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CHAIRMAN'S STATEMENT

M.M.J. Kisoso - Chairman

May I take this opportunity to present the National
Social Security Fund Annual Report and Accounts for
the Financial Year ended 30 June, 1994.

As stated in my report for the previous financial year, I
am able to confirm that the Fund's operations have
continued to grow substantially in terms of both regis-
tered members and benefit payments.

The increase in the number of employers in the year by
implication means more job oppoftunities have been
created and subsequently a rise in membership contri-
butions to the Fund.

During the year ended 30 June, 1994 the Fund regis-
tered l9ll employers compared to l3l2 in 1993.
During the same period the number of registered
employees rose from 77,854 in 1993 to79,526irr1994.

Total contributions amounted to KShs. 1,350,499,000
in 1993 compared to KShs. 1,535,520,000 in 1994. At
the same time 30,993 benefit claims amounting to
KShs. 707,482,000 were processed during the year
under review compared to 361514 claims totalling
KShs. 671,828,000 in the previous year.

The Fund's investments financed by its surplus funds
continued to contribute significantly in the country's
economic growth and development. The Fund's invest-

ments were diversified in bank deposits, equity partici-
pation in vital stable commercial concerns and
Govemment securities.

The investment pordolio as at 30 June, 1994 stood at
KShs. 49.4 billion comprised of:-

KShs. 9.3 billion in Treasury Bills.
KShs. 12.8 billion in Treasury Bonds.
KShs. 3.8 billion in Government Stocks.
KShs. 0.5 billion in Nairobi City Council Stocks and
Unquoted Securities.
KShs. 10.4 billion in Term Deposits with Banks.
KShs. 7.5 billion in Real Estate.
KShs. 5.1 billion in Quoted Securities.

The diversification of the investment portfolio is
intended to guarantee security of the member's contri-
butions against inflation and other risks inherent in
capital markets.

During the year the interest on members contributions
was increasedto l5oh per annum.

The competitive interest rate offered by the Fund is a
clear evidence that the member contributions become
real security in old age. However, the issue of raising
the members contributions continue to receive our
attention. Efforts are under way to ensure that the rate
of contributions is raised to reflect the current wages
and salaries. This will ensure that subsequent benefit
payments to the members will rise to realistic levels.

On behalf of the Board of Trustees and myself I wish to
take this oppomrnity to thank the Management and
staff for their commitment and dedication to work.
This has enabled the Fund to grow to new heights and
improve its services to the members.

I-ast but not least I wish to express my gratitude to the
Govemment for its wise counsel to the Board on Policy
matters and providing an enabling environment con-
ducive for economic stability and growth.

M.M.J.Kisoso
Chairman.
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REPORT OF THE TRUSTEES FOR
THE YEAR ENDED 30 JUNE, 1994

I

t

Ve have the pleasure to present the Annual Report and

Accounts of National Social Sectrrity Fund for the year

ended 30June, 1994.

Activity

The basic obiective of the Fund is to provide social

seorrity in old age. The fund has continued to pursue

ttris obiective ttrough its Departnrents which perform

diverse but well coordinated functions.

Operations Departrrrent

The Department registered l,9ll employers and

79,526 employees during the year. In the previous year

it registered 1,312 and,77'854 employers and employ-

ees respectively. Through its enforcement activities a

total of KShs. 1r100,000,000 in contributions was col-

lected tbrough the field offices as compared to I(Shs.

1,055,679,000 collected during the last financial year.

Benefit claims totalling to 30,993 and amounting to
KShs. 7O7,482,000 were processed and paid in the year

compared to 361514 claims amounting to KShs.

345,926,000 in the previous year.

Contributors de&ing the requirements of NSSF Act
were pnosecuted. During the year 64 cases were pend-

ing in court while 47 cases were settled.

Cornputer Departnrent

The Department provides services to other
Departments by running various Computer Systems

such as Payroll, General Ledger and Members

Accounts. Ottrer systems have been developed to suit

other user Departnrents' needs.

Computer services have been decentralised to ttre field

offices so as to process and update members uansac-

tions promptly.

Personnel and Adrninistration Departrnent

The Deparmrent recmited 159 new staff members at

various levels to the Fund during the year under review.

Furthermore, the Fund sponsored officers to attend var-

ious courses in the country and abroad in the year.

Finance Departrnent

In the year under review, the Deparmrent continued to
monitor the newly inuoduced method of remitting con-

tributions accompanied by monthly netums. Emphasis

was laid on procedures that updated the members

accounts promptly and finally reducing the amount in
suspense account to nil. The Annual Report and

Accounts for the year under consideration is strown else'

where in this Repon.

Results

The Fund recorded a net surplus before tax of I(Shs.2.37

billion on Income and E:rpenditure Account, while I(Shs.

1.2 billion was realised on the Fund Account. This

amounted to a combined toal of I(Shs. 3.6 billion during

the year compared to I(Shs. 3.7 billion in the prwious
year. This r€presen$ a decrease of I(Shs. IOO million

whidr was attributed to a general decrease on interest

rates on Term Deposits.

Mernbers of the Board

There was one dnngp in the Board of Trustees in the

year. Mr. AC. Juma wtro was one of tre reprctenatives of
the employers was rcplaced by Mr. F.V. Vanganiu.

Auditors

KPMG Peat Marwick were appointed as Authorised

Auditors of the Fund in the year in accordenoe with

Section 29(2)@) of the Exchequer and Audit Act C'alp 412.

Youn Seanrry m OLI AEeNanonaL SoaaL Securury Funl



r-
Il4
L-

REPORT OF THE TRUSTEES (Continued)

Five Years Statistical Inforrrr:rtion tOurnulative)

Period Registered
Employers

Registered
Employees

Benefits
Payments

KShs.

Members
Surplus
KShs.

Standard
Contributions

KShs.

Operating Investrnents
Surplus
KShs. KShs.

t993194 51,752 2,185,887 17,202,808 2,788,025 31,012,753 6,888,904 49,409,175

1992193 49,841 2,106,361 15,767,615 2,448,830 25,553,671 10,281,757 37,295,546

199U92 48,529 2,028,507 14,487,392 2,102,375 22,842,482 9,423,110 31,328,516

1990/91 41,101 1,975,438 13,103,994 1,879,219 11,792,577 7,194,059 26,310,369

1989/90 39,875 1,887,761 11,992,673 1,610,365 10,896,541 13,320,050 22,934,141

Statistical Inforrnation for the Year

Investuents Income KShs.'000' (7, of Total

Dividends/Interest on Stocks

Rent

Interest on Term Deposits &
Discounts on Investments

Other Income

162,693

62,968

6,6gg,04o

16,590

2..,4

0.q

96.5

o.2

61930r29l r 00.0

I
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REPORT OF THE TRUSTEES (Continued)

Investrnents KShs.'(XX)' o/o of Total

Govemment Stocks

Nairobi City Council Stocks

Shares in Companies

Treasury Bonds

Treasury Bills

Banks and Financial Institutions

I-and and Buildings

3,761,595

296,597

5,334,887

12,782,330

9,278,432

10,420,479

7,534,955

7.6

0.6

10.8

25.9

18.8

2t.t

t5.2

491409r175 100.0

Expenditure KShs.'0(X)' o/o of Total

Interest on Contributions

Stafr Expenses

Adminisrative Expenses

Provision for Doubtfrrl Investrnents

Depreciation

3,913,462

t90,337

319,023

93,392

40,433

85.9

4.2

7.0

2.0

0.9

4r556r$j 100.0

Benefits Payrnents KShs.'0(X)'

Age

Survivors

Invalidity

Withdrawal

Emigration

Refund

264,679

94,753

52,t7O

274,495

8,682

12,703

37.4

13.4

7.4

38.8

1.2

1.8

707,482 100.0

Nanonal SoaaL Secuntry Fund Youn Secururry m OLd AEe
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REPORT OF THE TRUSTEES (Continued)

CONTRIBUTIONS AND BENEFITS

1989/1990 1990/1991 1991/1992 1992/1993 1993/1994

PERIOD

5

KEY Standard Contributions
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REPORT OF THE TRUSTEES (Continued)

SURPLUS AND INVESTMENTS

CUMULATIVE MEMBERS SURPLUS,

OPERATIVE SURPLUS AND INVESTMENTS
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REPORT OF THE TRUSTEES (Continued)

REGISTRATION

REGISTERED EMPLOYERS
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REPORT OF THE TRUSTEES (Continued)

REGISTRATION

REGISTERED EMPLOYEES
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REPORT OF THE TRUSTEES (Continued)

INVESTMENTS

INVESTMENT INCOME

KEY

96.5% lnterest

2.40h Dividends

0.9/" Rent

0.20/o Other lncome

INVESTMENTS

KEY

25.9"h Treasury Bonds

21 .1"/" Banks & Fin. lnstitutions

18.8ol" Treasury Bills

15.2"/" Land and Buildings

10.8% Shares in Companies

7.6% Goverhment Stocks

Nairobi C. Council

L
NanonaL SosaL Secunruy Eund ffi
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REPORT OF THE TRUSTEES (Continued)

EXPENDITURE AND BENEFIT PAYMENTS

EXPENDITURE
KEY

85.9% lnteresl on Contributions

Administrative Expenses

4.2"/" Stafl Expenses

zto Provision for doubtlul lnvestments

o.9% Depreciation

BENEFIT PAYMENTS
KEY

38.8ol" Withdrawal

37.4"/

13.4o/"

7.4/"

1.8Y"

Age

Survivors

lnvalidity

Refund

Emigration
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REPORT OF THE AUDITOR-GENERAL (CORPORATIONS) ON

NATIONAL SOCIAL SECURITY FUND ACCOUNTS FOR THE
YEAR ENDED 30 JUNE, 1994.

2 Prior Year AdiustrrentsThe accounts of the National Social Security
Fund for the year ended 30 June, 1994 have
been examined on my behalf by the Fund's
authorised auditors in accordance with
Section 29 (2) (b) of the Exchequer and Audit
Act (Cap 4L2). The authorised auditors have
duly reported to me the results of their audit
and on the basis of their report, I am satisfied
that all the information and explanations con-
sidered necessary for the purpose of the audit
were obtained. The financial statements are in
agreement with *re books of accounts.

Subject to the matters referred to here below,
in my opinion proper books of account have

been kept and the financial statements give a

true and fair view of the state of NSSF's
affairs as at 30 June 1994 and of the results of
the operations for the year then ended.

Delay in subrnission of Accounts for
Audit

The Board of Trustees are responsible for the
preparation of Financial Statements which
grve a tme and fair view of the NSSF's state of
affairs and its operating results. The Financial
Statements were first signed by the Board in
March 1996. The Fund's Statements for the
year ended 30 June 1994 which under the law
should have been submitted for audit by 3l
October 1994 were therefore not so submined.
Non submission of the Financial Statements
within the statutory period has adversely
affected my prograrnme of audit in so far as the
compliance of reporting within the statutory
deadline of 3l January is concemed. In addi-
tion I am unable to report ttrat the Board of
Trustees complied fully with the provisions of
the National Social Security Act (Cap 258).

The Acc'trmulated Surplus figure of KShs.
6,888,904,000.00 (t992193 KShs.
LO,28L,757,000.00) was arrived at after prior
year adjustrnents. Due to lack of reliable
accounting information, it has not been possi-
ble to perform audit procedures sufficient to
satisff myself as to the accuracy or otherwise
of the prior year adiustrnents totalling I(Shs.
855,97 3,000.00, analysed below:-

KShs.
Adiustment relating to
1992193 and earlier which
had been passed in the
financial statements but
not reflected in the
accounting records 6741067rO00.00

$frite off of accumulated
differences between Cash
book balances and the
general ledger balances 181,906,000.00

Total 9551973r(no.00

Debtors, prepayments & Debit
Balances

In paragraph 20.2 of my report on NSSF's
accounts for L992193 reference was made of
unvouched debit balances totalling KShs.
8910831087.00. In the year under review the
Fund wrote off debit balances totalling
KShs.122,236,000.00 reflected in the
Income and Expenditure Account and
described in Note 6 to the accounts as old
balances not represented by legitimate assets.

I

3

I
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Report of the Auditor-General (Corporations) (Continued)

t

Accordingly I have not satisfied myself that ttre
Fund received value for money so written off.

Besides the Balance Sheet figure of Debtors,
Prepayments and Debit balances include
Kl|hs. 252,370,000.00 paid to lawyers in
retpect to litigation concerning South B
(Hazina) Estate. Alttrough the Fund has stat-
ed ttrat there are ovenvhelming chances of
succeeding in ttreir litigation, I have not been
able to satisfy myself ttrat the amount will be
recovered at ttre conclusion of the litigation.

4 Investrnents

Investments include cost of undeveloped land
toallingKShs. 1,733rL48,000.00 shown in the
Belance Sheet. Valuation of NSSF's properties
as at 30 June 1994 carried out by a profession-
al finn of valuers appointed by the Fund in
1996 shows ttrat ttre values of some three (3)
properties acquired during the year were sig-
nifcandy low compared with those given by
other valuers at the time of purchase:-

Pnoperty Vduadon Valuadon Varlance
Prior Undertaken

to purchase in f995

I&iiadd
trQputei I(Shs. 105m KShs.33m KShs.72m

Mtwapa
MN/lll/
1075, lo88
& 1089 I(Shs. 540m trCShs. 223mI(Shs. 1l7m

Belle View
Block 98fl3
Mombase
Rcd KShs. l50m I(Shs.93m l(Shs.57m

TGI KShr. 795m KShi. 349m I(Sh. ffi

Under normal circumstances valuations car-
ried out by different professional valuers on
the same properties should not difrer signifi-
cantly. However in ttre above three properties
a variance of KShs. 446m is considered too
high. Consequently, I am unable to confirm
that ttre Fund purchased the properties at ttre
best market values available.

5 Rental Incorne

In paragraph 8.0 of my repoft on NSSF
accounts for the year ended 30 June 1993 it
was pointed out ttrat the returns derived from
rental incomes were considered low. The situ-
ation did not improve during the year under
review. The rental returns were particularly
low on the following properties:-

Pnoperty Coet Rental Income 7o
KShs. KShs.

Old Social
Security
House,
Nairobi 206,975,000.00 9,843,000.00 5

Social
Security
House,
Mombasa 131,080,000.00 L4,772,ooo.oo ll
Bruce
House
Nairobi 483,763,000.00 43,314,000.00 9

Moktar
Daddah
Street,
Nairobi 199,251,000.00 3,164,000.00 2

Pnrdential
Estate
Netuobi 13,125,000.00 270,000.00 2

Kibera
Highrise I17,4861000.00 l,lO4,0OO.00 I

Irl5lr6mrqn.00 72r67rw.00 6.3
: 

= ==-_---_-------_------: --=====-_= = = = = = = = = 
:
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Report of the Auditor-General (Corporations) (Continued)

In addition, the Fund was owed rentals
totalling I(Shs. 10,468,000.00 or l4oh of the
annual rental income of KShs. 72,467,000.00.
In particular ICShs. 6, I 60,000.00 or 42oh of the
annual rent income was owed in respect of
Social Security House, Mombasa. The tenancy
situation and management of the funds from
rental properties is therefore poor.

6. Terrn Deposits

5.f In my repoft for NSSF accounts for the
year ended 30 June 1993 reference was
made to short term deposits in a commer-
cial bank totalling KShs. 2,425,000,000.00
which could not be redeemed and had to
be rolled over several times by the bank.
The bank was still unable to redeem the
deposits together with the interest accrued

thereon. The Fund's term deposits in that
bank totalled KShs. 2,725,866,000.00 as

at 30 June 1994 or l9oh of that bank's
total deposits as at 30 September 1995.
The Fund's term deposits in the bank are
therefore over exposed.

6.2 ln addition Fund's deposits in some other
5 Financial Institutions formed substan-
tial percentages ranging from 26 to 55 of
those Institutions terrn deposits. Accor-
dingly such Fund's deposits are also con-
sidered over exposed.

IY.K. KEMEI
AU D rTO R-G EN E RA L (C O RPO RATTONg

16January 1997.

I
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t INCOME

Dividends

Rent

Interest and discounts

Other income

EXPENfIITT]RI:

Interest on contributions

Staff expenses

Administrative expenses

Provision for doubtfi,rl investments

Write-off of debit balances

Depreciation charge

Surplus before tax

Taxation

Surplus after tax

INCOME AND EXPENDITURE ACCOUNT
YEAR ENDED 30 JUNE 1994

Note tv)4
KShs. '(X)0

162,693

62,968

6,688,040

16,590

61930r29l

3,gl?,462

1993
KShs. '(XX)

157,912

57,211

6,352,L86

4,359

2

615711668

3

4

5

6

19o,337

196,787

91,392

122,236

2,000

40,433

4,556,647

2,3731644

(2,185,978)

187rffi

2,029.644

139.o22

179,302

1,444,)96

32,487

Provision for doubtfi,rl staff debtors

3,925,451

7

2,746,217

( 627,960)

2rllg1257

Youn Secunrry m OLI AEeNanonal Soaal Seamtry Fund
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BALANCE SHEET
AS AT 30 JUNE 1994

Notc

FIXED ASSETS

II\IvESTMENTS
knd
I-end and buildinsp
Qgotcd cquitier
Crovetameot of IGnp Stocls
Unquoted stoclr and cquitics
Long tcrm dcpoaits - Finrncid Inrtinrtionc
Treasury rnd Govcmmcat bcsrcrbonds
Short term dcpoaio - Fin ncid Inatinrtionr
Treerury Billc

Lcss: h,ovision for doubthrl investmcoo
Nct lrycrocotr

CURRENT ASSETS

Debtors, ptcpslrmeots and debit belencee
Pnovision for pemium on invegtmcats
Accrued income
Treasury imprest
Cash and bank balances

CURRENT LIABILITIES

Benl overdraft
Creditors, accrusls and othcr liebilitice
Rcimbrrtscmcot due to Governmcot
Tarstion

t

ll,tx
Xllhr.'flX)

92rSrS

1993
KShs.'(X)0

821345

580,880
4,320,966

215,447
1,7 61,595

502,O97
2,952,494
9,750,000
8,275,687
6.810.000

17,169,056
927.329)

3512411727
aaaarrJttuyultl

121,229
36,444

922,174
I00,074
957.036

21338,957
a-at ta.'Et'ultt

I

9
l0
ll
t2
l3
l4
l5
l6

t7

l8

l9

20

lr?13rl4t
5,8O1,707
5,129387
,r76lrS95

fi2,U)7
4,496,Jlt[r

t2,7t23ro
,92r,y),
9,27t4r2

tN),4U),1?'
( 2,Ott,72t)

aTptn'J,s

5?8,171

983,8O3
55,296
E6,7lt

l166{rltt

999,E18
1,398rE68

55,28t

31p12,753
6rttt 90a
5,017,515

228,i t5
102,413

1,449,469

( I,

NET CURRENT (LIABILITIES)/ASSETS

FINANCED BY:

MEIIBERS' FITIYD ACGOLTNT (Sc,hcdulc a)
ACCI,'MT'L/\TED SI'RPLUS 2I
REVALUATIONRESERYE 22

I,780,617
55E,340

35,882,412
3a-a3--aaaaaa--

25,55-1.671
10.281,7-s?

qr.9a4
35,882,41 2421919,,172

Slgncd on bchalf of 6c Boerd of Tnutcca - Netiond Socid Security Fund

Chairmso M.M.I. Kiloso

ttlenrving Tructcc S.If. Muiodi

Drtc 16 fenuery 1997

Nanotul Soaal Sanmry FI{nd Yornn Sawny m OLI Ay



MEMBERS' FUND ACCOUNT FOR
THE YEAR ENDED 30 JUNE 1994

Contrlbudon
KShs.'fi)0

t994
Interegt

KShs.'fll0

tv)3
Intenest

KShs.'fl)O

17

Total
KShs.'fi)O

Total Contrlbudon
KShs.'000 KShs.'fi)0

Bdance brought

forwerd

Receipts for the year:

Stended contributions
(Note 24)

Specisl contributions

Pcndties

Sde of duplicate

mcmbcrship cards

O6er income

Payments in the year:

Age

Survivors

Invrlidity
\[ithdrlwel
grrigedoo

Rcfund

Exccss of recerpts over

pryurcnts for the year

Pnovigion for accnrcd

intetest on

contributions

Undcrprovision
for acsued intercst

in prior yeer

Bshnce carried

forsrrd

13,90)r57t 111644,1093 2515531671 l2,902rl3l 9r94,0,l5l 22ru2r4t2

1,435,L93

98,797

l,?40

34

156

1r535,520

L,4r5,193

98,797

1,34O

34

156

l,2go1223

70,275

1,882

942

1,280,223

70,275

1,882

50 50

942

115351520 113531373 113531373

127,079

47,145

24,847

122,468

4,953

12,701

137,600

47,608

27,323

152,027

3.729

264,679

94,753

52,170

274,495
8,682

12,703

t35,637
48,335

15,656

t23,124
6,751

16,42?

129,81I
44,968

15,921

131,005

4,197

265,448

93,3O3

31,577

254,129

10,948

16,423

( 339,195) ( 168,287) ( 707,482) ( 345,926) ( 325,902) ( 671,828)

L,t96,325 ( 168,287) 828,038 1,OO7,447 ( ?25,902) 681,545

3,913,462 3,913,462 21029,644 2,029,644

717,582 717,582

1511051903 1519051850 ?lr0l2r753 13190)1578 11164/,1091 2515531671
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NOTES TO THE ACCOUNTS
YEAR ENDED 30 JUNE 1994

f Sigxrificant Accounting Policies

a) Accounting conoention

Interest on Treastrry Bills and
Bonds are credited to income
on a straight line basis over ttre
maturity period of the invest-
ments.

(iA Coupon intqest on Guternment
secuities

Coupon interest on Govern-
ment securities is accounted for
on an accruals basis.

d) Delneciation

Depreciation is calculated on a
straight line basis, at annual rates
estimated to write off the carrying
values of assets over their orpected
useful lives as follows:-

The accounts are prepared under the
historical cost convention as modi-
fied by the inclusion of certain fixed
assets on a revalued basis.

b) Accounting for contibutions

. Contributions from employers/
employees are accounted for on
a receipts basis.

Benefits to employees are
accounted for on a payment
basis.

Interest payable on members
accumulated contributions
(standard contributions plus
interest) is accrued annually at
the agreed interest rate for the
period (1993 and 1994 - l5VA.

c) Incotne recognition

(, Dirlidends

Dividends are accounted for on
a receipts basis

(ii) Inwrest on dcposiu with finarciul
institutions

Interest on deposits wittr finan-
cial institutions is accounted for
on an accnrals basis.

(ii) Interest/discounts on Treasury
Bilk and Treasury Bonh

Motor vehicles
Computers and
Microfilming equipment
Office Furniture
Office Equipment
Fittings and Furnishings

a

a

2Oo/o

20o/o

looh
12 ll2o/o

200h

e) Inoesttments

Quoted equities

As from 1993194, equities are stated at
estimated market value, based on deds
around the year end. Differences
benveen cost and market vdue are debit-
ed/(credited) to an unrealised revalua-
tion resenre. Upon sale of the investrnent
the surpluV(deficit) arising from the
transaction will be uansferred to ttre
Income and Expendinrre account.

Nanonal Soqal Seamrry Funl Youn Seamry m OLI AEe
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NOTES TO THE ACCOUNTS (Continued)

Unquoted equities

Unquoted equities are shown at cost less provision for any pernanent diminution in
value.

Treasury Bilk and Bonds, and Gotserntnent Bearer Bonds

Treasury Bills and Bonds, and Govemment Bearer Bonds, are stated in the accounts at
par value. The difference between par value and cost, the discount amount not yet

earned, is included under current liabilities as income received in advance.

O Inoestrnents in land and buildings

Undeveloped land, partly developed land and buildings are valued at cost as modified
for the revaluation of three properties.

Cost is defined as:-

Undeveloped land Cost of the land plus incidental
expenses.

Partly developed land held
for long term investment

Pardy developed land held for
immediate sale on completion
of construction

2 Rent

NSSF House - Nairobi
NSSF House - Mombasa
Bruce House - Nairobi
Moktar Daddah Street properry - Nairobi
Other properties

Cost of land as defined above plus
construction work certified and
paid.

Cost as defined above, less any
foreseen losses.

1994
KShs. '000

9,843
5,452

43,135
3,164
1,374

621968

1993
KShs.'000

2,246
12,o3l
40,173

1,609
1,152

57,211
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3 StaffExpenses

Salaries
House allowance
Acting allowance
Honorarium allowance
Entertainment allowance
I-eave allowance
Hardship allowance
Pension and gratuity
Training and seminars
Medical exlrenses
Special accorlmodation allowance
Overtime
NSSF contributions
Transfer allowance
Transport allowance

4 Adrninistrative Expenses

Consultsncy services

Board, committees and conferences

Travelling and subsistence allowance
Transport operating e{renses
Rent and rates

Subscription
Postage and telephones

Electricitv, water and consenancy
Uniforms
Printing and stationery
Advertising and donations
Cash losses

NOTES TO THE ACCOUNTS (Continued)

1994
KShs. '(XX)

109,022
28,808

322
858
278

2,699
207

22,01o
7,890
2,362

774
9,053
5,374

7
1,674

190r337

1994
KShs. '00O

12,196
3,102
7,510

18,654
19,718

1,691

10,999

6,669
57

20,180
25,865

1,122

1993
KShs.'000

90,470
23,476

138
2tl

57
L,447

175
8,522
7,309
2,582

593
4,642

1391622

1993

4?,296
2,583
5,294

I1,500
I 6,195

9,650
3,226

890
9,649
4,863
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NOTES TO THE ACCOUNTS (Continued)
Adrninistratioe Expenses (Continued)

Books and publications
Maintenance and repairs
Renovations
General insurance
E:rtribition e:.penses

I-egal fees

Stafrwelfare
Audit fees:

Current year

Prior years underprovision
Bank interest and other incidentals
Premium on stock(s)

61500

41957

771
12,368
4r060

14,755
9,695

675
11808

11,457

13,435

506

8,792
7,221

4,771

5,043
36,254

106

1,721

1,198

6,544

195r787 t79r3O2

5 Provision for Doubtful Investments

Incre asd(decreas e) in prooision :

Nairobi City Council Stocks
Central Finance Limited
Thhbiti Finance'Jaimited
Middle Africa Finance Limited
Nairobi Finance Corporation Limited
Trade Bank Limited
Trade Finance Limited
Postbank Credit Limited
Pan African Bank Limited
E:rchange Bank Limited
Rural Urban Credit
Specific provision for other doubtfrrl investrnents

t993
KShs.'000

44,396
10,000

5,000
5,000

200,000
10,000

1,020,000
100,000
50,000

114441396

lvr4
KShs.'000

( 9,254)
( 10,000)
168,841

( 200)

( 3,000)
( 2,000)

(35?,67t)
(100,000)
( 50,000)

20,lO2
430,574

911392

Youn Seamrry m OLI AEeNanonaL Soaal Seanrry Funl

L

ffi,



22

NOTES TO THE ACCOUNTS (Continued)

6 Write offof debit balances

This represents the write-offof old debit balances held in suspense, not represented by legitimate
assets.

7 Taxation

Current taxation is 35oh on the taxable surplus
for the year 2,lg5,g7g 627,960

NSSF became taxable effective in the year ended 30 June 1992, after its ta:r exemption status
was withdrawn.

8 Fixed Assets

Computer &
ffigrpfilrrrring
Equipment
KShs.'0OO

' Motor
Vehicles

KShs.'fi)O

Office
Equlpment
KSh8.'fi)O

tv)4
KShs. '00O

Office
Furnihue
KShs.'fi)0

FitdrSp &
Furnishlng
KShs.'q)0

1993
KShs. '0(X)

Total
KShs.'fi)O

Cost
At 1.7.93

Additions

Disposals
At 30.6.94

Depreciation
At 1.7.93

Charge for the year

Disposals

Ar 30.6.94

72,377 51,251 38,003 l0,l 16 9,994 l8l,74l

L0,765 10,382 26,664 2,796 161 50,968

- (863) - - - (863)
831142 601770 ilr67 t2r9l2 101355 2llr845

53,435

t6,628

22,937

t2,310

( 518)

14,305

8,133

?,774

1,291

4,945

2,071

99,396

40,433

( 518)

70,053 34r729 221438 51055 7 r0t6 139r3ll

Net Bool Value
At 30.5.94 13ro79 261041 421229 7 1847 t,339 921535

At 30.6.93 181942 281314 23r69t 61342 51049 821145
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NOTES TO THE AC9OaTNTs (Contlnued)

9 Land and Buildings

Social Security House - Nairobi*
Socid Seouity House - Mombasa
Bxensions to SSH - Nairobii
Bruce Houqe-Nauobi
Moktar Daddah Street - Nairobi
Housing Complex - Nairobi South B*
Social Seouity House Annex - Neirobi*
Prudeatiel Estete - Nairobi
Kibera Highrise Estate - Nairobi

rDcvelopment in progress

l0 Quoted Equioes

Kenya Power and Ughting Company Limited
950,000 Ordinary I(Shs. 20 Shares )
?,550 4Vo I(Shs. 2O Preference Shares )
750 7ok ICShs. 20 Cumulative Preference Shares )
IGnya Breweries Limited
2,587,343 KShs. l0 Ordinary Shares
BAT (Kenya) Limited
15,000,000 I(Shs. l0 Ordinary Shares
Brooke Bond (Kenya) Limited
l,4r7,5OO I(Shs. l0 Ordinary Shares
Bamburi Portland Cement Company Limited
12,736,484 KShs. 5 Ordinary Shares
EA Portlend Cement Company Limited
1,620,000I(Shs. 5 Ordinary Shares
Kenya Commerciel Bank Limited
750,000I(Shs. l0 Ordinary Shares
Housing Finsnce Company of Kenya Limited
3,375 I(Shs. 5 Ordinary Shares

1994
I(Shs.'(m0

206,975
131,080

3,825,246
483,763
t99,251
745,929
78,852
t3,125

tt7,486

1993
KShs.'000

t73,434
t29,063

3,211',098
477,409
199,251

13,125
I17,486

5,801,707

1994
KShs.'(XX)

47,366

?05,?06

3,361,599

4t5,437

82t,503

31,220

46,875

8l

4,3201866,

5rl2gr3,g7

1993

KShs.'0O0

19,093

25,873

75,000

, ?irsa

63,682

.8,100

t6,soo

, 'll

2t5,447
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NOTES TO THE ACCOUNTS (Continued)

11 Governrnent of Kenya Stocks

8.25o/o Kenya Stock 1994
67o Kenya Stock 1994
12.5o/o Kenya Stock 1994
60lo Kenya Stock 1995'
l0.soh Kenya Stock 1997
67o Kenya Stock 1997
67o Kenya Stock 1997
6.25oh Kenya Stock 1998
l0.75oh Kenya Stock 1999
6.25oh Kenya Stock 1999
8.75o/o Kenya Stock 1999
8.75oh Kenya Stock 2000
l0.75oh Kenya Stock 2000
I l7o Kenya Stock 2000
lO.75o/o Kenya Stock 2003
l07o Kenya Stock 2010

12 Unquoted Stocks and Equities

Consolidated Bank Limited

8,050,000 4% KShs. 20 Cumulative Preference Shares

2,225,OOO Ordinary KShs. 20 Shares

8.25oh Nairobi City Council Stock 1990

8.57o Nairobi City Council Stock 1993

l2.25oh Nairobi City Council Stock 1994

1994
KShs.'fiX)

400,000
78,030

100,000
72,OOO

400,000
85,840

100,466
85,000

300,000
t34,083
69,788
69,668

200,000
9O7,92O
350,000
408,800

3r7611595

1994

KShs.'fiX)

161,000

44,5OO

20,938

25,665

249,994

r993
KShs.'000

400,000
78,030

100,000
72,OO0

400,000
85,840

100,466
85,000

300,000
134,083
69,788
69,668

200,000
9O7,920
350,000
408,800

3,761,595

1993

KShs.'000

161,000

44,50O

20,938

25,665

249,994

502rO975O2rO97
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NOTES TO THE ACCOUNTS (Continued)

13 Long Terrn Deposits - Financial Institutions

t994

KShs.'fi)0

pnrdentid gsllrting Society

Kenln Com'nercid Bank Limited

Savingr and Loan Kenya Limited

Housing Finance Company of Kenya Limited

Indu$riel Derrelopment Bank Limited

Co-opcrativc Bank of Kenya Limited

City Finencc Ljmited

I(crrp Commcrcid Finence Company Limited

Erst Africen ggilrting Society

14 Treasury and Bearer Bonds

Treerury Bond Issue No: u1990
3lr99r
9lt99l
9lr99r

I l/1991
r2lr99r
r2lt99r
rlt992
Ut992
aD92
311992

4/,992
511992

511992

805,0o0

11314,000

lroo2r484

200,000

400,000

125,000

500,000

150,000

4r4fti1484

rv)4

KShs.'U)O

l,o75,oo0
2,oo0,ooo

200,000

25,000

300,000
2o0,0oo
300,000
400,000

1993

KShs.'000

570,000

75,000

334,000

1,048,484

200,000

200,000

125,000

250,000

l50,o0o

219521484

1993

KShs.'000

1,075,000
2,000,000

400,000
350,000
150,000

200,000
300,000

50,000
25,000

300,000

.200,000
300,000
400,000
300,000
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Treasury and Besrer Bonds (Continued)

711992

911992

911992

LOl1992

tol1992
tUt992
tUt992

U1993
211993

311993

811993

511994

61r994
Govemment Bearer Bond 311992

15 Short Terrn Deposits - Financial Institutions

ABN AMRO Bank Limited
Akiba l-oans & Finances (now Akiba Bank Limited)
Bank ofBaroda
Bank pf India Finance Limited
Bullion Bank Limited
Bullion Finance Limited
Central Finance (Kenya) Limited (in Liquidation)
City Finance Limited (now City Finance Bank Limited)
Consolidated Finance Limited (now African Banking

Corporation Limited
Consolidated Bank of Kenya Limited
Continental Credit Limited (in Liquidation)
The Co-operative Bank of Kenya Limited
Credit Finance Corporation Limited (now Credit Finance

Corporation Bank Limited)
Credit Kenya Limited (now Credit Bank Limited)
Credit & Commerce Finance Limited
Equatorial Finance Company Limited

NOTES TO THE ACCOUNTS (Continued)

300,000
200,000
100,000

300,000
600,000
500,000
500,000
300,000
250,000
707,710
424,620

3,ooo,ooo
800,000
300,000

12,782r33O

3o0,0oo
200,000
100,000

300,ooo
600,000
500,000
500,000
300,000
250,000
350,000

300,000

__2r25_0-,_0_Q-o__

1993
KShs.'000

50,000
60,000

100,000
40,000
20,000
15,000
10,000
25,OOO

70,000
200,000

75,000
300,000

50,000
20,000
50,000
20,000

')

1994
KShs.'0(X)

3,081
25,OOO

20,000
200,000

75,000
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NOTES TO THE ACCOU TfS (Continued)
Short Terrn Deposi* (Continued)

13,000

50,000

550,000
I1,880

10,000
283,074

5,000

5,000
2,724,866

100,000
34,915

862,000

60,000
8,473

133,865

168,841
200,000

10,000
100,000
100,000
150,000

20,000

27

50,000
50,000
45,000
10,000

200,000
65,000

300,000

100,000
854,797
263,601

15,893

30,000
280,000

30,000
5,000

80,000

Exchange Bank tirdted (in Uquidation)
East African Building Society
Family Finance Building Society
Finance Institution of Africa Limited
Grindlays Bank Limited (Stanbic Bank Limited)
Guilders International Finance Limited
Housing Finance Company of Kenya Limited
Investments and Mortgages Limited (now Invesmtent &

Mortgages Bank Limited)
Kenya Commercial Bank Limited(KcB)
Kenya Commercial Finance Company Limited
KCFC Limited(Staff Pension Fund)
Kenya Finance Corporation Limited (Kenya Finance

Bank Limited - in Liquidation)
Kenya National Capital Corporation Limited
I-ake Credit Finance Limited
Middle Africa Finance Company Limited (in Liquidation)
Middle East Bank Kenya Limited
Nairobi Finance Corporation Limited (Nairobi Finance

Corporation Bank Limited - in Liquidation)
National Bank of Kenya Limited
National Industrial Credit Limited
Pan African Bank Limited (in Liquidation)
Pioneer Building Sociery (in Liquidation)
Post Bank Credit Limited (in Uquidation)
Prime Bank Limited
Prime Capital & Credit Limited
Prudential Building Society
Prudential Finance Limited(now Prudential Bank Limited)
Revolving Funds (KCB and Savings any' I-oan Limited)
Rural Urban Credit Finance Limited (in Liquidation)
Standard Chartered Bank Kenya Limited
Thabiti Finance Company Limited (in Liquidation)
Trade Bank Limited (in Liquidation)
Trade Finance Limited (in Uquidation)
Trans National Bank Limited
Trans National Finance Limited
Trust Finance Limited
United Bank Limited

(now Chase Bank (Kenya) Limited)
Victoria Finance Limited

5,000
2,425,00O

100,000
100,000
34,915

I,020,000
30,000
20,000
30,000
60,000
l9 818

I I l,oo3
100,000
120,000
200,000

10,000
100,000
100,000
150,000

35,000
20,000

5,g231995 8,275,687
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16 Treasury Bills

Treasury Bill Issue No.

17 Provision for doubtful investrnents

pcpoAts wfth Flnanc'tel Inctitudons

Continental Credit Umited
Rural Urban Credit I imited
pioneer Bgilrting Society
Centrel Finsnce Limited
Middle Africa Finence Company Limited
Nairobi Finance Corporation Limited
Trade Bank Limited
Trade Finance Limited
Postbsnk Credit Limited
Pan African Bank Limited
Exchengc Bank Limited
Thabiti Finance Iimited

NOTES TO THE ACCOUNTS (Continued)

tD4
KShs.'(X)0

994
995
996
998
999

1000
l00l
roo2
lo03
lo04
1005
1006
to42
to43
1044
1045
to47
1048

1993

KShs.'0O0

600,000
200,000
150,000
500,000
500,000

I,000,000
175,000
500,000
680,000
900,000
985,000
620,O00

1,035,81I
2,235,771
3,ooo,ooo

577,40O
l,g5l,ooo

578,45O

gr27gr432

1994
KShs.'fll0

75,000
t3t,765
?4,915

4,900
5,000

196,900
8,000

666,129

168,841

1r2911550

6,810r000

t993
KShs.'000

75,000
I I 1,663
14,9l5
10,00c
5,(')00
5,000

l9g,90c)
10,000

1,020.000
r00,000
50,000

l 162l 1478
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NOTES TO THE ACCOUNTS (Continued)

Other Investments

Nairobi City Council
Specific provisions against other investments

18 Debtors, prepagnents and debit balances

Sundry debtors
Deposits and prepayments
Debits balances
Castr losses not yet written off
Advances and imprests
Irg3l
Stafr debtors

Rent - Social Security House - Nairobi
Rent - Social Security House - Mombasa
Rent - Bruce House - Nairobi
Rent - Moktar Daddah Street property
Dividends/interest on stocks
Interest long term deposits
Interest shon term deposits

296,597
430,574

305,851

727 rt7t 305,851

2r0lgr72l 1,927,329

1994
KShs.'Ofi)

t43,435
16,066

t6,337
252,170
I 10,163

538r371

tv)4
KShs.'0(X)

1,072
6,160
2,971

265

486,620
486,7t5

983rt03

1993

KShs.'0(X)

90,649
1o,428
89,083

880
t2,329

I19,860

321,229

I-egal debtors represents amounts paid to lawyers in respect of litigation conceming South B (Hazina) Estate.

19 Accnred incorne
1993

KShs.'0fi)

726
7,743

179

75,561
435,778
402,t87

922,174
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NOTES TO THE ACCOUNTS (Continued)

20 Creditors, accruals and other liabilities
1994

KShs.'000

Income received in advance
Sundry creditors and accruals
Credit balances
Unclaimed benefits
Unclaimed refunds

2l Accurnulatedsurlrlus

Balance brought forward
Prior years' adjustrnents
Underprovision for prior years' taxation
Underprovision for prior year's interest on members' contribution
Surplus after tax

Quoted
Shares

KShs.'fiX)

Balance.as at I July 1993
Revaluation during the year 4,970,531

Balance as at 30 June 1994 4rg7Or53l

1,277,029
t7,946
54,479
47,490

1,924

1,398r868

1994
KShs.'000

10,281,757
( 8s5,973)

( 2,006,964)
( 7t7,582)

187,666

6,888r904

1993
KShs.'000

165,4O2
I l,l6l
13,233
37,080

1,839

228,715

t993
KShs.'000

g,423,llo
( 1,259,610)

2,118,257

lor28lr757

KShs.'000

67 4,067

181,906

855,973

Totd
KShs.'fiX)

46,984
4,970,531

5r0l7r5l5

I

Prior years' adjusmtents are analysed below:-

Adiusmrents relating to the financial years 1992193 and earlier which might
have been passed in the financial statements but not reflected in the accounting records

Write-off of accumulated differences between NSSF's cash book balances

and general ledger balances

22 Revaluation resene

Property
KShs.'000

46,984

46.1984
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NOTES TO THE ACCOUNTS (Continued)

23 Revaluation of quoted equities

In the accounting periods to 30 June 1993, investments in quoted equities were accounted for at nominal
value, not cost. As noted in note I (e) to the accounts, the accounting policy in the current year has been

changed to record investments in quoted equities at market value. To correcdy record the surplus/(deficit) aris-
ing on revaluation, the investment in quoted equities was restated at cost. The adjustments made were as fol-
lows:-

KShs.'0(X)

Quoted equities at nominal value

Quoted equities at cost

Written off under prior year adiustments

Quoted equities were revalued as follows:-

Quoted equities at cost

Quoted equities at market value

Surplus uansferred to revaluation reserye Q'{ote 22)

24 Standard contributions

297,614

158,856

13t,778

KShs.'fiX)
I 58,856

5,129,387

4r97Or5rl

1994
KShs.'0(X)

1993
KShs.'fiX)

ll
60
l9
l8
20

(4)
3
8

ll
5

ll0
lll
128
28t

197 |
1972
t973
1974
1975
1976
t977
1978
r979
1980
l98l
r982
1983
1984

'l
2

1,832
I
3

6
25
33

137
r63
147
75
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NOTES TO THE ACCOUNTS (Continued)
Standard Contributions (Continued)

l 985
1986
1987
1988
1989
1990
1991
t992
t991
r994

153
150
896
622

26,313
27,338
,,454

66960
764,709
542,173

(r37)
34r
685

1,565
12,921
6,461

25,663
774,767
456,976

1r435r193 1,28O1223

25 Capitd comrnitrrrents

As at 30 June 1994, NSSF's Board of Trustees had authorised and contracted for capital commitmenrs
amounting to approximately KShs. 2.4 billion. Capital commitments authorised but not contracted for
amounted to approximately KShs. 0.6 billion.

26 Contingent liabilities

As at 30 June 1994 NSSF had a contingent liability of KShs. 2.5 billion, relating to a claim made by Sololo
Outlets in High Court Civil Case No.9l4 of 1994 for an alleged breach of contract in the development of
South B (Hazina) Estate.

27 Incorporation

NSSF is incorporated under the NSSF Act, (Chapter 258 of the I:ws of Kenya), which came into effect under
I-egal Notice No. 28 of 1965. NSSF is a body corporate managed by a Board of Trustees appointed by the
Minister responsible for Social Security.
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