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Trans Nzoia CountY (Executive) Car Loan and Mortgage Scheme lunu

1

Repo'rts and Financial Statements

For the Year ended June 30,2021

KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information

Trans Nzoia CountY Executive Car Loan and Mortgage

derives its authoritY and accountabilitY from Trans Nzo

Mortgage Scheme Fund Regulations, 2018 and the Publi

2012.. The Fund is whollY owned by the CountY Governm

and/or mortga

put uP descent residents

c) Board ofTrustees/Fund Administration Committee

Fund Manager/ Administrator

d) KeY Management

Fund Accountant

ffiH:ffffar activiry is to provide a roan scheme for the purchase of motor vehicres or

landforthedevelopment,renovationorrepairofresidentialpropertybymembersoffhescheme

b) PrinciPal Activities

The principal activity ofthe Fund is to provide loans

interest to purchase personal cars and/or renovate and

and

and

8of

ent of Trans Nzoia Executive and is

ge to members at affordable

yi CoHon Boniface Wanyon

WanjCPA Emmanue I Sikuku
2

Hon Simon Kisege
Chief Officer

ttee MembersOther trustees/Commi

Chairman of the Board

CECM Tradei

!

3

4
Hon Susan Nelima

Hon Claire N Wanyama
5

1

2

Fund Managerl Administrator
Bernard Madegwa

Ref,,,ri.. Poqitiqp

I

Ref 
.i',i Position
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Trans Nzoia Coun ty (Executive) Car Loan and Mortgage Scheme FundReports and Financia tstatements
For the vear ended June 30,2021

e) Fiduciary OversightArrangements

Internal Auditor Andrew Wepukhulu

f) Registered Offices

P.O. Box 42fi-3O2OO

Town Hall Building/Hou selplaza

County Head euarter
KITALE, KENYA

g) Fund Contacts

Telephone: (254) 30301 /2

E-mail : countyoftransnzoia@gmail.com

Website: www.transnzoia. go.ke

h) Fund Bankers

Central Bank of Kenya

Haile Selassie Avenue

P.O. Box 60000

City Square 00200

Nairobi, Kenya

2. Equity bank

Account No 0330277 826034

P.O. Box 421I

Kitale-KENyA

4lP age

Name
Ref Positibii
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i) IndePendentAuditors

Auditor General

Office of The Auditor General

Anniversary Towers' University Way

P.O. Box 30084

GPO 00100

Nairobi, KenYa

j) PrinciPal Legal Adviser

The AttomeY General

State Law Office

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, KenYa

Nzoia County (Executive) Car Loan and Mortgage Scheme

Repoits and Financial Statements

For the r ended June 30' 2021
T
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Trans Nzoia countv.(F..xecutive) car Loan and Mortgage scheme FundReports and Financial-Statements
For the year ended June 30,2021

2. STATEMENT OF PERFORMANCE
PREDETERMINED OBJECTIVES

Introduction

AGAINST COUNTY ENTITY'S

Section 164 Q) (f) of the Public Finance Managemen t Act,2ll2requires that, at the end of eachfinancial year, the Accounting officer when preparing financial statements of each county
Government entities in accordance with the standards and formats prescribed by the public
sector Accounting standards Board includes a statement of the county govemment entity,s
performance against predetermined objectives.

The key development objectives of the Trans Nzoia county car Loan and Mortgage scheme to
County Government Entity,s 2}lg_2022plans are to;
a) To provide loans to members at affordable interest to purchase personal cars.
b) To provide mortgage to members to renovate and or put up descent residents

Progress on attainment of Strategic development objectives by Trans Nzoia county
Below we provide the progress on attaining the stated objectives;

Car loan To provide loans

to members at

affordable

interest to

purchase

personal cars.

Increased number oT

members of staff

owning cars

Number of
members of staff

with cars

IoFY 20/21we

increased loan

access by members

of staff

Mortgage b) To

provide

mortgage to

members to

renovate and or

put up descent

residents

Increased members

of staff owning

houses.

Improved living

conditions of

members

Number of
members living

in their own

houses.

Increased loan

access by members

of staff.

6lPage
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Trans Nzoi
Reports and

For the Year ended June 30,

a County (Executive) Car Loan and Mortgage Scheme Fund

Financial Statements
2021

TheTransNzoiaCountyGovernmentdevelopedandapprovedtheTransNzoiaState'andPublic

offrcersCarloanandMortgageFundintheyear2018.Thepurposeofthefundistopromote

boththesocialandeconomicwelfareofthestaffbyensuringthattheyarefacilitqtedtoown

residentialhousesandhavecars.ManagementandoperationsofthefundisguidedbytheTrans

Nzoia County mofigage and car loan regulations'

Duringthefinancialyear,theCountyGovernmentmanagedtodisburseCarLoanandMortgages

to members of the scheme as outlined in this report'

3. BOARD/FUND ADMINISTRATION COMMITTEE CHAIRPERS ON'S REPORT

funds going concern is secured

Review of Performance

Expenditures

ThetotalexpendituresduringtheperiodamountedtoKshs6,000.00.Thesewereinrelationto

bank charges

ilI:::Tt:l"r"urirgry emphasizing on the need to ensure that there is sustainabiritv for both

investments, resource mobilization and financing capabilities, with an objective of ensuring that

7[Page

Income

Duringtheyearunderreview'thefundreceivedKshs'14'379'626'O}fromexchequpr'The

interest earned during the financial year totalled to Kshs l'177 '166'00/=
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Appreciation

I take this opportunity

members and all county

to express my gratitude and appreciation to my fellow
staffat large for your continued support in last financial year and

more I urge you to continue with the same spirit next financial year.

@

pr Hon. Bonface Wanyonyi Cosmas

Fund Administration Chairman

ttee



'r'rans Nzoia county (Executive) car Loan and Mortgage Scheme Fund
Reports and Financial Statements
Foi the year ended June 30,2021

4. REPORT OF THE FUND MANAGER/ ADMINISTRATOR

It is my Pleasure to present the Trans Nzoia Executive County Car loan and Mortgage Scheme

fund for F1Y202012021.

The scheme was established in the 2018 and started with an initial capital of kshs 28,000,000.00

in the F/Y 2018/2019.In the financial year under review, the fund has disbursed additiional loans

of kshs 32,200,000.00 to beneficiaries.

Financial performance

a) Revenue

In the year under review, Revenue received from exchequer amounting to Kshs. 14,37

during the closure of the financi al year was not utilized and the cumulative interest income of

kshs I,177,166.00

b) Loans
During the financial year 202012021, the fund disbursed Car loan and Mortgage Scheme of Kshs

32,200,000.00 totalling to loan disbursed to beneficiaries to date to Kshs 74,000,000.00

9,626.00

c) Cash Flows

Financial year 2020/2021, we have not had any liquidity disruptions. The cash

equivalent was kshs (4,323,024) as at 30th Jlur.rre 2021

d) Conclusion

Financial year 202012021 has been a good year in general. May I take this opportunity

the management of fund for their support. I too thank all staff who have worked tire

ensure that the fund achieves its mandate.

Emmanuel Sikuku Wanjala

Fund Administrator

and cash

to thank

lessly to
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Trans Nzoia county (Executive) car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30r 2021

5. CORPORATE GOVERNANCE STATEMENT

The Executive County Government of Trans Nzoia Car Loan and Mortgage scheme is a

revolving fund established Pursuant to the Salaries and Remuneration Commission (SRC)

circular number SRC/ADM/CIR/I/13 VOL.l l l(128) OF 17th December 2014 and section 167 0f

public Finance Management (PFM) Act 2012.1ts mandate is to provide Car Loans and Mortgage

to executive staff members of the County. The fund is committed to ensuring compliance with

regulatory and supervisory corporate govemance requirements'

The role and functionality of the Fund is drawn from the Executive County Govemment of Trans

Nzoia Regulations 201 8

STATEMENT OF COMPLIANCE

The fund Administration Committee confirms that the fund has throughout the financial year

complied with all statutory and regulatory requirements and that the fund has been managed in

accordance with the principles ofgood corporate governance

INTERNAL CONTROL AND RISK MANAGEMENT

Internal Control

The fund Administration Committee is responsible for reviewing the effectiveness of the fund's

system of intemal control which is designed to provide reasonable, but not absolute assurance

regarding the safe guard of assets against unauthorised use'

Internal Control framework

The fund continues to review its internal control framework to ensure it maintains a strong and

effective intemal control. There were no significant weaknesses identified during the financial

year 202012021.

l0lPage



r rans Nzoia County (Executive) Car Loan and Mortgage Schem
Repo rts and Financial Statements
For the ended June 30,2021

Management Team

The management team headed by the Fund Administrator implements the Loar
committee decisions and policies tluough committee meetings. The team

ensure that the committee,

Auditors

The Fund is audited by the office of the Auditor General (oAG) Kakamega Hub.

e

lllPage
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Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund

Reports and
For the Year

Financial Statements
ended June 30,2021

6. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section|6TofthePublicFinanceManagementAct,2}|2requiresthat,attheendofeach

financial year, the Administrator of a county Public Fund established by (Ihe public finance (the

transNzoiacountyExecutile)manaSementregulations,20lS)shal|preparefinancialstatements

fortheFundinaccordancewiththestandardsandformatsprescribedbythePublicSector

Accounting Standards Board'

The Administrator of the County public Fund is responsible for the preparation and presentation of

the Fund,s financial statements, which give a true and fair view of the state of affairs of the Fund

forandasattheendofthefinancialyearendedonJune30,2)2l'Thisresponsibilityincludes:

(i)maintaining adequate financial management arrangements and ensuring that these continue to be

effectivethroughoutthereportingperiod;(ii)maintainingproperaccountingrecords,which

disclosewithreasonableaccuracyatanytimethefinancialpositionofthefund;(iii)Designing'

implementing and maintaining intemal controls relevant to the preparation and fair presentation of

the financial statements, and ensuring that they are free from material misstatements' whether due

to error or fraud; (iv)Safeguarding the assets of the fund; (v)Selecting and applying appropriate

accounting policies; and (vi)Making accounting estimates that are reasonable in the circumstances'

The Administrator of the county public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with International Public Sector

AccountingStandards(IPSAS),andinthemannerrequiredbythePFMAct'2012'T\e

Administrator of the Fund is of the opinion that the Fund's financial statements give a true and fair

view ofthe state ofFund's transactions during the financial year ended June 30' 2021' and ofthe

Fund's financial position as at that date'

The Administrator further confirm the completeness of the accounting records maintained for the

Fund,whichhavebeenrelieduponinthepreparationoftheFund'sfinancialstatementsaswellas

the adequacy of the systems of intemal financial control'

12 lPaee



^ulrorls ano rrhancial sta tcments
n'or the ear ended June 30,2021

In preparing the financiar statements, the Administrator of the county public
the Fund's ability to continue as a going conceln and disclosecr, as appricable,
the use of going couceln basis ofprcpamtion of the financial statements.

Nothi,g has come to flre attention of the Admi,istrator to indicate that the Fund
going concern for at least the next twelve mo,trrs from the date of this statement.

Approval of the financinl statements

The Fund'.y financial statements wel€ approyed by the Board on A
signed its behalf by:

Name: Emmanuel Sikuku Wanjala

Administrator of the County public Funcl
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o
Telephone: +254-(zo) 3zt4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAI

E n h o n <' i n g A c tt t u n t a h i I i t.t'

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act, 2012, and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Trans Nzoia County (Executive)
Car Loan and Mortgage Scheme Fund set out on pages 14 to 38, which comprise of the
statement of financial position as at 30 June, 2021, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement

Report of the Audilor-General on Trans Nzoia County (Etecative)

30 June, 202 I
Car Loan and Mortgage Fundfor the year ended

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDTTOR-GENERAL ON TRANS NZOIA COUNTY (EXECUTIVE)
CAR LOAN AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE,2021



of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Trans Nzoia County (Executive) Car Loan and Mortgage Scheme
Fund as at 30 June, 2021, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and do not comply with the Public Finance Management Act, 2012, and
Public Finance Management (The Trans Nzoia County (Executive) Car Loan and
Mortgage Scheme Fund) Regulations, 2018.

Basis for Adverse Opinion

1.0 Unsupported !nterest Income

The statement of financial performance reflects interest income of Kshs.892,262 as
disclosed in Note 2 to the financial statements. However, the amount which relates to
interest income from mortgage loans was not supported by loan analysis schedules.

ln the circumstances, the accuracy and completeness of the interest income balance of
Kshs.892,262 could not be confirmed.

2.0 Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.14,719,449 as disclosed in Note 4 to the financial statements. However, bank
reconciliation statements for the year under review were not provided for audit.

ln the circumstances, the accuracy of cash and cash equivalents balance of
Kshs.14,719,449 could not be confirmed.

3.0 Unsupported Receivables from Exchange Transactions

The statement of financial position reflects current portion of long term receivables from
exchange transactions of Kshs.23,010,450 and long term receivables from exchange
transactions of Kshs.25,874,903. However, the balances were not supported by loan
analysis schedules.

ln the circumstances, the accuracy of current portion of long term receivables from
exchange transactions of Kshs.23,010,450 and long term receivables from exchange
transactions of Kshs.25,874,903 could not be confirmed.

4.0 Unsupported Loan Disbursements

The statement of cash flows reflects loan disbursements paid out of Kshs.32,200,000.
The amount includes disbursed loans of Kshs.10,400,000 which were not supported by
loan application forms, sale agreements, valuation reports, copies of insurance cover for
motor vehicles, approved designs of proposed residential properties and approved Bills

Report of the Audilor-General on Trans Nzoia Counn, (Executive) Car Loan and Mortgage Fund for the year ended
30 June, 202 I
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of Quantity, as required by Regulation 1'1 of the Public Finance Management (The Trans
Nzoia County (Executive) Car Loan and Mortgage Scheme Fund) Regulations,2018.

ln the circumstances, the completeness and
Kshs.10,400,000 could not be confirmed.

accuracy of disbursed loans of

5.0 Non-Recovery of Loan Arrears

The statement of financial position reflects long-term receivables from exchange
transactions of Kshs.25,874,903. The amount includes an amount of Kshs.2,314,981 for
unrecovered loan arrears due from a staff member who resigned from service. However,
no recoveries had been made since February, 2020 and no efforts have been put in place
to ensure full recovery. This is contrary to Regulation 18 of the Public Finance
Management (The Trans Nzoia County (Executive) Car Loan and Mortgage Scheme
Fund) Regulations,2018, which provides that the committee may call in a loan and in
default and sell the motor-vehicle or charged property by public auction where the
borrower is in breach of the terms under the loan agreement or a covenant contained in

the charge of the mortgage instrument.

ln the circumstances, the recoverability of receivables of Kshs.2,3'14,981 could not be
confirmed.

6.0 lnaccuracies in the Financial Statements

The

i.

ii.

iii.

iv.

vi.

financial statements prepared and presented for audit had the following inaccuracies:

The report of Board/Fund Administration Committee chairperson and that of Fund
Manager/Administrator reflects transfers from Exchequer of Kshs.14,379,626 while
the statement of financial performance reflects a nil balance;

The report of Board/Fund Administration Committee chairperson and that of Fund
Manager/Administrator reflects interest earned of Kshs.1,177,166 while the
statement of financial performance reflects Kshs.892,262 resulting to an
unexplained variance of Kshs.284,904,

The report of Fund Manager/Administrator reflects cash and cash equivalents of
negative Kshs.4,323,024 while the statement of financial position reflects
Kshs.14,719,449 resulting to an unexplained variance of Kshs.19,042,473;

The statements of financial performance reflect comparative surplus for the year of
Kshs.1 ,175,726 whereas the statements of financial position reflects an amount of
Kshs.1,656,552 resulting to an unexplained variance of Kshs.480,826,

The statement of cash flows reflects cash and cash equivalents of negative
Kshs.4,323,024 while the statement of financial position reflects an amount of
Kshs.14,719,449 resulting to an unexplained variance of Kshs.19,042,473;

The statement of financial position reflects revolving fund balance of
Kshs.61 ,542,814 while the statement of changes in net assets reflects
Kshs.59,000,000 resulting to an unexplained variance of Kshs.2,542,814;

Report of the Auditor-General on Trans Nzoia County (Execulive) Car Loan and Morlgage Fund for the year ended

30 June, 202 I
3
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IX

The statement of financial position reflects reserves balance of Kshs.1 ,175,726
while the statement of changes in net assets reflects a nil balance;

The statement of financial position reflects accumulated surplus balance of
Kshs.886,262 while the statement of changes in net assets reflects Kshs.2,542,8'14
resulting to an unexplained variance of Kshs.1,656,552;

The statement of comparison of budget and actual amount reflects transfers from
county government of Kshs.14,379,626 while the statement of financial performance
reflects nil balance;

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

7.0 Errors in Presentation of the Financial Statements

The annual reports and the financial statements prepared and presented for audit had the
following errors: -

i. Page numbers 1,2,16 and 18 are missing;

ii. Management team, management discussion and analysis, corporate social
responsibilities/corporate social responsibility statemenUsustainability reporting,
report of the trustees/fund administration committee and appendix i: inter-entity
transfers have been omitted;

iii. Names of the signing officers on the statement of financial position at page 15 are
missing;

iv. Note number 5 is omitted in statements of financial position and cash flows;

v. Pages 23,25,26,27,28,29,30,31, 33,34 refers to entity instead of Trans Nzoia
County (Executive) Car Loan and Mortgage Scheme Fund;

ln the circumstances, the financial statements did not comply with the lnternational Public
Sector Accounting Standard (Accrual Basis) as prescribed by the Public Sector
Accounting Standards Board.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Trans Nzoia County (Executive) Car Loan
and Mortgage Scheme Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-Cenerol on Trans Nzoia County (Executive) Car Loan and Mortgage Fund for the year ended
30 June, 2021
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Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on comparable basis of Kshs.39,279,402 and Kshs.1 5,271,888 respectively,
resulting in an under-funding by Kshs.24,007,514 or 610/o of the budget. Similarly, the
Fund spent Kshs.6,000 out of the approved expenditure budget of Kshs.39,279,402,
resulting in an under expenditure of Kshs.39,273,402 or 99% of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that public resources have not been applied
laMully and in an effective way.

Basis for Conclusion

1.0 Lack of Approved Budget for the Fund

The statement of comparison of budget and actual amounts reflects final budget amount
of Kshs.39,279,402. However, an approved budget for the year under review was not
provided for audit review, as required by Section 149(2Xh) of Public Finance
Managemenl Act, 2012, which requires accounting officers to prepare estimates of
expenditure of the entity in conformity with its strategic plan.

ln the circumstances, Management was in breach of the law.

2.0 Failure to Jointly Register Security Deposited with The Fund

The statement of financial position reflects balances of Kshs.23,010,450 and
Kshs.25,874,903 relating to current portion of long- term receivables from exchange
transactions and long-term receivables from exchange transactions, respectively.
However, all the loans issued under the two categories were not jointly registered
between the Fund and beneficiaries, as required by Regulation 10(2) and 16(1) of the
Public Finance Management (The Trans Nzoia County (Executive) Car Loan and
Mortgage Scheme Fund) Regulations, 2018.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the

Report of the Auditor-General on Trans Nzoia County (Exectttive) Car Loan and Mortgage Fundfor the year ended
30 June, 202 I
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financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion section of my report, based on
the audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

Basis for Conclusion

Report of the Auditor-General on Trans Nzoia County (Executive) Car Loan and Mortgage Fund for the year ended

30 June, 202 I
6

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.



Aud itor-General's Responsibi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015, and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public AuditAct, 2015, and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

O
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

01 September,2022

Report of the Auditor-General on Trans Nzoia County (Executive) Car Loan and Mortgage Fund for the year ended
30 June, 202 I
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TransNzoiaCounty(Exectrtive)CarLoanandMortgageSclremeFund
Rcports and
For the Year

Financial Stntcments
endetl June 30, 2021

7. FINANCIALSTATEMENTS

13.1 STATEMENT O[ IINANC
JUNE 2021.

IAL I'EITFOITMANCE IOR THE YEAR ENDED 3OIh

ctifr sn0ilnsrae tI naexclno ot,nme oucnvRe ItenmernoGthn]froSfellansT

1,177,166ctiofro ns,rsllratnahcem xcu gcenRev 892,262a

Interest incorne 1,177,166892,262
Totnl revenue

1,440Expenses 6,000)
1,440General gxpenses 6,000

Totnl exPcnses

1,115,126Othcr gninsAosses 886,262
fofi docrchtl'c t pedus/IuS )r (p

CountY



-,.u lrr8ncial statementsFor the vear ended June 3o,2ozt

I3.2STATEMENT 
OF' FINANCIAL PO \SITION 

AS AT 30 JUNE 2021

Assets

Current assets

Cash and cash equrvalents
Current portion of long- term recei vables fro t'11exchange transactions

6I,542,914

,175,726
896,262

63 ,604,902
The accounting policies and explanato ry notes to these financi al shtements fom an mtegral partof the financial statements. The enti ty financial statements were approved on 2021

and signed by:

Administ

Name:

tor of the Fund
LrtA

Fund Accountant

Name:

ICPAK Member Number:

4 7 9 449 4,5 39,006
23,0 10,450 22 6,977

4,539,006
N0 -cn urren t a ss ets

froLon termg recEIvab es m exa transhange acti no S 25,9 74,903
63 604 8 70 56, 117,546

Total assets

63 604 08 2 60 ,656,552evR o vt Fundng

59,000,000
Reserves

cA cumulated S usurp

I ,656,552iIn te ,tssets and I a I) ries

60,656,552

15fl,agc

_-. _,va,u ano lUortgage Scheme Fund

Note
1

I(Shs KShs

I I4,

7,546I I56,

I
Total



(Executive) Car Loanand Mortgage Scheme Fund

Trans Nzoia CounW

RcPorts and Financitrl Statcments

ed June 30, 2021 30 JUNE 2021

13.3STATDMENT OF CHAN GES IN NETASSETS AS ATFor the car end

Bnlance as at t lrtY 2020
59,000,000

SurP lus/(deficit) for the Period

Funds received during the Year

Balancc as at 30 Jun e2021

6
,)

804882480,82 6
6)75

,|
16)75119I01J1 ulytaflscenrrlaB 00000013

0
doerlther ptbcfiedIIS/(Surp 5265 ,560 ,62566 ,51eal'etli vded unngelc1eSdunF

000000r08)

'j 00o00000
0000009

cnuJ03tils1lccnlailt]
15f,650601565 ,51 ,6

885,262
886,262

8141) ,816 ,548141154 ,8I
,00 00000095

Accumulntc
'd lus

Rcserv e KShs
KShsI(Slts

1
1

2020



''"!r'ta \-uurry (flxecutive) car Loan and Mortgage scheme FundReports and Financial Statements
For the year ended June 30,2021

I3.4STATEMENT OF CASH FLOWS FOR THE YEARI ENDED 30 JUNE 2O2I

(lPsAs 2 allotss an entlE to ptesent lhe cash lo*' sloremenr usrng rhe drrect ot rndrrecr method bul encouroges rh€ diredalso tecon'mends the use ofdirecl nrelhod of cash !lot+, prcparutlon. The above lllustrution assumes dlrcct method)

PSASR

fro ti tiofl lvs m o e tra n ac vp eso5

Interest received
2 1,177,166Recer frompts o era ac Itip CSting

Total Receipts
1,177,166IPayments

tratiFLI dn tnadm s no ex sSCpen
General expensei

3 1,440Finance cost

Total Payments
1,440fro tinaC hs olvfl s m o ra actiVIpe tieso

lrl7s,726I

Adjusted for:
( )De ASre e/ nI creas ltl AccountS rece ab e (226,977)(D )nI crease/ cre ease n Pa ab ev

fr tinCa hs flo slv om nves o
ts 948,749fro tiNet cash fl vvo s m o re tina a vctip esob

Q2,793,473)

Q1,897,211

892,262

6,000

)

886,.262

repaymProcee Sd tnfro oan en S 22,451,707 11,577,399
oL dan Sburseme tsn ald o tup (32,200,000) 4,000,000)

ti titiviNe ct has flo sw su lned vtn es n ca es.o6 (9,749,293) ,422,612)

finCa hs from na c noa I

Proceeds fro revm o n cre eb pts
c sa h flows su de n fin na ncl o

ecrease) in cash and cashNet increase(d
equivalents

(8,E62,030) ( ,473,963)

Cash dan cash e ul al ne S taq JULY 4 4,539,006 6,012,969Ca hs na d ta 30 JUNE (4,323,024) 4,539,006

lTlPage

Cash

Receipts

other

892,262

6,000

Accounts

activities

principal

(1

flows activities
fund

activitiesNet

I

equivalentscash 4



TranS Nzoia County (Executive) Car Loan and MOrtgage SCheme Fund ReporS and Ilnancftu Dtart;rxEu'''

For the Year ended June 30,2021

I3.5STATEMENToFCOMPARISONoFBUDGETANDACTUALAMOUNTSFoRTHEPERIODENDED30

tn JUNE

2021. -

',1.1'79.626

892,2{) 179,415

24,0ti7,514

-Although Kshs. 14,379,626 is indicated as received in the financial year' the money was actually received in early July' 2021 hence

not utilized in the year under review

KShs
KShs

Revenue
KShsr{S}s

uticontribPubl onsdonatiandonsc 23,82I,09938,207,7253,867,10634,340,619Transfers from CountY Govt
1,071,677Interest income

Other income 15271,88839279,4023,867,10635,412296Total income

Expenses

Fund administration exPenses 39,273,4026,00039,219,4023,867,10635,412,296
General expenses

Finance cost 39,273,4026,00039279,4023,867,10635,412296Total exPenditure

Surplus for the Period

o,.to

2021

comparable
t

Actual onFiual budget

202r I
2U2l2021

basis I .utilisation

1,071,677
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Trans Nzoia Coun ty @xecutive) Car Loan and Mortgage Scheme ndReports and Financial Statements
For the r ended June 30,2021
13.6 SUMMAR Y OF SIGNIFICANT ACCOUNTING POLICIES

l. Statement of compliance and basis of preparation

The Fund's financiar statements have been prepared in accordance with and
International Public Sector Accounting Standards (lpSAS). The financial
presented in Kenya shilrings, which is the functionar and reporting currency of
accounting poricies have been consistently appried to ail the years presented.

The financial statements have been prepared on the basis of historical cost,
otherwise. The cash flow statement is prepared using the direct method.
statements are prepared on accrual basis.

ly with

are

The

stated

Th



Trans Nzoia CountY (Executive) Car Loan and Mortgage Scheme Fund Reports and Financial Statements

For the ear ended June 30,2021

SIGMFICANT ACCOI.]NTING POLICIES (CONTINUED)

2. Adoption ofnew and revised standards

a) Retevant new standards and amendments to publishedstandardselfectivefortheyearended30June202l

respect to the current financial report

t to IPSAS 13 with
There was no imPact of the amendmen

IPSAS on impairmen! in place of the current references

intemational and/or national accounting frameworks

a)
tocesre ferenatheude ppropriateincltoISSNIPtoAmendments

otherto

IPSAS 17 with respect to the current financial report as

the entity did not apply any ofthe transitional provisions

in the FY 2020n021

to tPSaS tl ana
There was no imPact of the amendment

beendeletedwhenIPSAS33,FirstTimeAdoptionofAccrualBasis

International Public Sector Accounting Standards (IPSASs) was

approved

Plant, and EquiPment.

sions which should have

7SPI ASand PropertYLeasesIS 3IPSAb)
onaltltranse provoremtotSAmendmen

IPSAS 26 with respect to the current financial report as

the entity does not have Non-Cash Generating Assets and

neither did it have impaired cash generating assets'

io IPSAS 2l and
There was no imPact of the amendment

26, Impairment of Cash Generating Assets'

Amendments to ensure consistency of impairment guidance to

account for revalued assets in the scope of IPSAS 17' Property'

Plant, and Equipment and IPSAS 3l,lntangible Assets

Assets and IPSASf Non-Cash-Generatingc) IPSAS 21, Impairment o

20lPage
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appticaUte ld JairutrY 2021:

Impact

3,
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Sector Accounting Standards (IpSASs).

Amendments to the implementation guidance on deemed cost in
IPSAS 33 to make it consistent with the core principles in the
Standard

d) IPSAS 33, First-time Adoption of Accrual Basis International public

Jitsl time on accruaU Aherwise indicafe that there was
no impacT

Docunent lhe impacl if the fund is reporting for the

SIGNIFICANT ACCOUNTING PO'ICIES (coNTTNUED)

b) New and amended standards and interpretations in issue but not yet effective in the year ended 30 June202l

Applicable: I Jaauary 2022:

The objective of IPSAS 4l is to establish principles for the financial reporting of financiat Lsets and liabilitiesthat will present relevant and useful information to users of financial stateS"no for their assessment of theamounts, timing and uncertainty of an entity,s future cash flows
IPSAS 4l provides users of financial statements.wrrh more useful information than IpSAS 29, by:' Applying a single classification ?r'l measurement model for financial assets that considers the characteristicsofthe asset's cash fl1;5 and the objective for which the asset is held;
' Applying a siirgle forward-looking expected credit ross model that is applicable to all financial instrumenb

subject- te impairment testing; and 
- --' ""wrv'|s,,'u t

' Applying an improved hedge accounting model that broadens the hedglng arangements in scope of theguidance' The moder develops a strong rink between an entify's risk management strategies and theaccounting treatment for instruments held as of

IPSAS 4I: Financial

Instruments

2llPage

Standa'rd t:rmpara



Trans Nzoia county (Executive) Car Loan and Mortgage Scheme Fund Reports and Financial Statements

For the ear ended June 30,2021

ApFlicable: I JanuarY 2022

The objective of this Standard is to improve the relevance, faithful representativeness and comparability of the

information rhat a reporting entity provides in its financial statements about social benefits' The information

provided should help users ofthe financial statements 4nd general purPose financial reports assess:

(a) The nature of such so'':ial benefits Provided by the entit6'

O) The key features ofthe ops:"tion ofthose social benefit schemes; and

'(c)The impact of such social benefits pcvr.!ed on the entity's financial performance, financial position and cash

flows.

Applicable: lst JanuarY

a) Amendments to IPSA

2022:.

S 5, to update the guidancO related to the components of borrcviirt oort:'ri'hich were

inadvertently omitted when IPSAS 4l was issued'

b)AmendmentstoIPSAS30,regardingillustrativeexamplesonhedgingandcreditriskwhichwere

inadvertently omitted when IPSAS 4l was issued'

c) Amendments to IPSAS 30, to update the guidance for accounting for financial guarantee contracts which

were inadvertently omitted when IPSAS 4l was issued'

Amendments to IPSAS 33, to update the guidance on classifuing financial instruments on initial adoption of

accrual basis IPSAS which were inadvertently omitted when IPSAS 4l was issued

ips,q.s 42: Social

Benefits

Amendments to Other

IPSAS resulting from

IPSAS 41, Financial

Instruments

Standard IIffectivc date and imPact:

(

22lPage
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SIGMFICANTACCOUNTING POLICIES (CONTTNUED)
c) Early adoption ol gtandards

The entity did not earry - adopt any new or amended sl andards in yeu 2020

3. Revenue recognition

i) Revenue from non-exchange tr...nsactions
Transfers from other governmetrt eniities
Revenues from non-exchange transactions with other government entities are measurfd at fair
value and recognized on obtaining contror of t'he asset (cash, goods, services and prdperty) if
the transfer is free from conditions and it is pro5abre that the economic uenents 

"J 
r";;;

potential related to the asset wiil flow to the entity ar, d can be measured reriabry.

Interest income is accrued using the effective yield method. 'r-he effective yield discounts
estimated future cash receipts through the expected life of the fina.ncial asset to that asset,s
net carrying amount' The method applies this yield to the principal oufstanding to determine
interest income each period

4. Budget information

The original budget for Fy 2ozo/2o2r was approved by the county Assembry on 30th.Iune
2020. Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropr.iate authorities. rne aaoitlonat
appropriations are added to the originar budget by the entity upon receiving the resfective
approvals in order to concrude the finar budgct. Accordingly, the Fund recorded aaaitionut
appropriations of Kshs 14,379,626 on 256 June 202r the Fy 2020/202r budget following the
governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on u..ruulib*i,
using a classification based on the nature of expenses in the statement of financiar
performance, whereas the budget is prepared on a cash basis. The amounts in the findncial
statements were 

I

23 lPase

ii) Revenue from exchange transactions
fnbrest income



Trans Nzoia County (Executivt) Car Loan and Mortgag*'cheme X'und

Repo rts and Financial Statements

on to be on theFor the Year ended June 30' 2021

Recast from the accrual basis to the iash basis and reclassifie."r d presentati

same basis as the aPProved budget. A conparison ofbudget f actual amounts' PrePared on

a comParable basis to th. upp.orr.i budget, is then prcsetld in the statement of comParison

ofbudget and actual amounts

the financial staLments and the approved r'rdget

tn addition to the Baqis 'difference' 
adjustments r ?'mounts in the financial statements are also

made for differences in the fonnats un6 t1"'yication schemes adopted for the presentation of

A staterirent to reconcile the actual 
'nounts 

on a comparable basis included in the statement

" t1' 
nd, acv4.iamounts and the actuals as per the statement of financial

of comparison of budget and act'''rt arrr.,u.rr "'- - -- 
^ 

- 
!-r ^a^r^..a6+a

pbrformance has been preseo"tJ under section 13'5 ofthese financial statements'

5. ProPertY, Planl ind 'quipment

All propertr', plant rrrril equipment are stated at cost less accumulated depreciation and

impairmerllosses.Clstin.lude,expenditurethatisdirectlyattributabletotheacquisitionof

the iterrs. When significant parts of property' plant and equipment are required to be replaced

atir,tervals,theent;.yrecognizessuchpartsasindividualassetswithspecificusefullivesand

depreciatesthemaccordingly'Likewise'whenamajorinspectionisperformed'itscostis

recognized i., th, carryinl amount of the plant and equipment as a replacement if the

recognitioncriteriaaresatisfied.Allotherrepairandmaintenancecostsarerecognizedin

surplusordeficitasircurred.Whereanassetisacquiredinanon-exchangetransactionfornil

or nominal cansiderat on the asset is initially measured at its fair value'

2. Intangible assets

Intangibleassetsacquiredseparatelyareinitiallyrecognizedatcost.Thecostofintangible

assetsacquiredinanon.exchangetransactionistheirfairvalueatthedateoftheexchange.

Followinginitialrecognition,intangibleassetsarecarriedatcostlessanyaccumulated

amortizationandaccumulatedimpairmentlosses.Internallygeneratedintangibleassets,

excludingcapitalizeddevelopmentcosts,arenotcapitalizedandexpenditureisreflectedin

surplusordeficitintheperiodinwhichtheexpenditureisincurred.Theusefullifeofthe

intangible assets is assessed as either finite or indefinite'
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. ['inancial instruments

a) Financial assets

In rec0gn ition and meas t
Financial assets within the scope of IPSAS 29 I'inancial Instrumentri: Recognition and
Measurement are classified as financial assets at fair value through surp lus or deficit, loans
and receivables, held-to-maturity investments or avirilable-for-sale financial assets, as
appropriate' The Entity determines the classification of its financi al assets at initial
recognttion.

Loans and receivables

Loans and receivables are non-derivative financial assets rvith fixcd or determinable
payments that are not quoted in an active market. After initial measur.ement, such financiar
assets are subsequently measured at amortized cost using the effective ir:terest method, Iess
impairment. Amortized cost is carcurated by taking into account any discounf or prenf ium on
acquisition and fees or costs that are an integral part of the effective interest rate.] Losses
arising from impairment are recognized in the surplus or deficit. ]

He al

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability,oino,o ,,

lto maturity. After initial measurement, herd-to-maturity investment, u." ."*,i"d u,
amortized cost using the effective interest method, ress impairment, Amortized lor, i,
calculated by taking into account any discount or premium on acquisition and fees nl .or,,
that are an integral part of the effective interest rate. The losses arising from impairment are
recognized in surplus or deficit. l

25 lPaoe

Imoairment of financial assels

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity offinancial assets is impaired. A financial asset or a entity of financial pssets
is deemed to be impaired if and only if, there is objective evidence of impairment as a rresult
ofone or more events that has occurred after the initial recognition of the asset (an inqurred

'loss event') and that loss event has an impact on the estimated future cash flows of the
financial asset or the entity of financial assets that can be reliably estimated. Eviderrce of
impairmentmayincludethefollowingindicators:

l
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a

o

a

a

Default or d6linqnenc! in interest or 1'rincipal paymonts

The probabilitv ihrt debtors will entr:r 
::"-:'1]^ :t, :::,ffi ffi :':X"1:, n. -

Obsorvable data indicates a measurable decrease tl

chang€s in arrean; or economic rcnditions that correlate with defaults)

I nitial reco pnil ioh a'giJ"ensure me nt

Financial liabiltiep wif in[ scope of IPSAS 29 are classified as financial liabilities at fair

valuethrou;hiurplusordeficitorloansandborrowings'asappropriate.TheEntity

determines the claspilication of its financial liabilities at initial recognition'

Alllrrur,,cialliabiliti:sarerecognizedinitiallyatfairvalueand,inthecaseofloansand

bori,;wings, plus di'lectly attributable transaction costs'

.Lorrs and borro; ne 
r -.-_ ^-r L ly measured at

After initial reccgnition, interest bearing loans and borrowings are subsequent

amortizedcos.usingtheeffectiveinterestmethod.Gainsandlossesarerecognizedinsurplus

or deficit when the liabilities are derecognized as well as through the effective interest

metho j amortization process' 
L oo acquisition

;;";* Jost is calculated by taking into account any discount or premrum

ar-.d i.ees or costs that are an integral part of the effective interest rate.

Reports and Fi tatements

For the Year ended lune 30, 2021
financial difficultY

The debtors or alrity of debtors are exoerlencing significant

4. Inventories

Inventory is measured at cost upon initial recognition' To the extent that inventory was

receivedthroughnon-exchangetransactions(fornocostorforanominalcost),thecostofthe

inventory is its fair value at the date of acquisition'

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Costsincurredinbringingeachproducttoitspresentlocationandconditionsareaccounted

forl as follows

b) Financial liabiliries

a Raw materials: purchase cost using the weighted average cost method

-l



Trans Nzoia County (l'xecutive) Car Loan and Mortgage Scheme Fund
Reports and Financial State,nents
For the year ended June 30' 2'121

r Finished goods and work in progress: cost of direct materials and labour and a

proportion of manufacfuring ,rverheads based on the normal operating capacity, but

excluding borrowing costs

After initial recognition, inventory is mei,sured at the lower of cost and net realizable value'

However, to the extent that a class of invent,'ry is distributed or deployed at no charge 'or for

a nominal charge, that class of inventory is ,'neasured at the lower of cost and current

replacement cost.

Net realizable value is the estimated selling price in th.r ordinary course of operations, leiss the

estimated costs of completion and the estimated costs n.rcessary to make the sale, exchange,

or distribution.

Inventories are recognized as an expense when deployed for .:tilization or consumption iin the

ordinary course ofoperations of the Entity.

5. Provisions

provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying ecopomic

benefits or service potential will be required to settle the obligation and a reliable estimate

can be made of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, unfler an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance

net of any reimbursement. I

Continsent liab ilities

The Entity does not recognize a contingent liability, but discloses details ofany contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

Conlinsent assets

The Entity does not recognize a contingent asset but discloses details of a possiblo asset

whose existence is contingent on the occurrence or non-occurrence of one or more uncertain

27 lPase
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ture events not wholly within the control of Entity in the notes to the financiafu

statements. Contingent assets are assessed a,tinuallY to ensure that developments are

appropriately reflectpd in thg financial ,1"1.,{nts' If it has become virtually certain that an

inflow of economic benefits or seryice .ltential will arise and the asset's value can be

measured reliably, the asset and the r.r^ld revenue are recognized in the financial statements

of the period in which the change oc-rs'

6, Nature and purpose of '(j('erves

The Entity creates anC 66ipl/,s reserves in terms of specific requirements

7. Changes in.rlcountirg policies and estimates

The Entity rec,rgnizes the efhcts of changes in accounting policy retrospectively' The effects

of changcs in accounting p:licy are applied prospectively if retrospective application is

impract:r:al.r

8, Employee benefii'.' - Retirement benefit plans

t-he Entity provides retir.ement benefits for its employees and directors. Defined contribution

plans ari post-employr.rent benefit plans under which an entity pays fixed contributions into a

separate entity (a frnd), and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating

to employee scrvice in the current and prior periods. The contributions to fund obligations for

the paymr,;..t of retirement benefits are charged against income in the year in which they

become,5eyable,

Definer, benefit plans are post-employment benefit plans other than defined-contribution

plans. Ihe defined benefit funds are actuarially valued tri-annually on the projected unit

credit ri,ethod basis. Deficits identified are recovered through lump sum payments or

increaseo future contributions on proportional basis to all participating employers' The

contributims and lump sum payments reduce the post-employment benefit obligation'

9. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported,at the statement offinancial position reporting date by applying the exchange rate on
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that date. Exchange differences arising from the st ttlement of creditors, or from the rqporting

of creditors 8t rates different from those at whic' r they were initially recorded during the

period, are recognized as income or expenses in the period in which they arise'

10. Borrowing costs

Borrowing costs are capitalized against qualiffing assets as part of property' plfnt and
I

equipment. Such borrowing costs are capitalized ovt rr the period during which the iasset is

being acquired or constructed and borrowings have be' n incurred' Capitalization ceases when

constructionoftheassetiscomplete.Furtherborrowinilcostsarechargedtothestatqmentof
'

financial Performance.

ll. Related Parties

TheEntityregardsarelatedpartyasaperson\.\ranentitywiththeabilitytoexertcontrol

individually or jointly, or to exercise significant 'rn'luence over the Entity' or vioe versa'

Membersofkeymanagementareregardedasrelate.tpartiesandcomprisethed;irectors/
l

Trustee, the Fund Managers and Fund Accountant' l

Cash and cash equivalents comprise cash on hand and cash at bank, 'short-term de$osits on

call and highly liquid investments with an original maturity of three months or less' vJhich are

readily convertible to known amounts ofcash and are subject to insignificant risk oflchanges

in value. Bank account balances include amounts held at the commercial bank at tlle end of

the financial year. For the purposes ofthese financial statements'

13. Comparative figures I

where necessary comparative figures for the previous financial year have been ambnded or

reconfigured to conform to the required changes in presentation'

14. Events after the reporting period

Therewerenomateriala-djustingandnon.adjustingeventsafterthereportingperiod'

29 lPase

12. Cash and cash equivalents
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15. Ultimste and Holding Entity

The entity is a CountyPublic Fund a.rrdurthe Department of Finance. Its ultimate parent

is the County Government of Trans N;rra.

16, Currency I

The financial statements are pfesentril in Kenya Shillings (KShs).

17, Signilicant judgments and r-r nrces bf estimation uncertainty

The preparation of the Entity's finuncial ..,/itements in conformity with IPSAS requires

management'io make judgments, estima;d, and assumptions that affect the reported amounts

of revendes, expenses, assets and liabtftles, and the disclosure of contingent liabilities, at the

end ofrthe reporting period. Ho,;vi,er,'uncertainty about these assumptions and estimates

could result in outcomes thai require a material adjustment to the carying amount of the asset

or'liability affected in futr:r; pcriods.

State all judgements, esf;r.latcs and assumptions made

a) Estimateg and assumptions

The key assu'nptions c,urcerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amourrtj of assets and liabilities within the next financial yeat, are described below. The

Entity based its assumptions and estimates on parameters available when the consolidated

f :rancial statements were prepared. However, existing circumstances and assumptions about

(uture developments may change due to market changes or circumstances arising beyond the

control of the Er,tity. Such changes are reflected in the assumptions when they occur. IPSAS

1 . 140.

b) Useful lives and residual values

The useful lives and residuel values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

lOlP,ron
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i) The condition of the a. 'set based on the assessment of experts employed by the Entity

ii) The nature ofthe asset, , ts susceptibility and adaptability to changes in technolpgy and

processes 
I

iii) The nature ofthe proccsses in which the asset is deployed I

iv) Availability of funding Io rel rlace the asset 
i

v) Changes in the market in :'ela i:n to the asset

18. Financial risk management

The Fund's activities expose it to a va.'iety of financial risks including credit and liguidity

risks and effects of changes in foreign currency. The Fund's overall risk management

programme focuses on unpredictability of cha nges in the business environment and seeks to

minimise the potential adverse effect of such ris,ks on its performance by setting acc?ptable

levels of risk. The Fund does not hedge any risks and has in place policies to ens{re that

credit is only extended to customers with an established ,:redit history. l

The Fund's financial risk management objectives and polic,'es are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a corrntcrparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and doposits

with banks, as well as trade and other receivables and available-tbr-sele financial

investments.

Management assesses the credit quality of each customer, taking into account its fiqancial

position, past experience and other factors. Individual risk limits are set based on internal or

external assessment in accordance with limits set by the directors. The amounts preseqted in

the statement of financial position are net of allowances for doubtful receivablcs, estiinated

by the entity's management based on prior experience and their assessment of the curent

economic environment.

The carrying amount of financial assets recorded in the financial statements representing the

entity's maximum exposure to credit risk without taking account of the value of any colllteral

obtained is made up as follows:

3llPase



,1,

I

Trans Nzoia County (Executive) car Loan and n''Ftgage scheme f,'und

Reports and Financial Statements
For the ear ended June 30r 2021

t4,7V449

94,353

At 30 June 2020

Receivables from exchange transactions

Bank bala4ces

Total

25,874,9 I

The customers under the full performing category are paying their debts as they continue

trading. The credit risk asz.,.::iated with these receivables is minimal and the allowance for

uncollectible amounts t';al tl,t entity has recognised in the financial statements is considered

adequate to covcr ary potentially irrecoverable amounts'

The board oi'trustees sets';ite Fund's credit policies and objectives and lays down parameters

within wl..ich the various ospects of credit risk management are operated'

At 30 June 2021

Receivables from exchange transactions

Bank balances

Total

56,117,546

i.' '' lr,'
i,

!lr

jrl lr

4,s39,006

60,656,552
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b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who

has built an appropriate liquidity risk managemsnf f1, rm€work for the rnanagemenit of the

entity's short, medium and long-term funding and liquit rity management requirements. The

entity manages liquidity risk through continuous monito 'irrg of forecasts and actqal cash

flows.

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk frced by

the entity on an ongoing basis, evaluate and test the dcr: ign arrd effectiveness of its'internal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity

prices and foreign exchange rates which will affect the entity's irlt:ome or the value of its

holding of finanoial instruments. The objective of market risk managenrent is to manage and

control market risk exposures within acceptable parameters, while optrrrising the return.

Overall responsibility for managing market risk rests with the Audit and llisk Management

Committee.

The Fund's Finance Department is responsible for the development of detaill'd risk

management policies (subject to review and approval by Audit and Risk Manalement

Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it

d) Foreign currency risk

The entity has transactional cumency exposures. Such exposure arises through purchpses of
goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

33 lPase
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e) Interest rate risk

Interest rate risk is the risk that the p"ity's financial condition may be adversely affected as a

resultofchangesininterestrate,Svels.Theentity'sinterestrateriskarisesfrombank

deposits. This exposes the Fund ,.'cash flow interest rate risk. The interest rate rlrk exposue

arises mainly from interest iate , ovements on the Fund's deposits'

f1 Cay/rtal risk Inanagement

The objective of lhe Fund's capital risk management is to safeguard the Fund's ability to

'-ontinueasagolnllconcern.Theentitycapitalstructurecomprisesofthefollowingfunds

Revaluation reservg
59,000,00059,000,000.00

l,l7 5,7262,542,814.18
60,175112661,542..814.L8

Accumulated surP lus

Revolving fund

Total funds

(r4,719,449.05)
Less: cash and lank ba lances

Manaeement of interest rate ilL

Tomanagetheinterestrateriil,managementhasendeavouredtobankwithinstitutionsthat

offer favourable interest rates.

Sensilivitv analvii$.

The Fund analysesits i*r,y,c rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves rrrermining the impact on profit or loss of defined rate shifts' The

sensitivit,u analvsis f& interest rate risk assumes that all other variables' in particular foreign
t

exchangl:rates,rer.,,ainconstant.Theanalysishasbeenperformedonthesamebasisasthe

prior year.

20]9no20
''::,, KShs

(4,539,006)
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8. NOTES TO THE FINANCIAL STATEMENTS

l. Transfers from Coun Government

14.379,626

14,379,626

2. Interest income

892,2ti2.18

:92,262.78
-The interest income reduced as compared to the previous 1 zar.

3. General ex Itscs

4, Cash and cash e uivalents

Detailed analysis ofthe cash and cash equivalents are as follows

Payments by County on behalf of the entity

Total

Interest income from Mortgage loans 989,s50

187,616

I,177,166

Bank Charges 6,000.00 1,440
Other expenses

Total 6,000.00 1,440

TNzoia Car loan and Mortgage account
Others

4,

Total cash and cash equivalents l41719r44g 4,539,006

Equity Bank 0130277826034 t4,7 t9,449.05 4,539,006

Grand total 14,719,449,05 4,539,006

35 lPace

Deecrlptbl

Descripfion '1

Transfers from County Govt. - operations

r,ltl,rtrli
KShi

Dcscrlptlon

Interest income from car loans

Total interest income

2019n020

I(Shs

20L9n020

I(Shs

Doscriptior

14,719,449

Financlel ini
I \9t2o2o

KShs
',1

a) Current account
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NOTES TO THE FINANpI"tt. IT.ATEMENTS (CONTTNUED)

5. Receivables from exc transactions

Non-Current receivables

Long tenn loan repaYments d;E.-..--.-

Total receivables from exclr s

Additiondl discloSure on tr,terest rrceivsble

Iqtbrest receivable

iriterest receivable from r :zrent portion of long-term loans

of previous years

Less: Interest Recei' ,rrj duiing the year

Interest recc,ivablq /iom current portion of long-term loans

issued in tlie cur''ur,t Year

Total Rece irlut"s liom Exchqng e Transactions

Currcnt )can reP'rYments due

Currerr port ion o;'long- term loans from Previous Years

Current Portion of long-term loans issued in the current Year

ers: Proceeds iiom loan recoveries

f,urrent princiPal loan rePayment due
L

226,97723,010,449.81

226,977

1,177,1661,071,676.84
(950, 189)892 262.1

226,977179,4t4.66
56,117,,546358,E29.33

55,890,569.00
14,000,00032,200,000.00

( r 1,577,388)(22,4s1,707.48)
55,890,56965,638,861.52

1

j 'i 1r

Description

23,010,449.81

M
2X20D0zlil!---r--)-4+

53,467,9s7
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6, Cash generated frorn operations

Surplus/ (deficit) for the year berore tax
Adjusted for:
Interest income

Finance cost

Working Capital adjustments
Increase in inventory

Increase in receivables

Increase in payables

Net cash flow from operating activities

Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to

exercise control or exercise significant influence over its operating and financial de{isions.

Related parties include management personnel, their associates and close family me;nbers.

The fund/scheme is related to the following entities:

a)

b)

c)

d)

e)

The County Government;

The Parent County Govemment Ministry;

County Assembly;

Key management;

Board of Trustees; etc

1,656,552
I

1 177,166

I

(18,607,264) (2,649,499)

19,678,941 184,219

37 lPasr

I
I

i.

1,071,677
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9. PROGRESS ON FOLLOW UP OF

lage Scheme Fund

OR YEAR AUDITOR'S

RECOMMENDATIONS'
. J,

The following is the lumnpii of iss

comments that were providea to ttre

various issues as shown below with

., external auditor, and management
ues ralseo Dy i;

auditor. *,".:.rc nominated focal persons to resolve the

the assoc,ed time frame within which we expect the

2

Lac c; 5g6.r,rity

i a1 loan dislr'rrsed

to mgmbe'|l

Failure tr, ;nsure

the loar r nder the

fund

Un frr,;r)vered

loali arrears

Nor. .recovery

and emittance of

frin;e ber e{rts

5

ResolvedObservation noted

and corrected

ResolvedObservation noted

by the

management

ResolvedRecoveries

effected

ResolvedObservation noted

by management

issues to be resolved. t

4.

ti' I

Ilcfercnce r

No. on ttie

exlernnl

audit Rcport


