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Minutes of the Proceedings of the .Fiith
Session of the Legislative Council, 1912.

Held at Nairobi on the 20st December, 1912,

The Council assembled on the 21st December, 1912, at 9. 30 a.m.
HIS EXCELLENCY THE GOVERNOR (H. C. Bewiei, cane.) presiding.

Tur Hoxs.
Tur Hox.
Tur Hox.
Tur Hox.
Tue Hox.
Tue Hox.
Tue Hox.
Tue Hox.

Tnr Hox.
Tur Hox.
Tur Hox.
Tur Hox.
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Present :—

Tur Ciorer Seerrrary (C. C. Bownrixe cae).

Tue Treasvren (H. AL Syarnwoon).
Tur Arrorvey Gexeran (R, M. Coumpr)
Tur Maxacer or T Usaxpa Ramwway (H. B, Taveon).
Tae Dmeeror or Acricvrronre (Ao C.o MacDoxann).
P. G. DickiNsoN.
B. G. AnLex.
R. C. Bavrooxs.
Absent :—

. W. Muoun, 1.s.0,
C. W. Hopney, cona,
W. A, M. S

D, A. E. Arkinsox.

Oath of Allegiance.

Tre Presipest administered the Oath of Allegiance to the Hox. H. B.

Tarron,

Tur Hox. Cnrer Seererary moved that the Standing Orders be suspended
to enable the Resolution to be moved by the Hon. Treasurer being dealt with by
the Couneil, without passing the Minutes of the preceding Session.

Tue Hox Treasuker seconded,

The motion was put and carried.

Tue Hovs Treastrer moved : “ Whereas it may be necessary to make a
reduetion in the expenditure on the Estimates for 1913-1914, now in Committee

of this Couneil ; it 1s hereby resolved that it is the opinion of this Couneil that

such reduction could be best effected by reducing the expenditure on the
following services :—

Vore 18.—Minrrary. S

£
Volunteer Corps e 15844
Vore 18a.—Miuitary Srecial, EXPENDITURE.
Volunteer Corps ... K o 2125

Vore 19.—MISCELLANEOUS,

Cost of Standard Weights and Measures and copies ... 500

Automatic Cash Counting Machine 100
Vore 2la.—Post Oreict axp TeLecrapns, Srrcian EXpeNDITURE.

Telegraph Communication to Fort Hall-Embu-Meru ... 2,800

Vore 23, —AGRICULTURAL.

Naivasha Stock Farm—Tive Stock ... wee 1,000
Vore 29.—Pustic Works DEPARTMENT.
Duty Allowances ... o e 200
Reerunitment of Labour iy H00
Vore 31.—PurpLic Works ExTRAORDINATY.
Ires 2. New Government Offices vee 6,000
Iten 11, Nakurn Water Supply oei we  3;920
Iren H4. New Roads and Bridges o . 6,000

Total £25,000




)
Tue Hox. Cuier Seererary seconded.  He stated that the reductions
referred to had been proposed by His Excellency after r:onsult_unon with the
Executive, and that t‘w ("m\':!rnlumii'. would welecome any alternative proposals.
Tue Presivext in addressing the Conneil stated that he thought it woulkd
be desirable to communicate to Hon. Members the text of a telegram  which
Livl been received from the Seerctary of State, and on receipt of which it had
been necessary to take the action nnder discussion.  The telegram in question
ran as follows :

“ Your despateh November 12, No. 795, regret cannot see my way to
recommend to Treasury any deviation from moditied half and half
principle.  Must ]‘L‘([l]‘l'.-it '_\'nu “1{!!‘('1‘111"1"hl cut down t-xpvmli‘tm'u
accordingly, and to send howe revised estimates as soon as possible.
Consider it specially important that sul.).-:tamnf_ti reduction should be
male in proposed inereaseel reenrrent expenditure. "

Toe Prestioeyt went on to say that, as Hon, Members were aware, when
the Estimates were being considered provision had been made for an excess of
L£25,000, over the amount. permissible under the half and half principle, which
was to have been met from the aceamulated  balanees estimated at £155,000,
In view of the instructions that had been reecived he had  consulted
with his Exeentive Officers as to the hest manner of reducing the expenditure
by the neeessary amount, and it was with the greatest reluetance that-he had to
sugrest the curtailing of the items mentioned by the Hon. Treasurer—especially
with recard to those dtems dealing with the Volunteer Corps, Telegraphie
Communieations, Road Vote, New Govermment Offices, amd the Nakuru Water
Supply.

In arranging for this meeting of the Couneil he wished Hon, Members to
have the opportunity of considering the proposals, and he would be pleased to
receive any alternative sugaestions in the event of its being thought that there
were other items that could better be cartailed than those brought forward,

Tur Hox. B. G, Aviex in veferring to the disappointment that was generally
felt on account of the reduetions, which althongh items of the frst importance
were nevertheless considered necessary, pointed out that the people up country,
especially those at Unsin Gishu, were very mueh concerned at hearing that o
curtailment of the amount placed on the Estimates for roads might have to
oceur.  His Fxcelleney himscelf had referred at the last Session to the amount
in question as almost insigeificant,  Ho was also sorry to see that it was intended
to withcraw the €LO00 placed on the Estimates for the purchase of Live
Stock for the Naivasha Government Stock Farm.

He stated that he would like to ask the Mlon. Treasurer up to what date
the accounts had been drawn when the figaves reflected on page 103 of the
Estimates—namely the Estimated Surplus Revenue for 19121913 of  £75,000—
had been arvived at. Also in view that some time had elapsed sinee the Estimates
had been made upy whether he wonld he prepared to make any further foreeast
now as to the finaneial position at the end of the year.

Tue Hox. R €. Bayioox stated that as the Motion before the Council read
Whercas it suay be necessary to makea reduction in the expenditure,” and
the worth * will ™ had not heen used, he did not propose to sugwest any alterations.
The Govermment had informed them that they regrettod the necessity of eutting
down the expenditure, and doutless knew more of the position of affuirs than the
Hon. Unofiiein] Members.  He intended making some further remarks when the
Estinutes came before the Counei! for the thivd reading,

As mentioned during the course of the last Session he cogtld ot help
feeling thac the Bstimated Revenue had bheen based on a somewhast “Qonservative
firure, and hLe expressed the hope that before next Mareh the Government
would be able 1o tell them that such was the ease.  In that evens the half and
half principle wouidd permit of inereased expenditure being entered upon.

The Hon. Member pointed out that he was unable to understamd the syatem
of finmmee under which the reductions proposed were to take place.  They Lad
been informed by the Hon. Preasurer at the last meeting of the Council that the
Lords of the Treasiry had laid down that the countey should retain a balance of
not Jess than €25,000. It appeared to him that the Estimated Revenue would
be excecded—their unallocated balance at the present moment beine €155,000—
and this would be swollen by any surplus that might occur for 1|wr5.w_-m- 1915-1-4
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He was of the opinion that there was no more important item in the
Estimates than that dealing with roads, and it wonld be most unfortunate if the
gmall amount voted were to be cut down. In conclusion he hoped that the
Government wonld consider whether it would not be possible to forecast the
Revenue a little more like what he hoped it would prove and that under such
civeumstances it might yet he possible for the amounts voted for roads, as also
the amount voted for the purchise of stock for the Naivasha Stoek Farm to be
ntilised, 1f this was not feasible he advoeated special permission being obtained
to enable the necessary expenditure being entered upon.

Tne Hox, P. G, Dicsinsox enquired whether it was absolutely necessary to
reduce the expenditure by the amount of £25.000, or whether a reduction of
£20,000 or less might not prove sufficient,  He asked this as he was anxious
that the amount voted for roads might be allowed to stand.

Tur Presivest enguired whether Hon. Member considered the item for
roads as beine the most important of those referved to by the Hon, Treasurer.,
¢ 1 ]
Tur Hox. P. G. Dicinsox veplied in the affirmative.
Tur Hox, Treasvrer in replying to the point raised by the Hox. B, G, Anuex

as to the date on which the statement reflecting the Estimated Assets and
Liabilities on the 31st March, 1913, was prepared, stated that these hal been

compiled on the basis of the accounts at the end of Aungust.  Sinee then a

considerable period had elapsed, and the Revenne for September had in the
meanwhile heen received =o that the actual Revenue for the six months ending
September amounteld to £450,000,  1F that were doubled for the whole twelve
months the total Revenue would he £900,000.  The Hon. Treasurer pointed out
that, had he had the September acconnt in hand at the time when he was
preparing the Estimates, he wounld undoubtedly have shown the Estimated
Surplus Revenne for 1912-13 as £100,000—instead of £€75,000.  As a rule the
Revenue for the lattor half of the year was greater than that veceived for the
preceeding six months, and therefore he considered he was vight in stating that
the amount received for the first six months could he safely doubled for the
purpose of arriving at the year's estimated Revenue

It was not however possible, he stated, to postpone the drawing up of the
statement referred to, to o later date than was done, and he did not consider
that, onee that statement had been published, they were entitled to alter it He
was under the impression that the snine thing had oceurred last veur, but it had
not been possible to allow of any alteration beine effceted. He eonsidered how-
ever that there was every prospect of there being a larger surplus than that
shown in the Estimates.

With regard to what had been stated by the Hoxo R. C. Bavioox in
conneetion with the reline of the Lords of the Treasury as to the amount of the
balance to be vetainad by the country, this was rather complieated in relation to
the grant-in-aid reecived from the Home Government, and he did not think that
they should cavil at the instruetions reeeived, nov that it conld be put forwaml
as 4 reason for refusing to make the reduetions asked for,  Speaking personally
he did not know what the reasons were that had induced the Seeretary of State
to ask that the reductions in question shonld be effeeted, and could only agsume
that it was anticipated that future necessities might entail the utilisation of their
balances.

He did not think it would be possible ta effeet any alteration except minor
ones in the Schedule to the Bill when it came up for the thirl reading. The
Estimated Revenue for 1913-14 had been arrived at in a proper and cautions
manner.  An inercase of 202 had been allowed for, and in dealing with a huge
country like British Bast Africa it was better to under estimate vather than
over estimate.  He quite agreed that the estimate of the revenue was i sutions
one, but did not consider that it would e wise or sale to inerease at.

As regard the Hox. . G Dickinsox's request that the Rowd Vote might
receive special treatment, the Hon. Treasurer understood that it was the intention
of is Excelleney that if any remission were eventually made in the reduction,
such remission should benefit the Rea'l Vote, within of course the limit of the
reduction, viz : £6,000,
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Tie Hox. B. G. Areex ask=d to be allowed to put a furthér question arising
out of the extremely satisfactory answer with which the Hon. 'I'reasurer had
favoured Hon. Members.  He guite understood that the instructions reccived
from the Seerctary of State would have to be adhered to, but would like to
enquire whether His Excellency could embody the information supplied by the
Hon. Treasurer in a despateh to the Secretary of State with a view of bringing
to his notice the fact that there was every likelihocd of theré being a larger
surplus Revenue than that shown in the Estimates.

Tk Hox. Teeasveer thought that His Excelleney would probably point
out that the amount in question would have been inercased had it been  possible
for the Estimates to have been prepared at a later date.

1wz Hox. R. C. Bavinox enquired whether in the event of the Revenue
being greater than anticipated the surplus would go to swell the unalloeated
balances.

Tur Hox. Tueasvuen replied in the affirmative.

The Motion was then read by the Clerk to the Couneil, and was put and
carried.

Tue Hox. Cier Seeserany moved that the Council stand adjourned until
the third Monday in March, 1913, or such other date as might be duly notified.

Tur Hox. Treasvrer seconded.

The question was put and carried,



