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National Urban Improvement Project (NUTRIP)
Annual Reports and Financial Statements for the Jinancial year ended June 30, 2023

ACRONYMS AND GLOSSARY OF TERMS

CBK Central Bank of Kenya

Comparative FY Financial year preceding the current financial year.

ICPAK Institute of Certified Public Accountants of Kenya

IMF lnternational Monetary Fund

IPSAS International Public Sector Accounting Standards

MD Managing Director

NT National Treasury

NUTRIP National Urban Transport Improvement Project

PFM Public Finance Management.

PSASB Public Sector Accounting Standards Board

WB World Bank
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RMATION AND OVBRALL PERFORMANCE

d tered office

ect's name is National Urban Transport Improvement Project

key ve of the project is

efficiency of the road transport along the northern corridor
institutional capacity and anangements in urban transport sub-sector

sector participation in the operation, financing and management of transport

headquarters offices are in Nairobi, Nairobi County, Kenya.

of its registered offrce is:

Railways Headquarters
No.209/1195412

Haile Selassie Avenue/Workshop Road
P. O. BOX 30121-00100

The following are the project contacts

Telephone : (254) 020 -222121 I
Website: www.krc.co.ke

N

a.

b.

c.

The

The

lll
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PRO.IliCT INFO RMATION AND OVlillA Ll, PE IIFOIIMANC E (Contin uctl)

2.2 Project Information

2.3 Project Overview

A

I
I
I

Project Start Date: The project start date is26.l2.Z0l2

Project End Date: The project end date is 31.12.2018

Project Managcr: The project manager is Eng. Mucemi Gakuru

Project Sponsor: The project sponsor is World Bank

Line Ministry/State

Department of the

project

The project is under the supervision of the Ministry of

Transport - MoT.

Project number Pt2632t

Strategic goals of the

project

The strategic goals of the project are as follows:

(i) Improve efficiency of the road transport along northern
corridor

(ii) Improve the institutional capacity and anangements in
the urban transport sub- sector

(iii)Promote private sector participation in the operation,
financing and management of transport systems

Achievement

strategic goals

of The project management aims to achieve the goals through the

following means:

(i) Carrying out feasibility studies and detailed designs;

and preparing the necessary bidding documents for
construction of selected commuter rail systems in
Nairobi and other major towns through provision
of technical advisory services required for that
purpose.

(ii) Preparing bidding and contract documents for the
selection of private sector operators providing
commuter rail operations and associated services;

through provision of advisory services required for
that purpose.

(iii)Supplying and installing information systems (IT) and

lv
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building the capacity of KRC in IT, management of

private sector involvement, planning, management

of contracts including for concessionaires; and

other oversight functions; all through provision of

goods, training and services required for that

purpose.

I

The project was formed to intervene in the following areas:

(i) Have feasibility and detailed engineering design and
studies for commuter rail inNairobi, Mombasa and
Kisumu cities

(ii) Have technical assistance and advisory services
related to the services ofNairobi, Mombasa and
Kisumu Commuter rail.

(iii) Have capacity building by Training of Staff.

The project started on 26. 12 .2012 and is expected to run

until Jl. 12.2018

v



Natiortol Urban Improvement Project (NATRIP)
Annual Reports and Financial Slotements for the financial year ended June 30, 2023

PROJECT INFORMATION AND OVERALL PBRFORMANCE (Continued)

2.4 Bankers

The following are the bankers of the project:

i. Special Account:

NCBA Bank Kenya

NUTRIP- Project E-(KRC)-MAIN

ACCOUNT NO. 6968s30013

ii. Principal Bankers:

NCBA BAI{K KENYA

usD A/cNo.1001004057

KSH A/C NO.21788600s6

Masaba Road Branch, Upper hill

P.O. Box 44599,00100

NAIROBI

2,5 Auditor

The project is audited by the Office of the Auditor Creneral.

Auditor General
Office of the Auditor General
Anniversary Towers
P.O. Box 30084-00100
NAIROBI
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TTON D OVERALL PERFORMANCE (Continued)

Res nsibilities

f the ect management and coordination functions are as tabulated below

Eng. BSC (Electrical Eng.)
PhD(Electrical Eng.)
Registered
Eng.(EBK)

-Overall management and
monitoring of all projects
-Undertake contract
negotiations
-Ensure reports are prepared
and submitted on time
-Liaise with bank on project
activittes
Attend POC and PITL briefings
and meetings
- Publication of awards and
reports in WB client connection

Peter Management BBM (Finance
Option)

MBA (Strategic
Management)

CPAK)

- P r ep ar at ion of pr oj e ct
Ftnancial reports, budgets and
monitoring
-Ensure timely payment
-Ensure Jinancial audtts are
carried out

vll
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PITOJ ECT I NFO RM ATI ON AND OVIiItAI-1, I'}EIIFOIIMANCE (Contin ued)

2.7 Funding summary

The Project was for duration of six years from 2012to 2018 with an approved budget of US$ 11,930,000/-
equivalent to Ksh 1,071,552,600 as highlighted in the table below:

Below is the funding summary:

A. Source ofFunds

B. Application of Funds

(i) Grant
IDA I 1,930,000 1,071,552,600 l.31 i.660 l r7.813.333 10,618,340 953,739,267

GoK

(ii) Counterpart
funds

87,000.000 87.000.000
KR 64,696,113 60.796.r13 3.900.000
Total 11,930,000 1,223,248,713 1311.660 26s.609.446 10,618,340 w7,639,267

L'ndrau'n h,rlirncc to
tlittc
(30/06/201 I

iS[.r ASft.r A Sls

(B'

Sourcc of funds Donor Conrnritnrent-

(..1') t')- ,)

Anrount rcceir ctl to
date - (30/06/2023)

Dottttt'
cun'encl
(A)

Dottor
curreilc)'
(B)

Dottor
L',un'cnc_l'

(..r)-(E)

(i) Grant

IDA
1.31 I.660 117.813.333 I17.813.333 0 0

GoK 87,000,000 87,000,000 0 0
KR

60.796.113 60,796,r13 0 0
Total

1,311,660 265,609.446 265.609.446 0 0

vlll
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TIO AND OVERALL PERFORMANCE (Continued)

of ll Project Performance:

receive any disbursement from World Bank during the year. Through a

w Bank dated I ltl' September 2020 and in reference to the cancellation letter

2020 the credit account is closed

absorption rate is llo/o of the project donor commitment. The NUTRIP

is majorly comprised of consultancy work/studies on the Nairobi and

Master Plan and procurement of a track-recording car which were

time of the project closure. It was expected that the project will be extended

components took more time to start than envisaged. This could have taken up

overall budget ofthe project.

Project Compliance:

has ensured that all its activities carried out are within the laws of the Republic of

that all regulations and procedures have been followed. The project financial

also complied with the lnternational Public Sector Accounting Standards of

(IPSAS) cash basis.

inconsistency between the GOK Regulations and those of the donors, the latter has

t

did

I lx
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Annual Reports ond Finonciol Stilementsfor thefinancial yeor endecl June 30,

3. STATEMENT OF PERFORMANCB AGAINST PROJECT'S

OBJECTIVES

Introduction

section 81 (2) (0 of the Public Finance Management Act, 2012 requires tha!

financial yeff, the Accounting officer when preparing financial statements

Government entity in accordance with the standards and formats prescribed by

Accounting Standards Board includes a statement of the national government

against predetermined objectives.

The key development objectives of the project's agreement/ plan are to:

a) Improve the effrciency of the road transport along the northern corridor

b) Improve the institutional capacity and arrangements in urban transport sub-sector

c) Promote public sectorparticipation in the operation, financing and management of

Progress on ettainment of Strategic dcvelopment objectives

For purposes of implementing and cascading the above development objectives to specific

the development objectivcs were made specific, measurable, achievable, realistic and

(SMART) and convertcd into dwelopment outcomes.

Nuhip project was closed on 31* December 2018 hence; no activities took place within thc

x

I

DETRMINEi

end of each

National

Sector
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AL SUSTAINABILITY REPORTING

ect on period, it endeavoured to entrench corporate social

mainly seeking opportunities to both improve the environment and actively

well of the communities in which the project has been engaged aimed at

of soclety.

xi
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5 STATDMIiNT OF PROJECT MANAGEMENT ITESPONSIBILITIES

Thc Managing Director, Kenya Railways and the Project Coordinator for NUTRIP ploject are

responsible for the preparation and presentation of the Project's financial statements, which give a true

and fair view of the state of affairs of the Project for and as at the end of the financial year ended on

June 30, 2023.

This responsibility includes

(i) Maintaining adequate financial management arrangement and ensuring that tlpse continue to

be effective throughout the reporting period

(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any time

the financial position of the project;

(iii) Designing, implementing and maintaining internal controls relevant to the prepartation and fair

presentation of the financial statement, and ensuring that they are free firom material

misstatements, whether due to error or fraud

(iv) Safeguarding the assets ofthe project

(v) Selecting and applying appropriate accounting policies

(v) Making accounting estimates that are reasonable in the circumstances.

The Managing Director, and the Project Coordinator for NUTRIP project accept responsibilfty for the

Project's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with lntemational Public Sector

Accounting Standards.

The Managing Director and the Project Coordinator for NUTRIP project are of the opinion tat the

Project's financial statements give a true and fair view of the state of Project's hansactions durhg tre

financial year ended June 30, 2023, and of the Project's financial position as at that date. The Muging
Director and the Project Coordinator for hIUTRIP project further confirm the completeness d the

accounting records maintained for the Project, which have been relied upon in the preparation d the

Project financial statements as well as the adequacy of the systems of internal financial control.

xll
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the Project Coordinatol for NUTRIP project confimr that the Project has

le Govemment Regulations and the terms of external financing coverlants,

during the financial year under audit were rsed for the eligible pulposes

and were properly accounted for

financial statements

were approved by the Managing Director and the Project Coordinator for
l:\^

t.,,,.L.r.:r, 2023 andsigned by them.

The Ma

and

for

on

fr
Project Coordinstor
Dr. Mucemi Gakuru

Project Accountant:
Peter Kainakia

ICPAK Member Number: 9926

xlu
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Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

THE DITOR.GENERAL ON NATIONAL URBAN TRANSPORT
CREDIT NO.514O-KE FOR THE YEAR ENDED

RAILWAYS CORPORATION

to the contents of my report which is in three parts

on the inancial Statements that considers whether the financial statements
nted in accordance with the applicable financial reporting framework,

ng ards and the relevant laws and regulations that have a direct effect
on finan statements.

on lness and Effectiveness in Use of Public Resources which considers
liance
lines

with applicable laws, regulations, policies, gazette notices, circulars,
manuals and whether public resources are applied in a prudent,

nt, ic, transparent and accountable manner to ensure the Government
for money and that such funds are applied for the intended purpose.

c ort the Effectiveness of lnternal Controls, Risk Management and Governance
ich rs how the entity has instituted checks and balances to guide internal

pe This responds to the effectiveness of the governance structure, risk
nt environment and internal controls, developed and implemented by those

arg with governance for orderly, efficient and effective operations of the entity.

ified opinion does not necessarily mean that an entity has complied with all
nt and regulations and that its internal controls, risk management and

systems are properly designed and were working effectively in the financial
review.

parts of the report are aimed at addressing the statutory roles and
ibilities of the Auditor-General as provided by Article 229 of the Constitution, the

Public nance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the re ort when read together constitute the report of the Auditor-General

RE ON THE FINANCIAL STATEMENTS

Op ton

audited the accompanying financial statements of National Urban Transport
rovement Project Cr. No.5140-KE Kenya Railways Corporation set out on

of the Auditor-General on National Urban Transport Improvement Project Credit No.5 140-KE for the year
30 June, 2023 - Kenya Railways Corporation
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pages 1 to 20, which comprise the statement of financial assets as at 30 June, 2023, and
the statement of receipts and payments, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of National Urban Transport lmprovement Project Cr No.5140-KE Kenya
Railways Corporation as at 30 June, 2023 and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Acoounting
Standards (Cash Basis) and comply with the Financing Agreement dated 26 September,
2012 between the Republic of Kenya and the lnternational DevelopmentAssociation(lDA)
and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAIs). I am independent of the National Urban Transport
lmprovement Project Cr No.5140-KE Kenya Railways Corporation Management in
accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

ln addition, the special account statement, presents fairly, the special account
transactions and the ending balance has been reconciled with the books of account.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matter(s) described in the Basis for Conclusion, I confirm that
nothing else has come to my attention to cause me to believe that public resources have
not been applied laMully and in an effective way.

Report of the Auditor-General on National Urban Transport Improvement Project Credit No.5l40-KEfor theyear
ended 30 June, 2023 - Kenya Railways Corporation
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ng nce on Pending Bills

of ing bills reflects a balance of Kshs.3,900,000 in respect of
ly services. As previously reported, the bills were contracted on

18. Ma ment did not provide a budget for settlement of the pending
ation provided for the failure to settle the pending bills even though

n 31 December, 2018

nces, anagement risk incurring avoidable additional costs

nt of Project Goals

n

of
,201

sta
and

a

pts and payments reflects cumulative receipts of Kshs.117,813,333
from external development partners or 11o/o of the total donor
1,071,552,600. As previously reported, the project was closed on

, the attainment of the projects' goals highlighted under project
ll performance could not be confirmed.

ucted in accordance with the lnternational Standards for Supreme
NS (lSSAls) 4000. The Standard requires that ! comply with ethical

plan and perform the audit to obtain assurance about whether the
I transactions and information reflected in the financial statements

all respects, with the authorities that govern them. I believe that the
ence have obtained is sufficient and appropriate to provide a basis for my

o THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
EM T AND GOVERNANCE

usion

uired Section 7(1Xa) of the Public Audit Act, 2015 and based on the audit
, I confirm that nothing has come to my attention to cause me to

that nternal controls, risk management and governance were not effective

is for clusion

audit s conducted in accordance with the lnternational Standards for Supreme
utions (lSSAls) 2315 and 2330. The Standards require that I plan and perform

audit obtain assurance about whether effective processes and systems of internal
risk Management and overall governance were operating effectively in all

respects. ! believe that the audit evidence I have obtained is sufficient and
to provide a basis for my conclusion

the Auditor-General on National Urban Transport Improvement Project Credit No.5l40-KE for the year
June, 2023 - Kenya Railways Corporation
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the International Development Association (ADA), I report based on my
audit that: -

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and

iii. The Project's financialstatements are in agreement with the accounting records and
returns.

Responsibilities of Management and those Charged with Governance

l/anagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, [Vlanagement is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the Project financial
statements described above, [Vlanagement is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how N/anagement monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsi bil ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,

Report of the Auditor-Generttl on National Urban Transport Intproventent Project Credit No.5l40-KEfor theyear
ended 30 June, 2023 - Kenya Railv,ays Corporation
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it conducted in accordance with lSSAls will always detect
weakness when it exists. Misstatements can arise from

ered material if, individually or in the aggregate, they could
influence the economic decisions of users taken on the basis

the financial statements, a compliance audit is planned and
nclusion about whether, in all material respects, the activities,
d information reflected in the financial statements are in

rities that govern them and that public resources are applied in

rdance with the provisions of Article 229(6) of the Constitution
rt in compliance with Article 229(7) of the Constitution

performing the audit of the financial statements and review of
internal control in order to give an assurance on the effectiveness
management and overall governance processes and systems in
isions of Section 7(1)(a) of the PublicAuditAct, 2015 and submit

pliance with Article 229(7) of the Constitution. My consideration of
uld not necessarily disclose all matters in the internal control that
knesses under the lSSAls. A material weakness is a condition in

1n

whi
red

n of one or more of the internal control components does not
low level the risk that misstatements caused by error or fraud in

a
o

be material in relation to the financial statements being audited may
cted within a timely period by employees in the normal course of

igned functions.

nherent limitations, internal control may not prevent or detect
instances of non-compliance. Also, projections of any evaluation of

future periods are subject to the risk that controls may become
of changes in conditions, or that the degree of compliance with the

and procedures may deteriorate

audit conducted in accordance with lSSAls, I exercise professional
aintain professional skepticism throughout the audit. I also

assess the risks of material misstatement of the financial statements,
to fraud or error, design and perform audit procedures responsive to

and obtain audit evidence that is sufficient and appropriate to provide a
y opinion. The risk of not detecting a material misstatement resulting from

igher than for one resulting from error, as fraud may involve collusion,
ntional omissions, misrepresentations, or the override of internal control

the appropriateness of accounting policies used and the reasonableness of
ng estimates and related disclosures made by the l/lanagement.

on National Urban Transport Improvement Proiect Credit No.5140-KEfor the year
2023 - Kenya Railways Corporation
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I
a Conclude on the appropriateness of the lt/lanagement's use of the applicable basis of

accounting and, based on the audit evidence obtained, whether a mater:ial uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

a

a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the l/anagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide ft/anagement with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

17 November,2023

Report of the Auditor-General on National Urban Transport Improvement Project Credil No.5l40-KE for the year
ended 30 June, 2023 - Kenya Railways Corporation
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Nutionul Urbort Intprovement Project (NUI'RIP)
Annuul Reports und Firttrttciul Statententsfor thcfinunci(l1teilr ended Juna 30, 2023

I I. SIGNIFICANT ACCOUNTTNG POLICIES
'l'he principal accouttting policies adopted in the prepalatiou of these frnancial statements are set out

below:

l0.l Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial reporting

under the cash basis of accounting, as prescribed by the PSASB and set out in the lccounting policy

note below. This cash basis of accounting has been supplemented with accounting for; a) receivables

that include imprests and salary advances and b) payables that include deposits and retentions. The

financial statements comply with and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.2 Reporting entity

The financial statements are for the NUTRIP Project under National Government d Kenya. The

financial statements are for the reporting National Urban Transport Improvement Project (NUTRIP) as

required by Section 8l of the PFM Act, 2012.

10.3 Reporting currency

The financial statements are presented in Kenya Shillings (Kes), which is the functional and rcporting

curency of the Project and all values are rounded to the nearest Kenya Shilling.

10.4 Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs, and the rrdrted cash

has actually been received

i) Transfers from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is received- Cash is

considered as received when payment instruction is issued to the bank and notified to the rcciving

entity.

6
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ii)

External

iii)

These

and

cash

iv)

In

t Projact (NUTRIP)
nnciul Stat|ruenls for lha fincrncictl .t,eor ended June 30, 2023

nting I'olicies (Continued)

Assistance

is received through grants and loans liorn multilateral and bilateral developrnent

roceipts

Appropri{tion-in-Aid and relates to receipts such as proceeds fiom disposal of assets

documents. These are recognized in the financial statements the time associated

andi grants

donations lhall be recognized in the books of accounts when cash is received. Cash is

receivedrwhen a paymont advice is received by the recipient entity or by the beneficiary.

gnnUdonadon in kind, spch grants are recorded upon receipt of the grant item and upon

of the value. The date of the transaction is the value date indicated on the payment

ffom borrowing

includeg Treasury bill, treasury bonds, corporate bonds, sovereign bonds and extemal loans

by the Ptoject or any other debt the Project may take on will be treated on cash basis and

as a regeipt during the year they were received.

Undrarf n external assistance

are loansiand grants at reporting date as specified in a binding agreement and relate to funding

Project currently under development where conditions have been satisfied or their ongoing

is lrighty likely and the project is anticipated to continue to completion. An analysis of the

's undrlwn external assistance is shown in the funding summary

7
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Notional Urban Intprovement Project (NUTRIP)
Annuol Reports unrl Finunciul Stotenrcntsfor thefinunciulyeur endecl June 30, 202t

Significant Accounting Policies (Continued)

10.5 Rccognition of payments

fhe Project rccognises all payrnents when the event occurs, and the related cash

out by the Project.

i) Compensation of employees

i

I

haf rctually been paid
i
I

Salaries and Wages, Allowances, Statutory Contribution for employees are

when the compensation is paid.

iD Use of goods and services

Goods and services are recognized as payments in the period when the goodVservices

and paid for. If not paid for during the period where goods/senrices are consumed,

disclosed as pending bills.

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which

and paid for.

recogni{1fl
\

in the period

i

\:p consumed
\

Spy shall be
\

\,
I

\

incurred

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period in

repayment is made. The stock of debt is disclosed as an annexure to the consolidated

statements.

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The of
acquisition and proceeds from disposal of these items are treated as payments and receipts

respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal

the

8
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Signifi Acc ng Pol
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A asset

consol
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ies (Continued)

can be reliably established, a contra transaction is recorded as receipt and

s

ls ntained by each public entity and a summary provided for purposes of

is disclosed as an annexure to the consolidated financial statements.

comprise cash on hand and cash at bank, short-term deposits on call and

with an original maturity of three months or less, which are readily

amounts of cash and are subject to insignificant risk of changes in value. Bank

ln-

dona

donations that are made to the Project in the form of actual goods and/or

than money or cash terms. These donations may include vehicles, equipment or

the financial value received for in-kind contributions can be reliably

the Proj includes such value in the statement of receipts and payments both as receipts

ln and opposite amounts; otherrvise, the contribution is not recorded.

cash equivalentsI

cash

to

include amounts held at the Central Bank of Kenya and at various commercial banks

end the financial year. For the pu{poses of these financial statements, cash and cash

include short term cash imprests and advances to authorised public officers and./or

were not surrendered or accounted for at the end ofthe financial year.

on cash

represents amounts that are limited/restricted from being used to settle a liability for at

months after thc reporting period. This cash is limited for direct use as required by

Amoturts maintained in deposit bank accounts are resticted for use in rcfunding third part

9



Nutional IJrbun IntJtrovcntent Pro.ject (NUTIIIP)
Arrtttttrl Reports tnd Finnnciul Stulenrcnts.for thefinunciul ),eu, ended June 30, 2023

Significant Accounting I'olicies (Continued)

10.9 Irnprests and Advanccs

For the purposes of these fitiarrcial statements, imprests and advances to authoriscd public officers

and/or institutions which were not surrendered or accounted for at the end of the financial year is

treated as receivables.'fhis is in recognition of the government practice where the imprestpayments are

recognized as payments when fully accounted for by the imprest or AIE holders. This is an

enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial

statements.

10.10 Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confimred only by

the occurrence or non-occurrence of one or more uncertain future events not wholly within the

control of the entity; or

b)Apresentobligationthatarisesfrompasteventsbutisnotrecognisedbecause:

i. It is not probable that an outflow of resources embodying economic benefits or service

potential will be required to settle the obligation; or

ii. The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities. Ietters

of comforU support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in the

notes to the financial statements unless the possibility of an outflow of resources embodying ec@mic

benefits or service potential is remote.

f0.ll Contingent Assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whoce

existence is contingent on the occurrence or non-occurrence of one or more uncertain future events mt
wholly within the control of the Entity in the notes to the financial statements. Contingent assets aoo

assessed continually to ensure that developments are appropriately reflected in the financial statementl.

If it has become virtually ceriain that an inflow of economic benefits or service potential will arise and

the asset's value can be measured reliably, the asset and the related revenue are recognized in the

financial statements of the period in which the change occurs.

I
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net

such

are

10.1

or

A

(NUTRTP)

for thefinuncial yetr ended June 30, 2023

ng Po (Continued)

ls ist of liabilities at the end of the financial year arising from contracted goods

the or in past years. As pending bills do not involve the payment of cash in the

they as 'memorandum' or 'off-balance' items to provide a sense of the

position the Project at the end of the year. When the pending bills are finally settled,

in the statement of receipts and payments in the year in which the payments

is on a comparable accounting basis (cash basis), the same accounts

for accounts receivable - outstanding imprest and clearance accounts andbasis (

which are accounted for on an accrual basis), and for the same period as

The Project's budget was approved as required by Law and National Treasury

as as by the participating development partners, as detailed in the Govemment of

Estimates for the year. The Development Projects are budgeted for under the

budgeted funds as transfers and account for them separately. These transfers are

transfers and are eliminated upon consolidation.

of the Project's actual performance against the comparable budget for the

under review has been included in an annex to these financial statements.

as

ll



Nulionul llrhan Intprovanrcnt Projecl (NUTRIP)
Attrtuul Reports und Finunciul Slolementsfor theJinuncial ),et, anrled June 30,202_1

Significant Accounting Policics (Continued)

10.14 Third party payments

Included in the receipts and payments, are payments rnade on its behalf by to third parlies in form of

loans and grants. 'fhese payments do not constitute cash receipts and payments and are disclosed in the

payment to third parties' column in the statement of receipts and payments.

During the year, no loan disbursements were received in form of direct payments from lhird parties.

10.15 Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic environment

in which the Project operates, Kenya Shillings. Transactions in foreign curencieg during the

yearlperiod are converted into the functional currency using the exchange rates prevailing at the dates

of the transactions. Any fcreign exchange gains and losses resulting from the settlenont of such

transactions and from the translation at year-end exchange rates of monetary assets aad liabilities

denominated in foreign currencies are recognised in the statements of receipts and payments

10.16 Comparative figures

Where necessary comparative figures for the previous financial year/period have been arur&d or

reconfigured to conform to the required changes in financial statement presentation.

10.17 Subsequent events

There have been no events subsequent to the financial year/period end with a significant impact on the

financial statements for the year ended June 30, 2022.

10.18 Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from previous ycr(s).

There was no prior year adjustment was reported in the year.

t2
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12. NOTES o

I. TRANS

The project

period 20

2. PR

During the 12

3. LOAN

During the 12

5.

There was

4.

(NUrRrP)
Jor thefinancial yeur ended June 30,2023

AN IAL STATEMENTS

MGO RNMENT ENTITIES

any funding from the Government of Kenya during the financial

C AND FOREIGN GRANTS

30 June , the project did not receive grants from donors.

DEVELOPMENT PARTNERS

3, the project did not receive funding from development partners.

EMPLOYEES

out ofthe project

AIYD SERVICES6.

30 June

US

KShs KShs KShs KShs KShs

rd

ts not
rewhq

Other receil
classified d 1,609 1,609 1,595 3.058.939

Total 1.60q 1.509 r.595 S.lui8 giul

cost

KShs KShs I(Shs KShs KShE
Communi
and servic

ilion,
i

u [lies
173.334.809

rymenTraininc I s 39,167,035

rtinc r nents 241 1.079 1.079Other op( 12,894,272

Total 241 1.079 1.079 225396.116
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Nuliottol Urbon Intprovenrcnt Pro.ject (NllTRf P)
Atttruul Rcports nnd Finuncial Stutenrcnts.for lhe.finuncinl),er,, ertrled June 30,2023

NOTES TO THIt FINANCIAL STAI'lIMIiN't'S (Continued)

7. SOCIAL SECURI'I'Y I}BNEFITS

There were no Social Security Benefits paid from the project

8. ACQUISITION OF NON-FINANCIAL ASSETS

9. TRANSFERS TO OTHER GOVERNMED{T ENTITIES

During the l2 months to 30 June 2023, no transfers were made to government entities

10. OTHER GRANTS AND TRANSFERS AND PAYMENTS

During the 12 months to June 2023, no other grants and transfers and payments

u. cAsH AND CASH EQUMLENTS

The project has one number of project accounts spread within the project implementation [ea and one

number of foreign culrency designated accounts managed by the National Treasury as listed trclow:

KShs KShs KShs KShr KShs
Acquisition of other intangible
assets 20,905,699
Total 20.80s.688

Bank accounts (Note 8.134) 129,505 128,137
Cash in hand 8. I

8.1Cash -term

Total 129.505 128.137

t4



NrttiottuI Urbon
Attrrttul Rcporls

Project (N[/I'RlP)
Fi Stutcment.s for thc finnnciul ysoy ertded .lune 30, 202-1

NOTE,S TTI FI NANCIAL S'l-A-l'IlM IiNTS (Contin ued)

ll. A nts

Project nk nts

The USD Account was opened for foreign currency related transactions but has not had any
stnce inception

it Accounts

in the Project's Special Deposit Account as at 30th June 2023 are not included in the

of Financial Assets since they are below the line items and are yet to be drawn into the

Account as a voted provision.

the Special Deposit Account (SDA) movement schedule which shows the flow of funds that

in the year. These funds have been reported as loans/grants received in the year under the

of Receipts and Payments.

S

Foreigu Currlncy Accounts

NCBA I iank fla,/c No. looloo40571 NIL NIL
I

Total I oreiefi Currency balances NIL NIL

Localr
NCB/ A/c No 21788600561 129,505 128,137

Total balanceslocal 129,505 128,137

account balancesT 129,505 128,137

),1) ), ),1 ), )

i\. )il.'i

),1) ), I I ), ),

l..lii1-;
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Nutiottal Urbun lntltrovement Project (N{fTRfP)
Atrrtucrl Reports ortd Finuncial Stntenrcnts.for thefinanciol.yslly ended June 30,2023

NOTES TO THE FINANCIAL STATEMENTS (Continucd)

Snecial Denosit Accounts Movement Schedule

After the project was closed the balances on the accounts was withdrawn and returned b World Bank

hence zero balance

11 B Cash In Hand

No cash in hand was held as at 30th June2023

11 C Cash equivalents (short-term deposits)

No short-term deposits were held as at 30th June2023

12. IMPRESTS AND ADVANCES

No imprest and advances as at 30th June 2023

12A: BREAKDOWN OF IMPRESTS AND ADVANCES

No Imprests were outstanding as at 30e June 2023

13. DEPOSITS AND RETENTION MONIES

There were no deposits or retention monies as at 30s Jrne2023

14. FT'ND BALANCE BROUGHT FORWARI)

(i) Central Bank of Kenya [A/c No 69685300131

Opening balance

Total amount deposited in the account
Total amount withdrawn (as per Statement of Receipts &
Payments)

Closing balance (as per SDA bank account reconciliation
attochedl

Bank accounts 129,505 12g,lyl
Cash in hand

Cash equivalents (short-term deposits)

Outstanding imprests and advances

Total 129,505 t28,lll

l6
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Annual Reports

NOTES TO

15. PRIOR

There were no

16. CHANG

There were no

17.

There were

NarRrP)
for the/inancial year ended June 30,2023

ATEMENTS (Continued)

ND ADVANCES

imprest advances

DEPOSIT AND RETENTION

deposits and retention

t



Notionol Urfutn Intprovenrcnt Projecl (NLTTRIP)
Attrtutl Reporls ortd FinatrcicrlStulententsfor the /inonciulys(,' ended June 30,2023

OTI IEIT IMPORTANT DTSCLOSUITES

1. PBNDING ACCOUNTS PAYABLE (Scc Anncx 34)

*The Kes 3.9 Million pending bill is budgeted and to be cleared in Ql of FY2023-24

2. PENDING STAFF PAYABLES (See Annex 38)

There were no pending staff bills as at 30th June 2023

3. OTHER PENDING PAYABLES (See Annex 3C)

There were no other pending bills as at 30th June 2023

4. EXTERNAL ASSISTANCE

There was no external assistance for the year ending as at 30th Jtne 2023

5. PAYMENTS BY THIRD PARTY ON BEHALF OF THE PROJECT

There was no payments by third party on behalf of the project during the year ending as at 30th h5rc2023

6. RELATED PARTY DISCLOSURES

There was no related party disclosures for the year ending as at 30th June 2023

7. CONTINGENTLIABILITIES

There was no contingent liabilities for the year ending as at 30th June2023

Supply of services 3,900,000 3,900,000
3,900,000 3,900,000

l.;

, /, 
'),

)l) ), ),1 ) \

l',irt

l8
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Atrnual Reports

13. AN

Annex I

The fol

were

below

t (NUrRrP)
for theJinancial year ended lune 30,2023

Aud s Recommendations

of issues raised by the external auditor, and management comments that

We have nominated focal persons to resolve the various issues as shown

frame within which we expect the issues to be resolved.

I
L+ billsP*di"/ The outstanding bill has been budgeted

inFY2022l23
In
progress

3Oh 1wrc2024

The NUTRIP KRC component is
majorly comprised of consultancy
work/studies on the Nairobi and

Mombasa Commuter Master Plan and
procurement of a track-recording car
which were still ongoing by the time of
the project closure. It was expected that
the project will be extended owing to
the fact that the KR components took
more time to start than envisaged.
Whereas it was expected that the
project commences in 2012 but it did
not lead to further delay.

The tendering for the Track Recording
Car was challenged at the Public
Procurement and Review Board
(PPRB) and intention to award had to
be reviewed. It was expected that the
project period would be extended
which would have enabled the track
recording car absorb over 500/o of the

budget amount.

The project was closed effective 3ls
December 2019 effectivelv haltins all

Project
closed

o. project

19



Nalionol Urbatr Inrproventent Project (NUTRfP)
Annuul Reports und Finoncial Stilententsfor the finunciulyeur ended June 30, 2023

Managing rector ect Coordinator

o23 Qoi3
Date Date

processes towards absorption of
allocated funds and full realization of
the proiect goals

| ? r, i'r, i'r' r I r'r.

l\,r) r)rl iit,

liir'r rlrtl

rritl

t.', i

. ) r )l r ll

lj',tt,' I
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wuw.nGbqgrouP.com

n

w NCBAJuly 04,2023

KENYA YS

P.O. BOX 30
NAIROBI.

-001

REf: KR/F/s/ vot_.

Dedr Sir/

We refer to
slote of

ln response
business on

Authorized
2l 78860056

requesling us to furnish you with informolion regording lhe

occounl ond its respeclive bolonce wilh us, os of close of
been os follows:

RU MA
WAMEUI
NJERU

nll on oll other ospects of your queslionnoire. We lrusl lhot this

Elizobelh

a

a

a

a

a

JEMI
ST

2I78860035,
. PHILI

We olso
meets your

Y

Authorized
Sidney

ST

J

' NCBA Ccntre
Moro ond Rogotl Rood. Upper Hill

P. O. Box 44599-O01Oq Nolrobi, Kenyo
Tel: +254 20 2884441

Mobtle: +254 1't1 056444/+254, 732 156444
Emoil: contoct@ncbogroup.com

NCBA B,(NK KENYA PLC

Sqnk Kcn}! PLc Ir o subridlory of NCBA Group PLC. NC8A Bo,fi l(aoyo PLC lt ..gulotld by thc Cankol Bonk o, knyo

,€

tr

tc

of
pondenc
tccounls.

confirm lt
123 to hor

Accounl nfber A :count llime Cun Account Eolonce

2l 7886005fl lYA RAILWAYS CORPORATION KES r29.504.91 CR
2l 7886003f l- )RN OF AfRICA WORLD EANK PROJECT KES NIL
217886004€l t- )RN OF AfRICA WORLD BANK PROJECT USD NIL

J MAI

HW

KA
I
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Th Worl k Country office
IRUCIION ANO OEVELOPMENI Delta Center, Menengai Road

TION P.O. Box 30577 00100
Nairobi. Kenya

FOR

CI}S

Tel.: (254-20) 2936000
Fax:(254-2Ol 2936382

Septernber I I ,2020

retary
ty

5€ilding, N bi \1

ta,
\fr.n YF'

Urban T'ransporl Intprovement Proiect (NUTRIP)
IDA Financing 5140-KE

Closure and Concellotion of thc Creelit Account

refer to Financing Agreement (the Agreernent) dated September 26,Z0lZ,
Repu ic oI Kenya ("the Recipient"), and the lnternational Development
("the iation") for the above referenced credit, and to the Cancellation

"t{s

, 20 t 8. The credit closing date was December 3 l, 20 18 with a final
ine date of April30,20l9. With the final disbursement processed on

I +:'

dated rnber 2
di nt

2020 a cancellation of the undisbursed amount of XDR 801,998.76 the above
Cred unt been closed

finaI isbursement status by category under the said Credit is as fo[[ows

rY

h
I

legory Description
Amount

Disbursed
(SDR)

I
Goods, works and consultarrt services for KeNHA under
Part i oIthe Proiect

2t,953,249.39

)
f 
Goods, works and consultant services for:

(a) KURA under Part 2 (a) of the Pro.ject except for
Patt (v)

(b) I(RC under Part 2 (b) of the Proiect

13,998,028. l7
610,607.25

3

Goods, works and consr.rltant services for:
(a) SDoT under Part 3 (a) ofthe Project
(b) SDot under Part 3 (b) of the Proiect

4,704,404.28
79 1.984.80

4

Training for:
(a) KeNHA under [)art I of the Projecr
(b) KURA under Part 2 (a) of the Project
(c) KRC under Part 2 (b) of the Project
(d) SDo'[ under Part 3 (a) of the Project
(e) SDo[ uuder Part ] (b) of the Proiect

680,145.20
3s7,283.29
245,606.20
238,631.43

175,083.7s

W,i,;
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Dr. Julius Muia, CBS September ll,202A

The Designated Accounts for the Project were fulty documented in the currency
the Designated Accounts. The exchange rate adjustment represents the exchange rate
between SDR and the currency of the Designated Accounts from the time the advances
were granted to the accounts to the time they were fulty documented.

We would be grateful if you could acknowtedge to us receipt of this letter.

Sincerely,

OEPzc

2

- tl,
il

ir

ilCamille Nuamah
Acting Head oflice Kenya

Eastern and Southern Africa Region

"$$
*s\1

Prof. Arch. PaulM. Maringa (PhD), CBS
Principal Secretary
S tate Department of In frastructure
M inistry o f Transport, lnfrastructure, Hous ing,
Urban Development and Public Works
Works Build ing, Nairobi

.fmr'tIr ,n

Category Description 43il
5

Unallocated for:
(a) KeNHA under Part t of the Project
(b) KURA under Part 2 (a) of the Project
(c) KRC under Pa* 2 (b) of the Project
(d) SDoT under Part 3 (a) of the Project
(e) SDol under Part 3 (b) of the Proiect
Designated Account A r39r.e2D
Designated Account B fl3.r9ll
Designated Account C (42.4eJ
Designated Account D fl05.45I
Designated Account E (44.e0rI
Cancelled effective December 21, 2018 149,5,f0,951

Cancelled 80l,eeil

Original amount
193.500.000
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Dr. Julius Muia, CBS -4- September I l,

Mr. George Wanjau
Deputy Chief Fconornist
State Department of Transport
Min istry o f Transport, [n frastructu re Hous ing,
Urban Developrnent and Public Works
Transcorn I-[ouse, Nairobi

Eng. James Theurl
Project Coordinator, PMO
Ministry of Transport, Inflrastructure, Housing,
Urban Development and Public Works
Transcom House, Nairobi

Ms. Judith Kerich
Deputy Project Coordinator, PMO
M in istry of Transpo G lnfrastructure, Housing,
Urban Development and Public Works
Transcom House, Nalrobi
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