
Bank y

Sub- total
Equity investments (specify)c

Equity/ shares in Entity xxx

Sub- total

Grand total

urchase of investments in the ar

theale of investments dur
Gain/(loss) in fair value Of investments through surplus or
deficit
At the end of the year

KshsKshs Kshs/oo,//o

Entity A
Entity B

Entity C

At the beeinninq of the year

/o

I

25
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Notes To The Financial Statements (Continued)

17. Property, plant and equipment

At I'r July 2021

Additions
Disposals
Tran sfers/Ad i ustments
At 30th June 2022
At I't Julv 2022
Additions
Disposals
Transfer/Adiustments
At 30ri June 2022
Depreciation And Impairment
At l'r July 2021

Depreciation
Impairment
At 306 June 2021
At l"tJuly 2022
Depreciation
Disposals
lmpa irment
Transfer/Adjustment
At 306 June 2023
Net Book Values
At 30tt June 2022
At 30th June2023

26
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Notes To The Financial Statements (Continued)

19. Investment Property

Cost

At Beginning of The Year

Additions

At End ofThe Year

Amortization And Impairment

At Beginning of The Year

Amortization

At End ofThe Year

Impairment Loss

NI}V

of thetbe nnl n e

dditions

IS ldurin

ciation

irmenttIt

aluo f fair v&lue is electedal lnloss

t end of the

27

18. Intangible assets

I

I

At End ofThe Year

I
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Notes To The Financial Statements (Continued)

20. Trade and other payables from exchange transactions

21. Provisions

TradePayables

Refundable Deposits

Accrued Expenses

OtherPayables

TotalTradeandOtherPayables

Comparative
FY

oh olthe
Total

Ageing analysis(Trade and other
payables)

Current
FY

%o of the
Total

%%

%I -2 years %

% %2-3 years

%Over 3 years %

Total (tie to above total)

Balance At the Beginning Of The Year

Additional Provisions

Provision Utilised
Change Due To Discount And Time Value
For Money

Transfers From Non -Current Provisions

Balance At The End of The Year

28
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Notes To The Financial Statements (Continued)

22. Borrowings

The table below shows the
borrowings:

classification of borrowings into external and domestic

Balance At Be of The Periodnntn

Extemal Borrowings Durtn the Year

Domestic Borrowings Duri the Year

Repayments Of External Borrowings During the

Period

Repayments Of Domestics Borrowings During the

Period

Balance At End of The Period

External Borrowin
anization'Dollar Denominated Loan From 'X

Sterling Pound Denominated Loan From 'Y

Euro Denominated Loan fromZ anization'
Organization'

Domestic Borrowin S

Loan From KCBKenya Shillin

Loan from Barclays BankKen a Shilli

Loan from Consolidated BankKenya Shill

From Other Government InstitutionsIlorrowi

Total Balance at End of The Year

The table below shows the classihcation of borrowings long-term and current borrowings

Short Term Borrowings (Current Portion)

Long Term Bonowings

Total

29
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Notes To The Financial Statements (Continued)

23. Employee benelit obligations

24. Social Benefit Liabilities

KshsKshs Kshs Kshs
Current Benefit
Obligation
Non-Current
Benefit Obligation

Total

Health social benefit scheme

Unemployment social benefit scheme

Orphaned and vulnerable benefit scheme

Elderly social benefit scheme

Bursary social benefits

Total

Current social benefits

Non- current social benefits

Total (tie to totals above)

30
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Notes To The Financial Statements (Continued)

25. Cash generated from operations

Surplus/ (Deficit) For the Year Before Tax

AdjustedFor:

Depreciation

Amortisation

Gains/ LossesOnDisposalOfAssets

Interest Income

FinanceCost

Working Capital Adjustments

Increaselnlnventory

IncreaselnReceivables

IncreaselnPayables

Net Cash Flow From Operating Activities

3l
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a)

b)
c)
d)

Notes To The Financial Statements (Continued)

26. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to
exercise control or exercise signihcant influence over its operating and financial decisions.
Related parties include management personnel, their associates and close family members.
The fund/scheme is related to the following entities:

The County Govemment;
The Parent County Government Ministry;
Key management;
Board of Trustees;etc.

b) Related party transactions

c) Key management remuneration

Transfers To Related Parties

Board Of Trustees

Key Management Compensation

Total

Due From Parent Ministry

Due From County Government

Total

d) Due from related parties

Transfers From Related Parties'

32
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Other Disclosures Continued

e) Due to related parties

27. Contingent assets and contingent liabilities

Due To Parent Ministry

Due To County Govemment

Due To Key Management Personnel

Total

Court Case Xxx Against the Fund

Bank Guarantees

Total

JJ
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Notes To The Financial Statements (Continued)

28. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial
investments.Management assesses the credit quality of each customer, taking into account its
financial position, past experience and other factors. Individual risk limits are set based on
intemal or external assessment in accordance with limits set by the directors. The amounts
presented in the statement of financial position are net of allowances for doubtful receivables,
estimated by the entity's management based on prior experience and their assessment of the

current economic environment.The carrying amount of financial assets recorded in the

financial statements representing the entity's maximum exposure to credit risk without taking
account of the value of any collateral obtained is made up as follows:

At 30 June 2022

Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total
At 30 June 2021

Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total

34
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Notes To The Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due fromxxxx

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who

has built arr appropriate liquidity risk management framework for the management of the

entity's short, medium and long-term funding and liquidity management requirements' The

entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the Fund under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within 12

months equal their carrying balances, as the impact of discounting is not significant.

At 30 June (FY202212023)

Trade Payables

Current Portion Of Bonowings

Provisions

Employee Benefit Obllgation

Total

Trade Payables

Provisions

Employee Benefit Obligation

Total

35

At 30 June (FY202112022)

Current Portion Of Bonowings
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Notes To The Financial Statements (Continued)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the return.
Overall responsibility for managing market risk rests with the Audit and Risk Management
Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local culrency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

At 30 June (FY202212023)

Financial Assets

Investments

Cash

Debtors/ Receivables

Liabilities

Trade And Other Payables

Borrowings

Net Foreign Currency AsseU(Liability)

36
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Notes To The Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate ofthe three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The entity's interest rate risk arises from bank

deposits. This ixposes the Fund to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Fund's deposits.

Managemenl otlnterost rate risk

To manage tho lntererl rate rlsk, management has endeavoured to bank with institutions that

offer favourablO htere( ratog.

Sensitivlly anq|tlis

The Fund analyses i1j lnterest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involvos dglsrmining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assunes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior yiar.Using the end of the year figures, the sensitivity analysis indicates the impact on

ihe statement oi comprehensive income if current floating interest rates increase/decrease by

one percentage point as a decrease/increase of Kshs xxx (2022: Kshs xxx ). A rate

increase/decrease- of 5o% would result in a decrease/increase in profit before tax of Kshs xxx

(2021 - Kshs xxx).

(FY 2022t2023',)

t0%

(FY2022t2023\

t0%Euro

t0%USD
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Notes To The Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concem. The entity capital structure comprises of the following funds

29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

30. Ultimate and Holding Entity

The entity is a County Public Fund established by xxx Act (state the legislation estaNishlng
the Fund) under the Ministry of xxx. Its ultimate parent is the County Government of XXX.

31. Currency

The financial statements are presented in Kenya Shillings (Kshs).

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Total borrowings

Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

Gearing
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19. Annexes

Annex I: Progress on follow up of prior year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

Resolved

On attainment on

Strategies the department

of tourism and wildlife
was under the umbrella

of department of
Environment and Natural

Resources which is

mandated to plant

seedlings across the

County.

The fund didn't meet the

threshold due to lack of
funds, hence the

department planted trees

across the CountY

inclusive Conservancies

arears but not using the

Conservancy fund.

Performance

against County

Government
Fund's

Predetermined

Objectives on

planting of
seedlings under

low cost

OAG/BARIN
GO/BCCF/20
2V2022t(rs)

Resolved

The department had

started the process of
opening an account at

Kenya Commercial

Bank.

The delay has been

necessitated by changes

in Management.

However the same will
be done immediatelY the

introduction of
management is done in

the system.

Cash and Cash

Equivalents

balance of Ksh.

627 which is
maintained in a

Sacco Society

contrary to

Regulation 82

OAG/BARIN
GO/BCCF/20
212o22t(rs)
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The

department

intend to
lobby
through

County

Assembly
Committee to

allocate

Funds to the

prograrnme

of
Conservancy
going

forward

The Department

submitted its annual

Budget proposal to the

Finance Department for
Budgeting purposes.

During Public
participation, the

community proposed the

Fund to be placed under

ward Fund hence the

Ruko Conservancy,

Kaptuya and Kapicha

Conservancy was funded

as ward fund but No.

Fund was allocated

during the period under

question.

OAG/BARIN
GO/BCCF/20

2U2022t(ts)

Lack of
Approved Budget

FY 2021/2022

Resolved

The Fund Management

Committee was properly

constituted but the same

was eroneously omitted

in the Financials.

However the anomaly

has yet been rectified in
Fy 202112022 as

required

OAG/BARIN
GO/BCCF/20
2U2022t(1s)

The Fund

Management

Committee which
was not properly

constituted

FY 20241202s

Budget

Estimates

f c
DEPARTMEI

0 4 DEC 2023

BARINGO CC
P.O. BOX 53

rT\
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Annex II: Inter-Fund Confirmation Letter

Tel/Fax: 0722699592

Email :tetskorir@yahoo.com

DEPARTMENTOF I
OFFICE OF THE CHIEF OFFICER

TOURISM WILDLIFE ENTE RPRISES AND CO.OPERATIVES

ear ended June 30, 2023

BARINGO COUNTY GOVERNMENT

Boresha Plaz4 lst Floor
P.O. BOX 53-30400,
KABARNET.
l4d &ptcmbcr. 2023

The Administrator for Baringo county comtanity fimit wishes to confirm the amounts disbursed to you as at 30fr June 20.23 as indicated in the

table below. please comparJthe amounts disbursei to you with the amounts you received and populate the column E in the table below Please

sign and stamp this request in the space provideil and return it to us'

''' iVs;-'
Nancy Korir
CHIEE OFFICER
rou{l$u&*IBBHrr

Amounts Disbursed ( )
rhJun 02 ,2atAS 03sh Ntn KsGra

Differences
(KShs)

E

Amount Received bY

[beneficiary Fund]
(KShs) as at 306 June

2023
E

Total
(D):(A+B+C)

Inter-Ministerial
(c)

Development (B)Recurrent (A)Date DisbursedReference
Number

Nil

Total

.....Date.Siame..........

f the date indicatedIn confirm that the amounts shown above are correct as o

Head of Accountents department of beneficiary Fund:

)4. lll
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Annex III: rtin of Climate Relevant Ex enditures

Q2 Q4Ql
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Annex IV:Reporting on Disaster Management Expenditure
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