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Kakamega County Emergency Fund
Annual Rep ort and Financial Statements for the year ended June 30, 2023

l. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) Glossary of Terms
Fiduciary Management The key management personnel who had financial responsibility

lll



kamega CountY EmergencY Fund
nual Report and Financial Statemcnts for the year ended June 30, 2023

Key Entity Information and Management

Background information

ega County Emergency Fund was established by the County Government of Kakamega through

Public Financial Managernent Act (Kakamega Ctlunty Emergency Fund) Regulations, 2018' The

Administrator at the time being the Chief Olticer of the Ministry of Finance and Economic

lanning the Fund is wholly owned by the County Government of Kakamega and is domiciled in

enya

e object and purpose of these regulations is to Provide for, establishment of a Fund from which

yments shall be made when an urgent and unfore seen need for expenditure for which there is no

cific legislative authority arises

) Principal Activities

e fund will also provide a common basket for emergency funds in order to facilitate faster'

ansparent, predictable and accountable release of funds for emergency management

) Board of Trustees/Fund Administration Committee

s section will be aPPlicable for Public Funds that have a Board of Trustees/Fund Administration

Committee. Input names of all the members who held office during the period)

d) Key Management Team

(lnclude all positions regarded as top management for the Fund)

a

CECM Finance
I CPA Livingston ImbaYi

Chief Officer FinanceDr. Jeophita June Mwajuma2
Head of TreasuryCPA Issackow Mohamed Maal lm

J
AccountantJesca Matin4

Chief officer Finance
I Dr. Jeophita June Mwajuma

Head ofTreasuryCPA Issackow Mohamed Maalim
2

AccountantJesca MatinJ
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Kakamega County EmergencY Fund
Annual Rep ort and Financial Statenrcnts for the year ended .lune 30, 2023

No Enti Role

I Audit Committee and Finance committee activities Provide oversight ofthe financial
reporting process, the audit
process, the system of intemal
controls and compliance with laws

and regulations

2
Senate Committee Activities Legislation, Oversight and

Representation

J

County Assembly Legislation, Oversight and
Representation

4 Development panner oversight activities Predominant roles played by

development partners have been

showu to include capacity
building, project planning,
lobbying and advocacy, others
(including resource mobilization)
and fi nancing respectively
This role involves overseeing the
implementation of the budgets of
both national and county
governments. The Controller of
Budget in this role therefore
monitors the use of public funds
in-year and reports to Parliament
on how the funds have been

utilised.

5

6

Controller of Budget

Office of the Auditor General

Key Entity and Management (Continued)

e) Fiduciary OversightArrangements

The Auditor-General (AG) is

rnandated to audit and report on the
use and management of public
resources by public entities. Article
229(6) of the Constitution requires
the Auditor-General to confirn
whether public money has been

appliecl lawlully and in an effective
wav



kamega County EmergencY Fund

nual Report and Financial Statements for thc ear ended June 30, 2023

Registered Offices

Kakamega County I{eadquarters

P.O. Box 36-50100, 056 3 1850/31852/31853

County Headquarters
Kisumu/Kitale Highway
Kakamega,

Fund Contacts

Telephone Telephone: 056 3 I 850/3 I 852/3 1853

E-mail: in kakameq a.qo.ke
Website: kakamega.go.ke

) Fund Bankers

Cooperative bank
Kakamega Branch

I

vl
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Kakamega Cou
Annual Report

nty Emergency Fund
and Financial Statements for the Year ended .lune 30, 2023

Key Entity and Management (Continued)
i) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary'fowers, University Way
P.O. Box 30084
GOP 00100
Nairobi. Ken1,a

j) Principal l,egal Adviser

The County Attorney
P.O. Box 36-50100, 056 31850/31852/31853
County Headquarters
Kisumu/Kitale Highwav
Kakamega.
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kamega Counfy EmergencY Fund
nual Rep ort and Financial Statements for thc year ended June 30, 2023

Advisory Committee to the Fund

Chief Officer, Finance & B
Doctorate in Environmental Microbiology
Master of Science Degree in Microbiology
Bachelor of Science Degree(Botany I Zoolo gy)

Kenyatta UniversitY
Work Experience:
Laboratory Assistant Mumias Sugar Company

Assistant Lecturer Mombosa Polytechnic

University College

udget

Dr. Jeophita June Mwajuma

County Attorney

Doctor ofphilosophy in Law (PhD candidate)

University of Nairobi, Masters of Law, and Post

graduate biplornu in Law, and Bachelor Degree in

Law. Certified secretary (CPS,K)

Member of the chartered institute of certified

arbitrators.

An advocate of the high court of Kenya and a

member of the law society of Kenya with over I 4

years' experience in legal practice in bolh private

and public spheres with a bias in public law and

overnancerateco

Ms.Vivianne M KomwonYo-Member

ResponsibilitY Head of Treasury

Academic qualification :Msc Finance,Bsc

Actuarial Science

Professional qualification CIFA,CPAK

vlll
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Kakamega County EmergencY Fund
Annual Report and Financial Statements for the year ended ,Iune 30, 2023

4. Management Team

Chief Officer, Finance & Budget
Doctorate in Environmental Microbiology
Master of Science Degree in Microbiology
Bachelor of Science Degree(Botany I Zoology)
Kenyatta University
Work Experience:
Laboratory Assistant Mumias Sugar Company
Assistant Lecturer Mombosa Polytechnic
University College

Dr. Jeophita June Mwajuma
Responsibility: Head of Treasury
Academic qualification: Msc Finance, Bsc
Actuarial Science,
professional qualifications: CIFA, CPAK,

CPA Mohamed Maaliln Issackow
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kamega County EmergencY Fund
nnual Rep ort and Financial Stirtements for thc year ended June 30, 2023

5. Board/Fund Chairperson's llcporl

The Kakamega Counfy Emergency Fund was established by the Cor'rnty Government of Kakamega

through the Public Financial Management Act (Kakamega County Emergency Fund) Regulations' 2018

The Fund Administrator at the time being the Chief Officer of the Ministry of Finance and Economic

Planning the Funcl is wholly owned by the County Government of Kakamega and is domiciled in

Kenya.

The object and purpose ofthese regulations is to provide for, establishment ofa Fund from which

payments shall be made when an urgent and unforeseen need for expenditure for which there is no

specific legislative authority arises.

Signed: Date ZF>Z

Dr.Jeophita June Mwajuma
Chief Officer,
Finance & Budget

x



Kakamega County EmergencY Fund
Annual Report and Financial Statements for the year ended June 30, 2023

6. Report of The Fund Administrator

The Kakamega County Emergency Fund was established by the County Government of

Kakamega through the Public Financial Management Act (Kakanrega County Emergency Fund)

Regulations,20l8. The Fund Administrator at the time being the Chief Officer of the Ministry of

Filance and Economic Planning the Fund is wholly owned by the County Govemment of Kakamega

and is domiciled in Kenya.

The object and purpose of these regulations is to provide fbr, establishment of a Fund from which

payments shall be made when an urgent and unforeseen need for expenditure for which there is no

specific legislative authority arises

During the financial year the fund received a disbursement of Ksh. 50M and made expenditure

amounting to Ksh 338,580 for the period under review as highlighted in the statement of financial

perfilrmance.

xl
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Statement of Performance Against the County Fund's Predetermined c)bjectives

ection 164 (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each

cial year, the accounting officer when preparing tlnancial statements of each County Government

tity ln accordance with the standards and formats prescribed by the Public Sector Accounting

tandards Board includes a statement of the county government entity's performance against

determined objectives

e key development objectives olthe Fund as per the CIDP and the regulation 2018 is

o mitigate on urgent and unforeseen need which falls within the mandate of the County govemment

t threatens damage to human life or welfare or threatens damage to the environment for which

ediate expenditure is required.

x



Kakamega County EmergencY Funtl
Annual Report and Financial Statements for the year ended June 30,2023

8. Corporate Governance Statement

The current committee was competitively recruited by the County Public service board.'fhe Committee

held meetings attended by all members in the year under review

'Ihe Fund presents the Annual Financial Report and Statement for the financial year2022-2023.The

statement present the financial performance of the Agency for financial year 2022-2023.

'lhe Financial Statements have been prepared in line with the Public Finance Management (PFM) Act,

2012 and are in line with the format prescribed by the Public Sector Accounting Standards Board. The

PFM Act,20l2 requires that these statements be submitted to the Office of the Auditor General and

copied to the Clerk of County Assembly, 'fhe National Treasttry, The Controller of Budget and The

Cornmission on Revenue Allocation within 3 month afler the ertcl of financial Year

The Financial Statenlents present the recenl actual llscal perforntance fbr the year 2022-2023 and make

comparisons to the budget appropriations for tl're same period. They lurther provide a comprehensive

financial review with sufficient information to show changes from the projections outlined in the latest

County Fiscal Strategy Paper 202212023.

The Fund was allocated Kshs. 200,000,000 though actual disbursement was 50.9 M in the financial

year202212023, the fund spent Kshs 338,580 only on a school called Slungai in malava subcounty and

bank charges.

xlll
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9. Management Discussion and Analysis

*.*u-.*u County Emergencv Fund is a Countv.Goy*n'l,tT.of 1?I"T:911::^":1"0,:**"'1::'*
act of County esse-Ufi. if," funa presents ihe Annual Financial Report and Statements for the

ffi;il;;] ;;;;_:;;;i. Th" report present the financiat performance of the tund for financial vear

1022-2023.

fhe Financial Statements have been prepared in line with the Public Finance Management (PFM) Act'

{0tZ ana are in line *itf, tt" io.-at prescribed by the Public Sector Accounting Standards Board' The

fFM Act,20l2 requrres that th.s. statements Ui sJmiitea to the Office of the Auditor General and

{opied to the clerk oi c"*tv arr.n,,!,1, *," Nutio*i T..urury, The controller of Budget and The

commission on Revenue Allocation witirin : month after the end of financial Year

]ri,. pin*.iur statements present the recenr actual fiscal ne{o1ry,nce l::f""ft:3131-::1'"3f.T*'
pomparisons to the budget appropriation, ro, tt"'.u.. pttioa They further provide a comprehensive

hnancial review *itf, ,uiii.i..,t information to ,t o* .t ut'g"' from tire projections outlined in the latest

County Fiscal Strategy Paper 202212023'

ilhe county Government of Kakamega through-emergency fund donanted a total sum of Ksh' 336'000

to help Slungai ,""onaury"'^"i*i ot' i 
"utu*tlphy 

that had happened at school'

xlv



Kakamega County Emergency Fund
Annual Rep ort and Financial Statements for the year ended June 30, 2023

10. EnvironmentalandSustainability llcporting

Sustainability Strategy and Prolile

The Fund was established in line with provisions of the Public Finance Management Act,2012

I

The principal activity ofthe Fund is to provide financial and managerial support to urgent and unforeseen

need which falls within the mandate ol'the Coun11.' (lovernmetrt that threaterls to danrage human life or

welfare or threatens to darnage tlre envilonrrrent tirr rvhich irnntediate expenditure is required in the

County.

2 Environmentalperformance:

The Fund is in the process of developing its strategic plan and its environmental policy which will also

be captured in this plan.

3 Employee Welfare

The Fund is currently relying on seconded staff from the parent Ministry of Finance. The curent staffs

conform to Public Service hiring and appraisal policies.

5. Community engagement

The Fund core activity is to attend to emergency cases arising within the county borders

xv

4 Market Place Practices

a) The Fund being a Counly entity has trained its staff ort horv to deal with enrergency cases within

the county

b) The Fund being a public entity works within structures created by the National and County

Governments that govem public procurement. It works within the confines of public

procurement act and public finance rnanagement act and respects its suppliers and is open to

scrutiny in the public procurement process. Our procurement officer is regularly allowed to

attend trainings and workshops that help him improve skills in public procurement management.



Kakarttega CountY EmergencY Fund
Annual Rep ort and Financial Statements for the year ended June 30, 2023

I l. Report of the Trustees

The Trustees submit their Annual f,rnancial statements for the Financial Year ended June 30, 2023

which show the state of the Fund affairs.

Principal activities

The principal activities of the Fund are to provide financial and managerial support to urgent and

unforeseen need which falls within the mandate of the County Govemment that tkeatens to damage

human life or welfare or threatens to damage the environment for which immediate expenditure is

required in the Counry.

Results

TheresultsoftheFundfortheyearendedJune30,2023aresetoutonpagelto5

Trustees

There was no Board of Trustees/Fund Administration committee' The fund was headed by the chief

officer Ministry of Finance

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article 229 of

the Constitution of Kenya and the Public Audit Act 2015'

By Order of the Board

Chair of the Board/Fund Administration Committee

Date: .. ...t2.[.*.( 7>

xv1



Kakamega County Emergency Fund
Annual Report and Financial Statements for the ycar cnded June 30, 2023

12. StatementofManagement'sResponsibilities

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each financial year,

the Administrator of a County Public Fund established by the PFM act shall prepare financial

statements for the Fund in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of the

Fund's financial statements, which give a tnre and fair view of the state of affairs of the Fund for and as at

the end ofthe period ended on June 30, 2023. This responsibility includes:

(i) Maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period;

(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any time the

financial position of the fund;

(iii) Designing, implementing and maintaining internal controls relevant to the preparation and fair

presentation of the hnancial statements, and ensuring that they are free from material

misstatements, whether due to error or fraud;

(iv) Safeguarding the assets of the fund;

(v) Selecting and applying appropriate accounting policies;

("i) Making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial statements,

which have been prepared using appropriate accounting policies supported by reasonable and prudc-,

judgment and estimates, in conformity with Intemational Public Sector Accounting Standards (IPSAS),

and in the manner required by the PFM Act, 2012 and the County assembly Act. The Administrator of the

Fund is of the opinion that the Fund's financial statements give a true and fair view of the state of Fund's

transactions during the Quarter ended June 30,2023, and ofthe Fund's financial position as at that date.

The Administrator further confirms the completeness of the accounting records maintained for the Fund,

which have been relied upon in the preparation of the Fund's financial statements as well as the adequacy

of the systems of internal financial control.

xvll



Kakarnega County Emergency Fund
Annual Report and Financial Statements for the year ended June 30, 2023

In preparing the financial statements, the Administrator of the County Public Fund has assessed the

Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to the use of

going concem basis ofpreparation ofthe financial statements.

Kakamega County Emergency Funds is a going concem.

Approval of the financial statements

The Fund's hnancial statements were approved by the Board on Rsra;,*-' 2023 and signed

on its behalf by

Administrator of the Fund

xvlll
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GE}IERAI
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REPORT OF THE AUDITOR-GENERAL ON KAKAMEGA COUNW EMERGENCY
FUND FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kakamega County Emergency
Fund set out on pages 1 to 29, which comprise of the statement of financial position as

Report ofthe Auditor-General on Kakamega County Emergency Fund for the year ended 30 June, 202j

n\-i



at 30 June, 2023, and the statement of financial performance, statement of changes in
net assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kakamega County Emergency Fund as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and the Public Finance
Management (Kakamega County Emergency Fund) Regulations, 2018.

Basis for Qualified Opinion

Unsupported Receivables

The statement of financial position and Note 4 to the financial statements reflects a
balance of Kshs.5,600,000 in respect of current portion of long-term receivables from
debtors. However, no documentary evidence, including schedules, were provided to
support the balance.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual amounts on comparable basis of Kshs.200,000,000 and Kshs.SO,926,144
respectively, resulting to under-funding of Kshs.149,073,856 or 75o/o of the budget.
Similarly, the Fund expended Kshs.338,580 against an approved budget of
Kshs.200,000,000 resulting to under-performance of Kshs.199,661,420 or 100% of the
budget.

The under-funding and under-performance affected the planned activities and may have
impacted negatively on service delivery to the public.

Report ofthe Auditor-General on Kaktmega Counry Emergencv f-und for the year ended 30 June, 2023

2

ln the circumstances, the accuracy and completeness of the balance of Kshs.5,600,000
on long-term receivables could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kakamega County Emergency Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.



,

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Unresolved Prior Year Matters

ln the audit of the previous year, several issues were reported under the Report of the
Financial Statements and Report on Lawfulness and Effectiveness in Use of Public
Resources. However, Management has not resolved one of the issues or given reasons
for the failure to resolve the matter as required by the Public Sector Accounting Standards
Board reporting template.

REPORT ON
RESOURCES

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Failure to Constitute an Advisory Committee and Appoint Fund Administrator

As reported in the previous financial year, Management has not constituted an Advisory
Committee as required by Regulation 6 of the Public Finance Management (The
Kakamega County Emergency Fund) Regulations, 2018. The Fund also did not have a
Fund Administrator as required by Regulation 8.

ln the circumstances, Management was in breach of law

Report ofthe Auditor-General on Kakamega County Emergency Fundfor the year ended 30 June, 2023

3

Other Matter

Basis for Conclusion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls) 4000. The Standard requires that I comply with ethical requirements
and plan and perform the audit to obtain assurance about whether the activities, financial
transactions and information reflected in the financial statements are in compliance, in all
material respects, with the authorities that govern them. I believe that the audit evidence
I have obtained is sufficient and appropriate to provide a basis for my conclusion.

I
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to

Report of the Auditor-General on Kakanega County Emergency Fundfor the year ended j0 June, 2023

4

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls) 2315 and ISSAI 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
control, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.



governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

r ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

Report of the Auditor-General on Kakamega County Emergency Fund lor the year ended 30 June, 2023
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basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA , CBS
AUDITOR-GENERAL

Nairobi

12 February,2024

Report ofthe Auditor-General on Kakamega County Emergency Fundfor lhe year ended 30 June,202i
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l4.StatementofFinancialPerformancefortheYearEnded30|hJune2023

(ThenotessetoutonpageslSto28formanintegralparloftheseFinancialStatements)

Name : CPA Issackow Maalim Muham ed
Name:))r. JeoPhita June Mwajuma

Administrator of the Fund Fund Accountant
ICPAK Member Number: 24356

Revenue From Non-Exc han c'l'rlnsactions
IGovernmentTransfers From the Coun 50,926,L44 25 000,000

Fines Penalties and Other Levies
25 000,000

Revenue From Exchan e Transac(ions
0

lnterest lucottrc
()

Othel lncome
0

25 000 000
Total Revenue

Ex enscs
2oods and servicesUse of

22 919,598
338,580

338,580

LZ, 9r9,598

cnscs'l'otal E,x

0ther Gailrs/Losses

Gain/Loss on Dis sal of Assets

Gain /Loss on fair value of investments
2,080 40250 587 564

Note

7022-2{t23 2ll2 l-2022

Kshs Kshs

50,926,144

50,926,144

Surplus/(Deficit) for the Vear
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A sset s

Cu rrent Asscts

7,636,4743 52,624,O38Cash and Cash E uivalents
0Current Portion of Lon - Term Receivables From

5,600,000Debtors

0 0Investments in financial assets

7 ,636,47 458.2 24,03 riTotal cu rrent assets

Non-Current Assets

00. Plant and ul mentPro e

0 0'fotal non- current ass€ts

7 ,636,47 458,224,038Total Assets

Liabilities

Current Lia bilities
0

0

frade and Other Pa c -['ransactions
ahles fiotn Exchan

Non-(lurrcnt l,iabilitics
0 0

00'rotal Liabilities
7,636,47 458,224,038Net Assets

105,053,948 t 05,053,948

0Reservcs

(46,829,9 to) (97 ,4 I 7 ,47 4)

7,636,41458,224,038'I'otal Net Assets and Liabilities

15. Statement of Financial Position As at 30 June 2023

ajuma
-\dministrator of the Fund

The accounting policies and explanatory notes to these financial statements form,3n integral part

of the financial statements. The entity financial statements were approved on i Arn:Wrt-- 2023

and signed by:

-- .---t_--
.....,..,.r.......J..................
\ame: Dr. Jeophita June Mw

--.4-^-J

Name: CPA Issackow Maslim Muhamed

Fund Accountsnt
ICPAK Member Number: 24356

2

NI
-m2a2023

Kshs

t 20tri7022.,:/

Kshs '-

Total cu rrent liabilities

I-onq Tenl Portion of Borrowings

Revolvins Fund

Accumulated Surplus/( Deficit )
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16. Statement of changes in Net Assets for the year ended 30th June 2023

5,556,,072(eeA2l_,87 jL105,053,9482021Balance As At I Jul
2,080,4022 080 402

S Ius/ Deficit For the Period

the YearFunds Received Durin

'l'ranst'ers

Reserve
7,636,47 4749',? 4l'l105,053,941Balance As At J0 June 2022

7,636,414
105,053,9482022Balance As At I Ju

50,587,56450 581 564
lus/S ficit For the Period

the YearFunds Received Durin

Tran st'ers

Reserve
53,22n,038r05,053,94llalance As At 30 June 2023

3

Ilor ulvint
li'rurd

llcvrtlu$tion 1

Rcscrve tnlt 3U

K KuhsKshs

(97,,417,471L

(46,829,9r0)
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17. Statement of Cash !'lows for The Year Ended 30 June 2023

The statelnent of the cash tlow has been prepared using a direct method

4

activilic\Cash florvs frorrt o cratin

Ilecci ts

25,000,000I 50,926,144vernntent'lr'anst'ers from the coun
00Interest received
00eratin actrvltresRecei ts from other

25,000,00050,926,144

Pa nrents
00Fund administration ex enses

22,919,5982 338,580Use of ds
00Finance cost

22,919,598338,580Cash flows from operating activities
2,080,40250,587,564activitiesratinNet cash flows from o

(5,600,000)ca ital I'aChan es in Workin
ca ital Rece ivable

ac t iv it ics

0 0

Purchase ofproperty, plant, equipment and

Intan ble assets

0 0

00flnc lProceeds from loan lrc a rncn ts

0 0aid outLoan disburscrncnts
0 0activitiesNet cash flows used in investing

a ctiviti esCash flows from financin
00Proceeds from revolving fund receipts

0Additional borrowi S

00

00a ctivitiesNet cash florvs used in financin

44,981,564 2,080,402Net increase/ decrease
5,556,072t,636,474Cash and cash equivalents al I July 2022
7,,636,4743 52,624,038Cash and cash equivalents at 30 June 2023

--I

II

I

I I

I
I

I

III

IIIIIIIIII

III

-

I

K:shs

2022i"?021

Kslri

Total receipts

able

Changes in Worl<ing

Cash flows from irrvesting

Proceeds from sale of property, plant & equipment

0

ReDayment of borrowinqs

in cash & cash ll<luivalents



Ka mega County EmergencY Fund
A ual Re ort and Financial Statements for the year ended June 30, 2023

l8 Statement Of Comparison Of lludget Antl Actual Amounts For The Year Ended 30th

June 2023

dget Notes:

e underrealization of the budgeted amount of Ksh 200,000,000 is attributable to delay in
h

c chequer releases by the national treasury

he under absorption of the same is attributable to lack of emergency situations apart

e burning of the school in Malava sub-county'

from

KShsKShsKS hsKShsKShsvenueRe

25149,0'73,85650,926,144200,000,000200,000,000
Tr
Gc

msfers from CountY
vt.

25r 49,073,85650,926,144200,000,00L200,000,000To tal income

Er penses

0.02t99,66),420_33qllq200,000,090200,000,000
e of goods and

vlces
U:
SE

0.02l 99,661,42033 8,5 80200,000jq!9_200,000,000rtal expenditure 

-

T

50,587,564
rrplusS I

5

I'crforirihce
iriffcicnce

2t22-7023

Finul budget

Actrrol ou
comparalilir

basis
Adjustnre

. : I nts
Or:iginal

2022-2073

",4, lltiliz:':,'alirlri

2022-20232022-2023
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19. Notes to the Financial Statements

l. General Information

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

Intemational public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund' The

accounting policies have been consistently applied to all the years presented' The financial

statements have been prepared on the basis of historical cost, unless stated otherwise' The

cash flow statement is prepared using the direct method. The financial statements are

prepared on accrual basis.

3. Adoption ofnew and revised standards

(i) New and amended standards and interpretations in issue bul not yet effective in the year

ended 30 June 2023

Appticable: I't January 2023

'l'he objective of ll'}SAS 41 is to establish principles tbr the financial

reporting of tlnancial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

IPSAS 4l provides ltsers of llnancial statements with more useful

. Applying a single classification and measurement model

for financial assets that considers the characteristics of the

future cash flows

information than IPSAS 29, bY

IPSAS 4l: Financial

Instruments

6

Kakamega county emergency entity is established by and derives its authority and

accountability from PFM Act. The entity is wholly owned by the Kakamega county

Government and is domiciled in Kenya. The entity's principal activity is to provide financial

and managerial support to urgent and unforeseen need which falls within the mandate of the

county Government that threatens to damage human life or welfare or threatens to damage

the environment for which immediate expenditure is required in the county.
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asset's cash flows and the objective fbr which the asset

held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

ts

IPSAS 42: Social

Benefits

Amendments to

Other IPSAS

resulting from

IPSAS 41, Financial

lnstruments

Applicable: l" January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Applicable: l'r January 2023

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendrnents to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

7

Standa-id Effective'date and imPact



Kakamega CountY EmergencY l-uttd
ear ended June 30, 2023ort ancl Financial State rn cnts for the YAnnual Rep

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 41 was issued'

the guidance on classif,ingAmendments to IPSAS 33' to uPdate

Appticabte I't JanuarY 2023

. TPSAS 22 Disclosure of Financiat Information about the General

Government Seclor.

Amendments to refer to the latest System of National Accounts

(sNA 2008).

r IPSIS 39; EmPloYee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

oIPSAS2gtFinancialinstruments:Recognitionand
Measurement

Standard no longer included in the 2021 IPSAS handbook as it is

now superseded by IPSAS 41 which is applicable from 1't January

2023.

Other improvements

to IPSAS

(ii) New and amended sta

ended 30 June 2023
ndards and inlerPretations in issue but *t yrt effective in the Year

The standard sets out the principles for the recognttlon'

measurement, presentation, and disclosure of leases' The objective is

to ensure that lessees and lessors provide relevant information in a

manner that faithfully represents those transactions' This

information gives a basis for users of financial statements to assess

the etfect that Ieases have on the financial position, f,rnancial

performance and cash flows of an Entity'

The new standard requires entities to recognise' measure and present

information on right of use assets and lease liabilities'

Appticabte I't JanuarY 2025IPSAS 43

Assets that meet the criteria to be classified as held for sale to be

Applicable l" JanuarY 2025

The Standard requires,

IPSAS 44:Non-

Cunent Assets Held

for Sale and

8
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measured at the lower of carrying amount and fair value less costs to

sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statelnent ol Ilnancial perlbrmance.

Discontinued

Operations

(iii)Early adoption of standards

The Kakamega County Emergency Fund did not early - adopt any new or amended

standards in the financial year.

9
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1. Significant Accounting Policies

a) Revenue recognition

i. Revenue li'otll llttlt-e xcltit nge traltsactiotts

Transfers from other government entities

Revenues from non-exchange transactions with other government 
. 
entities are

measured at fair value una ..Jognir"d on obtaining control of the asset (cash, goods'

;;;;i.;, and property) ifthe trarisfer is lree lrom conditions and it is probable that the

economic benet-rts or service potential related to the asset will llow to the entity and

can be measured reliablY.

ii. Revenue from exchange transactions

Interest income

Interest income is accrucd using the etlective yield method-. The effective yield

discounts estirnated tuture cash .eieipts tl.rrough the expected lif-e of the financial asset

to that asset,s net carryipg amount. The method uppti.r this yield to the principal

outstanding to determine interest income each period'

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the

Entity's right to receive payments is established'

Rental income

Rental income arising from operating leases on investment properties is accounted for

on a straight-line basis over the lease terms and included in revenue'

b) Budget information

TheoriginalbudgetforFY2022-2023wasapprovedbytheCountyAssemblyon
June 2022 Subsequent revisions or additional appropriations. have not been made to

tt. upp.ou"a budget in accordance with tp""ii," approvals from the appropriate

authorities.

The Fund's budget is prepared on a different basis to the actual income and

.*fenait*" discilsed in t'he financial statements. The financial statements are

;.|fifu on accrual uutir-uring a classification based on the nature of expenses in the

statement of financial p.rfo..,iun.., whereas the budget is prepared on a cash basis'

The amounts in the financial statements were recast from the accrual basis to the cash

basis and reclassified Uy pr"rentution to be on the same basis as the approved budget'

A comparison of budger and actual amounts, prepared on a comparable basis to the

approvedbudget,isthenpresentedinthestatementofcomparisonofbudgetand
actual amounts.

l0
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Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the hnancial statements

are also made for differences in the formats and classification schemes adopted for the

presentation ofthe financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the

statement of comparison of budget and actual amounts and the actuals as per the

statement of financial performance has beeu presented under section l8 of these

financial statements.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the

acquisition of the items. When significant parts of property, plant and equipment are

required to be replaced at intervals, the entity recognizes such parts as individual
assets with specific useful lives and depreciates them accordingly. Likewise, when a
major inspection is perforrned, its cost is recognized in the carrying amount of the

plant and equipment as a replacement if the recognition criteria are satisfied. All other

repair and maintenance costs are recognizccl in surplus or deficit as incurred. Where

an asset is acquired in a non-exchange transaction fbr nil or nonritral consideration the

asset is initially measured at its fair value.

b) Investment property

Investment properties are measured initially at cost, including transaction costs. The

carrying amount includes the replacement cost of components of an existing

investment property at the time that cost is incuned if the recognition criteria are met

and excludes the costs of day-to-day rnaintenance ol an investment property.

Investment property acquired through a non-exchange transaction is rneasured at its

lair value at the date of acquisition.

Investment properties are derecognized either when they have been disposed of or

when the investment property is permanently withdrawn from use and no future

economic benefit or service potential is expected from its disposal. The difference

between the net disposal proceeds and the carrying amount ofthe asset is recognized

in the surplus or deficit in the period ol'cle-rec<lgnition

l0

a) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of
intangible assets acquired in a non-exchange transaction is their fair value at the date

of the exchange. Following initial recognition, intangible assets are carried at cost less

any accumulated amortization and accunrulated impaimrent losses. Intemally
generated intangible assets, excluding capitalized development costs, are not

capitalized and expenditure is reflected in surplus or deficit in the period in which the

expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.
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Summary of Significant Accounting Policies (Continued)

f) Financial instruments

IPSAS 41 addresses the classification, measurement and de-recognition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment

model for financial assets. Tfte Fund does not have any hedge relationships and therefore

the new hedge accounting rules have no impact on the Company's financial slatements'

(amendasappropriate7'afinancialinstrumentisanycontractthatgivesrisetoafinancial
asset of one entity and a financial liability or equity instrument of another entity' At initial

recognition, the entity measures a financial asset or financial liability at its fair value plus or

minus, in the case of a financial asset or financial liability not at fair value through surplus or

deficit, transaction costs that are directly attributable to the acquisition or issue of the

financial asset or financial liability'

Classification of financial assets

The Fund classifies its financial assets as subsequently measured at amortised cost, fair

value through net assets/ equity or tair value throulh surplus and deficit on the basis ofboth

thetunds,managementmodelforfinancialassetsandthecontractualcashflow
characteristics of the financial asset. A financial asset is measured at amortized cost when

the financial asset is held within a management model whose objective is to hold financial

assets in order to collect contractual cash flows and the contractual terms of the financial

asset give rise on specitied dates to cash flows thal are solcly payments of principal and

interest on the prir.rcipal outstanding. A financial asset is tneasured at fair value through net

assets/ equity if it is held within the management model whose objective is achieved by both

collecting contractual cash flows and selling financial assets and the contractual terms ofthe

financial asset give rise on specified dates to cash flows that are solely payments of principal

and interest on the principal amount outstanding. A financial asset shall be measurec at fair

value through surplus or deficit unless it is measured at amortized cost or fair value through

net assets/ equity r,rnless an entity has nlade irrevocable election at initial recognition for

particular investments in equity instruments

Subsequent measurement

Based on the business model and the cash flow characteristics' the entity classifies its

financial assets into amortized cost ol l-air value categories for financial instruments'

Movements in l-air i,alue are prescntecl in either surplus or deflcit or through net assets/

equiry subject to certain criteria being met'

t2



Annual Report and Financial Statements for the year ended June 30, 2023

Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection ofcontractual cash flows where those cash flows

represent solely payments ofprincipal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part ofa hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income

from these financial assets is included in finance income using the effective interest rate

method.

Fair value through net assets/ cquity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are lecognized in
surplus/deficit. Interest income from these financial assets is included in finance income

using the effective interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or detrcit. A business model where

the entity manages flnancial assets with the ob.iective ot'realizing cash flows through solely

the sale of the assets would result in a lair value tluough surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any

uncollectible amounts. Trade and other receivables are assessed for impairment on a

continuing basis. An estimate is made of doubtful receivables based on a review of all

outstanding amounts at the year end.

Impairment

The fund assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity.

The entity recognizes a loss allowance for such losses at each reporting date.

l3
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Significant Accounting Policies (Continued)

Financial liabilities

Classifica tion

The fund classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss'

g) Inventories

Inventory is measured at cost upon initial recognition. To 
-the 

extent that inventory was

received through non-exchange transactions (forlo cost or for a nominal cost), the cost of

the inventory is its fair value at the date ofacquisition'

Costs incurred in bringing each product to its present location and conditions are accounted

for, as follows:

proportion of rnanufactu.ing orerhe-ads based on the normal operating capacity, but

excluding bonowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value'

However, to the extent that a class ofinventory is distributed or deployed at no charge or for

a nominal charge, that class of inventory is measured at the lower of cost and current

replacement cost.Net realizable value is the estimated selling price in the ordinary course of

;;;i";r, less the estimated costs of completion and the esiimated costs necessary to make

the sale, exchange, or distribution. Inventories are recognized as an elgense when deployed

for utilization or consumption in the ordinary course of operations of the Entity'

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal.or constructive) as

a result of a past event, it is probable that an outflow of risources embodying economic

benefits or service potential will be required to settle the obligation and a reliable estimate

can be made of the amount of the obiigation. Where the Entity expects some or all of a

provision to be reimbursed, lbr example, under an insurance contract, the reimbursement is

recognized as a separate asset only when the reimbursement is virtually certain' The expense

relating to any provision is presented in the statement of financial performance net of any

reimbursement.

i) Social Benefits

Social beneflts are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit

scheme is measured at the best estimate of the cost (the social benefit payments) that the

entity will incur in fulfilling the present obligations represented by the liability'

t4
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Summary of SigniJicant Accounting Policies (Continued)

j) Contingent liabilities

The Fund does not recognize a contingenl liability but discloses details ofany contingencies

in the notes to the financial statements, unless the possibility of an outtlow of resources

embodying economic benefits or service potential is remote.

Contingent assets

The Fund does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occllrrence or non-occurrence ofone or more uncertain

future events not wholly within the control of the Fund in the notes to the llnancial

statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial

statements of the period in which the change occurs.

k) Nature and purpose of reserves

The Fund creates and maintains reserves in terms of specific requirements. Entily to slate the

reserves maintained and appropriate policies adopted.

t) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The

effects ofchanges in accounting policy are applied prospectively ifretrospective application

is impractical.

m) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined

contribution plans are post-employment benefit plans under which an entity pays fixed

contributions into a separate entity (a fund) and will have no legal or constructive obligation

to pay further contributions if the fund does not hold sufflcient assets to pay all employee

benefits relating to employee service in the current and prior periods. The contributions to

fund obligations for the payment of retirernent benefits are charged against income in the

year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit lunds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum payments or
increased future contributions on proportional basis to all participating employers. The

contributions and lump sum payments reduce the post-employment benefit obligation.

t5



Summary of Significant Accounting Policies (Continued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange

on the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying..the exchange rate

on that date. Exchange differencet uiiting from the settlement of creditors, or from the

reporting of creditors at rates different from those at which they were initially recorded

auring the period, are recognized as income or expenses in the period in which they arise'

o) Borrowing costs

Borrowing costs are capitalized against qualitying assets as part o.f property, plant and

equipmenl Such bonowing costs ie capiialized over the period during which the asset is

being acquired or construJted and borrowings have been incuned. Capitalization ceases

when construction of the asset is complete. Further bonowing costs are charged to the

statement of fi nancial performance.

p) Related Parties

The Entity regards a related party as a person or an entity with the ability to exert control

individuaily J, lointty, or to exercise significant influence over the Entity, or vice versa'

Members of key managernent are regardJd as related parties and comprise the directors' the

CEO and senior managers.

q) Cash and cash equivalents

Cash and cash equivalents comllrise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less' which

a.. .eadil/convertible to known amounts oflash and are subject to insignificant-risk of

"h*g", 
in value. Bank account balances include amounts held at the Central Bank of Kenya

and at various commercial banks at the end ofthe financial year. For the purposes ofthese

financial statements, cash and cash equivalents also include short term cash imprests and

advances to authorised public ofticers andior institutions which were not surrendered or

accounted for at the end ofthe financial year'

r) Comparative figures

where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'

Kakamega County EmergencY Funrl
Annual Report and Financial Statements for the year ended June 30,2023
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Kakamego County EmergencY f unl
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Summary of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's tlnancial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

ofrevenues, expenses. assets and liabilities, and the disclosure ofcontingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the

asset or liability affected in future periods.

State all judgements, estimates and assumptiolls made e.g.

a) Estimates and assumptions -
The key assumptions concerning the future and other key sources of estimation uncertainty

at the reporting date, that have a significant risk of causing a material adjustment to the

carrying amounts of assets and liabilities within the next financial yeat, are described below.

lhe Entity based its assumptions and estimates on parameters available when the

consolidated financial statements were prepared. However, existing circumstances and

assumptions about future developments may change due to market changes or

circumsternces arising beyond the control of the Entity. Such changes are reflected in the

assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

intbrm potential future use and value from disposal:

The condition of the asset based on the assessmetrl <tf experts employed by the Entity

The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

T'he nature of the processes in which the asset is deployed

Availability of funding to replace the asset

Changes in the rnalket in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note 0.

Provisions are nteasured at the nranagcrnent's bcst estirnate ot'the expcnditure required to

settle the obligation at the reporting date and are discounted to present value where the effect
is material.

(lnclude provisions applicable for your organisation e.g provisionfor bad debts, provisions
of obsolete stocks and how managemenl estimales these provisions)
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Kakamega CountY EmergencY Fund
ar endcd June 30, 2023ents for the YeAnnual RePort and Financial Statem

6. Notes To The Financial Statements

l. Transfers from County Government

2. Use of Goods and Services

3. Cash and cash equivalents

4. Receivables

25,000,00050,926,144
Transfers From Counfy Govt' -Operations

0
Payments BY CountY On Behalf Of The EntitY

00
Unconditional Development grants

25,000,00050,926,144Total

5 4002,580
Bank Char ES

00Bank Charges
0336,000Emergency Relief

l9 987 442
Construction Of Box Culvert

2 099 820
oxy ksrowPen lngpg

826 936
tion Of LatrinesConstruc 1) 919 598338 580Total

7,636,47452,624,037
Current Account

00
Others (Specif)

7,636,47 452,624,037Total Cash And Cash Equivalents

00
Balance bf

05,600,000
Current Receivables

05,6oo,ooo
Increase in receivable

t8

I(shs

0

2022-2023

Kshs.

1 1l2l;2022

KshsI)cscription Kslrs

232022-20

,2022202I
KSIis

21t22-21t23

Kshs
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Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as follows

a) Current Account

52,624,037 7,636,474'0 l l4l 5454800002
Cooperative Bank
Kakamega

00Bank B

52,624,037 7,636,474Sub- Total

7,636,47452,624,037Grand Total

l9

Aci'ount nurnber
2$22..2023

I(sh.s Kshs



Kakamega CountY EmergencY Fund
Annual Report and Financial Statements for the Y

Notes To The Financial Statements (Continued)

5. Property, Plant and equiPment

ear ended June 30, 2023

000002021At I't Ju 0000Additions
(0) _(0)Dis S (0) _0(0) _0Transfers/Ad ustments

00000At 30th June 2022
2022At l't Jul 0000Additions

(0)salsDi
000(0) _Transfer/Ad ustments

0000At 30th June 2023

Im airmcnt
Depreciation And

At l" Jul 2021
(0)0reciattonD

irmenlIm 00000At 30'h June 2022
2022At l't Ju

(0) _(0)De reciation 0
0Dis s (0) _(0)irmentlrn 0000Transfer/Ad ustment 00000At 30Ih June 2023

Net Book Values 00000At 30th June 2021
00000At 30th June 2023

20

Lanrl and
lluildings

'Motor:
vchicles

Iiurnilurc
:rrrd littings

Crpmputers
. and,'',im""

f otnl '

Kshs :I(shsKshs Kshs Kshs

(0)
(0)

(0)
(0)

0

(0) (0) (0)

(0) (0) (0)

(0)
(0)

(0) (0)

(0)
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(

Notes To The l'inancial Statements (Continued)

6. Cash generated from operations

50,926,144 25,000,000Surplus/ (Deficit) For the Year Before Tax

Adjusted For:
22,919,598338,s80Use of goods

00Amortisation

0( )(0)Gains/ Losses On Disposal 01'Assets

(0)(0)Interest Income

0 0Finance Cost

Working Capital Adjustments
(0)0( )Increase In Inventory

0( ) (0)Increase In Receivables

00Increase In Payables

50,587,564 2,090,402Net Cash Flow From Operating Activities

2t

2022-2it23

Kshs
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7. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financ^ial decisions' Related

parties include management personnel, their associates and close family members' The

fund/scheme is related to the following entities:

The County Government;
The Parent County Government Ministry;
Key management;
Board of Tnrstees; etc.

Notes To The Financial Statements (Continued)

a)

b)
c)
d)

22
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Other Disclosures Continued

a) Due to related parties

0s,600.000Due To County Government

0 0Due To Key Management Personnel

05,600,000Total

2.1

?.022-2$2-l,

Kshs
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Notes To The Financial Statements (Continued)

8. Financial risk management

The Fund's activities expose it to a variety offinanc ial risks including credit and liquidity risks

and effects of changes in foreign currency' The Fund's overall risk management programme

focuses on unPredictability ofchanges in the busines s environment and seeks to minimise the

tential adverse effect of such risks on its Performance by setting acceptable levels of risk

The Fund does not hedge any risks and has in place policies to ensure that credit is onlY

extended to customers with an established credit history'

The Fund,s financial risk management objectives and policies are detailed below

) Credit risk

Fund has exposure to credit risk, which is the risk that a counterP art will be unable to PaY

ounts in full when due' Credit risk arises from cash and cash equivalents, and dePosits with

anks, as well as trade and other receivables and available-for-sale financial investments

anagement assesses the credit quality of each customer, taking into account its financia

osition, past experience and other tactors lndividual risk limits are set based on internal or

xtemal assessment in accordance with limits set by the directors. The amounts Presented in the

tatement of financial Position are net of allowances for doubtful receivables, estimated bY the

tity's management based on prior exPerience and their assessment of the current economlc

nvironment. The carrying amount of financial assets recorded in the financial statements

resentlng the entity's maximum exPosure to cred it risk without taking account of the value

f any collat eral obtained is Inade up as firllows

t30 June2022

0000
eceivables From Exchange

ransacttons

0000
eceivables From Non-Exchange
ransactlons

0000ank Balances
0000otal

t 30 June 2021

0000
eceivables From Exchange

ransactlons

0000
ivables From Non-Exchange

ransactlons
000

ank Balances
000otal

24

['ully
pcrforming
Ksh.s ' : '

Impaired
Kshs

I'ast d iic
Kshs

-l'otaI

nmount
Kshs

0

0



Kakamega County Emergenc! Fund
Annual Report and Financial Statements for thc year ended June 30, 2023

Notes to the Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

The fund has no significant concentration ofcredit risk on amounts due from any quarter or
entity.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

b) Liquidity risk managemcnt

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entify's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within l2 n.ronths equal
their carrying balances, as the impact of discounting is not significant.

At 30 June 2023

0 0 0Trade Payables 0

0 0 0Current Portion Of Borrowings 0

U 0 0 0Provisions

00 0 0Employee Benefit Obligation

0 0 0Total 0

Trade Payables 0 0 0 0

0 0 0 0Current Portion Of Borrowings

Provisions 0 0 0 0

Employee Beneflt Obligation 0 0 0

'l'otal
0

0 0 0 0

25

lletrveeii l-3
months ' ':

Oriefl.
mo

Ksti.s

-l

At 30 June 2022
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) Market risk
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n

fo ay t

ere has been no change to the entity's exposure to market risks or the manner in which it
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)

Foreign currencY risk

e entity has transactional h p
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So
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t 30 June 2023

inancial Assets

vestments

ebtors/ Receivables

hilities

rade And Other PaYables

orrowlngs

et Foreign Currency AsseU(LiabilitY)
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Notes to the Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. 'l'he reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The entity's interest rate risk arises from bank deposits.

This exposes the Fund to cash llow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

(Current FY)

00t0%Euro

00t0%USD

(Comparative FY)

00t0%Euro

00ll00USD

27
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Notes to tlrc Financizrl St:rtements (Continued)

d) Capital risli management.

The objective of the Fund's capital risk management is to safeguard the Furrd's ability to

continue as a going concern. Tire entity capital structure comprises of the following funds

Revaluation reserve 0 0

Revolving fund 0 0

Accurnulated surplus 0 0

Tottrl funds 0

Total borrorvings 0 0

Less: cash and bank balances (0) (0 )

Net debV(excess cash and cash equivalents) 0 0

Gca ring xx%o xxo/o

9. Events aftcr the rcporting period

There were no material a-djusting and non- adjusting eveuts after the reporting period'

10. Ultimatc and Hokling EntitY

The Kakamega County Emergerrcy Fund is a County Public Fund established through the

pubtic Financial Managemeni Act under the Ministry of Finance. Its ultimate parent is the

County Government of Kakamega.

11. Currcncy

The financial staternents are presented in Kenya Shitlings (Kshs)'

28

Description
2022-2023 2021-2022

I(shs IGhs
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20. Anncxes

Annex I: l'rogress on Follorv Up Of Prior Year Auditor's Rccomnrendations
The following is the summary of issues raised by the external auditor, and management comments

that were rovided to the auditor

Accounting Oft-rcer Finance

I

Basic of
Conclusion

N/Asolvcdlatc
The management has

adopted the right temp
Presentation of Financial
StatemcntI

N/Alsolved

A reconciliation ofthe
cash and cash equivalent
balance has been done
and is availabie for revierv2

cash and Cash
Equivalent

Other N{atters
of Concern

I

Budgetary Control and

Pcrfomancc
Basis of
Conclusion

Not RcsolvedThe managcment is in thc
proccss of constituting thc
advisory comrnittee

Failure to Coustitute au

Advisory Committee and

Appoint a Fund
Administrator

I

N/A

solvedThe budget aprovals [iave
been provided for your
review

2 Failure to provide
Approved Budgct

N/Asolved

managelnent has noted
and Financial statcn'lts
will bc submited on time

Latc Subnrission of
Financial Statclncnt3

N/Asolvcd

Managcment has noted 
I

and initiatcd a proccss of
geting the necessary

aprovats of paytneltts
made from the county

I asscmbly4

Failurc to obtain
approval of the county
assembly for paynrent
made ti'om the fund

N/Asolvcd
lnegular Withdrawals
from the Fund5

29
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Annex II: Inter-Fund Confirmation Letter

II ns ert yo u r Lettcrhea dJ

Kakamega County EmergencY Fund
Kakamega Counq, Headquarters
The Kalc=amega iounty imergency Fund wishes to confirrn the amounts disbursed to you as at 30th June 2023 as indicated in the table below. Please

compare the-amounts disburied to you with the amounts you received and populate the column E in the table below Please sign and stamp this

request in the space provided and return it to us.

Confirmation of amounts received by Kakamega County Emergency Fund as at 30th June 2023

Amounts Disbursed b SC/SAGA./Fund Kshs as at 3Oth June 2023

Development (B) Differences
(KShs)

(F):(D-E)

Amount Received
by [beneficiary

Fundl
(KShs) as at 30'h

Jtne2022
E

Total
(D):(A+B+C)

Inter-Ministerial
(c)

Recurrent (A)Date
Disbursed

Reference
Number

25,000,00025,000,00050,000,00050,000,0006t6t2023
0926,744926,1,446t0612023

25 00 00025 000 00050 926 t4450 llJ 144Total

--.o-!J

Nrrn. ..i.D.*.(..9*.. Cn(trdr
/- rt(- 1., -:\ )\..'-..'.A1-9.........nate .J.(.Si n..

Head of Accountants dcpartment of beneficiary Fund:

ln confimr that the amounts shown above are colrect as olthe date indicated.
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Annex III: Reporting of Climate Relevant Expenditures

Q4Q3Q2Q1

3l

Project
Name

Project

_L"$I[!io_n

ect Project
Activities

Source Of
Funds

lmplementing
Pnrtners
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Annex IV: Reporting on Disaster Management Expenditure

11

Colurnn I Column Itr Colurnn III Colurmr IV

Category of disastel related Activity that
require expenditure reporting
(response/recovery/uritigation"/preparedness)

Column V

Expenditure
itenr

Column VI

Amount
(Kshs.)

Cohuln
VII
ComrnentsPrograrrure Sub-prograhlne Disaster

Type


