
REPUBLIC OF KENYA

KENYA NATIONAL AUDIT OFFICE

REPORT
PARI A T,f ENTCF TifrNy4

OF -. - I.IB RA RY

THE AUDITOR.GENERAL

ON

THE FINANCIAL STATEMENTS OF
CONSTITUENCIES DEVELOPMENT FUND

MWALA CONSTITUENCY

FORTHE YEARENDED
30 JUNE 2OI4

I
J' t|



Reports and Financial Statements
For the year ended June 30, 2014 (Kshs,000

\

MWALA CONSTITIJE,NCY

CONSTITUENCIES DEVELOPMENT FUND

REPORTS AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED
JUNE 30,2014

Prepared in accordance with the Cash Basis ol'Accounting Method under the Internationalpublic Sector
Accounting Standa rds (IPSAS)



/

I)

lt)

ilr)

_ tv)

v)

vt)

vil)

Table of Contents
Page

I(BY ENTITY INFORMATION AND MANAGEMENT ...........,...........3

STATEMENTOFENTITYMANAGEMENTRESPONSIBILITIES............ ..........5

STATEMENT OF RECEIPTS AND PAYMENTS........ .. .....6

STATEMENT OF ASSETS AND LIABILITIES .,..,,.,.,.,,....,7

SUMMARY STATEMENT OF APPROPRIATION: RECURRNNT AND DEVELOPMENT

COM8IN8D................ ........................8

SIGNIFICANT ACCOUNTING POLICIES .......,..............11

NOTES TO THE FINANCIAL STATEMENTS .,. ....... ... 10

2



\

KEY ENTITY INFORMATION AND MANAGEMENT

(a) Backgrouncl information

The Constituencies Development Fund (CDF) was set up under the CDF Act, 2003 now
repealed by the CDF Act, 2013.The CDF Act 2013 aligns the Fund with the Constitution of
Kenya 2010 and the Public Finance Management Act 2012 that lay emphasis on citizen
participation in public finance management and decision making, transparency and
accountability together with equity in public resource utilization. The overall managernent of
the Fund is the responsibility of the Constituencies Development Fund Board.

(b) Key Management

The Constiluency b day-to-day management is under the fbllowing key organs
Constituencies Development Fund Board (CDFB)
Constituency Development Fund Cornmittee (CDFC)

(c) Fiduciary Management

(d) Fiduciary Oversight Arrangements

Li.st the CDFC as gazeiled

The key management personnel who helcl olfice during the financial year ended 30t1, .lLrne
2014 and who had direct fiduciary responsibility were:

Name
Yusuf Mbuno
Peter N

L
2.

3.

4.

5.

6.

7.

8.

9,

10

ENG.JOSEPH KIAWA
FLORENCE AMOIT
DOMINIC MUTISO
CATHERINE KYALO
DANSON MIJANGE
DOMITILLA MUOKA
MARY NZUKI
ATI.IANAS MBATHA
COSMAS WASUA
PETER NGUGI

-CHAIRMAN
-DCC

-MEMBER
-MEMBER

-MEMBER
.MEMBER
-MEMBER
-MEMBER

-MEMBER
-FAM
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No. tionD
I Chief Executive Officer
2. Fund Account
3 District Accountant N e Macharia
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(e) Entify Headquarters

Provide box and physical address of the constituency CDF office

P.O. Box 858,
CDF OFFICE- Makutano Mwala
Along Machakos-Kitui Road
Machakos, KENYA

(f) Entity Contacts

Provide telephone number and email of the constituency CDF office

Telephone: (254) XXXXXXXX
E-mail : mwala@cdf. go.ke
Website : www.mwalacdf. go.ke

(g) Entity Bankers
Constituency CDF main banker ;

1. Kenya Commercial Bank
Masii branch
A/C no. I 106340353......
P.O BOX...400-90101
Masii,Machakos

(h) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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STATEMBNT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 8l (1) of the Pubiic Finance Management Act,2012 requires that, atthe end of each flnancial
year, the accounting officer for a county government entity shall prepare financial statements ip
respect of that entity. Section 81 (3) requires the financiai statements so preparecl to be in a fbrrn that
cornplies with relevant accounting standards as prescribed the Public Sector Accounting Starrdards
Board of Kenya lrom time to time.

The Fnnd Account Manager in charge of the Mvvala CDF is responsible for the preparation and
presentation of the Conslituencies financial statements, which give a true and fair view of the state of
affairs of the Constituency as at the end of the financial year (period) ended on June 30, 2014. This
responsibility includes: (i) maintaining adequate financial management arrangements and ensuring
that these contiuue to be effective tluoughout the reporting period; (ii) rnaintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)
designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements.
r,vhetlrer due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

Tlre Fund Account Manager in charge of the Mwala CDF accepts responsibility for the entiry'.s
I'rnarrcial statements, which have been prepared on the Cash Basis Uethod of Financial Reportiirg.
r-rsing appropriate accounting policies in accordance with Intemational Public Sector Accounting
Standards (IPSAS) and relevant legal framework of the Government of Kenya. The Fund Account
Manager is of the opinion that the Mwala CDF financial statements give a true and fair view of the
state o{' Con.slituency's transactions durin-q the financial year ended Jun'e 30, 2014, ancl of thc
Crtnsliluency '.r frnancial position as at that date. The Fund Accor-rnt Malager in charge of the Myt,crlct
CDI ftrrtlrer confirms the completeness of the accounting records maintained for tlie Constituercy.
wlriclr lrave been relied upon in the preparation of lhe Constituency financial statements as wcll as the
adequacy of the systems of internal financial control.

Tlre Fund Account Manager in charge of the Mwala confinns that the entity has complied fully r,r,ith
appiicable Government Regulations and that the entity's fi.rnds received during the ylar unclei a,dit
werc used for the eligible purposes for which they were intended and were properly accou,ted for.
Fr"rfllrer the Fund Account Manager confinns that the Constittrency s financial statements have been
prcpared in a form that complies with reievant accounting standards prescribed by the Public Sector
Accounting Standards Board of Kenya.

Approval of the financial statements

The ent al state were approved and signed on 2014

C-

ENG.JO WA PETER N I
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REPUBLIC OF KENYA

Telephone: +254 -20 -342330

Fa.r: +254-20-3 I 1482

E-Mai I : oa g(Doagkenya. go. ke

Website: wrvrv. kenao.go.ke

P.O. Box 30084-001 00

NAIROBI

KENYA NATIONAL AUDIT OFFICE
REPORT OF THE AUDITOR.GENERAL ON CONSTITUENCIES DEVELOPMENT
FUND - MWALA CONSTITUENGY FOR THE YEAR ENDED 30 JUNE 2014

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Constituencies Development
Fund - Mwala Constituency set out on pages 6 to 23, which comprise the statement of
financial assets and liabilities as at 30 June 2014, statement of receipts and payments,
summary statement of appropriation, statement of cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
8 of the Public Audit Act, 2003. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

Management's Responsibility for the Financial Statements

lt/lanagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 7 of the Public Audit Act,
2003.

Aud itor-General's Res ponsibi lity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section I (1) of the Public Audit
Act, 2003. The audit was conducted in accordance with lnternational Standards on
Auditing. Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures

Pronrotirtg,lccoLtnlabilitl, m llrc f)uhlic Sector



that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund's internal control. An audit also includes
evaluation of the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion

1. Cash and Cash Equivalents

The statement of financial assets and liabilities reflects an amount of Kshs.46,617,731
as at 30 June 2014 which differs with the cash book balance of Kshs.49,582,825 by
Kshs.2,965,094. No supporting documents were availed for the difference.

Further, examination of the bank reconciliation showed a figure of Kshs.12,918,518
relating to unpresented cheques out of which Kshs.8,424,000 were cheques drawn by
the Fund but not issued to beneficiaries and includes stale cheques amounting to
Kshs.2,935,134, with some dating as far back as July 2008. No explanation was given
as to why these had not been reversed in the cash book.

Consequently, it was not possible to determine the accuracy of the cash and cash
equivalents balance of Kshs.46,617,731 as at 30 June 2014.

2. Transfers to Other Government Entities

The statement of receipts and payments reflects an amount of Kshs.43,306,686 under
transfers to other Government entities for the year ended 30 June 2014, which includes
Kshs.4,000,000 disbursed as 100% to several projects. However, a physical inspection
revealed that the projects are at very low stages of completion and no further
budgetary provision has been approved to cater for their completion.

Consequently, value for money may not have been achieved and the propriety of these
expenditures could not be confirmed.

3. Accuracy of the Financial Statements

The following differences were noted between the balances as per the financial
statements and the supporting schedules;

Item

Compensation for employees
Committee allowances
Transfers to Govt' Units
Other transfers

Financial
Statements
Balances

Kshs.

Supporting
Schedule
Balances

Kshs.

Differences

Kshs.

19,699
12,770
318,001
318,000

906,497
3,064,514
43,306,686
10,187,500

886,798
3,051,744
42,988,685
10,505,500
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Under the circumstances, the accuracy of the financial statements for the year ended
30 June 2014 could not be confirmed.

4. Prior Year Adjustments

The statement of financial assets and liabilities reflects an amount of Kshs.17,966,280
under prior year adjustment as at 30 June 2014 which was explained as opening cash
balance not brought fonryard in the statement of receipts and payments hence
adjusted. No supporting document was availed to support the balance.

ln the circumstances, the authenticity of the figure indicated as prior year adjustment of
Kshs.17,966,280 as at 30 June 2014 could not be confirmed.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of the Fund as at 30 June 2014, and of its financial performance for
the year then ended, in accordance with lnternational Public Sector Accounting
Standards and comply with the Constituency Development Fund Act, 2013.

Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

12 May 2015
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STATEMENT OF RECEIPTS AND PAYMENTS
Note

RECEIPTS
Tax Receipts

Social Security Contributions
Proceeds from Domestic and Foreign Grants
Exchequer releases

Translers from Other Covernment Entities
Proceeds frorn Sale of Assets

Reimbursements and Refunds

Returns of Equity Holdings

Otlrer Receipts

TOTAL RECEIPTS

PAYMENTS

Conrpensatiorr to Employees

Use of goods and services

Cornmittee expenses

Transfers to Other Governrnent Units

Other grarrts and transfers

Social Security Benefits

Acquisition of Assets

Other Payments

TOTAL PAYMENTS

SURPLUS/DEFICIT

The accounting policies
financ

63,859,75I.20

28,651,452.90

notes to these financial statements form an i
The nancial statements were approved on

PETER NGUGI
Fund Account Manager

I
)
3

4

8

9

10

L7

l3

t5

16

l7

18

2013-2014

Kshs

92,511,204

Xxx
Xxx
Xxx
Xxx
Xxx
Xxx
Xxx
Xxx

92,511,204

2012-2013

Kshs

xxx
xxx

xxx
xxx
xKx

xxx
xxx
xxx

xxx

xxx

72 895,697.00
53,191.20

3,064,514.00

43,306,696.00

10,187,500.00

10,800.00

5,800,000.00

541,373,00

l9
22

xxx

xxx

xxx

xxx

xxx

xxx
xxx

xxx

xxx

ntegral part ofthc
2014 and signed by:

EN

5

Chairrnan - CDFC
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STATBMENT OF ASSETS AND LIABILITIES

Note

FINANCIAL ASSETS

2013-2014

Kshs

45,558,131.25

0

0

I,059,000.00

2012-2013

Kshs

Cash and Cash Equivalents
Bank Balances

Cash Balances

Cash Eqr-rivalents

Outstanding Imprests

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Fund balance b/frvd

Surplus/Defict for the ycar
Prior year adjustments

234
238
23C

23D

xxx
xxx
xxx
xxx

46,611,731.25 xxx

0

28,651,452.90

17.966.280.00

xxx
xxx
xxx

xxxNET FINANCIAL POSSITION 46 17,731.25

TIte accounting policies and explanatory notes to these financial statements form an integral part ofthe
financial statements. The ncial staternerrts were approved on 2014 and signed by:

EN H A PETER NGUGI
FUND ACCOUNT MANAGERCDFC CHAIRMAN
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. eleplrone: +2511-20-i42330

Far: +254-20-i I 1482

E-Mail: oag@oagkenya.go. ke
Wcbsite: wrvw.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR-GENERAL ON CONSTITUENCIES DEVELOPMENT
FUND - KANGUNDO CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2014

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accon'fpanying financial statements of Constituencies Development
Fund - Kangundo Constituency set out on pages 4 to 19, which comprise the
statement of financial assets and liabilities as at 30 June 2014, statement of receipts
and payments, summary statement of appropriation for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constituti,on of Kenya and Section
8 of the Public Audit Act, 2003. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards
(Cash Basis) and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

The management is also responsible for the submission of the finaneial statements to
the Auditor-General in accordance with the provisions of Section 7 of the public Audit
Act, 2003.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 9(1) of the public Audit
Act, 2003. The audit was conducted in accordance with the lnternational Standards
on Auditing. Those standards require compliance with ethical requir:ements and that
the audit be planned and performed with a view to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's pregaration

I
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and fair presentation of the financial statements in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Fund's internal control. An audit also includes

evaluation of the appropriateness of accounting policies used and the

reasonableness of accounting estimates made by the management, as well as

evaluating the overall presentation of the financial statements.

I believe the audit evidence obtained is sufficient and appropriate to provide a basis

for my qualified audit opinion.

Basis for Qualified OPinion

1. Cash and Cash Equivalents

The statement of financial assets and liabilities reflects a balance of Kshs.8,915,198.40
under cash and cash equivalents. However, this balance does not include cash in hand

amounting to Kshs.535,258. Further, note 12 to the financial statements discloses an

amount oi Kshs.12,312,517, which has not been explained or reconciled.

Consequently, the cash and cash equivalents figure disclosed in the financial

statements is misstated to the extent of the omissions.

2. Stalled Projects

The statement of receipts and payments also reflects transfers to other government

units amounting to Kshs.58,145,639, which includes an amount of Kshs.13,400,000

incurred on projects that have stalled as detailed below: 
Cumulative

project Name Sub-Project Location Disbursement Achievement
Kshs.

1. Kangundo construction of 5 Katheini 6,000,000 30o/o

Technical classrooms and 2
lnstitute dormitories

Muisuni 3,200,000 50Yo2

3

4

Muisuni Mixed
Secondary
School

Misyani Girls
Secondary
School

Kawethei SA
Primary School

Construction of 4
classrooms

Library
completion,
plastering, flooring
painting

Construction of 4
classrooms

Kanzalu

Kawethei

1,000,000 60%

3,200 000 40%

2

\

Total 13,400,Q00



No time frame has been given to show when the projects will be concluded. lt is also not
possible to confirm whether the six (6) projects will be completed to the expected
standards and serve the intended purpose.

3. lnaccurate Notes to the Financial Statements

The following anomalies were noied regarding presentation of the financial statements:-

(i) The financial statements do not contain a statement of cash flows for the year
ended 30 June 2014

(ii) A figure of Kshs.8,915,198.30 was misrepresented as net liabilities in the
statement of assets and liabilities.

(iii) The cash balances as shown in statement of financial assets was
Kshs.8,915,198.00 and refers to note 12bulthe note reflects a differentfigure of
Kshs.12,312,157.25 occasioning an unexplained and unreconciled difference of
Kshs.3,396,959.25.

(iv) Fund balance brought foru,uard as at 1st July 2013 in the statement of financial
assets and liabilities was shown as Kshs.2,106,639.00 whereas the underlying
note (note 16) shows a figure of Kshs.2,166,503.00 resulting into unexptaineO
variance of Kshs.59,864.

(v) AIE of Kshs.43,261,572.59 relating to the year ended2014 was not received by
30 June 2014 but was erroneously disclosed under balance brought forward in
Note 16 to the financial statements.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for eualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of the Fund as at 30 June 2014, and oi its financial performance for
the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Constituencies Development Fund Act,
2013.

Edward R.O. Ouko, CBS
A -GENERAL

Nairobi

-)

I

2 June 2015
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Rcports and Financial Statements
For the year cnded June 30, 2014 (X(shs'000)

I. I(EY CONSTITUENCY INI.'ORMATTON AND MANAGE,MtrNT'

(a) Bacl<ground information

The Constituencies Development Fund (CDF) was set up under the CDF Act, 2003 now

repealed by the CDF Act, 2013.The CDF Act 2013 aligns the Fund with the Constitution of

Kenya 2010 and the Publlc Finance Management Act 2012 that lay emphasis on citizen

participation in public finance management and decision making, transparency and

accountability together with equity in public resource utilization. The overall management of

the Fund is the responsibility of the Constituencies Development Fund Board.

(b) I(ey Management

The Constituency 's day-to-day llanagelneut is uttder the following key organs

i. Constituencies Developtlent Fuud Board (CDFB)
ii. Constituency Development Fund Comminee (CDFC)

(c) Fiduciary Management

The key management personnel who held office cl-rring the financial year ended 30th June

2014 and who had direct fiducialy lesponsibility u'ere

(d) Fiduciary Oversight Arrangements

List the CDFC as gazetled

I(yengo I(. Maweu - MP

\

No. Designation Name
1 Chief Executive Officer Yusuf Mbuno
2 Fund Account Manager Samuel Mutisya B.
a
J District Accountant Mr. R. G.M" Kisavi

Nanre ID No.

27931480Redempta Mbula I(yenge

0699s 87Emily MwikaliNgaile

t862229Ponciano M. Nzomo

9922332James I(. Kivondo

8s28822MwangangiMuia

r 0925000Regina M. I(yalo

20507814Timothy I(. Nzyol<i

548000 IDavid M. Muviti

A1205193

22036966Fund Account Manager- Sanruel Mutisya B
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fteports and Financial Statemcnts
For the year ended .)une 30, 2014 (Ituhs'000)

Ass. County Cornmissioneril

(e) Entity fleadquarters

Provide box and physical address of the constituency CDF office

P.O. Box 1035
Co-operatirre House
I(angundo, IGNYA

(f) Entity Contacts

Provide telephone number and email of the constituency CDF office

Telephone : Q5$ XXXXXXXX
E-mail : kangundo@cdf. go.ke
Website : www.cdf. go.ke

(g) Entify Bankers
Constituency CDF main baril<er (provide the banl<, branch, account number and address)

Equity Bank
A/C No: 0900297884246
Branch: Tala

(h) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, lJniversity Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Aflorney General
State Law Office
Flarambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

2
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Reports and Financial Staternents
For the year ended June 30, 2014 (Kshs'000 )

II. STATEMENT' OF C ONS T'XTUEF{CY MANA GIIMENT TES P ON S ItsII,NTNE,S

Section 81 (1) of the Public Finance Managerrent Act,2012 requires that, at the end of each financial
year, the accounting officel for a national goverrulent entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepaled to be in a form that

complies with relevant accoturting standards as presclibed by the Public Sector Accounting Standards

Board of I(enya from time to time.

The Fmd Account Manager in charge of the I(angundo CDF is responsible for the preparation and

presentation of the Constituency's financial statements, which give a true and fair view of the state of
affairs of the Constituency as at the end of the financial year ended on June 30, 2014. This

responsibility includes: (i) maintaining adequate financial management arrangements and ensuring

that these continue to be effective throughout the reporting period; (ii) rraintaining proper accounting

records, which disclose with reasonabie accuracy at any tirne the financial position of the

constituency; (iii) designing, irnplementing and maintaining internal controls relevant to the

preparation and fair presentation of the financial statements, and ensuring that they are fi'ee from

material misstaternents, whether due to error or flaud; (iv) safeguarding the assets of the

constituency; (v) selecting and applying appropriate accounting policies; and (vi) making accounting

estimates that are reasonable in the circumstances.

The Fund Account Manager in charge of the I(angundo CDF accepts responsibility for the

Constituency's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accourting policies in accordance with International Public Sector

Accounting Standalds (IPSAS) and lelevant legal fi'amervork of the Government of Kenya. The Fund

Account Manager is of the opinion that the I(angundo CDF financial statements give a true and fair
view of the state of Constituency's transactions duling the financial year ended June 30,2014, and of
the Constituency's financial position as at that date. The Fund Account Manager in charge of the

Kangundo CDF further confinns the completeness of the accounting records maintained for the

Constituency, which have been relied upon in the preparation of the Constituency financial statements

as well as the adequacy of the systems of internal financial control.

The Fund Accourt Manager in charge of the l(angundo CDF confirms that the entity has complied

fully with applicable Government Regulations and that the Constituency's funds received during the

year under audit were used for the eligible pluposes for which they were intended and were properly
accounted for. Further the Fund Account Manager confirms that the Constituency's financial
statements have been prepared in a form that complies with relevant accounting standards prescribed

by the Public Sector Accoutlting Standards Board of l(enya.

Approvnl of the financial statcments

The Kangundo CDF financial statements were approved and signed on 2014

Regina I(yalo
Chairman - CDFC

nfiw('
SamudilMutisya B
Fund Account Manager

ffiH
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For the year ended June 30 ,2014 (Kshs'000)

#REF! Note 2013-20t4 2012-2013
Kshs Kshs

RECEIPTS
Transfers fi'orn CDF board-AIEs,
Received 1 79,198,071.50

Proceeds fi'onr Sale of Assets ) 0
Other J 30,000.00 xxx

TOTAL RNCBIPTS 79,2,2 .50 xxx
PAYMENTS

sation of loyees 4 3,093,620.00 xxx
Use of goods and ser.vices 5 905,193.30 xxx
Committee meet ing allowances 6 2,325,500.00 xxx
Transfers to Other Government
Units 7 58,145,639.90 xxx
Other grants and transfers 8 7,935,565.00 xxx
Social S Benefits 9 14,000.00 xxx
Acquisition of Assets 10 xxx
Other Pa 11 xxx

TOTAL PAYMENTS 72,419 18.20 xxx

SURPLUS/DEFICIT 6,909 5s9.30 xxx

I. STATEMENT OF RECEIPTS AND
PAYMENTS

The accounting policies and explanatory notes to these fi,a,cial statements an integral part of
the fi,ancial statements. The entity financial statements were approved ou 2014 and
signed by

rfu,k
Fund Acco unt MANAGER CHAIRMAN CDFC
DATE,

The accounting policies and explanatory uotes to these financial statements form
financial statements. The Kangundo cDF finaucial statements were approved on
signed by:

an paft of the
,2014 and

Regina Kyalo
Chairman - CDFC

It4&l
SamtrUI Mutisya B
Fund Account Manager

dk
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Reports and Financial Statements
For the year ended June 30, 2014 (Ifuhs'000)

II. STATEMENT OF FINANCIAL ASSETS AND LIABILITIES

NANCIAL ASSETS

rsh and Cash Equivalents

nk Balances ( as per the cash book as at 3Oth June 20 1 3

rsh Balances (sale of tenders,hire of glader)

rtstanding Imprests

rsl'r Equivalents ( eg sale of terrder doc held in bankers cheque )

EPRESENTED BY

nd balance b/frYd lst July 2013

rpluslDefict for the year ( from stm of receipt & expencliture

Note

12

l3
t4
15

t6

2013-2074
Kshs

8,915,198.00

xxx
xxx
xxx

2,106,639.00

6,808,5 59.30

2012-20t3
Kshs

xxx

xxx
xxx
xxx

xxx

xxx

xxx

xxx

xxxor year adjustments l1

LIABILITIES
8,915,198.30

accounting policies and explanatory notes to these financial staten'Ients ar: integral part of the
statements. The entity finaucial statements were approved orr 2014 and signed by:

&tr
gina Kyalo

EJ
SamirelMutisya B.
Fund A/C ManagerKangundo CDF

\
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Reports and Financial Statcmcnts
For the year ended .Iune 30,2014 (Ifths'000)

The accounting policies and explanatory notes to these fiuancial statements form an integral part of the

financial statements. The Kapgundo CIjF financial statements were approved on 2l I trt 2014 and

signed by: 
-------'-i---f-

Regina Kyalo
Chairman - CDFC

Mt
Samuel Mutisya B.
Fund Account Manager

M

I

6



c! ar0Ea
=-.bD.9 O'9De=!* 9lQ
\vQ

a

s
o

,l!

rnosl
ol
f..
N

co
c{
rnN
c{
$sl
nl
oo
sf

O)(o
N
O
rn
a!
sf
a
O)
oo

moN
r+
co
l--
!q
oo
F{

$N
co
co
LN
O)
r
crl
cn
o)

o

o

a
o
1t

o

|-\
(o
o
F\
rl
N
P
co
@

trc)!^oo'= =E\0: 0.)

E .T.b
IAEE

()
I

ll()

oo
d
N(o
rri
O)o
r.:]

o
co

^ioo
l/)
F-'
N
l'-
a,J'

oq
oo
rn
.ri
N
O)l
+l

O)
u'l
LDo
LA

^io
ot
tri
t{
r+

oq
u)
ro
t/)
ui
cn
sf
d
r-l

oq
m(o
rn
oo-
@
F.
LO

O)c
r-lo
cn
N
F{

rl
O)

q)

sFrE FNA<5
U

oo
ci
N(o
ro
O)o
.ri

oI
cn
O)
rl
uio
Or

oo
C;o
u)
tn
r\l
co
N

o
ol
o)
m

ui
<f
r+
oo'
rn

oq
LO
(o
Ln
rri
m
C')
F-.

o
ol
r\
FI
ta
(n
ov
N

c)
bo

ca

c!

fr

.o
+
d
ilo

oq
ooo
doo+

C)
.1
O)
@
rn
oJ'
F\
co
.i

oq
ooo
o'o(o
c.i

Ot

ui(o
co
d
rn
N
it-'
rn

oq
ooo
o'o
LN

oo'

oc
cn(o
t)
oo
@
r.\
(.o

o)
ol
oo
rl
co
Fr
r+
u)

oo

o

q

oo
C;oo
CJo
rn
N

ool
co
Or
rl
ui
rl
o)

oo
ooo
oo
Fi

oq
oo
O
d
Oo
rri

oo
ooo
oo
rn
j

o
.Yl
@
o)
Fi
1r)
r.l
Or
00

c!e
cq).i bD

.9o.o cd

o
O
doo

o
.j
o)
r-l
F.
Ln
ol

oo
Ooo
oo(o
.i

o)
q?
(o
(o
oo
d
rn
f..
$
rn

o
eooo
doo
l'.'

C)q
rn(o
r/)
oo
oo
l-.
(o

orq
o
N
ro

oto
N
N

o

o

()

X
\
c)

()

o
&

0o
0)
>.s
o-
E

tr.l
(H

o
dq
()
o-

5
U

0()
C)

!()
a

-o

CC

q-o
o
bo

o
oa
3

0
C)q

o
o.
x,

tr,l
aL
0.)

-o
6
/-
O
(.)

5
U

o

=!o

L()

o
o
?
e
=J
Li

L-'f

o
!r

.c)
o
(n

'(,

q

cd
!
b,l
!
0.)

-

o

o
o

Hx
L

O
0)

U)

o
oa

q

oao
(+*
o
=o

.9

o

rt)
I

()
E

or
()

-E
o

ttl

FoF

r--

-o
(.)

50 traabo
-o 6l
=trcdan; -sv - R=:YAR \.AE
,l- =Ss icl -<H6 <'-L 15 

--l E;flj c! 5'l atu

U
tu

ou
c{r
I'rVE
trL
bnfi()E
ilt)

T
€

o
-o
0)

L
a-p.
cd

C)
L
a)

af)

C)

o
d
o
(d

o
(d

r.E

fJ.o
U

ho

cd

M
C)

F

z
F

&

il,,
Fr

E

t-,tz
\3a
trl
F
Fa
il
t-t
a
(a

/

v)

N

ca
()

)-
C)

q)

0)

o



CONSTITUBNCIES DEVEI.OPMENT FUND _ X(ANGIJNDO CONSTIIT{.IENCY
Reports and Financial Statements
For the year ended June 30, 2014 (Ituhs'000)
VI. SIGNIF'ICANT ACCOUN'TING POLICIBS

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

a) Statement of compliance and basis of preparation

The financial statements have been prepaled in accoldance with and comply with
International Public Sector Accounting Standards (IPSAS) with particular emphasis on
Cash Basis Financial Reporting under the Cash Basis of Accounting and relevant legal
framework of the Goverrulent of I(enya. The financial statements comply with and
conform to the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

The financial statements are presented in I(enya Shillings, which is the functional and
reporting cunency of the Constituency and all values are rounded to the nearest thousand
(Kshs'000). The accounting policies adopted have been consistently applied to all the years
presented.

The financial statements have beerr prepared on the cash basis follou,ing the Government's
standard chart ofaccounts. The cash basis ofaccounting recognises transactions and events
only when cash is received or paid by the Constituency.

b) Recognition of revenue and expenses

The Constituency recognises all revenues from the various sources when the event occurs
and the related cash has actually been received by the Constituency. In addition, the
Constituency recognises all expenses when the event occurs and the related cash has
actually been paid out by the Constituency.

c) In-kind contributions

In-kind contributions are donations that are made to the Constituency in the form of actual
goods and/or services rather than in money or cash terms. These donations rnay include
vehicles, equiprnent or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the Constituency includes such value in the
statement of receipts and payments both as t'evenue and as an expense in equal and
opposite amounts; otherwise, the contribution is not recorded.

d) Cash and cash equivalents

Cash and cash equivalents cornplise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at various commercial
banks at the end of the financial year. For the purposes of these financial statements, cash

9



CONSTITUENCIES DtrVEN,OPMENT I|UND _ KANGUNDO CONST'ITITENCY
fteports and Financial Staternents
For the year ended June 30 ,2014 (Ifths'000 )

and cash equivalents also include slior.t
public officers and/or institr-rtions wliich
of the f,rnancial year.

imprests and advances to authorised
rrendered or accounted for at the end

term cash
wele not su

S IG NI F IC ANT AC C O UNT I NG P O L IC I ES (C o nt i ru.r e d)
e) Receivables and payables

Receivables are funds due to the Constituency at the end of the financial year from the
CDF Board and other sources but not yet received while payables are funds due to other
parties at the end of the financial year but not yet paid. As leceivables and payables do not
involve the receipt or payrnent of cash in ihe i'eporting period, they are recorded as
'metnotandum' or'off-balance' items to provide a sense of the overall net cash position of
the Constituency at the end of the year. When the receivables or payables are finally
settled, such payrnents are included in the statement of receipts and payrnelts in the year in
which the payments are made.

f) Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same peliod as the financial statements. The Constituency,s
budget was approved as required by Law and as detailed in the Government of Kenya
Budget Printed Estilnates. A high-level assessment of the Constituency,s actual
performance against the comparable budget for the financial year under review has been
included in an annex to these financial statements.

g) Comparative figures

This is the first year the Constituency is preparing financial statements and hence we do
not have comparative figures.

h) Subsequent events

Tliere have been no events subsequent to the financial year end with a significant impact
on the financial staternents fo, the year ended June 30, zol4.

10
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CONSTITUENCIES DEVEI,OPMENT ITUND _ KANGUNDO CONSTIT{.JENCY
fteports and Financial Statements
For the year ended June 30, 2014 (Kshs'000)

VII. NOTES TO T}IE F'INANCIAI, STATEMENTS

l1
1. TRANSFERS FTTOM CDF BOARD

20ts - 2014Description
Kshs

50,3s7,029.50Normal Allocation AiE NO:71 I836
28,841,048.00AIE NO:735654

AIE NOConditional grants
AIE NO

79,198,077.50TOTAL

2012 -2013

Kshs

0

0

0

0

0

2. PROCEEDS FROM SALE OF NON-FINANCIAL ASSETS
2013 - 2014

Kshs

Receipts fi'om tlte Sale of Buildings

Receipts fi'orn tlte Sale of Vehicles and

Transport Equipment

Reoeipts frorn the Sale Plant Machirtery attd

Equiprnent

Receipts fi'om the Sale of office and general

equiprnent

Total

20t2 - 2013

Kshs

0

0

11



CONSTITUENCIES DE,VE,X.OPMENT FUND _ KANGUNDO CONSTITtrJtrNCY
f,teports and Financial Staternents
For the year ended June 30 ,2014 (Ifths'000 I

)
NOTES TO THE FINA NC I A L S TAT E AIENTS (C on t inucd)

3. OTHER REVBNUES

4, COMPENSATION OF EMPLOYEES

3 OTHER
REVENUES

z0t3 - 2014

Kshs
1410107 Interest Received

1410405 Rents

1420601 Sale of tender docul'nents
30,000.00

1450207
Other Receipts Not Classified
Elsewhere

Total
30,000.00

20'13-14

2110201 Basic wages of coritractual eniployees 3,093,620.00

2110202 Basic ofcasual labour

Personal allou,ances paid as part of
salary

2110301 I-Iouse allowance

21 10314 Transpoft allowance

21 10320 Leave allowance

2110326 Other pelsonnel paymeuts

Total
3,093,620.00

2012-13

Kshs

0

0

0

0

0

12



CONSTITUENCXES DEVE,I,OPN{ENT ITUND _ X(ANGUNDO CONST'XT'{JEI{CY
Reports and Financial Statemcnts
For the year ended .trune 30,2074 (trfths'000)

NOTES TO THE FINANCIAL STATEMENTS (Conrinued)

5. USE OF GOODS AND SETTVICES

2013 - 2014 2012 -2013

Ifths Kshs

2210100 Utilities, supplies and services 527,542.30

Office reut
126,000.00

2210200 Communication, supplies and services

Domestic travel and subsistence

Priuting, adverlising and infolmation
supplies & services

2210600 Rentals of produced assets

2210700 Training expenses

2210800 i{ospitality supplies and services

2210900 lnsurance costs

Specialized materials and services

Office and general sr-rpplies and services

Fuel ,oil & lubricants
251,651.00

Other operating expenses

Routine uraintenance - vehicles and otlrer
trausport equipment

Routine rnaintenance - other assets

Total 905,193.30 xxx

2210104

221A300

2210500

2211000
2211100

2211200
2211300

2220100
2220200

6. COMMITTEE EXPENSBS
2012 - 20132013 - 2014Description

Kshs Kshs

2210802 Otlier comnrittee expenses

xx
2210809 Comrnitee allowance 2,325,500.00

xx xx

xxTOTAL
2,325,500.00

13



CONSTITUENCIES DEVIILOPMENI' FIJND _ I(ANGUNDO CONSTIT{JENCY
Reports and Financial Statements
For the year ended .)'une 30, 2014 (Kshs' 000) I

7. TRANSFER TO OTI{ER GOVERNMENT ENTITIES

20L2 -201i
Kshs

8. OTIIER GRANTS AND OTI{ER PAYMENTS

Description 20L3 - 2014

Kshs

2630204 Transfers to priurary schools 26,521,913.90
2630205 Transfers 1o secondal'y schools 13,255,543.00

2630206 Transfers to Tertiary institntions
6,000,000.00

2630207 Transfels to Ilealth institutions
t2,368.123.00

TOTAL 58,145,639.90

2013 - 2014

Kshs

2640101 Bursaly -Secondary
3.802,834.00

2640102 Bursary -Tertiary
3.343.76t.00

2640104 Bursary-Special schools

2640105 Mocl<s & CAT
288,970.00

2640504 water

2640505 food security xx
2640506 Electricity

2640507 Seculity

2640508 Roads

2640509 Sports
s00,000.00

2640510 Environurent

2640200 Emergency Projects

Total 7,935,565.00

20L2 - 2013

Kshs

xx

XXr

xx

xx

14



CONSTXT{-IENCIBS DEVtrLOPMENT F-[,IND _ KANGUNDO CONST'NTUENCY
Reports and Financial Statements
For the year ended Junc 30, 2014 (Ifths'000)

9, SOCIAL SECURITY BENEFITS

2012 -20132013 - 2014

Kshs Ituhs

Employer contribution to NSSF
14,000.00

XX
2120101

14,000.00 xxTotal

10. AC UISITION OF ASSETS

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1 1. OTHER PAYMENTS

Budget Reserves

Civil Contingency Resenres

Capital Transfers to Non-Financial Public Enterprises

2012 -2013
Kshs

xx
xx
xx
xx

xx

xx
xx

xx

xx

xx
xx

xx

2013 - 2014

Kshs

2012 - 2073

Kshs

xxx
xxx
xxx

xxx
xxx
xxx

2013 - 2014Non Financial Assets

Kshs

Purchase of Buildings xx3110102
xx3110202 Construc,tion of Buildings
xx3110302 Reftrrbishment of Buildings
xx3110701 Purchase of Vehicles

3110704 Purchase of Bicycles & Motorcycles

31 1 0801 Overhaul of Vehicles xx
xx3'1 1'1001 Purchase of 0ffice furniture and fittings

xx
3111002

Purcliase of computers ,printers and other
IT equiprnents

xx3111005 Purchase of photocopier

xx3111009 Purchase of other office equipments

xx3111112 Purchase of sofl ware

31 301 01 Acqr-risition of Land

Total

1s



C ONST'XT'UENCXE S DEVE,I-OPMENT F'UND _ X(AN GUND O C ON S IIIT'{JEN CY
lteports and Financial Statements
For the year ended.fune 30,2014 (Kshs'000)

Capital Transfer 1o Public Financial Institutions and
Enterprises

Capital Transfer to Private Non-Financial Enterprises

Otirer expenses

Domestic Accounts

12. Bank Balances (cash bool< bank balance)

xxx

xxx
xxx
xxx

xxx
xxx
xxx
xxx

xxx xxx

2012 -20L3

Ifths

13. CASH IN HAND

Location I
Locatiorr 2

Location 3

Otlrer Locations (specifu)

Total

[Provide caslt courtt certiJicatesfor eachJ

I 4. OUTSTANDING IMPRESTS

20t3 - 20L4

Kshs

2012 - 20t3
Kshs

xxx
xxx
xxx
xxx

xxx
xxx
xxx
xxx

xxx xxx

Name of Bank, Account No. & currenc]/ 20t3 - 20t4
Kshs

Equily Battk, Tala Brcmch
t2.312.157.25

A/c No.0900297884246 xxx xxl

xxx xx)

Total
12.312,157.25

xxl

Name of Oficer or Institution Antouttt
Taken

Atttount
Sttrrendered

Balance

Ikhs I(slts Ikhs
Name of Officer or Institutiotr xxx xxx xxx
Name of Officer or Instittrtion xxx xxx xxx

16



CONSTITUENCIES DEVELOPMENT FUND _ KANGUNDO CONSTITUENCY
Reports and Financial Statements

xxxxxx xxxNanrc of Oficer or Institutiort
xxxxxxxxxor InstitutiottNante
xxxxxxxxxor InstitutionNante of

xxx xxxxxxName of Officer or Instifi,rtiott

For the r ended June 30 2014 hs'000)

Total

15. Cash equivalents (short-term deposits)

Total

16. BALANCES BROUGHT FORWARD

Bank accounts

Cash in hand

Cash equivalents (short-tenl deposits)

Imprest

Receivables

Payables

Total

[Provide short appropriate explartations as necessary]

xxx xxx

20L3 -2014
Kshs

2, I 66,5 03 .00

xxx
xxx
xxx

43,267,572.59

xxx

2012 -2013
Kshs

xxx

Name of Bank, Account No. &
currency

Amount
in
foreign
currency

Exchange
rate

2013 - 2014 2012 -2013

Kshs Kshs

Describe the nature deposit xxx xxx xxx xxx

Describe the nature of dePosit xxx xxx xxx xxx

Describe the nature de it xxx xxx xxx xxx

Describe the nature of it xxx xxx xxx xxx

t7



CONSTIT'UENCIES DEVIILOPMENT FUND _ X<ANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended ,trune 30, 2014 (Ifths'000 )

i7. PRIOR YEAR ADJUSTMENTS

2013 - 2014

Ifths
Bank accounts

Cash in hand

Cash equivalerrts (shor1-term deposits)

Imprest

Receivables

Payables

Total

I8. OTHER IMPORTANT DISCLOSURES

18.1 FIXED ASSETS REGISTDR

18.2 RECETVABLES FROM CDF BOARD AND OTHER RECEIVABLES

RECEIVABLES FROA4 THE BOARD
AMOUNT FINANCIAL \'EAR
43,261,572.60 2013/14

OTHER REC EIVA B LES (SP EC I FY)

18.3 PAYABLES
Kshs

2012 - 2013

Kshs

xxx

xxx

xxx

xxx

xxx

xxx

Kshs

xxx
xxx
xxx

xxx
xxx
xxx

i8



CONSTITUENCIE,S DEVEI,OPMENT F{JND _ KANGUNDO CONSTNT'{JENCY
I{eports and Financial Statements
For the year ended Junc 30, 2014 (Xfths'000)

I

xxx xxx

xxxxxx

18.4 FUNDS DUE TO PROJECTS

I 8. 5 DISBURSEMENTS FROI,I THE BOAIA

AIE NO tIA4OUNT FINANCIAL YEAR

7il836 50.3 57.029.00 20t2/13
7 3 5654 28,841 ,048.00 201 3/1 4

19
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