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.Kycni Watcr and Sc*crat Compan! 1. l I)

Annual Ilcports and lio ocial Statcmcnts
!'or thc ycar cndcd .lunc r0, 2019

KIIY llN l llY I\l'Ol{} \'lIO\

Princip{l Activilics

Background informatior

Kyeni Water and Scwcr, ,c Company l,1d (KYIIWASCO) is a water scrvicc provider

(WSP) which was incor i,ratcd in Junc 2008 and mandatcd by'lana Water Scrvices

Board through Scrvicc Pr rision Agrccment (SPA). KYIIWASCO covers ar arca ofover
192.8 km2 which has a ,Jpulation of about 80,466.'lhc hcad officc is at Kathanjuri,

Kyeni Divisioll Ilmbu cor ty.

Thc principal aclivily ol lhe KYlily/1SCO is provision of watcr and sewerage serviccs

within thc designatcd s vicc provision agrccment (SPA) rcgion of Runyenjes Sub-

counly oflimbu County.

-lc 
nnical Olficcr

nc ,)untant

Kcy Man{gcmcnl

KYITWASCO day{o-da1 rnanagcmcnt is undcr thc following kcy organs
- lloard of ) ircctors.
- (icncral N :nagcr
- Managcm nt

Fiduciary Msnsgcmcnl

'l'hc carctaker malagcm( .: personncl who held ofllcc dudng thc financial year cndcd 30'h

Junc 20)9 and who had ( :ecl fiduciar:y rcsponsibility wcrc:
No. Dcsignation Name

l. Gc ":ral Managcr -l,ldrvin Njuc

-rulicta Karinri
2

l

,1

5

I Ir rtan Rcsourcc Olficcr

llc rnuc Olllcor

Jarinla Ndcg$a

l)anir:l \lurinri

-llrncv Nvaki(l

iii



Kycni Watcr and Scwcrag\ rlompanyl,ll).

Annual Rcports and l'in! tcial Statcmcnts
For thc ycar cnded Junc lr, 2019

l)irrclols

l'hc interim committcc mc -bcrs who scrved thc cntily in place ofthc board are as

follows:

1. M, Rcnson Mbogo i
2. Mr Gcrald Muluri
3. Mr l)ionisio Njcru
4. Mrs tlcatricc Mwari
5. Mr Japhclh Mbogo
6. Mr Godlrey Ngondi
7. Mr lcwis Mr.riithi
8. Mr Gabriel Njue
9. Iin8. Richard Mbo!

Co-operative bank
l.lmbu bmnch
l'.O. llox 1337-601
)-.mbu, Kenya

llcgisttrrd Offirc hcrdq rtcr

Kathaniuri Divisional I Icr iquancr
Runyenjes Karurumo r( ,l
P.O. llox ll5-60101
Runycnjcs, KENYA

Corporalc (lontacls

Telephonc: (254) 715 87( 1163

li-mail: kycwasco@)yaho ;om
Wcbsitc........................... ......

Corporntc llankrrs

;,urukiri - Chairman
- Mcmbcr
- Mcmbcr
- Mcmbcr
- Mcmbcr
- vice chaiman
- Membcr
- Mcmbcr
- Chicfllxccutivc

l kcnya

)

lndcprndcnl Audilor\

Audilor Gcneral
Office ofthc Auditor (ic :r.al

Annivcrsary 'l'owcrs, [Jn ersity Way
P.O. llox 30084
coP 00100
Nairobi, Kenya
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Krcni \\arcrand Sc\\cu!. (.onrfirr\ I ll).
Annual Ilcporls rnd Financixl Sl:llcmcnls
For (hc l car cndcd .lune .10. 20l g

l'rincipal Lcgal Advisers
l. I hc atl(,.Dc\.gcncral slalc IaN ()lljce

IItranlbcu ilvctlu!,
I).o. box.l0t ll
( itv sqLrarc 0020{)
\airobi. Kcnr a



Kycni Waicr and Sc\T cragc lompany L'll)'

Annual Rcports and l'inh 'ial Statcmcnt\

!or thc vcar cndcd.lunc. ,201q

'nlll Bo^lll) ()r'l)lltll( iolis

WARD
l.KYllNI Solilil

NA ,IE

ItR, IjMUS KI UIlr''JI
M(. lllis-YA

It_--
| 2.KYIINl NoRl-H

3.KYI]NI SOTJ'III

4.KYI.]NI NORI-II

IIONY RITIIiRI] NYAGA

nr rlnn'l uwrrNlrt Nrt,tu

iiLLA KAGI)NDO KARITJKI

I,I,Y NAML]

F :ATRICII MW^RI 
^\JlRtl

oiG'ippoin-rca )-zilnugus zol e

I)OU. 1977
Kcv Oualification: Ilsc (lllll) - l:('l)lr)
Work cxpcricncc: Tcachcr ( Ifcputy ll'
'l cachcr) _--

D"rc 
"pp"i,rt"d 

zil Aug*t ZOiS

t)oB. 1981

Kcy Qualification: DiPloma

Work cxpc ricncc: Ilusirrcssnlarr

I)atc appointcd 2?! Augusl 2019

I)OB. 1969

II Kcy Qualification: "O" Level

| | work experien11la111

I ,i",. "o*a,;o 
,rq"*, r0,,

I 

---- 

.-

I I oon. rsss
| | Kcy Qualificarion: "o" Lcvel

I work cxpericncc: Irarmcr

I)OB. 1975

Kcy Qualification: "O" Lcvel
Work cxpcricncc: l:armer

Datc appointcd 27ti rtugust 2019

I
,\:.

I

I

5. KYI.-NI SOTI'III
I
S

r&t

to

.B

i Darc appointed 27c nugust 2019

ll nos. rgr+
Il Key Qualificarion: BSc (social work)

I I wort qp919199,.\iary9-rler .

] o"G 
"pp.-i"rcaz-f 

l,rgus iolg
6. KAGAARI
SOIII] I

7.KYI.]NI NOR'I]I

-l

l:lr ,'l A Mn Ill(iU Mt.iMl:l{(i

E

e
,l

DOB. 1958

Kcy Qualification: "O" Level
Work cxpc ence: Famer_



Kycni Watcr and Sc,'\'cra! (bmpal]y L l l).

Annual Ileports and l'ill rlcial Statcmcnts
For thc ycar endcd Junc !0, 2019

8. GINI]R-{I
MANAGER

CI)-r.RL1lS w MAI Dare appointed 7th July 2019

DOB.
Key Qualification:
Work expericncc:

9-I]MBI' CoIIN'|Y
GOVI]RNMI'N1'
REP

No

1O-COMPANY
SIICRETARY

Wlgoko and company

vll



Kyeni Walcr and Scwcr ltc (lontpany L'll).

Annual Rcports and l tncial Statements
l'or thc ycrr cnded .rur r 30, 2019

CARE'TAKI'R MAN?T :I]ME\I' 1'EA},I

L Edwin N

2. Julieta Karimi l ochni Olljccr

l. Jacinta Nd wa 
^ccountanl

c Offic

Qencral Managcr
kcy ProfessiorL/Acadcmic Qualiflcations: Bsc (Watcr
linginec ng) Scwcd thc company up 10 I5rhofmarch2019

key Profession/Acadcmic Qualifications: Dip (Warcr
'l cchnology)

kcy Profession/Acadcmic Qualifications: Dip in Accounts

4. Da.riel Murimi I Iuman reso urcc Olficcr
kcy Profcssion/Acadcmic Qualifications: (l)ip I{uman
Rcsourcc Managcment). Scrvcd the company as acting gencral
manager ftom 15'h march 2019 up to 9th july 2019 - -

kcy Professior/Acadcmic Qualifications: CpA K

6,COMPANY
ShCRtsTARY

Wtrngoko and compary

\' l

I

"D{-, 'J
I

a

5. llancy Nyakio



Kycni Watcr arrd Scw,r rgc (lornpany L II).

Annual Rcports and I nancial Stalcments
l'or the vcar cndcd .lL c 30. 2019

CI I,{IRMAN'S S'I'A'I \4IiN']'

E-Lo6M\ s KdlhntSl

Chairman
B.O r).)

It gives mc grcat plcasr . to prcscnt thc 2019 annual rcporl and financial stalements for
KYIINI Wn'fLR ANIJ:inWIllt^Ct, (tOMpANY t.tMI IIjD. During the year under
rcvicw, wc continucd t makc grcat stridcs in our scrvice provisioD agreement area in our
focal rolc ofcnhancinE ./atcr provision scrviccs.

l'inaIlcial Pcrforman(
'fhefinalcialycar20lt,20lgundcrrcviewwasachallcngingoneforthecompany.
'l'hc gross water incom lttaincd was Kshs. I ) million comparcd ro Kshsl I million in
2018, with about 2 mir on dccrease.
l-his can bc attributcd t thc local politics which prcvailed during the period dwelling on
issues ofbilling and a( 'ucd dcbts.

Apprcciation
We conlinuc ro cnjoy r suppon and goodwill inlcr alia ofour clicnt, thc Coumy
uovemmcnt. suppltcrs 'lhcr scrvicc providcrs, rcgulatory authority and board. I wish to
record our apprccialior o thcm all and notc thal wc highly valuc these rclationships.
I.also wish to thank an(, congralulatc thc managcmcnt ofihe compaay for the loyilty,
dedication and tirelcss . lforts that havc madc thc year possiblc.
Irinally, to my fcllow c,,rnmitlce mcmbers, thank you ior your commitmenl, support and
considcrcd advice that so csscntial in this cxtremclv noLlc servi". '

llnlc s-o)-L)

t\

Snr"rn



Kycni Water and Scwc Lgc(onrpanyLlD.

 nnual llcports and I inancial Statemcnts
for thc ycar endcd.h rc 30,2019

Itu,POR',t Ol',t'IIll a IIEI UXt,tCt,',l tvL ot't lcuR

.inucs to grow in linc with our busincss modcl and wc aim to
rounty govcmmcnt and cnsure firll rcprcsentation. Bmnches are
icasibility study is conductcd. Our growing nctwork curently

It is my plcasurc to rcp '1 on anolhcr succcssful ycar. In 2019 Kycnj Watcr and Sewcragc
company ltd has again :.gistcrcd a watcr salcs incomc oI Kshs. I I million down from
Kshs. l3 million in 20 !. 'l hc dccrcasc in incomc was due 1o various challcngcs thc
company wcnl tluough :uring thc pcriod such as thc rcccnl drought and local politics.

Customer Scrvicc
!) cxcccd our customers' cxpeclalions". l'his has sccn our
[o longcl giving our c]ienls promiscs, but dcliver the promiscs.
the hour ofrcckoning, when a customcr makcs a complain. We
it with fic cvcr-changing limcs. Wc work closcly with our
and our stafl we hold rcglrlar lrainings to share our thoughts

ld our serviccs.

Our busincss mo11o is '
delivcry ofscrvice to b
We kecp our promisc z

cndcavour to kccp abr(
clients. 'l o strppon the
and makc thcm undcrsl

Branch Nctwork
Our branch nctwork c<r

align oursclvcs with th
opcned afler a thorougl
consists oftwo branch(
'l'hcse branches arc ma
solutions to thc necds (

Customcr Basc
Customcr basc of9-93'
basc of 80,466. A pop
systcm in piacc strctch
25mm diametcr to 250

lnformation l'cchnok
Wc can only accord su
need for a robusl and p
thorough rcvicw ol'lhc
new integratcd billing,
busincss. Oncc implcn
abovc all cnsurc that q,

Staffing
Our slaffs are thc grcat,
disciplincs blended wir
approximately thirty-fi .

in the front. l hcsc cml
10 pcrlorm specilic tasl

rLged by dynamjc persons who are always availablc to provide'our clients.

rionncctions sprcad over an arca of 192.8 km 2 wilh a population
ation of48,446 is lor now adequalcly served by lhc reticulation

rg a distance of350 km in form ofassortcd siz_cs ranging from
1m diamctcr.

iy
. rior scrviccs whcn our processcs arc emcient and crlect. Thc
rgmalic inlormation lcchnology platform was idenlified aftcr a
,roccsscs. l hc oompany has commcnccd implcmenlation ofa
,ftwarc that is wcb bascd. hcnce transforming the waylrc do
inted, the syslem will ollcr us with a competitive advantagc and
rrc ablc to offcr a supcrior cuslomcr scrvice.

il resourcc and wc havc an cxciling mix ofskills in various
wealth ofcxpcricnccs. 'l'hc avcragc agc ofour cmployecs is

. years. 'l hcy are enthusiastic to makc certain that wc irc always
,)yecs arc always rcady to roll up thci. sicevcs whcnevcr requiied
lo cnsure thal customcrs, nceds are met and our goals achieved.

\



Kycni Watcr and S$rcragc ( onrpunl L I l).

hnnual Reports !nd l inancial Sla(cmcnls
l or thc ) car cndcd Junc 30, 20l9

inthc iionl. lhcscenrployccsarcitlTrarslcadytoroll up thcir slcevcs whcnevcr roquircd

to pcrl'orn1 spccilic tasks to cnsurc tl1ill cuslurcrs ncads arc nrct and our goals dchicvcd'

Conclusion
Klcni $atcr has continucd 1(] bc thc Iiont rrrnncr aDd this can ol)l)'bc due lo thc

commitmcnt and diligcncc by thc board and managcmcnt stilll who have workcd

tirelessly lo salisly our clients. and all stakcholdcrs. I rcgistcr nry apprcciation to thc

supporl which has madc 2018 20l9lfY a nxrmcnlous ycar lbr all ofus'
Wc hopc that in l0l9 - 2020 I;Y wc will ollcr cvcn hctlcr scrviccs.

C ttq-."-t-.€,s W V\i Er- c-l

Ag. Gcncral llnnngcr. r)are A{ o \ecao

\t



(;(x)d corporalc govcmancc is kc] lo thc inteSrit\ ol Nalcr scctor inslittllions and markcts

and is ccnlral to thc hcalth ol'our ccononrics rlnd thcir slabilil). Corporatc govcrnancc

pla)s { lcading rolc in making it ccnitin hoN corporttlions and thcir boards and

nl nugcnrcnl arc dircclcd. controlled and hcld to account. ('orPoratc governancc

thcrcti:rc cncompasscs thc systcnls. pracliccs and pft)ccdllrcs by which thc individual

corporaliorr rc!.LJatcs itscll'in ordcr lo rcmaLin conlpctilivc. cthical. suslainabl(j and l'air'

'l liE BoARlt o!' KYEWAsCo limilod li)llo\"s. principlcs ol'openncss. intcgrity and

accountability in its stcwardship ol thc compiiny s al-lairs. It rccognizes thc dcvcloping

nalurc ol corpotatc li(rvcrnancc ard asscsscs thc conlpany s colrlPliancc $ilh Scncrally

acccptcd corporalc 8o\'crnancc praclicc o11 a rogular basis. dircclll and through il\ bo:rrd

conrinittccs and rlanaecmcnl. l hc ()lc ol- thc board is lo cnsurc conpliancc b) lbcusinS

on and proriding t)rc conrpan)'s o\'crall slralcgic dircction and polic) nraking as tvell

as pcrtiirmancc icvic.r through accountabilil\ llnd cnsuring nppropriatc monitoring and

supcr\isio. lhc board is also rcsponsihlc lirrthc orclall s) slcnl ol'inlcnlal colrlrol itnd

liri rhc rcr icu ing its cllcctivcncss. Ihc controls arc dcsigncd to both salbguard llrc

compan\'s asscls and cnsurc thc rcliabilitr ol llnlncial inlirrnlalion'

A nranagcnrcnl lcam. comprising thc Scncral nlilnitgcr and scnior stalT mccts rcgularl) k)

considcr issucs ol opcralional and stratcgic importilncc 10 lhc company' IIcrc bclow are

thc kc1 lluturcs ol thc cxisting corporatc Sovcmancc practiccs \\'ilhin KYliNl-WA I Iil{
ANI) lllwlll{A(ilr (IOMPANY l.l\41'llil) which urc rc\icwcd and improved on a

rcgular brsisr -

K,'cni Wittcr xrtci Scwcragc (\)lrpa \ l.ll)
Annual Rcports and l'inancial Statcmtnls
t rrr thc r rar cndcd .lunc 30. 2019

( OltPOll,\ I l. (;Ovhlt\,\\( i. S l,\ I l'.\lll\ I

l. ln)rr(l ol l)it tcl0rs

't'hc hoard ol dircctors consisls ol scvcll rloll cxcculivc ditcclors rcprcscnting varlous

slakcholdcrs groups and trvo othcrs sccotrdcd h] lhc collnlv Sovernnlcnt l hc chairnran

ol-lhc board is a rron cxcculirc dirccl()r xnd lhc borrd nrccts lomrall)' al lcast lbur tinlcs ir

\cal.
:l 

hc bourcl is rcsponsihlc lbr sclling lhc dircctioll ol thc conlpan\ through lhc

cstablishnlcnt oistratcgic objcclircs. kcl policics and approral ol budgcts ll mrnittrrs

thc i planrcntalion of stralcgics and policics through a structurcd approach to rcponilrg

b) nlanagcnrcnt and conscqucnl accounltbilit)'.
llc dirciturs arc activcll involrerl i ind brilg str'ong inrlcpcndcnt judgmcnt on hoard

tlclihcralions ancl discussions. Ihcsc dircclors hllrc a lliclc rangc o1'knowlcdgc und

0xpcrienc0 ol local nlarkcls lhal is applicd t(r lhc Ionnulalion ol_slratcgic obicctivcs llnd

dccision making.
'lhc boar<l nrccl-s rcgularly and rctains lull tlnd cl'lcctivc control ovcr thc company in all

slralc8.ic. Iinancial. opcralional and conlpliancc arons. li) assist thc board in thc

discha-rgc ol'its rcsponsibilitics. board comnlitlccs havc bccrr cslablishcd All lhc bocrd

contl]riltccs rltccl a1 lcasl lour lifics a \ cll l hc conrnlillccs arc as lclllorvs: _

:r) ,\ud;l ('(nnmiltec
\lt



l-hc audil conrmitlcc compriscs ofthrcc noD-cxcculivc directors and a scnior managet

i;;;;;il;; i;;".pon.iblc for intc' ali' u*cloping and.adrisinE-an irudit:rnd

!i;;";i;i;;;i-i; o,j compliancc issttcs ol'thc companv' Ir also dcllncs lhc,scope ofthc

inlcmil tuJir ful(lion rnJ acts as r liais,rn hct! ccn lhc cxlcrnal uudll()rs ano

nlanaS.cnlcnt,

h) f inlrncc, IIR, And 't tchnic:rl ('o nitltt

'lhc tinancc. llll and tcchnical cofinlillcu crrnlnrisc\ rrl threc nrrn c\tutrlr\( dircclors and

,1 .:;;;;;;i ;il";. 'l hc conrmittcc pr'r\ idc\ uuiLlarrt( r'r thc bt''rrd .'n linancc and

tcchnical rcquirclncnts ,i)r thc compan)

K)cni W tcr and Sc\\'cragc ( onlpirlr) l,'l l)'

innual Reports and financi l Stdltment\
ior thc t cnr cndcd Junc -1(), 2019

2. lnlcrnal Controls

( hrirmrn

C-++a.-.;r !' try a""'o-1

,\(;. (;cncril \lantlScr

l h,. ..Nnrnv has imDlcrncntcrl ani.l nllinlaincd inlcrnal controls dcsiSncd to providc

*;;;i.;;',,;;;.;'"' i' ii 
" 

i',,,.'u'i'r nnd rcliabilil] ol lhc liDancial sr,rcnlcnls and to

,J"u,,,u"ii .r,'.g*tO rnd,:ru'ntui'r attou'rtabilil! ol tlrc conlplrrl) s' asscls' sucl'r

cotrlrols arc bascd on esLabllshud pollclcs xnd procc<lurcs and arc il)rplcmcntcd by traincd

",...nnnJ 
*irft urr.upriatc scgrcguLion ol-dr'rrics l hc eflcctivcncss ol-thc systcm of

l;il;i:.,;t;;,;i:;:"u"'"J1'g'r*rl through opcrational mcctinss iind thc annrul

cxtcrnal audit.

ll. Rclrtcd l'art! 'l ransactions rnd l)irtctors Rtmuncralioo'

'l hc rcn)uncrarion lbr dircct()rs consisls ol'sitling allosalccs lirr thcir scrviccs in

c(,rr)tcti(\ll \vilh lhc lloarJ Jll'l lj'rlrrntill:c nttitiltg'i'

l fr.lr**r*"" ,."r"1 ol dirccl()as.rcnluucralion lbr scr\ iccs rcndcrcd durinS thc ycar

",,J,nifoin.tun" 
:ot'l arc colltnillrd ulldcr llolc 4 ol'thcsc annual rcpon and linancial

stalcnlcDts,

,1. (;oing Conccrn

lhc Jirccr,'rs c.rnlirnr rhrt lhc (,,lllFrll) hirt lJtquatc rlsotrrec\ Lo c()nlintrc irt hu'inc's

irrirr" i'.".itr" r'"a." and rhcrclirrc thc eontinuc'l trsc ofgoing corlcurn Js J husis oI

prcparing thc llnancial statcmcnls

!=?-ars ^^.aJ tl-?h J3 |

*(E^-/\



Krcni \\'atcr and Sc*crrgc ('olnPnlr\ I I l)

,tnnual llcports and l inancinl Slatemonls

!or thc l-clr cndcd .lunc 30, 2{)19

MANA(;EMI'lN'l l)lS(IUSSION Ar"t) ANAI'YSIS
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REPORT OF THE AUDITOR-GENERAL ON KYENI WATER AND SEWERAGE
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Adve.3e Opinion

I have audited the accompanying financial statements of Kyeni Water and Sewerage
Company Limited set out on pages I to 52, which comprise of the statement of financial
position as at 30 June, 2019, statement profit or loss and olher comprehensive income,
stalement of changes in equity, statement of cash flows and the statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose ot the audit.

ln my opinion, because of the significance of the matters discussed in the Easis for
Adverse Opinion section of my report, the financial statements do not present faidy the
financial position of the Kyeni Water and Sewerage Company Limited as at
30 June, 2019, and its financial performance and its cash flows for the year then ended,
in accordance with lnternational Fanancial Reporting Standards, and do not comply with
the Water Act, 2016, the Companies Act, 2015 and the Public Finance Management Act,
2012.

Basis for Adverse Opinion

1. lnaccuracies of the Financial Statements

The statemenl of financial position reflects, two different amounts in respect to non-
current assets - Kshs.6,'17'1,876 and Kshs.34,460,891. The statemenl also reflects total
assets balance of Kshs.34,460,891 and total equity and liabilities of Kshs.34,367,556
resulting in a variance of Kshs.93,335 which has not been explained or reconciled.

Further, the slatement of cash flows reflects cash and cash equivalents at the end of the
year of Kshs.5,727,059. However, a recast of the balance gave Kshs.5,635,724 resulting
lo unreconciled and unexplained variance of Kshs.91,335. The statemenl also reflects a
balance of Kshs.9,500 in respect to internal proceeds whose source could not be
established.

ln addition, the stalement of changes in equity reflects retained earnings balance of
Kshs.'l,808,401 whereas in Note 45(iv) to the financial slatements, the balance is
Kshs.2,727,158 resulling to unexplained and unreconciled variance of Kshs.918,757.
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ln lhe circumstances, accuracy and completeness of the above financial statements for
the year ended 30 June, 2019 could not be confirmed.

2. Discrspancios in ths Bank and Cash Balance3

As disclosed in Note 30 to the financial statements, the stalemenl of financial position
reflects bank and cash balance of Kshs.5,727,059. The balance includes an overdraft of
Kshs.81,468 in a current account at a commercial bank. However, the respective cash
book reflects a negative balance of Kshs.39,497 resulting in an unreconciled and
unexplained variance of negative Kshs.4'1,971.

Further, the bank reconciliation statements for the month of June, 20'lg reflected
Kshs.331,724 as the balance as per bank certificate. However, the respective bank
statement and bank contirmation cErlificate reflected a balance of Kshs.378,478 resulting
in an un-reconciled or unexplained variance of Kshs.46,754.

ln addition, the respective bank reconciliation statement reflects Kshs.72,800 in respect
to receipts in the bank statements which was subtracted from the balance in the cash
books therefore understating the cash and cash equivalents as at 30 June, 2019 by the
same amount.

ln the circumstances, the validity and accuracy of the bank and cash balance of
Kshs.5,727.059 as al 30 June, 2019 in the stalement of financial position could not be
confirmed.

3. lnaccuracy in Trade Receivables

As disclosed in Note 27(b) to the linancial statements, the statement of financial position
reflects gross trade receivables balance ot Kshs.25,082,840. However, lhe trade
receivables ledgers reflected a balance of Kshs.22,310,487 resulting to unreconciled
variance of Kshs.2.772,353. The statement reflects a trade and other receivables balance
of Kshs.22,561,956 whereas in Note 27(a) the balance is Kshs.20,079,438 resulting to
unreconciled variance of Kshs.2,482,51 8.

ln addition, the Management made a provision for doubtful receivables of
Kshs.2,508,284. However, basis for the provision was not availed for audit review.

ln the circumstance, the accuracy and completeness of the Kshs.22,561,956 trade and
other receivables reflected in the statement offinancial position as at 30 June, 2019 could
not be confirmed.

4. Unsupported Customer Deposit Withdrar rals

As disclosed in Note 37 to the financial statements, the statement of financial position
reflects trade and other payables of Kshs.5,242,266. The balance, as previously reported,
includes other payables of Kshs.2,877,053 which further includes Kshs.2,264,750 which
has been reflected in Note 35 as borrowings. Review of records indicated that the
Company withdrew this money an April, 2016 from the customer deposit account. No
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supporting documents were availed approving the withdrawal and the balance has not
been reimbursed.

Consequently, the accuracy, completeness and validity of borrowings of Kshs.2,264,750
as at 30 June, 20'19 could not be confirmed.

5. Unsupported Top-up Allowances

As disclosed in Note '12(b) to the financial statements, the statement profit or loss and
other comprehensive income reflects staff costs ol Kshs.9,146,513. The balance includes
top-up allowances of Kshs.330,768 paid to four (4) seconded stafffrom County Executive
of Embu. However, documents in support of the top-up payment to the seconded staff
were not availed for audit review.

ln the circumstances, the accuracy and validity of top-up allowances of Kshs.330,768 for
the year ended 30 June, 2019 could not be confirmed.

6.0 Administration Costs

As disclosed in Note 12 to the financial statements, the statement profit or loss and other
comprehensive income reflects administration costs of Kshs.12,780,266. The following
observations were made:

5.1 Unsupported Directors' Emoluments

The balance includes Directols emoluments of Kshs.585,794. lncluded in balance is

sitting allowances of Kshs.350,000. Review of records availed revealed that the board
held five (5) meetings during the year under review and members were paid with varying
rates for each sitting - between Kshs.2,000 and Kshs.6,000 per sitling per member.
However, attendance register for the board meetings and documentary evidence to justify
the varying rates used to pay members allowances were not availed for audit review.
Further, balance includes Kshs.176,320 whose supporting documents including payment

vouchers containing full details, clear narrations, particulars of the items to which they
related and appropriate authority were not availed for audit review.

6.2 Other Unsupported Expenditure

The balance includes staff training expenses of Kshs.'149,400. However, the invitation
letters, training needs assessment, programme and back to office reports were not
availed for audit review. Further, the balance includes legal fees of Kshs.133,910 under
consultancy fees. However, the procurement documents including list of registered
suppliers, tender evaluation minutes and award letters were not availed for audit review.

ln the circumstances, the accuracy and validity of the above expenditure amounting to
Kshs.8O9,63O expenditure for the year ended 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kyeni Water and Sewerage Company

Report ol the Auditot-General on Kteni Water ond hqerage CodPory Linitedlor the fear ende.l J0 June. 2019
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Limited Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the lSSAls and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate lo provide a
basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial stalements. There were no key audit matters to
report in the year under review.

Other of Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.2s,571,907 and Kshs.'1 3,653,499 respectively
resulting to an under-funding of Kshs. '11,918,408 or 47o/o ol the budget. Similarly, the
statement reflects final expenditure budget and actual on comparable basis of
Kshs.25,57'l ,907 and Kshs.16,594,258 respectively resulting to an under expenditure of
Kshs.8,977,648 or 35% of the budget.

The under collection of income and under expenditure affected the planned activities and
may have impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. However, the
Management has not resolved the issues or given any explanation for failure to adhere
to the provisions of the Public Sector Accounting Standards Board templates and The
National Treasury's Circular Ref: PSASB/1/12 Vol.1(44) of25 June,20'19.

Other lnformation

The Board of Directors is responsible for the other information. The other information
comprises the Company's information, corporate governance and the report of Board of
Directors as required by the Companies Act, 2015. The other information does not include
the financial statements and the auditoas report thereon.

My opinion on lhe financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance conclusion thereon.

ln connection with my audit of the Company's financial statements, my responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or the knowledge obtained in the
audit, or otherwise appears to be materially misstated. lf, based on the work I have
performed, I conclude that there is a material misstatement of this other information, I am
required to report that fact. I have nothing to repo( in this regard.
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matte.s discussed in the Basis for Conclusion on LaMulness and Effectiveness in Use of
Public Resources section of my report, I confirm that public resources have nol been
applied laMully and in an effective way.

Basis for Conclusion

1. Non-compliance with Law on Annual Report and Financial Statements

The annual report and financial statements did not disclose key statf details including date
of birth, key qualification, and membership to professional bodies and wo* experience.
Further there are inaccuracies in pages, balances inf Note '12(a) and 12(b) are illegible
and the statement of comparison of budget and actual amounts is not properly headed.
This is contrary to the template Public Sector Accounting Standards Board templates and
The National Treasury's Circular Ref: PSASB/1/12 Vol.1(44) of 25 June, 2019.

Consequently, the lvlanagement is in breach of the law.

2, lrregular Engagement of Casuals

The Management engaged six (6) casuals for twelve (12) months and paid them a total
of Kshs.516,547. This is contrary to Section 37(b) of the employment Act, 2007 which
states that "Notwithstanding any provisions of this Act, where a casual employee performs
work which cannot reasonably be expected to be completed within a period, or a number
of working days amounting in the aggregate to the equivalent of three months or more,
the contract of service of the casual employee shall be deemed to be one where wages
are paid monthly and Section 35(1Xc) shall apply to that contract of service".

ln the circumstances, the Management is in breach of the law.

3. Breach of Water Service Provisions Agreement

lncluded in the bank and cash balance of Kshs.5,727,059 is Kshs.60,000 in respect to a
bank guarantee resulting from an agreement between Tana Water Services Board and
the Company entered in July, 20'13. However, review of the guarantee letter dated
1 August, 2013 revealed that the guarantee was for one ('l) year which expired on
31 July, 2014. This is contrary to the Water Service Provisions Agreement which provides
that the bank guarantee shall always be secured at the beginning of each financial year.
Further, no bank balance confirmation certificate was provided for audit review.

ln the circumstances, lhe Management is in breach of the agreement.

4. Non-compliance with Non-Revenue Water Guidelines

During the financial year under review, the Company produced a total of 1,039,740 cubic
meters (M3) of water. However, out of this volume, only 463,883 cubic meters (l\,'13) of

Repo.t of the Audnor-Ceneral on Kyeni Watet and Seperaae Conpan) Liniledfo, th. ycat endcd 30 June, 2019
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Conclusion on Effectiveness of lnternal Controls,
Risk Management and Governance section of my report, based on the audit procedures
performed, I confirm that internal controls, risk management and governance were not
effective.

Basis for Conclusion

Long Outstanding Trade Receivables

Note 27(b) to the financial statements reflects Kshs.22,574,556 in respect to trade
receivables as at 30 June, 20'19. However, the respective aging analysis report availed
for audit review reflects Kshs.1 1 ,174,227 in respect to long outstanding trade receivables
which are older than three (3) years. Further, the Management has not instituted any
recovery measures or demonstrated their intention to write off the debts totaling
Kshs.11,174,227 as they are likely to be irrecoverable if action is not taken.

ln the circumstances, it has nol been possible to confirm existence of effective debt
collection mechanisms.

Reporl ofthe Audihtceneral oh K]'eni Wotet ond Se\9eroge Conpon] Linttedfot the ),eat ended 30 June. 2019
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water was billed to customers as consumed. The balance of 575,857 M3 which is
approximately 55% of water produced represented Unaccounted for Water (UFW). The
UFW of 55% was over and above the allowable loss of 25o/. tty 30o/o according to Water
Services Regulatory Board (WASREB) guidelines. The non-allowable unaccounted for
Water of 30% may have resulted in loss of sales estimated at Kshs. 8,160,265(at the rate
of Kshs.25.83M3). No explanations have been rendered for the high NRW and measures
being put in place to comply with guidelines.

Consequently, the Company is in breach of the guidelines.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.



REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 2015, except for the matters under the Basis
for Adverse Opinion, other Matter, Basis for Conclusion on LaMulness and Effectiveness
in Use of Public Resources and Basis for Conclusion on Effectiveness of lnternal
Controls, Risk Management and Governance sections of my report, I report based on my
audit. that:

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, adequate accounting records have been kept by the Company, so far
as appears from the examinalion of those records; and

(iii) The Company's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Directors and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and
for maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
conlrol, risk management and overall governance.

ln preparing the financial statements, lvlanagement is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Company monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Audito*Cenerul on b.eni Water and Severuge Conpant- Linite.lfot the yea. ended 30 June, 2019
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misslatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce lo a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Audilotceneral on Kteni Watet and Sderuge (\Jnpon) Linitedlor the ),!or ended 30 June. 2019
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness oflhe Management's use ofthe going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. l,,ly conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N
AUDITOR-GENERAL

Nairobi

Repo4 ol the Auditot-Cehe.ol on Kyeni Watet and SNeraEe ConPany Linitedlot the year ended 30 June, 2019
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Annual Reports and l'inatrr
for the lcar cndcd .lunc 30
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NOTI.]S 1'O 1'III] I'INANC

I. GENERAI, INT'ORMA

.r. sl A rr.rMl,tNl s

t()N

KYEWASCO is establisl jd by and de ves its authority and accountability lrom Companies  ct.
Th: ._o.p3{ is wholly ,wncd by the Governmenr of Kenya and is domiciled in Iienya. -ltc
cntrty's principal aclivity .. watcr scrvicc provision.

mpany L l D.

rl Statcments
!019

'Ihc financial statemcnts
at re-valucd amounts of (
financial inslrumcnts at
actuarially dctermincd li?
conformity with Intcmat
and assumptions. It also
the cntity's accounting p(

'fhc financial stalements
functional and reporting (

lhc financial slatcmcntl
Corpomtions Acl and I
policies adoptcd havc bc€

.1. APPLICATION OF I\
REPORTING STANI

i) Relevant ncw slandi
endcd 30 Junc 2t

IFRS 16: Leases
'lhe new standard, e

introduces a ncw lesl
liabilities for all lcase
low valuc. A lcsscc i
the underlying lcasec

paymcnts_

:rve been prcparcd on a historical cost basis except for the measuremcnl
lain items of prope(y, plaflt and equipment, marketable securities and
tir valuc, impaircd assets al thcir cstimatcd recoverable amounls and
,rlities at thcir prcscnt valuc. 'l hc preparalion of financial statemcnts in
,nal Finzfrcial Rcponing Slandards (IFRS) allows the use oI estimales
i quircs managemcnt to cxcrcisc judgement in the process of applying
,ctes.

have bccn preparcd and prescnlcd in Kenya Shillings. which is thc
rrcncy of lhc company.
have bccn prcpared in accordance with the pFM Act. thc Starc
crnational l:inancial Ilcporting Standards (IIRS). Thc accounling
consistcntly applied to all the years prescnted.

]W AND REVISED INTERNATIONAL T'INANCIAL
,\RDS (I FRS)

'ds and amcndmcnts to publishcd standards cffectiyc for the vcrr
9

sctive for atuual periods bcginning on or alicr lst January 2019,
l accounling modcl, which requires a ]essee to recognise asscts and
with a term of morc than 12 months, unless thc underlying assct is of
requircd to rccognise a right-of-use assel reprcscnting its right to usc
,rssct and a lcasc liability rcprcsenting irs obligalion to makc lcasc
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N(Il lls l'O I'III I'INANCI. L S'l A f llMI'IYI S (Continucd)

\EW AND REVISED INTERNATIONAL FINANCIAL
DARDS (IrrRS) (Continued)

ls ,nd amcndments to publishcd standlrds effectiYe for the ycar

,(Continucd)

Application of i|RS
rcspcct of most opem
asscssmcnt, righl of ul

KSh 0 havc bccn rcc
camings in thesc finan

IFRIC 23: Unce ninly

'lhe intcrprclalion ad(
lax losscs. unuscd ta
trcatmenls undcr IAS

. Whethcr lax tr

. Assumptions I

. 'Ihc detcrmina
crcdits and ta):

. 'l hc cffcct of c

Amendments lo IFR:
Oclober 201n
-l'he 

amcndments, apl
cnlitics 10 mcasurc pr
or fair valuc through ,

rcquires right-of-usc assets and lcase liabilities to be recogniscd in

rg lcascs whcrc thc Company is the lessee llased on the Directors'

, assets of KSh 0. lcase liabilitics of KSh 0 and a delerrcd tax assct of
r;niscd with a corrcsponding dccreasc of thc net alnount in retained

:al statemcnls.

lver ihcome lax lealmenls

,)sscs thc dctclrnination o[ laxablc profil (tax loss), 1ax bases, unuscd

crcdits and tax ratcs, whcn thcrc is uncertainly ovcr income tatx

.1. 11 spccilically considcrs:

-lmcnts should be considcred collectively

r taxation authoritics' cxaminations

.rn oltaxablc profit (ax loss), tax bases, unuscd tax iosses, unused tax
'atcs

lrgcs in facls and circumstanccs

9 titled Prepoyment l"ealures N'ith Negalive Compensation (issued in

icablc to annual pcriods bcginning on or aflcr I January 2019, allow
payablc financial asscts with ncgative compcnsalion at amortised cost

ocr comprehcnsivc inconc ila spccificd condition is mc1.

'.9 titled l-onq-lem Inlercsts in Associales and Joinl Ventwes (issued

I, APPI,ICATION o I

REPoR'TIN(: S'I'A

i) Relcvsnt ncw standa

cnded 30 Junc 2{)

Amendmenls lo IAS
ih Oclobet 2017)

'l'he amendmcnts. apl cablc 10 annual pcriods bcginning on or after lst January 2019, cladfy
that an cntity applic: (|RS 9, rathcr than IAS 28, in accounting lor long-temr intcrests in
assooialcs andjoint v lturcs.

Amendments to II;R | 3 - Annual Impruvements lo IL-RSS 2015-2017 Cycle , issued in
December 2017,
'l'hc amcndmcnts, a1 ,licablc to annual periods bcginning on or aftcr ist January 2019.

providc additional gu ilancc on applying thc acquisition mcthod to paniculff typcs ofbusincss
combination.

!i
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]. APPLICATION OI NF]W AND RIiVISEI) IN'IERNATIONAI, FINANCIAL
REPORTING STA iDARDS (IFRS) (Continued)

i) Relcvant new standa rls and amcndmonts to publishcd standards cffcctivc for thc ycar
cndcd 30 Junc 20 ,(Continucd)

Amendme ts lo Il,'Ri 1l - Annual Improvemenls to Il;RSs 2015-2017 Cycle, issued in
Decembet 2017

'fhe amendments, app t:ablc to annual pcriods bcginning on or aftcr lst January 2019, clarify
thal whcn an entily of , ins joint control of a busincss that is a joint opcration, it docs IIot rc-
mcasurc its prcviously :eld intcrcsls

Amendmenls lo I^S 2 - Annual Improvements to IFRSi 2015-2017 Cycle , issued in
December 2017

rpan)' L l I).

iStatcmcnts
)19

'fhc amcndmcnts, apF

that all income tax co

dividend is recogniscd

or loss, othcr compr,

recogniscd the transac

Amendmeals to I^S
Decehber 2017

r:ablc to annual pcriods bcginning on or after lsl January 2019, clarily
.cqucnccs ofdividcnds should be.ccogniscd when a liability to pay a

rnd that thcsc incomc tax conscqucnccs should be rccogniscd in profi1
cnsivc incomc or cquily according to where thc entity originally

,rns to which thcy arc linkcd.

13 - Annual Imprcvements to IFRSi 2015 2017 Cycle , issue(l in

'l'hc amcndments, app,

thal thc costs oI borro
that is substanlially c(

ofborrowing costs for

lmendments to IAS
F-ebtuary 2018)

r)ablc to annual pcriods beginning on or aftcr lst January 2019, clariry
,ings madc specifically lor thc purposc of obtaining a qualifying assct
rrplcted can bc includcd in thc determination of thc weighted averagc
rthcr qualifying asscts.

,'9 titled lrlan ,,'l endment, Curtailrfienl ot Sefilement (issued in

r)ablc to plan amcndmcnts, cu(ailmcnts or settlcmcnls occurring on or
-hc first annual reporling pcriod fial begins on or afler lst January
to usc updaled actuarial assunlptions to dcterminc current scrvicc cosl
rctuaindcr of thc annual rcporting period aller the plan amcndment,

.1 whcn thc entity re-mezLsurcs its net dcfincd bcncfit liability (assct) in
thc amcndcd slandard.

nkl tsc\r lhe ihqact of th? above iontlotd.\ untl ahcrrdnc s (t,tt!
I alplicatioh itt thcl( finotdal \k ewnt\.)

NO I IIS l O l llli l, tNANCt ,t, S.t.A.l,EM !tN.t.S (Conrinued)

'l'he amcndments, app

afler thc beginning o
2019, rcquires ar cnlil
and net inlcrest for tll
cu(ailmcnt or scttlcm,
the manncr spccificd i
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'loScthcr with thc rc.
Anendments to Refert
amendmcnts to II.RS
IFRIC I9, II:RIC 

'pronounccmcnts with
rcvisad Conceptual l,l
thc framcwork thcy a,
framcwork of 2010,
standard havc not br

3. APPI,ICATION ( F NEW AND RI]VISEI) INI'E ITNA'I'ION A L T'INANCIAL
l{llP()RTIN(; Sl ,NDARDS (IFRS) (Continued)

ii) Ncw and amcndcd tandards and intcrprc(ations in issuc but not yct cffcctivc in thc )'car
cndcd 30.runc i 119

II"RS l7 Insurant:e ( mcts (Issue lll Ma! 2017)

IFRS I7 requircs insr rncc liabilitics 10 bc mcasurcd al a currcnt fulfillmenl valuc and providcs a

more uniform measuft rcnt and prcscnlation approach for all insurancc contracts, 'l hcsc rcquiremcnts
arc dcsiSncd to achic : thc goal ofa consislcnt. principlc-based accounling for insurancc contracls.
lfRS l7 supcrscdcs I[ !.5 4 Insuranu Contacri as of I January 202 L

Afiendments to Rqe, irces lo lhe Conceptual ]:mmework in IIIRS Ston a ls(Issued29Mnrch
2018- Applicablelot, lnual petiods heginning I January 2020)

rnpanr 1.Il).

'ial Slnlcmcnls
,2019

t,cd Cohceptuol l;ramenork publishcd in March 2018, the IASB also issucd
rces to lhe Conceptual I,raney)otk in lFRS Standardr. The documenl contains
,IIiRS 3, IITRS 6, II:RS I4, IAS I,IAS 8, IAS ]4, IAS ]?, IAS ]8. IFRIC ]2.

IIjRIC 22, and SlC,l2. Not all amcndments, however updatc thosc
('gard to rcfcrcnccs to and qLrotcs from thc framcwork so that they rcfer lo lhc
rtnelror*. Softc pronounccmcnts arc only updalcd to indicate which vcrsion ol
rcfcrcncing to (thc IASC framcwork adoprcd by rhe IASB in 2001, thc IASI]

' thc ncw rcviscd framcwork of 20lE) or lo indicale lhat dcfinilions in lhc
rn updatcd wilh thc ncw dcfinilions dcvclopcd in thc rcyised Conceptud

thc l)ircttor'' clo no: tlan b dppb tnN (t thr dhot< uDtil tht,] hrct)Dt(: t,tet:ti\,r. l|urtl on tli(.il
u.\s.c.ts ctll t)l lha pa ntiol iD\1atct ol dpl)lic ion ol-the atho.t,t. th?_t-lJo not a\)ct t lhtl! th(t.L
\till h( ti.qniliLltnt i ttl.tLt t)n thc c<tn\pon).,\ li un(iil tt\t(n.)tt.\
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NOl'IrS TO 'I IIE l'INANC r.L S l'A'l'!IMEN'I'S ((iontinucd)

3. APPLICATION OF I' ]W AND REVISED INTERNAI'IONAL FINANCTAI-
REPORTING STANI \RDS (IFRS) (Continued)

iii) llarly adoption ofsr .ndards

'lhe entity did not cir / adopt any ncw or amcnded standards in ycar 2018.

iii) SUMMARY OF SIGNIF I--ANT ACCOUNI'ING POI-ICIES

'lhc principlc accounting :olicics adoplcd in thc prcpamtion of thcse financial statemcnts arc scl
out bclow:

a) Revcnuc rccogtrition

Revenuc is rccognisc
lo llrc company and I
valuc of consideratir
company s actiyitics.
criteria havc bccn mr:

i) Revcnuc from
company d,ella
collcctability or

ii) Grants from Ir
aclually receivi
comprchcffiivc
financial positii
lile olthe assctr

iii) l'inancc incom
sccuritics, and
efleclivc intcrcs

iv) Dividcnd incor
right to rcceivc

v) Olhcr incomc rccognjscd as il accrucs

b) In-kind contributior I

In-kind contributions
and/or scrviccs rath(i
cquipmcnl or pcrsonr
can be rcliably dc
comprchcnsivc incor
othcrwisc. thc contrit

to thc cxlcnt that i1 is probabic that future cconomic bencfits will flow
.) rcvenuc can be reliably mcasurcd. Rcvenuc is rccogniscd at the fair
l receivcd or cxpcctcd 1o be rcccivcd in thc ordinary coursc of thc
Iet of valuc-added lax (VAl'), whcre applicable, and whcn specific
'ot cach of the companr'.r activitics as describcd bclow.

Irc sale of goods and scrviccs is rccogniscd in the ycar in which thc
: products lo the cuslomcr, thc customcr has accepted the producls and
ire rclatcd rcccivablcs is rcasonably assurcd.

rtiolal (;ovcrnmcnt arc rcoogniscd in the ycar in which the company
r such grarnts. Rccuftcnl granls are recogniTrd in the statemcnt of
1comc. I)evclopmenl-/capital gmnls arc rccognized in the statement of
l and rcaliscd in the statcment ofcomprchensivc jncomc ovcr the uscful
.hat has bccn acquircd using such l'unds.

compriscs intercst rcccivablc from bank dcposits and inveslment in
i: recogniscd in profit or loss on a limc proponion basis using thc
'atc mcthod.

c is no1 rccognised in thc incomc statcmcnt in thc year in which thc
:e payment is establishcd. l-he company does not givc dividcd.

rrc donalions that are madc to thc company in thc form ofactual goods
than in moncy or cash tcrms. 'l'hcsc donations may include vehicles,
:l scrviccs. Whcrc thc financial valuc rcceived for in-kind contributions
rnnined, thc cornpany includes such valuc in the statement of
. both as rcvcnuc and as an cxpcnsc in equal and opposite amounts;
ltion is no1 rcoordcd.
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-l StrMMAItY ()I" SI(;f lft(;ANl A(l( ()llN l lN(; P()l.l( lES ((irntitlrrctl)

c) Property, plant and r luipmcnl

 ll catcgories ofprop, 1y, plant and cquipment are initially recordcd at cost lcss accumulalcd

dcprcciation and impa : ncnl losscs.

Kyc,ui watcr and Scwcragc C(

Annual Rcports and l'inanci
For thc ycar cndcd Junc 30,

Ceflain calcgorics ol
amounts, being their
depreciation ard impt
all itcms in an assc,

indcpendent cxtcmal ,

Increases in thc caq
colnprchcnsivc incofir
samc assct arc chargc,
to profi1 or loss in thc

Gains and losscs on
comparing the procc(l
recognizcd in profit o

Buildings and civil w
Plant ard machincry
Motor vchiclcs. inclu
Computers and relatc
Office cquipmcnt, lur

)rpaiy 1,1 l).

Statcmcnts
,)19

rks

ing motor cyclcs
equipmcnt
turc and Iittings

:ropcny, plant and equipment are subsequently caricd at rc-valucd
lir value at the datc of rc-valuation lcss any subsequcnl accumulatcd
,mcnt losses. Whcrc rc-measurcmcnt at rc-valued amounts is desircd,

Jategory arc rc-valucd through pcriodic valuations carried out by

llucrs.

Ig amounts of asscls arising lrom rc-valuation arc crcditcd to othcr
. Dccrcascs that olfsel prcvious incrcases iD the carrying amolult ofthc
rgainst thc rcvalualion rcservc account; all othcl dccrcases arc chargcd

:lcomc statcmcnl.

sposal of ilcms of propcny, planl and cquipmcnl arc determined by
i from thc disposal with the nct carrying amounl of the items, and arc

oss in thc incomc stalcment.

d) Dcprecirtion and iIIl rirmetrt of propcrty, plant and equipmcnt

Dcpreciation is calculi ,:d on rcducing balancc basis ard arulual rate cstimated to carrying
valucs ofasscts ovcl th rr cxpected useful Iife. 'l-hc annual dcpreciation ralcs arc;

25 ycars or thc uncxpired lcase pcriod
12.5 ycars
4 ycius
3 ycars

12.5 years

A full ycar's dcpreci .ron chargc is rccogniscd both in thc year oI assct purchase and in thc
year of assct disposal
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4 SUMMAIIY OF SIGI: FICANT ACCOtTNI'lNG POLICIES (Continue(l)

e) Intangible asscts

Kycni Walcr and ScwcBgc ('

 nnual Rcports and l'inanc
l'or thc ycar cndcd Junc 30,

Inlangiblc asscts coml
basis of oosts incur(
amorliscd ovcr the ci
availablc for usc. usuz

0 Amortisation and im

Amorlisation is calcul
soflwarc ofthrce ycar

Lcascs which confer
classilled as finance
amount cqual to thc
paymenls, and the a:
policy applicable to rI

AII othcr lcascs are I

statcmcnt of financia
Paymcnls made under
ovcr thc tcrm of thc I

1olal lcasc cxpcnsc oY

rnpany L',l D.

rlSlatcmcnts
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'isc purchascd computcr softwarc liccnccs, which are capitaliscd on thc

to acquirc and b ng to usc thc specific soliwarc.'lhcsc cosls arc

natcd r.rscful lifc of thc intangiblc assels from the ycar that they are

y ovcr thrcc ycars.

,rirmcnt of intangiblc asscts

rcd on thc straighl-linc basis ovcr thc cstimatcd useful lifc ofcompulcr

rbstanlially al1 thc risks and rewards of ownership to the cntity a1.c

rascs. ljpon initial rccognition, thc leascd assct is mcasurcd at an
,)wcr of i1s fair valuc and the prescnt valuc of thc minimum leasc
rt is subsequcnlly accountcd foa in accordancc with the accounting
I assc1.

r:atcd as opcrating lcascs and the lcascd assets are recogniscd in thc
)osilion to the cxtcnl o[ prcpaid lcasc rcnlals at the end of the year.
,)perating lcascs arc rccogniscd in profit or loss on a straight-linc basis
,sc. Lcasc inccntivcs rcccivcd arc rccogniscd as an inlegral pan of thc
r thc tcrm oflhc leasc.

All computcr softwarr :s rcvicwcd annually for impairment. Vherc the carrying amount ofan
intangible assct is ass .iscd as grcaler than its cstimated recovcrable amount, an impairment
loss is rccogniscd so 'at thc asscl is written down immediately to its estimated rccovcrablc
amounl-

g) InYestmcnt propcrty

Buildings, or pan of r 'ruilding (frcehold or hcld undcr a finance lcasc) and land (frcehold or
held undcr an operatir I lcasc) hcld for long tcrm rcntal yiclds and/or capital apprcciation, and
which are not occupit I by thc entity, arc classificd as invcstmcnt property undcr non-currenl
a5scls,

Inveslmcnt properly carricd at lair valuc, rcprescnting opcn market valuc dctemrincd
periodically by indep 'rdcnt cxtemal valucs. (--hangcs in fair valucs arc included in profi1 or
loss in the incomc sta. nent.

h) Financc and opcratir ,.lcascs
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NOTES TO 'I'IID I'INANC

4 SUMMARY ()F SI(

i) Fixcd intcrcst inv(

'.L S'l A]'Fl,MuNl'S (Continucd)

'{I#(rANl AC('OlrNT ING POLICIES (Continued)

:ments (bonds)

rnents rcfcr to investmcnt funds placed under Cental Bank of Kenya
'.'rastnlcturc bonds and othcr corporate bonds with the intcntion of
rc upon thc bond's disposal or maturily. Fixcd interest invcstments arc

Nairobi Sccurilics lixchangc. Thc bonds are measured at fair valuc

lceivables arc rccogniscd a1 fair values lcss allowances for ally
.:ts. I-hcsc arc asscssed for impairmcnl on a continuing basis. An
rloubtlul rcccivables based on a review ofall outstanding amounts at thc
rc writlcn olfaftq all cfforls at rccovcry have bccn cxhaustcd.

Fixed interest invcl
(CBK) long-tcrm !

caming intcrcst incr
frccly traded at th(
through profit or lor

j) Quotcd investmcn i

Qr-rotcd invcstmcnt. rc classificd zrs non-curcnl asscts and comprise markctablc securitics

tradcd frcely at tt . Nairobi Sccuritics llxchange or other regional and intemational

securitics cxchiurgc . Quoted invcstmcnts arc stated at fair value.

k) Ljnquotcd invcstnr nts

l]nquotcd invcstmr lts statcd at cost undcr non-cuncnt asscts, and comprisc cquily sharcs

held in othcr (iovcr ncnl owncd or controllcd entitics.

l) Invcntorics

Invcntorics arc slal C at thc lowcr of cost and nc1 rcalisablc value. The cost of invcniorics
compriscs pulohar pricc, impon dutics, lranspoflation and handing chargcs, and is
dctcrmincd on thc r )ving avcragc pricc mcthod.

m) I radc and other r :civahlcs

l'rade and olhcr
uncollectiblc amo
estimate is made o
ycar end. llad dcbt

n)'[axation

Cu enl income I

Current income te. asscts and liabilitics for thc currcnt period are measwed at the amount
cxpeclcd to bc rcc, ,,ercd from or paid to the ta,,(ation authorities. The tax rates and ta\ laws
used to computc '!c amount arc thosc that arc cnactcd or substantively enacted, at thc
reporting datc in t :: arca whcrc thc llntity opcrates and gcncratcs taxable income. Currcnl
incomc lax rclatinl_ to itcms rccogniz.d dircctly in nct asscts is recogniz_ed in net assets and
not in the slalcmc offinancial pcrformancc.
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Curent incomc ta,
cxpectcd to bc rcc(
uscd to computc 1

repoding dalc in tl
incomc tax relalin€
Managcmenl pcri(
situations in whicl
provisions whcrc a

Deferrel l.Lx

l)cfcrrcd tax is pr
lax hases ofasscls
al the rcporting dal

Dcfered tax liab:
rcspect of ta-xable

associatcs and int(
differcnccs can br
rcverse in thc forer

Deferrcd tax ass(

lorward of unusccl
to thc cxlent that
dcductiblc tcmpor
lax losscs can be
with invcstmcnls
tax assets ale rcco
will rcvcrse in the
tcmporary differct

'Ihe carrying amo
1{) the exlent that
allow all or part o
re-assesscd al car
probablc that futr!

l)eferrcd tax asscl
thc year whcn the
that havc bccn cna

rrlpany L l D.
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NO'I'ES'l'() TIIE FINANC '\1. S'[ 'I EMF)N'IS (Continucd)

4 SUMMARY OF a {IFICANT ACC()UNTING P()LICIES (Continued)

n) 'l axetion (Continu. d)

Currenl income la 'Conlinued)

.Lsscts and liabilitics for thc ourcnt period tue mcasurcd at thc amount
,crcd from or paid to thc taxation authodlies. The ta-{ rates afld tax laws

,) amount arc thosc that arc enaclcd or substantively cnactcd, a1 thc

: arca whcte thc ljntity opcratcs and generates taxablc incomc' Currcnt

.r itcms rccognizcd directly in net assets is recognized in net asscts and

'icaliy cvaluatcs positions taken in the lax .ctums with respect to

rpplicablc tax rcgulations arc subjcct to interprctation and cstablishcs

l).opriatc.

,idcd using thc liability mclhod on tcmporary differenccs bctween the

1d liabililics and thcir carrying amoun8 for financial reporting purposcs

itics are rccogniTcd for all taxablc temporary differences, except in

':mporary diffcrcnces associatcd with investmcnts in controlled entitics,

r)sts in joint vcntures, whcn the liming of the reversal of the temporary

controllcd and it is probablc that thc tcmporary diffcrences will not
:eable futurc.

i. are recogniTrd for all dcductiblc temporary differcnces, the carry

x crcdits and any unuscd tax losscs- Defcrred ta.x asscls are recognizcd
it is probablc that uxablc profil will be available against which the

ly diflcrcnccs, and thc carry forward of unused tax crcdits and unuscd

.ili7cd, cxccpt in respcct of dcductiblc temporary diffcrcnces associatcd

: conhollcd cntitics, associatcs and intcrcsts in joint vcntures, deferrcd
Iizcd only to thc extcnt that il is probable that fic temporary differenccs
lbrcsccablc fulurc and taxable profit will bc available against which thc
iJs caD bc ulilizcd.

'rt ol dclcrred tax assets is rcviewcd at cach reporting date and reduccd
is no longer probablc that sufficicnt taxablc profit will be availablc to

lhc defcrrcd tax assct to bc utilizcd. lJnrccogniz-ed deferrcd tax assets arc
) rcporting datc and arc rccognizcd to thc exlcnt that it has bccomc
i taxablc profits will allow thc dcfcrcd ta.x assct to be rccovcrcd-

and liabilitics arc mcasurcd at thc lax ratcs that are expccted to apply iD
.rsct is rcaliz.d or the liability is scttlcd, based on lax mtcs (and tax laws)
,rcd or substantivcly cnactcd at thc rcponing datc.
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n) 'I axation (( ontin!r l)

Deferretl ta-x (Co \ued)

Deferrcd tax rclatl
surplus or dclicit.
tansaction in nct a
cnforceablc right c
the defelrcd taxcs r

o) Cash and cash cqr valcnts

Cash and cash cqu
call and highly liq
arc rcadily convcr
changes in valuc.
Kenya and a1 vario
of thesc financial
imprests and advz

srrrendcrcd or acc,

p) Borrowings

lntercsl bcaring lo
ofissue cosls asso

cosl using thc cfl'
account any issui
including prcmiun
and are addcd 10 tl
in thc pcriod in wl
is capitaliscd as pi

il lo itcms rccogniTcd outsidc surplus or dcficit is rccogniTrd outsidc

]icfer."d ta, ilcms arc rccogniz-ed in corrclalion to fie undcrlying
.cts. Defencd tax asscts and deferrcd tax liabilitics are offset ifa lcgally

.sts to sct oll currcnt tax assets against currcnt incomc ta".( liabilities and

ato to thc samc taxablc cntity and thc same taxation authority'

.alents comprisc cash on hand and cash at bank, shon_lerm deposils on

I investmcnts with an original maturily of thrcc months or less, which

l)lc 10 known amounts ofcash and are subjcct to insignificanl risk of
iank account balanccs includc amounts hcld at lhe Centml Ilank of
ij Commcrcial lJanks at thc cnd ofthc rcporting pcriod for thc purposcs

rtatcments, cash and cash cquivalcnts also inch]de short tcrm cash

rccs to authoriscd public officers and/or inslilutions which werc nol

.Lntcd lor at thc cnd ofthc financial ycar.

ns and ovcrdrafts arc inilially rccorded a1 lair valuc being reccivcd, ncl
ialcd with the borrowing. Subscqucntly, thcsc arc measured a1 amorliscd

itive intcrcst ralc mclhod. Amorlised cost is calculated by taking into
cosl and any discounl or premium on scttlemcnt. Irinalrce cha-rgcs.

l payable oI scttlcmcnl or rcdcmption arc accounted for on accrual basis

r car4,ing amount ofthe instrument to thc extcnt that thcy are not scltlcd

,rh they arisc. I-oan intcrcst accruing during thc construction oIa projcct
I ofthe cost ofthc proicct.

q) l radc and olhcr :ryablcs

Tradc and othcr pr ,ablcs arc non-intcrcst bcaring and arc carricd a1 amortiscd cosl, whioh is

mcasurcd at thc Ii value of conlractual valuc of thc considcration 10 be paid in futurc in
respect ofgoods a ,l scrviccs supplicd. whcthcr billcd 10 the cntity or not, less any paymcnls
madc 10 thc suppl: :rs.
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r) Retircmcnt bcncfit
Thc company conl
defincd coDtribuli(
company's obligali
timc to lime and is
pay.

'fhc accounling rcc,
environmcnt in w
currcncics during I

cxchangc ratcs pre,
measured. Any fol'
transactions and fr,
liabilities dcnomina

u) Budgct informatio
-l'hc original bu
committcc.Subscqu
budget in accordz
additional appropri
rcspcctivc approval

l'hc cntity's budge
disclosed in the fin
using a classificat
perlormanoc, whcr
statcmenls wctc I
prescntation to bc
actual amounts, pr(
the statemcnl of ,

diffcrcnce, adjustn'
in thc lormats anr

statemcnts and thc
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NOTES 'IO l HI.l l'INANCI .1, Sl A'l I'IMEN'I'S (Continued)

4 SUMMARY OF SIqI{FICANT ACICOIJN'rtNG POLICIES (Continued)

,bligations
Iru;s to thc stalutory National Social Sccurity lrund Q'ISSF).'fhis is a

i schcmc registcrcd undcr thc National Social Security Act 'fhc

l under thc schcmc is limitcd to specilic contributions legislated from

. urrcntly at Kshs.1,080.00 pcr cmploycc pcr month or 60% of monthly

s) Provision for staff :avc pay

limployccs' entitlcn . nts to annual lcavc arc rccogniscd as thcy aocruc at thc employecs' At
provision is madc li thc cstimatcd liabilily for annual lcavc at thc reporting date'

t) llxchangc ratc diff rcnccs

ds arc maintaincd in the lrnctional curcncy of thc p mary cconomic

ich thc cntity operatcs, Kcnya Shillings. Transactions in forcign

J ycarlpcriod arc translalcd into thc funclional curcncy using thc

riling at thc datcs of thc transactions or valuation wherc items arc rc_

rgn exchangc gains and iosses resulting from thc se(lement of such

n thc tmnslation at ycar-cnd exchangc mtcs of monetary assets and

.d in Iorcign currcncics arc rccogniscd in prolll or Loss.

8ct for lrY 2018-2019 was approvcd by thc care taker
;11 rcvisions or additional appropriations wcrc madc to the approvcd
.cc with spccific approvals fron1 tbc appropriatc autho ties. 'l'he

:ions arc addcd to thc original budgct by thc entity upon recciving the

in ordcr to concludc thc final budgcl.

is prcparcd on a diffcrcnt basis to thc actual income and expcndilurc
flcial statcmcnts. 'l he financial statcmcnts are prcpared on accrual basis
n bascd on thc naturc of cxpcnscs in the slatcment of financial

,s the budgct is prcparcd on a cash basis.'l'he amounts in thc financial
rast from thc accrual basis to the cash basis and rcclassified by
rr thc samc basis as thc approvcd budgct. A comparison of budgel and
larcd on a comparablc basis to the approvcd budgel, is then prcsented in
.,mparison of budgct and actual amounts. In addition to the llasis
1ts to amounts in the financial slatcments are also madc for diffcrcnccs
cLassillcalion schcmcs adoptcd lor thc presentation of the financial

pprovcd budgct.
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NO'l ES TO l IIll FIN N 'lAL Sl'A1mMI.)N'l S (Oontinucd)

,l SIIMMARY OF Sl ,iNIFl( AN'f A( COttN't tN(; p()t,tCtItis (Continurd)
-ar'

u) lludgct informat ,n (Continucd)

A statemcnt to rc,: tcilc thc actual amollnls on a comparablc basis includcd in the statement
ofcompadson ofl .dget and actual amounts and thc actuals as pcr the statement offinancia)
pcrformancc has t )n prcscntcd undcr scction two offtese financial stateDents_

v) Scnicc conccssio arrrngcmcnts

i all aspccts of scrvicc conccssion arrangemcnts that i1 enters into in
roprialc accounting trcatmcnt and disclosurc rcquircments. In parlicular.
1y cont butcs an assct to thc arrangcmcnt, the Entity rccognizcs thal
y when, it controls or rcgulatcs thc scrviccs thc operator must providc
rsc1, to whom il musl provide thcm, and at what pricc. In the case of'wholc-of-liIc asscls. it conlrols, through ownership, bcncficial
visc any signilicanl rcsidual intcrest in the assct at the cnd of thc
isets so rccognizrd arc mcasured at thcir fair valuc. -fo 

the extent that an
asset has been rec( ..nizcd, thc lintily also rccognizcs a corresponding liability, adjusted by a
cash consideralion :aid or rcccivcd.

w) Comparrtivc figu .es

Where nccessary a ,mparativc figurcs for rhc prcvious financial ycar have bcen amended or
rcconligurcd to c(r lbrm 1o thc rcquircd changcs in prcscntation.

x) Subscqucnt cvcnt,
'l hcrc havc bccn n, cvcnls subscqucnl 10 thc financiai ycar cnd with a significant impact on
the financial statcn ,: nts for thc year cndcd Junc 30, 20ig

SI(;NI FI('ANT ]D(;MENTS
TIN('ER'TA IN'I'Y

,\\l) s()( R( t,,s ()l, t,,st.tM{ rt()\

'l'hc }jntity analyr
dctcrmining the a;,
whcrc a privatc ;
assel whcn- and <r

togcthcr with thc
assets othcr thal
cnlillcmcnt or olf
arrangcment. Any

'l'he prcparation of re Ilnlity,s financial statcmcnts in conformity with IFRS rcquircs
managcmcnl to make. ,rCgmcnls, cstimatcs and assumptions that affcct ihe reportcd amounls ol.revenues, expcnses, a-r.r)ts and liabilities, aLnd thc disclosure of contingcnt liatilities, at the cndof thc.rcponing perioi llowcvcr, unccrtainty about thcsc ur.u-pii'on. anJ cstimatcs cor_rld

l.e:u.ll 
in 

:rtcomcs thir, rcquirc a marcrial adjusrmcnt r" rh" 
""..yG;;;;r of rhe assel oraolltry allcctcd tn lul rc periods.

Slatc alljudgemcnls, e..limatcs and assumptions madc: e.g

]R



Kygni Watcr and Scwcragc C

AnIlual Rcports and !'itranc
I'or thc ycar cnded Junc 30,

rnpany L l D.

,l Statcments
r0l9

rccrning the luturc and other key sourccs oI estimation unceflainty al
rvc a significant risk of causing a material adjustment 10 thc carrying

rbilitics within thc ncxt financial ycar, are desc bed below. The Entily
.l cstimatcs on pammctcrs available when the financial statemcnts wcrc
ling circumstanccs and assumptions aboul future developments may
rngcs or circumslances arising bcyond the control ofthe Entity. Such

Irc assumptions whcn thcy oocur.

:isscl bascd on thc assessmcnt ofcxpcfis employed by thc llntity
:1, its susccplibiliry and adaptabiljty to changcs in technology and

r;csses in which lhc asscl is dcployed
'g 10 rcplacc the asscls
:t in rclation to thc asscl

5

tstimatcs and assump ons

'l hc kcy a-ssumptions c,

thc rcporting datc, that
amounls of asscts and i
based its assumptions a

prcpaled. Ilowcvcr, cx
change due to markct c

changcs arc reflectcd in

r 'lhe condition ofth<
. 'fhe natue ofthc as

proccsscs
. l he nature oflhc pr
. Availabiliry of funci
. Changes in thc marl

Uscful livcs ,nd rcsidr Ll valucs

'Ihc useful lives and n tidual valucs of asscts arc assessed using the following indicators to
inform potential futurc. ic a.nd value from disposd:

Provisions

Provisions werc raiscc and management dctermincd an cstimatc bascd on thc information
available. Additional di t.losurc ofthcsc cstimatcs ofptovisions is includcd in Notc xxx.

Provisions are mcasue at thc management's bcst eslimatc of thc cxpenditure rcquired to settle
the obligation at the r(:orting datc, and:tre discountcd to prcsent valllc wherc thc effect is
material-

SI(;NIl'ICAN'I .ItiD( lMI,lN'l S A,.t..D SOl.;R(ll.:S Ot' tlSI'I MA'I'ION TJNCER'IAINI l'
(Continucd)



Kycni Walcr and Scwcragc ( oopany I- I I).

Annual Reporls and l'inancial Statomcnts
i'or the vcar cndcd .lune 10, 2019

.r-O'l US 1O l lll: I INANCIAL S'l A l IlMI,l\'l s (Conrinucd)

9 IN',I URUS',I TNCOME

lntcrcsl incomc lrom trcasury bonds
Intcrcst incomc from trcasury bonds
Inlcrcst liom rcccivablcs

0

0
0
0

0
0

Inlcrcst on stafl loans
'lirla I

l0 ()l uR I\( olIt,l

Salc of tendcr docLlments
ljincs and pcnahic\

0 0

0 0
Cash donalions
ln kind donations fQt3 jl0s

_ ,._- 0

0

0 0

(lain on salc ol-fixcd asscls

I I O',t IIUt{ (;At,\.,s ,\Nt) Losst.s

Irorci

Insumncc compcnsation
I Dccrcasc in provisir)n lor bad and doubll'ul dcbts

'l otrl 25t,{69, 7,251,10s

0

0

0
251,469 0

gn cxchangc gains 1(losscs)
ga-in on disposal on salL' o l' invcstmcntsI

0

0

0

l

I

0

0

0it,
1'

nrcalizcd lbrcign c'xchangc gains/( losscs)
ola I l) 0

,l

2018- 2019 I 20r7-2E 8
KshsKshs

0
0
q

a

_0

0

7 -2018
Kshs

2018- l0

2018- 20r9 i 20t7-t
Kshs



Kycni Walcr and Scwcragc Companl. L.l.l).

AnnuNl Rcports snd i'inancial Stalcmcnts
i'or thc ycar cndcd Junc 30, 2019

NO'l ES TO l llll FI\ NCIAt. St A.t.Ii}{UN.I.S (Continucd)

l2 (a) ADMINIS-I'RA'l tON ( OS'I'S

SlaIIcosls (norc l2b)
I)ircclors' cmolumcnls
lllcclricitl and \\aler
Comntunicalion scrviccs and supplics
travcllinE and suh\isrcnu(
Advcnising. printing. srationun rnd IhL,to(op\int
l(cnl cxlcnrcs
Ste'f training cxpcnscs
Ilospitality supplics anJ scrvicc\
Insurancc (osts
Ilank charges and comnrissions
Ollicc xnd gcncral sr.lllplius and scrviccs
Audit,tr\' rcmuncration

e,r46.5E1
l8s.7etL

40,000 i

9.416.861
31.620

291.996
1.0i8 qr0

i4.200
28'7.120
541.t I0
I 12.570162.6-15

72.000 72.00{)
I00.0(x)
8l.l-513

100.450
)7.78A
lqlt5

126.50(l

r49.400-]

! ro,qs! j
52,716

265.4qi_]
0r

Lcgal fccsgrcnalty)
(-onsultancy fccs
Ilcpairs irnd maintcnancc
I)rovision for barl und doubr[ul d(hts
Sccurity
I ransponationt fucl. oil and mainlcnancc ,,I molors,

sl AF]'C0s1s

2t3.t.9 t0
r r.860

l0r0q0
129.564

10.622

4.9 i7
511000

410.110

126.5 0()

0

0

8

(xx)87.
-'r 18. 874

r2 (b)

i

I

\alaric. and allou. r(c, 
"r p.nnr,,.,,r 

",npt,,1...WaScs ('i lcnrporrry cmlrl,r)(cs
( olllplllsqr,\ ralional hcallh insurancc sclrcmcs
Collpltlsory nalional social sccurily schcnrcs
Olhcr pcrsion coDlributions
l.cavc pa) and Sratuily provisions

'l hc svcrsgc numbcr of cmplolces a( lhc cnd ofthc vcrr was:
I)crmancnrcnrllo)ccs Va pcrncnl
l)cnnancnl cmplo)!cr ( Ii,"ri.ablc
lcnrnoran ard c,,nlraclcd crnplolce,
'I olal
I i;t, r i,lt ,h, *t al,pr, yrtan uTtun,rrr,,ttt ,t, r,,., t.an /

7.82:.6t.1
60?.: t9

I,1.1.169

469L,160

0
61.000

,117.360

0

0

615.71ti
r81.400 189.600

.l

F
l-

1

8

1

I JO

Descri toll
2018-2019 20r 7-2ola

Kshs Ks h.



\O'l lls'lO I lll- ll\A\( 1,\l- SIAlliIIl,i\lS ((iontinucd)

.Kycni Walcr and Sc$'cragc ('tlrnpany L-ll)

Annual l{eports and }'inancial Statcmcnts
l'or thc year cndcd .Iunc 30, 2019

l-1 st..l.t.t\(;.\\t) t)tst ltltll fto\ ( os.ts

Salarics and uagcs ol'salcs pcrsonncl
Markcting and promotional cxpcnscs

cosls dcprccialion

f l>roriLle rhorl dppropriotc lrpltnal ir)nt u.t ncc!$ar), f

I,l !'INANCU ( OS',I S

lntcrcst sc on loans
lr)tcrcsl cxpcnsc on bank orcrdralis
'l otal

t5

f I'rotilc shor! upprqtiuta uxpldnatirt.\ Lt\ nccrii\at.vf

oPI)lA l lN(; PROFT.U(r.OSS)

lhc opcratirlS prolil,'(loss) is arrivcd rt allcr
charging/(crcditing):

Stall cosls (notc I2b)
I)cprcciation ofpropcny, planl and cquipmcnt(ndc 1i)
Amonisaliun of intangiblc a.spcts

I)rovrsion for haLi anJ L.loubtfL-rl r.iuhrs

I)ircctors cnrolunlcnts - lics
' olll( r

Auditors_ lcnluncrulion - crrrrcnl Ycar lccs
- prior ycar undcr-provision

Loss on disposal olpropc(y, planl and cquipmcnt
Nct lorcign cxchirngc loss

Intercst rcccivablc
Intcrcslpa) ablc
Ilcnl rcccivable

0

{)

0
0

0

0

0

. 9t9,9titl
919.9li8

t.062,91(,
1,062.9 r6

0

0

0

0

0

9.146. 6.948.8995ll
919.988

0

I.062.916

0 114.9:]7
191 i r.620

2.92 t..159 14,773.086
585.

0

rr6.5oo

.

i

01)t 26.5
0

0

0

0

0

0

0

0

0

0
0(

'l otal (r110

20lll-2019 I

Kshs
2017-20r8

Ksht

t
2018-2019 | 2017-201n

Kshs I Kshs

I 20t8-20r9 I 2017-20181 K.t"T K.h.



Kyeni Water and Scrvcrago Company L.l l).
Annual Rcports and linancial Stalcmcnts
For thc ycor cndcd .Iunc -j0, 2019

NOI US T O'[Ilu t'tNAN(]IAL s.t.A l.}]Mr]\ t.S (Conrinuod)

l6 TNCOME',t.Ax rix PENSIXCREI)t] )

(a) ( urrcnt taxstion

l

0l
Qr
0
ol

0

0

0

b) llcconciliation of tar cxpcnsc/ (crcdil) to lhe cxpcclcd tax bascd on tccountingprofit

(2.e{0,809)

I
l ax al thc app licablc rax rare ol'
Currcnt tax

-li,ral

Prior l crr undcr.prr'vrsir,n
I.rx cffcrtr ,,Icxf'crrsc\ Iol dcJLCtihi( tbr rd\

purposcs
I J\ clltcts r,l'lneuntc n(,1 tJ\ah]c
'I ax cfl-ccts ol cxccss capilal allowanccs ovcr
dclrcci atior/amorliTation
I)c[cficd rrx frior y.r.,,r cr-pr,,r i.,nn

l(l'70
0

0 0
0 0

0

a
0

0

0

0

0

I

]J

00

ol
t

t 201 l9
Kshs

2017-2018

20_&zgu
Kshs

?s&?gu
Kshs



Kycni Watcr altd ScwcraSc (,ompany l_.1.1).
' nnul|l llcporh and [.insocial Statcmcntsror lhc y(ar cndcd .runc 30. 20lg

NO'l rlS 1'O 'l,tIE l l\ r..CIAt. Sl. .t}lMItN.t 
S ((.onrinucJ)

I7 I,]ARNIN(;S PI'R SIIAIT!]

'Ihc 
wcrc no carnings pcr sharc

I8 I)IVIDI.]NI) PI.]R SIIAIII,:

No dividcd givcn.
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Kvcni \\ illcr iin(l Se\\erlr-:c ( oorpa \ I I I)

Annual Reports and I inancial Stalemants
or thc \ car rndcd .lun( 3 20t9l.

\ot Es I o l u tI\.\\('lAl_ st.\I l:\tl_\ I s (( onrinucd)
r9 PROPTRT Y. PLA\T A\l) EQt tr'\It]\'r (Cotrrinucd)

( ()s] ()R \'\l_t \ I ro\
Al Jul\ l.l0l7

F
i-

l{nl!4 1
I 1..171.618

+ i4.9qo
:1. 14 !q121! I

I q{'990 
r

4d9tl!nl
Transfcrs
DJ\ li
..\1 .lunr J0.2018

1.68q.18 i
q71.90.1

6.016.619

I .061.9 i6
rl

90.0I l
rl l 0

0

2.697,300 I 2.1 1:.6111

tor
I J.809.i)lu

i 1..,-.ri5 
-

-_q
(0)

I
(0)l:linr inated on dis

,\l Junc 30. 2{)18

\t. ID()Ot \ \Ll u

0

2,121.267 r.662.28Ii

:70.011 6.8 t0.t10

I)ro lant and e ent include lhe lbllos i itenrs rhrr arc llll rcciatcd
)

lnclude a hri,rl dc:tri1,!ion o[\t lat the ( upittl tl ork in 1)rogrL,r\ rcldt.\ bl

:018
itrcluding.

J 
( onrpur(r\ s

Orficr

i. Crpilal
Bljildings s

lard 'tor.l

t l
I

I}:PRT:CIAl'IO\
Ar .luh l. :(l I 7

Chilrsc lin rhe \.ar
lmpairnrefr loi.

l.t)ti9.555

_.1

Plant and machineru

I Votor !chiclcs. including moror clclcs
Conlputrrs arld relared equiprnenr

LO ffi cljqqbrnenr. furniluJg and fittings

ol0
I

loG
1

l

q
q

0

I
nnn u,rl

4c[Icciation-Colt oI



Kycni Watcrand Scwcragc (.onrprny l..ll).
Annual Rcpurls and I inancial stalcments
r or th('llar chdcd .runc -10. 20l9

NO'l IS rO t E ],'tNA\CtAl_ 51At.]tMEN.t.S (Conrinurd)

20 INl'AN(;IBI,I'ASSi]I'S

cos't'
At Julv I

Additions
I)isposals

n 1 Junc 30

^voR'r'ts.\
I to\

0

0
(0)

l)

0
(0)

(,

0
0

(0)

LOL- l

I

I

I

l

I

I

I

I

4t {.ly t

Chargc Ior lhc )/car
l)isLosals

IMailncnt Ioss

0

0
(0)
(0r

Al Junc l0

NE? IrooK VAr,t iti
.\l.lul1c-10

0 0

li
I l'ruwde rhtrr uppnyriat!.xFldnatitrt
inr,rnuht,',ts,.r*f ' "- ''Y '-'iqr""rr 'r\ /l.(i'\'\r/l'/'?

i
i,;;,hai

.,i

__ l 2018-2019 1014E!t-Kshs Kshs



Krcni \\'atcr and Sc*,o.agc Company l.l l).
Annual Rcports and l inxncial Statements
['or thc yc.r endcd Junc -10, 2019

NOTUS 1O't'llE l'INANctAL SI At EMLN.I.S (Conrinucd)

2l h-vus't MEN] I'ROPURI.Y

OpcninS valualion

)Ir)r cntcnls during th( r'rur

0

Additions
'lransfcr lrorn opc'raling lcasc rcnlals (nolc 22)

Irair valuc gains/(losscs)

0

0

0

0

_ _(0)
0

0

0

0)(

( losing ralualion

t)ut,llI.]( I.\ I t()\ (li'A1'(:os',t)
A1-July I
Charge for thc ycar
I)isposals
Imlairmcnt loss

0

i
I
I

t)

t)

lI
i

0
(0)
(0r

0

(ol
(0)

Al JLrnc 30
{t

IEl BOOK VAr.L'[]
n t Junc I0 0 t)

I 2018-2019
l--T.h"- I 201 7-2018

Kshs



K)_cni Watcr and S$'rcragc Conrpany l.l l)

Annual Rcports rnd l"inrncial statcmcnls
l-or the vcrr cndcd Junc 30. 2019

\()t Es.lo ffiE Fl\A\( l^l. sl,\l E\lu\l s (( r)rtinuc(l)

22 PREPAID oPI]RAI'I\(; I,EASI'] RENI AI,S

0

0

(0)
(0)

0

0

ispoq!
(0.)

(0)

Al JLrnc.l0

sals

0

0

0

0

0

{)

00

-_ IQ

0

0

\ur l(x)K \,\l,t !:
i Ar.tonc :10

L

It\1^idt \h. nt\)rot't 1,rr,' , rPitrrrrrra4 ri r.,r'rrrtI

llxamplc: l-and which was prcviously hcld as an opcrating lcasc was lransfcrrcd lo invcstmcnl propcn) and

rcpon;d al t.air valuc in tinc wirh lhc rcquircmcnls or 1As 40. as thc ?r/r.f now hotds thc land for thc purposcs

ofdevclopmcnl olan invcslmcnl nrop.n.Y (nolc I l)

l'rxED INTEREST rNVllSl'M!:N',t S 0loNDS)

(cnrral []ank ol-Kcnya 12.5% I5-Ycar
lnfrastructurc []ond
 ll C'orporatc llond (8i!c dctails)
CI) Corporatc llond (givc dctails)

t)i

Al lunc l0

l'l'he now,nent in invstncnt durinP the )ear i\ t

l)clails
llalancc al I JLrl)

I Additiojls during thc ycar
Inlc.cst accrucd dLrrins thc \cor
lnvcstmcnt rnatu.ilics during lhc )car

I llalancc a! l0 Junc

0

2l

dol

0

0

0

I

I

.l.tI
0rl

:L 1
I

nl
0

!i
-rf

t0

20r&2019 _?qrt-29!!.
t(shs

.l
Kshs

I c<l.si

lAdditions

I t;alsicr 1o invcstmcnl propqrly (nolc 2l)

I
I

^\40R 
IISA I lo\

Ar J!rl) I

CharSc lor lhc ycar

| 
;l 

ransfcr to inrcstmcnl propeny (nolc l9)

0

201&2019
N!hs

20t7-2018
Kshs

0

0



Kycni Walcr and Scwcrr8c ( (nrlpany l- l I)

Annual Rcports aIld linancial Stslcmcnts

l'or thc ycsr cndcd Junc 30' 2019

NO t lls lo.tlIE
24 Qlio'l l,l,l) lNvl:s'[]lli\1s

t'INAN(llAL S'fA IEMUNT S (ftntinucd)

Movcfienls during thc Ycar

{ddltlgns
Disposals
Irair val uo gains/(losscs)

l

0

lt

0

(0)

l)

0

nctultt! ntok'! uP
short an)raftate axt)la utit'1s ds necc$drt t tl th! nncstD,cntr tn th. kthl!

25 u\QUO',l [t) INV!]S',t ]tt;lil s

At Junc l0

IMPAII{MI.]N]'
Ar lul\ I

I)isposals
lmpairmcnt los5 in the )car

'Al Junc l0

\E'I'BOOK vAI,LE
Al Junc l0

t)

a
0)(

0

0

(0)

0

00

0 r
(0)
()0)

(q)

0 0

ll

--l-
20r7-20lE

KltsKshs

0 0

( os-l
Al lulv I

f,t,r,riri'nn.
)isposals

-l
0

2017-2018

Kshs
20t E-2019 I



Kycni water ilnd Sc\\cragc ( onpan) I- ll)

Annual Reports and tin'ncial Slalcmcnl\

!or thc r car cndcd Junc 10. 2lll9

NO'IES 't O 'l llr: r'lNA\(llAl- S'l Al t:\1I.\.-'l S (Continucd)

26 I\VllN t oRIIlS

Inginccring storcs

ttlcl. 9il and luqlicanls

Motor vcbiclc sParc Parts

Coods in transit

0

0 0
0

0

()

Slal

F

caal slorcs

ridi shorl .pp,,'p,iire i7tonations os nccessartl

0 0

2? (a) TRADII A,r-l) O't ltI)' RECUtVAIII'ES

liadc rccaivablcs (nolc 27 (b))

I)cfosils dnd Prc|it)nrc

-\lJll rc!ci'vahlc:' (nolc

!t!

2r(")
C)thcr rcccivablcs

Nct tradc and olhcr rcccivablcs

2.3 0.487
0

0

0

27,s81.514
0

VA'l- rccovcrablc
0

0
0

I

t (lr{xs tradc and olhcr rcccivablcs

I,n\i:'i,,n fi,r bal anJ.jouhll'ul rcr'i\3hl(
22.310.487
(2.231.04eJ

20.079.,138

lr,",ia" ,ii.,i ,pt*,,p,i,re cxptanariois os nccissurvl

i2

20lE-1019:
l&h. I

-hi-t t
20I7-2018

27,583,5111
(2,i58,3!3Il

24.n21,181 1

Kshs
2018-201 1-20lli

Kshs



Kycni Walcr and Scwcragc Conrpany l- l l).

Annual Rcporls and Financial Stalcmcnts
F or lhc ycar cndcd Junc 30, 2019

\Ol US I O 'l llU l-lNA\CI,\1, S IAI I'lll E\ I S ((i)ntin uc(l)

27 (b) ',r'RAl)E RUCUIVAIII,LS

Crcss tradc rcccivablcs
Provision lbr doubtful rcccivablcs

Al Junc 30. lhc agcinS analysis ofthc gross tradc

rcccivablcs was as lollows:
l-!ss thrn l0 da) \
Bclwcen l0 and 60 dals
uclwcen 6! and 90 days

tlctwccn 9l and 120 days
rJal s

27 (c) S'l A['l' RUCHIvAI]l.ES

Cross stall loans and udvanccs

Pro.-ision for impairmcnt loss

-l.css: 4l!og!ls duc withiqolc ycar

,tmountiduc aftcr onc ycar

15.082.840 7:s.1t3.! l
(2.!03.281])

22.i+556

(2.75q.31.1

21. t325. lI31

I

0

0

0

a

0

i

t

I

.-.,1

Qvcr 120 5 rll 514

0 Iz.snt.s:,r

0

(s)

(0)

(q)

(0)

0

I

I

l

l

I

0 0

20tE-201 sl 201=+=- 7-zltE
Lshs

2018-2019
Xshs

2017-2018
Kshg

00



Kycni Watcr and Sc$'eragc (lonrpany l. l l).

Annual Rcports and l"inancial Statc cnls
!or the ycrr endcd Junc 30,2019

NOTLS ',[O 1 I lU ]'t\,\\(llAL S',l Al ]:]l]:\'l s ((l)ntinucd)

2E',tAXRl:('ovl.lll^Bl.ll

t bcginninS ofthc ) car
lncomc lax chargc for thc ycar (nolc I6)
tJndcr/(ovcr) provision in prior !car/s (notc l6)
lnoomc tax paid during thc Ycar

I

L  r.nd,'l-thc \car

L't1'a,Lit)e shii tty,Troprioir" ,:xpta*,t"m is ,,'"eis.il

slloR't'I'ERM l)t]l'osl'rs

)t;

I

29

Coopcralivc l]4nk ol KonYa

i Kcnya Commcrcial llank
llarclals Eank ol_ Kcn.""rr

.lO BANK Af,"l) ( ASII IIALAN(IDS

( ash at bank
('ash in hand

Itll dc.unts dr! htld dt .o'aPout^! hott

vert $ed in ncteriDg and o bak,nce ofks

0

0

0

0

0
0

[I'ratide shofl uppraptiate cxplanations as neccssdryl

5.o . r89l
I I5.570

I

5.727.059.i

._ !q],66_1
6,{.405

5.346,069

k Ctlsta,tcr tlttostt\ to thtc iskshsT s'9.89i- llt)s-e\'!r the lunls
hr 2 261,750 00 ha! no! hceh klitttdld in the custonPr accantsl

t.l

?018-1019_
Kshs

2017-201E

:0 t8-201 2017-2018
Xshs

9

Kshs

0 0

2018-20r9
Kshs

2017-20r8
K!ht



K)cni \\'alcr and ScwcraSc ( olnpan] I- ll).

Aonual Rcports and I'inancial slaicmcnls
l'or thc yetr cnded .Iunc 30, 2019

roTt:s 11) | Ilt. rlrA\( lAL s'f^l r:ri:\'l s (c,,ntinucd)

J0 BAr.'K Ai\-D CASII IlAt,ANCllS (Continucd)

lhc lnakc up ol bank balanccs and shofl tcnn dcfo\itr i\ al lbllo*\

Dc(ailcd analysis of lhc cash snd cash cquivalcnis

0rr20051892000

01t0005r892000

(8 r.167.81)

(sl,{61.slL

I 15.570

| 37,537

137,537

60.000

5,081,r 27

Il--
i b) qr - call drllltsits
1 Co-oocrari!c bank

I

Suh- tr)lal

0

0060.0

q

6q000

5.084.127

0

r) [-i\ed dr|osils ucc0rrtll
Co-opcrativc hank

i sub- totrt

) Shlliar to.rr/ llr{rrlg:rg(
Co opcrati\,0 bank

5.612.957

95

d

I

c)

5,(,1

5,727,05

1

0

0
0

0

0

0

0
9

0

0Suh- lotrl

Olhcr\(rlc(ifl )

Cash in transil
cash in hand

\l pqla
Sub- hlal
(;rand lolal

JI OITI)INAI{Y SIIARE ('API'I AI,

,\uth(,riscd:

XxX odinary sharcs of (shs.X lar valuc cagh

lssucd and fu lly pHid:
XXX ordinary sharcs ol-Kshs.X par \aluccach

l
61,405

5.J.16.069

0

0

I
I

,]I
lItorid! shai ary/optiak ttpLt'Ltttons d\ k.Ltssurrl

l5

a) Currcnl account
Co-opcrativc bank

Sub lolal

t,0.0U0 |

0

2!tU?!!t
KShst'inanciol

2n t-2019 |

KShs

1-2018201
l(shs



Kycni Watcrand Scucragc (ompan]" I Il).
Annual Rcports end Iinancial Stalcmcnls
l'or thc yc$r cndcd Junc J0, 2019

\o't us 't o ' IE t't N.\\(-t,'rt. s] ,\t ltlll.l\l s (('o'rlinurd)

32 REVAI,t,A', ONI{USl]tvu

'lhc revaluation rcscrvc rclatcs to thc rc!aluation ol'cc(ain itcrns of propcny. plant and cquipmcnl.
As indicatcd in thc Statcmcnt olChangcs in liquily. this is stalcd allcr lrans[cr ofcxccss dcprcciation
ncl ofrclatcd dcfcrrcd lax 10 rclaincd carnings. Ilcvalualion surpluscs arc nol distributable.

J3 l,\ t \',,\t.t'[ ,\t),lt s't ]ll.tYl RI.ls[:llvl.]

'lhc lair valuc adjuslmcnl rcscrvc ariscs on thc rcvaluation ol'availablc_lor-salc financial asscls.

principally thc,narkclablc sccuritics. whcn a financial asscl is sold, thc ponion oflhe rcscrvc that

rclalcs to that asscl is rcduccd from thc fair valuc adjustmcnl rcscte and ;s rccogniscd in profit or
loss. whcrc a financial asscl is impaircd. thc ponion of lhc rescrvc thal rclates to that asscl is

rccogniscd in profil or loss.

3{ RI.],'TAINEI)I.]ARNI\(;S

lhe rctaincd carnings rcprcscnt amounls availablc lbr distribulion lo thc ('rliry 1r sharcholdcrs
(Jndistribulcd rctaincd carninSs are utiliscd 1() linancc thc erllrr lr busincss aclivilics.

35 I|ORR()WI)-(;S

llalancc al bcSinning ol lhc )car
llxtcrnal borro$ ings during thc )c.tr
I)omeslic borrowinBs during thc )car
Itipaymqrts ol cxlcrnat uorio'"ings auring it. 1ca.
I{cpaymcnls ofdomcslics borrowing-s during thc ycar
Iixchangc ratc gainsr'(losscs) on rcvalualion ol'borrorvings

I llalancc al cnrl ol thc \car

I
l.css: n mounls duc \,r ith onc ) car (currcnl foflion )

i

LAmounls duc alicr ong )cgr tnon-currcnt poniun)

)..264.',7 50 2.261.75

(qLl
(0rl

0l

(o)
(0)

t)

2,26.1.750

.26.r .750 2.264.',7 50

l

226d750

0t)

l(,

i20r8-201e I
2017-2018

IGhs



l5

Kyeni Waler and Sc\,"erage ( ompan) l.lI).
Annual Rcports and l insncial Sta(emcnls
l'or the ycar cndcd June 30, 2019

\ot us t o Il.l l l\A\( 1,\l- sl',\'l l:tllls'l s (( onlinucd)

BORROWINGS ((lonlinucd)

'[hc analyscs ofboth cxtcrnal and donrcslic borrowings arc as Ibllows

I,lrlcrnnl llorr')tr in gs

l)ollar dcnominatcd loan from A
tcrling Poulld dcnominatcd Ioan liotn l]'S 0

q

0
0uro dcnominatcd loan frorn 'C

Domcstic Ilorrowings
I Ke;r;shilling loan fr(nn KCt)
I Kc;ya Shilling Ioan liom Ilarclays llank

IKcnya shilling loan lrom Consolidalcd l]ank

Accclcratcd capital alklr rnccs
Llnrcaliscd cxchangc gl]insl(losscs)
I{cvaluation surplus
-l-ax 

losscs carricd li)rward
Provisions lor liabililics and chargcs

\cr dclirrcd la\ liahilil)

0

0

0

0

0

0

0

t)

0

0

'li)tal balancc al cnd ol-) c!r

!l,iriign dannntircd loanr thould be retuted bu.rel on ('uK tlo-';in!1nrca fttes4t the end of

DUt'URRllD ',l AX I-lAlllt,l'l Y

Dclcrrcd rax is calculatcd on all tcmporury difl-crcnccs undcr thc liabilily mcthod using thc cnactcd

tar ratc. currcnlly J0o/0. l hc nq dcltrrcd tax liability at ycar cnd is atlributable ltr thc following

itcms:

0 0

36

a

a
0

0)I

l

I

,

0

r)
j

())

I

(o) 
I

0 I

37

-l

2q!9-2q!q
Ksh3

2._0)1.20)!.
I(ihs

2011-201E
Kshi-+- Kshs

20lE-201



K)cni \\'alcr and Sc\lcrasc (tnnpany 1.1 I).

Annual Rcports rnd l'inancial Stalcmcnt\
For thc ycar cndcd Jrnc 10, 2019

No'I}:S 1o I IIE T'I \A\CIAI, Sl AI'I':}1 EYI S (Continucd)

36 DI:FERRIII) I ,^X l,lAttll,l l \ (('onlinucd)

hc nn)vcmcnl on thc dcl_crrcd tax accounl is as li)llows:
I

Ilalancc at bcginning oIlhc )'car
('rcdit to rcvalualion rcscr}c
(l
lncomc slaLcrncnt chltrqc/(crcdil)

Ila Iancc at end oflhc )car

iide shoa opprupriarc c;1)lt)notion' at !c(ltdr\ I

l7 l'liAl)li A\l) o'l'lll'lll I'AYAlll.l':s

-tradc palablcs
Accrucd cxpcnscs

Rctention/ con(ract nlonics

i'hangcs 1n !aluaiion during thc ycar

Valualion al cnd ol lhc Ycar

i
I (

_,s_o
0

ll

0
I

0

I

1.110.662
r26.500

0

0

()lhcr payablcs

5.212.266 5.781-9t5

t1',,'i,,l,t st,',r ,tpyn'1"t,tk !rt'ld utk t\ d\ t.!\\uttI

RU t'lREM!l:\-l lll:\l'll rl' Olll,l(; t'f lO\S
'l_hc company docs nol opcrdlc a dcfincd bcncfit schcmc for all l'ull-timc cmployces

4.2 t4.7J1

l

-llt

0
0

0

.lhc 
comoany conrriburcs lo rhc sratutory )iational social s€'curily I'und (NSSI:). ',l his is a dcfined conlribution

;;il: fi;il;; ;;;;;;; N;i;;,1 iociar Sccuritv Act' 'r'hc companv's obrisarion ]lndcr rhe schcmc is

i^-it"J," !r"iini *.ribulions lcgislalcd from tirnc io limc and is currcnllv at Kshs l080 00 or 6 pcrccnl of

thc gross pay Frr cmploycc pcr month.

llt

=1 2018-2019' Kshs
2017-201t

Kshs]-

201

Kshs
201&.2019

Kshs

I
2?lq.7ll I

126r,500 i

sl
2.877.051

0

29u.29!9
K!}!

2018-2019
-1



Kycni Water and Scwcragc ( ompan) l- ll)
Annusl Rcports and t'inancitl st{lcmcnls
l'or lhc ycar cndcd .lunc 30, 2019

\()1.ES 1'O 1'IIE fINAN('IAI, S'I'A f I')

t9 PllovlsloN l oR Ltl^vl'l PAY

trlla\l S (('ontinucd)

[]alancc al bcginninB ol lhc ycar

Addirional provision at end ol'ycar
Lcavc paid oul or utiliscd du.ing thc ycar

llalancc at cnd oflhc ycir

Ilalalcc alllrc bcqinninS ol thc \car
 ddations durinB thc ycar

Ilalancc a! crrd o1-1he vcar

63.000 q3.000
l) 0

1el,oq..1 lr 61.000

0

I
-l

.10

Provision for annual lcavc pay is bascd on scrviecs rcndcrcd by lull-limc cmployccs up lo the cnd ofthc vcar

Cultomcr dcPosits

'l hc balance ofdividcnds payablc rclalcs lo unclaimed dividcnds' payablc lo diffc'cnl ordinary shareholdcrs'
'l hc balanccs arc analyscd in annual arnounl bclow.

7.29,1.195

585,500

879]qe5 7.294.t95

0

0
0

t9

7lt l8-20I 9I 2ot7-2018
Kshs Kslr\

201tt-2019 2017-201E
K!hsKshs

6.5113e!
lL2r000

0

0

0



Kycni Walcr and Sc\\crirlac ('olnpan) I- l l)

Aonual Rcports and l'in{ncial Statcmcnts
!'or thc ycar ondcd Junc 30,2019

\o lt:s t'o l'tl[: ! l\A\clAL s I Al t:14]:\ I s (( i,nliDuc(l)

4l NO'I ES ',l O ',l l lE s f^l uMllN't ol' ( Asll t-l,ows

!lnrrca*, dc(r(r.c rr) in!cnlorics
(ncrca$)/dccrcasc in lradc and othcrrcccivablcs
lncrcasc/(dccrcasc) in lradc and othcr Payablc-s

inrrca'c tdccrca.c.t in ..r\lonlcr i.jcp,,'il\
Incrcasc/(dccrcasc) in rcli.cnlcnl bcnclll obligalions

lncrease/(dccrcasc) in provision lilr sulT lcavc lay

Cash gcncralcd liom/(qscd in) opcrations

(b) Analysis ofthanges in k,ans

llalancc xl ning ol_ l hc ) car

Rcceipts during thclcar
RcpqYll'lcnls during thc )car
Rcpaymcnls of prcvi()us ycar's accrucd

l orcign cxchangc (gains)/losscs
Accrucd inlcrcsl

Ihlancc at cnd ol lhc vc r

(c) Aoalysis ofcssh snd cesh cquivalcflts

-shorl tcfln dcposils
l,alancc at bcginning ol lhc Ycar

(r) Rcconciliathn ol ot)criting profil/(loss) to crsh
g(n':rillc(l fri'm'{uscd irrl ('lcrirli'rrr\

. OpcratinBprolil(lo5s)
I)cprcciation
 rnorlisalion
((iain)/toss oD disposal ofpropcrly. planl and

cquinmcnl

Operaling prollt/( loss) bclbrc working capilal
changcs

(2.01e.41l)

I

0

0

I

I

I

I

I

I

I

I

i

I

l

I

l

i

I

I

i

I

F

I

L

(2,9.]9,.r09)

919.988
(!'

I

_l
r2,silrl
,!rq;q]

ol
l_l

0s.5q7)

l

ai

0 0

2.2j3 !2]s
(5re€1e)

585J00
0

0

(r.,r32.!1,
3'78.704
782.000

0

0

0

l

I
ol
0-

(0).
(0)

rul
0

-o r

l

I
o

5. t'16.069

2.:109.076 28.58e

(q)
(

0

5.127.0',17

o

iritcrcst 0_)

(0)

Balancc al cnd ol lhc Ycar

.r0

5.727,05 5,1.16.069

.l 201E-2019 Loo:29r8
Xshs

0



Klcni U'alcr and Sc\rcragc (',,nrnan) t ll)
Annual Rcports and Financial Statcmcnts
l'or thc ycar endcd Junc J0, 2019

\(II [:s 1O 'IIIE FI\,\N( 1, . St  I I.]]tt:I t S (( onlinurd)

{l lO'l}ISIO lllIslAlE]IUrl ()[(]ASI rI,OWS(C.,ntitrucd)

(d) ,\llal]sis r)f inlrrrsl pxid

Inlcrcst on loans (nolc l2)
Lrtcrcsl on bank ovcrdrali (nolc l2)

lnlcrcsl on loans capitaliscd
Balancc al bcginning ol_lhc ycar
IJalancc a] cnd ol lhc ).car (notc li(b))

lntcrcst pai!!

(c) Anahsis ofdi!idcnd lxid

Ilalancc al bcginning ol thc )car
2017 dividcnds paid
20lE dividcnds paid
2019 inlcrim dividcnds paid
Ilalance al cnd ol_lhc ).car

Dividcnd paid

J2 RDLA'I'EI)PAR'I'YI)ISCI,oSURT]S

i) 'l'hc Parcnt Minisrry:
ii) County Covcrnmcnl ofxxx
iii) Xxx:
iv) Xxx;
v) Kc, managcmcnti
vi) Iloardofdircctors:

(!) GoYcrnmcnt of Kcnya

'l hc Covcrnment of Kenya is lhc principa I sharcholder o I thc erlr1.. ho tdirS I 000/0 of rhc srlrl_v i, e{ u ity
inErcsl. Illc (;ovcmmcnt ot Kcnya has providcd full guamnrcci ro all long-tcnn lendcrs ofthc e;tiri.
both domcstic and cxlcrnat.

Othcr related panics inctudc:

0
q

0
(0)

t)

0

0

{)

0

E(

L
0
0 0

0
0

0

(0)

0

F

I _1

0

0
q
0l

(l 0

.lt

20r8-20t9 2\l 1?gLq
KshsKshs

_l



Kycni watcr and ScwcraSc (i)npany l.l I).

Annual Reports and l inancial Slalcmcnts
l'or thc l_ear codcd Junc 30. 2019

NOl BS T(l ' II r't]-ANCIAL Sl'A'l t:]IE:i'I S (Continrcd)

.12 RUI,A'l t:l) PAR'l Y DlSCl-OStiRUS (Continucd)

'l rrnsrctions wiih rclrted Prrlica

Siilcs ol g(xxl\ lo \\\
salcs ol scrviccs \\r

llrlxl

l)) (;rnnls lrorr lht (;ovcrnmenl

0

0

0

l

(iranls lioln Nrtional (iov!
(irllnt\ Iiom ('ounlr (;o!crnrncn!

I)onalion\ in k ind

I0lrll

Erpcnscs incurrcd on bch{lIotL€letcd plrt]

I'almcnl\,'l'\al3ricc irn,j trx8c\ lor \\\ crnflo)(,jt
Pa)merrl\ t,,r E(\\J5 dnd \cr\icct [or \\\

-l'olel

l)ircclors cmolurncnls
( onrpcn\llion lo thc ('l o
(innPcnsitlion lo kc}_ Inanagctrcnt

'lirlnl

lJ CAPtl Ar. COM\4l',l illllNl s
lalcomrnilrncnts at lhc

0

0

1.422.2{t0

r.122.280

0

0

t.'].t0.950

r.t.{0.950

0

0

0

0

c)

d) Ko\' mAfl agctucnl comptnsation

0

0

0

0

0

0

0

0

0

0

vision has bccn nadc in thcsc financial stalemcnls arc

Amounts aulhoriscd and conlraclcd for
Amounts aulhorizcs bul nol conl.actcd for
I-css: Amounls includcd in woJk in Progrcss

0

0

U

0
0

0)
0

( l0)

I t'tovi.le short approptiate erplanations as necessart' I

42

a) Salcs lo rclalcd partics

2olL2Q9r
Kihs

19!229!S
K!h3

q

?!.Lqrgre
Kshs

1o_!7-r0r8
Kshs



K)cni Watcr nnd Scucragc (blrpan) l.l l)

Annurl Rcpor(s and ['inancial Stslcmcnls
! or thc ycar cndcd Junc 30' 2019

N(rltis'fo'l l It,t t,l\,\\( L\l.sI,\Il.\lll\Is((,,nli urd)

,l.l ( ON'l lN(;llNl l,lAlllLl'IIl'ls

t.cgat claims itgainst ltrc *nr;ry

l-crers ofcrcdn

I)ispurcd rar pcnalrics

60.000 60.000
I

0

o

0

0

0

0

60.000

l
l

I I'toride short aPproJ)rnt? er?ldn

ln thc opinhtt oflhe direclort.
urc nol e4)ecled h crvslullize

(i)

uions as .Lessdrrl
no provision is required in these trnoncial slolemenls as lhe liahilili!t

{5 I'INANCIAI, RISK MANAGT]MI']N'I'

'l he cntity s aclivilics cxposc it to a varicty of financial risks-inoluding credit and liquidily risks and

"fi""ii 
.i 

"fturg". 
in forc ign currcncy. l hc com pan y 

- 
s ovcral l risk m anagcmcnl program me foc uscs

.n ,nnrcaicLaUililr of cha_nccs in the busincss environmenl and sccks 10 minimisc lhe potcnlial

"Ju"rJ. "ff"" 
of such risks on its pcrformancc by sctting acccptablc lcvcls of risk l-he compan)

Aocs nor trcagc any risks and has in placc policics to onsurc lhal crcdit is only cxtcndcd to cuslomcrs

with an cstablishcd crcdit hislor).

'l-hc company's financial risk managcmcnt objcclivcs and policics are dctailcd bclow:

Crcdit risk

-lhc cntiry has cxposurc 10 crcdil risk. rvhich is thc risk that a countcrpany will bc unablc l{)

i"y "t*r",t l, 
Iull whcn duc. (lrcdil risk ariscs l'rom cash and cash cquivalcnls and dcposils

,tiih banks. as rvcll as lradc and olhcr rcccivablcs and availablc_for-sale Iinancial

invcstmcnls,

Managcmcnl asscsscs thc crcdit quality ol cach cuslomcr' laking inlo account ils financial

noskiJn. oast oxocriencc and othcr tactors. Individual risk limils are scl based on inlcrnal or

Li.rnui Jrr-t.'"n, in accordancc $ilh limils scl by thc dircctors"thc amounts prcscntcd in

thc sratcmcnt ol'financial Position arc ncl ol-allowanccs for doubtlul rcccivables' cslimatcd

bf th" 
"omp"ny', 

managemcnt bascd on prior cxpcricnce and thcir asscssmenl oflhc currcnl

cconomic cnvironmcnl.

'l'hc carrying amounl of llnancial asscts rccordcd in thc financial slatcments rcprescnling thc

lntity'. i,utlrurn 
"*posurc 

lo crcdit risk wilhout lakinS account ofthc value ofan) collalcral

obtained is madc up as [ollows:

,1.r

20lE-2019
Ksh3

2017-2018
Kshr



Kvcni Walcr and Sewcragc (lonrpan! L ll).
Anflurl Reports aod [i'inancial Stalcmcnts
lor the year cndcd .lunc 30, 2019

\o I F:\ IO I Itf H\^\Ct \t. S I 
^ 

I l 1.rt:\ IS ( onrin;cii,

{5 I.INAN( lAl. RISK \,l^i\A(;EME\'l (Conrinucd)

(i) Credil risk (Conlinucd)

Al 30 ,lunc 2019
Rcccivablcs lrom cxchangc
lransactionr

I

Rcccivablcs lrom non cxchangc
lransaclions

0

0

;

0

0

0 (l

0

0

t)

Ilank balanccs
ToIal 0 0

,\l .10 Junc 2l)18
I{cccivlblcsliom c\chan8c

8cI{c..i\n
toDs

blcs from non cxchan
{) 0 (l 0

transactions
[]ank balanccs

0 0 0l

0
-l ollrl 0 0l

'l'he customcrs undcr thc firlly pcrforming category arc paying thcir dcbts as lhcy conlinue trading.
'lhc crcdit risk associatcd with thcsc rcccivablcs is minimal and thc allowancc for uncollcctiblc
amounts thal thc company has rccogniscd in thc financial sulcmcnts is considercd adequatc to
covcr any polcntiallv irrccovcrablc amounls.

'lhe board ol'dircctors scts thc compant s crcdil policics and objcctives and Iays down paramctcrs
within which thc various a-spccts ofcredit risk managcmenl arc opcratcd.

ii) Liquidity risk managcmcn(

Ultimalc rcsponsibilily lbr liquidity risk managcmcnl rcsrs wilh lhc cnlily's direcrors. who havc
built an appropriatc liqLlidity risk ntanagemcnt lramework for thc managemcnt of the entity s

shon, mcdium and lonB"tcrm funding and liquidity rnanagcnrcnt rcquircmcnts. lhe cntily managcs
liquidily risk through continuous monitorinS oIforccasts and actual cash f]ows.

'lhc lablc bclow rcprcscnts cash llorvs payablc by thc company undcr non-dcrivativc financial
liabilitics by thcir rcmaining contraclual maluritics at thc rcporling dalc.'fhc amounts discloscd in
thc loblc arc lhc conlractual undiscounlcd cash llo$s. llalancss duc within l2 months cqual thcir
carrying balanccs. as {hc impact oIdiscounting is not signi{jcant.

14

o

0

Totel
omourl

Kshs
lpcrformlng

l'ully
Past due I lmpoircd

Kshs
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K)cni U utcr rnd \c$ urct c ( i, )p.rn) I ll)
Annual Ilcports and l'inancial Stalcmcnts
l'or lhc ycar cndcd Junc 30, 2019

\(lt t,ts t'o I lt t't\.\\ct tt. s f,\ t uuu\ t s ((irrlinucd)

IINANCIAI, RISK MAI\A(;llVl::( l {Continucd)

(ii) Liquidity risk Inanagcmcnl (Continucd)

Al 30 Junc 20r q

lradc la.vablcs
Currcnl porlion of borro\! ings
Provisions
I)clcrrcd incornc
lim[Loycc bcncllt obliSation
'l'otal

At J0 Junc 2018
lradc pa)-ablcs
Cu.renl ponion ol-hoffo\'ings
Pro'isions
I)cfcrrcd incomc
llmploycc bcnclil ohliSalion
'Iolel

(iii) Mtrkcl risk

'lhc board has put in placc an inlcrnal audit function 10 assist it in asscssing the risk l'aced b), thc
cnti(y on an ongoing basis, cvalualc and tcsl lhc dcsign and effcotivcncss oIils intcrnal accoL]nting
and opcra!ional contr(rs,

Markct risk is thc risk arising from changcs in markct priccs. such as intcrcst ratc. equity priccs
and lbrcign cxchangc ratcs which will affccr thc cntity s inconrc or thc yatue of its holding ol-
linancial inslrumcnls. -l 

hc objcctivc of markct risk managcmcnt is rc managc and control markct
risk cxposurcs within acceptablc paramctcrs. whilc optimising lhc rctum. Ovcrall rcsponsibilit)
for managing market risk rcsts with thc Audil and Ilisk Managcmcnl Committcc.

'lhc company s Irinancc l)epanmcnt is rcsponsiblc for thc dcvclopmcnt ol' dclailed risk
managemcnt policics (subicct to rcvicw and approval by Audit and Ilisk Managemcnl Commillcc)
and lor thc da] loday implcmcnlation olthosc policics.

'lhcrc hos bccn no changc to thc cnlity s cxposurc to markct risks or thc manner in whlch it
managcs and mcasurcs thc risk.

0

0
0

0

0

0

0

0

0

0

0

0

0

t)

0

0

I

o

0
0

0

0

0

q
q
0

0
0

a

o

0

0

0

s
0

,l
0l

.i5
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noIth

Kshs

Bctrr€.n l-3
potrlhs

Xshs

Over 5

E9!!h!
Kshs
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Kycni Walcr and ScwcraBc ('onrpan) [- l D.

Annual Rcports and l'inancial Ststcmcnts
I'or th€ ycar cndcd Junc 30! 2019

NOl tS 1'O 'l ltFl I'IN NCIAL S'l A l llMllN'l S (Conlinucd)

.r5 fINAN( lAl. RISK }l]1NA(;l.lMI,ll\ I (C('nlinurd)

(iii) Markct risk (( ontinucd)

r) I,-orcign currencr risk

lhc cntity has lransaclional currcncy cxposurcs. Such cxposurc ariscs throuSh purchascs of
Soods and scrviccs that arc donc in currcncics othcr lhan thc local currency. lnvoiccs
dcnorninatcd in forcign currcncics arc paid aflcr 30 day$ [.oft thc datc of thc invoice and
convcrsion at thc time ofpaymcnt is donc using thc prcvailing cxchangc rate.

'lhc carrying amounl o[ thc cntity's lbrcign currcncy dcnorninalcd monetary asscts and
monctary liabililics at thc cnd ol-thc rcporting pc.iod arc as followsi

.\( 30 .runr 2019

iinancial asscts

llnvestments
lqob -I)cblor\

FinanciAI l,iibililics
&l

(l

(,0

'I radc and othcr payablcs

!lqrro!vi!gl
Nct lbrcign currcncy asscUltiiUiiity;

t)

0 t

'lhc cnlity managcs forcign cxchangc risk form luturc commcrcial trsnsactions and
rccogniscd &sscts and liabililics by projccting for cxpcctcd salcs procccds and matching thc
same with cxpcclcd paymcnts-

Al l(l.lunr 201,1

i'inancialnsscts

( ash

I)cbt()r\
l inanrirl t-i,rhilitics

0

0

0

0

0

0

0

0

l

I

0

! radc aLd olhcr p!y!blcs
Ilorrowings
Nct lbrcigncurrc'ncy asscr.(liability)

0

.16

0

0

Ksh

Kihi

Olher
gllrleollq

Kshs

Totrl

["ti

X!b

Eh.

Other
curlercle3 Totd

K"lt

(l

(l

0

0

0

0

lirhs

0-
0

0r



Klcni Watcr and Scweragc Cornpany l,'l D.

Atrtru8l Reports rnd l'inlncial Ststcmclts
For thc y.rr strdcd Jutre.30, 2019

NOTES TO TIIE FINANCIAL STATDMIiN'rS (C'otrairrcd)

45 FINANCIAI, RISK MANA(;llMllNT (CoDtitrucd)

(iii) Markct rkk (Continued)

b) Foreign currency scnsitivity anrlysis

1hc following tablc dcmonstratcs thc cffect on thc crmpsny's statemenl of comprehensivc
incomc on applying thc scnsitivity for a rrasonable possiblc chsnge in lhc cxchange rate ol'
the three main transaction currcncies. with all other variables held constsnt. Tte revcrsc
would also occur ifthc Kenya Shilling appreciated with all other variables held const&t.

100/o 0
t00/o 0

t0.1o

t0%
t)

0

c) htcr€sl rate rLk

Intcrcsl iatc risk is Ihc risk lhal the entity's financial condition may be adversely affccted as a

result rf chanBes in intercst mte lcvcls. 'ltc company's intercst rate risk arises from bank
deposits. 'his cxposcs lhe company to cash Ilow interest rale risk. The intercst ratc risk
exposurc arises mainly from inlercsl aatc movements on thc company's deposits.

Marnqemeru of irrlerest rare risk
To marlsge thc interest rate risl. msnaSerner has cndcavourrd to bank with insitltions that
oflcr favoumble intercst mtes.

l;crlril itity @tolysis

The cntity anslyses its intercst rate exposure on a dynsmic basis by conducling a sensitivity
arlllysi3. 'Ilis involvB d€tcmining lhc impaGt o.r trofiI or lods of dcfincd mt shifls. 

-lhe

sensilivity analysis for inlercst ratc risk lssumes that all othcr variablcs, in Frtiorlar forrign
cxch$ge rates, remain constant. 'llre analysis has becn performed on the same bosis as thc
prior ycar.

(JSD

2019
lluro

201It

IJSI)
lruro

0
0

0

0

41

(lhrnge in I

"rra"na'" 
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Kyeni Waler and Seweragc Compsny L'l'D.

Atrn!.1 Rcpon! rnd Fi'|rtrcirl St{tetrtcrts
Ior the ye.r cndcd June 30, 2019

NOTES TO fHE FINANCIAL STATEMENTS (Cootitrued)

45 I.INANCIAL RISX MriNAGEMEI{T (Cortirued)

8'rir vrlu. offin.nci.l trlct! rnd litbiliti!3

<t) l-inaft:ial i$truDrent$ mea rcd at fair volw

kermination of fair valuc and fair valucs hicrarchy

IFRS 7 spccifies I hicr.rchy of valustion tcchniqucs baged on whether the inputs to thosc
valuation lcchniques arc obscrvablc or unobscrvablc. Obscrvablc inpuls reflect market data
obtaincd from indcpcndent sourccs; unobservablc inputs rcflcct thc €rriry 3 markct arsurnptions.
'Ilcsc two typcs of inputs have crcated the following fair valuc hierarchy:

. l,evel I - Quoted prices (unadjusrcd) in sctive ma ets for identical assets or liabilitics. This
levcl includes listed cquity sc{urities and dcbt instrumcnts on cxchangcs.

. I-evel 2 - Inputs other than quoted pricrs includcd within trvcl I that are obs€rvable for thc
asset or liability, cilhcr dirc{tly (thst is, as pric.s) or indiEctly (thar is, derivcd frorn priccs).

. l,evel 3 - inputs ficr thc asset or liabitily thal ar€ not bascd on observablc market data
(unobservablc inputs). ltis lcvcl includG cquity inv.stments and dcbt inslrumcnls wilh
signific€nt unobscrvablc camponents. This hicrarchy requires thc use ofobservablc markct
data whcrr availablc. 'I'hc etity cansiders rclcvant and observable markct pric€s in its
valuations vrhcle flossiblc.

The following lable shows an analysis of financial and non- linancial insruments rccordcd at fair
valuc by lcvcl ofthc fair value hicrarchy:

Finrncial Asscls

Quotcd equity invcstmenls 0 0

0 0

0 0

0

0

0
0

00

0

0

0

0

0 0

0
0

0

0

c

0

c

on- fiDsncial Asscts

on- finsnci3l Asscts

!!!Es -

propc(y
d antl buildin8s

n

and bui

u

Ilsncial Asscts
.30 Junc 2018

0 0

0

4lJ

i;i"r 3
Kshs

Total
Kshs

Lrrcl 2

Jl, Junc 2019
l,clcl I I

Itshj



\rourl ReporB rod Fioeocirl Strl€merr!
rbr thc yeer cnded Jurc 30,2019

NOTES TO THE FINANCIAI- STATIIMENTS (Corlintrcd)

45 FINANCIAL RISK MANAGEMENT (Continucd)

llir vrlire of fi trinci.l .!.!ct! ind lirbilities (Continucd)

a) Financial intlrumenls meatured at fair val e (Conlinued)

nvcslmcnt
and buildings

Thcre werc no transfcrs betwccn lcvcls l, 2 and 3 during the ycar.

b) Financial i^slruments not measurcd at.foir value

DisclosurEs offair values offinancial instruments not mersurcd at fair value have nol becn made
becausc the carrying amounts 6re a reasonable approximation oftheir fair valucs.

0

Finrncial Asscts

Qqolql qqry Elclqqnts
Nqo: ! !o!!l 4!*q
lnvcItment prope(y

0

0 0

0 a

0

(l

00

0

0

0

0 0

q!9p9rtl.j!4!t!nd qS!_lpECtt _

At 30 .lunc 2018

Financirl Asscts
0Quotcd cquity invcstments (l 0 0

Non- fineocial Asscts
0 t) 0

0 0 t)

0
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Lcvel I
Xlhs.

t,cvcl 2 I

Kshs l
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4s FINANCIAL RISK MANAGEMENT (CoEti!rcd)

iv) Cepitel Risk Menegemcnt

Thc objc{tive ofthe cntity's apital risk managcmcnt is to safcgusrd thc Eoard's ability to
contin;e as a going conccm. Thc cntity capital stnrcture comprises ofthe following funds:

\Dtrurl Report rDd l'itrrDcirl Slrtemeots
ibr thc y..r ended .lonc 30,2019

NOTIIS 'I'O TIIn I'INANCIAI, S'rA'IEMEN'l S (Con tinucd)

Revaluation rcs€rvc
Rctaincd cam

lal rcscrvc

'I olel futlds

'I otal bofiow
l.css: cash and bank balanccs

17

0
(0)

Net dcbr(cxccss cash and c&sh equivalcnts)
(;caring 00h

INCOPORATION

'fhe entity is incorporatcd in Kcnya undcr lhc Kcnyan Componies Ac! and is domiciled in Kenya"

EVEI{TS AFTER THE REFORTINC PERTOI)

There were no material adjusting and non- adjusting events after the reporting p€.iod'

CURRENCY

'l-he financial statemcnts arc prcscnted in Kenya Shillings (Kshs).

0 0

0./.

16

.lli

t9,427,,19119,{16,99.t

0

4,747,t102,727,158

0

24,175JM2X,164,142

0

50
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Kycni Waler and Seweragc Company t.l D.

Anrlrrl Rcpora rtrd l'itrrEcill SlrlerDeIltt
!'or the year etrded Jure 30' 2019

'll|e ficllowing is the summary ofissucs raised by the cxlemal auditor, and management comments that were

provid€d to the auditor. We haYc nominatcd focal pctsons to resolve lhc various issues as shown below with
thc associated time framc within which wc cxpc:ct thc issucs to be rcsolvcd.

APPENDTX l: PROGRESS ON FOLLOW UP OF AUDITOR RI]C()MMI]NDAl'IONS

Brsis for advcrsc

t.0
Presentation of
the financial
statcmcnts.

-Ncw board appointcd on
276 augusl20l9.
-statcrnent of compatison
of budga and actual
amolnts, pmgrcss on
follow-up ofaudilors'
rccommcndations and

ransfes included.

Jacinta
Ndegu/a -
accountant

vcdRcsot

lvcdRcso

1

2.0
Accumcy of
baak and cash

b6laic.s.

Cashbook balances
inctudcd and signcd by thc
(;encral

Jacinla
Ndegwa -
acaountant

ITrade and

othcr'
receivables

-l}lc company did not have
a txerd ofdircctors to

with a bad dcbts

Gencral
Manager
Charlcs

proSrcss3.0

L

lntemal
borowing
liom
customcfs
deposits

'l}!e Company had staflcd
to rEfund thc cash
bonowcd. Howevcr, thc
company will rcsumc
psymcnts oncc collections
are slable since thcre is a

Ccncral
Manager
Charlcs

proSrcssIn

on lawfulncss and cflcctiveness in usc ofpubl rc rtsourccs

1.0 Audit fccs

'lb ciaagc at the ratcs to bc
givcn by the Auditor-
Ceneral

'lb consult thc board

ln progrcss

ln progress2.0
Lack of
intemalunit

(iencral

Managcr
Charlcs

L

t ack ofsudit
commilices

In thc ncw board
constitutcd thcrc is alrcady
a,l audit commitcc.

Gencml
ManaSer
Charles
Wamai

Rcsol

on €ffectivcncas of intcmal controls, risk managcmcnl

3.0

5l

ved

rt

lfufrrrncr
No. on

thc
crtcrn:ll

rndit

Obrtrr.riious IIxrrat,l(nr(rrl (onrllrtDI.
fro Audik,r-

Fl,.rl Poirl
pcruon t{)

rcsoltc thc
Sttltus:

Rrroltl)

'I inr€framc:

L\PtCl t!

I

4.0

-I
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Kyeni Watcr and ScwcraSc Compeny l. I'D.

AoIuil Reporti atrd !'iEancirl Ststcmedt!
For tb. yc.r cBdcd June 30,2019

BancY ireri _

we shalladhcrc to 100% rcYcnuc

1.0

I)at€..-.

Non-rcvcnuc

Board of
dirEators

ofliccr and
Julicl
Karimi
lechnical

meterinS, Icgalising illcgal
, conncclions and

rchabilitarion of
dilapidated pipclincs.

progrcssIn
Once funds
arc available

1

Informetion
rechnology
(l l) intemal
control
weakness and

lack ofa

constituted on 2f August
20t9

A ncw integrated billing
sofiware web basci
initated

General
Managcr -
Charles
wamai

Resolvcd

Ceneral
Managcr
Chailcs

In progrcss

Waiting to
be
opcrational i
s€d

1

(i) Us. ttrc samc rcfcr€ncc numtcrs as coniained in thc cxtcmal audit rcpon;

(ii) Obtain the "lssuc/Otrscrvation" and "managcmcnt comments", rcquircd above, fiom final extcmal

audit rcpon thlt is signed by Managcmenl

(iii) Beforc approving the report, discuss the timcfram€ with thc appointed Focal Point persons within your

cnti8 rcsponsiblc for implcmentalion ofcarh iisuc;

(iv) lndicate thc status of"Resolvod" or "Nol Resolvcd" by the datc of submining lhis rcpon to National.

Trersury,

e-lia-{-t€a 1^ \'t- n-r

E.O/M.t) ( hairman ol thc lloard

EB-a6rv\qJ k-r-ptrt./f, t 
^r'\

(cntcr title of hc.rd ol entit))

Dq h:]:-\ l)atc .?sloa

52

l(e[rretcc
No, oo

thc
crtcrnal

audil

I.a\uc /
Obscrgaliolls lllanagclDenttonrm(nts
fn,rn Auditor

Iocxl l'oinl
person to St&lus:

(Resolrtl

Resolved)

Timcframc:
(Put o dalc

l$sue lo bc

3.0

2.0
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