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tconomic growth

\he economy remained resiljent and grew by 5.4 per cent in 2019 Compared to 3
growth of 6.3 Per cent in 2018 The growth was spread across all sectors of the

€gonomy but wag more pronounced ip Service-oriented sectors. This slowdown

Foreign Exchange Reserves

The ba king system’s foreign exchange holding remained strong at US$ 12,842 3
million in February 2020 from US$ 9,755 3 million in February 2019 The official

foreigr exchange reserves held by the Centra] Bank declined slightly to US$
8,753.6 million (5.3 months of import cover) in February 2020 a4 Compared with
USS 8573 5 million (5.5 months of import cover) in February 2019 Commercig]

banks oldings stood ¢ US$ 4,088 8 million in February 2020 up from US$

B, i 1 million in February 2019

Money and Credit

Growth  in broad money supply, M3, slowed down to 7.9 percent in the year to
Fe any 2020 compared to a growth of 10.3 percent in the year to February 2019
This fwas mainly due to the decline in the growth of Net Foreign Assets (NFA).
Net Domestic Assets (NDA) improved to 7.2 percent in the year to F ebruary 2020
fro t 4.3 percent over the same period in 2019

Capital | arkets

Acti "e in the Nairobj Securities Exchange (NSE) declined in March 2020

compared to March 2019, with €quity share prices declining as shown by the NSE

20 Sha € Index. The NSE 20 Share Index was at 1,966 points by end of March

2020 | Compared to 2,846 points by end March 2019. Consequently, market

capitalization declined from KSh. 2361 billion to KSh. 2,016 billion over the
10d.
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10.

11.

12.

13.

14.

Revenue Collection

The National Government cumulative revenue collection including A-1-A for the
period between July 2019-March 2020 amounted 10 KSh. 1,332.2 billion (12.8
percent of GDP) against 2 target of KSh. 1,537 billion (14.8 percent of GDP). It
was below target by KSh. 2048 billion mainly due t0 shortfalls in all major tax
categories and A-1-A.

Expenditure and Net Lending

The total expenditure and net lending inclusive of transfers 1O County
Governments for the period ending 31% March, 7020 amounted to KSh. 1,868.2
billion. This was KSh. 160.2 billion below the target of KSh. 2,028.5 billion which
was largely attributed to 1ow absorption of operations and maintenance.

Guaranteed Loans

Cumulatively for the period ending 31% March, 2020, the National Government
paid a total of KSh. 6612 million on account of guaranteed loans against a
projected debt service of KSh. 636 million.

Fiscal Balance

The fiscal balance excluding grants (on a commitment basis), amounted 10 a
deficit of KSh. 536.1 billion (5.2 percent of GDP), as at the end of March 2020.

External Financing

The Net Foreign Financing amounted to a net borrowing of KSh. 98.4 billion 0.9
percent of the GDP) during the period ending 3 1 March 2020.

Net Domestic Borrowing

Net domestic financing amounted to 2 net borrowing of KSh. 367.4 pillion (3.5
percent of GDP) in the period ending 3 1% March 2020.

Domestic Debt Stock

Total gross domestic debt stock increased by 13.8 percent from KSh. 2,698.5
billion as at end of March 2019 to KSh. 3,071.9 billion by the end of March 2020.

External PDebt Stock

The total external debt stock, including the International Sovereign Bond, stood at
KSh. 3,212.6 billion by the end of March 2020. The debt stock comprised of
bilateral debt (33.5 percent), multilateral debt (33 percent), commercial debt
including International Sovereign Bond (33 percent), and suppliers’ credit (0.5
percent).
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4 A resilient non—agncultural sector continues to support economic growth. The sector

(éervice and industry) remained yibrant growing by 6.0 percent in the fourth quarter of 2019
down from 2 growth of 7.6 percent in a similar quarter in 2018. The sector contribut
percent 10 real GDP growth in the fourth quarter of 2019 compared 1o 2 contribution of 5.3

percent in the same quarter of 2018 (Table 1).

Chart 1: Sectors Contribution to Real GDP Growth.

Contﬂbut\on(%)

= Agriculture

Source of Data: Kenya National Bureatt of Statistics

: Gervices sector remained the main source of growth and expanded by 6.8 percent in
the fourth quarter of 2019 compared 10 2 growth of 8.0 percent in the fourth quarter of 2018.
The services sector contributed 37 percent 10 real GDP growth in the fourth quarter of 2019
compared 0 the 4.3 percentage points contribution in the same quarter of 2018 (Chart 1).
The services sector was mainly suppoﬂed by transport and storage contributing 0.7 percent 10
real GDP growth, information and communication and wholesale and retail trade each with a
contribution of 0.5 percent 10 real GDP. Financial and .nsurance and Construction also

remained vibrant with each contributing 0.4 percent to GDP (Table 1)
6. The performance of industry slowed down 10 4.0 percent in the fourth quarter of 2019

compared t0 6.7 percent 10 the same quarter in 2018. This was due to subdued activities in the
icl A manufacturing and construction sub-sectors which grew by 6.4
percent, 2.3 percent and 5.7 percent compared 1o 9.5 percent, 5.7 percent and 7.7 percent
respectively over the same period in 2018. The industry sector accounted for 0.7 percentage
points of growth in the fourth quarter of 2019, Jargely driven by construction sub-sector with

a contribution of 0.4 percentag® points (Table 1 and Chart 1)-
1.2 Inflation

g Y ear-on-year overall inflation rate remained 10w, stable and within the Government
target range of 5+/-2.5 percent at 5.5 percent in March 2020 up from 4 4 percent in March
2019. Similarly, overall annual average inflation remained within Govermnment target range at
5 6 percent in March 2020 compared to the 4.7 percent recorded in March 2019 (Chart 2a).
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10.  Kenya’s rate of inflation compares favorably with the rest of Sub-Saharan Africa
countries. In March 2020, Kenya recorded a lower inflation rate than Ghana, Nigeria,

7ambia, Rwanda and Ethiopia (Chart 2¢)-

Chart 2¢: Inflation Rates in selected African Countries (March 2020)
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Source of PData: National Central Banks

11. Moving forward, overall inflation is expected 10 remain within the target range in the
short run, despite the disruptions occasioned by the CcOVID-19 pandemic. This will be
supported by the favorable weather conditions, lower international oil prices, and the

reduction of Value Added Tax (VAT) from 16 percent tO 14 percent.

1.3 Balance of Payments

12.  The overall balance of payments position improved t0 2 deficit of Uss$ 351.9 million
03 percent of GDP) in the year t0 February 2020 from a deficit of Uss 1,211.1 million (1.2
percent of GDP) in the year 10 February 7019 (Chart 3).

Chart 3: Performance of Balance of Payments and its Components
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-9 million in February 202 Compared to 5

in February 2019(Table 2). The financia] inflows Were mainly

' i { of other investments, dire investments and portfolio investments which stood at
/ US$ 3,348 million, US$ 1,034 5 million and US$ 1,3372 million respectiv.

ely in February
2020.
Table 2 ance of Payments (US$ Mllhon)
Yearto February 2029 €rcent of GDp,
absolute Percent
Feb19 | Jungo | g 19 | Dec19 | Fepag change | Cpapge Feb-19/Fep. 29
Q"ij Balan , (21L1) | (544.7) (1.061.7) | (1,055.2) (5L9) | 859, (70.9) a2 | 03
Merchand; @b (104284 (10.110.5) | (98962 (10.300.9) (10,125 7) 302.7 @9 a0 | (g
a) Goods 6.0550 | 59493 3.866.0 | 58907 59911 | 639 (L.1) 62 | 57
b) Goods:{jn 164834 | 160598 157622 | 16,191 6 16.116.8 | 3666 22 169 | 153
Net Services | 18853 | 13953 18239 | 16120 12432 | 642 G40 19 | 45
¢) Servic, 37161 | 57043 3.5989 | 54213 51394 | 5767 101 |59 | 49
) Services} debit 38308 | 38129 37750 | 38093 38962 | 654 17 39 | 37
Net Primary [ ) (7500) | (855.5) (9434) | (9923 (989.3) | 2393 319 ©38) | (0.9)
©) Primary icome; creqir 376 | 7456 96 | 7479 | 768 60.8 (82) 08 | g¢
) Primary debit | ] 4876 L6011 | 1693 L7402 [ 16661 | 1785 120 15| 16
Net Secondary 51247 [ 50454 3.265.0 | 52823 52919 | 1672 33 53 | s0
2) Secondary “qredit | 51732 | 52896 53047 | 53204 53287 | 1555 3.0
b) Seco debit | 45 28 _39.7 37. 368

: L7 |

Source of Data ral Bank of Kenya

14, The t account balance Worsened by 9 9 percent to g
million 43 t of GDP) ip the February 2020 Compared tp 4
million (4.3 t of GDP) in the year to February 2019. This was

/ Primary inco d net Services (Table 2). The balance i the
Improved by US$ 02.7 million to US$ 10,125 7 million in the year
account of th ecline in imports that more than offset the decline ;

horticultyr,) ex as a result of closure of borders by world €conomj
19 pandemjc

1.4 Foreign Ex € Reserves

5 The bankj System’s foreign exchange holding rémained Strong at US$ 12,842 3
million in Fepna 2020 up from USS$ 11,737 illion j :

foreign exchang, Tves held by the Central Bapk was US$ 8 753 ¢ million (5.3 months of
Import cover) in F ary 2020 Compared with US$ 8,573 5 million (5.5 months of import
cover) in Febryary 19. This fulfj]s the Tequirement tq Mmaintain feserves at minimym of 4.0
months of imports €r to provide adequate buffer against short term shocks ip the foreign
exchange market, (o mercial bankg holdings increased to USS$ 4,088 8 million jp February
2020 from USg 3,1641 million in February 2019 (Chart 4),




Chart 4: Official Foreign Reserve

Months of import cover

Source of Data: Central Bank of Keny2

1.5 Exchange Rates

16. The foreign exchange market experienced some volatility in the first quarter of 2020

Jargely due 1O uncertainties caused by the CcOVID-19 pandemic and a significant

strengthening of the US Dollar in the global markets. HoweveT, the Kenya Shilling remaided

competitive supported by continued steady current account balance and adequate foreign

exchange reserves. The Shilling depreciated against the US Dollar and the Euro exchanging

at an average of KSh. 103.7 and KSh. 1147 in March 2020 from KSh. 100.3 and KSh. 113.5

in March 2019, reSpectively. However, against the Sterling Pound, the Shilling streng&hened
exchanging at an average of KSh. 128.51n March 2020 compared to KSh. 1323 1n March
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17 m & ison with Most Sub-Saharan Africa Currencies the Kenya Shilling has
remained rejagi ly stable (Chart Sb). In the year to March 2020, the Shilling weakened by
3.3 percent nst US Dollar This depreciation in Kenya Shilling wag lower than the
depreciation i hanaian Cedi, Burundi Franc, Mauritiyg Rupee, South African Rand and

Namibian :
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1.6 Money and Credit

18. Growth in broad money supply, M3, slowed down to 79 percent in the year 10
February 2020 compared t0 2 growth of 10.3 percent in the year 10 February 2019 (Table 3).

This was mainly due 10 the decline in the growth of Net Foreign Assets (NFA). Despite the
slowdown, growth in M3 was supported by improvement in Net Domestic Assets
which grew by 7.2 percent in the year t0 February 2020 from 4.5 percent Over the same

period in 2019.
Table 3: Money and Credit Developments (12 Months to February 2020 KSh. pillion)

2018 2019 2020 2018-2019 2019-2020 2018-2019 2019-2020
February February February February February February February

{ .

1. Money suppk}'..\'ll (‘1.1'1.2-1.3')
1.1 currency outside banks (MO0)
1.2 Demand deposits

its at CBK

Money supply- M3 (2+3.1)

3.1 Foreign Currency deposits

514.1
636.1
(122.0)
2.509.4
32523
7923
1135
2.346.5

1. Net foreign assets (1.1-12)
11 Central Bank

1.2 Banking Institutions

2. Net domestic assets 1',2.1'1.2)

2.1 Domestic credit (2.1,1"2.1,2'2.1.3)

211 Govemment (net)

2.1.2 Other public sector

213 Private sector

2.2 Other assets 1€t (742.8)

Source of Data: Central Bank of Keny2

19. NFA of the banking system in the year t0 February 2020 grew by 103 percent,
compared 10 2 growth of 38.3 percent in the February 2019. The decline in growth of NFA of
the Central Bank was partly due to the decline in growth of foreign reserves- On the other
hand, decrease in NFA growth of commercial banks, 18 partly attributed 10 decrease in growth
of their deposit holdings 11 foreign banks and increased foreign currency deposits by non-

residents.
20 NDA increased to register a growth of 7.2 percent in the year 10 February 2020 from a

growth of 4.5 percent over a similar period in 2019 (Table 3). This is largely due to an
improvement in net credit flows to the govemment, private sectors and other public sector

(Chart 6).
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Chart 6:
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21, € sector credit 8rew by 7.7 Percent in the 12 months to February 2020 Compared
to a growth 4 percent jn the year to February 2019. Thijs 8rowth wag observed mainly in
manufac g(10.4 percent); trade ©s percent); transport and Communicatjon (74 percent);
and cons - bles (20.6 percent).
L7 Interes Rates
22, Sho interest rateg remained fairly Jow anq Stable. The Centry] Bank Rate wag
reduced to .25 Ipercent op 29% March, 207 from 825 Percent in Febpy 2020 to signg)
lower lend; €s in order to Support credit access by OITrowers €specially the Small and
Medium Enj ses distressed by COVID-19 Pandemic. The interbank rate Increased to 4 4
percent in Tom 3.3 percent In March 2019 due to tightening hquxdxty n the
money mark; art 7),
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ch 2020 compared 10
Bills rate declined to

7.3 percent in Mar
from 9.4 percent in

The 91-day Treasury Bills rate increased to
2019. Over the same period, the 182-day Treasury
ercent while the 364-day decreased t0 9.2 percent

25
7.1 percent in Marc

.1 percent from 83 P
March 2019.
1.8 Capital Markets

24. Activities 10 the Nairobi Securities Exchange (NSE) declined 1n

compared t0 March 2019 with equity share prices declining as shown by the NSE 20 Share
Index. The NSE 20 Share Index was 1, 1 arch 2020 compared 10 2,
points by end March 2019. Consequently, market capitahzati 2,361
billion to Sh. 2,016 billion over the s

. Performance E by March 2020
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€ revenue wag
major tax heads
billion against g
(Chart 9). The
the period under

Total Revg

1,180,186

(a) Ordin#y Reévenue

1,064,313 1,215,802
Import Dy } 78,822 76,931
Excise Dy 142,759 159,49 194,657
PAYE i 5 281,718 310,625 329,893
Other Ingome Ty 1883791 209088 229,066
VAT Locs 168,606 171,563 186,003
VAT Impo . 131,540 134,094 154,424
Investme nt R Tiue 24,571 96,006 97,176
Traffic Re 2919 3,032 3,484
Taxes on Jy de & Trans (IDF Fee) 17,650 22,741 23,250
Others ! | 27349 32,230 35,455
(b) Appropriatiq n In Aig 2 115,872 116,388 188,925
o/w R ! Develop ent e 15,787, 21,033
rants 16,834
: gv Xternal Grants 1,197,029
id K xte mal Grants ag 5 12.87
PE€Ircentange o GD
1/ includes rent on |ang /buildings, fines and forfeitureg other taxeg loan interest receipts reimbursements and other
fund contrj butions, fees, and miscc“aneous revenue,
2/ includes receipts from Road Maintenance Levy Fund and A-I-A from Universitjes
Source of Data: '

tional Treasury
Was 13 percentcpm pared to 12 9

External grants ay (t nted to KSh. 13 ¢ billion against 3 target of KSh. 23 billion, whijch i§
an under perfomy e by KSh. 9 4 billion.

26.  Asa Propoition of GDP, the tota] revenue

11




2.2 Expenditure

27. The total expenditure and net lending for the period under review amounted t0
KSh. 1,868.2 billion, against a target of KSh. 2,028.5 billion. The resultant under
expenditure of KSh. 1602 billion 18 mainly attributed 10 lower absorption recorded in
recurrent expenditures by the National Government and below target transfers 10
Counties. Recurrent expenditure for National Government amounted tO KSh. 1,154.4
billion (excluding KSh. 27.1 billion for Parliament and Judiciary), against 2 target of
KSh. 1,241.6 billion leading 10 an under expenditure of KSh. 87.1 billion. The under
expenditure in recurrent category Wwas ainly due tO below target expenditure O

operation and maintenance and foreign interest (Table 5 and Chart 10).

12



2018/2019
Actual

1,058,468 1,154,405
193339 223269
80,050, 94,548
51,702 74,146
339,135 331,864

Stic Interest

430,578
75497

l
NDITURE
Source of ?| National Treasury

28. h interest Payments amounteq to KSh. 94 5 billion, an increase Compared to
KSh. 80, illion over the same period in the F Y2018/19. The domestic interest Payments
totalled tp KSh 2233 billion, which Was higher than the KSh. 1933

1,745,724 1,868,242

billion paid in the
correspondin period in the Previous financia] year. The €Xpenditure daty ip GFSM 2014
format is gHoy in annexes Iy and IV,

Chart 10; |y

enditure ang Net Lending fo the Period Ending 314¢ Marech, 2029
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F\
ment Expenditures by Public Agencies

cies expenditure including ALA was

t expenditure Was

al and other public agen
h. 1,446.6 billion. Recurren

nst a target of : opment expenditure

inst a target of KSh. 528.2 billion. The percentage of

hile the percentag® of total expenditures

and 86.6 percent

g7.1 percent
y between actual and

221 National Govern

~ The total ministeri
KSh. 1,257.4 billion against 3 target of KS
1 Sh. 918.5 billion, while devel

KSh. 800.1 billion agal
KSh. 457.3 billion agat

amounted t0

total expenditures to the target was

to the target for recurrent and development

respectively, as at the end of the period : ow. The discrepanc

target expenditures was partly due to the non-capture of the parastatals and some other
government entities expenditures. These ministerial expenditures are therefore,
provi sional.
30. As at the period ending 31 20, recurrent €xp
Department for Early Learning and Basic Education, State Department for University
Education; Teachers Service Commission; ent for yocational and Technical

47 4 percent of to

Training and the Ministry of Health (Socia
recurrent expen tate Department for Interior and the Ministry of
of total recurrent expenditure

diture. In addition, the S
Defence account

enditures by the State

nt and 8.5 percent

ed for 11 perce
t for Transport

respectively.
3. Analysis of development outlay indicates that the State Departmen
e of the total development expenditure (19.7 percent),
State Department for

accounted for the largest shar
e State Department for Infrastructur® (186 percent),
water and Sanitation 8.9 percent), and the Ministry of
for Transport and Ministry of
below target

followed by th
Energy 03 percent), Ministry of
Except 10T the State Department 10
¢ Departments were
als and some
nditures by

Health (6.9 percent)-

Health, the expen ] ther large Ministries/Stat

because of underrep ture from the sub-national, parastat
donor funded projects. able 6 shows the recurrent and development €xpe
Ministries, State Departments and other government entities for the period under review.
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Mar-20 Variance Mar20 Variance [ o5 of
Total
l(\mnvmuumw/(‘mﬁ\-ss:om Reccurent Development Total Expendir
are to
Actual*| T, Actuar T Actuart| 7, Targes
1 adency 6697 6737 (40 702 L7535 | (Losp 7.3 8.4 (1.09] 872
19 for Intersor 87.850 | 96,523 (B8973) 4284 ST (3289 92133 joq3 (12.262) 883
I for Correctiona] Services 14808 | 19579 (4771 19 718 (699) 14.828 20297 (5479 73
1 Tnent ﬁrhﬂigndq.ndfmkn Services 1278 1.591 @12 523 1.043 (519, 1.802 2634 (832 68.4
103 Department for Devolutiog L 44 967, 708 5.551 (4.842 241 294 (3.875) 384
103 for Developmen; of the ASAL 704 795 91 3672 2.895 776 4.378 3.6 685 1186
1 Sst1y| of Defence 68.225 [ 75308 0173y 2397 12.809 (10.632) 70,403 91.208] (20,805 ™2
105 3 Foreign Affairs 7.065 | 12,965 (5.901 220 1468 | (1248 7.285 144350 (7140 50.5
1064 for Vocationa] ang Technical Traing 8157 [ 12851 (1697 6462 6.884 (422) 14,61 19.7. (5.119) 741
106 for Universiny Educatiog 65341 | 81618 6279) 4,5, 6.929 (778 71,493 $8.544) (17,052 80.7
1 h&rryl.umia. & Basic Educatiog 78314 | 67661 10653) 5453 5.298 115 83,727 72,95 10.768 1148
1 for Post Tniaq-dskinsbnth-u 84 150 (67, - - < 84 14 (67 557
1071 i08a] Treasury 27994 | s8.98; (3098 14,041 27953 [ (13.91; 42,035 86,934 (44.898), 484
1072 rtment for Planning 11105 [ §927 2178 25329 329m (7.642 36,433 41,898 (5464 870
1081 of Bealth 35616 | 43563 (7947) 31439 25.981 5433 67,084, 69.543] (2 489 96.4
1091 et for Infrastructure S1436 [ 46,088 3347 85249 9S24 (s475 136635 13955 3.128 978
1092 for Trausport 78| 736 (6.588)) 90269 63,008 27252 91, 373 20664 1294
1093 ep ﬁr&m‘.@dkﬁmm 255 1232 (97§ - 535 (355) 255 L7 (1531 143
1094 for Howsing & Urban Developmey 642 754 Q) 1672 2, &1 1741 25643 (6229 737
1095 for Public Works 15871 124 160y 1227 Ls™ (350 2815 3325 (510) 847
1107 and Sanstation 2816 | 440 (L533)] 40,57 27291 2143 43192 4687 (3.686 921
1108 of Eiiromment ang Forestry 6.659 7.63% 976) 3245 5400 [ (2145 9.91 13.038) (3139 76.1
1112)n of and Physica] Plannmng 1569 | 226 (6% 3208 2 51 4,77 4, (184 963
122 for hh-n..C'-iui_-d 1988 2282 QM) 14676 18.895 [ (4217 16,664 211 {4.511) b &4
Te & Imovation
1123 ﬁw & T"‘m‘m_ 1.884 3310 (1426 531 s60 (29 2414 3.87 {1455 624
11328 et for Sporss 793 s syl 2407 10425 (7518 3401 113 (7.969 299
1134 u-h(‘-hn-ndﬂanp L7497 | 2264 (517, 502 44 83 22 267 (429) 84.0
1152fStage it for Energy 1576 | 4314 (2.738)) 43223 53.730 | (10528 4.7 58, (13285 772
1162 Bt for Livestock 1306 | 1604 298)f 2437 3.636 | (1100 3.843 52 (1398 733
1165 ! k)t for Crop Developmen; 3324 3139 187 4073 13,535 (9.462), .39 18673 (9275 444
1166{State 8t for Fisheries Aquacalture & the Bipe L119 1328 (209 1.216 3671 (2.455) 2338 4 (2.664 46.7
13
1167(Staze ! ﬁr&nma. 3n 734 (361 6.962 6.375 588 7.335 7.1 226 1032
1168State for Agriculnura) 4306 | 41m 135 348 596 248, 4.653 4.767) (114 976
1173(State Cooperatives 237 550 G 4440 2.7 1654 4686 3.345] 1340 140.]
1174|State Trade L1ag 12 (2§ 820 345 475 1.963 1.613] 349 1216
1175 State Industrializarion 1833 2480 (74 8877 4436 1441 10.71 701 3604 1526
1184/State Labour 1257 | 2208 951 1158 2468 | (1313 2411 4675 (2264 516
1185(State Social Protection, Peasions & Senjor 9172 14569 (5.697) 7555 10865 [ (3311 16, 25734 (9,008 65.0
1192{Staze Mining 377 474 97 342 431 (88)| 71 905, (185 9.5
1193(State ¥ Petrolenm 187 202 s 1778 1079 | (2304)) 1.931 42 (2350 451
1202Staze ' Tourism 1094 | 4750 (3.666 605 1148 (543) 1, 3907 (4209 288
1203/State Wikdhife 2732 5.84] (3.109 1,052 1.026 26 3.784 63671 (3.083) 551
1212{State Gender n7 1246 (529) 277 2124 634 3494 33 124 103.7
1213(State Public Service 5723 | 6309 (586 792 1123 (331) 6,515 7.432 (917) 8.7
1214|Srate Youth 7295 | 8577 1281 4323, 1470 (148) 11.617| L3047 (1420 89.0
1221 State East African Communiry 3vs 503 (129 - - - 375 503 (129)) s
1222{State egional and Northery Corridor 1191 1.599 (08) 2343 2432 (68)| 3.554 4.03] (476), 882
Dev |
1252/State Law of Justice 2525 | 3808 (1302 123 173 (50)) 2, 4 {1.352), 662
1261{The Jodici, 10299 [ 10,850 (551 B 3.293 {3.293) 10,2 14.143, (3.844) 728
1271{Ethics ang Commission 2204 2206 @ - 19 (19)) 22 2225 (1)) 99.1
1281Nationa] Service 28900 | 28245 655, - - - 28, 28245 655 1023
1291/Office of of Public Prosecutions 2166 | 2202 (36) 52 51 (29 2218 2 (64) 972
1311/Office of the 91 Political Partjes 905 974 (69, - - - 905 974, (69, 929
1321 Witness Agancy 326 361 35 - - - 32 361 35 90.2
2011[Keaya Nagi ©n Human Righy 266 288 22 - - 2 2 (22)) 923
2021 National Land 854 981 (127 - . 854 981 (127) 87.0
2031/Independent abd Bopndaries Comnnissioy 3.153 3.570 17) - 32 (32) 3.153 3.603 (450) 875
2041 Parliamentary Camumissioy S8 10235 (5.117)) 730 22991 (1570 5.848 125 (6.686 46.7
2042 Nationa] 10657 | 17,049 (7292) - - - 10.657} 17.94 (7.292; 59.4
2043 Pari;; e 643 - 643 1086 - 1056 1, - 1699 -
2051 Tudicia Service i 37 424 (48 - - - Ex 424 (48)) 88.7
2061|The Commissjoq e Allocation 264 3s2 (38 - - - 264 352 (88 75.1
2071{Public Service issi 1,159 1,628 (469 23 49 (27) 1181 1.67 (496), 70.4
2081{Salaries agd Rey onmmission 247 338 (91) - - - 247, 338 (91) 732
2091 Teachers Service 191.560 [ 189,673 2.187] - 41 “nl e, 189713 2.146 1011
2101(National Pofjce ion 417 553 (136 - - - 117 553 (136) 5.5
2111 Auditor Genera 3918 4117 (199 63 168 (108) 3. 4,285 (304 929
2121fOffice of the of 383 527 (144) - - . 83, 527 (144) 27
2131/The Commissiog L Ve Justice 389 42 (33), - - 3 424, 39), 918
2141 N&_}Gcrb; Commissjon 280 367 {87 - 3 (3)] 2 3% (90), 757
2181 Polic Authorine 578 670 (91 - - - 57§ 67 (91)) 863
Tota) $00.095 | 918 435 (118.360)] 45730% 528.160 (0.86%) 1357390 1446615 | (189223 ) 86.9
*Provisiona]

Source of Data;/
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32, During the period under review, the General Economic and Commercial Affairs
(GECA) Sector recorded the highest absorption of 102.5 percent of its budget, followed
by Education Sector with 97.5 percent. The Social Protection, Culture and Recreation
(SPC&R) sector recorded the lowest absorption of 63 4 percent (Chart 11).

Chart 11: Sectoral Budget Absorption as at 31st March, 2020

EPW&ENR, 83. 1%

Source of Data: National Treasury

2.2.2 Pending Bills

33, The total outstanding na :onal government pending bills as at 31st March, 2020
amounted t0 KSh. 368.9 billion. These comprise of KSh.319.1 billion (86.5 percent) and
KSh. 498 billion (13.5 percent) by the State Corporations (SC) and by Ministries/State
Departments/other government entities respectively. The bulk of the pending bills are for
contractors/suppliers. The SC pending bills include unremitted statutory and other
deductions, pension arrears, and others. Ministries/State Departments and other
government entities pending bills are mainly historical as at the end of the FY 2018/19
including the contested ones. Clearance of pending bills is a key national govemment
priority. All MDAs aré therefore, expected 0 continue 10 settle them as @ first charge 1n
the current financial year in line with the Treasury circular No. 7 /2019.

223 Guaranteed Loans to Parastatals

34. Cumulative principal and interest payments of guaranteed loans t0 parastatals with
liquidity problems amounted t0 KSh. 6612 million against 2 payment target of KSh. 636
million (Table 7) in the period ending 31st March, 2020. The actual guaranteed debt

payment was higher than target because of depreciation of the Kenya Shilling against the
Japanese Yen by the ime of the actual payments.
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Bo | Quarter | Quarter I Quarter Iq1

Cumm. Marcy 2020*
Projected Actual Projected Actual | Projecteq Actual | Projecteq

175.23 182.70 - 17720 | 18279 352.43 365.40

T ‘ 140.99 147.01 - - 142.60 148.80 283.59 295.81
TO TR) 316.22 329.71 - - 319.80 331.50 636.02 661.21
* Provisio, al
Source of Data; National Treasury

23 | al Outturn

35. /] ween st July, 2019 and 3]st March, 2020, the fiscal balance (on Commitment

basis excluding grants) amounted 1, KSh. 5361 billion (5.2 percent of Gpp
a targy deficit of KSh. 491.5 billion (4.7 percent of GDp

) (Chart 12 and Table 8)
The { balance (on 5 Commitment pag;g and including grants) stood at 5 percent of
GDp gainst a target deficit of 4.5 percent of GDP.

Chart
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Source of p

36.  Over the Same period ip FY2018/19, the fiscal deficit including 8rants (on
is) stood at KSh. 565.5 b

Commitmen billion (5.9 percent of GDP). The 1scal outturp
in the last sj Cial years, the Printed budget, the 2019 BROpP framework and the first
supplement ) get for the Fy 2019/20 are shown in Annex | Further, GFSM 2014
Compliant ary Centra] Government £ scal data for the third quarter of FY 2019120
are shown i | Xes Vand V[

R
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201972020 as a 201812019
Actualas 2

BEXPENDITURE AND NET LENDING

QO.J!—‘
'-l\DlJ“

32
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5.CE
C. DEFICTT EXCLGRANT ©

G. FINANCING
1. Net Foreign financing

Loans
Project Cash Loans
PmiedLonSAlA
PN"tctLomSSGR PHASE 1&2A AlA
Cmﬁdiw
O'W smdicated loan

*Pprovisional
Source of Data: National Treasury
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Fl| L, DEVELOPMENTS

2.4 | inancing
2.4,1] External Financing

Loa sh, KSh. 118 billion Programme Loans, and KSh. 5.9 billion Commercial Joapg

Table- : Kxternal Financing, Period Ending March, 2029 (KSh. Millions)

Quarter [ Quarter | Quarter I Quarter IIT | umulative March 2020
201819 201920 201920 201920

msmmhmm: 37825000 32056 9233479 4915699 17369732 331154
Project Cag} 30618 3.269 47 652557 1745439 THOB| 57 egs6m
Project 1 80.728 26.926 08 349450 12408 8399620 12.865 75
Project Loags _PHASE 1 als 35201 1 1006630 25755 1224208/ 1000909
Project L : PHASE_.’A_.*\M 44730 - 32.560 46 0.00 32569 46 38.190.00
Commercia] 134235 - 3.570.5; 299 87 5.87039 110,812 70
Programme [ 2284 2.009.18 265772 7.102.79 11.769 68 1.600.00
EXTERNAL YMENTS: 14891555 19,057.47 24,810.31 3147515 75342.93 98,371.98
Bilateral(n] | | SWAP) 20,449 75 §.15923 561240 19,994 62 33,7662 5165281
M’ﬂihui( ‘ 1372204 5555 3.634.01 6.162 64 15351 86 16.780 28
Commercial 114,743 76 3.343.01 13.563.9; 3317.89 26,224 81 29938 88
NET FORE] NCING 178,909 45 13,148 16 67.524.48 17,681.75 98,354 39 232.782.15
Provisiona]' | |
Source of [ Nationa] Treasury
242 Do tic Financing
3. B nd of March 2020, net domestic borrowmg amounted to KSh 3674
billion (Table 10 against a target borrowing of KSh. 233 4 illion (Table g
OITowin

I8 amounted to Kk, 319 ¢ billion, comprising of gy, 111.6 billion
anking Financia] Institutions, KSh. 104.1 billion from the Commercia] Banks,
KSh. 99 7 b* ion from the Centra] Bank of Kenya and KSh. 02 billion from Non-
Residents (Tak

10 and Char¢ 13).
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0 Non Banks & Non Residents

Source of Data: Central Bank of Kenya

39.  The stock of Treasury Bills held by Non-Residents increased by KSh. 0.9 billion.
However, the stock of Treasury Bills held by Non-Banks and Commercial Banks recorded
a net decrease of KSh. 50.9 billion and KSh. 0.8 billion respectively. The stock of Fixed
Rate Bonds held by Non-Banks, Commercial Banks and Non-Residents recorded a net
increase Of KSh. 1706 billion, KSh. 117.4 billion and KSh. 2.4 billion respectively

(Table 10).
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CAIL DEVELOPMENTS

Ta 0: Domestic Financing, Period Ending 31 March, 2029 (KSh. Millions)
| &s . March | Jype September [ December March
i 20019 | 2009« | 3910- 2019+ 2020+
1 BANK 99,728/ 13601 8,255 9,967 73,708
s (20.508) 478 10.904 6.397 (3.146)
Items on Transit ) 11 (16) @1 28)
Frozen| A ccount . (1.110) - i g
Less Gayt Deposits 120245 | 14991 (2.633) 3.602 76.882
2.COM. BANKS 104.122] 126 943 13,2000  3030; 155,240
A (081 (4074 29 (1,045) (621)
Treasary bills 80.406 | 89 00 (9.59) (26,084 (820)
Fixedfat¢ Bonds 27.525 | 33804 36.010 | 65743 117,436
e Bonds 19480 | 19 4gp @097 4peeg 40,664
Less |Govt Deposits (19.208) (16354 4,849 922 (1.418)
3N VKS 111,570/ 160,266 57,802 78,096| 134879
Tre (14.166)) (16,345 (2.926)) (45 760) (50.890)
Fixed rage | 106.104 | 156 797 64515 108673 170,586
‘ Bonds 19435 [ 19 435 (.05 14010 14919
M-Ak 197 380 264 264 264
4.NON ENTS 194 2343 1,511 2,632 3,607
Treasury! (1.249) 25) 443 792 881
Fixed 1.404 2.830 1,068 1.465 2.350
Inr 39 . 376 376
80.768] 170,396 367,434
to Table |2 &iven at face value
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3.0 PUBLIC DEBT
3.1 Overall Debt Position

public debt compri
blic debt is attrl
period.
(Table 11).

Table 11: Kenya’s Public and Publicly Gua
March 2020 (KSh.

increase in the pu
domestic debt during the
the period under review

The gross public debt as

0.
KSh. 6,284.5 billion compared t0

sed of 51.1 percent extern

Millions)

ranteed Debt,

March, 2020 increased by KSh. 864.4 billion to

KSh. 5,420.1 billion as at end O

al debt and

March 2019. The gross
ent domestic debt. The

disbursements and the uptake of

2 billion by end of

March 2018 to

@@MM&&

(45763)

*Provisional
Source of Pata:
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FISEC DEVELOPMENTS
3.2 Domestic Debt
41.0 | The stock of grosg domestic dept Increased by Ksp 373.3 billion from KSh.
2,698 5 billion in March 2019 to KSh. 3,071 9 billion in March 2020 he net domestic
debt was KSh. 2,608.5 billion by end of the peniod under revieyw (Table 12)
Table 1 Stock of Domestic Debt by end of March 2029 (KSh. Millions)
D Marl§ | Jug Sepl8 | Declg Marl9 | Jup1o* Sep-19* | Dec.9* Mar-20%
LCE! NK 93583 110,782 202100 118,196 89,709 109607 120494 11597 106,433
39655 36849 36,201 64824 36506 38| &m 63,74 548
Frozen | 334 19 B84 23339 274 09 229 nm 229
Treasury bl / rediscounts 20,588 20388 20588 20588 20588 20588 20588 20388 20,588
ltems oq 2 pa) 11 19 16 36 2 5 9
Fied 942 942 9426 942 942 942 942 942 9426
2.0 1,226,866, 1266457 1315333 1289558 1397771 Lildga 1415011 L1438 157059
Advances. 7476 7504 588 8183 3458 340 34 47 279
Treasury §55% | 4208 37831 sam 570,588 STam 556228 M 576426
Fixed Rate 565,008 38240 531519 501047 565 157 5%, 606 430 641650 693 770
Special 50000 sgop 50000 sop 5000 spnp 50000 spgp 5000
Samgs and Bond 7648 7648 7548 7648 T8 gog 7648 648 7648
26047 226047 26047 240 468 A3 2450 236251 284,960 284,960
3. NON BA? 1,025,704 1,076,288 1109,75] 1114819 LIss670 1233915 1291521 1304121 1363252
TremBlt 328801 368437 mEe 352367 3487 NS 30035 296906
Fued Rate T 484133 495001 518143 34004 600375 851,175 714248 750642 220
Tax Reserve 69 69 69 69 69 89 69 69 69
Infrastrcture od | 191,703 191,703 191,703 19720 211,685 21685 | 211344 44 22434
Savngs and Band 20580 20580 0580 2038 0580 2143 20580 2028 2580
M- Aloha ‘ 398 398 398 398 595 782 1,046 1041 141
4. NON RESID 5498 2530 5a0 219 5382 27,984 D63 3sm 31574
Treasury Bifs | .74 7479 7104 7310 6,113 7408 7858 8.26] 8.368
FuxedRate T 9716 9,762 10239 10,631 11,162 24| 1353 1392 487
Savings and Des Bond 9 9 9 9 9 7 9 9 9
Infrustructore il 8,045 8058 8,038 8047 §.09§ 8,098 8212 8371 8371
5. TOTALGR LI 2478835) 2500704 LSBT0 2698532 2795936 285639 2900104 307854
6. LESS ON-LEND) _ 5,701 5,701 5,701 5.701 5,701 .01 5701 5,701 3701
7 Less Govt Deposits - il S84 5507 0144 32049 39823 | so1mg SI6IR2 | 52475 457613
8. TOTAL NET DEBF 1,792,066, 1,928,059 2,033,599 111,020 2294 608, 278507 2334755 2411651
NOTE: Treasury B reflected here are at face valug a5 Opposed to Table 10, given at cost
*Provisional i
Source of Dat entral Bank of Kenya
|
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42. The stock of Treasury Bills held by Central Bank, Commercial Banks, Non-
Banking Financial Institution and Non Residents declined by KSh. 47.4 billion from KSh.
9497 billion 1n March 2019 to KSh. 902.3 billion in Mar_ch 2020. The total stock of

Treasury Bonds, which include Floating, Fixed Rate, Special and Zero Coupon Bonds,

b

increased by KSh. 354.1 billion from KSh. 1,191.1 billion 1n March 2019 10 KSh. 1,545.2
billion in March 2020 (Chart 14).

Chart 14: Domestic Debt Stock b Instruments
1800000 1 ,//-///

Mar-2019 Mar-2020

@ Treasury Bonds @ Treasury Bills @ Others mFrozen Govemnment ACs

Source of Data: Central Bank of Kenya

3.3 External Public Debt 1

43. In dollar terms, external public debt stock increased by US$. 3,673 million from
US$. 27,013.4 million in March 2019 to US$. 30,686.4 million by the end of March,
2020 (Table 13). The increase 18 attributed to @ rise in external disbursements made
during the period. The debt stock comprised of 33.5 percent, 33 percent, 33 percent, and \
0.5 percent owed 10 bilateral, multilateral, commercial, and suppliers creditors

respectively.
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FI L DEVELOPMENTS

Mar-18 Jun-18 Sep-18 Dec-18 Mar-19, Jun-19+ Sep-19+ Dec-19# Mar-20%

Ta‘

Mare¢h 2020 S$ Milliong
R

B

AUS

4.54 572 6.64 0.83 9.34 17.63 17.65 18.62 287.75
BELG; | 107.19 101.01 103.58 78.56 75.20 113.3] 108.49 109.80 113.08
CAN 4.07 4.05 2.83 1.52 1.52 1.08 1.08 0.58 0.58
| 12.4] 11.63 10 937 839 855 745 6.41 5.87
16.73 16.25 16.69 19.02 16.00 17.56 15.58 15.95 13.09
FRAN(! 642.57 611.44 599.02 61222 668.45 709.38 679.88 728.89 698.14
Gl ¥ | 336.29 268.93 274.11 341.96 360.65 364.39 33866 332.14 371.11
ITALY || 1.24 1.24 1.25 15235 345.75 354.78 344.1 351.90 34257
JAPAN || i 1,022.38 503.66 483.85 1,023.98 1,272.62 1,321.91 1,372.56 1,353.47 1,385.84
10.99 10.67 9.07 433 3.31 335 2.19 1.79 1.00
UK 4.74 4.59 4.56 243 0.84 0.58 0.56 0.32 0.30
USA l 29.29 29.17 26.45 25.06 20.75 20.42 18.12 1745 15.16
CHINA 5,295.84 5,532.61 5,496.62 6.20161 6,006.17 6,462.07 6,410.61 6,840.23 6,746.26
OTHERS | | | 453.57 432.44 457.02 305.16 308.5] 3418 326.53 325.62 296.01
TOTAL TERAL 7,941.83] 7 3.41] 7491 .69 778.40] 9 097.49] o 73681 o 643.46] 10 103.18/ 10, 76.76
MUL
ADB/ADF | 2,045.52 2,026.48 2,043.51 2,151.35 2,233.19 224479 2,301.03 2,393.60 2,404.62
BADEA || | 29.5] 29.81 34.63 3217 34.53 36.08 36.21 36.28 36.06
EECEIB | | | 201.48 192,53 194.86 184.16 173.89 168.53 160.53 162.18 152,65
IDAFAD ; 5,23731] 5 ,024.05 5,612.97 5,481.55 5,403.95 5,953.08 6,900.25 7.234.42 7.146.77
IMP** ‘ . 732.26 708.45 6994 676.41 501.48 481.02 407.37 360.66 341.14
OTHERS | 51.28 50.07 63.86 62.61 55.80 55.01 52.49 51.40 49.46
TOTAL M 8297.36| § 031.39] g 649.23 588.25| 8 402.85| 8 38.51] o 857.88 10 8.54] 10 130.70
COMMER : ‘) 8,508.54 8.219.71 8,148.46 9211.46 9,347.52 10,711.36 10,286.93 10,151.24 10,113.38
{
EXPORT 165.51 165.51 165.51 165.51 165.51 165.51 165.51 165.51 165.51
GRAND TOTAL 24,913.24] 23 .02| 24,454.89 26,743.62| 27 013.37] 29 52.19] 29, 953.79] 30 658.48]| 30 686.35
In percentage ofﬁﬂ |
BILATERAL 31.88 31.45 30.63 3282 33.68 3295 3219 32.95 33.49
MULTILA 33.31 33.53 3537 3211 31.11 30.25 3291 33.40 33.01
COMMERCIAL 3 34.15 34.32 3332 34.44 34.60 36.25 34.34 33.11 3296
EXPORTCRE]}T v 0.66 0.69 0.68 0.62 0.61 0.56 0.55 0.54 0.54
TOTAL | 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
*Provisiona] |
** include IMR item

1/incl. Intern onal Sovereign Bond
Note: The e ge rate as at end March 2020 Was KSh. 104.69 per dollar,
Source of p i

44, Co ‘
Commercjal Baj
the period i
constant in
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Amount (US$ million)

2 Mar 2020

@ Bilateral t:l}viultilataal

m Export Credit
Source of Data: National Treasury

3.3.1 External Debt Service

45. Bythe end of March 2020, the total cumulative debt service payments to external
creditors amounted t0 KSh. 1699 billion. This comprised of KSh. 75.3 billion (44.4
percent) pr'mcipal and KSh. 94.5 billion (55.6 percent) interest (Table 14).
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Tak m’!i : External Debt Service, July 2019 _ March 2029

(KSh. Million)

‘ PRN!M* TOTAL-
BIILA ; RAL
U DHAB] 11333
S ';! 18.84
LAND 28742
: .|::9! 540543
Y 203418
AN 3.065 59
SAUDIARABIA 94 82
SPAIN 2,063 16
371.15
NAD: 54.16
BELG 1.638 6]
GERMA] 1.867 73
I 47318 8]
1 175.01
mi ANDS 347 48
NMA; 23523
KOREA 101.53
3260
764.99
82175
POLAND 6.56
TERAL 66,818 37
MULTILATERAL
ADB/ADF| 3,178 34
25285
2,130.02
16,119 33
42270
40.43
496 21
TOTAL MU TERAL 2263983
. 54,208.2) 80.433.02
GRAND TOTAL 75.342.93 94,548 35 169,891 23
* Provisiona] ,
** IMF debt servi CBK
Source of Data: Treasury
3
|




46. By the end of March 020, the total cumulative debt service payments t0 external

creditors comprised of 48 percent, 39 percent and 13 percent of the total payments t0

commercial, bilateral and multilateral creditors respectively (Chart 16).
Creditors at end of March, 2020

Chart 16: External Debt Service b

oBilateral
& Vultlateral

lComm:rcid

Source of Data: National Treasury
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| d oxpe
Annex [: Iscal Results, 2013/14 - 20192020 (KSh. Ml]]lons)
REVENTE; NANCING 201314 201415 2015716 201617 201718] 2018119) 201920
Actual Prel Actwal | Prised Estimates BROP] SUPP]
ATOTAL 9744 1,107,772 1,254,799 L9 1 sae; 1,701,672 2,115,902 2,090,5 2,084,246]
1.0rdinary 918,999 LO3LS19 )35y 13063568 ) 365063 1,499,757| 1,877,17¢ 1,851,811 1543813
Income T 449 590 508,581 60,762 625,050 640,546 682 330 884 369 808 186 804,497
VAT | 232,630 259,685 289,213 339,034 357,120 414,143 495 989 462,708 464,468
Import Dty 67,555 74,048 79,638 §9.943 93,685 106,875 135,422 129247 12822)
Excise Dyg 102,020 115872 140212 165,474 167,753 194.310 242245 266,455 261,632
Other Rey 67,185 73,633 2719 §7.067 105,959 99,099 119,160 185 208 184,995
24 i, A 55428 75,953 102247 133,002 157,848 201,915 238,728 387258 240,433
BEXPENDITL LENDING 1,3005 1639381 ) 304529 11896 214684 2,433,707 2,796,027| 2,835,718 2874171
L Recurrent 787,926 $95199 ) 3 g3 L165037) 1 349596 1,531,083 1,760,330 ) 1,760,001
Wages and 281,197 297,978 307,421 336,636/ 388,933 417,526 483,541 483,54 487,620
Interesy 134821 171,87, 215328 271233 323,890 375723 441,481 441,48) 441,481
Domestic 119,193 139,615 172,857 212865, 239,470 272351 290,530 290,540 290,540
Foreign 15628 32261 247 58,368 84420 103,372 150,941 150,94) 150.94)
Peasions, 30,155 37.508 53,401 63,958 65,009 70,804 108,582 108,582 108 582
O&M 306,339 3532 429,046 457,150 534347 625,79) 674115 658,713 632218
Ofwhicn 4 28,208 30,566 71918 58,536 109,361 835277 162,588 162,588 163,166
ZM Net L 319,27, 510,536 436,662 641,343 469,673 541,884 652, 343 07, 730,820/
- ¢85 294 T3¢ 343338 392217 288213 289,020 354,008 419,129 419284
: 91239 134,757 241,183 211,931 243 408 281,011 8191 305,157
Payment of A 2188 2167 2443 2529 2488 643 644 644
3 Droughe . CF - 5,000 - - L 5000 5,000 £.000
4 Transier o C rrenee 193 399 7623 305,016 327274 360,740 378,350 378,350 378350
s 247 19777 242158 25678 28525 3757 37579 60,966
§. Judicial Service 12,94] 11,682 11,846 11,944 nm 15,032 15,032 29133
TE s - 6.400 6,000 : 6.962 5768 5766 5766
D.DEFICIT Fxcp. Basis) 3261 (549,730) (672,32¢) (623,932) 032,035 (680,125 (45,181 (739,925)
E GRANTS 26,947 29 597 26,962 27,600 19,702 38,788 38,788 41,804
F.DEFICIT INCL Basis) (299.2), (520,133) (645,364) ( 12,333 (641,341 7 7 a8 12
G ADIUSTMENT 10| (8,505 45,563 (51,859 (34979 8.720)) - 66,179 90,738
H.DEFICIT Ny 307,729 (474.579) ©7218) (3] 309 (21,08 (641,34) (640,22~ (857,374)
LFINANCING 307,720 474,579 697218 631,309 721,053 641,341 . 657,374
Net Foreign Financy 104,726 269,924 384,745 354,977 414 518 331313 31313 353 480
Other Domestic F; 1267 2389 2260 2623 2878 3213 323 3213
Net Domestic Fi 201,727 202,257 309,205 273,710 303,658 306,514 305,700 700
In of
A-TOTAL REVENTE 192 190 18.7 183 17.9) 183 19.7] 202] 201
LOrdinary Revenge 181 177 172 170 16.0 161 17.4 17 178
Income Tax 89) 87 84 81 75 74 82 7. 78
VAT 4 45 43 44 42 45 46 45 45
Iport Dyey 13 13 12 12 11 11 13 1 12
Excise Duty 20f 2 21 22 20 21 23 2 2s
Otber Revenne 13 13 12 11 12 11 11 18 18
2 Won —in - Ajf 11 13 15 17 19 22 22 23 23
B. EXPENDITURE & .\T?Hn 256 31 269 78 252 262 26.0| 7. 273
155 154 154 152 158 165 164 16 170
“-m-.isdns 33 | 46 44 46 45 45 47 47
Interest Paymenss 2] 29 32 3s 38 4.0 41 43 43
Domestic Interes 23 24 26 28 28 29| 27| 28 28
Foreign Interest Dye 03 06 06 as 10 11 14 15 15
Pensions, et 06 06 08 08 0s 0g 10| 1 10|
O &M/ Others 6 61 64 60 63 67 3 6.4 6.1
3 which 4ppropratiog, 06 0.9, 11 08 13 15 15 14 L
2Development & Net 63 8.3, 73 sS4 55 58] 61 71
Development Projects 45 51 51 51 30 31 34 4 40
Appropriation-in-Aid 18 37 20 31 25 26 26 27| 29|
Payment of puaranteed logns. 00 00 00 00 00 09 0.0 0. 00
3 Expenditures | - 01 0.1 - - - o 0 0.0
4 Transfer to County Goy 33 39 41 40 38 39 35 37 37
< ¥ Service 04 04 03 03 03 3 03 04 06
6. Judicial 03 02 02 02 01 01 01 01 03
7 Equaliration Fund - 00 01 al - 01 01 01 01
D.DEFICIT Excy. GRANTS Basis) (6.49) o.n (32) 8.3 .3 .9), (6.3) (7.2, (7.6)
E GRANTS 03 0s 04 04 03 02 04 04 04
F.DEFICIT INCL.GRANTS Basis) (5.9) (8.6), .3 (8.4) .0) .7) (6.0) (6.3)) )
G:\wmmzx‘rromsn ) 06 07 ©7) ) ©n - 06 09)
H.DEFICIT INCL.GRANTS (6.1) [£8)) o) ©.1) .9 (7.8)) (6.0) (6.2) (6.3)
LFINANCING 6.1 81 71 91 74 7.8 6 62 6.3
Foreign Fnancing 21 37 40 50 42 45 31 32 34
0::.&-:*&., 00 00 00 00 00 00 a0 0.0 0.0)
Net Domestic Financg i 40 43 30 40 32 33 28 30) 29
Memorandum hem:
[ominal GDP at Magker price (Ksh. 3073.7768]  sg31.408p S.7096710 | 76751729 85180040 9393089 0 10,765,685 4 10355 351 ¢ 10355351 ¢

Note: BROP- Budge
Source: National T,

W and Outlook Paper
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.N EXES .

GFSM 2014 COMPLIANT TABLES FOR BUDGETARY CENTRAL GOVERNMENT
Annex I1: Revenue (KSh. Millions)

GFSM
Code|Description

Estimates
FY2019220 FY201920 Q1

ccounting method: Cash Cash Cash Cash

1|Revenue 2,154,686 423,961 940,522 1,345,767
11|Taxes 1914,170 394014 802,129 1,165,564
111] Taxes on income, profits, and capital gains $84,369 180,721 367,429 519,714
1111 Payable by ndividuals 468,497 98,199 205,266 310,625
1112 Payable by corporations and other enterprises 415872 82,522 162,163 209,088
114 Taxes on goods and services 836,645 176,271 357,185 528,145
1141|General taxes on goods and services 512,528 109,527 220,562 317,368
11411 Vahe-added taxes 495,980 105,779 211,544 303,657
11414 Taxes on financial and capitaltmsacmm‘ 16,548 3,748 9018 11,711
1142 Exc.'ses2 324,116 66.750 137223 210,776
115 Taxes on international trade and transactions 193,156 37,017 76,915 117,706
1151 Customs and other mport duties’ 193,156 37,017 76,915 117,706
Social contributions 1,128 48 240 318
Other social contributions 1,128 48 240 318
Employee contributions 1,128 43 240 318
13|Grants 38,785 2,802 10,147 13,576
131 From foreign governments 33,785 2802 8,207 10,675
1311 Current - -
1312 Capttal 33,785 2802 8207 10,675
132| From international organizations 5,000 - 1,941 2.901
1321 Current 5,000 - 1,941 2,901
1322 Capttal - -
14|Other revenue 200,604 27,097 128,005 166,309
141] Property income 39,030 8,046 90,257 101,007
1411 Interest 2,133 852 1,576 1,581
1412 Dividends 34528 6,087 86,663 96,006
1415 Rent 2,369 1,107 2016 3421
1421 Sales of goods and services 154,084 18,542 36,580 63,326
1422 Admnistrative fees 154,084 18,542 36,580 63,326
143 Fines, penalties, and forfeits 2,991 415 1,054 1,232
144 Miscellaneous and unidentified revenue 4,500 95 114 744

1/Includes Capital Gains Tax and Stamp duty
2/Includes Ordinary excise, RML, PDL, Electricity 1evy
3/ Includes Import duty, RDL, IDF

Source: National Treasury
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ANNBXES

Annex II1: Expense (KSh. Millions)
i

GFSM
Code[Descrin tion
dccouy ing method: Cash Cash Cash Cash
2|Expense 2,587,696 524,798 1,113,258 1,735,849
21| Compe nsation of employees 493,642 110,435 231,402 391,804
211 a@s and salaries 452,792 109,779 230,005 389,736
212 4 contributions 40,851 655 1,397 2,068
2121 . al social contributions 40,851 655 1,397 2,068
22 OF goods and services 393,496 100,516 210,259 238,881
11 OW Deforce and NIS 142,191 26,554 71,977 97,125
# Free Secondary Education (FSE) 59,702 24,752 57,389 57,414
(8 Free Primary Education (FPE) 13,401 2,822 9,175 9,299
24| Inge 441,481 110,413 208,675 317,817
241 g Dnresidents 150,941 34,163 61,512 94,548
242 !T ésidents other than genera| government 290,540 76,250 147,164 223269
25| Subsidiels 1,953 129 1,329 1,503
251 19 public corporations 1,953 129 1,329 1,503
252 9 Private enterprises - - -
26| Grants 1,083,271 177,484 410,699 711,261
262 To tiona] organizations 5,341 - - -
2621 ' 5,341 - R <
2622 - - - -
263| To of e ne ral governme nt units 1,077,929 177,484 410,699 711,261
2631 C yTE 592,034 90,220 227,038 346,840
7 Transfer to County Governments (ES) 217,000 38,550 78,429 137,362
{ Transfer to Other levels of Government (SOEs) 375,034 51,671 148,609 209478
2632 Capif 485,895 87,264 183,661 364,420
O'W Transter to County Governments (ES) 93,000 16,521 33,612 58,869
‘ ansfer to Other levels of Government (SOEs) 392,895 70,742 150,048 305,551
27| Socialk nefits 163,088 25,821 49,293 72,983
273 Mpioyer social benefits 163,088 25,821 49,293 72,983
28| Other = nse 10,765 - 1,600 1,600
282 ISQ BICOUS other exp ense 10,765 - 1,600 1,60‘01

Source: National Trep sury
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Annex 1V: Transaction in Assets and Liabilities (KSh. Millions)

Change in Net Wort
Net acquisition of nonfmanclal assets
Fixed assets

Buildings and structures

Other fixed assets
Net acquisition of financial assets
Currency and depostts (Domestic)
Net incurrence of liabilities

3324 Loans
Source: National Treasury

5

(426,828)

200,923
201,188
194,741
6,446
3223
3,223
630974
300,314
300,314

330,660
200,000
130,660

FY2019/20 Q1

(418,100)
131,733
131,733

(68,415)
19,498
19,498
18,740

758
3456
3456

91,369
78,551
67,635
10,916

295,765

11,517
173,036

12818

12,818

173,036




Annex V: Statement of Sources and Uses of Cash (KSh. Millions)
Budget Prel.| Actual Prel. Actual
GFsS Estimates| Actual FY| 2019/20 FY2019/20
CodejDescription FY2019/20/2019/20 Q1 Q2 Q3
lAc nting method: Cash Cash Cash Cash
(:a‘;E‘FIows from Operating Activities:
Cash receipts from operating activities 2,154,686 423,961 940,522 | 1,345,767
1 || Taxes 1914239 | 394,014 | 802,129 1,165,564
Social contributions 1,128 48 240 318
13 Grants 38,785 2,802 10,147 13,576
14 '|  Other receipts 200,535 27,097 | 128,005 166,309
2|Cash payments for operating activities 2,587,696 524,798 | 1,113,260 | 1,735,849
{|  Compensation of employees 493,642 110,435 231,404 391,804
Purchases of goods and services 393,496 100,516 | 210,259 238,881
|| Interest 441,481 110,413 | 208,675 317,817
Subsidies 1,953 129 1,329 1,503
Grants 1,083,271 177,484 | 410,699 711,261
Social benefits 163,088 25,821 49,293 72,983
Other payments 10,765 - 1,600 1,600
et cash inflow from operating activities (433,009)| (100,837) (172,738)]  (390,081)
h Flowa from Investments in Nonfinancial Assets
[ 'As):
31A Purchases of nonfinancial assets 200,923 19,498 104,511 131,733
311A Fixed assets 200,923 19,498 104,511 131.735
f 3’;1 cash outflow: investments in NFAs 31=31.1-31.2) 200,923 19,498 | 104,511 131,733
l h surplus / deficit (633,932)| (120,335)| (277 ,249)] (521,814)
h Flows from Financing Activities:
32x acquisition of financial assets other than cash 3,223 3,456 6,114 (73,310)
321{ stic 3,223 3,456 6,114 (73,310)
322x |Foreign - -
33 ' INet incurrence of liabilities 630,974 91,369 | 308,669 476,523
331 Domestic 300,314 78,551 184,459 303,487
332‘E Foreign 330,660 12,818 124,210 173,036
J t cash inflow from financing activities 627,751 87,913 | 302,556 403,213
change in the stock of cash 6,181)| (32,422) 25,307 28,019
istical Discrepancy4 - -

onal Treasury
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cﬂeck: Difference between cash surplus/deficit and total net cash inflow from financial activities
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ANNEXES

_Annex VI: Statement of Government Operations (KSh. Millions)

Annual Budget
GFSM Estimates Prel Actual [Prel. Actual [Prel. Actual
Code  |Description FY2019/20 FY2019/20 Q1 |FY2019/20 Q2 [FY2019/20 Q3
Accounting method: Non Cash Non Cash Non Cash Non Cash
Transactions Affecting Net Worth:
1|Revenue 2,154,686 423,961 940,522 1,345,767
11 Taxes 1,914,239 394,014 802,129 1,165,564
12 Social contributions 1,128 48 240 318
13 Grants 38,785 2,802 10,147 13,576
14 Other revenue 200,535 27,097 128,005 166,309
2|Expense 2,587,696 524,798 1,113,260 1,735,849
21 Compensation of employees 493,642 110,435 231,404 391,804
22 Use of goods and services 393,496 100,516 210,259 238,881
24 Interest 441,481 110,413 208,675 317,817
25 Subsidies 1,953 129 1,329 1,503
26 Grants 1,083,271 177,484 410,699 711,261
27 Social benefits 163,088 25,821 49,293 72,983
28 Other expense 10,765 - 1,600 1,600
GOB  |Gross operating balance 433,009) (100,837) (172,738) (390,081)
INOB  |Net operating balance (433,009) (100,837) (172,738) (390,081)
Transactions on Nonfinancial Assets:
31|Net Acquisition of Nonfinancial Assets 200,923 19,498 104,511 131,733
311 Fixed assets 200,923 19,498 104,511 131,733
NLB  |Net lending / borrowing (633,932) (120,335) (277,249) (521,814
Transactions on Financial Assets and
Liabilities (Financing):
32|Net acquisition of financial assets 3,223 3,456 6,114 (73,310)
321 Domestic 3,223 3,456 6,114 (73,310)
322 Foreign - -
33|Net incurrence of liabilitie s 630,974 91,369 308,669 476,523
331 Domestic 300,314 78,551 184,459 303,487
332 Foreign 330,660 12,818 124210 173,036
Statistical Discrepancy 5 (6,181) (32,422) 25,307 28,019

5/Vertical check: Difference between net lendin
Source: National Treasury
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