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I KEV CONSTTTUENCY INFORMATION AND MANAGEMENT

(a) Background information

constituency level.

(b) KeY Management

The suBUK IA c'onstiluencr".r tJay-to-day rnanagement is under the foltowing key organs:

i. National Government Constitucncies Devc'lopment Fund Board (CDFI3;

ii. National Govermrent constituency Developnient Fund cornmittee (cDFC)

(c) FiduciarY Management

The key management personnel rvlto held otTice dr'rring the financial year en6erl 30'l' June 2016 and

who had direct fiduciary responsibility rvere:

The ( nnrril uencies Dewlopmenr Fund cDl') was set up under the cDF Act' 2003 amended in 2007

and repealed by the iori.i"r20l3. tn zitis.irr. cpr e.t of ?013 was declared unconstitutional

and a new act was "*.t.a 
in 2015. being the National Govcr*rrrent constituencies deveropment tirnd

act, NG.CDF Act. 20L5.,the National cou.,n*.nr Constituencies Development Fund (NG-CDF) is

under the Ministry of oeuolution and ph";i;;-:rhe oujective of the ftrncr is to provide mechanisms

for supplementing intplementation of tt,. -Nutional 
Covernment development agenda at the

No.
l.
2.

3,

Designation
Accounting Ofticer
A,l.E hotder
Accountant

Name
Yusuf 1!lbuno
Gloria Keitany
James kiritu

(d) Fiduciary Oversight Arrangemen ts

I he Audit and Risk Managcmeut Cornmittee (ARMC) ol NG-CDF Board provide overall

trduciary oversight on the o.iiuiti., of StiBtjKlAbo,stituency' The reports and recommendation

of ARMC *nen aaopi"O U:, the NC-CDtr Board are tbru'arded to the Natiorral Goverment

Constituency n.u.top[*,1t iu,,1 Co,rmittee (NG-CDFC) lbr action' Any matters that require

policy guidance ar* tlor*arded by the Board io tht Cabinet Secretary and National Assenrbly

Select Committee.
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(o) NGCDF Hcadquarters

P.O. Box 86
Subukia Centre
Nakuru-Nyahurunr Road

SUBUKI"A

FIIND.

2

L
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(f) NGCDF Contacts
Telephonc : (25 4)7 287 7 6506

E-mait: Gkeitairyrrlcdf' qo'ke

Website: wmr'.go.ke

(g) NGCDF Bankers

Equity Bank of KenYa

Nakuru-Cate House Branclt

P.o Box 12568

NakuruKenya

(h) tndependent Auditors

Auditor Ceueral
Office of the Auditor Gencral

Anniversary Towers, Unircrsity Way

P.O. Box 30084
GOP 00100
Nairobi. Kcnya

(i) Principal Legal Adviser

'Ihe AttorrrcY Ceneral
State Law Ofl-rce

Flarambec Avenue
P.O. Box 40112
City Square 00200
Nairobi. KenY'a

J
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tt. FORWARD BY ,tHE, CHAIRMAN NATI0NAL GOVERNME,NT C0NSTITUE,NCY

DEVELOPMENT FUND COMMITTEE (NGCDFC)

SUBUKlAconstituency developnrent flnd conrmittee comprises of very young and energetic men

and women who are decticatetl to developing ttreir constitu;ncy through NG-CDF' lhe constituenc-v

is expansive and have very poor road netwirks with no tarmac 'the comminee endures rough rides

which worsen during rainY season'

On secondary education. severat day secondary schools Yli"l have enabled several pupils to transit

from primary schools to secondary have been tirnded. 'thc bursaries tiom Nc-cDF although not

.""rgr, has benefited many need,v stuctents in subukia Constituenc.v'

Some of the challenges that we tace as a commitlee arc;

.InsufficientfundingagainsttheneedsofsubukiaConstitucncy
- Delay disbursement of tunris tiom the NC-CDI-B

- L.w utio*un... especially to the ot'ficials yet thcl' spend much oitheir time in the

NC-CDF otfices serv'ing wananclti'

The following are the committec members:

L Nicholas Koeclr Chairman

2. Janet Ndunge Secretary

3. Margaret Wangari Menrber

4. Hannah W. Kimani Member

5. Francis N!.nangi lvtcntber

6. Rhodah Yator ltember
7. RedemPta Mutitika Member

8. Susan NdisYa Menrbcr

9. Gloria KeitanY Mcmber

Sign...
CHAIRMAN NGCDFC

+
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TII. STATEMENT OF NCCDT }IANAGEMENT RESPONSIBILITIES

Section 8l (1)of the Public Irinatrcc N'lanagcmettt Act.20l2 rcquires that' at thc end of each fina.cial

year. the accounting oft,... tbr a Nationril (iou"m*ent CDI; sltall prepare t'inanciai sta1ct,cttts i.

respecr of that Nc"cdi. .s.ction gl (3.) rcquires the financiar statemcnts so prepared to be in a tonn

t6at complies with relevant accrunting ltandards as prescribecl the Public Sector Accounting

Standards Boarcl of Kenya from time to time'

.l.he 
Accounti.g officer in charge of the s(iBt-iKItl NG-CDt"'i.s responsible lor rhe prcpararion and

presentatiou of tl,e NG-('Dl"1r iina*cial statcn-lents. which gire a trire anci fair vicrv o1'thc state ol

affhirs of the NG-c'Df'for and as at thc entl of the financial y"ut lperiod) cnded on June 30' 2016'

This responsibility in.iuAes: (i) maintaining adequate tina*cial managenlent arrangements and

ensuring that rlxse .oniinu" m be cltccrive tliroughirut the repofiing period: {ii) maintaining proper

accounting recoros. whicli disclose r,r'ith rcasonable accurac;- at any time the tiriancial position of thc

NC-CDF: (iii) designing. intplementing antl maintaining irrternal controls relevant to the preparation

and fair: presentatio, Jf tn* [tnancial statements. an6- ensuri,g that they are 
-tiee 

t'ronr matcrial

misstatements. whether duc to crror or traud: (iv) saf'cguarding the assets ol'the NC-('Dl": (l)

selecting arrd applying appropriatc accounting policies: at ,t rui) making accounting estimates that are

rcasonable in the circumstances'

The Accoumi*g olrrccr iu chargc or'rhe st..3U Kt,4 );(;-CDF accepts Lesponsibilit-v-,. tbr the NG-('Dt"s

financial statements. which have becn prepared on the caslr Basis Method of Financial Reporting'

using appropriat* accounting polici., 
'in 

o..ordance with lntcnlational Public sector Accounting

Standards (lpSAS). The Acc6uirring Ot1rcer is of the opinion that the NC-('DF ls financial statements

give a true and ti,r- view of the stat"' of NG-('Dr':r transactiol'ls during the financial year ended 'lune 30'

2016. and of the NG-('Dp'.s frnancial position as ar thar clate.'I'he Accounting officer charge of the

:;l.jBUKtA N(;-CDb further: conlifius 1he completeness ol'the accounting recttrds maintained tbr the

NG-('DF. which have becn rclied ulxrrr in the prepalation ot'the NG-('/)ip"s tinancial statements as

well as the aclcquacy of the systerns ol'intcrnal tinancial control'

The Accounting Ofhcer in charge ot the.s{,r/J{;K1,LNC-CDF confirms that tlTe \lG-Ct)F has complied

fully with applicable Govenirn.l,rr llcgulations and tlre terrns of cxtetrral financing covel'lanls (where

appiicable;.'ancl that ,f.,. NC;-CuF's luncts received during rhe l"ear unds'r auclit rverc used lbr thc

*i,giUf" pr,rpor.. for wlrich thcl' rvcre intentled an<l were properly accottnted firr' Further tlte

Accounting Officer coltlmrs t|at thc NG-('Dtr.r llnancial statemcnts have bcen prepared in a lorm

that complies v ith relevant accountirrg standards prescribcd by thc Ptrblic Sccttrr Accourrting

Standards Board .rf KenYa.

Approval of the financial statements

-I'he NGCDF's financial statemerlts wcrc approved and signcd bv tlrc Accounting otlicer on

Gloria Keitan,v-

Fund Account M-'n

Nichotas Koech
('hairmart

)

ANAGER
a'

l^

fr
FUND

it, Box 80, l, tEL rrl"'
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . SUBUKIA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Subukia set out on pages 6 to 26, which comprise
the statement of financial assets and liabilities as at 30 June 2017 , and the statement
of receipts and payments, statement of cash flows, summary statement of appropriation
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund-Subukia
as at June 30, 2017, and (of) its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with National Government Constituencies Development Fund
Act,2015.

ln addition, as required by Article 229 (6) of the Constitution, except for the matter
described in the Other Matter section of my report, based on the procedures performed,
I confirm that, nothing else has come to my attention to cause me to believe that public
money has not been applied lawfully and in an effective way.

Basis for Qualified Opinion

1. Use of Goods and Services

Note 5 to the financial statements reflects use of goods and services expenditure of
Kshs.7,443,153 which includes committee allowances of Kshs.2,033,980 and office and
general supplies expenditure of Kshs.900,527. Verification of payment vouchers
revealed a total of Kshs.2,582,380 for committee allowances and Kshs.996,300 for
general supplies resulting to unexplained and unreconciled differences of Kshs.548,400
and Kshs.95,773 respectively. ln the circumstance, the expenditure on use of goods
and services of Kshs.7,443,153 could not be confirmed as a proper charge to public
funds.

Reporl o./' the Auclitor-General on the Finane'ial Statements d' National Government L'onstituencies
Development Fund - Subukiu Constituenc'y /ir thc year ended 30 June 2017

Promoting Accountability in the Public Sector



2. Un-Acknowledged Bursary Funds

The statement of receipts and payments for the year ended 30 June 2017 reflects other
grants and transfers of Kshs.55,510,733 which includes bursary disbursements of
Kshs.35,698,258 as supported by note 7. However, the expenditure schedules and
support payment vouchers availed for audit showed a total of Kshs.34,635,258 as
disbursed resulting to un-reconciled variance of Kshs.1,063,000. ln addition, audit
verification and confirmation on the bursaries disbursed showed that out of the total of
Kshs.35,698,258 reported, only bursaries amounting to Kshs.27,829,998 had been
acknowledged. The balance of Kshs.7,868,260 could not been ascertained if it reached
the needy students it was intended to serve. ln the circumstance, the expenditure could
not be confirmed as fairly stated.

3. lnaccuracies in the Opening Balances

The following inaccuracies were observed in the financial statements that need to be
corrected.

Item Audited
Balances

Comparative
Figures shown

Variance

Kshs Kshs Kshs
Deficit 29,068,255 29,066,815 1,440
Transfers from Board 78,221.495 53.000,000 25,22'.1,495
Compensation of
Emplovees

689,127 688,287 840

ln the circumstance, the accuracies of the comparative figures could not be confirmed

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Subukia Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion and Other Matter sections, I have determined that there
are no other Key Audit Matters to communicate in my report.

Other Matter

1. Statement of Assets

The statement of assets and liabilities as at 30 June 2017 reflects bank balances as per
cash book of Kshs.1,426,727 . Verification of the bank reconciliation revealed

Report of the Auditor-General on the Financial Stalemenls of National Government C'onstituenc'ics
Developmenl Fund - Subukiu ('on.stituenc'v.frn' the .,-eur ended 30.lune 2017
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unpresented cheques totaling Kshs.913,747 dating back to 22 October 2o{'6 which
have since become stale. No explanation has been made for their non-reversal in the
cash book. ln the circumstance, the reported bank balance of Kshs.1,426,727 could not
be confirmed as fairly stated.

2. Incomplete Projects

Note 6 to the financial statements reflects transfers to other Government entities of
Kshs.37,736,470 which includes transfers to primary schools of Kshs.22 ,770,470. The
projects were not complete as no completion certificates have been presented for audit
verification. Schools such as Munyaka and Mibarak were incomplete even though
Kshs.1,500,000 and Kshs.1,000,000 has been used so far yet they still need more
money for plastering, fitting windows, doors and floors for the benefit of the users. ln the
circumstance, value for money may not be achieved.

3. Projects not Undertaken

Note 6 to the financial statements reflects transfers to other Government entities of
Kshs.37,736,470 which includes transfers to secondary schools of Kshs.14,966,000 for
which a budget of Kshs.22,770,470 had been made by Subukia constituency.
Verification of these transfers revealed that projects totaling Kshs.5,700,000 were
incomplete as renovations, flooring, plastering, painting and completion of laboratory
had not been done yet the building were being used by students. No completion
certificates were issued and presented to confirm completion and use of the buildings.
ln the circumstance, the transfers to secondary schools of Kshs.14,966,000 could not
be confirmed as fairly stated.

4. Budgetary Control and Performance

During the financial year under review, Subukia Constituency had an approved receipts
budget of Kshs.134,887,774.12 against an actual expenditure of Kshs.102,512,772 of
budget of Kshs.1 34,887 ,774 representing seventy-six (76Yo) percent utilization of funds.
The resultant under absorption is Kshs.32,375,O02. Therefore, services of similar value
were not provided to the residents.

5. Transfer to Other Government Entities - Under Absorption of Funds

The statement of receipts and payments for the year ended 30 June 2017 reflects
transfers to other Government entities of Kshs.37,736,470 against a budget of
Kshs.55,243,602 resulting to under absorption of funds of Kshs.17,507,132. The under
absorption is thirty-two (32o/o) percent. No explanation has been made for the under
absorption. ln the circumstance, the residents were denied services of similar value.

6. Other Transfers - Under Absorption of Funds

The statement of receipts and payments reflects Other Grants and Transfers of
Kshs.55,510,733 against a budget of Kshs.65 ,324,834 resulting to under absorption of
funds of Kshs.9,814j03. The under absorption represents eighteen (18%) percent. No
explanation for the under absorption has been made.

Report o/' the Auditor-Generctl on the Financiul Statemenls of' ,Yational Government Constituenc'ies
Development Funtl - Subukiu Conslituenc'y.fbr the year ended 30 .lune 2017
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
the management either intends to liquidate the Fund or to cease operations, or have no
realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229 (7) of the Constitution of Kenya. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit conducted in accordance with'lSSAls, l.bxercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

o

Report $ the Auditor-General on the Finunc'ial Stalcments o/' Nalionul Governntent Con.stiluencies
Development Fund - Suhukiu Con.slituency'./itr the yeur ended 30 .lune 20 I 7
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Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

23 August 2018

Report rt' the Auditor-General on the Financial Statements of National Government ('onstituencies

Development Fund - Suhukia ('onstituency.fbr the vear encled 30 .lune 20 I 7
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NATIONAL COVERNMENT CO:i'ISTITUENCY DEVELOPMENT FUND - SUBTKIA

CONSTITI.IENCV
Reports and Financlal Statements

For the Yea r ended June 30,2017

IV. STATEMENT OF RECEIPTS AND PAYM ENTS

Note 2015-2016 2014-2015

Kshs Kshs

r02 802.7-t8.60 78.221.495.00
0

RECEIPTS

Trausfers from CDF board-AIEs' Received

Compensation of emPloY-ees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Acquisition of Assets

Other

TOTAL PAYMENTS

SURPLUS/DEFICIT

signcd by:

Nicholas Koech
Chairmnn - NGCDFC

I

2 0

1

f

6

1

,4 t6.00 688.287.00

17.736..170.00 53. r07.93 1.00

55.51 732.50 48.4 50,1 4

300.000.00

I02"512,771.5{) 107288,310.14

.10 15.14

and

FUND ACcouNT MAN,4n'^. SUBUKIA NG. 
'IP.0. Box 86, SUBUKT,.

8

9

'fhe accOunting poticies and explatlator) r'lotcs to these financial staternents t'onn an integral part of the

firrarrcial statements. ]-tre NCCbpsIiBa;KtA financial statements *cre approved on"'

(Jloria KeitanY
Fund Account iVlanager

03
Proceeds frorn Sale of Assets

Other

r02

I

PAYMENTS

1,{95.0048.60
TOTAL RECEIPTS

5.031.742.007.443.1 53.00

6



NATI0NAIJG0VERNMDNTCONSTITUENCYDEVELOPMENTFUND-SUBIKIA
CONSTITUENCY

Financial StatemenhReports and
For the Yeur ended June 30,2017

V. S'TATEMBI.{T or AlssETS

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book)

Caslt Balances (cash at hand)

Outstanding lmPrests

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Fund balance b/fird lst JulY"'

Surplus/Defict for the Year

Prior year adimtments

NET LIABILITIES

Nicholas Koech
Chairman - NGCDFC

1,426,726.66 I .l 35-7rt9'56

1.426.726.66 I . l]6.749.56

Note 2015-2016

Kshs

201+2015
Kshs

r2A

l28
l2C

IJ

l+

I , i 36.74e.56

289,9'17.10

30.203.564.14

(29.066.81 5. l4)

726.66 l. 136.749.00

The accounting polieies and explanator) notes to these financial staterllents fbrm an integral pan of the

tjnancial statelnents. The NGCDF t'irrancial staternents \lere &pprovecl on"' ""and signed by:

FUND ACCOUNT MANI 
^'

SUBUKIA NG'CCi

Box 80, SUBUKT,

Gloria KeitanY
Funtl Account Mansger

7



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMEIiT FTJND - SUBIKIA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 201 7

VT. STATEMENT OF CASHFLOW

Receipts for operating income

Transfers from CDF Board

Other Receipts

201s - 2016 2014 - 2015

I to:.s02.748.60 78.221 ,.t95.00

102,802,748.60 78,221,495.00

Payments t'or oPerating expenses

Corn pensation of EmPloyees

L.Ise of goods and services

'Iransfers to Other Covernment Units

Other grants and transfers

Other Paynents

r 07.288.i 10.14

Adjusted for:
Adjustnents durirrg the Year

Net cash flow l'rom operating activities 58e.977.r0 (29.066.815.14)

CASHFLOW FROM INVESTING
ACTIVITIES
Proceeds from Sri': of Assets

3

-l

f

1,522,415.00

7,443,t53.00

37,736,410.00

55,510,732.50

0

t01.2 n.771 .50

0

588,287.00

5,031,742.00

53,107,931.00

48,460,350.14

6

I

Acquisition of Assets

Net cash llows from lnvesting
Activities

0

300.000.00

(300.000.00)

289,971 .l(, (29,066,81S. t4)

1,1J6,749.56 J0r03,564'14

8

NET INCREASE IN CASH AND
cAsH EQUIV.{LENT

Cash and cash equivalent at
BEGINNING of the Year

Cash and cash equivalent at END of
the year

-fhe accounting Ptll icies and explanator,v- notes to tllesc Iinancial statemcnts tbrrrr an integral part of the

tinancial statements. The NGCIDh' tlrranciaI staternellts rvere approved <ln.. .and

A

Nicholas ech Gloria KeitanY
Fund Account VIa

P. g.
Er,,x

Chairman NGCDFC

13

1oA 1,426,726.60 1,136 749.00

8d. c
'-,DU,

8
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NATIONAL GOVERNMENT CONSTITI] ENCIES DEVELOPMENT FUND' SUBUI{A

CONSTITUENCY
Reports
For the

and Finuncial Statements
year ended June 30. 2017

and signecl bY:

NB: NG_CDF did not have any underutirization (below 50%o o.r'utilization) and neither did it have

;=r;; -iifi-ii".. "Ihis is ctearty captured in the Appropriation summary"

The NCCDF tinancial statenlents were approved on tt\ x \r"t t

F,u '
Koech

Chairman NGCDF

Gloria KeitanY
Fund Account Manager

l0



NATIONAL GOVERN M E,NT CON STITIJ I'NCIES DEVE LOP MENT FIJ N D- S L] BT] KTA

CONSTITUENCY
Repo rts and Finrncial Statements

For the ended ,Iune 30' 2017

vIII. SIGNIFICANT.d\CCOLiNTIN(; POLICIES

'fhe principle accounting policics atlopted in tlre prepiuation oI these tinancial statemcnts are set oLrt

below:

t Statement of compliance and basis of preparation

The financial slaternents haYc been prcpared in accortiance with arrd cornpl.v with International

pubric sec.or Accounting sta*dards (lpsAs) witrr particurar emphasis c'rn cash Basis I"i.irncial

Reporting ,rnder t6c ca-sh gasis of Accounting. Thc tjnanc.ial staternents comply- r"ith and

confbrm to the fbrm o{'prcsentation prescribei b1 the Public Sector Accounting Standards

Board ofKenYa.

The linancial statements are pr.esented in Kerrya Shillings. uhich is the tunctionaland reporring

currency of t6e NGCDF ancl all rulues are rouncled io tlie nearest shilling' lhe accouuting

poii.i..t oaopred havc been consiste*tty applied to all the years prcsentcd'

The ll,ancial statements harc'bccn prepared.n the caslt basis tbll.rving the (lor,'ernnlent's

standard chart of accounts. 'l'he cash basis oI accounting recognises transactions and events

only when cash is rcceivcd or paid by ttre NGCDF'

Recognition of revenue and expenscs

The NCCDF recognises all rcYct'tttcs li'om the variotts sources when the cvent occurs and the

rerateti cash has ,"r*ri! been r.eceivecr by trrc NGCDIT. t, addition. the N(iCDF recog,ises all

expenses whert the .u.,rt ,,..,,rs antl the related cash lras actuall,v Lreen paid out b)'thc NGCDF'

In-hind contributions

tn-kintJ corrtributiorrs are dotratitlns that arc rnadc to thc NCCDI' in thc lbrm ol'actual goods

autd/or services rathcr than iu nror.rc;- or cash tenrs. 'l'hese ilonations may includc I'clricles'

equismenl olgelsonnel qqryLtqs. \,\'here the linancial ''alue received fbr in-kind contributions

can be reliabry detenrrinecr. th. N(iaDF inclndas such 
'alue 

in lTie statemr'nt of-receipts and

payments both as revellue irlld as all expense in equat and opposite amorrrlts: otherrvisc' thc

contribution is not rccordcd.

2.

3.

1. Cash and cash equivalents

cash and cash equivalents comprise cash on hand anil castr at bank. short-tcrrn dcposits on cali

ald highly liqui{ inves,,r1"u,, with a1 origipal maturity. of three nrontlrs or [css' wtricharr;

readily convertible to known anloullts of .aift unA "'" 'ubittt 
ro insigniticarit risk of changes in

valuc. Bank ascount balanc"'s irrclude atntlunts held at thc central Bank of Kcn-u-a aud at la'iotts

comnrercial Uunt, at-iil.' cllti of thc trn'ancial year' Iror dre purposes ot' these tj.anciai

statenlents. cash and cash cclttivttlctrts also irlcluclc':ihort rerm caslr imprests attci adlances ttr

authorised pubric otficers arrd/or institutions whicrr weru rlot su.'enclered or accounrcd tbr at the

end of'tite financial Year

ll



NATIONALC0VERNpIENTCONSTITUENCIESDEyEL0PMENTFUND.SUBUKIA
CONSTTTUENCY
Repo rts and Financial Statements

For the Year ended June 30'
NC POLICIE,S
2011

(Continued)
sICNIFIC AN'r.1

5. Pending bills

6. Budget

statements.

Comparative figures

Pending bills consist of unpaid liabilities at thc end ol the financial year arising tiom contracted

goods or services ourir.g irr* ,-.eal o: in purtl.uis. As pending bills clo not involve the payment

clf cash in the reporting period. ,tr*y "'ol'j"d 
u' '*t*ora,dum' or 'otf'-balance' items to

provide a sense 
"f 

ti,*'"i*i"fi n., .urti po,i'ion ot'the NGCTDF at the end of tire year' When the

pendiug bills are ,,nufi, ,orr.9 ,u.1, puyn,Jntt u'* inciudecl in the smtement '[ receipts and

;;il;- in the year in *trich the payments are made'

"l.he budget is developed on the same. accounting basis. (cashbasis)' the same accounts

crassification basis. and tbr rhe samc p".ioa o.irre f-ina'cial statements' The NccDF's budget

was approvea * ,"qrii*;;;'il; *i o, attuit"d in the covernnrent oi'Kenya Budget Printed

Estimates, A high_levJ *r;rr*;" of ttre N-ciOrls a.t'ul pertbrmance against the cornparable

budget tbr the nnun.luiy* ,nde, ,eri.*-h*u, teen incltided in a, ann.* ro [lrese rrnancial

7

WherenecessarycomparativelrgulesfortlreP:."iol-..jxncialyearhavebeenamendedor
;;;ffi;;n.d io .onfotrn to thc required changes in presentatron'

8. Subsequent events

There have been no events suhsequent to the furancial year end with a significant impact on the

il;H riu*-.nt* for thc year en<led June 30' 2016'

t2



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND. SUBUKIA
CONSTITUENCY
Reports *nd Financial Statements
For the year ended June 30,2017

Ix. NOTES TO TH.E FINANCIAL ST. ,TEMENTS

I TRANSFERS FROM OTHER GOVf,RNMENT ENTITIES

TOTAL

, SALE OF ASSITS

from sale of Buildin

frorn thc Sale Plant and ut

r0,000,000.0{)

10.000,000.00

I

Totnl

Description AIE NO 16 -2017 2015 - 20

Kshs Kshs

A8?5892
Normal

5 t.854.472,00 r0.000.000.00

A83950s
4.094,827.60

A8550e4 36.853.49e

A839700
r0,000.000.00

23.000.000-

2015 - 2016 2014 -2015
l(chs Kshs

from the Sale of Vehicles and Trart

of office antl

-! ttrn . 
^ - -

13



NATIONAL GOVERN }IENT CO\STITU ENCI ES DE VE LOPIVIENT FU ND- SUBU KIA
CONSTITTIENCY
Reports and Financial Strtements
For the year ended June 30,2017

NOTES TO THE FINANCIAL ST'ATEMEN'fS (Continued)

3. OTHDR RECEPTS
20ls - 2016

Kshs

2014 - 20rs
Kshs

lnteresl Received

Rents

Receipts from Salc of tendcr documents

Other Receipts Not Classified Elsetvhere

Total

4. COMPENS.ATION OF EMPLOYEES

I-louse allowance

Transport allowance

Leave allowance

0ther nel

Total

1 1 00

.)

P.

20I5-2016

Kshs

a

688.287.00

0

0

0

0

0381 1.00

0.Box
86'

t'

2016 -2017

Kshs

Basic wages of contractual
employees

onDescri

Basic ofcasual labour

Personal allowances Paid as

of salaly

Employer contritrution to NSSF

14



NATIONAL GOVERNMENT CONSTITI']ENCTES DEVELOPMENT FUND' STiI}UKIA

CONSTITUENCY
Reports and Financial Statements

For the ended June 30,2017
NOTES TO

-THE 
FINANCIA l- S1'ATtlvlENTS (Corrtinrred )

5. USE OF GOODS AND SERVICIS

HospitatitY suPPlies and

servlces

Routine lnatntellance -
vehicles and other transPoft

ul

Routitte lnaintenance - other

assets

Total

2016 -2011 2015-2016

Kshs

125 00 271 095 00

637.00

103.000.00

544.507.00

448.000.00

6,t.-300,00

980.00

2.516,760.00

e00.52 7.00

_ __l-loJ),goo

7

25.000.00

306.730.00 |

1 759 12.00

1,896,400.00

I

I
I

I

I

I
692.868.00

. - t" t,, NT I'iAi'i,i,: inj rr:A lic. CD!-
...._.1 . . rer,!,

42.00 |

Desc
Kshs

titilities. suPPlies and

services

O{fice rent

136,400.00
Communication. suPPlies and

services

Domestic traveI and

sttbsistence
Printing, advertising
intbrmation suPPlies &

and

Rentals of uced assets
serv tces

Training expenscs

Commitee allowance

Monitoring and Evaluation)
Other courtn ttee expenses

lnsurancc costs

Fuel .oil & lubricants

Olfice and general suPPlies

and services

Specialised materials and

services

Other operattng expenses

l5



NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FUND. SUBUKIA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO TI-[E FINANCIIAL S'fA'ftltulENTS (Continued)

6. TRANSFERTO OTHER GOVERNMENT ENTITIES

2016 -2417 2015 - 20r6

Kshs IGhs

22.770.470.00

r4.966.000.00

37 736,470.00

Kshs

9.441 .000.00

r.500.000.00

1.500,000,00

28.957 r.00

22.050,000.00

07 1.00

2015 - 2016

Kshs

8.965.000.00

3 3 3.500.00

992.000.00

ll 8.r2.00

8.07 86.lrl

r6.22 r8.00

1.04i.10.1.00

2. 100.000

7. OTHER GRANTS AND OTHER PAYMENTS

Emergency Pro.iects (sPecifY)

EI

Security

Roads

Spotts

Environrnent

Total

8 74.50

e60.000.00

400 000.00

1 732.50 .t8,.t60J50.1{

- ". 86, :. I

Transf'ers to
schools

primary

Desc

Transfers to secoitdarY

sclrools
Transt'ers to Tertiary
institutions
Transfers to Health
institutions
TOTAL

2016 - 2017

Bursary -Secondary

Description

23.779.158.00Bursary -Teniary

2.478.000.00

300.000.00

culture food security

Bursary-Special

Mocks & CA'I

water

_ 
---g-.0!lLqqq.0q

l6
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NATTON AL GOVERN M ENT CONSTIT[ J ENCTES DEVE LOPMENT FUND- SIJ BUKIA
CONSTITUENCY
Reports and Financial Stntements
For the year ended June 30, 2017

OTES TO THE FINANJCIAL STA ltjMENTS (Continued)

8. ACQUTSTTION OF ASSETS

20t6-aon 201$ 20r6
Kshs Kshs

Purchase of Buildin

Construction of Buildi

Refurbishrnent of
Purchase of Vehicles

Purchase of Bicycles &
Motorcycles

Overhaulof Vehicles

Purchase of 0tfice funriture aud

fittings

Purchase of cornputers .printers
and other lT equipments

Pulchase of er

Purchase of otlrer office
equipments

0

Purchase of soft ware 0

uisition of [.and

'Iotal r 300.000.00

00

00

0

0

0

0

0

0

0

0

0

0

0

0

300.000.00

0

0

0

0

I

0

t7



NATIONA L GOVERNMENT CONSTITUBNCI ES DEVE LOPMENT FUND- SUB UKIA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017
NOTES TO THE F'INANCIAL ST'ATITMENTS (Continued)

9. OTHER PAYMENTS

2015 - 2016

Kshs

2014 - 20rs
Kshs

Specify

10A: Bank Accounts cash book bank balance)

Account Number

Equitv Bank

2016 - 2017 2015 - 2016

Kshs 01

126.66

r6-20t7

I .136.749.56

749.56

20r$20t6

| 'rT i. I
I .. d J,...i_ l

.,,DUKIA NG . CDT-, l. Pox 86, S!8,_,(A.

Name of Banko Account No. &
curren

Kshs (30/6/2016)

t.126.726.66

Total

108: CASH IN HA.ND)

I

Locatlon I

Location 3

Location 2

Other receipts (sPecifY)

Total
IProvide cash count

ficates fo

l8



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND. SUBI,IKIA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2017
NOTES TO TI{E FINANCIAL STATEMENTS (Continued)

1l: OUTSTANDING IMPRESTS

i Date Imprest

Name of Officer or Instltution I Teten

i

Ituhs I Kshs Kshs
i

I

I

I

Amount
Trken

Amount
Surrendered I

Balance

0

[Include an annex of the list is longer than 1 page.l

TOTAL

Kshs

2Or4 - 2015

Kshs

12 Retention

zor5 - zor5
Supplier/Contra<tor PV no

I

i

19



NATIONAL GOVERNMENT COIiSTTTUENCIES DEVELOPMENT FUND. SUBUKIA
CONSTITUENCY
Reports snd Financial Statements
For the yea r ended June 30,2017
NOTES TO THE FINANCIAL STATDIVIENTS (Continued)

13. BALANCES BROUGHT FORWARD

2015 - 2016

Kshs

2014 - 2015

Kshs

Bank accounts

Cash in hand

lmprest

Total

IProvide short appropriate esplanations as necessary]

14. PRIOR YEAR ADJUSTMENTS

Bank accounts

Cash in hand

Imprest

Total

2015 - 2016

Kshs

201{ - 2015

Kshs

20



NATIONAL GOVERNMENT CONSTITT)ENCTES DEVELOPMENT FUND- STIBUKIA
CONSTITUENCY
Reports and Finrncial Statements
For the ear ended June 30, 201 7

15. OTHER IMPORTANT DTSCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

2015- 2016

Kshs

20I4 - 2015

Kshs

Construction of buildings

Construction of' civi I works

Supply ofgoods

Supply of services

15.2: PENDING STAFF PAYABLES (See Annex 2)

Senior managernent

Middle management

Urrion isable employees

Others (speci$)

15.3: OTttER PENDING PAYABLES (See Annex 3)

Amounts due to other Governrncnt cntities (see attached list)
Amounts due t0 other grarrts and other transl'ers (see affachcd
I ist)

Othem (specify)

15.4: PMC ACCOUNTBALANCES (See

Annex 5)

PMC account balances (see attached list)

TOTAL

\x.\
xx.\

x.\x

xxx

xx\
xx\
xxx
x.\x

xxx xxx

Kshs Kshs

xxx
xxx
\-\x
)L\X

\xx
x.x,\

x.\x
xx\
xxx xxx

Kshs Kshs

\\.\
x\\
tixx

\.\x

\xx

:ixx

xxx xxx

Kshs

2,500,000

2,50o,ooo

Kshs

@*-
,A

2l
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TRIAL BAIANCE AS AT 3OTH JUNE 2OL7

Cash and Cash lents

Corn on of Enrployces

'Iransfbrs to Other Covernment Units 37
Other and transfers

Acquisitiou ol Assets

Other 'mellts

Others

DR

16

51

300

103

FuND,ru'JC','ii \ii'
6iri ir 1. ^
U'J- 'r '

l'. Ll

CR

,55

749
0

Fund Balance b/f

7271Bank Balances

lm

Usc of and ser"v ices 1537 44

ReceipB
Transfers from the Board
Proceeds from sale of assets

1,136,750

TOTAL 103.939.499



National Government constituencies Development Fund
Subukia ConstituencY

P.O Box 86.
Subukta

Cell: 0728776506
Email: subukla@cdf.go.ke

NG-CDF

-

oUR REF: Sbkia/Ngcdf/O02/ 15 / 16 Date: 30n OCT 2016

To

The Office of the auditor General

South Rift Hub

P.o Box 1050

Nakuru.

RE: MANAGEMENT LETTER RESPONSE 2014/2015 FINANCIAL YEAR

We acknowledge receipt of your management letter dated 25ttt October 2016 and we would like to address

to the issues raises as follows

Basis for Disclaimer of oPinion

1.0 UNSUPPORTED EXPEND]TURE

It is true that the fund disbursed a total of Ksh . 35,737 ,832 as transfers to other government entities as

disclosed under note 7. The amount was disbursed as follows

DESCRIPTION AMOUNT

Transfer to primary school r 10,750,000 00

Transfer to Secondary school | 17,600,ooo.oo

Trr rsfer to health lnstitutions | 7,385,832.00

TOTAL
I 35,735,832.00

Expenditure returns and bank statements are available for review as attached in (Annex 1)

s/No

1

I

I

\t

Visicn: Tc be a leading pubhc lnstltution in the eftectlve and etiicient management uf devqlved funds



National Government Constituencies Development Fund
Subukia ConstituencY

P.O Box 85'
Subukia

Cell: 0728776506
Email: subukia@cdf'go'ke

NG.CDF

2.0 EmergencY Proiects

It is true that proiects amounting to 3,851,304 were funded from funds set aside for emergency

prolects. The proiects were approved by CDFC Minutes dated 4rx July 2015' Agenda number4' This

was in rine with cDF Acr 2015 which states that.(2) The constituency Deveropment Fund

committee shall determine the allocation of the emergency reserve in accordance with the Act'

(3),'Emergency"shallbeconstruedtomeananurgent,unforeseenneediorexpenditureforwhichitis

in the opinion of the committee that it cannot be derayed untir the next financiar year without

harming the public interest o{ the constituents'

3,0 Unsupported committee Expenses

The CDFC Maintained attendance registers to record the number of meetings' Attached is copy of

attendance register. (Annex 2)

4.0 Budget APPraisal Performance

4.1 Revenue AnalYsis

subukia NG-CDF was under funded to the tune of Ksh 25'221'495'00' This was due to the delay of

disbursement of funds from CDF Board

4.2 ExPenditure AnalYsis

The .DFC crustered severar primary prolects and secondary projects as one proiect under Education

project, several health proiects as one proiect under Health sector' The projects were approved by the NG-

CDFBoardforimplementationbuttheCDFCwillrectifythisinthefuture,

Yours Faithfult-,'

GTORIA KETTANY

Fund Account Manager

Vision: Tc be a leading public lnstitution in the effectlve and efficient management of devolved funds
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National Government Constituencies Development Fund

Subukia ConstituencY
P.O Box 86'

Subukia

Cell:0728776506
Email: subukia@cdf'9o'ke

NG-CDF

ASSET REGISTER 2O1b

MAKEs/No TYPE OF

FURNITURE

I NOOF

i ITEMS

! ASSET

SERIAL NO

CDF

t40l}tt

ACQUISIT

roN
DATE.

COST (KSH) CURRENT I

coNDlTlON. I

GOOD

CONDITION

3

4

2 COMPUTER HP S 2031a

MOTORCYCLE YAHAMA DT

125CC

CALCULATOR. TAKSUN TS

CALCULATOR

PAPER

PUNCH

STAPLER KANGARO

HD-210

r cDF140/003 2009 298,000

I cDF140/004 201,0 1000

cDF140l00s 2010 1000

I CDF140/006 2010 300.

cDr140/007 2010 r 300

45,000

55,000 i GooD
CONDITION

GOOD

I couortoru
I GOOD

COND

I GOOD

CONDITION

I INTERPR HP LASER

JET P2O55d i

CDF L3ltol20
1L

t3lLO/20
11

2010(BY
CDF

BOARD)

20L0(BY

CDF

GOOD

CONDITION

I

I

-1

I

L-
5

6

I

r

7

9

oi
I

cooo
i CONDITION

I I COMPUTER
I

OR

VEHICLE

PRINTER

I WATER
12 DISPENSERS

EXECUTIVE

TABLE

VISITORS

CHAIRS

EXECUTIVE
I cHntn

HP

HP LASER

JET P2O55d

THE ACTUAL
I Rmtourur
r KNOWN BY

HEAD OFFICE__.]- -44,000 |

I

I

r GOOD
CONDITION

l

i

NTERPR

I 140/oo9

CDF

140/01.0

GOOD

CONDITION

I cDF140/008

BOARD

JULY,

2011

i 5,o1o,ooo

2/tt/207 , 44,000

6'

GOOD
CONDITION

GOOD
I coNDtIoN

I GOoD
r CONDITION

NDITION

GOOD
DITION

GOOD

' cotrtDttiotrt

0

11

LAND

ROVER i--l
I

--1

I

I

i

HP LASERJET

PRO 2OOM

cDF140/013

250N

RAMTONS 2 I CDF
I

740loL4 2ltLl201, I 15,000
_J---

--11-
6

cDF140/0L5
-o8,ooo GOOD2/rLl2ot

6Irs

t74
t--

'4 cDF140/016
i

r1 cDF140/017

2lttl2o1. 66,ooo

6)
2lLLl2o1, i 48,000

6

Vision: Tc ce a leading public institutlon in ll"le effective and cfficient rnanagement of devolved f lrnds
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National Gove rnment Constituencies Development F u nd
Subukia ConstituencY

P.O Box 86'
Subukia

Celh 0728776506
Email: subukia@cdf.go.ke

cDF140/017 58,000 I GOOD

CONDlTION

NG.CDF

EXECUTIVE

CHAIR

CompiledbY

Gloria KeitanY

fund Account maneger

. . 
-ii 

.' "l' 
;'' 'l

, ..;.,.i,

1 u1 t|201
6

L

Vision: To be a leading Public institution in the effective and efficient management of devolved funds


