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National Policc Service Commission StaffCar Loan and Mortgage Scheme Fund
Annuol Report and Financial Statemen* for the year ended June 30' 2023

1. NPIIC Staff Car Lcn and lttaftg$e Schsmc tUrd Ksy ktfomatim and Manasemc'nt

a) Bactground infmtatim
Ttre National Police Service C-ommission Staff Car Loan & Mortgage Scheme Fund is wholly

owned by the Commission and is domiciled in Kenya. Through the Public Finance Management

Regulations, 20'1.4, the Commission has established appropfiate regulations to guide its

implementation for the benefit of its staff. The Fund's principal activity is to facilitate Staff of

the Commission to purrchase residential houses and motor vehicles at low interest rates.

b) nincipalAstivitics

Tlre princip al acnity of the fund is to factlitate Staff of the Commission acquire andbulld theit

residential houses as well as prtrcha* of motor vehicles to facllitate and enable them discharge

thefu mandate effectively.

The fund is administercdf the National Police Service Commission Car & Mortgage Scheme

Fund Committee. The committee charged with the responsibility of processing loans from

applicants in accordance with laid down approved regulations, settinS up a revolving Ffrnd for

thedisbursementof loans,andsupervisingthe day-to-day operationsof thefund.

c) KcyManagomcnt

Rcf Positim Namc

1 ffrnd AdminisEator Peter kley

2 Chairperson John M. Wambugu

3 Vice Chairperson Christine Rotich

4 Secretary Arunabel Kuto

5 Member Stephen Mbogo

6. Member Brenda Opiyo

7 Fund Accountant Eric Nyaga

8. Member Vincent Kimani

9. Member Peter IGmau

10 Member Mary Achola

11 Member BamraqoI'tlabcha
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National Police Service Commission Stsff Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statemeng for the year ended fune 30, 2023

d) Ilduciary orreffi(Sht ArrargBltlortl

c) Rcgfub,ttdOffrcca- 
Tlre National Police Serwice Commission Headquafiers

Skypark Plaza, Waiyaki, Nairobi

P.O.BOX 47363-00100

Nairobi, Kenya.

D nrUContacts

Telephone :( 254) 709099000

Mail: info@npsc.go.ke

https: / /www.npsc.go.kel

https: //twitter.comlnpsc ke

d fuid Banftcrs

(i). HousinS Finance GrouP

Westlands Branch

P. O. Box 3OO88-OO10O

Nairobi, Kenya

(ii).Kenya Commercial Bank Limited

Haile Sellassie Mortgage Centre

Ground tloor dgip House

Haile Sellassie Avenue

P.O Box 58992 -0O2OO

Nairobi

Peter Irley1 Accounting Officer

Mr. John M.Wambugu2
Deputy CEOlinance and

Administration

Ms. Christine RotichJ.
Director Human C-aprtal

Ivlanagement

Ms. Mary Acholalnternal Auditor4.

Mr. Eric Nyaga5 Manager - Accounts

Mr. Evans lGkaiChairperson - Audit Committee6
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National Police Service Commission SuffCar Loan and Mortgage Scheme Fund
Annual Report and Financial Snumen*for the year ended fune 30, 2023

W lurdcpt*trt audibr
Auditor Generul

Office of the Auditor General

Anniversary Towers, Universify Way

P.O. Box 30084, GPO-001O0

Naincbi, Kenya

l) Principat lctal advircr
The Attorney General

State Iaw Office andDepartment of Justice

Harumbee Avenue

P.O. Box 40712

Cify Square OO20O

Nairobi, Kenya
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National Police Service Commission StaffCar Loan and Mortgage Scheme Fund
Annual Report and Financial Statementsfor the year ended fune 30, 2023

2. Bcd of Tustees/thnd Administration Commitrce

Ctairgcrson
Depufy CEO - Finance Administrationand Planning.

7

J.M. Wambugu

Vice Chairpersott

Director - Human Capital Management

2

I
,,1aa

Christine Rotich

lVlember

Deputy Director - Strategy & Research.

3

Stephen Mbogo
Aflember
Le,gal Officer (l*gal representative)

4

Brenda Opiyo

Sccrctary

Finance Officer

5

Annabel Kuto
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National Police Service Commission Staff Car Loan and Mortgage Scheme Fund
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6

Vincent Kimani

l[embcr
lvlanager - Supply chain management

7 r

Peter Kamau

l[ember
Senior Human Resource Officer - IPPD Officer

8

Mary Achola

Me,mber
Manager - internal audit

I

Barllraqo

fl.

I\Acmbcr
Manager - Corprate Services
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10.

Eric Nyaga

lvlanager - Accounts
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Naional Police Service Commission SuffCar Loan and Mortgage Scheme Fund
Annual Report and Financial Statemen* for the year ended fune 30, 202i

9. Chairyerrn's Rcport

The National Police Serwice Commission Staff Car loan &Mortgage Scheme fund is established

under the National Police Service C-ommission Car loan and Mortgage fund Scheme

Regulations,2016. The administration of the fund is carcrd out by the Housing Finance Group

andthe Kenya Commercial Bank.

The scheme fund's Committee members are drawn from all the directorates of the Commission

who help in administering the fund. The National Police Service Commission Staff Car loan

andmortgage scheme has over 3 years benefitted the Staff in housing f.or decent living. In turn

this has translated to high morale and btter performance. The fund is expected to grow

significantly andbenefrt more Staff in the fufure. Ln addition, the NPSC car loan and mortgage

scheme fundhas better terms comparedto similar facilities offered by commercial institution

The fund is managed by the bartk and all fvnd transfers are credited in a fixed deposit so as to

earn interest. The fund earns a 3o/o intercst and this will also contribute to the growth of the

fund. Staff that have benefited from it have utilised the fund to acquire land, b:uild and

purchase houses.

The Commission Staff Car loan and Mortgage Scheme fund Committee commits to prudently

manage the fund for the benefit of its Staffs and for overall achievement and rcahz,ation of the

staff of the Commission.

Signed:

Schcme tturd

Datc: 19tt Sepb,nrbrlr, 2029
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National Police Senice Commission SUlf Car Loan and Mortguge Scheme Fund
Annual Report and Financial Statementfor the year ended fune 30, 2023

4. nryftof.ffrclturd@
The Car &Mortgage Scheme fund was established in July 2018. As at the close of the period,

the tund hadreceived Klh 1e{p95pt{.
The scheme funds were utitised rn accordance with the prnovisions of the Public Finance

Ivlanagement (PTIvI) Act,2O72,the Rrblic FrnancialManagementRegulation, 2OlS,andallathet

apphcablelegislation andfor the purpose for which it was intended-

The scheme fund's rd:rrrcipal activity is to offer low interest loan facilities to members of the

Commission, efsting residential prcperfy, purnchase of.land and constructiott, construction,

rrenovation and improvement of an existing residential PrcWfi, and take,over of loans on

existing mortgages or equity release.

The scheme fund's administrators hereby submit their report together with the audited

financial statements for the year ended 30ftJune, 2023, which show the state of the scheme

fund's affairs.

Peter

CS/Oriof kccutivc Officcr

Dab: I9e @mbrr2O23
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National Police Senice Commissbn StaffCar Loan and Mortgage Scheme Fund
Annual Rqrort and Financbl Stuemenfr for the year ended fune 30, 2023

5. Staiomcnt of Pcrfmnrncc tgafuNt Prrdrf,lrmitrcd Oficctives

Section 81 subsection 2 (f) of the Public Finance Management Act, 2021, reqaires the

Accounting Officer to include in the financial statement, a statement of the natronal

Sovernment fund's performance against predetermined objectives.

The National Police Service Commission Staff Car l-oan and Mortgage Scheme fund is

regalateA by various laws and regulations. The fund is committed to ensuring compliance with

all the laws and regulafions governing government entities.

On Financial reporfrng, Section 84 of the PtM Act, 2012, ftnancial statements shall be

preparcd for a public fund established by the constitution, an Act of Parhament or Entity

legislation for each financial year in a form prescribed by the Public Sector Accounting

Standards Board.

Not later than three months after the end of each financial year, the administrator of the fund

shall submit the financial statements prrpared under this section to the Auditor General.

The administrator shall submit a copy of the report to the cabinet secretary responsible for the

fund.

The fund has complied with these requirements and submitted the reports within the

stipulated timelines.
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National Police Service Commbsion Staff Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30' 2023

6. C-orprz,e Govemrnce Statement

fundManagpment Commitbe of ttto Schemc furd

i) There is established committee of the Scheme fund known as staff Fund

Management Committee to oversee the implementation and administration of

the Scheme.

ii) The committee shall comprise of;

a) Officer responsible for Finance and Admintstration to be the Chairperson;

b) Officer in charge of Planning (not below NPSC scale 6) to be the Vice

Chairperson;

c) Officer in charge of legal serwices or a rtpresentative who shall not be below

NPSC scale 4;

d) Finance Officer to be the sr.cretary or his or her nominee who shall not be

below NPSC rcale 47nd

e) TWo other members to be nominatedby the Chief Executive Officer of the

Commission.

iii) The liaison office shall be liaising with the Service Providers.

iv) The quonrm for a meetingof the committee shall be 50o/o*1 members.

v) The Chairperson shall convene and preside over meetings of the committee and

in the ab*nce of the Chairperson; the vice chairperson will preside over

meetings of the committee.

vi) The decision of the committee shall be by simple majority and in the case of tie;

the Chairperson shall have a casting vote-

Tlre functims of the tlurdManagement CotnmitEc Schemcfund

vii) Receive and review appbcation for loan and Submit approved loan

applicatronto the Service Provider for funding;

viii) Process and approve all housing development andfinancing proposals loans

in accordance with the existing terms and conditions of borrowing;

ix) Liaise with the financial institutions to set ap afund for the disbursements of

the loansl

x) Oversee the management of the fund;

xi) Approve annual work prqSrams andprocurement plans for the fund;
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National Police Sentice Commission Stalf Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statemen*for the year endcd lune 30, 2023

xii) Recommend the investment of any surplus funds not immediately required

in securities approved by the National Treasury for purposes of realizing

the oQjects for which the fund is established;

xiii) Cause to be kept all prcper books and records of account of the income,

expenditure, assets andliabrliaes of the fund;

xiv) Receive any gifts, donations, grants or endowments made to the fund;

xv) Consider and rccommendapproval of the financial statements to the CEO;

xvi) Recommend as and when rnequired the procurement of a financial

institution to administer the fund on its behalf;and

xvii) Perform any other functions that are auxtliary to the objects and purpose for

which the Scheme is established.

Tcnurc of thc furdMaflagemcnt Committec

xviii) The committee except as declared in (ii) below shall serve on a

renewal term of 3 years

xix) The Secretariat shall be a permanent member of the committee.

Managemcnt of thc Schcmc

The administration of the Scheme shall be done by the Fund lvlanagement

Committee.
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National Police Service Commission SUlf Car Inan and Mortgage Scheme Fund
Annual Report and Financial Statemengfor the year ended June 30, 2023

7. Managemalt Dirussim andAxalFil

Opcratioal and, financialpedomancc

As at the close of the FY 2022/29, the scheme fund's frnancial position was Ksh lffirgE2/196

in total assets. During the year, the scheme hmd had rcceived Kfii 26100010O0 into the

revolving fund

Compliance with #atutory rtquircmeffi

The scheme fund terms of rreference and regulations arc anchored on the Commission's

guidelines onCar &Mortgage Scheme fund.

Ivf4iorrish ftcittg thc rhemc fund

Irquidityrisk

Liquidity risk is the risk that the scheme fund wifl not be able to meet financial obligations

when they fall due. This risk is managedby ensuring that the scheme fund is liquid enough to

meet its obtgations whenever they f.all due. Ttris has been managed by ensuring zufficient

budgetallocation to the scheme fund.

Cboditrisk

Credit risk is the possibility of a loss resulting fuom a borrower's failurre to repay aloan or meet

contractualobfuations. The scheme fund's exposure to credit risk is low owing to the f.act that

properties acquired, are charged to the Bank and thus held as security. The administrator also

mitigates the risk by strictly scrutinizing the prevarhng financial state of the borower before

processing an appbcatton.

Tlro rcheme firnd's fllztlciat pr,:cibnfi afrtovltfllatlcc ilsuot

Ttre rcheme fund, operates through a Committee whose main role is to oversee its operations

and implementation by both the Administrator and the Commission. Ttre Committee's

membership is drawn from all directorates and departments of the Commission for inclusivity

purposes.
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National Police Sen'ice Commission SuffCar Loan and Mortgage Scheme Fund
Annual Report and Financial Statemen$for the year ended fune 30, 2023

E. Envircnmcntal and Srtain bility rcportnt
National Police Senrice Commission staff car loan and mortgage scheme fund exists to improve

and transform lives of NPSC staff. This is our purpose; the driving force behind everything we

do. It's what gwdes us to deliver our strategr, which also goes well with the commission's

vision: Dignified and Pr"ofessional Police Officers. We endeavor to have dignified and

professional staff as well through improved livelihoods.

Below is a brief highlight of our achievements on Corporate Social Responsibility and

Sustainability:

a) $utainabilitystratcgyand prcfrlc

The Commission's mortgage scheme fund has endeavored to remain a gorng concern

through effecfive planting,budgebng and implementation of its activities. The scheme

also ensures continuous training of staff in order to have an informed worldorce and

also bridge knowledge gaps. By so doing, the Commission has been able to remain

solvent and alsrc able to altractbeneficiaries to the scheme's products.

b) Huironmcntal pcrtomalrrcr,

Carefortheenvironmentisoneof ourkeyresponsibilities andanimportant partof the

way in which the scheme operates. The mortgage scheme does this through propr waste

management During the financial yeil NPSC, National Police Senrice (NPS) in

colTaboration with the mortgage scheme undertook a forest maintenance exercise at the

National Police College in Embulbul, Ngong. This will ensure contribution to achieving the

constitutionally acceptzble forest cover of atleast 100,,6 in Kenya.

c) Employccwclfarc

The Commission puts employee welfare at the core of its decisions. To this end, the

Commission has made rcveral strides to aimed at successful improvement of the

employee welfare issues. The Commission has established the NPSC Staff Housing

Mortgage and Car loan scheme to enable employees own houses and motor vehicles at

affordable costs for btter living.
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National Police Service Commission StaffCar Inan and Mortgage Scheme Fund
Annual Report and Financial Stalemen*fot the year ended fune 30, 2023

A ndtarkrfplarrcpncfices-

The Commission has put efforts to enzurne the following:

i" ncsponslUtccmrpetition pradfrrr,.

The National Police Service Commission mortgage scheme fund offers its

services to all its clients and does not discriminate on the basis of. gender, age,

persons living with Disabilityrtace or reliSion.

ii. nereonsiUc Supplychain andsapplicrrelations

The Commission's mottgage scheme ensures all its mortgage appta;rsu,l and

award processes are done in a transparent and accottrttable marlner with full

adhercnce to provisions of the Law and regulations rn place.

iii. Rctpotuible markcting andafuetfirlnerrft

The commission has a website that contarns all the information rclafing to the

organiz.atton's scheme atd can easily be accessed by the genetal public.

iv. Pnofuctstewardship

The scheme upholds the rights andfundamentalfrcedoms as outlined in the Bill

of Rights containedinchapter 4of the constitutionof Kenya 2o1o.

c) CorurunityEngagements-

The Commission's scheme ensures operuttonal excellence in all its activities. Being a

service scheme, the NPSC mortgage scheme ensures prompt and efficient service

delivery to all the clients on a timely and satisfactory manner.
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National Police Service Commission Stalf Car Loan and Mortgage Scheme Fund
Annual Report and Financial Sntemenb for the year ended fune 30, 2023

9. ncport of the Trustees/fund AdminisfiBtiqr Cornmitbe

The Trustees/Fund Adminishation Committee submit their rcport together with the audrted

finarrcial statements for the year ended lune 30, 2023, which show the state of the fund

affairs.

Prfutcipal activities

Pcrformance
Tlre perform ance of the Fund for the year ended Jrtne 30 , 2023 , is set out on page twenfy-two
(22)

Kcy activitics the schcmc fund is wdcrria,Wng

Ttre main reason for setting up the scheme fund is to provide frnancial support for the

acquisition of mortgage facility at a sabsrdrsed interest rute relatingtol

a) Purchase of a developedresidenltal house

b) Construction of a house

c) Purchase of residential plot

d) Equity release

e) Purchase of plot and construction of a house

0 Purchase of. off plan or ongoing development

g) Takeover of mortgage

h) Mortgage plus loan / top-up

Trustees
Ttre members of the NPSC Staff CarLoanandMortgage Scheme Fund committees who served
during the year are shown on page seven (7)

Arditors
Tlre auditor-general is r^esponsible for the statutory audit of the fund in accordance with
Article 229 of the Constitution of Kenya andthe Public Audit Act 2075.

By Order ofthe Board

of

lSlPage
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National Police Service Commission Stalf Car Loun and Mortgage Scheme Fund
Annual Report and Financial Stgemenslor the year ended June 30, 202i

I0. $tatemcnt of ttre Officer Administering fundE ncspotuifnmes

Secfion 84 of the PFM Act, 2012, requires that, at the end of each financial year, the

Adminishator of a Public Fund shall preparc financial statements for the Fund in accordance

with the standards andf.ormats prescribed by the Fublic Sector Accounting Standards Board.

The Administrator of the Public Fund is rresponsible for the preparation and pre,*ntation of the

Fund's financial statements, which gqve atrue and fair view of the state of affaivs of the fund for

and as at the end of the finan cial year endel 30 June 2023.

This responsibility includes:

a) Ma.lntz:rrtr:rg adequate financial management awangements and ensuring that these

continue to be effective throughout the reporting Wricdr;

b) Maintaining WoWr accounting records, which disclose with reasonable accutacyrat any

time the ftnancialposition of the Fund;

c) Designing, implementing and maintaining internal controls relevant to the preparutton

and f.arr presentation of the financial statements, and ensuring that they are free from

mateialmisstatements, whether due to error or ftaud;

d) Safeguarding the assets of the Fund;

e) Setecting and applyng appropiate accounting policies; and

f) Making accounting estimates that arcteasnable in the circumstances.

The Administrator of the Public Fund accepts rcsponsibility for the Fund's hnancial statements,

which have been prepared using approprrate accounting policies supported by teannable and

prudent judgements and estimates, in conformity with the International Public Sector

Accounting Standards (IPSAS), andtnthe manner required bythe PIM Act, 2012.

The Administrator of the fund is of the oprnion that the fund's frnancial statements give a true

and fair view of the state of fund's transactions during the financial yeat ended 3O June 2023,

andof the fund's fjnancialposition as atthat date.lhe Administrator confirms the completeness

of the accounting records marntzned for the Fund, which have been relied upon in the

preparutionof the Fund's financiat statements, as well as the adequacy of the systems of internal

financial control.

In prepanng the financial statements, the Administrator has assessed the fund's ability to

confinue as a going concem and disclosed, as apphcable, matters relating to the use of Solnt
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concem basis of preparatton of the financial siatements. Nothing has come to the attention of the

Administrator to indicate that the fund will not rremain a going concem for at least the next

twelve months from the date of this statement.

appoval of the financial staLrmrcnts

The Commission's Car & Mortgage Scheme fund statements for 30 June 2023 were appraned,

bythe Commission and signed on its behalf b5t

WambuguPeter Irley

CS/Chief hcsutive Officsr

Dab: 19rr Scfrmbr,rrAO2,9

Statr arrdMtaftgry Sclrcrmo Hrnd

2029Dab:1
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

En ha n c in g A c cou n ta b i I i ty

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL POLICE SERVICE
COMMISSION STAFF CAR LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR
ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE F!NANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of the National Police Service
Commission Staff Car Loan and Mortgage Scheme Fund set out on pages 22lo 40, which

Report of the Auditor-General on Nationql Police Service Commission Sta/f Car Loan and Mortgage Scheme Fund

for the year ended 30 June, 2023



comprise the statement of financial position as at 30 June, 2023, statement of financial
performance, statenrEnt of changes in net assets, statement of cash flows, statement of
comparison of budget and actua-l amounts for the year then ended, and a summary oi O
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the National Police Service Commission Staff Car Loan and Mortgage Scheme
Fund as at 30 June, 2023, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and comply with the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (!SSAls). I am independent of the National Police Service Commission Staff
Car Loan and Mortgage Scheme Fund Management in accordance with ISSA! 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on National Police Service Commission Sta/f Car Loan and Mortgage Scheme Fund
for the year ended 30 June, 2023
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for such internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on National Police Service Commission Staff Car Loan and Mortgage Scheme Fund
for the year ended 30 June, 2023
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies and
proced ures may deteriorate.

As part of an audit conducted in accordance with !SSAIs, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Report of the Auditor-General on National Police Service Commission Staff Car Loan and Mortgage Scheme Fund
for the year ended 30 June, 2023
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

! communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

17 November,Z023

Report of the Audilor-General on National Police Service Commission Staff Car Loan and Mortgage Scheme Fund
for the year ended 30 June, 2023
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National Police Service Commission StaffCar Loan and Mortgage Sclaeme Fund
Annual Report and Financial Staumen*lor the year endedfune 30, 2023

12. Statsment of Financiat Perforrrnatrcr, Iq Ilrc Ycrr Ended 3@ filllrc ?.O23

The accounting policies and explanatory notes to these financial statements form an

integral part of the financial statedents. The Commission's amended Staff Car Ioan &

Mortgage Scheme fund statements were approved and signed by the Accounting Officer

onZAh

i.t ffi
Adminisfrnalor of the Frrd
Pefiloley
CS/Chicf HcsutiYc OfEccr

*i6"r *r,
Nanre: Eric t{pga
ICPAK Staff ttltmben 18695

Rsvenuc from cxcluqge taruactions
Interest income 2 4,687$23 31656,299

41697,625 316g612ggTotal reve,nuc

kpenses

3
3,723,243 117631037

Use of Goods and sewices

4 234,657 284,723Tax on Interest Yarned & excise duty
9,15OpO9 2rO47r7@Tdalgxpen^res

l16r.81528
Acsumulatcd Snrpftu/(deficifl fo the
wnd

lrg29r723
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13. Stat"nrent of Ftnmcial Positim as at 90 June 2023

The accounfing policies and explanatory notes to these ftnancial statements form an

integal part of the financial statements. The Commission's amended Staff Car Ioan &

Mortgage Scheme Fund statements were apprcved and signed by the Accounting Officer

on 20th September, 2023.

Adminisfrnto of thc ftrnd

Pcter lclcy

CS/Chief Executivc Otrcor

t?
#r"**r*r,
Name: Eric l.Iyagp

ICPAKStatrNultrbcn 18635

ASSETS

CurcntAssc'ts
79.842.0607 32,663,277Cash and cash equivalents

363,s26 294,7836Receivables finom exchange transactions

80.136.M333.026.804Total Crrnsnt

Non-CurcntAssets
61,515,9306 735,955,692fromReceivables exchange

61r515,93013519551692Total AurtentAssets

1111652177316819821496TohlAswts

Iiabilitics
240 240Housing Finance Corporation Backup A/C

240 240TotEI Liabilitics

NET ASSEIS & ITABII,.MES
138,095,8545 164,095,854Mofigage Revolving fund

3,556,6794,8861402Accumulated Surplus

141,652,773168,982.J.96IIIfAtNEIASSEIS AI.ID UABII.IIES
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14. Stabmcnt of ChsryBr In Net Asscts u at 90 lurc 2023

Balance as at 1 Jaly 2O2O 47rOOOr0@ 1299,4U 481299r4i,4

648,706 648,706Accumulated Surplus/(deficit) for

the period

39,O95,854 39,O95,854funds received during theyear

Balancc as at 9O Jntrc 2021 86pesp54 lrg4grl5o ggroi,/.roo4

Balance asat[Jruly 2021 86p95,854 lrg4grl5o 88rO{J.rOO4

Accumulated Surplus/(deficit) for

the period

7,609,529
'1.,608,529

52,O00,0o0Funds received during the year 52,OO0,00O

Balanco as at 3O Jrurc 2022 138pe5854 315561679 14716521692

316861678 14716521832Balanceasat I luly2022 138pe5854

11329,723
'113291723Accumulated Surplus/(deficit) for

the period

Funds received during the year 26,0OO,OOO 26,000,0oo

Ballmrrcasatg0Jrlrrre 2O23 164p95,854 4188,6r4O2 168.,982256
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CASTI HPWS IROM OTMAIING ACIIVMES

Xcccipts

4,620,943 3,597,291Interest received

416201943 3r5E7r29lTotal Roccipts

Payments

11762,7963,1231243Use ofgoods and servlces

234,657 284,7234Tax in interest earned

2.047.5199.S57,900Total hyments
l12,63p4g l,1sgr772Net flow fronr opcrating activities

H.oWS TROM INVDSNNG ACIIVMES

2,23916103,978,174

Increase inprincipal

Current receivables

Proceeds

(78,42O,O0O) (17,906,218)l-oan disbursements paid out/lnc in Non-curuent
Receivables

(15r667,6OE)(74141,E26)Net cash generrltd. ftroltn/ &rsrdin) invcstitU activities

CASH EOWS TROM TINAIYCXNG ACITVIIIES

52,OO0,O0O1 26,000,000Receipts mortgage revolving fund

26r0oor00o S2rOOO,oOONctcash g@frgrn/@*n financirg activities

g7r872rlu(47r178r783)
EQLJMLE{rS

IN CASH &

79,E42p61 41196918977

cAsH AND CASH EQLTTyALEIYTS AT

YEAR

OF

7 32,663377 79,842p61casrAND cAsH EQUTAIINIIIS AT E{D Or TIIE YEAR,

Natbnal Police Service Commission StaffCar Loan and Mortgage Scheme Fund
Annual Report and Financial Sratements for the year ended 3N June 2023

15. Statsmcnt Of CaEh llorw Fq TIre Ycar Erded SOJune 2023
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16. Stateme,lrt of Cmparirn of Br@pt and Actrral amomts fo thc year endcd $Oth

Jwrc 2023

Revenue

4,687,623
100%4,687,623 4,687,623Interest income

1000h4,6t7,623 4,687,623 4,6t7,623Total Revenue

Expenses

3,123,243 3,123,243
100%

Use ofgoods and

servlces

3,123,243

234,657 234,657
100%Tax on interest earned 234,657

3,357,900
l00o/oExpenditure 3357,900 3,357,900

1,329,723 1,329,723
100o/oSurplus for the period 1,329,723
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l7.Notes to the Financial Statements

1. Ciqrerd Infcnration

Article 246 of the Constitution establishes the National Police Service Commission with

the mandate to recruit, appoirft, promote, transfer officers \rrithin the National Police

Service and to look into their welfare needs. To take care of the welfare of its internal

staff, the commission established the Mortgage scheme fund to issue out home and car

loans to its staff at low interest rates.

2. Slt@rnerfi of compliance and basis of pt'eparation

The scheme fund's financial statements have been prepared in accotdance with and

comply with IPSAS. The financial statements are presented in Kenya Shillings, which is

the functional and reporting cwrency of the scheme fund- The accounting policies have

been consistently appbedto all the years presented.

Ihe ftnancial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. the financial

statements are preparedon accrual basis.

9. Adoption of New and Revised Standards

New and amended standards and interpretations in issue effective in the year

ended 30 June 2023.
t.

IPSAS

Financial

Instnrments

4t: Applicable: 1* JanuarY 20232

The objective of IPSAS 4l is to establish principles for the

financial reporting of financial assets and liabilities that will

present relevant and useful information to users of financial

statements for their assessment of the amounts, fiming and

uncertainty of an Entity's future cash flows.

IPSAS 4l provides users of financial state,ments with more

useful information than IPSAS 29,bY:

. Applying a single classification and measurement model for

financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

27lP age
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. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The model develops a strong link betwee,n an

Entity's risk management strategies and the accounting

treahent for instnrments held as part of the risk

management strategy.

(State the impact of the standard ta the Entity if relevant)

held;

IPSAS 42: Social

Benefits

Applicable: lil January 2023

The objective of this Standard is to improve the relevance,

faithful represelrtativeness and comparability of the

information that a reporting Entify provides in its financial

statements about social benefits. The information provided

should help users of the financial statements and general-

purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity.

(b) The key features of the operation of those social benefit

sche,mes; and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

(Stute the impaa of the standard to the Entity if relevant)

Amendments to

Other IPSAS

rezulting from

IPSAS 4T,

Financial

Instruments

AppHcable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance

related to the components of borrowing costs which

were inadvertently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative

examples on hedging and credit risk which were

inadvertently omitted when IPSAS 4l was iszued.
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il. New and amended standards and interpretations in issae but not yet elfective in
the year ended 30 June 2023.

c) Ame,ndments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which

were inadvertently omitted when IPSAS 4l was

issued.

d) Amendments to IPSAS 33, to update the guidance on

classiffing financial instnrments on initial adoption of

accrual basis IPSAS which were inadvertently omitted

when IPSAS 4l was issued.

(Sute the impact of the standard to the Entity if relevant)

Other

improvements to

IPSAS

Applicable Ii January 2023

o IPSAS 22 Disclosure of Financial Information about the

Gener al G ov ernment S e c t o r.

Amendments to refer to the latest System of National

Accounts (SNA 2008).

o IPSAS 39: Employee Benefi*

Now deletes the term composite social security benefits as it is

no longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included in the 2023 IPSAS handbook as it

is now superseded by IPSAS 41 which is applicable from 1$

January 2023.

State the impoct of the slondard ta the Entity drelevant

IPSAS 43 Applicable In fanuary 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective

is to ensure that lessees and lessors provide relevant information in

a manner that faithfully represents those transactions. This

information gives a basis for users of financial statements to assess
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iii. Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year

4. Significant Accowrting Policics
a. Rcvrnuc rccqgnition

l) Rcvrnuc finm nm-cxcha4ge tnanractioms

Ttandcrs frcrn dlrcr Sgrrcfltmcnt c,lrtities

Revenues from non-exchange transactions with other govemment entities are

measured at f.ur value and rccog;niz.ed on obtaining confrol of the asset (cash, goods,

seryices and proprty) if the transfer is free from conditions and it is probable that

the economic benefits or seryice potential relate;l to the asset will flow to the fund

and can be measured rcliably. To the extent thatthere is a related condition attached

that would give rise to a tiability to repay the amount, the amount is recorded in the

statement of ftnancial position andreabxd in the statement of financial performance

over the useful life of the assets that has been acquired using such funds.

the effect that leases have on the financial position, financial

performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and

present information on right of use assets and lease liabilities.

State the qected impact of the standard to the Entity if relevant

Applicable Id Janaary 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs

to sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the stateooent of financial position and the

results of discontinued operations to be presented separately in the

statexnent of financial performance.

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations
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O Revenuc frcm excha4ge transactiml

Inteilest inoome

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the ftnancial asset to that

asset,s net carrying amount. The method applies this yield to the principal outstanding to

determine interest income for each friod.

b. Btdget information

Tlre original budget for the F\ 2022/2023 was approved. Subsequent revisions or

additional appropriations were made to the approvedbudget in accordance with specific

approvals from the appropriate authorities.The additional appropriations are addedto

the original budget by the scheme fund upon receiving the respective apptovals in order

to conclude the final budget. Accordi.tly, the scheme fund recorded additional

appropriations on the IY 2022/ 2023 budget following the governing body's apptoval.

c. Related parties

The Fund regards a related party as a person or entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Fund, or vice versa.

Members of key management are regarded as related parties and comprise the

Directors/ Trustee, the Fund Managers, and Fund Accountant.

d. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at banlq short-term deposits

on call, and highly liquid investments with an original maturity of three months or less,

which are readily convertible to known amounts of cash and are subject to insignifrcant

risk of changes in value. Bank account balances include amounts held at various

commercial banks at the end of the financial year.

e. Comparative figures

Where necessary comparative figures for the previous financial year have been

amended or reconfigured to conform to the required changes in presentation.

3llPage



National Police Semice Commission StaffCar Loan and Mortgage Scheme Fund
Annual Report and Financial Statementsfor the year ended 3N June 2023

f. Events after the reporting period

There were no material adjusting and non-adjusting events after the reporting period.

g. [Iltimate and Holding Fund

The Fund is established under Section 24 (4) PFM Act under the National Police

Service Commission. Its ultimate parent is the Governme,lrt of Kenya.

h. Currency

The financial statements are presented in Kenya Shillings (IGhs.).

5. Significant judgments and sources of estimation uncertainty

The preparation of the Fund's financial statements in conformity with IPSAS requires

managemexrt to make judgments, estimates aad assumptions that affect the reported

amounts of revenues, expenses, assets and liabilities, and the disclosure of continge,nt

liabilities, at the end of the reporting period. However, uncertainty about these

assumptions and esrimates could result in outcomes that require a material

adjustnent to the carrying amount of the asset or liability affected in future periods.

a) Estimates and assumptions.

The key 455t mptions concerning the future and other key sources of estimation

uncertainty at the reporting date, that have a significant risk of causing a material

adjustnent to the carrying ,mounts of assets and liabilities within the next financial

year, .ue described below. However, existing circumstances and assumptions about

future developments may change due to market sfianges or circumstances arising

beyond the contol of the Fund. Such changes are reflected in the assumptions whe,n

they occur. (see IPSAS I. I 40.)
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6. Trandcrg ftom the Natimal Policc $cryicc Cmmissiqt

7. Inbrest incomc

8. Urc ofpoas and serviccs

9. Tax on Interrst Earncd

33lPage

52,OOo,OOO26,000r0O0govennment

S2rOOo,oOO26,OOO,O0OTotal

7,894,58311564,380lnterest income

3,123,243 1,767,705Irnterest repaid

316564,EE4r6E71623Total

1,763,O3731723,243Use of servrces

11763r0g73r12Sr24STotal

284,723234,657Withholding Tax

2Ur7292%1657Total
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NOIES TO TIIE TINANCIAT STAI}A{E{IS COMINI.'D

I 0. Revolving filrndbnlancrs

1 1. Receivables from excha4ge transastions

lZ.Cash and Cash E4rivalarts

Opening Balb/f l38r0g51854 86,095,854

Funds received during theyear 26,000,0OO 52,000,00o

C1osirrg Mlclf 164pesps4 138p95'854

Receivables from exchange tractions 363,526 294,783

Total Crmcnt reccivablcs 3631526 29417E3

Non-Cwrent rrcccivablcs

long term loan repayments 735,955,692 61,515,93O

135,955,692 61r5151990Total Non- currcnt rpceivables

Total rrceirrablcs frcnr cxcha4go transastions 1s6,3192,18 6lrElor713

Curuent Account 5,gog,og7 5,613r3O4

Short-Term Deposits 26,855,790 74,228,757

Total 32,663,277 79rE42r06l
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NOIES TO IIIE HI\IAi.ICIAI SIAIXIVIEIIS COMINLTED

lh(a)DetaildAnalysis of Cash and Cash Equivalent

1 S. Short F,rlrn t;afu, rcceivublcs frctn cxcharlge transactions

l4.l,ong trlt,rr fradc rtccivables frtom cxchaqgp transactions
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5,135,88884061O3102-O 5,658,358HFC - Westlands Branch

749,730 477,4161274314675KCB Bank- Haile Selassie branch

74,228,75726,855,L90MM20l62YZ3WKCB Bank - Unutllaed funds

s2,663r27E 7918121061Total

294,783363,526Trade receivables

29417E93631526Totalfrada and other receirrables

135,955,692 61,515,930Trade receivables

61r5151990135,9851692Total tradc and othcr rcccivables
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NOIES TO TTIE HNANCIAT STAEME.IIS CONTINI,'D

15. Cashgcnerated ftom operatims

16. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity

risks and effects of changes in foreign currency. The Fund's overall risk management

programme focuses on unpredictability of changes in the business environment and seeks

to minimise the pote,ntial adverse effect of such risks on its performance by setting

acceptable levels of risk. The Fund does not hedge any risks and has in place policies to

ensrue that credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and

deposits with banks, as well as trade and other receivables and available-for-sale financial

investuents.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. Individual risk limits are set based on intemal

or extemal assessment in accordance with limits set by the directors. The amounts

presented in the statement of financial position are net of allowances for doubtful

lr32g1723 lr6o.Er'.zESurplus/ (deficit) for the ycar befoc tax

A{iustedfor:

4,6971623 3,656,288Interest income

3,123,243 1,763,037Use of goods and services

234,657 284,723Tax in interest earned

lr32g1723 7r60gr52ENet cash flowfronr operating activities
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receivables, estimated by the Fund's management based on prior experience and their

assessment of the current economic environment.

The carrying amount of financial assets recorded in the financial statements representing

the Fund's maximum exposure to credit risk without taking account of the value of any

collateral obtained is made up as follows:

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the Fund has recognised in the financial statements is

considered adequate to cover any potentially irrecoverable amounts. The Fund has

significant concentration of credit risk on amounts due from xxx.

The board of trustees sets the Fund's credit policies and objectives and lays down

parameters within which the various aspects of credit risk management are operated.

b) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced

by the Fund on an ongoing basis, evaluate and test the design and effectiveness of its

internal accounting and operational contols.

Market risk is the risk arising from changes in market prices, such as interest rate, equity

prices and foreign exchange rates which will affect the Fund's income or the value of its

fuelrting of financial instruments. The objective of market risk manageme,nt is to manage

and contol market risk exposures within acceptable parameters, while optimising the

At30 June2022

6L,810,712 61,810,712
Receivables From Exchange Transactions-

Car loans and mortgages

79,842,060 79,842,060Bank Balances
141,652,772141,652,772Total

At 30 June 2023

136,319,218136,319,218
Receivables From Exchange Transactions-

Car loans and mortgages
32,663,27732,663,277Bank Balances

168,982,495 168,982,495Total
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return. Overall responsibility for managing market risk rests with the Audit and Risk

Manageme.nt Committee.

The Fund's Finance Departnent is responsible for the development of detailed risk

management policies (subject to review and approval by the Audit and Risk Management

Committee) and for the day-to-day implementation of those policies.

There has been no change to the Fund's exposure to market risks or the manner in which it

manages and measures the risk.

c) Interest rate risk

Interest rate risk is the risk that the Fund's financial condition may be adversely affected as

a result of changes in interest rate levels. The Fund's interest rate risk arises from bank

deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk

exposure arises mainly from interest rate movements on the Fund's deposits.

Management of intcrest rate risk

To manage the interest rate rislg management has endeavoured to bank with institutions

that offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dlmamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular

foreign sxsfuange rates, r€main constant. The analysis has been performed on the same

basis as the prior year. Using the end of the year figures, the sensitivity analysis indicates

the impact on the state,ment of comprehensive income if curent floating interest rates

increase/decrease by one percentage point as an increase/decrease of Kshs. 294,L60

(2021122: Kshs. 796,094). A rate increase/decrease of 5% would result in a

decrease/increase in profit before tax of Kshs. 1,470,800 (2021122- Kshs. 3,980,470)
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d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concern. The Fund capital stnrcture comprises of the following funds:

17. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to

exercise control or exercise significant influence over its operating and financial

decisions. Related parties include management personnel, ttreir associates and close

family members. The fund/sche,me is related to the following entities:

a) National government Fund

18. Relnted party transactions

Transfers from related Parties

19. Events after the Reporting Period

There were ro material adjusting and non- adjusting events after the reporting period.

l.

138,095,054164,095,854Revolving fund

4,886,402 3,556,679Accumulated surplus (Resentes )
141,652,53216t,9E2,256Total funds

(79,842,061)(32,663,277)Less: cash and bank balances

37,872,L6447,178,783Net debt/(excess cash and cash equivalents)

6t%35 o/oGearing

52,000,00026,000,000Receipts into the mortgage revolving tund
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20. PROGRESS ON TOUOW UP OT PRIOR,YEAR.AI.'DTTOPS NECOMMED.IDAIIONS

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor. We have nominated focal persons to resolve

the various issues as shown below with the associated ttme fuame within which we

expect the issues to be resolved.

n/a n/a n/a n/a n/a n/a

A

/-

Peter Leley

CS/Chief Executive Offirr;r

w
NPSC Ioan arrd,

tundlttstga,gp Scheme

Ouirperson
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NPSC MORTGAGE TRJAL BAI/,NCE RXPORT FOR TY 2022-23

ftrnd Accountant

Name: Eric Nyaga

ICPAK Staff Number: I 8635

1

DETAII,S DEBIT BATANCE
(Kshs)

CREDTT BALANCE
(Kshs)

Revolving fund Open ing balance bal B / F o 1,47,652,532

Receipts to the mortgage revolving fund 0 26,O00,OO0

Receivables front exchange transactions 735,955,692 0

Current receivables 363,526 0

Interest incorne 0 4,687,623

Use of goods and serwices 3,'.|23,243 0

Tax on interest earned 234,657 0

Cash & cash equivalents 32,663,277 0

Housing Finance backup A/C charges 0 240

Total 1.72,34O,395 772,340,395
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CONTACTS
National Police Service Commission

2nd Floor, Skypark Plaza,
P.O. Box 47363-00100,

Westlands, Nairobi.
Emai l: info@npsc.go.ke

Tel: O7O9-O99-OO0

Follow Us on Socia Media
Website: www.npsc.go.ke
O Twitter @NPSC_KE

O Facebook/NPSC Kenya,


