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I I INTRODUCTION

Mr. Speaker, Sir, on behalf of the nrembers of the Departmental Commirree on
Finance, Planning and Trade and pursuant to rhe provisions of Standing Order No.
l0l(3), I would like to take rltis opportunity ro present to dte House, the Reporr
:nd recommendations of the Commimee on the Finance Bill, Retiremenr Benefic
Bill and the Local Authoriries Transfer Fund Bill.

The functions of the Departmenul Comnrirtees inrer alia as esmblished under
5randing Order No.l5l are:-

(i) to study and review all legislation after First Readingsubject to the
exemptions under Standing Order l0l A(4).

(ii) to investigate and inquire into all matters relating to the assigned
Ministries and Departments as they may deem necessary and as may
be referred to rhem by the House or a Minister.

(iii) to make reports and recommendations to the House as often as
possible including recommendation of proposed legislation.

Mr. Speaker, Sir, the recommendations conrain proposed amendmens to the three
Bills and these have been discussed ;rnd agreed upon by dre Committee and the
Minister for Finance.

The tlrree bills were referred to the committee on Ist luly,1998 upon a modon
moved by the Minister pursuant to the provisions of Smnding Order No.lol(l).
Tlre Committee commenced ir deliberacions on the Bills on 6th July, 1998 and
held four Sittings. Sir, I wish to inform the House that the Committee was
considering the Finance Bill, the Retirement Benefits Bill and the Local Authorities
Transfer Fund Bill simulnneously because rhe three Bills are as a result of the
financial proposals raised by the Minister for Finance during the 1998/1999 Budget
Speech.

The Minister for Finance accompanied by the Permanent Secretary and the
Direcror of Fiscal and Monemry Affairs emong other technical Officers were
available to the committee for discussion and attended the sessions when required.

II RECOMMENDATIONS OF THE COMMITTEE AND PR.OPOSED
AMENDMENTS AGREED ON BY THE MINISTER FOR FINANCE

The following are the reconrmended anrendnrents agreed upon by the Committee
and rhe Minister for Finance.
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I FINANCE BILL (BItt NO. 6)

CLAUSE 9

-he Minister acceded to the Committee's request to allow exempted persons to
:nport passenger Motor velricles of up to 3000cc and four wheel drive vehicles
:i up to 4OOOcc.

II RETIREMENT BENEFITS(AMENDMENT) BILL (BILL NO.7).

cLAUSE.4

fhar clause 4 of Retirenrenr Benefir Bill be amended by inserting subsecdon(4)
:c read:-

"Once in every calender year, the Authoriry in consultation with the
Minister shall publish a list of registered Managers and custodians"

CLAUSE 9

TItar, Clause 9 be anrended by deleting the word"Licence" wherever it appears
:nd insening the words "certificate of registration" in place thereof.

Clause 12

That, Clause 12 be anrended and a new subclause 3 insened as follorvs "Evely
5cheme shall Publish Annual Accounts".

tu LocAL AUTHORITIES TRANSFER FUND BILL(BILL NO.8)

ctAusE 3

That, clause 3 be amended by inserting the words "An Officer not below the
rank of Deputy Secretary" in the third line immediately after the word"or".

CLAUSE 5(2)

Thar, subclause 2 be amended by adding "with the approval of the National
Assembly" in the founh line immediately after the word "specify".

CLA sE8

That, a new sub clause 8(a) be insened as follows:- "The Chairman, who
shall not be a Public Officer and who shall be appointed by the
Minister."
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Deledng all the words after the word "Fund" in subclause 8(a).

That clause 8(f) be amended by deleting "Three" and inserting "Five" in
the first line.

CLAUSE tO(b)

Thac clause l0(b) be anrended by deleting "(e)", "7" and insening "S" in the last
line.

CONCLUSION

Mr. Speaker Sir, may I take this opponunit),to thank the members of the Commimee for
availing themselves for the sittings and for the invaluable contributions they made during
our deliberations on the three Bills. I rvould also like to rhank the Minister for Finance,
the Permanent Secretary to the Treasury, Director of Fiscal and Monetary Affairs and his
technical team for the assismnce they rendered to the Commimee.

As you rre aware Sir, the Finance Bill (Bill No.6) being largely taxadon oriented
warranted deep discussions and analysis by the Commitree and considering the cunent
economic situation, the committee felt that the Minister needs all the suppon he can get
in his efforu to revitalise the economy.

The Retirement Benefits(Amendment) Bill (Bill No.7) has the main obiective of
providing for the registration and regulation of the custodians of scheme Funds. Mr.
Speaker Sir, currently there is no legal requirement for the registradon of custodians of
retirenrent schemes or the regulation of their businesses. Apart from redefining the role
of furrd Managers as distinct from that of administrators, rhe Bill also seeks to limit the
business and practice of custodians to limited liabiliry companies whose principle obiective
will be ro safeguard the funds securities, financial instrumens and documenc of the assets
of sclreme funds.

The Local Authorities Transfer Fund Bill (Bill No. 8) proposes to esublish a fund
to faciliute the disbursement of cemain funds to Local Authorities to supplement the
financing of seruices and facilities in accordance wirh the Local Government Act. It also
proposes to establish an Advisory Committee ro advise the Minister on the operations of
the Fund.

Mr. Speaker, Sir, the I'linutes of the sittings of the Commirtee are annexed to the report
in accordance with Standing Order No. 162(2). The proposed amendmenc will be
indicated on the Order Paper during the Second Reading of the Bills.

\-\-.+{--
Signed... J.. )l l.J..:.s:!:..

Hon. Simeon M. Mkalla, M.P.
Chairman of the Departmental
Committee on Finance,
Planning and Trade

Date. . .-1.5.. .-. I .: t, \
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Ref:N.A./ DCF t FpT t AVlt 98 t I O Clerk's Chanrber,

Natlonal Assenrbly,
Pal'llarrrent Bultdlngs.
P. O. Box 4 tB4Z
NAIROBI.

7th luly, l99B

E

MANAAY 6TH IUrY, tg9B .00 0, LO K

F

PRES ENT

ABS

AT

ENT W Tlt

The followirg Menrbers of trre conrrrittee were present:-

I'he l'lon. srrreo, M- t'rkarta, M.p (ctrarrrrrarr)
The Flon. Onesnrus Mboko, M.p.
Tlre l-lon. Joseph D. Lotodo, pl.p.

Tlre l{on. Soira Shltancla, M.p.
l'he l-lon. Peter Oclrielrg Ocloyo, M.p.
l'lre Hon. Davld Mwiraia, I.,l.i, ' .

I'he llon. Jolur N. Mlctruki, M.p.
l'lre I lon. llashlct l"l. Saffad, l"l.p
The l{orr. I'lohanred A. Galgato, M.p.
Tlre Horr. Joseptr J. Mugalla, tr,t.tr.
Tlre l-lorr. Davicl Muslla, M.p.

tOGY

ABSENT WIT}IOUT
AP_ALAEY

IN ATTENDANCE

W

@
Mr. P.G. Giclrohl
Ms. A.l(. Thurantra

Plinclpal Clerk Asslstant
Clerk Asslstalrt I

TMEETING

The Minutes of trre Four trr sittirrg of trre conrrrrittee tretcr orrTuesday l6tlr lulre, lgg8 wer-e"confirrretl rrv tli. pr.ii,rru,.
present ancl slgned by tlre Clrait.rnan.



I MINUTE NO.24l98 MATTERS ARISING

MTNUTE NO.25/99

(l) -Mlnute l-8(l) ancl fill - The Corrrrrrtrtee noted ttrat tlrelssue of reductrorr of Deveroprn.ni-irnar ancrclupllcatlorr of p-ortfollos are yet to be dlscusied wltht.e Pemra,enr Secretary, Mirr*,y of flrraiiie. 
-. '

(ll) Mlnuts-z1zgg - Ttre conrnrrtree was rnfonred trrat
the. Mrnkrq or prannrng a,d Natronir'-iJr.'iop',r,.,,,
and the Mrnrstry of rrade hacr atreadv r"*.rJ.i'ir.,.t,
Pollcy state'rents ancr progmnrmes as requested bythe Conrnrlttee.

:c=qrySD rrrNO.6)

The Merrrbers cretiue'ated o, trre Bilt ancr proposecr asfollows:-

cuLusE e

Tlrat, clause 9 be anrencred by detetrng 2ooocc appearrng rnthe fifttr [,e and rnserttng 3000cc ,ird'aro ,i.l.,liil gobo..
appearirrg l' tlre srxrrr ilne arrcr i,serttng 45o0ci:

uusE rg(2)

That, rhe Mlnlster b_e,equested to exprore the possrbilrty oftlre corrrrrrissrorrer of cusior,s gt Exiise awardrng trrterest forthe fu,ds ried rf trre case rs rurecr r,r rnvotii oi'irr. iggrilr..rparty.

CLAUSE l4(ltiXcl

1'lrat, clause la(ffixc) be anrencrecr by creretrng 2000cca_ppearl,g lrr trre fourth ilne and rnsertrng goooii air? arodeletlng J000cc appearlng tn the slxth-llne-rnJ r,iiining4500cc there of.

CLAU$E t 4(cUV

That, Ctause -14(c)lV be alnencted by deletlng 2OOOccappearlng tn the fourth fine and rnserrrrig Jooil; a]i- atrodeletlng j000cc appearrng rn trre ir,,trirr,,.-.,,J r,irl"rrg4500cc there of.



4
CIAUSE t 4(crV

I'ltat, Clause la.(c)V be arrrenclecl by delethrg 2bOoccappearl,g l' the fourth llne and lnserUnl 3OOO;. --
CLAUSE l4(crVl 

,

That, Clause la(c)VI be arnetrded by delettng 2OOOccap;reartng tn the fourttr llne ano tiiieruni 3ood;. --
ctAusE t 9

Tlrat, clause r9 be amended by creretrng 2000cc appearrnghr the flfrh firre arxt rnseiirru iooo.c- and atso creredng3000cc- appearr,g rn the rr*,i ,n. and rnsertrng 45oocctlrere of.

ctAurg zprnt.rmr.rru

Tltat, clause 29(ll)(lll)(lv)(v) ,e anrencled by delettng2ooocc wrrerever' !' .'nb.-r' .,li rnsertrrrg 3ooocc arrrrdeledng 3ooocc a'a tniei'tirg +tob.c there of.

ctAusE 3 t

That, tlre Mrnrsrel. be requestecr to ctartfy whetrrer ttreProvrsrons of thrs ctause wrir alE;r .oop.rr.ors rn trre co-operatlve Sector.

lYltNurEJ! g,L6!?s ADIOURNMENT

And ilre tlrne trerng.frve o'ctock, Mr. ctrarnrian acrfournecrtlre Sttttns until Wed'esday Bit, jrii; l99B at I O.0O a.rn.in Conference Roonr No. g '---"

CoNHRMED, ..*ffi.|*Jr$.
(cHAtRMAN)

a

DATE: ...K1[.1. \:3........................
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Ref:N.A./DCF I FW I At l I gI t I 2

PRESENT

"ABSENT WITHOUT
APOTOGY

IN ATTENDANCE

,

Clerk's Chamber,
Natlonal Assembty,
Parllament Bulldln*.
P. O. Box 4 l8+2 ,

NAIROBI. 1

I 3th July, 1998
.i
I

I

The following Members of the Commlttee were

The Hon. Slmeon M. Mkatta, M.p (Chalrman)
The Hon. Onesmus Mboko, M.p.
The Hon. Joseph D. Lotodo, M.p.
The Hon. Peter Ochleng Odoyo, M.p.
The Hon. John N. Mlchukl, M.p.
The Hon. Davld Musila, M.p.

The Hon. Rashld M. Saffad, M.p
The Hon. Mohamed A. Gatgalo, M.p.
I'he Hon. Joseph J. Mugalla, M.p.
The Hon. Solta Shltanda, M.p.
The Hon. Davld Mwlrarla, M.p

NATIONAL ASSEMBLY

presrih
ll
r
t
,

t'
i:

I

ft-

Mr. P.C. Omolo
Ms. A.K. Thuranlra

Prlnclpal CIe* eJrf,rn,
Clerk Asslsunt I

MEETING

The Mlnutes of the Flfth sltdng of the commlmee hetd on
Monday 6th ]uty, 1998 were conflrmed by the Members

MATTERS AR,ISING

MINUTE NO.25l98 .FINANCE BILL (BILL NO.6I

MTNUTE NO.27l98

The Commlttee dellberated on rhe proposed amendments
and resolved as follows:-

MTNUTE NO.28l98



I

(i) Clause 9

That tfie proposed amendmenr to the above ctauses
be annulled.

(il)

That, the Mlnlster be requested to consider exempting
Members of Parllamenr from the provtslons of thls
clause as far as the engine capaciry of the sald vehlcles
ls concerned.

el_ause l4(lll). l4(c)iv, l4(c)vl, Clause 19. Clause
29(ll).(lll).(lv). Clause 3 I

MINUTE NO.29l98

MTNUTE NO'30/98

CONSIDERATION OF THE FINANCE BILL (BILL
NO.6)

CLAUSE 37

That, the Mlnlster be requested to clarlff whether the tax
paid whlle awaltlng the outcome of the appeat wifl be interesr
earnlng and whether ir would be possible for the employer to
pay half of the requlred amounr awaidng the determinatlon
of the appeal.

cnusE 4t

That, the Mlnlster be requested to clarlfy why exemptlon has
been wlthdrawn for Kenya Tea Development Auttrorlty and
not Kenya Power Company Llmlted as we[.

CLAUSE 7O(2)(c)

That, the Mlnlster be requested to explatn why Kenya
Revenue AuUrorlty should "bonow and lend" money.

CLAUSE 72(d)

That, the Mlnlster be requested to exptaln what modalltles he
would use to ensure that the slx penons he appolnts are
people of hlet lntegrlty or what advlsory body woutd be used
to vet those appolntees.

SECOND SCHEDULE

That, the Mlnlster be requesred to exptatn the Gue of
suspended dutles as lndlcated ln the second schedute on page
297.

2
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MINUTE NO.3 t /98 ADIOURNMENT

And the tlme belng flfteen minutes to one Orctock, Mr.
9{Irn.n-a_dfourned. th_e Sttttng untrr nfonO.i i iil"luly,1998 at 2.OO p.m. ln Confereice Room No.'9. 

- -' )

CONFIRMED 3 oioro.rolor&oro
(CIIAIRI'IAN)

DATE: r3 1 8

aaa aaaaaoaaaaoa

aalaaaoaaaoaaaaaaaaaaaa
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Ref:N.A./DCF IFPT I AVttggt t 4

o

Clerk's Chamber,
National Assembty,
Parliament Buildings.
P. O. Box 41842
NAIROBI.

l6th luln 1998

F

Dco FERE CERooM o.gPARL ENT BUITD INGS ON
D

, 
PRES ENT

ABSENT WITHOUT
APOTOGY

IN ATTENDANCE

MTNUTE NO.32198

MIN UTE NO.3 3t98

The Hon. loseph D. Lorodo, M.p.
The Hon. Peter Ochieng Odoyo, M.p.
The Hon. Rashid M. Sajjacl, M.p
The Hon. loseph J. Mugalla, M.p.
The Hon. Soita Shitanda, M.p.

NATIONAL ASSEMBLY

The following Members of the committee were presenr:-

The Hon. Simeon M. Mkalla, M.p (Chairman)
The Hon. Onesmus Mboko, M.p.
The Hon. John N. Michuki, M.p.
The Hon. David Musila, M.p.
The Hon. Mohamed A. Gatgalo, M.p.
The Hon. David Mwiraria, M.p

Mr. P.G. Gichohl
Ms. A.K. Thuranira

N

Principal Clerk Assisranr
Clerk Assistant I

MEETING

Tlre Mlnutes of the slxth srtthrg of the conrmlttee tr'elcl on
wednesday 8th J,ly, 1998 were confirmed by the Members
present and signed by the Chairman.

MATTERS ARISING

3 N

The committee resolved the issue of "suspended duties" as
indicated in the second schedute of the Finance Bill and
therefore it was not necessary to seek an explanation from
the Minister.



MIN TE NO.3 +t98

lv[NUTE NO.35/9t

ctAusE 4

Ttrat, a new clause be inserted requrrrng the Mrnister ro
publish in the Kenya Gazette an Annual lislof uanigeii ana
Custodians of the Scheme.

ctAusE 5(r )

T!at, 
_clause 5(l ) be nrocrified by incruding a new senrence

after "registration" to read "No person ihall commence
business until a certificate of registration is issued".

ctAusE 6

That an additional proviso be included requiring the
custodlan or Manager of the sctrenre to enrploy stafT wlro
are qualified in accordance witlr the Banking Aci.

CLAUSE 9(2)

That, tlre Minister be requested to clarify whether subsection(2) is in reference ro a Licence or a certificate of
registration.

c sE t2

That, subsection (4) be added to secrion 3T of the principal
Act to read "Every scheme shall publish Annual lnvestment
Accounts".

ctAusE l3(2)

That the proviso in the tast paragraph of subsection (2) be
deleted.

FER ND BItt (BILL NO. 8)

CLAUSE 3

Tlrat, Clause 3 be amended by lnsertlng the words "an
officer not below the rank of Depury secreiary" in the thircl
line inrmediately after "or".

2



a

(iii)

(iv)

(v)

CLAUSE 5(2)

Tlr.!, C!1use 5(2) be amen_ded by adding ,'wlrh 
the approvalof the National Assembly" in the rounh ttne lmmiiiatelv

after the word "speciff"

crAusE 8

(i) That, Clause 8(a), be amended by lnsertlng the words
"rhe crrairman who shart not ue i puutic 6rRier ano
who shall be appointed by rhe Mlntster,'.

(il) That, clause 8(a) be amended by deretrng art the
words after "fund".

That, Clause 8(d) be deleted.

That, Clause 8(e) be amended by deletlng "rhree',
and insening "two" ln the first line.

Thlt Clause 8(0 be amended by deleting ,,rhree,,

and insening "five" in the first Iine.

ctAusE t 0(b)

f!1,, Clause lO(b)^!e amended by deletlnB "(€)", ',and,,,
"7" and inserting "8" in the last line.

ADIOURNMENT

And rhe dme being fifteen minutes pasr five o,crock, Mr.
Chairman adjourned the Siming untit Tues day 2l st Juty,1998 when the commlrree is scheduted to meer wlth the
Minister for Finance in conference Room No. 9 at 10.00
a.nl.

MINUTE 0.16 t98

DATE: ...)-.
(

3
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23rd luly, t998

4!ltgolll,trfiEE ON FINAN

TUESDAY 2IST IULY. I 998 AT I iM
PRESENT The following Members of the Commlftee were presenr:-

Ref:N.A./ DCF I FW I AVlt 9 g t I 6

ABSENT WITHOUT
APOLOGY

IN ATTENDANCE

MTNUTE NO.37l98

Clerk's Chambei",
Natlonal Assemlily,

. Parllamenr Buildlngs.
P. O. Box 41842
NA]ROBI.

The Hon. Simeon M. Mkalla, M.p (Chairman)
The Hon. Onesmus Mboko, M.p.
The Hon. Mohamed A. Galgalo, M.p.
The Hon. Davld Mwiraria, M.p
The Hon. loseph D. Lotodo, M.p.
The Hon. Peter Ochieng Odoyo, M.p.

The Hon. lohn N. Michuki, M.p.
The Hon. Davld Musila, M.p.
The Hon. Rashid M. Saiiad, M.p
The Hon. loseph J. Mugalla, M.p.
The Hon. Soiu Shiunda, M.p.

NATIONAL ASSEMBLY

Mr. P.G. Glchohl - Prlncipal Cterk Assisunt
Ms. A.K. Thuranlra - Cterk Assistant I

MEETTUG WITH THE MTNISTER FOR FTNANCE

The Mlnlster for Flnance, the Hon. Simeon Nyachae; E.G.H,
M.P, accompanied by:-

Ms. Margarer Chemengich - Permanent Secretary,
Treasury

Mr. Nieru Klrlra - Dlrector of Flscal and
Moneury Affaln

Mr. l.T. Ngugi Retlrement Beneflrs
Authorlty

Mr. Davld B. Nyakundi - Rettremenr Beneflts
Authorlry



MTNUTE NO.38/98

Ministe/s
Response

Minister's
Resoonse

introduced Members of his ream and commenced dlscussion
on the proposed amendments and clarlflcatlons on:-

- The Flnance Blll (Bill No. 6)
- Retlremenr Benefits (Amendments) Btll (Blll No. 7)
- Local Authorltles Transfer Fund Blll (Blll No. 8)

RECOMMENDATIONS OF THE COMMITiEE AND
PR,OPOSED AMENDMENTS AGREED ON WITH THE
MINISTER,

The following are the recommendatlons agreed upon by the
Commlttee and the Mlnlster

FINANCE BILL (BILL NO.6)

ctAusE I

The Mlnister acceded to the Committees request
to allow exempted persons to lmpon passenger
motor vehlcles of up to 3OOOcc and four wheel
drfue vehlcles of up to 4OOOcc

CLAUSE 37

That, the Mlnlster be requested to clarlff whether the tax
pald whlle awaltlng the outcome of the appea! wlll be lnrcresr
eamlng and whether it would be posslble for the employer to
pay half of the requlred amounr awaltlng the determinadon
of the appeal.

The Mlnister clarlfied that thls clause deals wlth the
failure by an employer to collect and remit pAyE
corectly to' the lncome Tax Department. The
[e{ulrement for prlor payment of ax before an appeal
ls lodged ls therefore meant to ensure that there is no
loss of revenue and that t rx payment ls noc detayed by
frfuolous appeals. Thls requlrement ls in lini with
provislons under the VAT Act, the Customs and Excise
Act and other lncome Tax provlslons, where the ar ls
requlred to be pre-pald.

The Mlnlster further oxplained that lf such monles are
allowed to earn lnterest, it would encourage employers
not to deduct and remit PAYE correctly and on time.

2



CLAUSE 4r

Minister's
Response

Minister's
Resoonse

Mlnister's
Resoonse

That, the Mlnlster be requesred to clarlff why exembtion has
been withdrawn for Kenya Tea Devetopmenr Aurhoriry and
not Kenya Power Company Llmited as well.

The_ exemption for Kenya power company Llmltedwas
wlthdrawn vlde Legat Notice No. 7-I oi t t th lune,1998 and ls effectfue on I st tanuary, lggg as l-n the
case of KTDA. The exemption for Kenya power
Company Limlted was revoked through thl FinanceBlll. Both excmptions were removed because the
organlsatlons were commerclafized and are expected to
compete wlth private secor flrms engaged in slmllar
actfultles.

CLAUSE 70(2Xc)

That, the Mlnlster be requested to explatn why Kenya
Revenue Authorlty shoutd ,,borrow and lend,, ,only.

The Mlnister explained that the powers to borrow and
lend money are standard and are granted to any
corporate entlty. wlthout any powers to borrow,
Kenya Revenue Authorlry may not be abte to get
overdrafts to meet perlodic flnanclar shortfalls whlch
pay arlse. The provlslons to tend money ts therefore
lntended to enablc KRA to provlde the normat ftnanclal
asslstance to lts employees when need arlses.

CLAUSE 72(d)

That, the Mlnlster be requested to explaln what modafitles he
would use to ensure that the slx peruons he appolnts are
people of hlgh lntegrlty or whar advlsory body wouid be used
to vet those appolntees.

The Mlnlster lnformed the commlttee that the criterla
that has been used so far to appotnt members of the
Kcnya Revenue Authorlty Boart has been people of
hlgh integrlty and have a good track re.ord as
taxpaycrr. Tlrls crlterla has serucd thG Gounfiy wcfl so
far and the Mlnlster wlll contlnue uslng the same. So
fa-r no body has ever been esabfished for vettlng publlc
offlcers. Such a vettlng body may atso ralsl the
questlon of who should vet lts memblrs.

3
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il. SET]EEMENT BENEFTTS (A r
NO. 7)

CLAUSE 5 fi 1

That, Clause 5(l ) be modified by includtng a new senrence
after "reglsradon" to read "No person shatt commence
buslness until a cemlflcate of reglstration ls issued".

The Mlnlster explalned that the proposgd amendment
is already catered for under clause 4 of the Bl[. Clause
4 deals wlth amendmen$ to sectlon 22 of the Act and
requires that all schemes, managers and custodians shall
not commence business unless reglstered by the
Authority. However, it would not be appropdjte for
professionals already practislng in these capaclties ln
the country. These wlll be requlred to be reglstered
under transitlonal arrangements. After the transltronat
perlod, atl professionals will be requlred to be
reglstered ln accordance wlth the law.

ctAusE 6

That an addltlonal provlso be lnctuded requiring the
Custodlan or Manager of the Scheme to employ suff who
are quallfled in accordance with the Banklng Act.

The Mlnlster explalned that the proposal woutd not be
appropriate slnce the retirement beneflts schemes wifl
deal wlth a wlder range of skllls than are provlded for
in the Banklng Act. They wlll require Flnanclal
Analysts, EsAte valuers, lnvestment managers,
portfollo men.gcr3, Lawycrc, Economtrtr, Actuerlcs
etc. The Mlnlster proposed that quallflcatlons of such
professionals be contalned ln regulatlons. .

:

CLAUSE 4
The Mlnlster agreed :-
That section 22 clause 4 of l99B Blll be amended by
insening subsectlon (4) to read:-

"Once ln every calender year, the Authority in consulutlon
wlth the Mlnlster shall publlsh a fisr of regtstered Managers
and Custodlans".

Minister's
Resoonse

Minister's
Response

+

\
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Ministerrs
Resoonse

Mlnister's
Resoonse

The Minlster said 
- 
that arthough the proposar isaccepable, it may be vely expensfue foive-ry smau

schemes where the cost- oi pur[cation i.i *ip.'ou,subsantlal income and bd counter productfue rolnteres$ of scheme members. The drirt i"s,riiion,
{-*lav requlre that the account be consil.uourlv
dlsplayed to alt the members.

CLAUSE t 3(2)

That rhe provlso rn rhe tasr paragraph of subsecdon (2) be
deleted.

CLAUSE 9(2)

The Mlnlster agreed:-
That, Clause g(Z) be amended by deteting rhe word"Llcence" wherever lt appea* .na fnr.nln; .h'; woro"ceniflcarc of registratlon,' in place thereof. 'r

ctAusE r 2
The Minlster agreed:-
Thar, subsection (4) be added to secdon 37 of the prtncipar
Act to rea.d "Every scheme shafi pubfisn ennuai'inr.r,r.n,
Accoun6".

CLAUSE 3
The Mlnlster agreed:-

Ihat, Clause 3 be amended by lnsening the words ,,an

offlcer not below the rank of Deputy secre-ury,' rn oe trrlra
line lmmedlately after the word ,,or'i.

The Mlnlster said that whire it is tnre that persons whocontravene sectron 3g requrre severe p,rntstrment, apennanent bar of such persons ln the ..n.g"-"nt o,adminstratlon of scheme funds may be til trirstr.
When a punlshment ls too harsh tt [ ,o.fy f-pl"a
and could also encourage comrptron. rn.li*.[""r,
natural pe'lons and corporationl. where .orpor.tion,
are concerned there ls need to be a tot mori flexlbte
and^dlsquallfy the lndfulduats lnvolved rather trr* ilr"instltutlon. Furhermore, other professloni ..t.i ro,
Jwlgw y{ aqnralsat of iuspensibns. A fan u,Lura
impty crlmlnallzlng the lndfuiduat for ttfe.

NO. 8)
I ilt.
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CLAUSE 5(2r
The Minlster agreed:-
That, Clause 5 subsectlon 2 be amended by addlng,,wirh theapprovat of the Nattonat Assembly', d ih;'-iirr,ii nn.lmmedlately after the word "specl[',

ctAusE I
The Mlnlster agreed:-

I!+, a new sub clause g(a) be lnsened as follows:_
"The charrman, who shart not be i pruiri cirnl.r rna
who shall be appolnted by the Mlntster.; 

--- --'

' Deletlng a[ the words after "Fund" rn subcrause g(a).

- That clause 8(0 be amended by detetrng "Three,, and
lnsenlng "Flve,, in the flrst llne

clausr r oor
The Mlnlster agreed:-
That,.Clause. !O(b) be amended by deletlng ,'(e),,, i,7,, 

andinsening "8" ln the last llne.

MINUTE NO.39198 ADIOURNMENT

I

And the tlme belng Tryo O1l9ck, Mr. Chalrman adfoumedthe sltttng until Mon day 27rh lurv, r 99g in toni."n..
Room No. 9 at 2.00 p.m.

coN Ft RM r o, -,iffi;: !.!.\\.. .. ............... ..(CHAIRMAN)

)-t' DATEI :_."t . '-i .\'
orroolroooooaaaaaaoaaa.aaa.
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