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LEGAL BASIS FOR THE QUARTERLY ECONOMIC AND BUDGETARY REVIEW
REPORT

The Quarterly Economic and Budgetary Review Report is Published in
accordance with Section 83 of the Public Finance Management Act' 2012.

It states as follows:

83. (l) An accounting officer for a national government entity shall

prepare a report for each quarter of the financialyear in respect of the entity.
(2) In preparing a quarterly report for a national government entity, the

accounting officer shall ensure that the report-

(a) Contains information on the financial and non-financial performance

of the entity; and

(6) ls in a form that complies with the standards prescribed and published

by the Accounting Standards Board from time to time.

(3) Not later than fifteen days after the end of each quarter, the accounting

officer shall submit the quarterly report to the Cabinet Secretary responsible

for the entity and the National Treasury.

(a) The cabinet Secretary responsible for an entity shall forward a copy

of the report to the Cabinet Secretary and Controller of Budget.

(5) Not later than forty five days after the end of each quarter, the

National Treasury shall-

(a) consolidate the quarterly reports and submit them to the National

Assembly and a copy of the reports to the Controller of Budget,

Auditor General and the Commission on Revenue Allocation; and

(b) Publish and publicize the reports.

(6) In the case of an entity that is a state corporation, the accounting

officer for the corporation shall submit the quarterly report to the Cabinet

Secretary responsible for the corporation who shall, upon approving it, forward

a conv to the Cabinet Secretarv.
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HIGHLIGHTS OF THE FOURTH QUARTERLY ECONOMIC AND
BUDGETARY REVIEW REPORT IN THE 2O2OI2I FY

l. Economic growth
The impact of COVID- l9 pandemic on the economy and the attendant containment
measures slowed down economic growth in 2020. Economic growth in the first three
quarters of 2020 contracted by an average of 0.4 percent compared to an average
growth of 5.3 percent over the same period in 2019. Leading economic indicators for
the fourth quarter of 2020 and the first quarter of 2021 point to strong recovery from
the adverse impact of the COVID-19 pandemic.

2. Stable prices
Year-on-year overall inflation rate remained low, stable and within the Govemment
target range of 5+/-2.5 percent. The inflation rate increased in June 2021 but remained
within the target range. It increased to 6.3 percent from 4.6 percent in June 2020,
mainly on account of higher food and fuel prices

3. Interest Rates
Short-term interest rates remained fairly low and stable. The Central Bank Rate was
retained at 7.0 percent to signal lower lending rates. The money market was relatively
liquid in June 2021 supported by government payments, which offset tax remittances.
As such, the interbank rate remained low but increased slightly to 4.6 percent in June
2021 from 3.3 percent in June 2020

4. Money and Credit
Broad money supply, M3, grew by 7 .6 percent in the year to May 2021 compared to a
growth of 9.9 percent in May 2020. The growth in M3 was attributed to an increase in
the Net Domestic Assets particularly improvement in net credit flows to the
govemment and the private sector.

5. Current Account
The current account deficit was at USD 5,361.8 million (5.4 percent of GDP) in the
year to May 2021 from USD 5,137.5 million (5.2 percent of GDP) in the year to May
2020. The current account balance was supported by an improvement in the
merchandise account balance, the net primary income balance and the net secondary
income balance.

6. Foreign Exchange Reserves
The official foreign exchange reserves held by the Central Bank was at USD 7,871.6
million (4.8 months of import cover) in May 2021 compared with US$ 9,738.3
million (5.9 months of import cover) in May 2020. This fulfils the requirement to
maintain the reserves at minimum of 4.0 months of imports cover to provide adequate
buffer against short term shocks in the foreign exchange market.

7. Capital Markets
The NSE 20 Share Index was at 1,928 points by end of June 2021, a slight decline
compared to 1,942 points by end June2020. However, market capitalization increased
from Ksh 2,104 billion to Ksh 2,702 billion over the same period indicating increased
trading activities.

vlll



8. Revenue Collection
The National Government's cumulative revenue collection including A-l-A for the

period between July 2020-June202l amounted to KSh. 1,783.7 billion (16.0 percent

of COe; against a target of KSh. 1,837.8 billion. The revenue was below target by

KSh. 54.1 billion mainly due to underperformance in ministerial A-l-A, other

revenue, corporate income tax and excise duty.

9. Expenditure and Net Lending
The total expenditure and net lending inclusive of transfers to County Governments
for the period ending 30th June, 2021 amounted to KSh. 2,755.8 billion, against a
target of KSh. 2,886.9 billion. The resultant under expenditure of KSh. l3l.l billion
is mainly attributed to lower absorption recorded in recurrent and development

expenditures by the National Govemment and lower than targeted transfers to County
Governments.

10. Guaranteed Debt
The government did not service any guaranteed debt on behalf of Parastatals during
the period under review. As at the end of June 2021, all guaranteed debts were

performing.

I l. Fiscal Balance
The fiscal balance excluding grants (on a commitment basis) amounted to a deficit of
KSh. 972.1 billion (8.7 percent of GDP), as at the end of June,202l.

12. External Financing
The Net Foreign Financing amounted to KSh. 323.3 billion (2.9 percent of the GDP)

during the period ending 30th June. 2021.

13. Net Domestic Borrowing
Net domestic financing amounted to a net borrowing of KSh. 626 billion (5.6 percent

of GDP) in the period ending 30th June, 2021 .

14. Domestic Debt Stock
The stock of gross domestic debt increased by KSh. 519.6 billion from KSh. 3,178.4

billion in June 2020 to KSh. 3,698 billion in June, 2021 .

15. External Debt Stock
The total external debt stock, including the International Sovereign Bond, stood at

KSh. 4,015.3 billion by the end of June,2021. The debt stock comprised of
multilateral debt (41.3 percent), commercial debt (29.8 percent), bilateral debt (28.4

percent) and suppliers' credit (0.4 percent).

lx



RECENT ECONOMIC DEVELOPMENTS

I.O RECENT ECONOMIC DEVELOPMENTS

1.1 Economic Growth

l. ln 2020, the Kenyan economy was adversely affected by the outbreak of Covid-I9
Pandemic and the swift containment measures, which disrupted economic activities.
Additionally, Kenya faced two (2) other shocks: The invasion of swarrns of desert locusts

that damaged crops; and floods following receipt of more than normal rainfall in May 2020.

As a resuli, g.o*th in 2020 is estimated to have contracted by 0.6 percent from a groMh of
5.4 percent in2019 (Chart l).

Chart l: Annual Real GDP Growth rates (Percent

Sorlrcc Data: Kenya National Burcau of Statistics

Economic performonce in the Jirst three quarters of 2020

2. Economic growth in the first three quarters of 2020 contracted by an average of 0.4

percent compared io an average growth of 5.3 percent over the same period in 2019 (Table
i;. fne oveiall performance of the economy during the first three quarters of 2020 was

cushioned from i deeper slump by improved growths in Mining and Quarrying activities
(12.6 percent); Construction (8.6 percent); Health Services (7.3 percent) and Agriculture,
Forestiy and Fishing activities (6.4 percent). Other sectors of the economy that supported

growth in the first thiee quarters of 2020 despite their slowed positive groMh rates compared

Io the same period in 2019 are Information and Communication (7.5 percent); Financial and

Insurance aitivities (5.3 percent); Real Estate Activities (4.0 percent) and Electricity and

water supply (3.3 percent).

3. The contraction of the economy in the first three quarters of 2020 was mainly as a

result of significant contractions in the services sectors especially Accommodation and

Restaurant (-+S.t percent), Education (-31.2 percent), Wholesale and retail trade (-1.3

percent) and transport and Storage (-0.9 percent). However, the performance in quarter three

t:) of 2020, albeiiconstrained was relatively better compared to quarter two (2) of the same

year due to partial easing of COVID-19 containment measures.
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Leading Economic Indicatorsforfourth quorter of 2020

4. Economic indicators by sector for the fourth quarter of 2020 point to strong recovery
from the adverse impact of the COVID-19 pandemic that significantly affected the second
and the third quarters of 2020. However, perforrnance of some service sectors were expected
to remain subdued due to the COVID-19 containment measures which prevailed during the
quarter under review.

5. Agriculture sector is expected to have performed well following favorable weather
conditions which prevailed during the fourth quarter of 2020, resulting in improved
production of key crops. Compared to the same quarter of 2019, horticultural exports
increased by 60.5 percent, supported by increased demand and production. Tea production
also increased by 5.9 percent during the review period. However, coffee sales declinedby 2.6
percent in the fourth quarter of 2020 compared to the same quarter in2019.

6. Industrial activity is expected to have recovered strongly as reflected in the
economic indicators in the construction, Manufacturing and Electricity and Water sectors.
Cement production increased by 39.6 percent in the fourth quarter of 2020 compared to the
previous quarter in 2019 pointing to a strong recovery in the manufacturing sector. The
increased electricity demand by other sectors of the economy, led to an increase in electricity
production by 3.9 percent compared to the same quarter in 2019. The growth in generation
was mainly in hydroelectricity, wind electricity and solar. The construction sector also
remained vibrant as reflected by the strong groMh of the cement consumption. The
Purchasers managers Index readings, for the fourth quarter of 2020 was at 5l .4 signaling an
improvement in business conditions in the fourth quarter.

7. The services sector was expected to be on a recovery path in the fourth quarter of
2020. Its growth is expected to remain subdued due to poor performance of key services
sectors. Accommodation and restaurant services remained subdued due to the 72.9 percent
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RECENT ECONOMIC DEVELOPMENTS

aeCtine in the overall tourist arrival at the Jomo Kenyatta IntemationaI Airport in Nairobi,
and Moi International Airport in Mombasa, in the fourth quarter of 2020 compared to the

same quarter in 2019. However, this was a 33.4 percent increase compared to the third
quarter of 2020 following resumption of domestic and international flights.

1.2 Inflation

8. Year-on-year overall inflation rate remained low, stable and within the Government

target range of 5+l-2.5 percent since end 2017. The inflation rate increased in June 2021 but
remained within the target range. It increased to 6.3 percent from 4.6 percent in June 2020,
mainly on account of higher food and fuel prices. Similarly, overall annual average inflation
remained within Govemment target range at 5.3 percent in June 2021 compared to the 5.5

percent recorded in June 2020 (Chart2a)

Chart 2a: Inflation Rate

Source of Data: Kenya National Bureau of Statistics

g. The contribution of core inflation to overall inflation has been low and stable,

consistent with the muted demand pressures in the economy on account of prudent monetary

policies. It rose marginally to 0.9 percentage points in June 2021 from 0.6 percentage points

in June 2020, reflective of a pick-up in economic activity (Chart 2b).

10. Food inflation remained the main driver of overall inflation in June 2021, contributing

3.3 percentage points, an increase, compared to a contribution of 2.9 percentage points in

June 2020. The increase is on account of a rise in prices of key food items particularly

melons, spinach, sukumawiki and irish potatoes. Fuel inflation contributed 2.0 percentage

points to overall inflation in June 2021 compared to 0.9 percentage points in June 2020

following a pickup in international oil prices. Fuel inflation in June 2021 was driven by

increased fares attributed to a rise in petrol prices and higher electricity costs.
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Chart 2b: Contribution to Overall Year-on-Year Inflation

Source of Data: Kenya National Bureau of Statistics

11. Kenya's year-on year inflation rate compares favorably with the rest of Sub-Saharan
Africa countries. In June 2021, Kenya recorded a lower inflation rate than Ghana, Nigeria,
Zambia, and Ethiopia (Chart 2c).

Chart 2c: Year on Year Inflation Rates of selected Sub-Saharan African Countries
J 2021
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RECENT ECONOMIC DEVELOPMENTS

1.3 Interest Rates

lZ. Short-term interest rates remained fairly low and stable. The Central Bank Rate was

retained at 7.0 percent to signal lower lending rates in order to support credit access by

borrowers especially the Small and Medium Enterprises distressed by COVID-19 pandemic.

The money market was relatively liquid in June 2021 supported by government payments. As

such, the interbank rate remained low but increased slightly to 4.6 percent in June 2021 ftom

3.3 percent in June 2020 (Chart 3).

Chart 3: Short-Term Interest Rates

Source of Data: Central Bank of Kenya

13. Interest rates on the Treasury bills remained relatively stable. In June 2021 the 9l-day
Treasury Bills rate was at 7.0 percent compared to 7.0 percent in June 2020. Over the same

period, itr. t gZ-auy Treasury 
-Bills 

rate declined to 7 .6 percent from 7 .9 percent while the

364-day decreased to 8.4 percent from 8.9 percent.

14. The improved liquidity in the money market has resulted in stable commercial bank

rates. The ur.rug. lending rate remained stable atl2.0 percent in June 2021 compared to 11.9

percent in June 1OZO *trii" the average deposit rates declined to 6.4 percent from 6.9 percent

over the same period.

1.4 Money and Credit

15. Broad money supply, M3, grew by 7.6 percent T lle Y-!ar t9 May 2021, a decline

cornpared to a growth'of 
'9.9 perient in May 2020 (Table 2). The groMh in M3 was

attri6uted to an i"ncrease in the f.,let Domestic Assets particularly improvement in net credit

flows to the government and the private sector.
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Table 2: and Credit

Source ofData: Central Bank ofKenva

12 Months to M 2021 Ksh. Billionts

16. Meanwhile, Net Domestic Assets (NDA) increased to register a growth of l8.l
Pgqe.nt in t_. year to_M.ay 2021 from a growth of 16.9 percent oveia similar-period in 2020
(Table 2, Chart 4). This was largely due to an improv'ement in net credit flows to both the
Govemment and the private seclois. The increased net lending to Government was on
account of Government spending resulting in lower deposit holdi-ng at the Central Bank of
Kenya. However, net credit flows to other public sectors declined duling the review period.

17. Private sector credit grew by 7.1 percent in the l2 months to May 2021 compared to a
growth of 8.2 percent in the year to May 2020. The slowdown was due to the adveise effects
of the end March , 2021 third wave COVID- I 9 containment measures on economic activities.
Strong credit growth was mainly observed in consumer durables; transport and
communication; business services; finance and insurance; real estate and agriculture. The
Credit Guarantee Scheme for the vulnerable Micro, Small and Medium Enterpiises (MSMEs)
that was launched in October 2020, continues to de-risk lending by commeriial banks and ii
critical to increasing credit flow to the sector.

. !!.I.t Foreign Assets (NFA) of the banking system in the year to May 2021 contracted
by 28.0.percent, compared to a contraction of8.8 percent inihe year to May 2020. The
contraction.in.growth of the NFA was reflected in ihe contraction-of the foreign currency
reserves held. by the Central Bank. The NFA of commercial banks also declined during thL
review period as a result of a decrease in the deposits abroad.
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Chart 4: Growth in NDA and its Sources

Source of Data: Central Bank of Kenya

Chart 5: Performance of Balance of

t

1.5 Balance of Payments

19.The overall balance of payments position improved to a surplus of USD 1,970.0

million (2.0 percent of GDP) in-th-e year to May 2021 from a lurplgi of USD 210.5 million
(0.2 percent of GDP) in the yeai to Muy 2020 (Chart 5). This was mainly due. to
improrement in merchandise account and the capital account despite a decline in receipts
from services.

20. The current account remained stable in the year to May 2021. The current account
deficit was at USD 5,361.8 million (5.4 percent of GDP) compared to USD 5,137.5 million
(5.2 percent of GDP) in the year to May 2020. The current account balance was support"9 9V
an improvement in the merchandise account balance, the net primary income balance and the

net secondary income balance.
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REC]ENT ECONOMIC DEVELOPMENTS

21. The balance in the merchandise account improved by USD 425.9 million to a deficit
of USD 9,265.8 million in the year to May 2021 mainly due to reduced payments on imports,
and improved export earnings (Table 3). In the year to May 2021, exports grew by 5.5
percent primarily driven by increased receipts from exports of horticulture and manufactured
goods. On the other hand, imports declined by 0.5 percent in the year to May 2021 mainly
reflecting lower imports of oil products due to relatively high international oil prices.
Although oil prices increased from a low level in April 2020 due to a COVID-I9 demand
shock, they remained below the pre-COVID levels.

Table 3: Balance of ments SD Million

Source of Data: Central Bank of Kcnya

22.Net receipts on the services account declined by USD 1,303.7 million to a deficit of
USD 146.2 million in the year to May 2021 compared to a surplus of USD 1,157.5 million in
a similar period in 2020 mainly on account of lower receipts from transport and travel
services. The balance on the primary account narrowed by USD 392.9 million to a deficit of
USD 1,346.9 million in the year to May 2021 from a deficit of USD 1,739.8 million in a
similar period in 2020, due to lower reinvestment related outflows. Secondary income
inflows remained resilient and increased by USD 260.5 million during the review period
supported by remittances.

23. The capital account balance improved and registered a surplus of USD 251.2 million
in the year to May 2021, a growth of 55.7 percent, compared to a surplus of USD 161.3
million over the same period in 2020 (Table 3). Net financial inflows were at USD 3,503.6
million in May 2021 compared to USD 3,564.5 million in May 2020. The ner financial
inflows were mainly in the form of other investments net inflows which stood at USD
4,716.5 million in May 2021. Direct investments, portfolio investments and financial
investments recorded net financial outflows during the same period.
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RECENT ECONOMIC DEVELOPMENTS

1.6 Foreign Exchange Reserves

24.The banking system's foreign exchange holdings remained strong at USD 12,745.4

million in May 2021 fromUSD 13,805.7 million in May 2020. The official foreign exchange

reserves held by the Central Bank was at USD 7,811.6 million (4.8 rnonths of import cover)

in May 2021 compared to US$ 9,738.3 million (5.9 months of import cover) in May 2020

(Chart 6).

25. The official reserves fulfils the requirement to maintain reserves at minimum of 4'0

months of imports cover to provide adequate buffer against short term shocks in the foreign

exchange market. Commercial banks holdings increased to USD 4,873.8 million inMay 2021

from USD 4,067.3 million in May 2020.

Chart 6: Foreign Exchange Reserves by May,2021

Source ofData: Central Bank ofKenya

1.7 Exchange Rates

26.The foreign exchange market has largely remained stable but partly affected by tight
global financial conditions attributed to uncertainty with regard to the COVID-19 pandemic.

In this regard, the Kenya Shilling to the US Dollar exchanged at Ksh 107.8 in June 2021

compared to Ksh 106.4 in June 2020 (Chart 7a).
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27.1n comparison to most Sub-Saharan Africa currencies, the Kenya Shilling has
remained relatively stable weakening by only 1.3 percent against the US Dollar (Chart 7b).
The depreciation of the Kenya Shilling was lower than that of Rwanda Franc, Nigerian Naira,
Mauritius Rupee and Burundi franc. The stability of the Kenya Shilling was supported by
increased remittances and adequate foreign exchange reserves.

Chart 7b: Performance of Selected Sub-Saharan Countries Currencies against the US
Dollar (June, 2020 to June, 2021)
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RECENT ECONOMIC DEVELOPMENTS

1.8 Capital Markets

28. Activity in the capital markets remained robust in the year to June 2021 despite the

decline in equity share prices as shown by the NSE 20 Share Index. The NSE 20 Share Index

was at 1,928 points by end of June 2021, a slight decline compared to 1,942 points by end

June 2020. However, market capitalization increased from Ksh 2,104 billion to Ksh 2,702

billion over the same period indicating increased trading activities (Chart 8).

Chart 8: Performance at the NSE by end June, 2021.

Source of Data: Nairobi Securities Exchange
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F'I SC'A L DEVELOPM ENT'S

2.0 FISCAL DEVELOPMENTS
2.1 Revenue

29. By the end of lune 2021, total revenue collected including A-l-A amounted to
KSh. 1,783.7 billion against a target of KSh. 1,837.8 billion (Table 4). The revenue was
below target by KSh. 54.1 billion mainly due to underperforrnance of Ministerial A-l-A,
other revenue, other income taxes and lower than expected collections from Government
state agencies. The total revenue inclusive of the rninisterial A-l-A contracted by 0.7
percent compared to a growth of 5.4 percent recorded in June 2020. This performance is
largely attributed to effects of COVID-19 pandemic which has adversely affected
economic activities since March 2020. Ordinary revenue collection was KSh. 1,562
billion against a target of KSh. 1,578.8 billion, KSh. 16.8 billion below the rarget (Chart
e).

30. The ministerial A-l-A collected was below target by KSh. 37.3 billion during the
period under review. The underperfonnance of A-l-A was mainly due to underreporting
of SAGAs' A.l.A through the ministerial expenditure returns for the period under review.
The Railway Development Levy collection amounted to KSh. 28.5 billion against a target
of KSh.2l.2billion. The revenue data in Government Finance Statistics Manual 2014
(GFSM 2014) format is shown in annex II.

Table 4: Government Revenue and External Grants, Period Ending 30th Juneo 2021
Millions

l/ includes rent on land/buildings, fines and fbrfeitures,
fund contributions, fees, and miscellaneous revenue.

other taxes, loan interest receipts reimbursements and other

2/ includes receipts from Road Maintenance Levy Fund and A-l-A from Universities
* Provisional
Source ofData: National Treasury
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FISCAL DEVELOPMENT'S

31. As a proportion of GDP, the total revenue and grants in the period under review

was 16.3 percent compared to 17.8 percent in the corresponding period in the FY
ZOlgl2O. Total grants amounted to KSh. 31.3 billion against a target of KSh. 72.8 billion,
which is an under performance by KSh.4l.5 billion.

Chart 9: Ordin Revenue Sourc Period Endin 30th J 2021

Source ofData: National Treasury

2.2 Expenditure

32. The total expenditure and net lending for the period under review amounted to
KSh. 2,755.8 billion, against a target of KSh. 2,886.9 billion. The resultant under
expenditure of KSh. l3l.l billion is attributed to lower absorption.recorded in recurrent
and development expenditures by the National Government and below target transfers to
County Governmenti. Recurrent-expenditure for National Govemment amounted to KSh.
1,753.6 billion (excluding KSh.43.5 billion for Parliament and Judiciary),_|gainst atarget
oifSn. 1,771 Lillion leiding to an under expenditure of KSh. 17.4 billion. The under
expenditure in recurrent category was mainly du_e _to below target expenditure in
op'erations and maintenance, wales and salaries, below target payments. on foreign
interest and pension payments. The below target expenditure was also attributed to the

scaled down'operationi of the National Government due to Covid-19 Pandemic and

exchange rate fluctuations (Table 5 and Chart 10).
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FISCAT- DEVELOPMENTS

Table 5: Expenditure and Net Lending, Period Ending 30th June, 2021 (KSh.
Millions

* I)rovisional
Source of Data: National Treasury

33. Foreign interest payments amounted to KSh. 106.3 billion, lower than KSh. 121.8
billion paid over the same period in the FY2019120. The domestic interest payments
totalled to KSh. 388.8 billion, which was higher than the KSh. 315.4 billion paid in the
corresponding period in the previous financial year. The expenditure data in GFSM 2014
format is shown in annexes III and IV.

2020t20212019t2020

Actual

Actual* Targets

Deviation 7o Growth

I. RECURRENT

Domestic Interest

Foreign Interest

Pensions & Other CFS

Wages and Salaries

I,652,892

315,362

121,840

99,605

449,92',1

I,753,583

388,830

106,312

112,872

489,728

l,770,ggl
353,139

107,737

Il5,3r0

493,914

(17,408)

35,690

(1,424)

(2,439)

(4,1 85)

6.1

23.3

(12.7)

26.0

8.8

Operation and Mainlenance

O/W: Appropriation-in-Aid

676,147

155,857

655,841

134,087

700,891

r58,738

(45,050)

(24,651)

(3.0)

( 14.0)

2. DEVELOPMENT

Development Projects (Net)

Payment of Guaranteed Loans

Appropriation-in-Aid

3. County Governments

4. Parliamentary Service

5. Judicial Service

6. Equalization Fund

7. CF

608,079

389,570.5 I

661

217,847

325,278

28,525

12,713

569,889

355.231

214,657

388,853

29,191

14,299

668,347

409,880

2s8,468

398,924

33,485

1 5,1 06

(98,459)

(54,648)

(43,8 t r )
(10,072)

(4,295)

(8r7)

(6.3)

( 8.8)

( 100.0)

(t.s)

19.5

2.3

12.4

TOTAL EXPENDITURE 2,627,477 2,755,904 2,886,955 (13 t,050) 4.9
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2.2.1 National Government Expenditures by Public Agencies

34. The total ministerial and other public agencies expenditure including A.l.A was

KSh. 1,801.6 billion against atarget of KSh. 1,963.5 billion. Recurrent expenditure was

KSh. 1,203.2 billion against a target of KSh. 1,258.4 billion, while development
expenditure amounted to KSh. 598.3 billion against a target of KSh. 705.1 billion. The
peicentage of total expenditures to the target was 91.8 percent while the percentage of
total expenditures to the target for recurrent and development were 95.6 percent and 84.9

percent respectively, as at the end of the period under review. The discrepancy between

ictual and target expenditures was partly due to the non-capture of the parastatals and

some other government entities expenditures. These ministerial expenditures are

therefore, provisional.

35. As at the period ending 30th June, 2021, recurrent expenditures by the State

Department for Early Leaming and Basic Education, State Department for University
Education; Teachers Service Commission; State Department for Vocational and Technical
Training and the Ministry of Health (Social Sector) accounted for 43.5 percent of total

recurrent expenditure. In addition, the State Department for Interior and the Ministry of
Defence accounted for l0.l percent and 9.4 percent of total recurrent expenditure
respectively.

36. Analysis of development outlay indicates that the State Department for
infrastructure accounted for the largest share of the total development expenditure (21.7

percent), followed by the State Department for Transport (11.1 percent), Ministry of
water, Sanitation and irrigation (10.5 percent) State Department forPlanning (9.3 percent)

and the Ministry of Energy (8.8 percent). The expenditures by large Ministries/State

Departments were below target because of under reporting of expenditure from the sub-

national, parastatals and some donor funded projects. Table 6 shows the recurrent and

development expenditures by Ministries, State Departments and other govemment entities

for the period under review.
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Table 6: National Government Expenditures by Public Agencies, Period Ending 30th
Ju 2021 KSh. Millions

+Provisional

Source ofData: National Treasury
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FISCAL DEVELOPMENTS

37. During the period under review, National Security recorded the highest absorption

of 99.7 percent, followed by Education at 96.5 percent and Energy, Infrastructure and ICT
(EI&lCT) at92.6 percent. Agriculture, Rural and Urban Development (ARUD) recorded

the lowest absorption of 73.4 percent (Chart 1 I ).

Chart I l: Sectoral B Abso as at 30th J 2021

Source ofData: National Treasury

2.2.2 Pending Bills

38. The total outstanding national government pending bills as at 30th June, 2O2l

amounted to KSh.359.5 billion. These comprise of KSh. 323.2 billion (89.9 percent) and

KSh. 36.4 billion (10.1 percent) for the State Corporations (SC) and Ministries/State

Departments/other govemment entities respectively. The SC pending bills include

payment to contractors/projects, suppliers, unremitted statutory and other deductions,

pension arrears for Local Authorities Pension Trust, and others. The highest percentage of
the SCs pending bills (69.9 percent) belong to Contractor/Projects and Suppliers.

Ministries/State Departments and other govemment entities pending bills constitutes

mainly of historical pending bills as at the end of the 2020121 Financial Year. The

National Government policy on clearance of pending bills continues to be in force. All
MDAs are therefore, expected to continue with prioritization of payment of the pending

bills by settling them as a first charge in line with the Treasury Circular No.7/2019.
Submissions of pending bills from MDAs for FY 2020121 is still ongoing and a more

comprehensive report will be published in the l't Quarter report for FY 2021122. These

numbers are therefore provisional.

2,2.3 Guaranteed Debt Service

39. The govemment did not service any guaranteed debt during the period under

review since cumulative principal and interest payments of guaranteed loans to parastatals
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FISCAL DEVELOPMENTS

with liquidity problem s were fully paid. As at end of June 2021, all guaranteed debts were
perforrning.

2.3 Fiscal Outturn

40. Between I't luly,2020 and 30th June,202l, the fiscal balance (on commitment
basis and excluding grants) amounted to KSh. 972.1 billion (8.7 percent of GDP) against
a targeted deficit of KSh. I ,049 billion (9.4 percent of GDP) (Chart 12 and Tabte 8). The
fiscal balance (on a commitment basis and including grants) stood at 8.4 percent of GDP
against a target deficit of 8.7 percent of GDP.

Chart l2: Fiscal Balance as at 30rh Ju 2021

Source of Data: National Treasurv

4l.Over the same period in FY2019120, the fiscal deficit including grants (on
commitment basis) stood at KSh. 81 I .7 billion (8.0 percent of GDP). The fiscal outturn in
the last six FYs, the Printed Estimates and the Supplementary estimates for the FY
2020/21 are shown in Annex I. Further, GFSM 2014 Compliant Budgetary Central
Government fiscal data for the FY 2020121 are shown in annexes v and VI.
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FISCAL DEVELOPMENTS

Table 8: B Outturn Cumulative End 30th Jun 2021 h. Millions
202012021 as a o/,

ofGDP
2019t2t20 2[20t2021 Dn iation % gmrth

Actrul Tarycts

2019n020

Actual as a

% ofGDP

Actual Actual* Tarycls
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1.0

1.9

6.2

3.7

0.4
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2.0
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0.0
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0.1

I 7.1

t6.5

t4.l

0.9

2.0

6.2

3.6

0.3

l.l
t.t
0.1

0.1

0.1

0.2
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17.6

15.4

1.0

1.9

6.9

3.8

0.4

1.4
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0.0

0.

0.

l,8l 5,067

t,783,741

r,562,015

r 08.375

216,325

694,053

410,758
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111 ?2'

31,320
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0

9,318
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(4.3)

(10.r )

24.1

l6.l
3.5

1.0

1.0

4.4

6.3

5.1

3,5

1.6

0,0

3.5

0.0

25.8

1.6

16.3

3.2

1.0

L0

4.4

6.1

6.0

3.1

2.2

25.8

16.6

3.1

l1

0.9
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Connrrcial Finanacitg
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FISCAL DEVtTLOPMENTS

2.4 Financing

2.4.1 External Financing

42. During the period under review, net external financing amounted to KSh. 323.3
billion (Table 9). Total disbursements (inflows) including Appropriations-in-Aid
amounted to KSh. 451.6 billion for the period ending 30tl'June, 2021 against a target of
KSh.769.6 billion. The actual total disbursement included KSh. 168.6 billion program
loans, KSh. 114.3 billion commercial financing, KSh 116.3 billion Project Loans A.l.A
and KSh. 52.4 bilhon Project Loans-Cash. The External repayments (outflows) of
principal debt amounted to KSh. 128.3 billion. The amount comprised of principal
repayments due to commercial institutions, bilateral and multilateral sources amounting to
KSh. 65.6 billion, KSh. 37.5 billion and KSh. 25. lbillion respectively.

Table 9: External Financing, Period Ending June, 2021 (KSh. Millions)
Quartcr I

2020t21
Quartcr 2

2020t21
Quaicr 3

2020t2t
Quaflc r.{

2020t21

('untulativc Junc 2021

Aclual Actual Aclual Actual* Actual* Taryet

I)lSlltrl{Sl.lM l:N'I'S:

Project Cash loans

Project bans A-l-A
Project I-oans SGR _PIIASE l_AlA
Project l-oam SGR PHASIj_2A-AIA
Connnercial F- inancing

Semi corsessbnal l.oans

Programnrc l,oars

21,777.01

8,684.25

16,092.78

70,466.60

22,900.9s

26,082.35

4,643.48

6,871 .00

6,390.53

3,578.30

29.667

19,253.87

6.892. I 3

3,52t.28

326,676

1,5 1 1 .87

55,719.32

107,901.13

l6t,544.07

45 l.5tt7

52,350.94

I 04,786.58

4,643.48

6,87 r .00

lL4,291.66

I 6tt,643.65

769.570

90,7t2.36

1 3 r,1 36.1 3

4,643.48

7.278.00

350,492.79

l 85.307.28
EXTI:RNAL REI)AYM ENTS

Ililatcra( incl. Italy I)cbt SWAI,)
Muhihtcral (cxc[ IMlr)
Commcrcial

-17.J I {.{ I

2t,397 .61

7,393.35

t8,623.46

33,296.t7

7,781 .45

4,3lL.34
21,203.38

23,029.55

2,629.37
5,235.36

I 5, I 64.83

24.5-17.60

5 70q 15

8,181.69

l 0.646.56

128,277.73

37,5t7 .78

25,t21.73

65,638.22

-352,017. t 9

36.675.91

25329.36

290,01 I .91

N ET FOITEI(;N FINAN(]IN(; -22,637.37 37,170.43 6,637.73 302, r 38.80 323,309.58 .l I 7,552.ti5

* Provisional
Source ofData: National Treasury

2.4.2 D omestic Fin ancin g

43. By the end of June 2021, net domestic borrowing amounted to KSh. 497.5 billion
(Table l0) against a target borrowing of KSh. 558.7 billion (Table 8). The borrowing
comprised of KSh. 327 billion from Non-Banking Financial Institutions, KSh. 230.9
billion from commercial banks, KSh. 1.2 billion from Non-Residents, KSh. 6.3 billion
from other domestic financing and a net repayment to CBK of Ksh.67.9 billion.
Comparatively, for the same period in FY 2019120, the domestic borrowing amounted to
KSh. 450.4 billion, comprising of KSh. 235.4 billion from Commercial Banks, Ksh. 165.8
billion from Non-Banking Financial Institutions, KSh.4l.9 billion from the Central Bank
of Kenya, and KSh. 5.2 billion from Non-Residents while the Government deposit to
CBK amounted to KSh. 2 billion from other domestic sources (Table l0 and Chart l3).
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Chart 13: Domestic Financ for the Period 30th J 2021

Source ofData: Central Bank ofKenya

44.The stock of Treasury Bills held by commercial banks and Non-Residents

recorded a net decrease of KSh. 94.8 and KSh. 2.5 billion respectively while those held by

Non-Banks and the Central Bank increased by KSh.50.7 billion and KSh. 0.4 billion
respectively. The stock of Fixed Rate Bonds held by Non-Banks and Commercial Banks

recorded a net increase of KSh. 70.7 billion and KSh.38.7 billion respectively while those

held by Non-Residents recorded a net decrease of KSh. 0.6 (Table l0).
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Table l0: Domestic Financi Period Endi 30th Jun 2021 . Millions

Noles

o Treasury Bills as reflected here are given at cost value as opposed to Table I 2 given at face value.
o The Net Domeslic Financing (NDF) figure is dffirent.from the one in the budget outurn (table 8) due to

dffirence inJinancial year closure dales between the Cenlral Bank and the National Treasury.
*provisional

3/Revised
Source ofData: Central Bank ofKenya

Debt Instrunrent June

2020

September
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3.0 PUBLIC DEBT
3.1 Overall Debt Position

45.The gross public debt as at 30th June,202l increased by KSh. 1,019.1 billion to

KSh. 7,713.3 billion compared to KSh. 6,694.2 billion as at end of June 2020. The gross

public debt comprised of 52. I percent extemal debt and 47 .9 percent domestic debt. The

increase in the public debt is attributed to external loan disbursements; exchange rate

fluctuations; and increase in the uptake of domestic debt during the period. The net public

debt was KSh. 7,149.8 billion by end of the period under review (Table 1l).

Table 11: Kenya's Public and Publicly Guaranteed Debt, June 2019 to June
2021 Millions

* Provisional
Source ofData: National Treasury
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3.2 Domestic Debt

46. The stock of gross domestic debt increased by KSh. 519.6 billion from KSh.
3,178.4 billion in June 2020 to KSh. 3,698 billion in June, 2021. The ner domestic debt
was KSh. 3,134.5 billion by end of the period under review (Table l2).

Table l2: Stock of Domestic Debt end ofJun 2021 h. Millions

NO'|E: Treasury Bills reflected here are at face value as opposed to Table 10, given at cost
iProvisional

3/Revised

Source ofData: Central Bank ofKenya

47.The stock of Treasury Bills held by Central Bank, Commercial Banks, Non-
Banking Financial Institution and Non-Residents declined by KSh. 122.3 billion from
KSh. 887.7 billion in June 2020 to KSh. 765.4 billion in June 2021. The total stock of
Treasury Bonds, which include Floating, Fixed Rate, Special and Zero Coupon Bonds,
increased by KSh. 429.7 billion from KSh. 1,573.9 billion in June 2020to KSh.2,003.6
billion in June 2021 (Chart l4).
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Chart l4: Domestic Debt Stock Instruments

Sourcc of Data: Central Bank of Kenya

3.3 External Public Debt

48. In dollar terms, external public debt stock increased by US$. 4,225 million from

US$. 33,005.4 million by end of June 2020 to US$. 37,230.4 million by the end of June,

2O2l (Table l3). This comprised debt owed to multilateral (41.3%), commercial banks

(29.8 %), bilateral (25.4%) and Suppliers Credit (0.4%). The increase is attributed to

increase in external loans disbursements and exchange rate fluctuations during the period.
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Table 13: Kenya's External Public and Publicly Guaranteed Debt June, 2019 -June,
2021 S$ Millions

+Provisional
+* include IMF item
l/ incl. International Sovereign Bond
Note: The exchange rate as at end June 202 I was KSh. I 07.9 per dollar
Source ofData: National Treasury
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FISCAL DEVELOPMENTS

49. Compared to the same period in FY 2019120, external public debt stock from
commercial banks, multilateral institutions and bilateral sources recorded an increase in

the period ending June, 2021. Extemal debt stock from suppliers' credit remained

constant in June, 2020 and lune,202l (Chart 15).

Chart l5: External Public Debt b Source

Source ofData: National Treasury

3.3.1 External Debt Service

50. By the end of June 2021, the total cumulative debt service payments to external

creditors amounted to KSh. 234.6 billion. This comprised of KSh. 128.3 billion (54.7

percent) principal and KSh. 106.3 billion (45.3 percent) interest (Table l4).
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Table l4: External Debt Serv

* Provisional
Source of Data: National Treasury
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FISCAL DEVELOPMENTS

51. By the end of June 2021, the total cumulative debt service payments to extemal

creditors comprised of 58.9 percent, 23.9 percent and 17 .2 percent of the total payments to

commercial, bilateral and multilateral creditors respectively (Chart l6).

Chart l6: External Debt Service Creditors at end of 2021

Source of Data: National Treasury
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ANNEXES

4.0. ANNEXES
4.1. Annex I: Fiscal Res 20tsn6 - 202U2022 . Millions
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4. lmfer to Coury Govemnls
5. Pulimrlary Seruice

6. ludicial Senice

7. F4uliation Frd
8. Contigercy lrurd

EX(l- (;RAN'l'!i (('ommitmrnt

IN('l-CRANTS ((bmmitmenl Basis )

AI)JI JS]MIN'I' IU CASI I BASIS
ll.Dlll'l(lll' INCI-GRANTS (('ash Bssis)
I )iscrcpau
I.TINANCIN(;

Net Irorcign I:i,wiU
Net

& NE't t,t.tNl)tN(;

307.42 r

2 I 5.328

t'12.857

42.4't I

53.401

429.046

71.9r 5

560.762

289.213

79.638

140.2 l2
82;7t9

t02.24'1

343,338

t34,'t5't

5,000

216,223

19,'t'17

I t,662

6,.r00

111,570

269.92,1

201.646

I

I

1.25{,
l,

(5.r9,

29.597

(520,r

.15.563

(J',

l,{10,389
1,t06,56lt

615.050

319.014

It9.913

I 65.174

8'7.06'7

I l3.li20

58,536

6i11,843

392.21'7

241,183

167

I

t,l

26.962

3lt5.71s

2 I 2.1t65

2'l

63.95lt

457, I

2,ll

305,016
24,2t5
I 1,846

6,000

(14.1

(6s8,7

640.546

35',7.129

93.685

167.753

105.950

I 60.493

2,r46,843

1,349,896

388.938

323.890

239.4'tO

84.420
65.099

534,34'l

I 09,861

2',1.600

(593,687)

(34.678)

255.213

2r r,93 |

63 1,081

354.911

2.7t

32't,2't4
25.6',18

I 1.944

1,500,,r82

685.330
4 1.1. t43

106.1t75

194.3r0
99.8?4

204.606

4t'|.526
3'7 5,723

272.351

103.372

70.804

625,79t
t4'l,'765

414.5 I 8

21t9.02!)

2.1_1.408

360.740

28,525

12.'113

6.962

r,5.1t

I 9.70:
(708,9t

(7{)r,

ll.
12

t,795,978
I,573,7-12

706.9.j6

:Ir.r.7 I l
9tt.0ll

449.92'7

43'7.202

3r5.362
121,840

89,605

6',75.292

155.857

608,0?9

389,571

211.841

(ll-1

19.o'11

195.2

t,691,

I 9.8:0

I 1.801

(lrI

tr< r?a

2't.990

14,103

340.43 I

450,373

ilt9.790

222.246

1,78t,7{7
r.562,0t5
694.053

4 I0.75li

t08,375

2r6.325
132.504

22t.'.732

2,755,80.1

1,797,063
489,'t28

495.142

.188.830

106.3r2

|2.812
655.84 I

t32,130

569,889

355.23 I

2t4.651

(972,058)l

rlt.I0 |

1ero,r.rzll
I

5.0e8 
|

tsss,6Jotl
lr.5e6l

es0,23sl

.'i:-'t.3t0 I

616.et6 |

188.853

29,19t

I4,289

,578,7ti7
697.010
403.099

102..1 I lt

409.li80
258,468

4 I 7,553

(

211.

493.914

460.876

353. l 39

101.73'7

l | 5.310

700.89 I

r 55,432

398.924

33,485

I 5,106

I 58.275

?59.0,18

1,892,611

t,633.767
685.0t4
.r8 1.612

t06.162

241.378

r I 9,001

258.880

2,190,631

I,826,718
48t.665
.163. | 08

308.424

I 54.684

123.360

109.993

t't1,t11
5E9,?05

117.538

245.179

5,000 I

369,:08 |

.r3,485 I

t5.t06 I

6,7ss I

(897,98.t

56.81 I

(8{t,143

(8{t,l{-l

8.u,143

346.793
494.350

ln I'cncntugc of (;l)l'
A.ToTAI- REVENL'T]

l.Ordinary Revcnue
Irc,rmr'lax
vnl
lmnorl l)trty
Iixcisc Duy
Othcr Rcvenw

2.Approprbtion in -Ail
B. D(PENDITTIRE & NET LENDIN(;

l.Recurent
\\'agcs and Saluies

Inlerest Pa)mn[s

I)omstic lilcrest
I:oreign lnttrcst DE
Perebm. etc

0 &M/Othn
ol which Arpnrpridion.in-Aid

2.Dcyclopment & Net lrtrding
I)cvehprenl Projccts

Appropriation- iD A Ll

Payrcnt of gwantced hm
l. Drcught t ecrditws
4. Imsfitr to Couly Go\rmBils
5. Palimntarj' Sente
6. JudtialSeilice
7. F4Eliation I-@d

D.DEFICIT EXCL GRAN'ltj (Comirrenr
E.(iRANTS
F.DEFICIT INCLGRANTli (Comitrenr Bssis)

G.ADJUS'IMENT 10 ('ASH t]ASIS
H.DEFIOT INCLGRANTS (Cash Basis)
I.I'INANCING

t;orcipFiming
Net Dorestt Filreine,

18.?

17,2

8.4

4.3

t.2

2.t
1.2

1.5

26.9

15.4

{.o
3.2

0.6

0.8

6.4

l.t
1.3

5.1

2.0

0.0

0.1

4.t
0.3

0.2

0.t
(E.2)

0.4

(7.8)

0.7

(7.1)

1.1

{.0
i.l

4.0

0.3

o)
0.1

(8.7)

0.41

(E.4)l

(0.2)l

(8.6)l

9.! I

s.0l

4.rI

I8.8
t7.o

It. I

4.4

t.2

2.2

t.l
t.'1

t5.2
1.4

3.5

2.8

0.8

0.8

6.0

0.8

8.4

5.1

3.1

0.0

17,9

l6.t
'7.5

4.2

l.l
2.0

1.2

1.9

25.3

15.9

4.6

3.8

2.8

1.0

0.8

6.3

1.3

5.5

3.0

0.0

3.9

0.3

0.t

(7.3)

0.3
(7.0)

(0.4)

(7.4)

7.1

3.2

Iti.2
16.0

'7.3

l.l
2.1

t.l
2.2

26.O

16.3

.1.5

4.0

2.9

t.t
0.8

6.7

t.6
5.8

3.r

2.6

0.0

3.9

0.3

0.t
0.1

(7.8)

0.2

(7.61

(7.6)

7.7

4.4

3.3

t7.1
15.5

6.9

3.8

t.0
1.9

t9
2.2

25.8

16.6

1.4

3.1

1.2

0.9

6.6

t.5

6.0

3.8

2.1

0.0

(8.2)l
0 rl

(s.0)l

0 
'l(?.9)l

7.8t

iil

3.2

0.3

0.1

16.0

14.0

6.2

3.'7

t.0
t.9
t.2
2.0

24.7

l6.l
4.4

4.4

3.5

t.0
t.0
5.9

1.2

5.1

3.2

1.9

3.5

0.3

0.t

(8.7)

0.3

(8.4)

0.0
(8.4)

8.5
2.g

5.6

.t. t

I

l.

l4.l
6.2

3.6

0.9

2.0

t.4

0.3

0.t

8.7

3.',7

16.8

!4.5

6.1

4.3

0.9

2.1

t.l
2.3

24.1

t6.2

4.3

4.1

2.'t

t.4

t.t
6.3

1.6

5.2

3.0

2.2

0.0

3.3

0.3

0t
0.t

(8.0)

0.5

(7.s)

(7.s)l

7-5t

r.rl
4..r I

Mcn[rudm ltcm:

NomimlGDP at Mart(el price (Ksh milion) 6.'709.6't 1.0 1,677.228.9 8.500.582. l 9,36',1,3t7 .4 10,175,225.8 I 1.t68.51 r.0 I t,168,51 1.0 I I ,2't 5 ,791 .0

Source: National Treasury

30

(t,019,020)

0,0{9.020}
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ANNEXES

4.2. GFSM 2OI4 COMPLIANT TABLES FOR BUDGETARY CENTRAL
GOVERNMENT

4.2.1 Annex II: Revenue . Millions

l. Includes Capital Gains Tax and Stamp duty
2. Includes Ordinary excise, RML,PDL,Electricity le4,
3. lncludes Import duty, RDL ,lDF
Source: National Treasury

Prel. Actual
FY2020t2t Q3

Prel. Actual
FY2020/21Q4

Annual Budget

Estimates

FY2020t2t
GFSM

Code Description

171,504

54,277

2,09s

47,884

4,291

I13,007

I 13,007

2,271
1,949

Cush

1,815,067

I ,61 l,906
694,053

363,343
330,709

741,232
426,264

410,758
r 5,506

314,968

176,622

176,622

336

336

336

31,320

22,378

22,378

8,943

8,943

242,880

48,103

I,660

40,906

5,538

191,844

191,844

I,812
l,l2l

Cssh

1,949,488

1,649,274

685,014

316,991

308,022

801,556

498,951

481,612
17,339

302,605

162,704

162,704

492

492

492

56,841

32,739

32,739

8,r82
8,1 82

15,920

15,920

I 18,592

48,192

45

44,836

3,3r2
67,531

67,531

1,552

1,317

Cash

1,263,637

1,126,429

455,287

251,584

203.103

540,774

303,8 r 8

)a) ))o
I I,589

236,956

130,368

130,368

266
266

266

18,351

rs,003

15,003

3,347

3,347

I
ll

111

illt
It12
tt4

I t4t
1l4lt
| 1414

fi42
ll5

I t5l
12

122

1221

t3
l3l

l3t I

1312

132

t32l
1322

133

r 33l
1332

l4
t4l

l41t
1412

l4t 5

142

1422

143

t44

Accounting method:

Revenue

Taxes

Taxes on income, profits, and capital gains

Payable by individuls

Payable by corporatiors and other enterprises

Taxes on goods and services

General taxes on goods and services

Vahre-added taxes
Taxes on linancial and capital transactions'

Excises2

Taxes on international trade and transactions

Custorns and other irport duties3

Social contributions

Othe r social contributions

Enp loyee contributions

Grants
F rom fore ign governrnents

Current

Capital

From internationa I organizations

Current

Capital

From other gcneral govemment tnits

Cu'rent

Capital

Other revenue

Property income

Interest

Dividends

Rent

Sales of goods and services

Administrative fees

Fines, penalties, and for{eits
M iscellaneous and unidentified revenue

3t



ANNF,XES

4.2.2. Annex III: se

Source: National Treasury

Millions

GFSM
Code Description

Annual Budget
Estimates
FY2020t2l

Prel. Actual
FY2020t2t Q3

Prel. Actual
FY2020t21Q4

24

241

242

25

251

2s2

26

262
2621

2622

263

2631

2632

)
2l

211
212

2121
)7

27

273

28

282

lAccounting method:
Expense

Compensation of employees
Wages and salaries

Social contributions
Actual social contributiors

Use of goods and sewices
O/IV Defence and NIS

Free Secondary klucation (FSE)

Free Primary Education (FPE)

Interest
To nonresidents

To residents other than general govemment

Subsidies

To public corporations

To private enterprises

Grants
To inte rnational organizations

Current

Capital

To othe r ge ne nal gove rnnre nt units

Current

OAV Transfer 1o County Govemments (ES)

Transfbr to Other levels ofGovemment
(lncludes transfers to SOEs)

Capital

OAV Trarsfer to Courty GoverrunenS (ES)

Translbr to Other levels ofGovernrnent
(lncludes transfers to SOEs)

Social benefits
Employer social benefits

Other expense

Miscellaneous other expense

Cash

2,683,816

5t 1,368
507.200

4,169

4,168

246,797

145,324

62.66t
12,401

463,t08
154,684

308.424

2,047

2,047

1,326,467

4,200
4,200

1,322,267

116.269

221,550

554,119

545,998

94,950

45 r,048

119,742

n9,742
14,289
14,288

Cosh

1,677,199

359,493
352.215

7,277

1.277

229,625

105.942

45,483

9,895

366,299

80, I 83

286. l 06

1,502

1,502

639,343

2,362
2,362

636,981

3 78,586

129,464

249,122

258,395

55,48s

202,911

80,947

80,947

Cash

2,609,156
495,961
490,060

5,900

5,900

386,220
151,673

59,422

12,00 r

495,142

106.312

388,830

3,626

3.626

1,117,267

4,431

4,431

I,l 12,836

631,161

242,3s1

389,41 0

481,014

r 03,865

317,209

I10,939
I r 0,939

32



ANNEXES

4.2.3. Annex IV: Transaction in Assets and Liabilities . Millions

Source: National Treasury

Prel. Actual
FY2020t2t Q3

Prel. Actual
FY2020l2t Q4

Annual Budget

Estimates
FY2020tztDescription

Cash

(401,975)

143,484

137,699

135,215

2,423

5,786

(33,115)

(33,1 l5)
512,345
491,174

431,330

3,849

55,995

2l,l7l

21,171

Cash

(798,387)

146,649

141,065

136,529

4,536

5,584

(46,690)
(46,690)

898,346

575,036

556,289

t3,649
5,098

323,310

107,621

215,688

Cosh

(735,582)

106,814

95,646
93,258

2,388

I I,168
(627)

(627)

841,770
494,977

494,971

7

346,793
124.094

222,699

Accounting method:

Change in Net Worth: Transactions

Net acquisition of nonfinancial assets

Fixed assets

Buildings and structures

Other fixed assets

Inventories
Net acquisition of financial assets

Currency and deposits (Domestic)

Net incunence of liabilities
Domestic

Securities other than shares

Loans

Other Accourts Payable

Foreign

Securities other than shares

Loans

JJ

I

I



ANNEXES

4.2.4, Annex V: Statement of Sources and Uses of Cash Sh. Millions

4/Vertical c'heck: Difference belween cash surplus/de/icit and total net cash inflow from.financing activities

Description

Annual Budget
Estimates

FY2020tzt

Prel. Actual
FY2020t2l

Q3

Prel. Actual
FY2020t2t

Q4

lAccounting method:

lCash Flous from Operating Activities:
Cash rcceipts from openating activities

Taxes

Social contributions

Grants

Other receipts

Cash payments for operating activities
C ompensation of employees

Purchases ofgoods and services

Interest

Subsidies

Grants

Socialbenefits

Other payrnents

Net cash inflow from operating activities

Cash Flowa frcm Investments in Nonfinancial Assets
(NFAs):

Purchases of nonfinancial assets
Fixed assets

Strategic stocks

Net cush ou{low: investments in NFAs (31:31.1-31.2)
Cash surplus / deficit
Cash Floua from Financing Activities:
Net acquisition of financialassets other than cash

Domestic

Foreign

Net incurrence of liabilities
Domestic

Foreigr
Net cash inflow from financing activities
Net chonge in the stock of cosh
Ststistical Discrepancy4

10949,488

1,649,274

492

56,841

242,990

2,683,916

5l l,368
246,797

463, I 0g

2,047

1,326,467

119,742

l4,2gg
(134,329)

106,814

95,646

I I,168

106,8 t 4

(841,143)

Cosh

(627)

(627)

841,770
494,917

346,793

842,397

1,254

1,263,637

1,126,429

266

18,351

118,592

1,677,198
359,493

229,625

366,299
1,502

639,343

80,947

(413,561)

143,484

137,699

5,786
143,484

(557,045)

(33,1 l5)
(33,1 l5

51 1,235

490,064

21,171

544,349

(12,696)

Cash

1,915,067

l,6l 1,906

336

31,320
n1,504

2,609,156
495,961

386,220

495,142

3,626

1,117 ,267
I l0,g3g

(794,089)

146,649

141,065

5,594

146,649

898,346

575.036

323,310
945,036

4,298

(46,690

Caslt

(940,7

(46,

Source: National Treasurv

34



ANNEXES

4.2.5 Annex VI: Statement of Government tions Million s

5 / Ve rt i c al c lrc c k ; D iffer e nc e be tw een net lend i ng/ b o rrow i ng a nd fi na nc i n g
Source: National Treasury

Prel. Actual
FY2020l2t Q4

Annual Budget
Estimates
FY2020l2t

Prel. Actual
FY2020l2t Q3

GFSM
Code Description

1,815,067

I,61 r ,906
336

31,320

171,504

2,609,156

495.961

386,220

495,142

3,626

1,117,267

I 10,939

(794,089)

(794,089)

146,649

141,065

5,584
(940,737)

945,036
(46,690)

(46,690)

898,346

515,036

323,310

4,298

Cssh

1,949,488

1,649,274

492

56,841

242,880
2,683,816

5 I 1,368

246,791

463, I 08

2,047

1,326,46',7

119,742

14,288
(734,329)

(734,329)

106,814

95,646

I 1,168

(84 t,l 43)

842,397
(627)
(627)

Cash

841,770

494,977

346,793

1,254

1,263,637

1,126,429

266

18,351

I 18,592

1,677,198

359,493

229,625

366,288

1,502

639,343

80,94',7

(413,561)

(4 t 3,561)

143,484

137,699

5,786
(557,045)

544,349
(33,1 l5)
(33, I I 5)

511,235

490.064

21.r71
(12,696)

CashAccounling method:

Transactions Affecting Net Worth:

Revenue

Taxes

Social contributions

Grants

Other revenue

Expense

Compensation of ernployees

Use ofgoods and services

Interest

Subsidies

Grants

Social benefits

Other experse

Gross operating balance

Net operating balance

Transactions on Nonfinancial Assets :

Net Acquisition of Nonfinancial Assets

Fixed assets

Change in inventories

Net lending / borrowing
Transactions on Financial Assets and

Liabilities (Financing):

Net acquisition of financial assets

Domestic

Foreigr

Net incurrence of liabilities
Domestic

Foreign

S t at i st i c u I D i screp t n cy 5

I
l1

12

13

14

)
2l
22

24

25

26

27

28

GOB
NOB

NLB

3l
3l I

312

32

321

322

33

33r

332

35
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