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1. ACRONYMS AND GLOSSARY OF TERMS
CBK Central Bank of Kenya
Comparative FY Financial year preceding the current financial year.
ICPAK Institute of Certified Public Accountants of Kenya
IMF International Monetary Fund
IPSAS International Public Sector Accounting Standards
MD Managing Director
NT National Treasury
NUTRIP National Urban Transport Improvement Project
PFM Public Finance Management.
PSASB Public Sector Accounting Standards Board

WB World Bank
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bjective /
he key objective of the project is

Improve the institutional capacity and arrangements in urban transport sub-sector
Promote public sector participation in the operation, financing and management of transport

system |

mprove thg efficiency of the road transport along the northern corridor

/

Address |
The proj/é:ct headquarters offices are in Nairobi, Nairobi County, Kenya.

The addfess of its registered office is:

|

R No. 209/11954/2
|Haile Selassie Avenue/Workshop Road

;‘(enya Railways Headquarters

| P. 0. BOX 30121-00100

Co#acts: The following are the project contacts

Telephone: (254) 020-2221211
Website: www.krc.co.ke
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PROJECT INFORMATION AND OVERALL PERFORMANCE (Continued)

2.2 Project Information

Project Start Date:

The project start date is 26.12.2012

Project End Date:

The project end date is 31.12.2018

Project Manager:

The project manager is Eng. Mucemi Gakuru

Project Sponsor:

The project sponsor is World Bank

23 Project Overview

Line Ministry/State
Department of the

project

The project is under the supervision of the Ministry of

Transport - MoT.

Project number

P126321

Strategic goals of the

project

The strategic goals of the project are as follows:

(1) Improve efficiency of the road transport along northern
corridor

(i1) Improve the institutional capacity and arrangements in
the urban transport sub- sector

(iii) Promote private sector participation in the operation,
financing and management of transport systems

Achievement of

strategic goals

The project management aims to achieve the goals through the
following means:

(1) Carrying out feasibility studies and detailed designs;
and preparing the necessary bidding documents for
construction of selected commuter rail systems in
Nairobi and other major towns through provision
of technical advisory services required for that
purpose.

(ii) Preparing bidding and contract documents for the
selection of private sector operators providing
commuter rail operations and associated services;
through provision of advisory services required for
that purpose.

(iii) Supplying and installing information systems (IT) and

iv
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|

building the capacity of KRC in IT, management of
private sector involvement, planning, management
of contracts including for concessionaires; and
other oversight functions; all through provision of
goods, training and services required for that

purpose.

Current

tuation tha

the projgct was formed

tal inte

ne

|

[
|

|

The project was formed to intervene in the following areas:

(1) Have feasibility and detailed engineering design and

(i)

studies for commuter rail in Nairobi, Mombasa and
Kisumu cities

Have technical assistance and advisory services
related to the services of Nairobi, Mombasa and
Kisumu Commuter rail.

(iii) Have capacity building by Training of Staff.

Projeft duration ,]

The project started on 26. 12 .2012 and is expected to run
until 31. 12. 2018
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PROJECT INFORMATION AND OVERALL PERFORMANCE (Continued)

2.4 Bankers

The following are the bankers of the project:
i. Special Account:
NCBA Bank Kenya
NUTRIP- Project E-(KRC)-MAIN

ACCOUNT NO. 6968530013

ii. Principal Bankers:
NCBA BANK KENYA
USD A/C NO.1001004057
KSH A/C NO.2178860056
Masaba Road Branch, Upper hill
P.O. Box 44599, 00100
NAIROBI

2.5 Auditor

The project is audited by the Office of the Auditor General.

Auditor General

Office of the Auditor General
Anniversary Towers

P.O. Box 30084-00100
NAIROBI
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‘{ TION AND OVERALL PERFORMANCE (Continued)
Rolck 1‘/‘ Responsibilities
f

] . :
The team responsibje of the project management and coordination functions are as tabulated below:
I

—

‘/

[ Do
langes

Eng. Mucémi Gdeuru

Title
!“:“.i"’n‘l:i:)u

Program
Coordinator

BSC (Electrical Eng.)

! Y/
AN CY

gualification

PhD(Electrical Eng.)
Registered
Eng.(EBK)

; 21t e
H:j‘;g)l,‘-l)"‘yu,ln‘[l, eS

-Overall management and
monitoring of all projects
-Undertake contract
negotiations

-Ensure reports are prepared
and submitted on time

-Liaise with bank on project
activities

Attend POC and PITL briefings
and meetings

- Publication of awards and
reports in WB client connection

Peter Kamakja

jnance Management
pert

BBM (F: inance
Option)

MBA (Strategic
Management)

CPA(K)

-Preparation of project
Financial reports, budgets and
monitoring

-Ensure timely payment
-Ensure financial audits are
carried out

vii
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PROJECT INFORMATION AND OVERALL PERFORMANCE (Continued)

2.7 Funding summary
The Project was for duration of six years from 2012 to 2018 with an approved budget of US$ 11,930,000/-
equivalent to Ksh 1,071,552,600 as highlighted in the table below:
Below is the funding summary:

A. Source of Funds

0 0 Dono : 0 ¢ 0 0
JAOL

D D D
(i) Grant
IDA 11,930,000 | 1,071,552,600 | 1,311,660 | 117,813,333 | 10,618,340 | 953,739,267
(i1) Counterpart
funds
GoK 87,000,000 87,000,000 -
KR - 64,696,113 60,796,113 " 3,900,000
Total 11,930,000 | 1,223,248,713 | 1,311,660 | 265,609,446 | 10,618,340 | 957,639,267

B. Application of Funds

() Grant
IDA 1,311,660 | 117,813,333 117,813,333 0 0
GoK 87,000,000 87,000,000 0 0
KR 60,796,113 60,796,113 0 0
Total 1,311,660 | 265,609,446 265,609,446 0 0

viii
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ATION AND OVERALL PERFORMANCE (Continued)

componeflt is majorly comprised of consultancy work/studies on the Nairobi and
asa Corximuter Master Plan and procurement of a track-recording car which were
ongoing by thé time of the project closure. It was expected that the project will be extended
sifice the KR components took more time to start than envisaged. This could have taken up
er 50% of yfhe overall budget of the project.

|

ummary df Project Compliance:

he Program has ensured that all its activities carried out are within the laws of the Republic of
Kenya and that all regulations and procedures have been followed. The project financial
reporting Chas also complied with the International Public Sector Accounting Standards of

Accounting (IPSAS) cash basis.

In cases/of inconsistency between the GOK Regulations and those of the donors, the latter has

been agblied.

ix
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3. STATEMENT OF PERFORMANCE AGAINST PROJECT’S PREDETRMINE
OBJECTIVES

Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting Officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity’s performance

against predetermined objectives.

The key development objectives of the project’s agreement/ plan are to:
a) Improve the efficiency of the road transport along the northern corridor
b) Improve the institutional capacity and arrangements in urban transport sub-sector

c) Promote public sector participation in the operation, financing and management of transport syst=m

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realistic and time-bound

(SMART) and converted into development outcomes.

Nutrip project was closed on 31% December 2018 hence; no activities took place within the period



promotifig the
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- STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

The Managing Director, Kenya Railways and the Project Coordinator for NUTRIP project are
responsible for the preparation and presentation of the Project’s financial statements, which give a true
and fair view of the state of affairs of the Project for and as at the end of the financial year ended on

June 30, 2023.

This responsibility includes

(i) Maintaining adequate financial management arrangement and ensuring that these continue to
be effective throughout the reporting period

(if) Maintaining proper accounting records, which disclose with reasonable accuraey at any time
the financial position of the project;

(iii) Designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statement, and ensuring that they are free from material
misstatements, whether due to error or fraud

(iv) Safeguarding the assets of the project

(v) Selecting and applying appropriate accounting policies

(v) Making accounting estimates that are reasonable in the circumstances.

The Managing Director, and the Project Coordinator for NUTRIP project accept responsibility for the
Project’s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector

Accounting Standards.

The Managing Director and the Project Coordinator for NUTRIP project are of the opinion that the
Project’s financial statements give a true and fair view of the state of Project’s transactions during the
financial year ended June 30, 2023, and of the Project’s financial position as at that date. The Managing
Director and the Project Coordinator for NUTRIP project further confirm the completeness of the
accounting records maintained for the Project, which have been relied upon in the preparation of the

Project financial statements as well as the adequacy of the systems of internal financial control.

Xii
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Project Coordinator Project Accountant:
Dr. Mucemi Gakuru Peter Kainakia
ICPAK Member Number: 9926
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pages 1 to 20, which comprise the statement of financial assets as at 30 June, 2023, and
the statement of receipts and payments, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. | have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of National Urban Transport Improvement Project Cr No.5140-KE Kenya
Railways Corporation as at 30 June, 2023 and of its financial performance and its cash
flows for the year then ended, in accordance with International Public Sector Aceounting
Standards (Cash Basis) and comply with the Financing Agreement dated 26 September,
2012 between the Republic of Kenya and the International Development Association(IDA)
and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with the International Standards for Supreme
Audit Institutions (ISSAls). | am independent of the National Urban Transport
Improvement Project Cr No.5140-KE Kenya Railways Corporation Management in
accordance with ISSAlI 130 on the Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my opinion.

In addition, the special account statement, presents fairly, the special account
transactions and the ending balance has been reconciled with the books of account.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matter(s) described in the Basis for Conclusion, | confirm that
nothing else has come to my attention to cause me to believe that public resources have
not been applied lawfully and in an effective way.

Report of the Auditor-General on National Urban Transport Improvement Project Credit No.5140-KE for the year
ended 30 June, 2023 - Kenya Railways Corporation
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Basis for €onclusion
1. Long Outstanding Balance on Pending Bills

Annex 4 bn analysis of pending bills reflects a balance of Kshs.3,900,000 in respect of
pending bills for supply of services. As previously reported, the bills were contracted on
01 December/2018. Management did not provide a budget for settlement of the pending
bills and/no ex¥planation was provided for the failure to settle the pending bills even though
the Project was closed on 31 December, 2018.

In the @ircunjstances, Management risk incurring avoidable additional costs.

2. Daubtfyl Achievement of Project Goals

REHFORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Cohclusion

Ag required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
priocedures performed, | confirm that nothing has come to my attention to cause me to
bglieve that/internal controls, risk management and governance were not effective.

asis for Conclusion

he audit was conducted in accordance with the International Standards for Supreme
Audit Institutions (ISSAIls) 2315 and 2330. The Standards require that | plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls,  risk Management and overall governance were operating effectively in all
material 'respects. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report of the Auditor-General on National Urban Transport Improvement Project Credit No.5140-KE for the year
ended 30 June, 2023 - Kenya Railways Corporation
3



REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the International Development Association (ADA), | report based on my
audit that: -

i. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. In my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and

iii. The Project’s financial statements are in agreement with the accounting records and
returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Project’s ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the Project financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,

Report of the Auditor-General on National Urban Transport Improvement Project Credit No.5140-KE for the year
ended 30 June, 2023 - Kenya Railways Corporation
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and to issue @n auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of thg Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of tHe Constitution. Reasonable assurance is a high level of assurance, but
is not a guafante¢ that an audit conducted in accordance with ISSAls will always detect
a material Misstatement and weakness when it exists. Misstatements can arise from
fraud or ergor anfl are considered material if, individually or in the aggregate, they could
reasonably be ekpected to/influence the economic decisions of users taken on the basis

of these figancial statements.

In additiof to the audit of the financial statements, a compliance audit is planned and

ort in compliance with Article 229(7) of the Constitution. My consideration of
control would not necessarily disclose all matters in the internal control that

sstatements and instances of non-compliance. Also, projections of any evaluation of
ectiyeness to/future periods are subject to the risk that controls may become
ihadequate because of changes in conditions, or that the degree of compliance with the
rojegt's policies and procedures may deteriorate.

it of an ‘audit conducted in accordance with ISSAls, | exercise professional
judgément and/maintain professional skepticism throughout the audit. | also:

Identify and assess the risks of material misstatement of the financial statements,
hether due to fraud or error, design and perform audit procedures responsive to
hose risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

eport of the Auditor-General on National Urban Transport Improvement Project Credit No.5140-KE for the year
nded 30 June, 2023 - Kenya Railways Corporation
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Conclude on the appropriateness of the Management'’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my epinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to

continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

<
cpmss

AUDITOR-GENERAL

Nairobi

17 November, 2023

Report of the Auditor-General on National Urban Transport Improvement Project Credit No.5140-KE for the year
ended 30 June, 2023 - Kenya Railways Corporation
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National Urban Improvement Project (NUTRIP)
Annual Reports and Financial Statements for the financial year ended June 30, 2023
11. SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies adopted in the preparation of these financial statements are set out

below:

10.1 Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial reporting
under the cash basis of accounting, as prescribed by the PSASB and set out in the accounting policy
note below. This cash basis of accounting has been supplemented with accounting for; a) receivables
that include imprests and salary advances and b) payables that include deposits and retentions. The
financial statements comply with and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.2 Reporting entity
The financial statements are for the NUTRIP Project under National Government of Kenya. The
financial statements are for the reporting National Urban Transport Improvement Project (NUTRIP) as

required by Section 81 of the PFM Act, 2012.

10.3 Reporting currency
The financial statements are presented in Kenya Shillings (Kes), which is the functional and reporting

currency of the Project and all values are rounded to the nearest Kenya Shilling.

10.4 Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs, and the related cash
has actually been received

i) Transfers from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is received. Cash is
considered as received when payment instruction is issued to the bank and notified to the receiving

entity.
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SignificanffAccognting Policies (Continued)

roceeds from borrowing

rrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and external loans
by the Pfoject or any other debt the Project may take on will be treated on cash basis and
ecogrized as a receipt during the year they were received.

vi) Undrawn external assistance

Thege are loans/and grants at reporting date as specified in a binding agreement and relate to funding
for [the Project currently under development where conditions have been satisfied or their ongoing

satjsfaction is ﬁighly likely and the project is anticipated to continue to completion. An analysis of the

Prgject’s undrawn external assistance is shown in the funding summary




National Urban Improvement Project (NUTRIP)
Annual Reports and Financial Statements for the financial year ended June 30, 2023

1

Significant Accounting Policies (Continued)

0.5 Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has actually been paid

out by the Project.

i) Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the period

when the compensation is paid.

i)  Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are consumed
and paid for. If not paid for during the period where goods/services are consumed, they shall be
disclosed as pending bills.

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they incurred

and paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period in which the
repayment is made. The stock of debt is disclosed as an annexure to the consolidated financial
statements.

V) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of

acquisition and proceeds from disposal of these items are treated as payments and receipts items

respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal consideration
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In-kihd cogtributions are donations that are made to the Project in the form of actual goods and/or
services rgther than in money or cash terms. These donations may include vehicles, equipment or
per§onnel/ services. Where the financial value received for in-kind contributions can be reliably
determingd, the Project includes such value in the statement of receipts and payments both as receipts

as pdyments in equal and opposite amounts; othersvise, the contribution is not recorded.

Cash and cash equivalents

cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

liquid investments with an original maturity of three months or less, which are readily

Restricted cash represents amounts that are limited/restricted from being used to settle a liability for at
least twelve months after the reporting period. This cash is limited for direct use as required by
stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding third part

deposits.



National Urban Improvement Project (NUTRIP)

Annual Reports and Financial Statements for the financial year ended June 30, 2023 .
Significant Accounting Policies (Continued)

10.9 Imprests and Advances

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year is
treated as receivables. This is in recognition of the government practice where the imprest payments are
recognized as payments when fully accounted for by the imprest or AIE holders. This is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial

statements.

10.10 Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i. It is not probable that an outflow of resources embodying economic benefits or service
potential will be required to settle the obligation; or
ii. ~ The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities. Letters

of comfort/ support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in the

notes to the financial statements unless the possibility of an outflow of resources embodying economic

benefits or service potential is remote.

10.11 Contingent Assets
The Entity does not recognize a contingent asset, but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Entity in the notes to the financial statements. Contingent assets are
assessed continually to ensure that developments are appropriately reflected in the financial statements.
If it has become virtually certain that an inflow of economic benefits or service potential will arise and
the asset’s value can be measured reliably, the asset and the related revenue are recognized in the

financial statements of the period in which the change occurs.

10
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igh-level assessment of the Project’s actual performance against the comparable budget for the

ial year/period under review has been included in an annex to these financial statements.

11
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Annual Reports and Financial Statements for the financial year ended June 30, 2023 .
Significant Accounting Policies (Continued)

10.14 Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties in form of
loans and grants. These payments do not constitute cash receipts and payments and are disclosed in the

payment to third parties’ column in the statement of receipts and payments.
During the year, no loan disbursements were received in form of direct payments from third parties.

10.15 Exchange rate differences

The accounting records are maintained in the functional currency of the primary economie environment
in which the Project operates, Kenya Shillings. Transactions in foreign currencies during the
year/period are converted into the functional currency using the éxchange rates prevailing at the dates
of the transactions. Any fareign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities

denominated in foreign currencies are recognised in the statements of receipts and payments.

10.16 Comparative figures

Where necessary comparative figures for the previous financial year/period have been amended or

reconfigured to conform to the required changes in financial statement presentation.

10.17 Subsequent events

There have been no events subsequent to the financial year/period end with a significant impact on the
financial statements for the year ended June 30, 2022.

10.18 Prior period adjustments
Prior period adjustments relate to errors and other adjustments noted arising from previous year(s).

There was no prior year adjustment was reported in the year.

12
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12. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM GOVERNMENT ENTITIES

The project hasfnot rgceived any counterpart funding from the Government of Kenya during the financial

period 2022/20

2. PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

During the 12 monthsfto 30 June 2023, the project did not receive grants from donors.

3.  LOAN EROMJEXTERNAL DEVELOPMENT PARTNERS
During the 12 month$ to 30 June /2023, the project did not receive funding from development partners.

4. MISCELLANEOUS RECEIPTS

KShs KShs KShs KShs KShs
Other receipts not
classified elsewhere - 1,609 1,609 1,595 3,058,939
Total | : 1609 1609 1,595 3,058,939

TION OF EMPLOYEES

employee cost paid out of the project

- 8

There was

PURCHASE OF GOODS AND SERVICES

KShs
Commun(iftion, !upplies
and servicés 173.334,809
Training payme 39,167,035
Other opefating payments 241 - 1,079 1,079 12,894,272
Total 241 2 1,079 1,079 | 225,396,116 |

13
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

7. SOCIAL SECURITY BENEFITS

There were no Social Security Benefits paid from the project

8.  ACQUISITION OF NON-FINANCIAL ASSETS

KShs KShs KShs KShs KShs
Acquisition of other intangible
assets - - - - 20,805,688
Total = N = = 20,805,688 |

9. TRANSFERS TO OTHER GOVERNMENT ENTITIES

During the 12 months to 30 June 2023, no transfers were made to government entities

10. OTHER GRANTS AND TRANSFERS AND PAYMENTS

During the 12 months to June 2023, no other grants and transfers and payments. !

11. CASH AND CASH EQUIVALENTS ’

Bank accounts (Note 8.13A) 129,505 128,137
Cash in hand (Note 8. 13B) - -
Cash equivalents (short-term deposits) (Note 8.13C) - -
Total 129,505 128,137

The project has one number of project accounts spread within the project implementation area and one

number of foreign currency designated accounts managed by the National Treasury as listed below:

14
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NOTES TH F[NANCiAL STATEMENTS (Continued)
11. A Bank Acfounts |
Project Bank Atcounts

Foreignl Currgney Accounts

NCBA Bank No. 1061004057] NIL NIL
Total oreigf Currency{ balances NIL NIL
Local Curréney Accounts

NCBA Banl [A/c No 2178860056] 129,505 128,137

|
Total local currency blllances 129,505 128,137
Total bank account b;lances 129,505 128,137
|
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Special Deposit Accounts Movement Schedule

(i) Central Bank of Kenya [A/c No 6968530013

Opening balance o =
Total amount deposited in the account - -
Total amount withdrawn (as per Statement of Receipts &
Payments)

Closing balance (as per SDA bank account reconciliation
attached)

After the project was closed the balances on the accounts was withdrawn and returned to World Bank
hence zero balance

11 B Cash In Hand

No cash in hand was held as at 30™ June 2023

11 C Cash equivalents (short-term deposits)

No short-term deposits were held as at 30" June 2023

12. IMPRESTS AND ADVANCES

No imprest and advances as at 30" June 2023

12A: BREAKDOWN OF IMPRESTS AND ADVANCES

No Imprests were outstanding as at 30" June 2023

13. DEPOSITS AND RETENTION MONIES

There were no deposits or retention monies as at 30" June 2023

14. FUND BALANCE BROUGHT FORWARD

129,505 128,137

Bank accounts

Cash in hand - -
Cash equivalents (short-term deposits) - -
Outstanding imprests and advances - -
Total 129,505 128,137

16
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There were no $hangg

In accounts deposits and retention

7
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OTHER IMPORTANT DISCLOSURES

1.  PENDING ACCOUNTS PAYABLE (See Annex 3A)

Desceription: KShs s
Supply of services 3,900,000 3,900,000
3,900,000 3,900,000

*The Kes 3.9 Million pending bill is budgeted and to be cleared in Q1 of FY2023-24

2.  PENDING STAFF PAYABLES (See Annex 3B)
There were no pending staff bills as at 30" June 2023

3.  OTHER PENDING PAYABLES (See Annex 3C)
There were no other pending bills as at 30" June 2023

4. EXTERNAL ASSISTANCE

There was no external assistance for the year ending as at 30™ June 2023

S.  PAYMENTS BY THIRD PARTY ON BEHALF OF THE PROJECT

There was no payments by third party on behalf of the project during the year ending as at 30*" June 2023

6. RELATED PARTY DISCLOSURES

There was no related party disclosures for the year ending as at 30" June 2023

7. CONTINGENT LIABILITIES

There was no contingent liabilities for the year ending as at 30" June 2023

18
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13. ANNEXES

Annex 1:Prior[Year Auditor’s Recommendations

The following i§ the summary of issues raised by the external auditor, and management comments that
were pro¥ided to the auditor. We have nominated focal persons to resolve the various issues as shown

below wikh the pssociated time frame within which we expect the issues to be resolved.

Oth

“ T . .
Matthrs Np.|| Pending bills The outstanding bill has been budgeted | In

in FY2022/23 progress

The NUTRIP KRC component is
majorly comprised of consultancy
work/studies on the Nairobi and
Mombasa Commuter Master Plan and
procurement of a track-recording car
which were still ongoing by the time of
the project closure. It was expected that
the project will be extended owing to
the fact that the KR components took
more time to start than envisaged.
Whereas it was expected that the
Doubtful project commences in 2012 but it did
achﬁevement not lead to further delay. Project
of the project closed
goals The tendering for the Track Recording

s‘ Car was challenged at the Public
Procurement and Review Board
(PPRB) and intention to award had to
/ ; be reviewed. It was expected that the

30" June 2024

ther
atterp No.

project period would be extended
which would have enabled the track
recording car absorb over 50% of the
' j budget amount.

The project was closed effective 31%
December 2019 effectively halting all

19




National Urban Improvement Project (NUTRIP)
Annual Reports and Financial Statements for the financial year ended June 30, 2023

Stati metrameoes

I 4 ;
=L ({

SSue /i

INOS o (R o A 7 A n - N ) e
Dbhservations danagement comments

rom .\‘||(|ii(}l'

processes towards absorption of
allocated funds and full realization of

the project goals
W/ / N !
— g :
Managing Director : Project Coordinator

plafaoas ;6/4 [2023
( I 7
Date Date
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www.ncbagroup.com

A

July 04, 2023

P.O. BOX 301
NAIROBI.

REF: KR/F/5/1

E OF

)RPORATION,

LANCE FOé KENYA RAILWAYS CORPORATION.

We refer to
state of affai

In response
business on

ur coffespondence requesting us to furnish you with information regarding the
of yodr accounts. ‘

o confirm H*;\e account and its respective balance with us, as at close of
2023 to have been as follows:

Account N

4 |
Account Name Curr | Account Balance

KLNYA RAILWAYS CORPORATION KES | 129.504.91 CR
RN OF AFRICA WORLD BANK PROJECT | KES | NIL

RN OF AFRICA WORLD BANK PRQUJECT | USD | NIL

Authorized s

e SAM

2178860035,
o PHIL
« STAN
« SAM
o JAC
e WILB
e JEMI

We also wis

meets your r¢

Yours faithful

(o

Authorized
Sidney Kim

LINE
FOR

natoriges;

‘MBOGAH |
ASAVA KADIMA

MAH WANJIRU MATU
Y GITARI WAMBUI
Y KARJUKI NJERU
17886p048

M MBOGA
E KADIMA
ATU |

e a nil reporf on all other aspects of your questionnaire. We trust that this
nents. ‘

- |
/'!5 i
‘ s~
( ‘ Aé%é’ﬁzé signatory

Elizabeth ‘Aurcguri

} * NCBA Centre
[ Mara and Ragati Road, Upper Hill

P. O. Box 44599-00100, Nairobi, Kenya
\ . Tel: +254 20 2884444
] ) Mobile: +254 71 056444/+254 732 156444
‘ Email: contact@ncbagroup.com

NCBA BANK KENYA PLC

+CBA Bank Kenya PLC Is a subsidicry of NCBA Group PLC. NCBA Bank Kenya PLC Is regulated by the Central Bank of Kenya







Tel.: (254-20) 2936000

|
Thd World Bank ’ Country office
INTERNATIONAL BANK FOR REC%N:TRUCT!ON AND DEVELOPMENT Delta Center, Menengai Road Fax: (254-20) 2936382
INTERNATIONAL DEVELOPMENT |ASSOCIATION P.O. Box 30577 00100
Nairabi, Kenya

Pdincipa

tional[Treasury ‘
Tfeasury| Building, Nairobi
[

car D

etwe
Assoc
dated
disbu

. Juliug Muia, CBS !

| September 11,2020

|
|
[
|
|

Secretary

Muia, ‘
Nall(#nal Urban Transport Inmprovement Project (NUTRIP)
IDA Financing 5140-KE
Closure and Cancellation of the Credit Account
We refer to fhe Financing Agreement (the Agreement) dated September 26, 2012,
n the Repub ic of Kenya (“the Recipient”), and the [nternational Development
\ssociation™) for the above referenced credit, and to the Cancellation

ation (“the
December 27, 2018. The credit closing date was December 31, 2018 with a final

sement deadlinc date of April 30, 2019. With the final disbursement processed on
t 6, 2020 and cancellation of the undisbursed amount of XDR 801,998.76 the above

Augupt |
Credit Account has been closed.
The final Jisbursement status by category under the said Credit is as follows
: Amount
Category | | Description Disbursed
| (SDR)
| ‘Goods, works and consultant services for KeNHA under 21,953,249.39
/Parl { of the Project
| Goods, works and consultant services for:
) (a) KURA under Part 2 (a) of the Project except for 13,998,028.17
Part (v) 610,607.25
(b) KRC under Part 2 (b) of the Project
I Goods, works and consultant services for:
3 (a) SDoT under Part 3 (a) of the Project 4,704,404 .28
| (b) SDol under Part 3 (b) of the Project 791,984.80
‘Y Training for: ;
J/ (a) KeNHA under Part 1 of the Project 680,145.20
4 f (b) KURA under Part 2 (a) of the Project 357,283.29
5 (c) KRC under Part 2 (b) of the Project 245,606.20
“} (d) SDoT under Part 3 (a) of the Project 238,631.43
| (e) SDol under Part 3 (b) of the Project 175,083.75




Dr. Julius Muia, CBS -2 - September 11, 2020
Amount
Category Description Disbursed
(SDR)
Unallocated for:

(a) KeNHA under Part | of the Project 0.00
5 (b) KURA under Part 2 (a) of the Project . 0.00
i (c) KRC under Part 2 (b) of the Project 0.00
(d) SDoT under Part 3 (a) of the Project 0.00
(e) SDol under Part 3 (b) of the Project 0.00
Designated Account A (391,929.26)
Designated Account B (13,197.14)
Designated Account C (42,493.14)
Designated Account D (105,455.03)
Designated Account E (44,901.67)
Cancelled effective December 21, 2018 149,540,953
Cancelled 801,998.76
Original amount 193,500,000.00

The Designated Accounts for the Project were fully documented in the currency of
the Designated Accounts. The exchange rate adjustment represents the exchange rate
between SDR and the currency of the Designated Accounts from the time the advances
were granted to the accounts to the time they were fully documented.

We would be grateful if you could acknowledge to us receipt of this letter.

Sincerely,

Camille Nuamah
Acting Head office Kenya
Eastern and Southern Africa Region

Ce: Prof. Arch. Paul M. Maringa (PhD), CBS
Principal Secretary
State Department of [nfrastructure
Ministry of Transport, [nfrastructure, Housing,
Urban Development and Public Works
Works Building, Nairobi



-

Dr.

|

|

lius Muia, CBS ) -3 -
Mr. Sdﬂomon Kit‘mgu, CBS
Pringipal Secretary

Statg Department of Transport

Urban Development and Public Works

Trapseom Building, Nairobi
r

Mr| Moses Kanz{gi

Ag| Director

Regource Mobilization Department
Thg National Treasury

Eng. James Kungu
CHief Engincer, Roads
Stgte Department of [nfrastructure

Ufban Development & Public Works
Tfanscom House, Nairobi

g. Peter Mu dinia

tréctor General
caya National Highways Authority
arabara Plaza, JKIA, Nairobi

r. Philip Mainga
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