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Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Iteports antl Financial Statoments
l or the l ear endcd .lunc 30, 2020

I. KEY ENTITY IN}'ORMATI0N ANI) MANA(;EMEN'I'

a) Background information

l'rans Nzoia County Executive Car Loan and Mortgage Scheme Fund is established by and

derives its authority and accountability ftom Trans Nzoia County (Executive) Car Loan and

Mortgage Scheme Fund Regulations, 2018 and the Public Finance Management Act No l8 of
2012. The Fund is wholly owned by the County Govemment of Trans Nzoia Execulive and is

dorniciled in Kenya.

b) 'l-he firntl objcctivc is

The Fund's principal activity is to Provide a loan schenre tbr the Purchase of Motor Vehicles

or Land lor the development, renovalioll or repair ol residential property by members of the

scheme

c) Fund Administration C'ommittee

rl) Kcv i\lanagement

CIiCM-Finance and licotronric Planningl llon Bonifacc Wanyonyi Cosmas
('lr('M- I lealthl I lon Clairc N Wanyama
CECM- Trade and CommerceHon Simon Kise cl
CECM-Lands, Housin &L.lrban Develo ntentIlon Susan Nslirnal

Chief Of flcer ol' FinanceC'ountCPA Enrmanuel Sikuku Wanjala

( llril I)crsonI lorr lJonil'lce Warrlonvi CosmasI

l sollVice chairl I lon Claire N Wanvatna
MemberIlon Simon Kisegci
Fund Administrator+

Fund SecretaDinah Nasrva Makokha

2l
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Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Rcports and Financial Statements
For the ycar ended June 30,2020

e) Ilegistcred Offices

P.O. Box 1886-30200
County Head Quarters Building
MOI Avenue
Kitale. KENYA

l') tund ( ont:lcls

Telephone: (254) 30301 12

E-mail : countyollransnzoia@gmail.com
Website: ww*'.transnzoia.go. ke

g) ['und llan kers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

2. Equity bank
Acoount no
P.O. Box 421 I

Kitale-KENYA
h) IndependentAuditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) l'rincipal Lcgal Ath iscr

Ths Attorney General
State [.aw Of f]ce
Hararnbee Avenue
P.O. Box 401l2
City Square 00200
Nairobi. Kenya
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Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
I{cports and Financial Statements
For the year ended,lune 30,2020

2. MANAGE,MEN'I'TEAM

Provide a concise description of each Trustee's
date of birth, key academic and professional
qualilications and work ex perience.

Also, indicate the main area of responsibility -
without detai ls

1. Insert each key Manager's passport-size
photo and name,

2. N,,lanager 2

3. Manager 3

4. Manager 4

l{ame Details of qurlifications and experiencc

{l



Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Ileports and Financial Statcme nts
l-or thc l rirr endcd Junc 30, 2020

3. FUND CHAIRPE,RSON'S REPORT

The Trans Nzoia County Executive Car Loan and Mortgage Scheme Fund was established in the

year 20l8.This Financial statements presents the financial perfbrmance of the fund for financial

year 201912020

Sustainability
The l'und is increasingly emphasizing on the need to ensure that there is sustainability tbr both

investmenls, resource mobilization and tinancing capabilities, with an objective of ensuring that

lunds going concern is secured.

llcvierr ol l'trlit rnt r ncc

lnconrc

Last llnancial year the lund did not receives any liom exchequer but the fund earned an interest

income of Shs I ,177 ,166.00

l: r pc ntlit u rcs

'l'hc total expenditurcs during the period arnounted to kshs 1.440.00 which rvas used as

administration expenses. such as hospitality related activities and bank charges

Apprcciation

I takc rhis opportunit) to cxpress nty gratitude and appreciation to nry f'ellorv committee
nrcrrbcrs and all county stall'at largc tbr your conlinued support in last llnancial 1'car and once

rlore I urgc )'ou to continuc with the same spirit next flnancial year.

Htx. Bonlacc Wanyonyi Cosrnas

Fund Adnrinistration Chairman

sl,



Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Rcports and Financial Statements
For the l ear ended ,lune 30, 2020

It is rny Pleasurc to presenl the l'rans Nzoia Executive County Car loan and Mortgage Scheme

tund lbr F/Y ended 30/6/2020. The statements presenl the financial perfbrmance of the fund over

the past year

'l'he schenre was established in tlre 2018 and started with an initial capital ofkshs 59.000.000.00

in the F/Y 201 8/20I 9. ln the tlnancial year under review. the fund has disbtrrsed additional loans

ol'kshs I 4.000.000.00 to benelrciarics.

Financial performance

l) Rcvcnuc

In thc year undcl rcvicu,, No Revcnuc reccived fioni exchequcr but we had an intcrest incomc ol'

kshs Ll77.l(16.(X)

b) Loans
During the linancial 1,ear 201 9/2020. the f'und disbursed Car loan and Mortgage Scheme of kshs

14.000.000.00 totalling to loan disbursed to beneficiaries to date to kshs 72,000.000.00

c) Cash Flows

Financial ycar 2019/2020. we have not had any liquidity disruptions. l'he cash and cash

cclLrir alenl uls kshs +.5.19.(X)6.{X) as at i0tr' .lune 2020

d) Conclusion

Financial year 201912020 has been a good year in general. May I take this t'rpportunity to thank

the management of lund lbr their support. I too thank all stalfs who have worked tirelessly ttr

ensure that the Iund achieves its mandate

l,nrnutn cl Siliuliu \\ an.j:t la

Fund Administrator

Sou rces of llcven uc Actual Amount
Kshs

l ransf'er Front exclrc ucr

Interest Income I .l 77.1 66.00

'l'otal inconrc I ,l 77,l (r(r.00

6l
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Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For thc year cnded.-lunc 30,2020

5. ( Ot{t,()t{,\'il.t (;()\'ut{N.\\( E s't..\'l lll\fl.}..'l'

The Executive Counly Govemmenl of Trans Nzoia Car Loan and Mortgage scheme ts a

revolving tund established Pursuant to the Salaries and Remuneration Commission (SRC)
circular number SRC/ADMiCIR/I/13 VOL.ll l(128) OF l7r'tr December 2014 and section 167

0f Public Finance Management (PFM) Acl 2012. Its mandate is to provide Car Loans and
Mortgage to executive stall' members of the County. The fund is committed to ensuring
compliance with regulatory and supervisory corporate governance requirements.

The roles and tunctionality of the Fund is drawn from the Executive County Govemment of
'Irans Nzoia Regulations 20 I 8

s't .\'il,.\tI,.\ l ()t.'( ()lll'1.1.\\( l,l

The lund Administration Commitlee conflrms that the fund has throughout the linancial year

2019/2020. compliecl with all statutory and regulatory requirements and the fund has been

rnanaged in accordance with thc principles ofgood corporate governance

INTEI{NAL (]ON'I'ROL ANI) RISK MANAGIiMENT

I n terna I ('onIrol

Management 'feanl

The nranagement team headed by the Fund Adminislrator implements the Loans Managenrent

Commitlee decisions and l)olicies lhrough committee Meetings. The team meets regularly lo
ensure thal the committee'

Auditors

The Fund is Audited by the Office olAuditor General (OAG) Kakamega Hub

1l

'l'he lirnd Administration Committcc is responsible lbr reviewing the eff-ectiveness ol the f und's
system ol'internal control which is dcsigned to provide reasonable, but not absolute assurance

regarding the sale guard o1'asscts against unauthorised use.

Internal Control framcwork

The fund conlinues to review its internal control liamework to ensure it maintains a strong and

elf'ective internal contrr>l. l'here were no signiticant weaknesses identified during the flnancial
vear 20I 8/20 I 9.



Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Rcports and Financial Statements
['or thc l'car endcd.lune 30,2020

6. S1-ATEMI]N't OF MANAGEMENT'S RESPONSII}ILITIES

Section 167 of the Public Finance Management Act,20l2 requires that, at the end oi each

lrnancial )'car. the Adnrinistrator of a County Public F-und established b.v- Public Finance

Management Act 2012 section I l6 shall prepare financial statements tbr the Fund in accordance
rvith the standards and lbrmats prescribed by the Public Sector Accounting Standards Board.

'fhe Adrninistrator ol'thc County Public Fund is responsible fbr the preparalion and presenlation of
thc Fund's linancial statenlents. which give a lrue and l'air vicu' o,'thc stalc of af-fhirs of the Fund

firr and as al thc cnd ol'thc financial year ended on .lune J0. 2020. l'his responsibility includes: (i)
nraintaining adequate financial management arrangenronts and ensuring that these continue to be

ctlcc(ivc throughout thc leporting period; (ii) maintaining proper accounting records, which
disclosc with reasonable accuracy at any time the Ilnancial position ol'the Fundl (iii) designing.
in.rplomcrrting and nrainlaining internal controls relevant to the preparation and fair presentation of'
thc ljnancial statemcnts, ancl c'nsuring that they are lice tiom nraterial misstate-mcnts. u{rether due

to crror or tiaud; (ir') sal'eguarding the assets ol the Fund; (v) soleoting and applying appropriate

accounting policies; and 1vi) nraking accounting estimates that are rcasonable in the circumstances.

The Administrator of the County Public Fund accepls responsibility fbr the Fund's financial
statenlents. rvhich hal'e been prepared using appropriate accounting policies supported b;"

reasonahle and pruderrt.iudgernents and estimates. in conlonnity u'ith lntcrnational Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act. 2012 and Public
Finance Managenrent Act 2012 section I 16. The Administrator of the Fund is of the opinion that

the Fund's llnancial statements give a true and I'air view of the state ol'Fund's transactions during
the financial year ended June 30, 2020. and of the Fund's llnancial position as at that date. The

Adnrinistrator lirrther confimr lhe completeness ofthe accounting records maintained lbr the Fund,

uhich have hccn relied upon in the preparation of the Fund's flnancial statenlenis as well as the

adecluacy ol'thc systcrrs ol' intemal Ilnancial control.

In prcparing thc linancial statements, the Administrator ol'thc County l)ublic Fund has assessed

thc l;und's ability to continue as a going concem and discloscd. as applicable. tnatters relaling to

the usc ol'going conccrn basis of preparatitin of thc flnancial sta(cments. Nolhirrg has coltle to the

attcntion ol'thc Adrr1inistrator to indicate that the Fund will not rcntaitt a goittg coticern lirr at least

thc lrc\t t\\'clVe rnorrths liom the datc ofthis s(atement.

Approval of the financial statements

The Fund ll linancial statements were approved b1' the Board on

signcd on its bchall'by:

r\tlnt in istrat

2020 and

/'1

lll

ths Count)' Public Irund
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OFFICE OF THE AUDITOR-GENERAL
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HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box ,oo84-ooroo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON TRANS NZOIA COUNTY (EXECUTIVE)
CAR LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED
30 JUNE,2020

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Trans Nzoia County (Executive)
Car Loan and Mortgage Scheme Fund set out on pages 10lo24, which comprise the
statement of financial position as at 30 June, 2020, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund as
at 30 June, 2020, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Public Finance Management Act,2O12 and the Trans Nzoia
County (Executive) Car Loan and Mortgage Scheme Fund Regulations, 2018.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Trans Nzoia County (Executive) Car Loan
and Mortgage Scheme Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Mattens

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report ofthe Auditor-Cenerql on Trans Nzoio County (Executive) Cqr Loan and Mortgage Scheme Fundfor the year
ended 30 June, 2020
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o t
REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Compliance and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public money has not been applied
lawfully and in an effective way.

Basis for Conclusion

1.0 Unsecured Long-Term Receivables from Exchange Transaction

Note 4A to the financial statements reflects a non-current receivables due balance of
Kshs.55,890,569 under for both car loan and mortgages which are not secured with
registration of logbooks and title deeds on joint ownership of the acquired assets, contrary
to regulations which require joint registration of ownership and placing the title document
in custody of the Fund's administration.

The Fund, therefore, contravened Regulation 10(2) of the Public Finance Management
of the Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Regulations, 2018 which requires that the log-book of a vehicle subject to a loan from the
Fund shall be issued jointly between the County Government and the member of the
Scheme and shall be kept in the custody of the officer administering the Fund until the
loan is repaid in full by the member of the Scheme.

ln addition, the Fund failed to adhere to Regulation 16(1) of the public Finance
Management of the Trans Nzoia County (Executive) Car Loan and Mortgage Scheme
Fund Regulations, 2018 which requires that the Fund shall have a charge registered on
the property financed through a loan granted and shall be entiUed to have its name
entered in all documents of title for such property.

ln the circumstances, the Management was in breach of the law.

2.0 Failure to lnsure the Loans Under the Fund

Report ofthe Auditor-General on Trons Nzoia County (Executive) Car Loan and Mongage Scheme Fundlor the yeqr
ended 30 June, 2020

2

Note 4A to the financial statements reflects a non-current receivables due balance of
Kshs.55,890,569 under for both car loan and mortgages. However, the Loan
Management Committee did not provide the loan insurance policies for the motor vehicles
and mortgages for audit verification.

The Fund, therefore, failed to adhere to Regulation 17('l) of the public Finance
Management the Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Regulations, 2018 which requires a borrower of a loan to take out and maintain a
comprehensive policy for a motor vehicle purchased out of a loan from the fund at all
times until the loan is repaid in full, the cost of which shall be paid out of the fund and
debited in such borrower's account.



ln addition, the Fund failed to adhere to Regulation 17(2) o'f the Public Finance
Management the Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Regulations, 2018 which requires a borrower of a loan for purchase of a mortgage to take
out a mortgage protection policy and a fire policy with a licensed insurance firm, the cost
of which shall be paid out of the fund and debited in such borrower's account.

ln the circumstances, the Management was in breach of the law.

3.0 Un-recovered Loan Arrears

lnterest @3%P.A
Kshs.

lnterest at KRA
Prescribed Rate

@7%P.A
Kshs.

Taxable Fringe
Benefit

Kshs.
FBT @ 30%

Kshs.
2,743,361 1,567,635 470,290

Thus, the Management did not comply with the Section 12(81) of the lncome Tax Act,
2010 that requires an employer to pay fringe benefit tax in respect of a loan provided to
an employee or director at an interest rate lower than the market interest rate.
Further, the Management was in contravention of Section 12(3) of the Act which requires
that fringe benefit tax to be charged on the total taxable value of a fringe benefit provided
by an employer in a month and remitted on or before the tenth day of the following month
to KRA.

Consequently, the County Executives exposed to penalties and interest due to non-
compliance with provisions of the lncome Tax Act.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that

Report ofthe Auditor-General on Trans Nzoia County (Execulive) Car Loan and Mortgage Scheme Fundlor the year
ended 30 June, 2020
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lncluded in the long-term loan repayments due of Kshs.55,890,569 under Note 44 in the
financial statements, is a balance of Kshs.6,000,000 relating to loans advanced to three
beneficiaries and for which no progress had been made to initiate the recovery process.

Consequently, the Fund was not in contravention of Regulation 17(2) of the Public
Finance Management the Trans Nzoia County (Executive) Car Loan and Mortgage
Scheme Fund Regulations, 2018 which requires which states that a loan granted shall be
fully repaid as per the Salaries and Renumeration Commission guidelines.

ln the circumstances, it was not possible to confirm the recoverability of the loan balance
of Kshs.6,000,000 reported as at 30 June, 2020.

4.0 Non-Recovery and Remittance of Fringe Benefit Tax

The The Management of Trans Nzoia County Executive did not remit to Kenya Revenue
Authority (KRA) fringe benefit tax accrued from the low interest loans extended to its
members during the year amounting to Kshs.470,290 as tabulated below.

1,175,726



govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis of Conclusion

The audit was conducted in accordance with lssAl 2315 and lssAl 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for such internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditois report that includes my opinion in accordance with the provisions

Report ofthe Auditor-General on Trarc Nzoia County (Executive) Car Loon and Mortgage Scheme Fund for the year
ended 30 June, 2020
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of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Nlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Repo oflhe Audi,or-Qeneral on Trans Nzoia County (Execulive) Cqr Loon and Mortgage Scheme Fundlor the year
ended 30 June, 2020
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA N ncy , CBS

Nairobi

11 February,2022

Report ofthe Auditor-General on Trons Nzoia County (Executive) Car Loqn and Mortgage Scheme Fundfor the year
ended 30 June, 2020
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Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
l{eports and }'inancial Statements
l'or the r ear cndrd Junc 30. 2020

It. FINAN('IAL STATEMENTS

It.I. S'I'ATEMENT OF FINANCIAL PERFOITMAN(]I] FOR THE YEAR ENI)ED 3OIh

.ltrNE 2020

'l he notes set out on pages 2l to 23 tbrm an integral part ofthese Financial Statements

Rcvcnuc from exchangc transactions

491.758I t.177 .166lnterest inconrc

-l9l .75nr,t77 ,166'l'ota I rcven u e

li r Jrenscs

10.932l t.440General expenses

I0.932I,{{0Total expenscs

{80.826I,175,726Surplus for thc period

l0l

Note t0l8i20 t q

KShsKShs



Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
lior the r ear cndetl ,l unc 30, 2020

I].2. STA'I'EMENT OF FINANCIAL POSITION AS AT 30.IT]NE 2O2O

I'hc acctttrnring policics and explanatory notes to thesc llnancial statcmenls lirmr an integral part

ol the flnancial statements. The entity tlnancial statements were approved on

and signed by:

Adnri
Narne

lst tol ol'tltc littttd li tt n,.l o r,lrltiln t

1020

Name:
ICPAK Member Number

. \ sscts
(lu rrent nssets

4.-s39.006 6.0 r 2.86e(lash and cirsh cquivalents
6,0 r 2,869{,539,006

\on-crrrlcnI asstts
53,467,9574 56,I l 7,546l .ong term rcceivables tiotn exchangc transactions
53,d67,95756,t t 7,5.t6

60.656.552 59,.ltl0,tl2(r'I olal asscts

\rt:tssrts
59,000,000 59.000,0007Rcr.olvin I'rrrrd

.180.8 t61.656.ss2lus,,\ccrrrltrlalctl sLt

59,r80,ti2660,656,552'I'ot:rI nct :rsscts and liabilitics

tt

20 M?020
ICShs

?1r1!4!U
KShs

Note
-t"



Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Ilcports and Financial Statements
F or the lear endcd .lune 10, 2020

8.3. STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2O2O

lJalance as at I .lulr 2018

-+80.816.1n0.826Surplus./l dcfic it ) lirr thc period

59.000.00059.000.0009 0005 000liunds rcccir,ed during the 1'ear

Rcvaluation gain

5e,{80,tt2659.lrir),ti2659,000,(xx)llalancc as at 30.lunc 2019

59,{ti0,tt26{80,82659,000.000llalancc as at I July 2019

| .17 5.7?61 .17 5.726Surplus/( dcllc it) lirr the period

(r0.(r56.5521,656,55259.000,(x)0llalance as at 30.lune 2020

l7

Iter olr.ing
Func

tc\ :llu n

Rtsr
1

rrulalt.d
srr rplus



Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the 1'ear ended ,lune 30,2020

II.{. STATEMENT OF CASH FLoWS FOR THI] YEAR ENDEI) 30.'T]NE 2O2O

I-oan disburserncnts paid oul

('ash flou s front operating activitics

llcceipts
1.177.166 491 .75tiIInterest receivcd

|,177,166 -l9 t ,75tt'l'otal lieccipts

l)lvmrnts
10,912l.-+40( ieneral expenses

I,{{0 10,932'l otal Par nr en ts

"180,,t261,t75,726( ash florvs fronr opcr:rting activilies

.\tljusted lir r:
(226.977)"lBlnterest due durin thc cilr

.180,826918.7{9

('ash flows front investing activitics

l 1.577.388 4.532,043.lAProceeds tionr loan principal repayments

(s8.000.000)]A ( 14.000.000)

(53.{67,es7)(2,122,612)Nrt cash flou s usctl in investing activitics

('ush flows from financing activitics
59.000.0007l)roceeds fiom revolving tund receipts

59.t)(X),tXr0\et cash flo*s uscd in financing activitics
( I,173,ri63) 6.r)r 2.1i69)(et incrcasc/( dcc rcase) in cash and cash equivalents

b/l' 6.0 t 2.869Cash and cash equivalents at I .ltJLY
6,01 2,ll(r93 {.539,006('ash and caslr ctluivalcnts at 30 'lLlNE

l1

Note I 20l9l2ll2ll__^l--
I KShs KShs

Net cash florvs from operating activities



'Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
lleports and Financial Statcments
For thc vcar cndcd .lune 30, 2020

ti.s. STATEMENT Otr'CoMPARISON OF BI-IDGET AND ACTT]AL AMOT]NTS FOR
THE PERIOD ENDED 3O'h.II,]NE 2O2O

KShs KShs KShsItrr cn ur KS hs KShs

\.177.166 l00Volntcrcst incunrs r.l77.t66 1,1'17 .166

l|l0.,t1.177 ,166 1,177 ,166 1,177 ,t66
.l 

ota I incorrrc

l, r Jrc rrscs

1.4'{0 1000,61.440 1.440( icncnr l cx pcrtscs

l(l0'z,|,{J0 I,{{0 l,l{0'['otaI rr penrlil u rc
|to,'1,1,175,726 1,175,726 I,175,726Surplus lirr thc pcriorl

ll

---+

( )riginu
budcct



Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Rcports and Finnncial Statements
For tho t'ear ended June 30, 2020
II.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

l. Slatement of compliance and basis of preparation

-l'he Fund's financial statements have been prepared in accordance with and cornply rvith
lnternalional Publrc Sector Accounting Standards (IPSAS). The tinancial statements are

presented in Kenya shillings. which is the funclional and reporting currency of the Fund.'fhe
accounting policies have been consistently applied to all the years presenled.

'l-he llnancial statements have been prepared on the basis of historical cost, unless stated

otherrvise. The cash tlow statement is prepared using the direct nrethod. The flnancial
statenrents are prepared on accrual basis.

2. Adoption of new and revised standards

a) Earll- adoption of standards

The Trans Nzoia County Executive Car and Mortgage Scheme Fund adopted reporting in the

[]inancial Year 201 8-2019.

3. Rcvenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues tiom non-exchange transactions with other government entities are measured at t'air

value and recognized on obtaining control of the asset (cash, goods, services and propeny) if
the transler is lree from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Rcvenue from exchange transactions

ltrt?r(\l inLt\fi(

'1. Budget information

'l'he original buclget for FY 20lgl2O20 was approved by the County Assembly on 27'h June

2019. Subsequent revisions or additional appropriations were made to the approved budget in
accordance u,ith specilic approvals tiom the appropriate authorities. The additional
appropriations are added to the original budget by lhe entity upon receiving the respective

approvals in order to conclude the tinal budget. Accordingly. the Fund recorded additional
appropriations ot'two Supplementary budgets that were approved and passed on 27'h F'ebruary.

2020 and 7tr' May, 2020 respectively on the FY 2019/2020 budget following the governing
bodl-'s approval. The entity's budget is prepared on a ditlerent basis to the actual income and

cxpenditurc disclosed in the financial statements.

15 r

lnterest income is accrued using the eff'ective yield method. The effective yield discounts
estimated f'uture cash receipts through the expected lilb olthe financial asset to that asset's net

carry'ing amount. The method applies this yield to the principal outstanding to determine
interest income each period.



Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Reports and Financial Statements
For the year cnded June 30, 2020

S U M MA RY O F S IG N I FICA NT ACCOU NTING PO LIC I ES(CONT I N U E D)

The financial statements are prepared on accrual basis using a classification based on the
nature of expenses in the statement of financial performance. whereas the budget is prepared

on a cash basis. The amounts in the financial statements were recast from the accrual basis to

the cash basis and reclassitled by presentation to be on the same basis as the approved budgel.
A comparison of budgel and actual amounls, prepared on a comparable basis to the approved

budget, is then presented in the statement of comparison of budget and actual amounts.

ln addition to the Basis difference, adjustments to amounts in the flnancial statements are also

nrade tbr diff'erences in the formats and classitlcation schemes adopted fbr the presentation ol
the tinancial stalements and the approved budget.

A statemL'nt to reconcile the actual atrounts on a conrparable basis included in the statement 01'

comparison of budget and actual arnounts and the actuals as per the statement of financial
performance has been presented under section 8. I ofthese financial statements.

5. Financial instru ments

Finunciul ussett

Loans un receivahlas

Loans and receivables are non-derivative tlnancial assets with fixed or deterrninable payments

tltat are not quoted in an active rnarket. Afier initial measurement. such flnancial assets are

subsequentll,measured al amonized cost using the effective interest metl'tod. less impairtnent.
Amortized cost is calculated by taking into account any discount or premiutn on acquisirion

and l'ees or costs that are an integral part of the efTective interesl rate. Losses arising lrom
impairment are recognized in the surplus or deficit.

H L' I tl -l r t-ttr u I u r i ly

Non-derivative llnancial assets with llxed or determinable payrnents and flxed maturities are

classif'ied as held to lraturity when the tntity has the positive intention and ability to hold it to
maturity. Atter initial measurernent, held-lo-maturity investments are measured at arnortized

cost using the ellbctive interest method, less impairnrent. Amortized cost is calculated by

taking into account any discount or premiutn on acquisition and f-ees or costs that are an

inregral part of the efflctive interest rate. The losses arising fiorn impairtnent are recognized in

In il iul recog nil ktn ond me(sureme nl

Financial liabilities within the scope ol'IPSAS 29 are classified as linancial liabilities at fair
value through surplus or deficit or loans and borrowings. as appropriate. The Entity determines

the classification of its flnancial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and. in the case of loans and

borrowings, plus directly atlributable transaction costs.

t6

FinunciuI liuhilitics
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Rcports rnd Finlncial Stntements
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S LI M MA R Y O T- SIC N I FICA NT ACCOU NTI NG PO LIC IES(CONT TN U E D)

I"ou tt s u tttl ho rrowi tt g

Atier initial recognition. interest bearing loans and borrowings are subsequently measured at

amortized cost using the eflective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest method
amortization process.

Amortized cost is calculated b1'taking into account any discount or premium on acquisition
and Nalure and purpose of reserves

The Entity creales and maintains reserves in terms of specific requirements.

6. Changes in accounting policics and estimates

The Entity recognizes the el]'ects ofchanges in accounling policy retrospectively. The eflecls
ol'changes in accounting policy are applied prospectively if retrospective application is

impractical.

7. Ilcluted pa rlics

-Ihe trntity regards a rclated party as a person or an entitv with the ability to exerl control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Menrbcrs of key managetnent are regarded as related parties and comprise the directors, the

C[O and senior managers.

ll. ('ash antl cush c(pivnlcnls

(lash and cash cquivalents comprise cash on hand and cash at bank, short-tertn deposits on call
and highll' liquid investrnents rvith an original maturity of three months or less. which are

readily convertible to known amounts ofcash and are subject to insigniticant risk olchanges in

value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end olthe tlnancial year. For the purposes ofthese financial
statements. cash and cash equivalents also include short term cash Imprest and advances to
authorised public officers and/or institutions which rvere not surrendered or accounted lbr at

thc end ol'the linancial I'ear.

9. Comparative figures

Where necessarl, comparative tigures for the previous financial year have been amended or
reconfigured to contbrm to the required changes in presentation.

10. l.renls allcr lhc rcporling pcriod

'l'hcrc rrclc no nratcrial irdjusting and non- ad.justing events after the reporting period.

17 lt':
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RGports and Financial Statements
For the vear endetl June 30, 2020

S U M MA R Y O F S IG N I F ICA NT ACCO U NT I NG POLTC I ES (CONTI N U E D)

I l. Ultimate and Holding Entity

The Trans Nzoia County (Executive) Car and Mortgage Scheme Fund is a County Public Fund

established by Public Finance Management Act 2012 Section ll6 under the department of
Finance. lts ultimale parent is the County Executive ofTrans Nzoia.

12. Currency

The tlnancial statements are presented in Kenya Shillings (Kshs).

13. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in confbrmity with IPSAS requires

managenrent to rnake -iudgments, estimates and assumptions thal atfect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end

ol'the reporting period. However, uncertainty about these assumptions and estil'nates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability af-fected in future periods.

State all.iudgements. estimates and assumptions made:

Estimates and assum;rtions - The key assumptions concerning the future and other key
soLrrces ol'estirnation uncertainty at the reporting date, that have a significant risk ofcausing a

rnaterial adjustmenl to the carrying amounts ol'assets and Iiabilities within the next financial
ycar. are described below. The Entity based its assumptions and estilnates on parameters

available when the consolidated financial statements were prepared. However, existing
circunrstances and assumptions about l-uture developments may change due to nlarket changes

or circumstances arising beyond the control crl- the Entity. Such changes are reflected in the

assurnptions when lhey occur. IPSAS 1.140.

14. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and licluidity risks

and etJ'ects of clranges in foreign currency. The Fund's overall risk ntanagement progranlllle
tbcuses on unpred ictability of changes in the business environrnent and seeks to nrininrise the
potential adverse eflbct of such risks on its perfbrrnance by setting acceptable levels of risk.
The Fund does nol hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund's llnancial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterpany rvill be unable to pay

amounts in full when due. Cledit risk arises from cash and cash equivalents. and deposits with
banks. as rvell as trade and other receivables and available-tbr-sa Ie tlnancial investlnents

llt r
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Managenrent assesses the credit quality of each customer. taking into account its tlnancial
ptlsition. past experience and othcr lhctors. Individual risk limits are set bascd on internal or
external assessmcnt in accordance with limits set by the directors. The amounts presented in

the statement of tinancial position are net of allowances for doubtful receivables. estimated by

the entity's management based on prior experience and their assessment of the current
econom ic env ironment.

The carrying amount ol tinancial assets recorded in the financial statements representing the

enlitl,'s maximum exposure to credit risk without taking account of the value of any collateral
obtained is rnade up as fbllows:

The cuslorners under the fully performing category are paying their debts as they continue
trading. 'l'he credit risk associaled with these receivables is minimal and the allowance for

uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

l'he entity has significant concentration olcredit risk on amounts due.

l'hc board of trustecs sets the Fund's credit policies and objectives and lays down parameters

rvithin which the various aspects of credit risk management are operated.

At J0.lunc 20l9
56.t 17.546 56,l r 7,546

4.5 39.006 4.519.006

[{cccivablcs lionr cxchange trilnsact ions

l)rrnIi brr lances

(r0.656.5 5 260,656,552'l ol:r I

,\t 30.lune 20I ll
53.46'1.95753,467,957Ilcccivahlcs Iiorn crchange transactions

6.0 r 2.869 6.0 t 2.869Ilank h:rlanccs

59.{ 80.Ii 2 659.{ti0,826'fol a I

19 t

Total
amou l

Kshs

Fully
perfornring

Kshs

Past lmpairrd
rluo Kshs

Kshs J
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S U M MA R I' O F S TG N I F ICA NT ACCO U NT I NG PO LIC I ES (CONTI NU E D)

b) Capital risk management

The ob.jective of the Fund's capital risk management is to safeguard the Fund's ability to
conlinue as a going concern. The entity capital structure comprises ofthe following funds:

59.000.000 59.000.000Rcvolv ing Iund

1.175.726 .180.826Accurnulated surplus

59.{80,82660,175,726.l olirl littttls

r 4.000.000 5 8.000.000'l ()tal b()rr()\\ ings

(6,0 r 2.869)(4.5 39.006)Less: cash and bank balances

5l,987,13t9.{60,99{Net debt/(excess cash and cash equivalents)

t6"t 87.'1,(icaring

20r

I

Kshs Kshs
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8.7. NOTN,S TO THI], FINANCIAL STATEMENTS

I ntercsl inc()nrc

2. Gcneral Expenses

3. Cash and cash equivalcnt

[)ctailcd anallsis of thc cash and cash ct;uivalcnts arc as lirllorvs:

I

989.5 5 0 i93.551Intcrest incornc tiom Mortgagc loans

9 8.2 0.1Interest inconre liom car loans I 87.6 l6

{91.758| ,177,t66Totnl in tcresl inconre

l.+.10 t0.932Ilan[. chargcs

10.932'l-ola I genrral et l)ensrs I,{{0

4.53 9,006 6.0 r 2.869l/Nzoia ( ar loan antl l\4ortgagc accounl

6.01 2,tt69,1,539,006Total cash and cash cqtrivalcnls

C'u rrcn I account
.1.-s-19.006 6.0 r2.869I qrritr lllrr k 03 3027782603.1

t.539,006 (r.01 2.ti69'lirtal

2tl

l)r:serirrl iort 2019J?O 2018/2019

Iishs

K\hs

I\sht

20I qal)2(l



Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
Reports and Financial Stateme nts
F'or lhc !ea r ended June 30, 2020

NOTES TO FINANCUL STATEMENT (CONTINUED)
.1. Receivables from exchange transaclions

5. (]I-IAN(;ES IN RECEIVABLE

Net chan ses in account receivables D: A+B-C

6. ( ash generrtlcd from Opcrations

{A. Non-(lu rrcn t rcceivables
53.467.957lJala nce hrou ht fonrard

5 8.000.0001,1.000.000Adtl: l-oans Dishurscd Out
(.1.5 3 2.041)(r r.577.388)Less: Procccds lrotn ltlan recovcries
53,{(r7.9575 5.ti9 0 .5 (r 9Non-('u rren t reccivlblcs due

{l}. I n lercst Rccciyablt's
49t,7581.t77,t66

(.19 t.758)(950.11i9)

226,977
[-ess: lnterest Received during the year

(;r(rss lr)tcrcst lrrcornc l)tte

lnterest due during the clt r

5tJ!?pl?56J[J46Total Rrccivables fronr Exchangc Trunsaclions

53.467.957Account receivable as at l'r.lul 20r9(A
5 8.000.000t.1.000.000Account receivable issued durin the year (B)
(4.s 32,043 )( I 1.577,i88)the YearAccounl receivable scttled durin C

55.89().569 53,{67,957

.ltt0,{26l,656,552Surplus/ (deficil) for the year belore tax

.,\dj usletl for:
.19 1.7581.177.t66Interest inrome

Worliing ('apitnl x(lj ustm cr ls
(51..+67.957)(2.649.499)Incrcasc in reccivables

(52.{95,77J)I lt{.219Nel cash flor from o;lerating actilities

22t

Description 0f the error t0t9 - 2020
Kshs

2018 - 2019

Kshs

l0le/.:{}tr) 
I

...n. -l
:{tI $/201r)
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For the year enrled .lune 30,2020

NOTES TO FINANCTAL STATEMENT (CONTINUED)

7. Rcvenur fronr Non-Exchangc transncaion

ll. Rclatcrl l)x rtY hxli|nces

r) Naturc ol rclutcd prrtv rclntionships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include nranagemenl personnel. their associates and close lamily rnembers. The
ti.rnd/scherne is rclated to the iollowing entities:

a) The County Government;
b) The Parent County Government Ministry;
c) Key management:
d) Board of l'rusteesl etc.

59,000,000Transfers to Fund

59.000.000Tolal receivables fronr non-exchange lransuclions

2tl

Dcscription 2019 - 2020

Kshs

2018 - 20t9
I(shs



Trans Nzoia County (Executive) Car Loan and Mortgage Scheme Fund
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9. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S

IIECOMME,NDATIONS

The Fund was not audited in the flnancial year ending 30 June 201 9

21


