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COId CY DEV]EN,OPMENT F'UND- A]LE,GC USONGA CONSTNTUENCY

Reports
For the

d Financial Staternents
r ended June 30, 2016

I. CONSTITIJENCY INFORMATION ANTD MANAGEMENT

(a) B d information

Tlie es Development Fund (CDF) was set up under the CDF Ac|,2003 amended in 2007

and by the CDF Act, 2Ol3.In February 2015 the CDF Act was declared unconstitutional

and a Act enacted in December, 2015 but came into force on 19th February,2016, being the

National t Constituencies Development Fund Act, 2015. The National Government

Consti Development Fund Q'JG- CDF) is under the Ministry of Devolution and Planning. The

Objective f the Fund is to Provtde mechanisms for suPPlementing implementation of the Nationai

development agenda at the ConstituencY level.

(b)

(d) F

Management

AlegoUsonga constituency's da1,-16-6^, management is under the following key organs

Constituencies Development Fund Board G'JGCDFB)

NATIONAL GOVERNMENT C ON S TITUENC Y DEVELOPMENT FLI}ID

Committee CJGCDFC)

(c) iary Management

manag ement persorurel who held offrce during the financi al year ended 3Oth June

20 and who had. direct fi duciary responsibility were

N
1,

2.

3.

Designation
Accounting Officer
A.I.E holder
Accountant

Name
Mr.YusufMbuno
Mr.Dalmas O. Ndonga
Mr. Benjamin Otwoko

Oversight Arrangements

The Audit Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight the activities of AlegoUsonga Constituency The reports and recommendation of ARMC

when by the NGCDF Board are forwarded to the NATIONAL GOVERNMENT

CONS CY DEVELOPMENT FLIND Committee (l'{GCDFC) for action. Any matters that

requre guidance are forwarded by the Board to the Cabinet Secretary and National AssemblY

Select Co

(e) En Headquarters

Farmers Building
Town

S

S

1



NAT'nONA'L GOVERI{MENT' coI,{sTITUENCy DEvEn opMENT FUND - ALEGOUSONGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

(0 ALEGO USONGA NG-CDF Contacts

P. O Box 34-40600
Siaya Farmers Building
Siaya, Kenya

(g) ALEGO USONGA NG-CDF Bankers

Constifuency NGCDF main banker;
Equiry Bank
Siaya Branch
Account N o.097 026 I I 92699

(h) Independent Auditors

Auditor General
I(enya Natjonal Audit Office
Amiversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40i12
City Square 00200
Nairobi, Kenya
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NATNO ALGOVERNMENT'CONSTITUENCYDEVE'ILO',PIWENlllllrNlu-r\'rLLU\r/
USON CONSTITUENCY
R.epo F inancial Statements

ended .nuree 30, 2016

il ATEMENT OF'NG-CD F MANAGE N{ENT RESPONSntsILITIES

Section (1) of the Public Finance Managenrent Act,2012 requre s that, at the end of each financial

tmg officer for a National Governmen t NGCDF shall PrePare financial statements m

respect that NGCD F. Section 81 (3) requires the financial statements so PrePared to be in a formyeat,

that
S

iies with relevant accounting standards as prescrlbed the Pr-rblic Sector Accountmg

Board of KenYa from time to time'

The A Officer in charge of the AlegoUsongaN G-CDFis resPonsib le for the PrePalation and

pres of the NG-CDF's financt al statements, which give a true and fair view of the state of

affairs o NG-CDF for and as at the end of the fr.nanci al yeat (period) ended on June 30,2016

This lity includes: (I) maintaining adequate financial managem ent arrangements and

ensunng t these continue to be effective throughout the reporttng Perlod; (ii) maintarmng Proper

records, wh,ich disciose with reasonable accurac y at anY time the financial position of the

and maintaining intemal controls relevant to the PreParatton

F or the al'

NG-CDF
and fair

A

mlS whether due to error or fraud; (iv) safeguarding the assets of the NG-CDF; (v)

selecting applying aPPtoPriate accounting policies; and (vi) making accounttng estimates that are

the circumstances.

The Officer in charge of the AlegoUsongaNG-CDF accePts resPonslbiliry for the NG-

CDF'S statements, which have been prepared on the Cash Basib Method of Financial

using apProPriate accounting Policies in accordance with International Public Sector

Standards (IPSAS) The Accounting Offrcer is of the opiruon that the NG-CDF's financial

statem ve a true and fair view of the state of NG-CDF's transactt ons during the financial )'"ut

ended J 30,2076, and of the NG-CDF's financiai position as at that date' The Accounting Officer

charge of AlegoUsongaNG-CDF further confirms the completeness of the accounting records

maln for the NG-CDF, which have been relied uPon in the preParati on of the NG-CDF's

financial as well as the adequacy of the sYstems of internal financial control

The Acc
complied

Officer in charge of the AlegoUsongaN G-CDF confirms that the NG-CDF has

with applicable Govemment Reguiations and the terms of extemai financing covenants

(where e), and that the NG-CDF's funds received during the Year under audit were used for

the eli purposes for which theY were intended and were ProPerly accounted for. Further the

confirms that the NG-CD F's financial statements have been prepared in a form

that com with relevant accounting standards prescribed by the Public Sector Accounttng

Standards ard of Kenya.

the financial statementsApproval

The
,s financial statements were approved and signed by the Accounting officer on

N
2016

111) designrng, imPlementing
tation of the financial statements, and ensuring that theY are free from material

O Ndong'a

c'i

_J_ )

David Odu has

J

Chairman G-CDFC Fund Account Manager
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OFFICE OF THE AUDITOR-GENERAL
OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
ENCIES DEVELOPMENT FUND.ALEGO USONGA CONSTITUENCY

FOR YEAR ENDED 30 JUNE 2016

R ON THE FINANCIAL STATEMENTS

I have ited the accompanying financial statements of National Govemment
Con ncies Development Fund - Alego Usonga Constituency set out on pages 4

ich comprise the statement of receipts and payments for the year ended
2016, and the statement of financial assets, statement of cash flows,
statement of appropriation for the year then ended, and a summary of

signifi accounting policies and other explanatory information in accordance with
ions of Article 229 of the Constitution of Kenya and Section 35 of the

Man s Responsibility for the Financial Statements

nt is responsible for the preparation and fair presentation of these
financ statements in accordance with lnternational Public Sector Accounting

s (Cash Basis) and for such internal control as management determines isStanda
to enable the preparation of financial statements that are free from

isstatement, whether due to fraud or error.

The is also responsible for the submission of the financial statements
to the itor-General in accordance with the provisions of Section 47 of the Public
Audit ,2015.

Audito eral's Responsibilaty

dit Act, 2015.1 have obtained all the information and explanations which, to
my knowledge and belief, were necessary for the purpose of the audit

nsibility is to express an opinion on these frnancial statements based on the
report in accordance with the provisions of Section 48 of the Public Audit

Auditor-General on the Finqcial Statemenls of Nationol Government Constituencies Darclopment

Usonga Constituency for the year ended i0 June 20i 6

Act,
Con

5 and submit the audit report in compliance with Article 229(7) of the
. The audit was conducted in accordance with lnternational Standards of

Audit lnstitutions (lSSAls). Those standards require compliance with
ethical uirements and that the audit be planned and performed to obtain

assurance about whether the financial statements are free from material

An aud involves performing procedures to obtain audit evidence about the amounts
and di res in the financial statements. The procedures Selected depend on the
aud judgement, including the assessment of the risks of material misstatement

Fund - A

Prunnting Acc'ottntabilit.v' in tha Puhlic Sector



of the financial statements, whether due to fraud or error. ln making those risk

assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Funds's internal control. An audit
also inctudes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion

lrregular Procurement of Works

lncluded in other grants and transfers figure of Kshs.30,381,470 is Kshs.9,046,000
spent on security which in turn includes Kshs.4,200,000 for construction works at
Nyadorera Police and Tingwangi Police bases. The procurement for the works was
done through quotations contrary to Section 105(a) of the Public Procurement and
Asset Disposal Act, 2015 which states that a procuring entity may use requests for
quotations when the estimated value of goods, works or non consultancy services
being procured is less than or equal to the prescribed maximum value of
Kshs.3,000,000 for using requests for quotations. The procurement for the works at
Nyadorera Police Base was awarded at contract price of Kshs.6,217,323 and
Tingwangi Police Base at Kshs.5,542,340.

The management was therefore in breach of the !aw.

Qualified Opinion

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects,
the financial position of National Government Constituencies Development Fund -
Alego Usonga Constituency as at 30 June 2016, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public
Sector Accounting Standards (Cash Basis) and comply with the Nationa!
Government Constituencies Development Fund Act, 2015.

Other Mafter

1. ProjectVerification

During the year under review,'ten (10) projects costing Kshs.32,715,267 were
physically verified in the month of June 2017. Eight (8) of the projects had been
completed and were in use and two (2) were ongoing as detailed below;

Report of the Auditor-General on the Finacial Statements of National Government Constituencies Development

Fund - Alego Usonga Constituency for the year .ended 30 June 201 6
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t.

Budget

(Kshs)

Leve! of
Gompletion
ot,o

Observationroject Name Activity

Complete and in
use.

1 DF Office
ock

Construction to
completion

16,440,583 100

2 ( >lar Lighting 10 No. Lighting
masts

2,825,000 100 Complete and in
use.
Complete3 I na Borehole Drilling and equipping 1,700,000 100

4 I
t

ladorera
rlice Base

Construction of
Police base

2,100,000 60 Ongoing

5 'l

F

rgwangi
llice Base

Construction of police
base

2,100,000 60 Ongoing

6 E

c
lro Chiefs
lro

Construction of
Chiefs camp

2,499,684 100 Complete and in
use.

B
H

S

frding Boys

!rr
lhool(WP)

Completion of Bore
Hole

1,000,000 100 Complete and in
use.

7

Construction of 2
Class rooms

1,750,000 100 Complete and in
use

I A
S

fage Primary
hool

Construction of 2
class rooms

1,700,000 100 Complete and in
use

I N

A
S

laman
lmu Primary
hool

U
Fr

hnga
hilizer Store

Construction of
fertilizer store

600,000 100 Complete and in
USE

'10

ptal 32,715,267

Under
Expenditure

(Kshs)
Item

Budgel

(Kshs)

Actual

(Kshs)
Payn rnts

2,136,173 1,243,349 992,824Coml >nsation of Employees
11,429,828 8,954,662 2,475,166Use < Goods and Services
75,058,954 32,351,953 42,707,001Trans er to other Government Units

84,578,453 30,381,470 54,196,983Other ;rants and transfers
27,500,000 16,440,583 11,059,417Acqui ition of Assets

Other Payments 2,400,000 0 2,400,000
203,103,408 89,372,017 1 13,731 ,391Total

2 B et Analysis

bud
rison of budget and actual figures indicates that the Constituency had
to spend Kshs.203,103,408 on various transfers and projects while the

actual penditure was Kshs.91,571,825 as shown below;

A

It is
Kshs.1

Reporl ol

d from the above that the management underspent a total of
731,391 on six (6) expenditure items

Audilor-Gcncrul on the Finuc'ial Slutement.s tt Nutitsnul Government ('on.slituenc'ies Developmenl
Usongu (-onstituencv.fitr the .veur ended 30 .lunc 20l6

3

Fund - A



.l

Transfer to other government units had the largest under expenditure of
Kshs.54,196,983.

Failure to absorb budget allocation is likely to deny the residents of the constituency
the desired services.

3. Previous Year Matters

The Constituency did not indicate the status and follow up of audit issues reported
in the previous year in the financial statements as required by Public Sector
Accounting Standards Board Reporting Template.

4. Receivables

The statement of financial assets reflects receivables balance of Kshs.868,700
classified as cash and cash equivalents contrary to accounting policy No.4.

FCPA Edward R.O. Ouko, CBS
AUDITOR. GENERAL

Nairobi

12 January 2018

Report d'the Auclitor-Gencrul on the Finuc'iul Stalemenls of'National Go'r,ernment Conslituencies Developnrent
Fund Alcgo U.songu Conslttuenc'v.fir the veu' ended 30 .lune 20 I 6
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Transfers

Proceeds

Other Re pts

TOTAL R IPTS

PAYM

Compen

CONSTITUENCY
d Financial Statements

m CDF board-AlEsr Received
m Sale of Assets

2o1S - 2016

Kshs

r8,98o,73g.oo

4 t,243,349.oo

5 8,954,662.oo
6 32,35t,g53.oo
7 )o38t,47o.oo
8 16,44o,5g3.oo

9o

N,4T'no GOVER.NMENT UL}NSTXTUENCY DE\MLOP]\{EI{T' F'UND AI.EGo

For fhe ended June 30,2076
TEMENT OF'RECEIPT SANDPAYMENTS

Note

RECEI

2O1+ - 2c15

lGhs

1

2

3

n

o

98,215,729.oo

o

0

tt8,98o,73g.oo 
98,zt5,7zg.oo

Use of go
Transfers

Other gran
Acquisition
Other Paym

n of employees,
and services

er Covernment Units
nd transfers
Assets

t,35o,6g4.oo

6,5zt,57o.oo

38,95z,gzo,oo

49,169,406.oo
1,o40,Boo.oo

68o, otz

s

TOTAL PAY TS
B9;7z,or7.oo

97,715,292.oo
SURPLUS/DE IT

z9,5o8,7zt.oo
5oo,437.9o

accountin oD iicies and explanatory notes to these financial statements form an integral palt of the
cial sta

David Oduo
Chairman -N FC Dalmas O Ndons,a

Fund Account lviurug..

,la

,l
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I{A.TX GOVER'NME,NT CONSTnT'UENCV DEVE,I,OPMENT F..UND - An-EGo

T]SONG
Reports

NSTITUENCY
d Financial Statements

For the ended June 30, 2016

IV. TEMENT OF'ASSETS

EMENT OF FINANCIAL ASSETS

Note

104

10B

11

12

13

201 - 2016 2o1+ - 2015

Kshs

FINANCIAL AS

Kshs

51,g79,714 22;67,o93

51,979,714 22i67 
'O93

868,700.oo 1,o72,600.oo

Cash and Cash

Bank Balances (

book)

Cash Balances ( h at hand)

leceiva bles

TOTAL FINANC ASSETS

REPRESENTED B

Fund balance rst July..

Surplus/Deficit e year

Prior year adju nts

NET LIABILITIES

The
financial

Oduo

uivalents
s per the cash

2,848,4 14 23,239,69 35

23,239,693 22,7)9'257

29,6o8,72't 500'436

14

52'848,414 23,239,6gl

policies and explanatory notes to these financial statements form an integralpart of the

Dalmas O Ndong'a
Fund Account Manager

5

Chairman FC



year
alent at END of the

52,848,414 2i,239,6g3

NATIO
CONSTITUENCY

GOVERI{MENT CONSTITUENICY DEVELOPMENT FUI{D _ ALEGOUSONG
Reports Financial Statements
For the ended June 3 2076v.s
Receipts

TEMENT OF CASHFI,OW
operating income

2014 - 2O15
Tra nsfe rs CDF Board

Other R pts
r8,98o,738 99,2t5,729

tt8,98o,738 99,2r5,729

3

Payments

Compensa

Use of goo

Net cash flow
activities

Net cash flows
Activities

NET INCREASE I

EqUIVALENT

Cash and cash eq
BEGINNING of th

operating expenses

of Employees

and services

operating

m lnvesting

H AND CASH

at

1,243,349

8,954,65t

32,)5i,953

3o3Bt,47o

1,35o,694

6,521,57o

38,952,82t

49,t69,4o6

68o,olz

95,674,493

Tra nsfers ther Covernment Units

Other gra transfers

Other Paym

Adjusted fo

Adjustments ng the year

4

5

6

7

9

72'931A34

CASHFLOW

ACTIVITIES
INVESTINC

Proceeds from e of Assets

Acquisition of

14

46,o+9,3o4 1,541,23G

16,44o,583 1,o4o,goo

t6,44o,583 t,o4o,goo

29,6o8,72t
5oo,436

13 23'239'693 22.7 -?9,257

2

9

r

Cash and cash eq

6

201 - 2016
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CONSTITUENCIES DEVELOPMENT FUND ALEGO USONGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2016

TRIAL BALANCE AS AT loTH JUNE zor5

DR CR

Cash and Cash equivalents
Bank Balances 51,979,714

Cash Balances

Outstanding lmprest 868,7oo

Payments
Compensation of Employees 1,243,349

Use of goods and services 8,954,662
Transfers to Other Government
Units 32,351,95)
Other grants and transfers 3o38t,47O
Acquisition of Assets 16,440,583

Other Payments

Receipts

Transfers from the Board 118,98O,738

Proceeds from sale of assets

Others receipts

Prior Year Adjustment
Fund Balance b/f 23,239,693

TOTAL 142r22O1431 142,22OA]1

8



VII

NA GolrykI,{MENTCn^1STIT']ENCIESDEWL7PfrIENTFL]ND_AI-EGO
USON Y

Reports
For the

d F [nancial Staterments

r ended June 30, 2016 (Kshs

CANT ACCOUNTING POLICIES

Tire e accounting policies adopted in tl're preparation of these financial statements are set out

below:
1. Sta

The
Pu Sector

statements have been PrePared in accordance with and cornPIY with International

Accounting Standards (IPSAS) with particulal emPhasis on Cash Basis Financiai

under the Cash Basis of Accounting' The financial statements comply with and

to the form of Presentation Prescribed by the Pubiic Sector Accounting Standards

Bo of Kenya.

statements are Presented in KenYa Shiilings, which is the functional and reporting

of the NG-CDF and all vaiues are rounded to the nearest shilling. The accounttng

poli

The

adopted have been consistentlY

al statements have been PrePared on the

applied to all the Years presented.

casir basis following the Government's

chart of accounts The cash basis of accoun ting recognises transactions and events

only hen cash is received or paid bY the NG-CDF

2.R on of revenue and expenses

The GCDF recognl ses all revenues from the various sources when the event occurs and the

cash has actuallY been received bY the NG-CDF in addition, the NG-CDF recognises

ent of compliance and basis of preparation

rvhen the event occurs and the related cash has actualll'been paid out by the NG-

or personnel services. Where the financial value received for in-kind contributions

reliably determined, the NGCDF includes such value in the statement of receiPts and

both as revenue and as an exPense in equal and oPPosite amounts; otherwise, the

is not recorded.

4,C d cash equivalents

Cash cash equivalents comPrise cash on hand and cash at bank, short-term deposits on call

and y liquid investments with an original maturttY of three months or less, which are

convertible to known amounts ofcash and are subj ect to insignificant risk of changes tn

ank account balances include amounts held at the Central Bank of KenYa and at various

f the financial Year' For the

The

S

CD

reI
all

In
andl
equi
can

3. In- contributions

contributions are clonations that are made to the NG-CDF in the form of actual goods

services rather than in money or cash terms. These donations maY include vehicles,

con

9

val
al banks at the end o

puryoses of these financial
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5. Pending bills

8. Subsequent events

statements' cash and cash equivalents also include short tem cash imprests and advances toauthorised public officers udlo, institutions ra,hich were not sur-rendered or accounted for at theend of the financial ],ear.

6

Pending bills consist of unpaid liabilities at the end of the financial year arising from contractedgoods or services during the year cl in past ),ears, As pending biiis do not involve the payme,tof cash in the reporting period, theyz 1gs..6ed as 'memorandum, or ,off-baiarrce, 
iterns toprovide a sense of the overall net cashposition of fie l.,rG-cDF at tlie 

"ra 
oittr.1,ear. \\rhen rhepending bills are finally settled, such palrnents are inciuded in the statement of receipts a,ipal,ments in the year in which the payrnents are made.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounrsclassification basis, Td 9l the same period as rhe fiiancial sratements. rir. Nc-coF,s buclgetwas approved as required by Law and as detailed in the Gove,rment of Kenya Budget printedEstimates' A high-level assessment of the NGCDF's ,;;rr performance against the comparablebudget for the financial year under ret'iew has been included in an annex to these fi,ancialstatements.

Comparative figures

\l4rere necessary comparative figures for the previous financial year have been amended orreconfigured to conform to the required changes in p.erertution.

7

There have been no events subsequent to the financiai year enci with a significant impact on thefinancial statements for the y.u, .rd.d June 30. 2016.

10
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