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1. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information

Laikipia County Assembly Car and Mortgage Fund is established by and derives its authority
and accountability from Public Finance management Act 2012-Laikipia County AssemhI'y
Mortgage staff scheme fund regulations 2014 and Public Finance management Act 2012-
Laikipia County Assembly car loan staff scheme fund regulations 2014. The Fund is wholly
owned by the County Government of Laikipia and is domiciled in Kenya.

Ihe fund’s objective is to facilitate members to purchase personal vehicles to case their
movement while performing their duties and mortgages 0 enable members acquire private
residences.

The Fund’s principal activity is advancing of car loans and mortgage to staff of the county
assembly of Laikipia.

b) Principal Activities

The principal activity/mission/ mandate of the Fund is to advancing of car loans and
mortgage o members of the county assembly of Laikipia.

Management Committee

Ref  Name | Position
] Hon Peter Thomi Waigwa Chairman
2 | Hon Daniel Nyausi Vice Chairman
. 3 Hon Ireene Wachuka John Mémbcr
.4 Hon Mutahi Muritu - Member
| 5 Hon Jacob Endom - | Member N
| 6 Jasper M Mﬁtwiri _ Fuhd Administrator
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b)Technical staff

Ref  Name Position

| Jasper Mutwiri | County Assembly Clerk

2 Ndiritu Kimondo | Director I’inéncc and .Accoum.i.ng

3 Miriam Mwangi | Director Human Resources & Administration
4 | SimonKitur ] Internal Auditor

5 Grace Mwenda | Legal Counsel

d) Registered Offices

COUNTY ASSEMBLY BUILDING
P.O. Box 487-10400

NANYUKI

KENYA

¢) Fund Contacts
Telephone: (254) 716311702, +254 716311703

E-mail: assembly(@ca.laikipiacounty.go. ke
Website: www.laikipiaassembly.go.ke

f) Fund Bankers

1. Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

[\

Kenya Commercial Bank Limited
Nanyuki Branch

¢) Independent Auditors

Auditor General

Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya
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h) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenva

2

THE BOARD OF TRUSTEES

Name

Hon Peter Thomi Waigwa

Hon Daniel Nyausi

v I

Hon Ireene Wachuka John

' Details of qualifications and experience

Member of County assembly of Laikipia -GITHIGA
WARD
Date of birth 05.03.1968

Academic qualifications

Jomo Kenyatta University of Agriculture and Technology |

| Diploma in County Governance in 2014 (PASS)

Business man & farmer

Second term Member of County Assembly

Member of County assembly of Laikipia
MUGOGONDO EAST

Date of birth: 29.09.1988

| Academic qualifications

Bachelor in community development-On going

Member of County assembly of Laikipia -NOMINATED
WOMEN GENDER-TOP UP |
| Date of birth :1960 |
| Academic qualifications
Laikipia University Diploma in Community Development ‘

%)
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Il(m '\1ul Ihl Muritu

Hon Jacob Endom

Wt‘mhu of C ounty ass

' WARD
B | Date of birth 1974
| Academic qualifications

High School Cert ificate

—— S

'WARD
‘ Date of birth 1968
Academic qualifications

‘ Primary Certificate

3. MANAGEMENT TEAM

Name

Jasper Mutwiri

 Details of quallfcutmn\ and experwncc

County Assembly Clerk

Date of birth 10.10.69

Academic qualifications

University of Nairobi Masters of Arts in Project Planning
Egerton University Bachelor of Arts (Sociology)

| Member of County assembly of [ dikipia ~SOSIAN

embly of Laikipia TIGITHI
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Ndiritu Kimondo

Director Finance and ;‘\ccuunling Services
Date of birth 09 09 1975

Academic qualifications

PHD-Finance JKUAT (On going)
MBA-Finance ( Meru university)

Studies)
Certified Public Accountant CPA(K)

Miriam Mwangi

Director Human Resources and Administration.
Date of birth 08.07.1978

Academic qualifications

PHD Leadership-JKUAT (On going)

Resource Option)

Statistics)

Internal Auditor

Date of birth 25.11.1980

Academic qualifications

University of Nairobi Bachelor of Commerce (Accounting
Option)

Certified Public Accountant CPA(K)

Grace Mwenda Principal Legal Counsel

Date of birth 20.04.1986
Academic qualifications

Moi University Bachelors of Law

Kenya School of Government Higher Diploma

Maseno | ‘niversity Bachelors of Arts(Economics and Business

KEMU University Masters of Business Administration (Human |

Maseno University Bachelors of Arts(Economics and Business
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4. BOARD/FUND CHAIRPERSON’S REPORT

Itis my pleasure 1o present, on behalt of the fund, the Laikipia County Assembly Members car
loan and mortgage fund financial statements for the year ended 30™ June 2019. The financial
statements present the financial performance of the fund over the past year.

Start up and funding

Pursuant to PFM act 2012 section 116 (1) the County Executive member for finance and
planning established the Laikipia County Assembly Mortgage and Car loan Scheme to cater for
members of the county assembly. The County Executive member then formulated the regulations
that were approved by the County Assembly on 15th April 2014. These regulations sets the
modalities for the establishment and management of a fund for the two facilities (Car and
Mortgage scheme). This is after the salaries and remuneration commission (SRC) had approved
car and mortgage loans for members of the county assemblies via circular SRC/TS/CGOVT/3/16
of Kenya shillings two million (Ksh 2,000,000) and Kenya shillings three millions (Ksh
3,000,000) respectively. SRC in a later circular SRC [TS/ICAF/3/61/49(46) dated 13th December
2017 reviewed its earlier circular to consolidate and cap the benefit at 5m for purchase of a car
and/or mortgage facility.

The SRC regulations sets and an annual interest at 3% which makes the loan facility very
affordable to the members.

Review of performance

In the financial 2018-2019 a total of Ksh Sixteen Million, Twenty Thousands (16,020,000) was
disbursed to members making the total disbursement in both car and mortgage to Ksh One
Hundred Twenty Six Million, Eight Hundred and twenty Thousands, and Seven Hundred
(126,550,700) as at June 2019.

This is a revolving fund part of the proceeds from recoveries from members were used to pay
additional loan balances to members.

Appreciation
I take this opportunity to express my sincere gratitude and appreciation to the county assembly
service board, the members, management committee and staff for their continued support that

has enabled achieves this milestone.

[ look forward 1o your continued support in the year 2019/2020.

Signed:

W
Peter Thomi Wai
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S. REPORT OF THE FUND ADMINISTRATOR

[tis my plcastfrc t0 present the Laikipia County Assembly members car loan
scheme fund financial statements for the year ended 30™ June 20 19. The fin:
present the financial performance of the fund over the past year.

and mortgage
incial statements

Financial Performance
a) Revenue.

In the financial 2018-2019 a total of Ksh Sixteen Million, Twenty Thousands (16,020,000) was
disbursed to members making the total disbursement in both car and mortgage to Ksh One
Hundred Twenty Six Million, Eight Hundred and twenty Thousands, and Seven Hundred
(126,550,700) as at June 2019 For the financial 2018-2019 a total Thirty million two hundred
seventy one thousands four hundred twenty two (30,271,422) was repaid back. The repayment is
through the monthly payroll check off system. Out the repayment Ksh 2,962 491 is interest on
the loans as tabulated below.

b) Administration costs

The total expenditure for the financial year 2018-2019 was Ksh 1,709,405.50 as tabulated below;

' S/No | EXPENDITURE ITEM a l R TOTAL ]
l. Operations Expenses _ _ fi2ﬂ__6‘§_00(}_ _J
= Insurance Expenses 324,462.00 i,
3. Financial Costs — Bank charges/ fees 259,033.35

:_T_(ST_A‘L_ - '_j_' 1,208,081.00
c) Loans

During the financial year 2018/2019, the fund disbursed loans amounting Ksh 16,520,260 in
both car loans and mortgages.

d) Conclusion

I take this opportunity to thank the board of trustees for their support. | would alsq want to thank
all staff who we have worked hand in hand to ensure that County Assembly of Laikipia car loan
and housing fund achieves its mission.

g | -
Jasper Mwiti Mutuiri.
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6. CORPORATE GOVERNANCE STATEMENT

The fund is managed by a management committee established through the regulations. The
committee has the following functions as derived from the regulations

I Process apphcations for loans in accordance with the existing terms and conditions of
borrowing;

[p]

liaise with the mortgage company (if any) to set up a revolving fund for the disbursement
of the loans: and

3. Supervise the day-to-day running of the Fund.

The management committee is not entitled to any form of remuneration but earns a sitting
allowance for meetings attended.

The expenses of the fund are charged to the interest income earned on the loans advanced to
members. The loans are advanced at an interest rate of 3% per annum.

i MANAGEMENT DISCUSSION AND ANALYSIS

For the financial 2018-2019 a total Thirty million two hundred seventy one thousands four
hundred twenty two (30,271,422) was repaid back. The repayment is through the monthly

payroll check off system. Out the repayment Ksh 2,962,491 is interest on the loans as tabulated

below.

Month I'i’.t‘)tal Payment_._ - lntcrgt o [ I;rl_n:;[;al - i
July 18 i 2,320,001.00 25344661 |  2.066.554.39

August 18 232000100 25578023 2,064,220.77 |
September 18 2320,001.00| 25474467 2.065,256.33
October 18  2389.477.00 | 25458153 |  2.134.895.47

November 18 2,499,146.00 25874429 | 2,240,401.71 |
December 18 2,597,849.00 255,393.29 2,342,455.71

January 19 2,623,620.00 249,537.15 2,374,082 85

February 19 2,468,348.00 243.601.94 2,224,746.06 |
March 19 2,451,041.00 238,040.08 2,213,000.92

April 19 2,705,446.00 239,182.58 2,466,263.42

May 19 2,871,046.00 23301692 | 2,638,029.08

June 19 2.705,446.00 226,421.84 2,479,024.16

Total 30,271,422.00 296249114 | 27,308,930.86
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8. CORPORATE SOCIAL RES

PONSIBILITY STATEMENT/SUS ; W
REPORTING USTAINABILITY

Laikipia County assembly car and mortga

ge fund is a public funded revolving fund with no
budget for corporate social responsibility

9 REPORT OF THE TRUSTEES

The management committee submits their report together with the audited financial statements
for the year ended June 30. 2019 which show the state of the Fund affairs.

Principal activities

The principal activities of the Fund continue to be advancing of car loans and mortgage to
members of the county assembly of Laikipia.

Results

The results of the Fund for the year ended June 30, 2019 are set out on page 19-25

Trustees

The members of the management committee who served during the year are shown on page 4.
This is the committee that came into office at the commencement of the second assembly in line
with the regulations.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015 for the year/period ended June
30, 2019.

By Order of the Board.

(Iasp’er Mutuiri

Fund Administrator

11('1 M
!

Date: 2-O
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10. STATEMENT OF MANAGEMENT’S RESPONSIBILITIES

.\_‘ccliu.n 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial vyear, the Administrator of a County Public Fund established by Public }.-inancc
Mmanagement Act 2012 (Laikipia County Assembly Mortgage Members scheme fund regulations
2;[)I4)} shall prepare financial statements for the Fund in accordance with the standards and
formats prescribed by the Public Sector Accounting Standards Board.

I'he Administrator of the County Public Fund is responsible for the preparation and presentation
of the Fund’s financial statements, which give a true and fair view of the state of affairs of the
Fund for and as at the end of the financial year ended on June 30, 2019. This responsibility
includes: (i) maintaining adequate financial Management arrangements and ensuring that these
continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the Fund;
(111) designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Fund; (v)
selecting and applying appropriate accounting policies: and (vi) making accounting estimates
that are reasonable in the circumstances.

‘The Administrator of the County Public Fund accepts responsibility for the Fund’s financial
Statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and Public
Finance management Act 2012 (Laikipia County Assembly Mortgage Members scheme fund
regulations 2014). The Administrator of the Fund is of the opinion that the Fund’s financial
statements give a true and fair view of the state of Fund’s transactions during the financial year
ended June 30, 2019, and of the Fund’s financial position as at that date. The Administrator
further confirm the completeness of the accounting records maintained for the Fund, which have
been relied upon in the preparation of the Fund’s financial statements as well as the adequacy of
the systems of internal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed
the Fund’s ability to continue as a going concern and disclosed, as applicable, matters relating to
the use of going concern basis of preparation of the financial statements. Nothing has come to
the attention of the Administrator to indicate that the Fund will not remain a going concern for at
least the next twelve months from the date of this statement.

Approval of the financial statements

The Fund s financial statements were approved by the Board on g) j_l 7/___ 2019 and
_signed-on its behalf by:

C__ K >

(Pumﬁ*.d-}ninistrator -

10
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Website: www.oagkenya.go.ke Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100

- NAIROBI
Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON LAIKIPIA COUNTY ASSEMBLY
MEMBERS’ CAR AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Laikipia County Assembly
Members' Car and Mortgage Fund set out on pages 12 to 42, which comprise of the
statement of financial position as at 30 June, 2019, statement of financial performance,
statement of changes in net assets, statement of cash flows and the statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Laikipia County Assembly Members Car and
Mortgage Fund as at 30 June, 2019, and of its financial performance and its cash flows
for the year then ended, in accordance with International Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion
Inaccuracies in the Financial Statements

The statement of financial performance reflects a deficit balance of Kshs.6,165,563 for
the year ended 30 June, 2018 while the statement of changes in net assets reflects a nil
balance for the same period. In addition, the statement of financial position erroneously
reflects accumulated deficit of Kshs.3,922,857 instead of Kshs.3,422,596 reflected in the
statement of changes in net assets.

In the circumstances, the accuracy of the financial statements for the year under review
could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the Laikipia County Assembly Members Car
and Mortgage Fund Management in accordance with ISSAI 130 on Code of Ethics. | have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in

Report of the Auditor-General on Laikipia County Assembly Members' Car and Mortgage Fund for the year ended
30 June, 2019



Kenya. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, | confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
Failure to Submit Financial Statements for Audit

According to the Laikipia County Assembly Car Loan and Mortgage Revolving Fund
Regulations, 2014, the fund was established in January, 2014. However, and as
previously reported, the fund administrator has to date not submitted for audit the financial
statements for the financial years 2014/2015 and 2015/2016 contrary to Section 167 of
the Public Finance Management Act, 2012 and Section 6(3) of the County Assembly of
Laikipia Car Loan Scheme Fund Regulations, 2014. The law requires an administrator of
the fund to prepare and submit for audit financial statements in respect of the fund within
three months after the financial year that is on or before 30 September of every year. The
fund administrator has, therefore, been in persistent breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, | confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Report of the Auditor-General on Laikipia County Assembly Members' Car and Mortgage Fund for the year ended
30 June, 2019
2



Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,

2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of the Auditor-General on Laikipia County Assembly Members' Car and Mortgage Fund for the year ended
30 June, 2019
5



reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

* |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

¢ Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund’s ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date

Report of the Auditor-General on Laikipia County Assembly Members' Car and Mortgage Fund for the year ended
30 June, 2019
4



of my audit report. However, future events or conditions may cause the Fund to cease
sustaining its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Nan a u
AUDITOR-GENERAL

Nairobi

29 October, 2021

Report of the Auditor-General on Laikipia County Assembly Members' Car and Mortgage Fund for the year ended
30 June, 2019
3
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¥ 2 FINANCIAL STATEMENTS

12.1. STATEM ENT OF FINANCIAL PERFOR

MANCE FOR THF YEAR ENDED 30t JUNE 2019

1 o B .
Revenue from non-exchange

| transactions

r Public contributions and donations 1 T T -

i ransfers from the County (i(!\-'CI;lHIL‘nI 1 2 [ - _j» | - - ‘
| Fines, penalties and other levies 13 - _ -T o - |
- 00— A1
| B S S R S S ]

i R_cchq_eﬂ-p_m exchange transactions

L . : _{ N

Interest income 4 2.962.491 Il 1.423.56]
-_(')1hcr_ income o - d'_“S__ L__h _-f : - £
. Total revenue B 1 ] ‘
| S o N 2,962,491 . 1,423,561 |
Bapemes |
_‘ = — ] . . o JJ_ .

Fund administration expenses 6 - 6.015.275
| Saffeoss I B
' General expenses | 8 1.200.112 1.556.273

Finance costs 9 '

7,969 576 |
. _— S - 5 17,576
' Tots ses !
| Lo "_‘?j‘l’f"““_____ I 1,208,081 7,589,124
*(_)_the{'_gains!l_o_s_syi R - 1 -

Gain/loss on disposal of assets 10 | - -
S ket o v et A ey —

Surplus/( deficit) for the period ’ 1.754.411 6.165.563 [
(S — — . - SrenPR, TR s Bt b ? bl

.

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on 2 ! Wf[“—/ 2019

A e~ ‘ A "\M

— ){ sesmn oM e ) - )
(A_dn thixtator of the Fund § nd_Acc yuntant
Name: Jasper Mutuiri Namé: Ndiritu Kimondo

ICPAK 1681
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latkipia County Assembly
Reports and Financial Statements for Members® (
For the year ended Jung 30, 2019

‘ar Loan and Mortgage Fund

12.2. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2019

A.\'S{-ts

Current assets

~ , ;l___

Cash and cash upuvalemx _ TR

4,606,052
1,939,346

1,493,225 | ¥

| ¢ 16,231,181
2,705,446

1,993 485

S| G
G Current portion of |0nf‘ [trm receivables trom t\Lhdl]“t lldrl\.m.lwm L 12
| Prepayments/other borromnu« 15

Inventories 14

+ 4

Non-current assets

s, — T 1 | :

| Property, plant and equipment [ 15 T -
Intangible assets } 6 | - | = 2]

: l_(mg term receivables from c._\c._'h;mgu lr.'fnsacljo_l?s 1 I'2_ B 102,647,292 | I |3.734‘3:‘;U [
| Total assets 123,577,404 | 121,822,993 |
Ltab:lmcs .

, S S § s ] ST |
C urrent liabilities

e S N f— | —

| Trade and other payables from exch: inge tmmdumm 17 - -

e A . :
I’rou«som [ 18 :
L urrent portion of h(TITO\\ill‘.I\ 19 | o -
[—mp]mu benefit ()hl]oatmn\ 20 -
Non current |I¢Ihl|ltlcs ,

[ Non- current cmpluvee benefit uhln_atmn - B 20 __ __ = =

'_ Long term portion g)_fi)_f__}_rr_m\:_r}&a - | 19 - | -
| Total liabilities o S - -
| Net assets o | ] e
Revolving Fund B o | IZ_T«‘_J}(__)(),(_}_(}{I_ IE'}’,(](}U._(_)_OQ_
Reserves : - | -

= S S 1 e e : S —

ACLumuldtcd kulplus _ - 3,922857 | - 5,177,007
]mal net .l\\l.l\ and lldbll:tlu 123,577,404 121,822,993

oS S—

The accounting policies and explanatory notes to these financial statements form an inlcgrdl part
of the financial statements. The entity financial statements were d;)proved on 2z 3—% 2019

ag,jlgnul byi—
. QPAMAN J
(;imlmslm{ur of the Fund

B L d Alccountant
Name: Jasper Mutuiri Name: WNdiritu Kimondo
ICPAK 16861
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[Laikipia County Assembly
Reports and Financial Statements for Members' Car | oan and Mortgage Fund
For the year ended June 30, 2019

—

12.3.  STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2019

_ - |
e } S f . | : } : =

Balance as at 1 July 2018

| oaan o | 127,000.000.00 | _ | 5177,007.00 | 121,822,993.00
Surplus/(deficit) for the period - -

_I |l__iIl_d_5 _I‘C-L:L'i\'c(] du_rim;lh_c year I { - T | y

‘ Rg_{a@atidn guiﬁ - ‘ - - f - -

_5,177,007.00 | 121,822,993.00

‘ Balance as at 30 June 2018

ES o ‘ 127,000,000.00

| PHETeR L Il 2018 | 127,000,000.00 | - } 5,177,007.00 | 121,822,993.00
[ N Hdefinity far e - - ' .
\ur’_pl_us.(dLflul}_ltil_lhe_ptrmd B ‘ B | 1,754,411 | 1,754,411.00 j
| Funds received during the year | o nrre o | _ = - -
Revaluation gain - - - -
i il e | .
« « S 1 [ -
Palanceas at 30.June 20191157 000,000.00 | 3,422,596.50 | 123,577,403.50

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on _22 J (L- 2019
and signed by:

— /{\ f.‘ .
( 5\ fo \OXCWMAAA L—
{ - M L~ = i ..)_- \L |V \/ j" o
A,dm'rn’rsldlnr of the Fund kufid cc}ﬁntam
Name: Jasper Mutuiri Name? Ndiritu Kimondo

ICPAK 16861



Laikipia County Assembly
Reports and Financial Statements for Members® Car |oan and Mortgage Fund
For the year ended June 30,2 ll‘)

124 STATEMENT OF CASH FLOws FOR

THE YEAR ENDED 30 JUNE 2019

| Cash flows from 1 operating activities

[Recelptq ' T """+'—-"'4_————-- — ]
| Public Lonlrlbuuam di‘]d damdnona = . _--_{___' e——— _._l_ e '"____'J'
| Irdnstt-rs from Ihe C ounty (mvernmcnl - ._l: _- _I}\_._ ) _---l - —__i|
terest received IR N Y iy
[ Rcunpls from olher opemtmé a(,hvme«. - _«L . - | ]
Total Receipts — T390 423,561 |
Payments
1 Fund admlmstrdnon cxpenbu R i o 60_15_55
LGencrdI expenses - D e ]_,2-6031_“_ N ]_,5_6,573_
Financecos 22 17|
TowlPaymens T wgn e
| Net Net cash flows from operatmg actlw_tles. - 21 1,754,411 | - 6,165,563
Cash ﬂ_ow—sfmm m investing activities N
uuhase ofprOperty y, plant, cqu1pmcn1“and mtanglb]c dsqels ¢ == ___;__
hroc,eeds from sale of property, plant and and equipment N n
Pi'-oc&im)a]oan_p_pgpdl rgwmemq s e : :_:_______26 390 979 )| 19 6‘52_2155
Loan dlsbursememb paid out -16,520,260 | - 111 404,261
_Net cash ﬂows used in mvg@g actmig j:__ __jh:__ 9,870,719 | - 91,711,806 |
' Cash flows from financmg activities _

Proceeds from revolvmg ﬁmd receipts _ - __;_;_ e _____—__ ___-___ 2_7()?0?0_07
Addiiomlborowngs 11— 7
| Repayment of borrowmgq _ | 6 - 6,015,275
Net cash flows used in ﬁnancmg dCtl\’E;}S_“_ - i - 32275275
Net mcreasef(decrcasc) in cash and cash equlvalents e o 11,625,130 | - 65,602,095
Cash and cash equivalents at 1 JULY - 11 4,606,051 70,208,146
| Cash and cash equivalents at 30 JUNE il_ 16,231,181 4,606,051
"The accounting policies and explanatory notes to these financial statements form an in ral part
of the financial statements. The entity financial statements were dpprovcd on ‘7@_{ & 2019

and/SlgnedrhT — W\

(____ JL A B :

- LA ;
] 7N =

Ad@ﬁ%{tﬂr of the Fund \ %n?‘ AKC(?U‘HI&HI. \

Name: Jasper Mutuiri Name: Ndiritu Kimondo

ICPAK 16861
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Laikipia County Assembly

Reports and Financial Statements for Members’ Car Loan and Mortgage Fund
For the year ended June 30,2019

126 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1.

Statement of compliance and basis of preparation

The Fund’s financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenva shillings, which is the functional and reporting currency of the Fund The
accountine nolicies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost. unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial statements

are
2.

a)

b)

prepared on accrual basis.
Adoption of new and revised standards

Relevant new standards and amendments to published standards effective for the year
ended 30 June 2018

Standard Effective date and impact:

IPSAS 39- ' Applicable: 1% January 2018

| Empioyee Benefits !'I‘hc objective to issue IPSAS 39 was to create convergence to changes
'in IAS 19 Employee benefits. The IPSASB needed to create
' convergence of IPSAS 25 to the amendments done to IAS 19. The main
; | objective is to ensure accurate information relating to pension liabilities
! |arising from the defined benefit scheme by doing away with the
' ' corridor approach.

(ST S S R
New and amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2018

I Effective date and impact:

r
|

|

c)l

IPSAS 40: Public Applicable: 1% January 2019:

Sector Combinations | The standard covers public sector combinations arising from exchange
transactions in which case they are treated similarly with IFRS
3(applicable 1o acquisitions only) Business combinations and
| combinations arising from non-exchange transactions which are
covered purely under Public Sector combinations as amalgamations.

“Fa rly adoption of standards

The entity did not early - adopt any new or amended standards in year 2018.



Latapia county Assembly
Reports and Financial Statements for Members® Car Loan and Mortgage Fund
For the year ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING mcaﬁﬁumhhmﬁ
3. Revepye Fecogmition

i) Revenue from non-exchange transactions
Transfers from other government entities

Revenues from non-exchange transactions with other government entities are Mmeasured at fajr
value and recognized on obtaining contro] of the asset (cash, goods, services and property) if the
transfer is free from conditions and it is probable that the €conomic benefits or Service potential
related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Interesy income

Interest income IS accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset (o that asset’s net

carrying amount. The method applies this yield to the principal outstanding to determine interest
income each period.

4. Budget information

The original budget for Fy 20182019 was approved by the County Assembly 30" Jyne 2018.
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific  approvals from the appropriate  authoritijes. The additiona]
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the fina] budget. Accordingly, the Fund recorded additional
appropriations of - on the 2018-2019 budget following the governing body’s approval.

The entity’s budget is Prepared on a different basis to the actya] income and expenditure
disclosed in the financial statements. The financia| statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financjal performance,
whereas the budget is Prepared on a cash bagjs. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A Comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actyal amounts.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actya] amounts and the acryals as per the statement of financial
performance has been presented under section xxx of these financial Statements,

18



Laikipia County Assembly
Reports and Financial Statements for Members’ Car Loan and Mortgage Fund

For the year ended June 30,2019 S o : P
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equipment

All property. plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of the
items. When significant parts of property, plant and equipment are required to be replaced at
intervals. the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance costs are recognized in surplus or deficit
as incurred Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration the asset is initially measured at its fair value.

6. Intangible assets

Intangibie assets acquired separately are initially recognized at cost. The cost of intangible assets
acquired in a non-exchange transaction is their fair value at the date of the exchange. Following
imtial recognition, intangible assets are carried at cost less any accumulated amortization and
accumulated impairment losses. Internally generated intangible assets, excluding capitalized
development costs, are not capitalized and expenditure is reflected in surplus or deficit in the
period ir which the expenditure is incurred.

The useful life ot the intangible assets is assessed as either finite or indefinite.
7. Financial instruments

Financial assets

Initial recognition and measurement

Financiai assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurernent are classified as financial assets at fair value through surplus or deficit, loans and
receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate.
The Entity determines the classification of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. After initial measurement, such financial assets are
subsequently measured at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the effective interest rate. [osses arising from
impairment are recognized in the surplus or deficit.

19
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Reports and Financial Statements for Members’ Car Loan and Mortgage Fund
For the year ended June 30,2019
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classifiec zs held to maturity when the Entity has the positive intention and ability to hold it to
maturity. After initial measurement, held-to-maturity investments are measured at amortized
cost using the effective interest method, less impairment. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of
the effective 'nterest rate. The losses arising from impairment are recognized in surplus or
deficit

Impairmen? of financial assets

The Entitv assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets is
deemed to be impaired if, and only if, there is objective evidence of impairment as a result of
one or more events that has occurred after the initial recognition of the asset (an incurred ‘loss
event’) and that loss event has an impact on the estimated future cash flows of the financial asset
or the ertity of financial assets that can be reliably estimated. Evidence of impairment may
inc'ude the following indicators:

> The debtors or a entity of debtors are experiencing significant financial difficulty

> Defuit or delinquency ininterest or principal payments

I'he probability that debtors will enter bankruptcy or other financial reorganization

>  Observable data indicates a measurable decrease in estimated future cash flows (e.g.
chanees in arrears or economic conditions that correlate with defaults)

Financiaf liabilities
Initial recognition and measurement

Financiai habilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowirgs, plus directly attributable transaction costs.

Loans and borrowing

After inmal recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus or
deficit when the habilities are derecognized as well as through the effective interest method
amortizatior process. Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the effective interest rate.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
8. Inventories

Inventory 1s measured at cost upon initial recognition. To the extent that inventory was received
through non-exchanege transactions (for no cost or for a nominal cost), the cost of the inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as foliows:

> Raw malteriais purchase cost using the weighted average cost method

> Finished goods and work in progress: cost of direct materials and labor and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing
costs

After initial recognition, ventory is measured at the lower of cost and net realizable value.
However. to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge. that class of inventory is measured at the lower of cost and current replacement
cost.

Net rea'izable value 15 the estimated selling price in the ordinary course of operations, less the
estimated costs of completion and the estimated costs necessary to make the sale; exchange, or
distribution

Inventories arc recognized as an expense when deployed for utilization or consumption in the
ordinary course of operations of the Entity.

9 Provistons

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result ot a past event, it is probable that an outflow of resources embodying economic benefits or
service potential will be required to settle the obligation and a reliable estimate can be made of
the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an
nsurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating 1o any provision is presented in the statement of financial performance net
of any re:mbursement

Contingent liabilities
I'he Entity does not recognize a contingent liability, but discloses details of any contingencies in

the notes *o the financial statements, unless the possibility of an outflow of resources embodying
economic benefits or service potential is remote.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUE D)

Contingznt assels

i'he Entity does not recognize a contingent asset. but discloses details of a possible asset whose
e istence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are approprlalely
reflected in the financial statements. If it has become virtually certain that an inflow of economic
berefits or cervice potential will arise and the asset’s value can be measured reliably, the asset
and the related revenue are recognized in the financial statements of the period in which the
change ozcurs

14, Nature and purpose of reserves

I'he Entity creates and maintains reserves in terms of specific requirements. No reserve was
mainiained for the tund in the year.

11. Changes in accounting policies and estimates

Ihe Entity recognizes the effects of changes in accounting policy retrospectively. The effects of
changes in accounting policy are applied prospectively if retrospective application is
impractical.

1 2. Employee benefits — Retirement benefit plans

I'he Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund), and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating to
emnlovee service in the current and prior periods. The contributions to fund obligations for the
parment of retirement benefits are charged against income in the year in which they become
pavable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
cortributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

15, Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
renorted at the statement of financial position reporting date by applying the exchange rate on
that dat= Excharoe differences arising from the settlement of creditors, or from the reporting of
creditors at rates different from those at which they were initially recorded during the period, are
recogrized 2s ‘'ncome or expenses in the period in which they arise.

[
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For the year ended June 30, 2019

SUMM ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

14. Borrcwing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipmes Such borrowing costs are capitalized over the period during which the asset 1s being
acauired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

15. Retared parties

The Eniy regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and cerior managers.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
ard higtlv liquid investments with an original maturity of three months or less, which are
readilv convertible to known amounts of cash and are subject to insignificant risk of changes in
vafue Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these financial statements,
cr:h oenc cash equivalents also include short term cash Imprests and advances to authorized
nublic nfficers and/or institutions which were not surrendered or accounted for at the end of the
financial vear

17. Comparative figures

Where recessary comparative figures for the previous financial year have been amended or
reconiigured to conform to the required changes in presentation.

12, Evens after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

iv. Ulttmate and Holding Entity

The entity 1s a County Public Fund established by Public Finance Management Act- Laikipia
County Assembly Car and Mortgage Regulations 2017. Its ultimate parent is the County
Government of Laikipia

Currency

Tre financral statements are presented in Kenya Shillings (Ksh).

~J
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For the year ended June 30,2019 - S _
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

20. Significant judgments and sources of estimation uncertainty

The nreparanion of the Entity's financial statements in conformity with [PSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and habilities, and the disclosure of contingent liabilities, at the end
of the reporting period. However, uncertainty about these assumptions and estimates could result
in outcomes that reguire a material adjustment to the carrying amount of the asset or liability
aftected 1 future periods.

State all judgements, estimates and assumptions made: e.g

Estimates ana assumptions — The key assumptions concerning the future and other key sources
of estimation uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, are
described below The Entity based its assumptions and estimates on parameters available when
the consolidated financial statements were prepared. However, existing circumstances and
assumnriens about future developments may change due to market changes or circumstances
aricing beyond the control of the Entity. Such changes are reflected in the assumptions when
they occur IPSAS 1 140.

Jseful ives and residual values

Fhe usetul hives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

> The iz diton of the asset based on the assessment of experts employed by the Entity

= The rature of the asset, its susceptibility and adaptability to changes in technology and

Piovcascs
» ‘I'ne nature or tne processes in which the asset is deployed

> Availzoility of funding to replace the asset

.
4=

Charoes in the market in relation to the asset
Provisions

Provisions were raised and management determined an estimate based on the information
available Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date, and are discounted to present value where the effect is
material
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SITMMARY OF SIGNTFICANT ACCOUNTING POLICIES (CONTINUED)

22. ¥Financial risk management

The Fund’s activities expose it to a variety of financial risks including credit and liquidity risks
ana effecis of changes in foreign currency The Fund's overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimize the
potential adverse effect of such risks on its performance by setting acceptable levels of risk. The
Fund does not hedge any risks and has in place policies to ensure that credit 1s only extended to
customers with an established credit history.

The Fund’s financial risk management objectives and policies are detailed below:
a) Credit risk
The Funad has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts n full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in the
statement of financial position are net of allowances for doubtful receivables, estimated by the
company’s management based on prior experience and their assessment of the current economic
environment

| At 30 Funa(10
'E;c;u;mlgc_t'r:m c.\;ghan;:rc tmnaacli;; | | (l.ll;i— [1_0{} {J_O-O_— (J.IUI(]
; Rt:ccwm‘:'.cs-fru:n mm—cx_(;i';imgc lﬁiﬁns [ lJ-.[-}O_—. 0_0{_)_ “.(;(W_ 0.00

| Banh. palances - ] _,_ It'u‘?_‘w],l;l-: 0.00 | [).00 
| Total - 1 I(),ZSLE] 0.00 . | 0.0(7
At 30 June 2019 o _ : IR 1 T ]
' l;wq /av. &s zgr-um c.\cha::;’,c transactions | (}.06 _. :?UU [0.00 I 0.00

| F{_?t_:-::\,.:nh'cs; from n.:l.lmngc [r;-1|_1;:liun~.' | 0.00 | (_),El() o 0.00 | 0.00
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For the year ended June 30, 2019

l'he carrying amount of financial assets recorded in the financial statements r«.plt:»cnun" the
entity’s maximum exposure to credit risk without taking account of the value of any collateral
obtained is made up as follows:

SUVIMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fhe cestomers under the fully performing category are paying their debts as they continue
trading The credit risk associated with these receivables is minimal and the allowance for
uncoltectible amounts that the company has recognized in the financial statements is considered
aceqiate 17 cover any potentially irrecoverable amounts.

e entitv nas significant concentration of credit risk on amounts due from xxxx

The board of trustees sets the Fund’s credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

by Ligeidity risk management

Uttimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entitv’s short, medium and long-term funding and liquidity management requirements. The
entity mz-ages hquidity risk through continuous monitoring of forecasts and actual cash flows
I'he table below represents cash flows payable by the Fund under non-derivative financial
liabitinies by therr remaining contractual maturities at the reporting date. The amounts disclosed
i~ *h= 2ble are th= contractual undiscounted cash flows. Balances due within 12 months equal
their carrving balances, as the impact of discounting is not significant.

L oL eune 20y | |

| l'r;;i_- p;.;,-ut'zl; _ | - B 0 [:li— E)_U‘ __.(_)U(li o EJU ..

:ni portion of borrowings a . 0.00 N -(_U(l 0.00 E{)
proviesss | oo00| 000: | u.:m& 0,00
Empiovee hcn;m nhli;ation- - l}.(}{}-. - - 0 (lU : 0.00 | - ﬁ)‘
Tota: R o o o00| 0.00 000 | | 0.00
At 30 June 2018 B | . - | _ - |
TraGs vayables 000 0.00 0.00| 0.00 |

Current portion ol lmm-;i_l.l-gs o . 0.00 O l){) N 0.00 o ?{Jt‘-}

Provisions | | 0.00 ;__ 0 fn) 0.00 | El_(;u
cmpiovee benefit obligation o :n_n-{:___ ______ _Tn{} i _—1)_(-|n‘ o .U.Uu |
3 - N {l.[I;I_;__ o -ULUII-J _-_III.U(I - (l.b{] |
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SUMNARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
¢) Marker rigk

The board has put in place an internal audit function to assist it in assessing the risk faced by the
entit. on an ongoing basis, evaluate and test the design and effectiveness of its internal
account'ng and operational controls.

Market risk 1s the risk arising from changes in market prices, such as interest rate, equity prices
and ‘orzign exchange rates which will affect the entity’s income or the value of its holding of
firzncial instruments. The objective of market risk management is to manage and control market
risk exnosures within acceptable parameters, while optimizing the return. Overall responsibility
for manacing market risk rests with the Audit and Risk Management Committee.

The ~und < Finance Department is responsible for the development of detailed risk management
policizs (subject to review and approval by Audit and Risk Management Committee) and for the
dav 1o d2v implementation of those policies.

There has been no change to the entity’s exposure to market risks or the manner in which it
manages and measures the risk

i Foreign currency risk

The ey has transactional currency exposures. Such exposure arises through purchases of
goods ard services that are done in currencies other than the local currency. Invoices
enominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

The carrvine amount of the entity’s foreign currency denominated monetary assets and
monztary Hiabihities at the end of the reporting period are as follows:

i Ar3u June 2019
al assets (investments, cash ,debtors) . 0.00 | 6‘00 , - _-O-UU
Liabies
d othe 51;1'\«;1_h-lcs o 0.00 B U_E)U “—(;.(Jl}
; Neo toreign currency asset/(liability) 0.00 0.00 0.00
[ihest mzpages foreign exchange risk form future commercial transactions and recognized
asscie .. cabihiuies by projecting for expected sales proceeds and matching the same with

exnected navments




Laikipia County Assembly
Reports and Financial Statements for Members’ Car Loan and Mortgage Fund
For the year ended June 30, 2019

SUVIMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fereton cnrrency sensitivity analysis

Th= “sllowing table demonstrates the effect on the Fund’s statement of financial performance on
app!y o he sersitivity for a reasonable possible change in the exchange rate of the three main
transaction currencies. with all other variables held constant. The reverse would also occur if the
Kenva Shilling aopreciated with all other variables held constant.

| £ 10% (.00 0.00

§ | - I o — —
LSD : 10% .00 (.00
2018 |} 0.00 0.00
I B B R .
Eurc | 10% ' 0.00 . 0.00 [
10% 0.00 0.00
|

it. inierest rate risk

[nterest rate risk 1s the risk that the entity’s financial condition may be adversely affected as a
rezo ool changes monterest rate levels. The company’s interest rate risk arises [rom bank
deros:ts. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arisec ma‘n'v from interest rate movements on the Fund’s deposits.

Menaoement of interest rate risk

To meanage the interest rate risk, management has endeavored to bank with institutions that offer

favorabie interest rates.
Sensitivitv analysis

Tre Furd analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
anaivsis. s involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
erchange rates, remain constant. The analysis has been performed on the same basis as the prior

vear

Using the cnd of the year figures, the sensitivity analysis indicates the impact on the statement of
comprehensive income if current floating terest rates increase/decrease by one percentage
poit e 1 decreese/increase of Ksh (2017: Ksh . A rate increase/decrease of 5% would result in
a “=crease/increase in profit before tax of KShs (2017 — KShs



Laikipia County Assembly

Reporis wnd Finanacial Statements for Members’ Car Loan and Mortgage Fund
For the year ended June 30, 2019 - - -
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d} Capital risk management

'he oblective of the Fund’s capital risk management is to sateguard the Fund’s ability to
contirue as a go'ng concern. The entity capital structure comprises of the following funds:

| Kevaiuation reserve 0.00 ! 0.00 |
Revolving fund 0.00 0.00 |
cumulated surplus 0.00 | 0.00 |
L . | ! . ;
| Torst fu 0.00 ; 0.00 |
f 1 |
| ' |
' ;
L . '
| |
| F'ota! borrowings | 0.00 | 0.00
| | I
. h and bank balances . 0.00 0.00
| R & :
Net aebt/(excess cash and cash equivalents) j 0.00 | 0.00
0.00 0.00
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177 NOTES TO THE FINANCIAL STATEMENTS

Puktlic contributions and
d() : '\;.\

Donzion from development
Harirers
LE 243

Conribuniras 1“:1 the pub-!ié- - _ -

[_:l'uv::n.-. - N -

(Provide briei explanation for this
Revenue)

lud
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Reports and Financial Statements for Members® Car Loan and Mortgage Fund
For the year ended June 30, 2019

Transfers from County
2  Goverareai

L i o o
| Transfers from County Govt.
l operations
Eac)oics - PR,
| Pavments by County on behalf of
" the entity I . i

| ] ]

Total

3 Fines, penalties and other levies

rlse

| Late payment penalities - | -
! = - N : - | T
| Fines ; - | -

| Toias | - | -

(Provice bref explanation for this
reverue)

4 Interest income

Interest income from [ _
| loans/mcrteage or car loans | 2,962.491.00 1,423,561
|—- - e —_— — S — I —_— - |
| Tota! inierest income | 2,962,491.00 | 1,423,560.76

5 Other incame

=4 s

Insurance recoveries = B
| Income from sale of tender
| | - -
docuinenis ‘ l
| Miscelaneods i Onc | B =
I _ - — N N ]
| Tola: oiher income I - | 7|
- — — ——— =
(N 2 1 Come should be classified as far as possible in the relevant
claczes 202 other income should be used to recognize income not
elsevhere ctassined)
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Reports and Financial Statements for Members’ Car Loan and Mortgage Fund
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6  Fund administration expenses

| Loan processing costs . -

6.015,275.00 ‘

S
Tou | |

| Professiona! services costs }

6,015,275.00 |

7 Staff costs

| Staff gratuity : :
L Sta.? L.auii.g expenses ) [ = l

security contribution = =

’ Social out _ | B -
|

| Other stat? costs . )

i = ! =

iTm‘.‘E _ _ Z i - -I

8 (;{u- ral avnapgeg

| Eleciricity and water expenses . “ = -
Fuei and o1l costs o - ™ T |
[ Insacance costs | 32446200 ] T =
_P()smgc o n R ]
Printing ana stationery S T ™
Renial cosis o [ - N T = ‘
| Sec ¢ 258 a T e
r Teiecommunication . [ o i o l

| Hosoitasii . - w]
Deorecianion and amortization - | ‘

Y I v Y7
-!T.- o _ 1,200,112.00 | 1,556,273.00
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Reports and Financial Statements for Members’ Car Loan and Mortgage Fund

For the year ended June 30, 2019

9 Fin=ace costs

i Interes: on 3ank overdrafis

‘ ol i SRS T

| Inicrest on n‘:ns_f_mm bankﬁ__ i 7.968.50 | 17,576.05 |
- I |
' Tota! ) B B | 7,968.50 17.‘576.05 !

10 Gaiz on disposal of assets

Prcperty, ciant and equipment L 5 -
| II'I[;"‘."!-_’Jli‘-iC assels [ - =
'i‘l'!.-;-.--. ‘ = = j

11  Casi aad cash equivalents

— s i i

Fixsc deposits account g - | - |
| On — cali aeposits [ B ‘ =
F'h':': acount | 16,231,181 | 4,606,052

Others ! o < | B

| To o1 <nd cash equivalents | 16,231,181.00 | 4,606,052.00

(TF= Zinowci should agree with the closing and opening balances as
included in the statement of cash flows)

L)
(V]
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Deraiied ar alysis ot the cash and cash equivalents are as follows:

gl

Fived aeposits account

Kenmva Commercial ban . = ~ |
o I - ' 7| 4.606.052.00
Equity Bank. etc ) :
Copb treg | i
[ - | - | 4,606,052.00 |
| | |
t — — ——_ — [ —
Gy On - call deposits |
; Ee— T e
~enva Commercial bank g - ]
| Losit, Baan - ete
Sub- total -
L : T { o . .
+ — PE— ———eet - l - PO
! ‘réent account I[
mercial dane B
Sub- 1otal | - -
| e
s TSy \IJ\_'Cl;\\\I
il e - | . = | SECSE
M
EHER TR R = 1 - - e
[
e iy S dE | 4,606,052.00




Laikipia County Assembly
Reports and Financial Statements

Receivables from exchange
tra. sae

BEy] .

12

Ly
=
P

| ( urre

{
| Currer: 'oan repayments due
Other eachange debiors
| Less: impairment aliowance
+ e — - +
|
|

| Tota! Current receivables

for Members® Car Loan and Mortgage Fund

2,705,446 | 1939346 |

_ | !

g =|

_ = =
2,705,446 | 1,939,346

Non-Carrent receivables

Long ierm ioan repayments due

To:z crnecurrent receivables

|

|

102,647,292 | 113,784,370
102,647,292 | 113,784,370

Toia. receivables from
1ge iransactions

exXchn:

105,352,738
_ |

115,723,716

13

| Precaia
[
| Pr aince
= .

Prepaic clectricity costs

other borrow Ings

~ 1,993,485.00 | 1,493.225.00

Consumac:z stores

and Meicrs

Hl‘)nl C paros

F

Ca.srine
T« tvertories at the lower of |
| co ~ealizable value '

B E—

rd
_n
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15. =rupervy, plant and

— 4+ —_— 3 —_—

| Transterszadjusiments | - |

At 30" June 2017 | - - -

|
|
|
|
|
|
|
|
f
|
|

Tra i nents |
N B { PR § = =
_ S y 2 -
|
S — — -
Degre .60 2nd impairment |
SRS e _ S e |
| | |
Al
Depre - |
— - | BERE | R -
h!l,
! — l S SO =t = o z =
; At i i =
I~ o B 1 - it by =
| At 7 = |
L e I B D | |
| De; !
?— - — — — M
| Dispos
Imp I : 1;
S — | =
Transien cajustment | -
- i | 2 : I N S — =] =
Al 5 | -
Ne | - 1 I 1
A -
— \ _—
\ -
= I L - ’ -
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16 Intang:ble assets-software

(:(;.vt |

| AT beginuing of ibe year =

Addiricns ' -

At 200 37 e year

Al 2n.C Sl (e vedr =
Imoaimnent loss ; | o

At 200 87 (ne year | -

NBV - -

Tred: -2 sther payables from exchange
17 traasactisss

Trade cayables -

— ENEP S = : ket o

Reiuncao.c deposits -

| Ac 1 =:oenses -

Ot " T 1es | -

= S : | | S

Towal (.x_c and ciher payables I =

~J
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Lz2ikiniz County Assembly

18 Provisions

' Acc a0 2rovisions =
Provision utilized ' i |
= | |
’ Chzngs Jue o discount and time value for
| money _ = - | B =
| . -
| Transizrs 1rom non -current provisions ' -
| - | . -1
Torz2' nravisions ‘ =

19 Re > Y

Baia.ce ar beginning of the period - - =]
! £ — § B — i —
I . orowings auring the year } -
De =< rrrowings during the year - |
. N =g - 3. =
Reoay vents of external borrowings during the | ,
1 . | -
| pero |> i
[ Renevrents of domestics borrowings during | !
| the pariod " - | i
3 — - —— 4 -4 — ]I
I Ba.a.cc ac end of the period ‘ ! - |
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I'he 1acie below shows the classification of borrowings into external and domestic borrowings:

' External Borrowings
DL || -

- - —

de r"rm:'nd loan from “xxx

s ®ound denominated loan from * yyy |

oreanisation’
k= IR

Euro aenominated loan from zzz organization’ -
S — S y — ! e
Do.aestic Borrowings

Kenva Shilling loan from KCB . >

SIS A — | — - —

Kenaya Shilling loan from Barclays Bank ' -

Kenya Shiifing loan from Consolidated Bank | - J
Berrowings from other government institutions | - ‘

Te-=" ¥ola~ce at end of the year - -

| Shoic ceunid Dorrowing s(current portion) - | -
i et afiminich | [ i - —

Lono term borrowings - - |
- e S : R —— — SRR,

| Tota! R [ = =

2(

™
=]
=l
(=}
[
[1-]
S
=
]
=
o
-t
=
J':
w
=
<
=
w

e e _ | l\‘si_rg_" _ KShs|  KShs| KShs |
( u ren' r“u.\ fit obligation | - - | " 1 - G
.\'\ -_'___'___.': * benetn nhligauion ' e & Tl o ‘

_]i a 2wployee benefits ohilgﬂllﬂl__ | il - | ) [ -.‘
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czoaied from operations

Increase

wiag Capital adjustments |

Som - |
e - .
COS1 =

|
—
|
|
|

|
|
—
|
|
|
|
|
|

Ve IV entory

N opayabies

) receivables

IR N (N SO <R & U . |

Neo cast flow from operating activities

i carty balances

=, Related pa

Fiy (ramsactions

| Tranzfzrs I om related parties’ ]

L T | N
|

|

|
|

Transfers to related parties | -
|

1
— —_— -
Sey management remuneration '
A ke~ el

40
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For L€ yaar en_dcd_.lunc_i&(),g(] 1_9 B

g :
N T—— |
Due from related parties

| Due fom parent Ministry | i | - |

o SR N ___'_;___+
|

'
|
‘ Dr = == £ oumy Government |
|

4, Due to relate

d parties

&

Due o Couaty Government

S RS — R S ———— N - — i_ S ——

| Du= ro Key management personnel | | i
f z

!_’l‘s.z-_ | [

41
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