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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND @GCDF)
OTHAYA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) BackSround informafion

The National Governt'uetlt constituencies Developurent Fund (NG-cDF) (hereafter referred to as

the Fund) fornrerly Constituencies Developnrent Fund (CDF), is a fund established in 2003 through
arr Act of Parliament, the Constituencies Developuteut Fuud Act, 2003. The Act was later reviewed
through the enactnrcnt of the CDF (Anrendntent) Act 2007, and rcpealed through CDF Act, 2013-
The lalter was subsequeutly succeeded by the current NG-CDF Act,20 15. At cabinet level, NG-CDF

is represented by the Cabinet Secretary fbr Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
The nrandate of the Fund as derived fronr sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as a platform for identificatiorr, perforutance and

iutpleutentatiou of ttatiotral Sovernllrent functions;
b) faiilitate the perlblrllallce and inrplenrentation of national Sovernlllent functions in all parts

of the Republic pursuant to Article 6(3) of the Constitution;
c) Provicle ior tho participation of the people in the detertrtiuation and iutpleurentatiou of

identified national governntent development projects at the constituency level pursuaut to
Article 10(2)(a) of the Corrstitution;

cl) Pronrote the national values of humatr dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrinrination and protection of the nrarginahzed pursuant to Article 10

(2) (b) of the Constitutiorr;
e) Provide for the sustainablc clevelopnrent of all parts of the Republic pursuatrt to Article 10

(2) (d) of the Cotrstittttion;
0 Provicle a le.gislativc ancl policy franrework pursuant to Article 21 (2) of the Constitution for

the progresiive rcalization of ihe economrc and social rights guaranteed under Article 43 of
the Constitutiort;

g) Provide nrechariisnrs for the National Assenrbly to deliberate on and resolve issues of
concern to the peoplc as provided for under Article 95 (2) of the Constitution;

h) provide for a ptrbiic finince systent that promotes an equitable society and in particular
ixpenditure that plonrotes equrtable development of the country by nlakilg_ special

provisions for nraigiruhzed Sroups and areas pursuant to Article 201 &) (iii) of the

Constitution;
i) Authorize withdrawal of nroney fronr the Consolidated Fund as provided ' under Article 2O6

Q) @) of the CotrstitLrtion;
jl Provide nrechanisnrs lbr the National Assenrbly to facilitate the involveurent of the people in

the identification arrd irnplcnrentation of projects for funding by the national government at

the coustituetrcy lcvel; and
k) Provicle for nrechanisnrs for supplenrenting infrastructure developntent at the constituency

level irr nratters l)rlling within the functions of the national governt-uent at that level in
accordance with thc Constittttion

Vision
Equitable Socio - econout ic clcve lopttte tit cou ntrywide

Mission

o

To provide leadership ancl policy clircctiorr for effective and efficient lllanaSellrent of the Fund
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF)
otu,q y,q c o N s rI T Ir E N c Y

Reports and Financial Statements
Fof the year ended June 30,2018
Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that nteet the needs of the

present without compromising the ability of future generations to meet their own needs.

(b) Key Management

The NGCDF OTHAYA day-to-day nlanaSement is under the following key ortans:

l.
ii.

National Governnrent Constituencies Developrnent Fund Board (NGCDFB)

National Government Constituency Development Fund Comntittee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financialyear ended 30thJune
2018 andwho had direct fiduciary responsibilify were:

Designation NameNo

1.

2.
3.
4.
5.

Accounting Officer
A.I.E holder
Sub-County Accountant
Chairperson NGCDFC
Member NGCDFC

Yusuf Mbuno
Johnson Njinju
Levin Limo
Muthoga Ngera
Hellen Mwangi

(d) Fiduciary Oversight Arrangements

The Audit and Risk Managemerrt Conrmittee (ARMC) of NG-CDF Board provide overall fiduciary
oversight on the activitieiof NG-CDF -OTHAYA Constituency. The reports and recommendation of
ARMCwhen adopted by the NG-CDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwarded by the Board to the Cabinet
Sec/etary and National Assembly Select Cotnntittee.

(e) NG-CDF OTHAYA Constituency Headquarters

P.O. Box 85-1O106
Othaya
Othaya NG-CDF Office
Othaya, KEI{YA
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NATIONAL GOWRNMENT CONSTITAENCI ES DEVELOPMENT FUND (NGCD DCITHAYA CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018

OTHAYA Contacts

Telephone : (25 4\ 7 22429562
E- mail: othay a@ngcdf.go.ke
Website: www.n gcdf.go.ke

G) NGCDF OTHAYA Bankers

Kenya Commercial Bank
Othaya Branch

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal lr;gal Adviser

The Attorney General
State l^aw Office
Harambee Avenue
P.O. Box 40772
City Square 0O2OO
Nairobi, Kenya

)



NATTONAL GO
TIIAYA CONSTITUENCY

YERNMENT c oNs TI TILE NCI ES D E VE LO pM E Nr F(1ND (NGCD r)
rts and Financial Statements

o or the

1.0 s

ended June 30,2019

the people of othaya. constituenc y Ne determined to participate effectively in domesticatingopjectives of ision the big s i" oui Jevelopmen, pt*i;ng. The constituents now have power toirjrplement the formulation and implementation ol development programmes in the constituencyftr the works within the aspiration of the constitrii", 
"r Kenya which makes public '

P{rticiPation mandatory. The utilization of the NG-GDF has always been carried out withfafmess ,transparency , openness and accountability.

II.FORWARD BY THE CHAIRPERSoNNGCDF CoMI\,ITTTTE

Financial vear budeet

lrlrh.r.l*:cial year 2017/lg the NG-GDF othaya was ailocated Ksh. 66,Er0J4sin which the oftice has since only got Ksh. 46,40s,17t.00 the utilization iras went well in which90fzo of the t'undsallocated topfficts has beenurilized effectively asbellow.

Kerl achievements

]ve [ave th:i.fo:. completed our allocations in time, and achieved the results as stipulated in the
summary table above.

nd
The in implementing of the projects was due to the political situation in the country and the first
disbursement

I

was received on February 2018.

There is a great challenge rvhich is the in availability of land which fbrces the constituency lo re-
all.rchte most of its projects n,hich requires land.

Therl is also a challenge itt the eclucation sector this is because there are many needy students who

3* i4 need of suppoll ihrough the bursary fund which is never enough; this is due to lower middle
tnc)ofe economy status within the constituency.

i

We.tferefof t:9ol.end that if the community and the National Governmenr could join hand and
avtil 

[and 
tbr CDF to realize the said projects which require land efficiently.

Sigtl
CHAIRPERSON NG-CDF COMMTTTEE

4

P STATUS IN%
school- renovationsM we 60%

of toiletsschool - 50o/o
south 50%

Ki School- Purchase of desks 70%
for the needy 95v,



NATIONAL Got''ERl'r\lfA'r co^-sr|Tt.'r.\'clEs DEt'ELoptIElr FUND (NGCDF) ,OTHAYA CONSTITLIENCI'
Reports and Financial Statcments
For the r ended June 20t I
m.

Section 81 (1) of the public Financc Managenrc nt Act, 2013 r'equires that, at the end of each finayear. the accounting otlicer fbr a National Liovernnrent l.ntity shall preparc tinancial statenrentsrespect of that cntity. Section S I (lJ) requires the financial statenrents so preparcd to be in a fornrcornplies with rc-levaut accolrnting stanc{ards as prescribc'd the publ ic Sector Accounting
Board of Kenya fi'onr tirrre to tinre .

Thc Accounting officer in clrarige ot' the NGCDI'-L)THAYA Constituency ls responsible tbrprepamtion and prr.serrtatiou of the entity's tinancial statenrents, which give a true and fair viewthe sfate of afl'airs of t.he errtity fbr aud as at the end of the linancial year (period) ended on June20 1 8. This responsibiliry includes: (i) nraintaining adecluate financial nlanagemetlt arrangements
errsuring that these corrtrnue to be eitbctive throughout the reporting peri*l; (ii) ntarniarnrng
accounhng records, rvhich disclose with reasonable accuracy at any tirne the financial position ofentity; (ii i) desi.gning, inrplenrenting aucl nmintairr tuqq, rnternal controls relevant to theand fair presentation of the financial .statenre nts, and ensruing that are free fipnr

I

I

t1i

misstaternents, rvhether due to error or tiatrd; safe'guarding
they

(iv) the assets of the entiU; (v)
appropnate accounting policies; and (vi) making accounting estinutes that

the circun tstances.

entit-v

The Accounting Otlicer in charge of the NGCDF-OTHAyA Con tbr t
entity's financial statenrc rtts, rvhich have Lreerr prepaned on
Repofting usll18 apptoprmte accoutttittg, policies in accordance with lnternational public
Accounting Standar"ds (IPSAS). The Accountirrg Officcr is of the opiniorr that the entity,s fina
statements give a h.uc. arrd fair vic-rv r.rf the state of entity's transactions during the financial -vcaended June 30, 2018, and ot the entity,s tinancial pcrsition as at that date. The Accounting
chargc of the NCCIL)I'-O'|HAYA Cons tittrency further confirms the complcteness of the accountir
t'ecords mainhinecl fbr thc entitl', which have becn rclied upon in the preparation of the enti
firuncial statenrents as wcll as the adequacy of the systenls of internal financial contlCIl

The Accountin.g t)ti'iccl irt chrlrge of the NGCI)[-O1'H.{Yz\ C'onstifuerrcy contirms that the
corrrplied fully rvith applicable tlovcmmeut Rc.gulations and the icmrs of external
covenants (whc..r,c iipplicablc), arrcl lhat thc cntity,s luncls received during the year under audil. u'cr
u.sed for the eli.gible purpo.ses tbr which thcy rvcrc intendc-cl and werc properly accounted for. fu
the Accounting t)tticc'r confinns that t
that complies rvith rek.vaut account
Standards Board of l(l'nva.

^{pproval of the financial statements

he entitv's financial statenrents have been preparecl in a lbr
ing standards pre.scribed by the tbblic Sector

The NGCD['-O1'HAYA Cotrstiturency financial statenterrts welt appncved and signed by tl
Accounting Officer on .---_ 201ti.

and applying
reasonable in

Ftrnd Acco unt lvlanager
Name:

Accotrntant
Narnre:
ICPAK Member Number:
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REPUBLIC OF KENYA

Telephone: +254 -20 -3 42330
Fax: +254-20.3 I 1482

E-Mail: oag@)agkenya. go.ke

^Website www.kenao.so.ket

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND. OTHAYA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Cohstituencies Development Fund - Othaya Constituency set out on pages 6 to 27,
whlch comprise the statement of assets as at 30 June 2018, and the slatement of
receipts and payments, statement of cash flows, summary statement of appropriation
- recurrent and development combined for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. ! have obtained all the information and explanations which, to the best
of rny knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund- Othaya
Constituency as at 30 June, 2018 and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstdtutions (lSSAls). I am independent of National Government Constituencies
Development Fund-Othaya Constituency in accordance with ISSAI 30 on Code of
EthiCs. I have fulfilled other ethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits of
finarncial statements in Kenya. ! believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key,sr6,, matters are those matters that, in my professional judgment, are of most
signitficance in the audit of the financial statements. Except for the matters described
in the Basis for Conclusion on Lawfulness and Effectiveness in the Use of Public
Resources section, I have determined that there are no key audit matters to
comrnunicate in my report.

Reprl o.f'the Auditor-(ienerul on the Finunciul Statements tf'Nulionul Govcrnment Ctnstiluencies Development
Ftrnd- Othuvu Conslituenc'v.f or the veur ended 30 .lune 2018

Promoting Accountahility in the Public Sector



REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in the Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resour@s
have not been applied lawfully and in an effective way.

Basis for Conclusion

{. Use of Goods and Seruicea - lmprests Management

The statement of receipts and payments for the year ended 30 June 2018 reflects
expenditure totalling Kshs.3,313,656 on use of goods and services. lncluded in the
expenditure is an amount of Kshs.1 ,257,290 issued vide imprest warrant no.1141997
to facilitate CDFC meetings, public forum meeting and other general office expenses.
However, a review of records revealed the following anomalies:

i. The imprest was issued to the holder on 15 February 2018. However, the
payees acknowledged receipt of the allowances on the dates before imprest
was issued. The signed forms showed that the payees received their
allowances on 21 August 2017,8 January 2018 and 5 February 2018. It has
not been explained how the functions were funded before the imprest was
issued.

Some members of the public and thirty-nine chiefs and assistant chiefs were
each paid daily subsistence allowances of Kshs.1,000. However, authority and
the basis of the rate used was not provided for audit review.

iii. An amount of Kshs.20,000 was paid to CDFC to cater for expenses while
attending a four-days' workshop in Eldoret town held between 19 and 22
February 2018. However, invitation letters, and travel documents such as work
tickets and bus fare tickets were not provided for audit review.

Consequently, the validity and propriety of the payment of Kshs .1,257,290 could not
be ascertained.

2. Bursary Awards and Disbursements

Disclosed in Note 7 to the financia! statements for the year ended 30 June 2018 under
other grants and transfers totalling Kshs.20,220,220 are bursary secondary schools -
Kshs.14,060,220 and bursary tertiary institutions - Kshs.6,160,000. However, the
Bursary Committee minutes indicating the criteria for selection/vetting process for the
award of full scholarship or partial bursary was not provided for audit review.

Consequently, it has not been possible to ascertain whether the beneficiaries of
bursary were vetted and fairly awarded the bursary during the year under review.

Report of the Auditor-General on the Financial Stqtements of National Government Constituencies Development
Fund- Othaya Constituencyfor the year ended 30 June 2018

ll
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The audit was conducted in accordance with ISSAI 4000. The standard requires that
I oomply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
fihancial statements are in compliance, in all material respects, with the authorities
tl'iat govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

nEponT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Cbnclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
ures performed, except for the matters described in Basis for Conclusion on thep

lness and Effectiveness in the Use of Public Resources section of my report, I

nfirm that, nothing else has come to my attention to cause me to believe that internal
ntrols, risk management and governance were not effective.

for Conclusion

TlIe audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
stpndards require that I plan and perform the audit to obtain assurance about whether
piocesses and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Mpnagement is responsible for the preparation and fair presentation of these financial
sthtements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
e*ectiveness of internal control, risk management and governance.

ln
,d

preparing the financial statements, management is responsible for assessing the
ility of National Government Constituencies Development Fund - Othaya

Cr
to
m
dc

>nstituency to continue to sustain services, disclosing, as applicable, matters related
sustainability of services and using the applicable basis of accounting unless the

anagement either intends to cease operations, or have no realistic alternative but to
, so.

anagement is also responsible for the submission of the financial statements to the
rditor-General in accordance with the provisions of Section 47 of the Public Audit
>t,2015.

ln,addition to the responsibility for the preparation and presentation of the financial
stAtements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
arE applied in an effective way.

o/'the Attditor-Generul on the Financial Statements of National (iovernment Constiluencies Developmenl
Fund- Othay,a ('onstituencv.fir the year ended 30 .June 2018

M
Ar
A(
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Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in

compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

l-'untl- ()thuvu ('tttt.stittrant'.t' litr lha .r'aur entlecl 30 ,lune )0 l8

4



a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o i Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on

I the Fund's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to

I modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the
Fund to cease to sustain its services.

. Evaluate the overall presentation, structure and content of the financialstatements,
rincluding the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scQpe and timing of the audit and significant audit findings, including any significant
de{iciencies in internal control that are identified during the audit.

I albo provide management with a statement that t have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

a

FCPA Edward R. O. Ouko, CBS
AUbITOR.GENERAL

Nairobi

9 April 2019

Repoyt tt/'the Atrditor-(ienerctl on the Financial Statements oJ'National Government Constiluencies Developmenl
Fundi Othava Constituencyjbr the year ended 30 .lune 20ltl
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NA GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

o YA CONSTITUENCY
and Financial Statcments

'For r ended June 30, 2018
Iv. STATEMENT OF RECEIPTS AND PAYMENTS

Note 2017-2018 2016-2017

Kshs Kshs

RECETPTS

Transfers from CDIr board-AlEs' Received

Proceeds from Sale of Assets

I
1

45,205,172 133,264,101

Other Receipts 3

,TOTaL 
RECEIPTS 45,205,172 133,264,101

lpavvrpNrs

Compensation of err-rp loyees 4 1,677,114 1,717,574

Use of goods and servtces 5 3,313,656 11,069,639

Transfers to Other Covenrment Units 6 64,293,686

Other grants and transfers 7 20,220,220 65,605,886

Acquisition of Assets 8

Other Payments 9

TOTAL PAYMENTS 25,210,990 142,686,784

SURPLUS/DEFICI'I 19,994,182 (9,422,684)

The adcounting policies artd explanatory notes to these financial statements form an integral part of the

financial stateprents. The NGCDF-OTHAYA Constituency financial statements werc apptoved on

ZO|S and signed by:

d,
Fund Manager ti:::"M"countant

ICPAK Member Number:
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
OTHAYA CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2018

V. STATEMENT OFASSETS

Note 2017-2018 2016-2017

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) l0A
18.6r8.960 853.818

Cash Balances (cash at hand) t0B

Current receivables-Outstanding Imprests ll
2.229.040

TOTAL FINANCIAL ASSETS 20.848.000 8s3.818

FINANCIAL LIABILITIES
Accounts payable-Retention 12

REPRESENTED BY

Fund balance b/fwd lst July...2017 l3 853,818 9,290,502

Surplus/Defict for the year
19.994.182 o.422.6841

Prior year adjustments 14 986.000

NET FINANCIAL POSITION 20.848.000 8s3.818

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statenrents. The NGCDF-OTHAYA Constituency f.inancial statements were approved on

20 and signed by:

ftrnd Account Manager
Name:

M
iffi!:"u{Accountant
ICPAK Member Number:
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOI'MENT FUND (NGCDF)
j

OTHAYA CONSTITUENCY
and Financial Statemcnts

For e ended June 30, 2018
u. STATEMENT OF CASHFLOW

for rati tncomc

ition of Asscts

h flows li'onr Invesling
es

NET INCR!]ASE IN CASII ANI)
EQUIVALENT

and cash equivalent at
G ol'thc year

Cash and cash cquivalent at END of
the

The ting policies and explanutory notes to these financial statements fornr an integral part of the
statcrrrerrts. 'l'he NGCDT'-O1'l IAYA Constituency financial statenlents were approved on

2018 and signed by:

Net
Ac

/L
fund Account ManaScr
Nam{:

Sub-Coi/fficcountant
Name:
ICPAK Member Number:

8

2016-20172017-2018

133,264,101Tran*fers from CDF Board I 45,205,172

Othet Receipts 3

45,205,172 133,264,101

4
1,677,1L4 1,717,574

5
3,313,556 11,069,639

64,293,686Tran$fers to Othcr Governrnent Units

cnscs

Use goods and scrvices

nts for operatin

on ol'[lnrployees

6

7
20,220,220 65,605,886

9

986,000Adjuptments during the year

grants and transfers

Othef Paymcnts

Adjusted for:

25,210,990 143,672,784

19,994,182 (8,436,684)Net dash flow fronr operating activities

2

CASHFLOW }'ITOM INVESTING
ACTIVITIES
Proc{eds frorn Salc of Assets

8Acqt

19,994,182 (8,436,684)

c"r{ura
BrQnNl L2

853,818 9,290,502

10A 20,848,000
853,818
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a

NArtgNAL GOVER Itv t..h'u (',ONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
OTHAYA CONSTIT'; I:' ('I'
Repo and Financi,,l S' rrtcme rrts

ended J'r n. 30, 2(l I [l-For

VIII. SIGNIHCANT IC('OL]N'1'INGPOLICIES

The
out

pfinciple accourl irr,,.' polici,'s adopted in the pteparatton of these financial statements are set

below:

$tatement of Cc n: lianco and Basis of Preparation

The financial statentr rl, :rvc i'.'en prepared in accordance with Cash-basis International Public

Sector Accounting Sr rn.i.rltls (.1'SAS) as prescribed by the Public Sector Accounting Sta.ndards

Board (PSASB) url r, t,rt irr llrr'accourlting policy note below. This cash basis of accounting has

been luppleprented \,rti, .rctorr;iting for;a) receivables that include itnprests andsalaty advances

andbl payables that i cltrilc ..[ci'.rsits and retentions.

1

The fihancial statemt rt

PSASB. The accountirr

2. Reporting Eenti 'r

ri,'ornpl.,,with and conform to the fornt of presentation prescribed by_the

1, ,icics r'r.lopted have been consistently applied to all the years presented.

nr\ irrc t.,r the NGCDF-OTHAYA Constitttency. The frnancral statements

r; . rrtitl' r:'; specified under section 81 of the PFM Act 2012

I t(

y 3r'(. 1'.csented in Kenya Shillings (KShs), which is the functional and

I; .itrvr.r, ; , ment and all values are tounded to the nearest Kenya Shilling'

u ing Prrlicies

lI r)1t i r this section have been consister.rtly applied by the Entity for all the

;i' recoil,'i.s
rl r.ccrt'ii,r, from the various sources when the event occurs and the telated
lir','.r v the Entity.

The ftnancial stateur
enco+pass the repo|t

3. 
[eportinS 

Curr

The $nancial statenr
reporfing currency ol

4, Significant Acc.

The apcounting polic
years presented.

a) Recognition
The Entity recognises
cash has actually beo

Tax Receipts
Tax recei^pts : ( r ccr),. r ,zed in the books of accounts when cash is received' Cash is

considerecl as ., ivcrl ,,, iren notification of tax remittatice is received. (Check if this policy

is apphcable ti t'r rtY)

Transfers fror. l' ': Exclr :qvet
Transfers fror c ('\, requer are recoSnized in the books of accounts when cash is

receivecl. Caslr ,., .ursrcl, ,cd as received when paynletlt itrstructiou is issued to the bankand
notified to thr' ;vitr'. rtitY.

ll



NATIONAL GOVER
OTHAYA CONSTI'i
Reports and Financi
For the year ended J

Grants and lor
considered as
beneticiary.

ln case of gra,
upon determir
the payment a

of a direct pay

During the yt
ternrs and con

Other receiptr
These include A
assets and sale r

associated cash

b) Recognition of pa1
The Entity recognises
paid out by thc Entity

Compensatior,
Salaries and ra

period rvhen tl

Use of Goods r

Goods and ser
paid tor. Such
shall bc disclo

n 7 C0NSTITUENCTES DEVELOPMENT FUND (NGCDF) -
{('\'
rtt rrrcnts
i0. l0l8

SIGNIFICANT'( JI':{I'ING POLICIES

External Assis, . ,c:
External assisi
developnrent 

1

is rcccived through grants and loans from multilateral and bllateral
il'li

Acquisition of
'fhe paynrent ,

cost of acquis .)

receipts itenrs s

or nonrinal co i

transaction is r

A fixed asset
purposes of r

statenrents.

rall lrt' recognrzed in the books of accounts when cash is received. Cash is
vc.l rvlren a payment advrce is received by the recipient entity or by the

. rn rrr liind, such grants are recorded upon receipt of the grant item and
:t ,r t,l'tlrr: value. The date of the ftansaction is the value date indicated on
.:. .\ sirrrilar recognition criteria is applied for loans received in the form

,d.',1 li0,t', June 2018, there were no instances of non-compliance with
rs ,r'[rir'1r have resultedincancellation of external assistance loans.

nr irrtitrn-in-Aid and relates to receipts such as proceeds from disposal of
.l('r' (l()(ruments. These are recognized in the financial statements the time
ci, ccl.

ts
ra, rrlcrrts when the event occurs and the related cash has actuallybeen

I mploy'ces
, allo\\'rrnces, statutory contribution for employees are recognized in the
nr,,t'r r.'rt'on is paid.

cl ,'lccs
r a: c lcco8nized as payments in the period when the goods/services are
'rr:,,'s, ii not pard during the period where goods/services are consumed,
sl,nrlingbills.

l,\sscls
clrri.srtron of property plant and equipment items is not capitalized.The
anrl 1,1'ssssds from disposal of these items are treated as payments and
r'li','r'i,. Where an asset is acquired in a non-exchange transaction for nil
liri()n and the fairvalue of the asset can bereliably establishedracontra
.lt , I ;r:; receipt and as a payment.

tt'r i.s rnaintained by each public entity and a suntmary provided for
ii.irtit,rr. This summary is disclosed as an annexure to the financial

t2



NATIONAI- GOV .-I

,otttAy,t coNS I

Repoqts and Fin:
- For tlte vear cnrl

SIGNIFICA]VT AC

5. In-kind cor
In-kind contribul
serviccs rathcr tlr
personncl set'viccr
deterririncd, the I

receipts arrd as '

recordcd.

6. Cash andC
Cash hnd cash et

and h,ighly lr.luid
convtrrtible to ktrt
Bank accorrut ba
comntcrcial banks

i0 t0lli
) i'\ ..1r. POf-fCffS -

.n " co,V,S7'ITUENCIES DEVELOPMENT FUND (NGCDD -
{( ,'

rtr rcnis

.rtit'rrrs that are made to the Entity in the fornr of actual goods and/ot
' or cash ternrs. These donations nray irrclude vehicles, equipment or
c r'i:ranc--ial value received for in-kind contribtttions can be rcIiably
Ics :;uch value in the statement of receipts and payntents both as

ei,rral and opposite amounts; otherwise, thc contribution is not

rrcir,I statements, intprests and advances to authorised pubbc officers
lc r :t srrrrendered or accounted for at the end of the financialyeat
ris rs irr recognition of the Sovernnleri practice where the imprest
ryrrcr.rts when fully accounted for by the imprcst or AIE holders. This
rr r,corrnting policy. Other accoutrts rcceivablcs are disclosed in the

o
.s

-1cr

tllt

)c
r lt

s

,i
t.'

rl

rv onts
i t ,rnplise cash on hand and cash at bank, short-term deposits on call
:rr \\,itlr an original nraturity of three ntoutlts or less, which are readlly
)u rs rri'cash and are subject to insignificartt risk of changes in value.
ir( r(l(' allrounts held at the Cetrtral tlank of I(enya and at various
lr ,t'tir: t'iuancial year.

7. Accounts Rc,

For the purposes (

and/ar institutiou
are treatcd as re('
paynrents al'c reco
is an cnhrulce rlrelr
financial statcmen

8. Accounts Pal
For thc purposes , I

parties havc beett
the govcrrtntent pt
of obligations by
enhapccutcttt to t tt

Agencics. t)ther lirr

9. Pending Bills
Pending bills consr
goods or scrvices c

cashlirr thc reportr
sense of the overal
are finallv scttled,
year irr rvlrit'[t the 

1

10. Unutilized Ft
Unutilizec-l funds ,

balarlccs not yet cli

These b:rlrrnces art
respectivc prior firr

.s

ll

,l

,/,c

lr
l1

r:rrrt ial statenrents, deposits attd retetttions held on behalf of third
on u1 accrual basis (as accoutrts payables). This is in recognition of

tu ir ng, a portion of contracted services and works pending fulfilment
.'tt and to hold deposits on behalf of third parties. This is an
('()1 nting policy adopted by National Goverttutent Ministries and
rrrl:: .q pcnding bills are disclosed irr thc financial statet-uents.

rlr .l lr.rbilities at the end of the financial year arising front contracted
h, \rcrrr or in past years. As pending bills do not iuvolve the payment of
L)r tlrt" recorded as tureurorandultt' or 'off-balatrce' itenrs to provtde a
rl ,,.,'i ron of the Entity at the end of tltc ycar. When the pending bills
r\ r'rir :u'c included irr the Stateutent of Receipts and Payments in the
.s L' i. I(lC.

1) b:rr',< balances in the constituency account and previous year(s)
[. llr.' I]orrrd to the constituency at the beginning of the financialyeat.
'I r'tr irsc in the year under revicw to fund projects approved in the
e , s r'. .rsistcnt with sec 6(2) and sec 7(1) of NGCI)F Act.2015.

l3



NATIONAL GOI '.II,YMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) -
OTHAYA CONS !'I'I'UENCY
Reports and Fin:r ,cial Statements
For the year endt ,Iune 30, 2018
SIGMFICANT AC( ,UNTING POLICIES

11. Budget
The budget is dcr eloped on a comparable accounting basis (cash basis except for imprest and
deposits, which zu c accounted for on an accrual basis), the same accounts classification basis, and
for the same peri I ir:; the financial statements. The originalbudget was approved by Parliament on

June 2077 for tlr pcliod I't July 2017 to 30th June 201,8 as requiredby Law and there was one
supplementary a<, rrstrrrent to the original budget during the year. Included in the adjustments are
the unutilized ftir s.

A comparison ol' .ic actual performance against the comparable budget for the financral year
under review has !recn included in the financial statements.

12. Comparutiv : Fi;,iures
Where necessar\ corrrparative figures for the previous financial year have been amended or
reconfigured to t . rrli r nr to the required changes in presentation.

13. Subsequeni ,vcnts
There have beer ,) cvents subsequent to the financialyear end with a significant impact on the
ftnancial statenrcr ror the year ended 39th June 201.8.

14. Errors
Material prior po iod crrors shall be corrected retrospectively in the first set of financial statements
authofized for r ,uc rrfter their discovery by: i. restating the comparative amounts for prior
period(s) present I irr rvhich the error occurred;or ii. If the error occurred before the earliest prior
period presentecr rcs rting the openingbalances of assets, liabilities and net assets/equity for the
earliest prior pel r'l 1.,"sttrt.r.

During theyea,*,, r'()r'.s thathave been corrected are disclosed under note 74 explaining thenature
and amounts.

15. Related Partv Transactions
Related party rcl itrrr.:hip5 are a normalfeature of commerce. Specific information with regards to
relatedparty trat .rctr ,11s is included in the disclosure notes.

t4



NA GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD -
CONSTITUENCY

and Financial Statements
For ended June 2018

x. NOTES TO THE FINANCIAT STATEMENTS

2016-201720L7-2018Descriptir )n

KshsKshs

5.500,000 45,967,549.00A855984Normal A llocation
4,094,827.601,goo,ooo

36,853,449.00A892638 37,905,172
3,200,000.00

4,000,000.00

39,148,275.10

AIE NOConditior ral qrants
AIE NO

Receipt
Constitu

rom other
)ncy

133,264,10145,205,172TOTAL

20t7-2018 2016-2017tionDescri
KshsKshs

Receipts
Buildings

from the Sale of

from the Sale of
and Transport
nt

Receipts
Vehicles
Equipme

Receipts
Machine

from the Sale Plant
ry and Equipment

Receiptr
and gen

ifrom the Sale of office
:ral equipment

Total

15



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

OTHAYA CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018

Descri 2016-20172017-2018

KshsKshs

lnterest Received
Rents

Sale of tender documents

Other Receipts Not Classified
Elsewhere (specify)

Total

2016-2017Description 2017-2018

IKshsKshs

772,644
1,536,474

Basic wages of contractual
employees

56,000Basic wages of casual labour

Personal allowances paid as
part of salary

175,000House allowance

250,000Transport allowance

Leave allowance

25,000Other personnel payments

10,00024,800emloyer contribution to NSSF

428,930115,840gratuity

1 717 5741,677,114Total

2016-20172017-2018Description
KshsKshs

439,502331,741
Utilities, supplies and services

Office rent

112,00090,160
Communication, supplies and
services

16



o
NA

A CONSTITUENCY
GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

Rep and Financial Statements

_For th ended June 30, 2018

Domestic
subsi

853,400
91,285

tfavel and
rb

202,680
Jnting, afverti
lnlormailoi'r sup

l

sing and
plies & services

Rentals ol produced assets

1,go7,g0o1,112,000xpensesTraining e
476,500440,000nitee expensesOther com

4,773,000537,290allowanceCommitee

255,500Hospitalit
services

y supplies and

lnsurancr l costs

materials andSpecialiqed
services I

1,377,940
311,000

general supplies andoffice arid.t
servrcesi

500,000Fuel ,oil & lubricants

68,337

l

Other operating expenses
l

185,300

197,500

maintenance -
and other transport

Routin
vehicl
equr

119,260R",xi"t maintenance - other
assets 

1

c planstrateg

3,313,656Total 11,069,639

l

20t6-20172017-2018Descr
KshsKshs

23,700,000franjters to primary schools

31,393,686Tranr ;fers to secondary schools

9,200,000to Tertiary institutions

to Health institutionsT

64,293,686TO

17



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _
OTHAYA CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018

Description 2017-2018 2016-20t7

Kshs Kshs
Bursary -Secondary 14.060.220 14,792,575
Bursary -Tertiary 6,160,000 14,843,000

Bursary-Special schools 190,000

Mocks & CAT
water/Sewers
Agriculture (Markets)

Electricity projects

Security 24,550,000

Roads
Sports 3,592,311

Other capital grants and
transfer

3,239,000

Emergency Projects (specify) 4,400,000

Development -
factories/stadiums

Total 20,220,220
65.605.886

Non FinancialAssets 2017-2018 2016-2017

Kshs Kshs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles

Purchase of Bicycles &
Motorcycles

Overhaul of Vehicles

Purchase of Office furniture and
fittings

Purchase of computers
,printers and other lT
equipments

Purchase of photocopier

l8



GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
YA CONSTITUENCY

and Financial Statements
For ended June 30, 2018

Purchase
equr

.NA

rf other office
S

tc lan

lcquisitio r of Land

Total

f
2017-2018 2016-2017

Kshs Kshs

an

soecifu

TOTAL

20t6-2017Name of 3ank
Account
Number 2017-2018

Kshs (30/6/2018)
Kshs

(30t6t20171

1101548487
'18,618,960

853,818KCB Ot \aya Branch

18.618.960 853,818Tota!

2016-20172017-2018

Kshs (30/6/2018) Kshs
(30t6t20171

Locatio I 1

Locatio -r2

Locatio r3
Other r rceipts (specify)

Total

l9



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
OTHAYA CONSTITUENCY
Reports and Financial Statements
tr'or the ended June 20r8

[Provide cash count certificates for eachJ I

Name of Officer Date imprest
taken

Amount Taken AmountTaken

Kshs Kshs Ksh

Name of Officer
dd/mm/w 2.229.040.(

Name of Officer dd/mm/w
Name of Officer dd/mm/w
Name of Officer dd/mm/w
Name of Officer dd/mm/w
Name of Officer dd/mm/w

Total

2017 -2018 2016 - 2017

2,229,040.0I
Supplier/Contractor PV No.

TOTAL

2017 -2018 2016 - 2017
Kshs (1117120171 Kshs (111712016l

KCB Othaya Branch 853,818 9,290,502

Cash in hand

lmprest

Total
853.818 9,290,502

[Provide short appropriate explanations as necessaryl

2016 - 20172017 -2018
Kshs Kshs

Bank accounts 986.000.00
Cash in hand
lmprest

20



L

NA GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
YA CONSTITUENCY

and Financial Statements

- For e ended June 30,2018
a

Total 986,000.00

)I
2017 -2018 2016 - 2017

Kshs Kshs

Constructi ln of buildings

Constructi rn of civil works

Supply of ;oods

Supply of ;ervtces

TOTAL

2017 -2018 2016 -2017

KshsKshs

Senior ma nagement

Middle me nagement

e employeesUnionisab

Others (s1 ecify)

2017 -2018 2016 - 2017

Kshs Kshs

Amounts
Governmr
attached I

lue to other
rnt entities (see
st)

Amounts
and other
attached I

to other grants
transfers (see

2I
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YA CONSTITUENCYRepoTts and Financial Statements
ended June 30, 2018

4 _pMC BAI{K BAIANCES A,S AT 39rn JUNE 2Ot8
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)NA GOVERNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) -
A CONSTITUENCY Reports and Financial Statements

t tr'or r ended June 30, 2018
ON TOLLOW UP OF AI,'DITOR RECOMMENDATIONS

The
thatt below with the associated time frame within which we

issues raised by the external auditor, and management comments
We have nominated focal persons to resolve the various issues as

the issues to be resolved.
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