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PART II

TAXATION PROPOSALS

This part of the Financial Statement summarises the proposed tax and other revenue
measures included in the Finance 8i|1,2009. Not all the individual items are specified
therefore, reference should be made to the Finance Bill and related Subsidiary
Legislation for full details.

The Proposed revenue measures are as follows:

lmport Duty Measures

1. To encourage industrial groMh and reduce the cost of manufacturing, duty
remission will be granted on all imported induskial spare parts;

2. lmport duty will be remitled on raw materials for the manufacture of sanitary
towels to make them cheaper and available locally;

3. To cushion paper mills against cheap imports, duty will be remitted on imported
inputs for manufacture of paper and paperboard;

4. The import duty on asbestos fibres used in the manufacture of brake linings and
pads will be removed to promote local manufacturers;

5. To revive the Cotton industry, import duty on all synthetic yarns, acrylic yarn,
polyester yarn and high ferocity yarn, will be removed;

6. ln order to revive and promote tourism sector, duty will be rcmoved on imported
four wheel drive motor vehicles, specially designed and built for tourbt purposes;

7. To encourage grolvth of film industry in Kenya, import duty on television cameras,
digital cameras and video camera recorders will be removed,

8. To promote and protect wheat farmers from cheap imports, import duty rate on
wheat will be increased from 10% or 50 US$ whichever is higher to a rate ol 25%:

I
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9. To also support our dairy farming sub-sector, duty on imported heat insulated milk

tank will be removed

10. lmport duty on second hand clothings will be reduced from the current rate of

US$0.3 per kg or 45% whichever is higher to US$0.20 per kg or 35% whichever is higher,

to make these products affordable to poor.

1. To encourage production of soft drinks and make them affordable to wanainchi,

excise duty on water will be reduced 5%. Excise duty on carbonated soft drink and juices

will also be reduced to 7%

2. Excise duty regime on spirits will be changed from Kshs.7/= per 1olo of alcohol per

like to Kshs 120 per like or 6570, ln addition, excise duty on wine will be changed from

Kshs.7/= per 1o/o of alcohol per litre to Kshs 85 per litre to Ksh 70 per litre or 50%,

whichever is higher

VAT Measures

1. ln order to encourage the expansion of cotton sector, locally produced and ginned

cotton will be zero rated;

2. Io encourage groMh of film industry in Kenya, VAT on television cameras, digital

cameras and video camera recorders will be removed;

3. To promote Kenya as a preferred film destination of choice, all taxable goods and

services offered to film producers will be zero rated for VAT;

4. VAT on all telephones, for cellular networks or other wireless networks will be

removed to make them affordable;

5. To also support our dairy farming sutssector, tax on heat insulated milk tank will

be zero rated for duty and VAT;

6, ln order to make power available to our homes and industries, VAT on power

generators and generating sets is zerorated;

7. fo also support our dairy farming sub-sector, VAT on heat insulated milk tank will

be zero rated.

Excise Duty Measures
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8. Refrigerated kucks and parts for agrrcultural, horticultural and forestry machinery

will be zero rated for VAT.

9. Bicycles will be are zero rated to make them affordable to wananchi and to ease

transport in many parts of the country.

1. Sugar Development levy will be removed on imported raw industrial sugar so as

to lower the cost of production

KShs. Million

IMPORT DUTY

EXCISE DUTY

VALUE ADDED TAX
MISCELLANEOUS ORDINARY REVENUE

-200
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TOTAL ORDINARY REVENUE

MISCELLANEOUS APPROPRIATION-IN.AID

.950

0

TOTAL REVENUE -950

Miscellaneous Taxes


