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NAMBALE BOYS HIGH SCHOOL
and Financial Statements the r ended 30th June 2022

I. Key School Information and agement

(a) Background information

The school is domiciled in Kenya its operations are governed under the Basic Education Act,2013.lt is located in BUSIA C NAMBALE Sub-County
The school was registered in 4/0 I5 under registration number 40S300000049 and is currentlycategorized as an extra county pu school established, owned and operated by the Covemment.

The school is a boarding school ihad 1309 numbers of students as at 30th June 2022. It has 07streams and 50 teachers of which I ,teachers are employed by the School Board of Management.
(b) School Board of Managem ,Board Members

ii:
,i

ii
;r

'li

ii,.
.l

rl
'l
rl
ii

l;

'i.r

iiii
ri

,il

ll
i,

I
PROF. OKUMU W
BIGAMBO r Chairman 2022

2 MR. CHARLES HONGO - Princi
i Member

2022
J DR. ALICE MURWAYI 2022

4 AMWAYI KASABDY
MS. PHYLLICE

Member
2022

5 MR. COLLINS SEREDE iI Member 2022
6 MRJUSTUS OLWAN DA

Member

Member 2022
7 MR. BENARD SORE 2022
8 DR. GEORGE KWED HO CEB,Member 2022
9 MRS. LUCY WAYUA 2022

l0

MR. JOTHAM
MUTOKA,MRS. CRACE
AHONO, PROF. OKUMU
BIGAMBO

Member Teachers

Members -
mber - Commun

Needs

2022

ll PRO. MARTIN ETYANG 2022
t2 MS. GRACE AHoNo 2022

GABRIEL ONYANCO students 2022
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NAMBALE BOYS HIGH SCHOOL
Financial Statements For the ended 30th June 2022

The function of the schoor Board of Management includes:- Promote the best interests of the School urd .nrr.. its development.
Promote quality education for all pupils in accordance with the standards set under the Basic" Education Act, 2013

- Ensure and assure the provision of proper and adequate facilities for the School
Manage the School's affairs in accordance with the rules and regulations governing
occupational safety and health.

- Advise the county Education Board on the staffing needs of the School.

- Prepare comprehensive termty report on all areas of its mandate and submit the report to CEB- Administei and.manage the resources of the School
- 

.. 
Receive, collect and account for any funds accruing to the institution in accordance with
Articl.e 226 (t) (a) of the Constitution of Kenya, Section 8l ofthe public Finance' Management Ait, 2012 andthe Fourth Schedule paru2l and23 of the Basic Education Act,
2013.

(c) Committees of the Board

(

I Execu{ive Committee

PROF.OKUUMU
BIGAMBO
MR CHARLES
HONGO
MR. ONANU
EROBOI
DR. KWEDHO
GEORGE
MRS. GRACE
AHONO AMBOLE 3

2 Audit Committee

DR. ALICE LUNANI
MURWAYI
MS, MAUREEN
WESONGA OMUSA
MR. JONATHAN
MUTOKA J

Finance,procurement and
. general purposes Committee

DR.ENC. CEORGE
KWEDHO
MR. JOTHAM
MUTOKA
MR. COLLINS
SEREDE
CPA MARY
ODONGO
MR.ONANU J
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For the year ended 30th June 2022

(d) School operation Management

191 ,t9 financial year ended 3dh June 2022 the School day-to-day management was under the
following persons:

(e) Schools contacts

Port Offib" Bo*,
Telephoneq

"E,-mai[:'.u 
. 

..

Website:
Facebook: .

I wltter:

(f) School Bailliers

The following school operated 05 numbers of bank accounts in the following banks:

2

3

4

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:.

Account Number:

Name of Bank:
Branch:

Account Nurhber:

Name of Bank:
Branch:

Account Number:

Name of Bank:
Brarrch:

Account Number:

23-50409 NAMBALE

nambaleboy@gmail.com

N/A

NBK
BUSIA
0124203681 360 I

NBK
BUSIA
01025036813600

NBK
BUSIA
0r047036813600

KCB
BUSIA
U0s201392

KCB
MUMIAS
I 1 05201 570

6. MPESA Pay Bill No. 522123 attached to r r0520l392bankaccount

I Principal TOM M.O.AMADI 349924
.) Deputy Principal STANELY WACHUDI 440911

J School Bursar loxN MAUKO NCAO
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(g) Independent Auditors
Office of the Auditor General
Anniversary Towers, Uni
P.O. Box 30084
GPO 00100
Nairobi, Kenya

I

r ended 30th June 2022 l
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NAMBALE BOYS HIGH SCHOOL
Reports and Financial Statements For the year ended 30th June 2022

YEAR 2022 202 I 2020 2019 20r8

TUITION ( 1,83 1, 1 96) ( 1,088,500) (r624948.00) (238s008.70) 253775,00

OPERATION
(12,942,311\

1,473,439 (t 094 t 26.20) 2908231.45 (8s746.s0)

SCHOOL

FUND

8,399,944 1,688,786 8506164. t6 947975.37 339012.34

II. Summary.Report of Performance of the School

a) Financial performance:

Surplus/ deficit for the year and a comparison of the same for the last three years

10000000

5000000

0 -l-
I

20L8
ITUITION

r OPERATION

". SCHOOL FUND-5000000

-10000000

-1s000000

g #tl

Capitation grants from the Ministry of Education for the last three years

YEAR 202 I 2020 2019 2018

TUITION 1,424,419 20099s0.00 3805070.00 6928895.25

OPERATION 9,493,476 9290817.60 16717016.55 r 6692 r 60.04

TOTAL 10,917,995 I 1300767.60 20522086.ss 2362r055.25
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Ralio of capitation grant pbr student over the last three years

'RAT!O

i

A three-year overview of gyowth of other income(s) earned by the school.

x

YEAR 202 t '1020
201 9 20r8

RATIO 8340.63 3417.00 17t0t.73 18170.04

YEAR 202 I 2020 2019 2018
PARENTS

CONTRIBUTION

I 7,596,15 2 j0t 87921.6 44051566.00 44050s99.00
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s0000000

40000000

30000000

20000000

10000000

0.

PARENTS CONTRIBUTION

PARENTS CONTRIBUTION

I PARENTS CONTRIBUTION

2o2t 2o2o 2019 2078

- . A three-year overview o.f growth in expenditure of the school

EXPENDITURE

70000000

60000000

50000000

40000000

30000000

20oooooo

looo0ooo

0

r EXPENDITURE

2021 2020 2079 2018

YEAR 202 I 2020 2019 2018
EXPENDITURE 26,775,762 3s701599.31 63102454.43 67936303.45
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Movement o.f debtors and creditors of'the schoor over the rast three

s0000000

4s000000

40000000

35000000

30000000

25000000

20000000

15000000

10000000

5000000

0

years

{-CREDTTORS

+-DEBTORS

2022 2020 2019 2018

Movement of cash and bank barances over the rast three ye0rs

YEAR 202 t 2020 2019 2018
DEBTORS 39,696,776.74 7311506 4537332 5230838.00
CREDITORS 6,334,721.00 4193549.00 686483s.00 26449 r 7.00

YEAR 202 I 2020 2019 2018
CASH AND BANK

BALANCES

3,356,669 8180499.97 80s s 145.80 8s0388.78
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CASH AND BANK BATANCES
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CASH AND BANK BAI.ANCES

b) Tea0her Student ratio:

c) Mean scere in the 2022 KCSF:

Teachers by TSC 34

employed by BOM t6
Teachers retired 00

Teachers posted 00

Teachers Transferred 00

Teachers to student ratio 26: I teacher

YEAR. ENTRY MEAN SCORE MEAN

GRADE

UNIVERSITY

ENTRY

202 2 262 5.63 t 2 C 8t
202 I 250 s.616 C 71

2020 173 6.593 C+ 86
2019 368 6.202 C 164
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d) Numberof Candidatesinlhe 2022 KCSE:

e) Capacity of the school:

;l:

ri

YEAR
CANDIDATES

2022
262

2021
2s0

2020
173

2019
368

DINNING HALL 0t

04
CLASSROOM 28
DORM

09

TOILETS
54 DOORS

KITCHEN
OI

39 PCS
CHERS HOUSESTEA t2

PI-4Y GROUND 02

SICK BAY 0I

0t

XIV



NAMBALE BOYS HIGH SCHOOL
Reports and'Finansial Statements For the year ended 30th June 2022

a

Summary Report of the Performance of the School (Continued)

f) . Development projects carried out by the school:

STATUS OF

PRO,TECT

YEA'R NAME OF

PROJECT

SOURCE

OF

FUNDING

INITIAL

COST

AMOUNT

PAID

BALANCE

of 160

capacity

Construction MOE2022' 10495410.00 10495410.00 NILL COMPLETED
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ilI. Statement of School Management Responsibility

Section sl (l) of the Public Finance Management Act,20l2 requires that, at the end of each financialyear' each National covernment school .[url p."p"i" ir"iriri statements-ii'i.rp""t of that ."toot]Section sl (3) requires the financiar stapm.eitr'ro pr.p.rea to be in a ro* tr,rt complies urithrelevant accounting standards as prescribed by ttre'prl[iic sector Accounting Standards Board(PSASB) of Kenya from time to rime.

NAMBALE BOYS HIGH SCHOOL
and tr'inancial Strtements For the year ended 30th June 2022

oard of Management is of the opinion that the school's financial statements give a true and fairview.of the state of 's transacti ons during the financial year ended 30d, June,2022,and oftheschool's fi as at that date.

(

schedule 4 (section 23) of the'&tucation Ac[ 2013 requires the Board of Management of a public
:[1Ti',ff*"1,:T:#:?1*i,:$*T,lj:p a, proper uoo[' 

"na 
records or u,.o,nts or the info,.,

The Board of Management of NAMBALE B\YS HIGH scHool accepts rcsponsibitity for theschool's financial statements, which have been prup.r"a on the cash Basis Method of FinancialReporting' using appropriate' accounting policies in accordance with International public sectorAccpunting Standards (lirSAS). -r

The B

Date: o

Name:

Designation:
[-o lh',r fh\

& Secretary to Board of ManagementDatc: r -t'l ^1. 
lr.. :

Name: ('glr\ l \lhv l'\ t-qrn
Designation: Bursar/ Finance Officer
Date: .fq l'"r'lt r

XVI
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n h a n <' i n g A c c o u n t a b i I i t -v

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NAMBALE BOYS HIGH SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2022. BUSIA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and overall
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nambale Boys High School -
Busia County set out on pages 1 to 13, which comprise of the statement of financial assets

Report of the Auditor-General on Nambale Boys High School for the year ended 30 June, 2022- Busia County



tand financial liabilities as at 30 June, 2022, and the statement of receipts and payments,
statement of cash flows and statement of budgeted versus actual amounts for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. ! have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nambale Boys High School - Busia County as at
30 June, 2022, and of its financial performance and its cash flows for the period then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash Basis)
and comply with the Public Finance Management Act, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

The financial statements prepared and presented for audit had the following anomalies: -

',.1 Unconfirmed Capitation Grants for Tuition and for Operations

The statement of receipts and payments reflects an amount of Kshs.4,246,081 in respect
of capitation grants for tuition and Kshs.18,574,588 in respect of capitation grants for
operations. However, review of the receipt acknowledgements as per National Education
lnformation System (NEMIS) Report revealed total receipts of Kshs.3,858,065 and
Kshs.17,046,573 in respect of capitation grants for tuition and for operations, resulting in
unexplained and unreconciled variance of Kshs.388,016 and Kshs.1,528,015
respectively.

ln the circumstances, the accuracy and completeness of capitation grants for tuition and
capitation grants for operations of Kshs.4,246,081 and Kshs.18,574,588 respectively,
could not be confirmed.

1.2 Parents Gontributions (Fees)-Schoo! Fund Account

The statement of receipts and payments and as disclosed in Note 3 to the financial
statements, reflects school fund income-parents contributions receipts of
Kshs.55,798,309. However, review of the automated receipts collection report summary
revealed total collections of Kshs.78,618,978, resulting in unexplained and unreconciled
variance of Kshs.22,820,669.

!n the circumstances, the accuracy and completeness of receipts of Kshs.55,798,309 in
respect of parents contributions (fees)-schoolfund account could not be confirmed.

on Nambale Boys High School for the period ended 30 June, 2022-Busia CountyReport of the Auditor-General
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1.3 Other Receipts-School Fund Account

The statement of receipts and payments and as disclosed in Note 4 to the financial
statements, reflects other receipts-school fund account of Kshs.1,962,005 in respect of
the School canteen. However, review of the bank statements revealed deposits totalling
Kshs.3,412,320, resulting to unexplained and unreconciled variance of Kshs.1,450,315.

ln the circumstances, the accuracy and completeness of receipts of Kshs.1,962,005 in

respect of other receipts-schoolfund account could not be confirmed.

1.4 Accounts Receivables

The statement of financial assets and financial liabilities and as disclosed in Note 11 to
the financial statements, reflects accounts receivable balance of Kshs.47,082,785.
However, the supporting schedule provided for audit reflects a balance of
Kshs.29,224,664 resulting in unexplained and unreconciled variance of Kshs.17 ,858,121 .

Further, the aging analysis for fees arrears was not provided for audit. ln addition, no
evidence of efforts made by management to recover the long overdue fees arrears was
provided for audit.

ln the circumstances, the accuracy, completeness and recoverability of accounts
receivable balance of Kshs.47 ,082,785 could not be confirmed.

1.5 Unsupported Accounts Payable
The statement of financial assets and financial liabilities As disclosed in Note 12 to the
financial statements, reflects accounts payable balance of Kshs.13,730,538 in respect of
trade creditors. However, the supporting schedule provided was not aged and reflects a
balance of Kshs.12,949,381 resulting in an unreconciled variance balance of
Kshs.781,157. Further, review of fees records revealed prepaid fees amounting to
Kshs.335,977 was not disclosed in the financial statements.

ln the circumstances, the accuracy and completeness of the accounts payable balance
of Kshs.13,730,538 could not be confirmed.

2. Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabilities and as disclosed in Note 8 and
Note 9 to the financial statements, reflects cash and cash equivalents balance of
Kshs.3,996,800 which includes Kshs.3,974,572 and Kshs.22,228 in respect of bank and
cash in hand balances respectively. However, the balances were not supported with
monthly bank reconciliation statements and a board of survey report.

ln the circumstances, the accuracy and completeness of the Cash and Cash equivalents
balance of Kshs.3,996,800 in respect of cash and cash equivalents could not be
confirmed.

Report of the Auditor-General on Nambale Boys High Schoolfor the period ended 30 June, 2022-Busia County
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3. Unsupported Board of Management Allowances and Transport
Reimbursements

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects boarding and school fund payments of Kshs.59,390,475 which
includes an amount of Kshs.1 ,810,200 in respect of local transport and travelling. Further,
included in the expenditure is subsistence allowances and transport reimbursements paid
to Board of Management of Kshs.904,000. However, the expenditure was not supported
with signed Board minutes and attendance registers.

ln the circumstances, the accuracy and completeness of the expenditure of Kshs.904,000
in respect of Board of Management subsistence allowances could not be confirmed.

4. Unsupported Personnel Emoluments

The statement of receipts and payments and as disclosed in Note 6 and Note 7 to the
financial statements reflects amounts of Kshs.1 ,158,647 and Kshs.12,671,208 in respect
of personnel emoluments, totalling to Kshs.13,829,855. However, supporting documents
including payrolls and approved staff establishment were not provided for audit.

ln the circumstances, the accuracy and completeness of the expenditure of
Kshs.13,829,855 in respect of personnel emoluments could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nambale Boys High School Management
in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethicat
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Report of the Auditor-General on Nambale Boys High School for the period ended 30 June, 2022-Busia County
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Basis for Conclusion

1. Unsupported Gonstruction and Completion of a Dormitory

The statement of receipts and payments as disclosed in Note 6 to the financial statements
reflects payments for operations of Kshs.17,287,936 which includes an amount of
Kshs.8,636,876 in respect of maintenance and improvements incurred on the
construction and completion of a one hundred and sixty (160)-capacity dormitory.
However, supporting documents including bills of quantities, inspection and acceptance
committee appointment letters and reports were not provided for audit.

!n the circumstances, value for money obtained from the expenditure on construction of
the dormitory of Kshs.8,636,876 could not be confirmed.

2. Unsupported Procurement of Repairs and Maintenance Works.

the statement of receipts and payments and as disclosed in Notes 7 to the financial
statements, reflects an amount of Kshs.4 ,444,005 in respect of repairs maintenance and
improvements. Further, the payment details provided for audit review included payments
made to individuals, suppliers and contractors in respect of repairs maintenance and
improvements of infrastructure. However, procurement records including work plans and
appointment letters of the inspection and acceptance adhoc committee members and
their reports were not provided for audit review.

ln the circumstances, value for money obtained from the expenditure maintenance and
improvement expenses of Kshs.4,444,005 could not be confirmed.

3. Unapproved Additional Fees Charged

The statement of receipts and payments and as disclosed in Note 3 to the financial
statements reflects parents contribution fees-school fund account of Kshs.55,798,309
which includes an amount of Kshs.4,800,000 additional fees charged in respect of
dormitory damages. However, no evidence of request for approval from the Ministry of
Education on the additional fee charged was provided. This is contrary to the Ministry of
Education Circular dated 9 August, 2021which requires any school that desires to charge
amounts above the stipulated fees to make a formal request to the Cabinet Secretary.

ln the circumstances, Management was in breach of the Ministry of Education's
guidelines on the charging additional fees.

4. Unapproved Budget

The statement of budgeted versus actual amounts reflects final total income budget and
actual on comparable basis of Kshs.9g,123,000 and Kshs.80,580,984 respectively,
resulting in an under-funding of Kshs.18,542,016 or 19% of the budget. Similarly, the
statement reflects final expenditure budget and actual on comparable basis of
Kshs.100,756,000 and Kshs.81 ,402,231 resulting in under-absorption of
Kshs.19,353,769 or 19 % of the budget.

Report of the Auditor-General on Nambale Boys High School for the period ended 30 June, 2022-Busia County
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Further, the budget amounts presented were not supported with an approved budget,
contrary to Regulation 31(1) of the Public Finance Management (National Government)
Regulations, 2015 which states that'the Accounting Officer shall ensure that the draft
estimates relating to his or her department are prepared in conformity with the
Constitution, the Act and these Regulations. Further, The Accounting Officer is
responsible, in particular for ensuring that all services which can be reasonably foreseen
are included in the estimates and that they are within the capacity of her or his national
government entity during the financial year. and the estimates are submitted to the
National Treasury in the manner and format to be issued by the Cabinet Secretary.

ln the circumstances, the under-funding and under-absorption affected the planned
activities and may have impacted negatively on service delivery to the public and the
Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 based on the audit procedures
performed, except for the matters described in Basis for Conclusion on Effectiveness of
lnternal Controls, Risk Management and Governance sections of my report, I confirm that
nothing else has come to my attention to cause me to believe that internal controls, risk
management and governance were not effective.

Basis for Conclusion

1. Lack of Risk Management Policy

Review of documents and records provided for audit revealed that the School did not
have Risk Management Policy that will ensure that the national government entity
develops risk management strategies, which include fraud prevention mechanism and a
system of risk management and internal control that builds robust business operations.

ln the circumstances, Management may not effectively identify risks and develop
mitigating strategies.

2. Lack of Approved lnformation Technology Security Policy

Review of the School's lnformation Technology Systems revealed that the School did not have
an approved lT Policy for governance and management of its ICT resources. Further, there

Report of the Auditor-General on Nambale Boys High School for the period ended 30 June, 2022-Busia County
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was no ICT Steering Committee in place to assist in the development of ICT Policy framework
to enable the School to realize long-term ICT strategic goals. Lack of an approved lT Policy
may result in an unclear direction regarding maintenance of information security across the
organization and safeguarding the School's ICT assets. ln addition, without a sound and
approved framework, users do not have any rules and procedures to follow in order to minimize
risk of errors, fraud and the loss of data confidentiality, integrity and availability.

In the circumstances, the Schoot may be exposed to financial and data losses.

3. lnconsistences Between National Education Management lnformation System
(NEMIS) the School's Manual Enrolment Register

Review of the National Education Management lnformation System (NEMIS) report and
the School's manual enrolment register for the year under review revealed
inconsistencies in respect of the number of students captured in the two registers with the
number of students captured in NEMIS being lower than the number in the School's
manual register. As a result, the variances resulted in under-funding by Kshs.2,388,317.

!n the circumstances, effectiveness of internal controls over student enrolment data could
not be confirmed.

The audit was conducted in accordance with ISSA! 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financia! statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.1n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on Nambale Boys High School for the period ended 30 June, 2022-Busia County
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Those charged with Governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a materialmisstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assig ned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on Nambale Boys High Schoolfor the period ended 30 June, 2022-Busia County
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. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
! am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conctusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Schoolto cease continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

t also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CP BS
AUDITOR-GENERAL

Nairobi

13 October,2O23

Report of the Auditor-General on Nambale Boys High School for the period ended 30 June, 2022-Busia County
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NAMBALE BOYS HIGH SCHOOL
Reports and Financial Statements For the year ended

for tuition I 4,246,091 1,424,419
for 2 18,574,599 8,929,616

School fund lncome- contributions 3 55,799,309 21,131,962
School fund income- other recei 4 1,962,005
Proceeds from

553,756

Totel 80,5E0,9E4 32,0391752

for
5 4,723,920 1,635,020

6 17,297,936 8,962,192
and school fuild 7 59,390,475 18,267,794

81,4021231 29,965,006

(82t,247) 3,173,746

30th June2022

v statement of Receipts and payments period to 30th June2022

The school fi statements werc and signed by:

PrincipaU Secretary to
/\..\ nBl Namur C/ ,t J"trl ;11 ;vt1ttil'

Buruar/Finance Officer

oYlths Date: \ ltr.h r

Ctiair

Date:

rlWilgt-

D t(<Tltt

School
BOM

Date:



NAMBALE. BOYS HIGH SCHOOL
and X'inancial Strtements For the yea r ended 30th June 2022

VI. Stetement of Financiar Asseb and F'inancier Liabirities as At 30tr June2022

fhe school,s statcments
2022 and by:

aaaaaaaaaaaaaa

t*{t.} h t

fiDf waridi ( lt * '1r(\1iv |A flL
Burur/ tr'lnanoe Ofiicer

\
t/' i ...'

schd;l
BOM

Date:

2

aaaaaataaaaaaaaaaaaa

I

aaa

Bank balances
8 3,974,572 4,906,701

Cash balances I 22,229 11,346
Short term t0
Total cash 3,996,E00 4rglg1047

Account's receivables II 47,092,795 39,35 1,339

51,079,5E5 44,1693t6

Accounts t2 13,730,599 7,737,743

37134g1996 36,4311643

fund b/ftvd l3 3g,l'70,243 33,257,997
(821,247) 3,173,745

37,34E;996 36,43I,643

trDate: 4[*lr"
to

Date: '.l\ l*r'}x 't



NAMBALE BOYS HIGH SCHOOL
and Financial Stetements For the r ended 30th June2022

VII. Sstatement of Cash Flows for the period Ended 30th June2022

o activities

for tuition I 4,246,091 1,424,419
for ons , 18,574,599 8,929,616

School fund rncome- butions/ fees 3 55,799,309 21,131,962
fund income- otherSchool

4 1,962,005 553,756
80,590,994 32,039,752

for tuition
5 4,723,920 1,635,020

for ons 6 17,297,936 8,962,192
and schdol fund 7 59,390,475 19,267,794

Total
81,402,231 29,965,006

activitiesNet cash flow from (821247) 3,173,746

from activities
Proceeds frdm sale of'assets

Proceeds from

Purchase of
Net cash (8212,47) 3,173,746

activitiesflowCash from
Proceeds from Ioans

of
Net

(821,247) 3,173,746
the rCash and cash

4rglg,047 l164p,r30l
of theCash cash at 3,996,900 4,919,047
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NAMBALE BOYS HIGH SCHOOL
Reports and Financial Statements For the vea r ended 30th June2022

vIII. Statement Of Budgeted Versus Actual Amounts for the year Ended 30th June 2022

(I) Capilaton.Grant
on

Reference Materials
Textbooks

Exercise Books

Internal Exams
Teaching / learning
materials

6,230,000 6,230,000 4,246,091 l,983,g l g 68%

Chalks

Exams and

reference/L ibrary

Sub total 6,230,000 6,230,000 4,246,091 1,983,919 680h

(2) Capitation Grunt on
ODelatlons

Personnel
emoluments

7,481,000 7,491,000 3,876,442 3,604,559 5z%o

Repairs and
maintenance

6,860,000 6,860,000 6,729,750 I30,250 98o/o

Local transpori /
travelling

2,393,000 2,393,000 673,929 1,709,171 28Yo

Electricity and w#r 4,650,000 4,650,000 5,141,416 (491,416) n1%
Medical 2,599,000 2,599,000 2,599,000 0%
Administrbtion costs 2,500,000 2,500,000 2,153,151 346,949 86%
Activity
Gratuity

Sub total. 26473,000 26,473,000 18,574,599 7,899,412 700/o

(j) Fees Charged on
Parents

Personnel
emoluments

6,800,000 6,800,000 4,834,319 1,965,692 7 lo/o

Repairs and
maintenance

4,500,000 4,500,000 4,397,996 102,014 98%
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NAMBALE BOYS HIGH SCHOOL
Reports and Financial Statements For the year ended 30th June 2022

Local transport /
travelling

2,850,000 2,950,000 1,149,492 1,700,509 40%

Electricity and water 7,370,000 7,370,000 8,294,337 (924,337) n3%
Medical

Administration costs 5,350,000 5,350,000 3,622,331 1,727,669 68%
Activity 950,000 950,000 797,767 152,233 84%
Dorm Damages 4,900,000 (4,800,000) 0%
Fee on Boarding
Equipment and Stores

38,600,000 38,600,000 27,902,079 10,697,922 72%

Sub total 66,420,000 66,420,000 55,799,309 10,621,691 840

Other Income

School canteen 1.962.005
Income From Farming
Activities
GRAND TOTAL
INCOME 99,123,000 99,123,000

80,590,994 18,542,016 SlVo
(1) Expenditure For
Tultion
Textbooks And
Reference Materials

Exercise Books

Laboratory Equipment 50,000
IntemalExams
Teaching / learning
materials

6,230,000
6,230,000 4,672,900 1,557,200 75%

Bank charges
I 020,

Exams and
assessment
reference/Library

Sub total 6,230,000 6,230,000 4,723,920 1,557,200 76%0

(2) Expendtture For
Operatlons
Personnel
emoluments

7,481,000 7,481,000 1,159,647 6,322,353 l5o/o

Repairs and
marntenance

6,860,000 6,860,000 8,636,976 (1,776,976) 126%

ELIMU 172,040 (172,040) 0o/o
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NAMBAL;E BOYS HIGH. SCHOOL
Reports and Financial Statements For the year ended 30th June 2022

Bank Charges 17,201 (17,201) 0o/o

NSSF 223,974 (223,974) 0%

PAYEE 15,711 (15,71l) 0%

NHIF 77,550 (77,550) 0%
NANOTA 190,900 (190,900) 0%

Creditors 1,237,501 (1,237,501) 0%

Local transport / '

travelling
2,383,000 2,383,000 431,300 1,95 I ,700 t8%

Electricity and waterl 4,650,000 4,650,000 2,222,570 2,427,430 48%
Medical 2,599,000 2,599,000 643,141 1,955,859 25%
Administration.pbsts 2,500,000 2,500,000 2,125,275 374,725 8s%
Activity 1,633,000 1,633,000 135,250 1,497 ,750 8o/o

Sub total 28;106,000 28,106,000 17,287,936 10,818,064 62l,

(3) Expenditare',for
School Futid '

Personnel
emoluments

6,800,000 6,800,000 12,671,208 (5,871,208) l860/o

Repairs, maintenance
and improvements

4,500,000 4,500,000 4,444,005 (1,821,245) 140%

Local transport / '

travelling

, . 2,850,000 2,850,000 1,810,200 1,039,800 64%

Electricity, water and,
conservancy

7,3:10,000 7,370,000 2,551,955 4,818,045 35%

Bank Charges 35, I 55 (35, I 55)

Nanota I 741,200 (741,200)

Elimu 966,438 (966,438)

Refund I 12,130 (l 12,130)

Creditors 872,270 (872,270)

NSSF 707,382 (707,382)

PAYE 47,133 (47,133)

NHIF 242 900) (242,900)

Advance 405,000 (405,000)

Medical Expenses 768,950 (768,950)

Administration costs r5,350,000 5,350,000 2,660,709 1,689,291 68%
Activity 950,000 950,000 722,100 950,000 0%

Gratuity 170,550
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NAMBALE BOYS HIGH SCHOOL
and Financial Statements r ended 30th June 2022

i. Under income there wa,s in most votes heads
Under expendihre thbre was ilization in "yome of the vote heads.
NB The difference between the
financial year.from January to

expenditure and income is as a result of changing

budget had alrcady been
mber since IPSAS was introduced late in October and the

Nambale sec acc 2 ,llr
I 2, l5g,0l0

Boarding Equipment
and Stores

38,600,000 il,ii-
i,,
it.t i
,lir I

38,600,000 27,302,190 10,575,720 73o/o

Sub totel 66,420,000 lillii-
irlil I

66,420,000 59,390,475 9,359,095 89o/o
GRAND TOTAL 100,756,000 iiliii- 100,756,000 81,402,231 21,734,349 80.8%
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NAMBALE BOYS HIGH SCHOOL
Reports and Financial Statements For the year ended 30th June 2022

IX. SignificantAccountingpolicies

The principil accounting policies adopted in the preparation of these financial statements are set out
below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and
regulations. The .financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basls of accounting has been supplemented with accounting for; a) receivables that
include imprest, salary advances and other receivables and b) payables that include deposits and
retentions and payables from operations.

The finaneial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs, and the
related cash has'actually been received by the school.ln addition, the school recognises all
expenses when the event occurs, and the related cash has actually been paid out by the school.

In-kind contributions'
ln-kind contributions are donations that are made to the school in the form of actual goods
and/or sirviies rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the .school includes such value in the statement of receipts and
payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the
contribution is not recorded.

Cash and cash equivalents
Cash and cas[ egulvalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid. investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at various financial institutions at the end
ofthe finanqial yedr.

2

3

4
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rts and Financial Statements Fo ended 30th June 2022

For the purposes of these finan deposits and retentions held on behalf of third
parties have been recognized as
practice of retaining a portion

payables. This is in recognition of the government
contracted services and works pending fulfilment of

obligations by the contractor an hold deposits on behalf of third parties. This is an

6.

7

8.

10.

Ito
enhancement to tlre cash accounti pol icy adopted by National Government Ministries and
agencies. Other liabilities includi pending bills are disclosed in the financial statements.

ies at the end of the financial year arising from contracted
past years.

Pending bills consist of unpaid I

goods or services during the year

Comparative figures
Where necessary comparative fi

Non-current assets ,i ii

Non-current assets are expens.a 
,11f 

the time of acquisition while disposal proceeds are
recognized as receipts^at the time,ibf disposal. However, the acquisitions and disposals are
reflected in the school fixed asset replster a summary of which is provided as a memorandum to
these financial statements. 

lil

Budget ,i

The budget is developed on the iiame accounting basis (cash basis), the same accounts
classification basis, and.for.the sarfie-period as the financial statements. The school,s.budget
was approved by the School Boardibf Management. A comparison of the actual performarice
against the comparable budget lbrijlhe finaniial year under review has been included in the
financial statements. ii

9

reconfigured to conform to the required

Subsequent events li l

There have been no events ,ubr"qr{nt 1o.t}" financial year end with a significant impact on the
financial statements for the year endi:d 30,h June 2022,

for the previous financial year have been amended or
changes in preserrtation.

9
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NAMBALE'BOYS HIGH SCHOOL
aird Fihancial Statements For the ended 30th June 2022

X. Notes to the Financial Statements

I Capitation Grant.for Tuition

2 Capitation Grant for Operations

3 Parents Contribution/Fees - School Fund Account

Textbooks And Reference Materials

Exercise Books

Teaching / Leami ng Materials 4,246,081 1,424,418

Chalks

Exams And Assessment

Total 4,246,091 1,424,419

Personnel emblumentd 3,876,442 2,029,497
Maintenance and I mprovement 6,729,750 4,097,750
Local transport / travelling 673,829 576,399
Electricity and water 5,141,416 1,279,659

Medical

Administration cests 2,153,151 946,321

Activity
Total 18,574,588 9,929,616

Personnel emoluments 4,934,319 1,433,805
Fee on Boarding Equipment and Stores 27,902,078 11,087,792

Maintenance and Improvement 4,397,986 1,235,552

ngLocal trah.spprt / 1,149,492 3 10,686

Electricity water 8,294,337 1,923,372
Fees arrears recovered 3,789,136
Dorm Damages 4,900,000

Administration costs 3,622,331 1,229,285

l0
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NAMBALE BOYS HIGH SCHOOL
rts and Financial Statements For ended 30th June 2022

4 Other Receipts - School Fund

5 Payments for Tuition

L,|

,i
I

rilil 
IActivity 797,767 122,334

:;li:ilTotal 55,798,309 21,131,962

Fee On Boardins Equipment and Stores

School canteen ir
1,962,005 553,756

Income From Farming Activities i

lnsurance Compensation
I

rl
:)Income From Posho Mill

Income From Bus Hire

Fee For Hire of Ground and Equipment
,t

Income From Grants and Donations*

Interest Income

Dividends Income

Total 1,962,005 553,756

Textbooks And Reference Materials ]

Exercise Books

Laboratory Equipment 50,000

Internal Exams

Teaching / Learning Materials 4,672,800 1,635,020

Stationery li
,

Exams And Assessment
I

I

Teachers Guides
1i

:l

Administration Costs rli
llr

Bank Charges lil 1,020

Total 4,723,920 1,635,020

ll
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6

Personnel emoluments 1,158,647 2,g2l,gog
Service Gratuity

Administration Qost 2,125,275 982,574

Mai ntenance and. Ipprovement 8,636,876 1,092,900

Local tr'ahsport I havelling 43 1,300 51,500

witerElectricity and 2,222,570 972,970

Activity Expenses 135,250

NSSF 223,974 309,055

PAYEE 15,71 I 20,579

NHIF 77,550 80,450

NANOTA 190,900 422,000

Creditors 1,237,501 1,552,000

ELIMU. 172,040 304,500

Medical &. Insurance Cost 643,141 351,676

Bank Charges 17,201 1,080

TOTAL 
. 17,287,936 g,962,lg2

t2
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NAMBALE BOYS HIGH SCHOOL
rts and Financial Statements Fo ended 30th June 2022

7 Boarding and School Fund paym

Personnel emoluments 12,671,209 821,621
Maintenance & Improvements ilr 4,444,005 1,030,790
Local transport / travelling 1,910,200 1,107 ,790
E.W.C 2,551,955 669 690
Medical Expenses 769,950
Administration costs 2,660,709 923,600
Bank Charges t

35, I 55 29,036
Fee on Boarding Equipment and 27,302,190 10,465,951
Nambale sec acc 2 2,1 59,01 0
Nanota 741,200 252,000
Elimu 966,439 131,675
Refund I12,130 47,293
School canteen ri

490,000
Creditors 872,270 1,251,935
Gratuity 170,550
NSSF ii1

:l 707,392 I17,516
Activity 722,100 8,000
Motor vehicle 840,lgl
PAYE 47,133 840,1 9 1

NHIF 242,900 50,200
Advance 405,000 36,000
TOTAL 59,390,475 18,267,794

l3
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NAMBALE BOYS HIGH SCHOOL
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Notes to the Financial Statements (Continued)

8 Bank Accounts

9 Cash'In Hand

10 ShortTerm'Iniestments

25,022415,383Tuition Accourf
1,874,146129,644Operations Account
1,449,17 5School Fund AicbunVBoardins 1,983,727

298,935Saving Account
846,861 99,674School canteeri accouiit

Parent Assoeiation Devel obment Account

Income Cenerating Aotivities Account
300,022 I,358,684Infrastructural Account

3,974,572 4,806,701Total

Tuition Account

1,807Operation Account 5,607

School Fund account 16,621 9,539

Total 22,228 11,346

Cooperative Shares

Treasury Bills

Fixed Depo3it

Equity Stock

Other Investments

Total

8



NAMBALE BOYS HIGH SCHOOL
and Financial Statements

11 Accounts Redeivable '

12 Accounts Payable

ended 30th June 2022

rl

L

Fees Arrears 47,092,795 39,351,339
NHIF ii

rl

NHIF

N.S.S.F

Total il
!l 47,092,795 39,351,339

--l
tlFees Arrears For Current Year

i
I 9,929,294 4,336,691

Fees Arrears For The Previous Year 1,804,405 6,497,337

35,350,096 28,517,321earsOverFees Arrears For Prior Periods

Total 47,092,795 39,351,339

Trade Creditors (See Below and 

ffieendlx-
Ageing

I
13,730,599 6,334,721

Prepaid fees 1,403,022
NHIF

Total 13,730,599 71737 r743

rlltr I

li,''
,tl;l ITrade Creditors for Current Year 13,730,599 6,334,721

Trade Creditors for The Previous Year

Trade Creditors for YearsPeriods

Total 13,730,599 6,334,721

9
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NAMBALE BOYS HIGH SAHOOL
Repo rts and Financlal Statements For the year ended 30th June 2022

13 Fund Balance Brought Forward

1,632,745Bank Balances 4,806,701

Cash Balances 11,346 I1,556

Short Term Investments
39,686,777 35,828,827Receivables
(6,334,581) (4,215,231)Payables

33,257,897Total i 38,170,243

l0



NAMBALE BOYS HIGH SCHOOL
rts and Financial Statements Fo ended 30th June 2022

14 Non-current Liabilities

15 assets

l6

a

Bank Loan(S) ilir

Outstandins Leases iilii

Hire Purchase iitil

Gratuity And Leave Provision iii:

Total :ilii

Pielet 04 4000

10 s0.000Pies

Trees r50 150,000 150,000

Coffee Or Tea Plantation
l

Poultry rl 50 25,000

Total
!j

tl 64 229.000 150,000

lillr 
t

lllr ir) Borrowings

Borrowing at beginning of the year tl,li

Borrowinss during the year iiilii

Repayments of during the year ii'i

Balance at end of the year rtl
,it'r

ll
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NAMBALE BOYS HIGH'SCITOOL
Reports and Financial Statements For the year ended 30th June 2022

17 Stock/ Inventbry

b) Inventory
Stock/ inventory at beginning of the year 2,159.996

Stocld invehtory.purcliased during the year 49.562.166 17,596,152

Stock/ inventory issred during the year 49.962.166 15,436,156

Balance at end of the year 1,756,996 2.159.996

e

t2
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