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Notice of the Meeting
NOTIcE lS HEREBY GIVEN that the fifty-sixth Annual General Meeting of shareholders will
be held at the Tusker Social Hall, Tom Mboya Avenue, off Jomo Kenyatta Avenue, Mombasa,
on Thursday, 16 November 1978, at 11.00 a.m.

ORDIilARY BUSIilESS
1 To receive the accounts for the year ended 30 June 1978 and the report of directors and

auditors thereon.

2 To confirm the payment of the interim dividend of 50 cents per share, and to consider the
recommendation of the Board to declare a finaldividend of sh 1 per share payabte on or
about 13 December 1978 to shareholders registered on 16 November 197g.

3 To elect directors in accordance with the Company's Articles of Association.
4 To consider the recommendation of the Board that fees to directors entitted under Article

83, with effect from 1 July 1978, be approved at the rate of Kt g,1OO per annum, and be
divisible among the directors as they may decide.

5 To fix the auditors' remuneration.

6 To transact any other ordinary business of the Company.

P.O. Box 30161, Nairobl
24 October 1978

By order of the Board
C. S. OBURE

Secretary

A shareholder entitled to attend and vote may appoint a proxy to attend and vote for him on
his behalf. A proxy need not be a member of the Company.

A perforated form of proxy is provided on page 27 which shareholders who do not propose
to be at the meeting arc requested to complete and return to the registered office of the
Company so as ao arrive not latet than I 1.OO a.m. on Wednesday, l S November t g7g.

?



Tangazo Ia Mkutano
TANGAZO LTNATOLEWA HAPA kwamba Mkutano Mkuu wa Mwaka wa hamsini na sita

wa wenyehisa utafanywa katika Tusker Social Hall, Tom Mboya Avenue, inayoanzia Jomo

Kenyatta Avenue, Mombasa, siku ya Alhamisi tarehe 16 Novemba 1978 saa tano kamili asubuhi'

SHUGHULI ZA KAWAIDA

1. Kupokea taarifa ya hesabu ya pesa ya mwaka uliomalizikia tarehe 30 Juni 1978, na taarifa

ya wakurugenzi na wakaguzi wa vitabu vya hesabu' '\

2 Kuthibitisha malipo ya kwanza ya pesa za faida ya senti hamsini kwa kila hisa, na kufikiria

mapendekezo ya'Haimashauri kutangaza malipo ya mwisho ya shilingi moja kwa kila hisa

mnamo tarehe 13 Desemba 1978 kwa wenyehisa walio na majina yao katika daftari ya

kampuni mnamo tarehe 16 Novemba 1978'

3 Kuchagua wakurugenzi kufuatana na Sheria za Kampuni'

4 Kufikiria mapendekezo ya Halmashauri kwamba kama ilivyo katika kifungu cha 83 cha

Sheria za Kampuni, malipo ya wakurugenzi yakubaliwe kuwa pauni 9,100 kwa mwaka

kuanzia tarehe 1 Julai 1g7g, na pesa hizo zitagawanywa miongoni mwa wakurugenzi

iinsi watakavyokata shauri wao wenyewe'

5 Kuweka kipimo cha malipo ya wakaguzi wa vitabu'

6 Kuzungumza mambo mengine yo yote yanayohusu shughuli za Kampuni.

Kwa amri Ya Halmashauri
C. S. OBURE

Katibu

P.O. Box 30161, Nairobi
24 Oktoba 1978

Mwenyehisa anayestahiti kuhudhuria mkutano na kupiga kura anaweza kumchagua mwakilishi

kuhudhuria mkuiano na kupiga kura kwa niaba yake. Si lazima mwakilishi kuwa mwanachama

wa kamPunihii.

Fomu inayoweza kutolewa imewekwa penye ukurasa 27. wenyehisa ambao hawakusudii

kuhudhuria mkutano wanaombwa kuijaza na kuirudisha kwenye afisi iliyoandikishwa ya

Kampuni hii ifike na kupokelewa kabla ya saa tano kamiti asubuhi siku ya Jumatano, tarehe

15 Novemba 1978.
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Two recent historic events for
Breweries
Mambo mawili ya kihistoria ya
Breweries

-F

July 1970, Hlr Excollcncy thc t.t.
Prcrldont Jomo l(cnyitte toyrtha loundatton rtono of tttc
Brcrrcrlcr headqucrtcn bultdtng
at Ruarako and inaugur.t.t tha
Company'r l(t8 mllllon dcvotop-
mant programmo.
J-onuary 1973, Hle Excettoncy thc
llonourabtc Daniet arap Mol, thcn
Vlce-Prcrldent and now prcrldcnt
of thc Rcpubtlc of Kenya, d.Gt!r.!
opcn thc ncw headqurrtcrr bulld-
lng cnd rnnounce. the bogtnnlng
of thc Br.werler Jubllcc yoar.

Jultl 1970, tlCukulu hayoCl Rols
Jomo Kcnyaaa. cn.wcko llwo ltmxlngl wa mokao mtkuu Va
Srcwcrlos k.alko Rur,rtkt nt tio-
fuagua rusml mpango wa mao-
ndcloo wa Kompunl wc klr,tl cht
Kf8 mlllonl.
Jonuary 1073. Maukulu *thothl-
mlwt Dcnlol trtp fiJol, htpo
aklwa Moktmu wt Eolt no ombtyo
tata nl Eds wt Jomhuil yt Konyt.
oncfungut raeml mtkco laaum.py, n. .n.a.ng.z. kumzlshm
kwt mwokt woau wa Droworlot
Jublloc.
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Ghairman's
Statement

THE GROUP PROFITS before taxation for the year

amounted to Kf5,720,203 which represents a decrease

of Kt1 14,970 from the previous year's figure of
Kf5,835,173, Kenya Breweries Limited contributed
Kf5,680,858 towards Group profits' However'

Group profits after taxation at Kt3,366,657 show an

increase of Kf 1 69,593 over the previous year's figure

of Kf3,197,064. This result was achieved because of
lower taxation this year arising from increased tax

allowances on the purchase of new plant, machinery

and vehicles during the Year.
We received a dividend of Kf24,500 from Guinness

East Africa Limited and a maiden dividend of Kf 1,678

from our small investment in Seychelles Breweries

Limited.
During the year no income was received from

Tanzania Breweries Limited.
I consider these results to be satisfactory bearing

in mind the difficulties with which we have been

faced and which I deal with in more detail in the

next section on 'KenYa'.

My forecast of our performance in the. current year

is that we are going to experience much less dramatic

expansion of sales such as we witnessed in the recent
past. This is inevitable due to higher post-budget

consumer prices of beer and the recent downturn of
the economy following the considerably reduced prices

of coffee on the international markets' However, the

increased margin of profit on our products will be

sufficient, for a while at least, to counteract inflationary
cost factors the Company has progressively suffered'

It is, therefore, reasonable to expect an upturn of
Group profits during this financial year'

lG 8. II. M.ttb., Chclrmrn, Eart Alrtcan Browrrlor

:::::l'.r.r, t, twonvckt.t wo Eox. Atrtccn 8,"-"t"
Llmlaod.

ln early 1978 malting barley production suffered a

freak malor disaster' Nearly a third of .the acreage

planted for the early 1978 crop was a comp-lete write-off
due to heavy and persistent unseasonal rains at harvest

time. Much'of the crop remained waterlogged in the

fields. ln other areas it was impossible to harvest the

crop because access roads for harvesting machinery

became impassable.
ln the knowledge that our barley operations' liks

all farming operations, are rarely blessed with consis-

ientty fav6urable weather conditions, we allow in the

prices which we charge our breweries for local malt

i reasonable buffer provision against the financial

consequences inherent in crop failures in some areas'

But never before have we had to face a setback of'the
magnitude to which the early season crop of 1978

waf subjected. The consequences of this- crop failure

following a very poor late crop harvest in 1977 created

exceptional Problems for us.

First, we had no alternative but to import a con-

siderable amount of barley and malt to make good the

local shortfall at a time when world prices were excep-

tionally high.
Secondly, in addition to drastically reduced crop

deliveries, a very much higher percentage of our

KEIUYA
As indicated in our published half yearly results up

to 31 December 1977, progressive inflation of our
production costs had begun to erode the benefits

of high sales levels. To maintain last year's profits we

have had to press our case for an early increase in our
product profit margins. This we did. But the increase'

which was lumped together with a substantial

increase in sales tax, was delayed until Budget

Day. The benefit of higher revenues was, therefore'

only experienced in the last two weeks of the year

und'er review while at the same time other more

serious factors affecting our profitability emerged'
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locally grown barley failed to reach malting quality.ln consequence we werg compeiled under ou,
agreements with our growers to purchase at our
guirranteed price for non-malting quality barley,
quantities considerably in excess of the requiremenis
of our barley syrup plant. On the resale of the surplus
we suffered substantial losses from low realization
prices since it had to be sotd at a time when feed
barley was in much reduced demand due to a surplus
ofrnaize and rich pastures following the heavy rains.

Thirdly, much of our-malt was froducea tiom verypoor quality barley which gave very low brewing
oxtracts. lt also involved us in filtration difficultiei

'and in consequence high beer losses.
The end result was that we have had to import,

for the first time in many years, substantial quaniities
of malting barley to keep our breweries in production.
I am very pleased, however, to report that the Kenya
Government granted us exemption of import duty in
recognition of the misfortunes that afflicted Kenya,s
1978 cereal crop. The adverse financial consequences
of importing barley have, therefore, been much less
than they might otherwise have been.

- To some degree the end of a period of unprecedented
increase in demand for our products (sales increased
by 19.65 percent during the financial year under
review) is not altogether unwelcome because the
upsurge in demand led in turn to sudden and exception-
ally .high capital expenditure on the expansion of ourproduction facilities. ln the year under review this
amounted to Kf 6,120,606. All concerned will be glad
to see the end of a situation where machines ind
transport have had to be used far above rated capacity
and without proper time for maintenance and overhaul
in order to meet such dramatic increase in demand.

Additionally, against the background of the sub-
stantial and rapid growth during the last two years
or so, a period of consolidation and reorganization
is required. To achieve formidabte produition and
develo-pment targets has inevitably been the priority
task of. our staff in practicaily ail departments brt, noi
surprisingly, this has not been conducive to rational
reorganization and the pursuit of maximum economies.

I am happy to report that, with the return to more
normal operating conditions of the past few months,
we have been enabled once again to address ourselvesto these desirable ends. Already favourabte results
are beginning to be seen.

During the year work on the Kisumu brewery
commenced and progress on the project has been
satisfactory despite the fact that minor revisions of
the original plans have had to be made to moet more
stringent but not unreasonable efftuent disposal
arrangements required by the local authority. fnis led
to. some delay in completing drainage works and a
slight increase in costs, neither of whiih will materially
affect the progress of the project.

T.he.financing arrangemsnis for th6 Kisumu project
and the completion of extensions required at our
other breweries have been completed and, providing

always that increases of our permitted product profit
margins are allowed to keep pace wit'h any further
inflation of production costs which we may encounter,
su-ch arrangements as we have made shoutd prove
adequate.

. lt is interesting to record that the Kenya Treasury
during the financial year under review benefited fromthe products of Kenya Breweries in respect of
9_x_c_tse 

duty and sales tax in the amount of no tess thanKf39,700,340. ln the light of a substantial additionto the rate of sales tax in the June lgZg budget-it
should reap benefits during the financiat yeai lusicommenced considerably in excess of this figure.

TECHtUtcAL SERVICES Dtvtstoil
The East African Breweries Technical Services
Division has been heavily engaged in development
and extension work at our exiiting instailations inKenya and has a substantial comiitment over thene:t few years in our Kisumu project.

The Government of Lesotho has contracted withthe Technical Services Division to undertake project
feasibility and design studies tor a profosed biewery
at Maseru. The project.looks promising.'Our Companyis currently involved in the design 

-ot-tf," 
brewery

a.nd it is anticipated that we will sulervise its construc_
tion and subsequently become the managers of whatwill be Lesotho's largest industriat enterprise.

IUASTERPLAIU (KE|UYA) LtM|TED
This firm, in which your Company has a substantial
shareholdi ng, specia lizes in physicai planning, arch itec-
ture and structural engineering for brewery buildings
and installations. Masterplan, in addition to its valuab'ie
work on our own projects, has recently secured consid-
erable outside work in industrial and other fields in
Kenya and has contributed to our profits.

GUIITITESS EAST AFRICA LIMITED
Guinness East Africa Limited, in which your Company
has a substantial shareholding, continuei to prosper.

BEER EXPORTS
Your Company contributes to Kenya,s foreign exchange
earnings by the export of beer directly 

-to 
overseas

markets and through uplift catering for aircraft and
supplies for ships provisioning

We are now well advanced in preparations for the
launching of a special high quality lager labelled and
packaged to exceptionally high standa;ds to appeal in
particular to the North American market.

We also plan to offer this special product on the
local market in mid-1979 wherewe have every rsason
to believe it will be wellaccepted.

UGAIIDA
Despite continued efforts to secure payment of
dividends outstanding from Uganda Breweries Limited
prior to ths acquisition of that company by the Uganda

1
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Government together with payment for the shares so

acquired, we are still no further forward in the matter'

Wtiii" *" will continue resolutely with our efforts' the

outcome remains u nPredictable'

The suggestion made by us some time.ago that the

Tanzania Government might consider the purchase

oi tn" Lalance of East African Breweries shares in

Tanzania Breweries has now been accepted in principle'

e tirrt meeting with the Tanzania National Develop-

,"ni Cotporaiion has been held to consider price

and termsfor the acquisition by NDC of such shares

that would be acceptable to both parties' Should

any firm arrangement be negotiated we will of course

inform shareholders.
Attnougn it has no relevance to the negotiations

now in ftogt""", it should be noted that repayment

of the full bilance of the loans made to tho National

Development Corporation and Tanzania Finance Com-

p"ny t-irit"d to acquire a proportlol ol the share-

[oiii"g ot east African Breweries Limited in Tanzania

ei";;i"t Limited and later Kilimaniaro Breweries

Limited plus accrued interest is due to be made in

February 1979.
The iotal still outstanding is rather more than

KC9OO,OOO. ln the past repayment of similar loans

,iJ""i" a rtave been honoured by the National Devel-

op r"nt Corporation on due dates and we have no reason

,Jrrpp..L ih"t ou, loan will be treated differently'

TANZANIA
Due to the closure of the Tanzania border and

other factors it was not easy to maintain satisfactory

flriton *ith T"nr"nia Breweries Limited' Nevertheless'

attir tt e three lean years from 1974 to 1976 when

ianzania Breweries was not permitted to increase

itt ptoar"t profit margins in keeping with rising

prodlction costs, a more realistic attitudeto the problem

ioupiea with some increase of production in 1977

tt"ti"O to improved profitability' This improvement has

Loin-sustainrO in t978. Because of the unsatisfactory

liquidity position of Tanzania Breweries no payments

oi ort.t"hOing dividends and management fees have

been received during the financial year under review'

Relations between Kenya and Tanzania have im-

ptor"a rocently and shareholders will be happy to

i""ttt tftat the East African Breweries aircraft long

siianOeO in Dar es Salaam has now been returned to us'

t

/t #
v

,*

Mr Brlan Hobton, Chailman of Kenya Brewcrier, rignl-a tetterol
lntont tor the distributiitt oi ft'"f"r Kenya^ Lagot In Californir'
iil-ri. rilri"s "i "t. mt itn warden' Brewerier raler and market'

lii?lt.tt"t, frri coart.i i"t', -"""sino director' and Mr Werlev

Butord ol Atram cro,,i iii. "i1"" an'geler. The new lager ir rpcclcl for the t{orth Amcrlcan markct-rnd roon

;j:H"j'"T":iiillZ:"r'kiti wa l??r, Bree,tos' onowcka sahtht bttut va mcos,,no vt utawtnvtJt wa tuskcr

Kenya Lcsor krtik,, cri;;;;;:-iii. e*i.igr,ii iicw. tan wardcn. ;;;;"1;;;ii' ""4'ii yi Brcwcrtcs' 8w' Godfrcr

Tctu, mkuruscnzi mkuu. na Bw. weltey.s.rrirl;;';i;;;Group tii-'12-i-i,-iliit";' Pombctatasorhtvo mpva ni

maetum kwo soko n aii)i*i ii iaskaiini-n-a iivt kailbuni itauzwo hapa Konva pia'
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SEYCHELLES
Seychelles Breweries Limited continues to do well.

GENEBAL
Sir Michael Blundell, KBE, retired as Chairman of the
Company at the end of 1977. His high degree ofpersonal_popularity and the degree oi appreciation
of his valued services to East African Breweries were
graphically reflected by the unprecedented warmth
of his farewell by all connected with the Company
.n9 !y the Company's staff at alt levels. To be appoin_
ted Chairman in replacement of a person of his calibre
is a demanding challenge to me.

At the !im9 9f preparation of this report, the Kenya
nation, of which we are all part, su*ered a serious
blow on the death of our betoved president Mzee
Jomo Kenyatta, CGH, Mp, on 22 August 197g. ln
appreciation of the role our Company plays in the
economic development of Kenya, Mzee showed
himself as a great supporter of Kenya Breweries and
it was evidence of this fact that on 2g July 1970 he
visited our Tusker Brewery at Ruaraka to lay the
foundation stone of our present headquarters buiiAing.

We join the millions of Kenyans in sending our heartfett
condolences to Mama Ngina Kenyatta 

"nd 
the family

of our late President.
Mzee has been succeeded by His Excellency the

Hon. Daniel T. Arap Moi, EGH, Mp. He too has all
along given us support and encouragement in his
former capacity as Vice president of the Republic.
It was he who performed the official opening of our
headquarters_. ln congratulating him on becoming the
second President of the Republic of Kenya, we give
our assurance that we will continue our efforti in
the great task of nation building which lies ahead.

. 
For the reasons given earlier in this statement,

circumstances have been unusually demanding for alithe Company's staff. l, therefore, pay the nignest
tribute to them for the support they have given t6 my
predecessor and to me. Additionally I would liketo pay tribute to the excellent support we have
continued to enjoy from our friends at Allied Breweries
Limited.

K. S. N. Matiba
Chairman

8



Breweries and sports / Breweries na Michezo
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Taarifa ya
Mwenyekiti

FAIDA YA MWAKA MZTMA ya kundi ta makampuni
yetu kabla ya kuondolewa fungu la kodi mwaka huuni Kf5,720,203 ambayo inaonyesha upungufu wa
Kf 1 14,970 kutinganisha na ite faida ya mwaki uliopita
ambayo ilikuwa ni KfS,835,173. Kenya Breweries
Limited ilichangisha Kf5,680,859 ikiwa ni sehemu ya
faida ya kundi la makampuni. Walakini, faida ya kundi
la makampuni baada ya kuondolewa fungu la kodi la
Kf3,366,657 inaonyesha ongezeko la Kf 16g,593
ikiwa ni zaidi ya faida ya fig,t SZ,OO+ ya mwaka
uliopita. Matokeo hayo yalifikiwa kwa sababu ya
kutozwa kodi kwa chini mwaka huu kukitokana na
kuongezwa kwa vitu ambavyo havitozwi kodi kwa
kununua mtambo mpya, mashine na magari katika
mwaka huu.

Tulipokea malipo ya mgao kiasi cha Kf24,5OO kutoka
kwa Guinness East Africa Limited na malipo ya mgao
mara ya kwanza kiasi cha Kf1,67g kutokana na fuigu
dogo la fedha lililoingizwa katika Seychelles Breweries
Limited.

Mwakani hakuna pesa zilizopokewa kutoka Tanzania
Breweries Limited.

Nayachukua haya matokeo kuwa yakutosheleza
tukikumbuka shida zilizotupata na ambazo nitazungu_
mza juu yake katika kifungu kifuatacho cha ,Kenya,.

Utabiri wangu wa maendeleo mwaka tulionao ni
kwamba tutakuwa na upungufu wa ongezeko kubwa
la uuzaji kama ule tuliojionei hapo awali. Hii haiwezi
kuepu.kwa kwa ajili ya bei ya beer kupanda baada ya
makisio ya fedha na kwenda chini kwa uchumi kwajumla hivi karibuni kukifuatana na kupunguzwa kwa
bei ya kahawa katika masoko ya ulimwengr. Wrt"t ini,
kuongezeka kwa faida ya bidhaa yetu kJtatosheleza,
kwa muda, kupinga ongezeko la 6ei ya gharama ya
fpmouni ambayo kampuni imeendelea kipata. Kwa
hivyo, kuna sababu nzuri kutarajia kupanda juu kwa
faida ya kundi la makampuni kaiika mwaka wa fedha
tulionao.

KENYA
Kama ilivyoonyeshwa katika tangazo letu la nusu
mwaka mpaka 3i Desemba 1977:ongezeko la bei la
gharama ya ut€ngenezaji lilikuwa limeJnza kupunguza
manufaa ya uuzaji wa juu. lli kuweka kiasi kile cha
faida ya mwaka uliopita ilitubidi tuitilie nguvu sana ile
haja .yetu . 

ya nyongeza ya faida. Hivfo tulifanya.
Wal.akini hiyo nyongeza, ambayo iliwekwa pamoja na
idadi ya nyongeza ya kutosha ya kodiya uuzaji, ilichele_
weshwa hadi Siku ya Makisio ya fedha. Kwa hivyo,

manufaa ya mapato ya juu yalipatikana katika wiki
mbili mwishoni wa mwaka tunaouchungulia na vite
vile. mambo mengine mabaya yakazuka ni kupungura
faida.

Mapema katika mwaka 't979 ukuzaji wa shayiri
ulipata shida kubwa zaidi. Karibu theluthi moja ya ekari
zilizopandwa shayiri mwanzoni wa 197g 

-iliharibika

kabisa kwa ajili ya mvua zaidi, wakati wa kuvuna.
Mazao mengi yalibaki mashambani na kuharibiwa na
maji. Katika sehemu nyingine kazi za kuvuna ilikuwa
shida kwa vile barabara za kupitiwa na mashine za
kuvuna ziliharibika.

Tukijua kwamba ukuzaji wa shayiri, kama kazi zote
za ukulima, hufanikiwa na hali njema ya hewa mara
chache sana, tunatoa malipo mema kwa shayiri
kuzuia matatizo ya fedha kutokana na kutopatikana
mavuno katika sehemu fulani. Walakini bado hatuja-
kabiliwa na hali mbaya hivyo hapo mbeleni kama
wakati wa mavuno hayo ya majira ya mwanzoni wa
1978. Matokeo ya mavuno hayo kutopatikana yakiwa
yalifuatana na mavuno yenyo kuchelewa sana ya 1977
yalituletea taabu ya pekee.

Kwanza hakutuwa na njia nyingine yoyote ila
kununua kiasi fulani cha shayiri na kimea kurekebisha
upungufu hapa nchini wakati ambapo bei katika
ulimwengu zilikuwa juu zaidi.

Pili, zaidi ya upungufu wa mazao yaliyoletwa, kiasi
kikubwa cha shayiri iliyokuzwa nchini hakikufikia hali
ya kutengenezwa kimea. Kwa hivyo mapatano yetu
na wakulima yalitubidi kununua hiyo shayiri kwa bei
fulani hata ikiwa shayiri haikufaa, kiasi zaidi ya kile
kinahitajika kwa mtambo wa asali kutoka kwa shayiri.
Tulipata hasara kubwa tulipouza kiasi kilichozidi kwa
bei ya chini kwa vile ilikuwa lazima iuzwe wakati
ambapo haihitajiki sana kwa sababu ya mahindi mengi
na nyasi nyingi nchini kutokana na mvua nyingi. ya
tatu, kiasi kikubwa cha kimea chetu kilitoka kwa shayiri
isiyofaa ambayo ilitoa aina ya chini kabisa ya dawa za
kutengeneza beer. Pia ikatuletea matatizo kuhusu
kuchuja beer na kwa hivyo beer nyingi ikaharibika.

Mwishowe ilitubidi kununua kutoka ng,ambo kwa
mara ya kwanza kwa miaka mingi, kiasi fulani cha shay-
iri ya kutengenezea kimea ili kuendesha viwanda vyetu.
lngawaje, nafurahi kuwaambieni kwamba Serikaii ya
Kenya ilitupatia msaada wa kutolipa kodi ya ushuiu
kununua bidhaa za nchi za kigeni ikiwa ni onyesho
la kutambua bahati mbaya iliyoyapata mavuno ya
Kenya ya 1978. Kwa hivyo shida za fedha zinazotokana
na kununua shayiri kutoka ng'ambo zimepungua kuliko
vile zingekuwa.
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Kwa njia fulani mwisho wa wakati wa kuhitajika
zaidi kuliko hapo mbeleni kwa bidhaa zetu (uuzaji

uliongezeka kwa 19.65 kwa mia wakatiwa mwaka wa
fedha ambao tunaochungulia) haukosi kukubaliwa kwa
vile kuongezeka kwa kuhitaiika kulisababisha matumizi
ya viwanda ya ghafla na ya iuu zaidi kwa kupanua
pahati pa kutengenezea bidhaa. Katika mwaka huu

tunaochunguza matumizi yalifikia kiasi cha Kt6,120,-
606. Wote wanaohusika watafurahi kuona mwisho
wa hali ambayo inasababisha mashine na magari
yatumiwe zaidi ya kanuni zao na bila kupata nafasi ya

kutengozwa kama itakikanavyo, ili kutimiza ongezeko
kubwa ya mahitaiiya beer.

Na zaidiya hayo, ikilinganishwa na idadi na ongezeko
la ghafla katika muda wa miaka miwilihiviiliopita, nafasi
ya kuunganisha na kupanga inahitajika. Kufikia utenge-
nezaji ni maendeleo kiasicha kutosha kumekuwa ndio
kazi muhimu katika idara zote lakini, na haishangazi,
hakukusaidia upangali wenye maana na ufuataji wa
uangalifu kamili.

Nina furaha kusema kwamba, kwa kurudia hali ya

kawaida ya miezi michache iliyopita. tumewezeshwa
tena kujishughulisha na madhumuni ya kuvt tia. Tayari

matokeo ya kupendeza yameanza kuonekana.
Mwakani kazi ya kiwanda cha Kisumu ilianza na

maendcleo ya huo mpango yamekuwa sawa sawa

isipokuwa mabadiliko machache kutokana na mpango
wa kwanza utilazimishwa kuweza kuambatana na

mipango ya kuondoa takataka kiwandani ambayo
ilihitaiiwa na serikaliya mji. Hii ilileta kutomalizika kwa
haraka rhifereii ya maii na pia ongezeko dogo kwa
gharama. Mambo haya yote hayatazuia maendeleo
ya kiwanda.

Kupatikana kwa fedha kwa mpango wa kiwanda cha

Kisumu na kumalizika kwa upanuzi unaohitajika katika
viwanda vyetu vingine kumekamilika na, ikiwa wakati
wote ongezeko la beiya bidhaa tunaloruhusiwa linaku-
baliwa ilituwemwenendosawa na ongezeko lolote la

gharama ya utengeneza.ii ambalo pengine tutapata,
mipango kama hiyo tuliyoifanya ni lazima itosheleze.

inatia moyo kuona kwamba hazina Ya Serikali
wakati wa mwaka wa fedha tunaochungulia ilifaidika
kutokana na bidhaa za Kenya Breweries Limited kwa
kodi ya ushuru na kodi ya uuzaji kwa kiasi kisicho'
pungua Kf39,700,340. Tukilinganisha na ongezeko

ia kutosha la utozaji wa kodi la uuzaji katika makisio
ya Juni 1978 ni lazima mafanikio kupatikana mwakani
wa fedha ambao umeanza zaidi ya kiasi hiki kilicho-
tajwa.

IDANA YA KAZI ZA UFUNDI
ldara ya kazi za ufundi ya East African Breweries
imekuwa na shughuli nyingi za maendeleo na upanuzi
katika viwanda vyetu hapa Kenya na mipango Ya

kutosha kwa miaka michache ijayo kuhusu kiwanda
cha Kisumu.

Serikali ya Lesotho imefanya mkataba na idara ya

kazi za ufundi kufanya uchunguzi wa mpango na pia

utafiti kwa kiwanda ambacho kinachokusudiwa katika

Maseru. Mpango huu ni wa kutia moyo. Kampuni

yetu kwa sasa inahusika katika mpango wa kuienga

liwanda na inatumainiwa tutasimamia ujenzi wake na

baada yake tuwe wasimamizi wa kile kitakachokuwa
ni kiku'bwa zaidi kitika biashara ya viwanda katika

Lesotho.

Kenya Brewerles driverr havo an envicble
reputation for ralety and courtosy on the
road. Those with an accident-free record
receive a bonut and a certificato. Loft,
Mombasa ; below, ltlairobl.
Madcreva wt Kenya Btcwcries wana slfa
ye kuoncwa wlYu kwa usalama na heshima
barubartnl. Wdc ambeo hawaiapaCa aiall
hup.t. zawadl na chetl. Kushoto, Mo-
mbalsa; chlnl. Nolrobl.

T.tl
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TANZANIA
Kwa ajili ya kufungwa kwa mpaka wa Tanzania na
mambo mengine, haikuwa rahisi kuwa na mawasiliano
ya kutosha na Tanzania Breweries. Walakini baada ya
miaka mitatu isiyo na mafanikio kutoka 1974 mpaia
1976 wakati ambapo Tanzania Breweries haikukuba-
liwa kuongezataida ya bidhaa ili kupambana na ghara-
ma ya utengenezaji, nia ifaayo juu ya shida hiyo ikiwa
pamoja na ongezeko la utengenezaji katika 1977
imeruhusu kupatikana faida nzuri. Maendeleo hayo
yameendelea katika 1978. Kwa sababu ya hali ya
ukosefu kamili wa pesa wa Tanzania Breweries hakuna
malipo ya mgao yaliyodaiwa yamepatikana katika
mwaka wa fedha unaochunguliwa.

Uhusiano baina ya Kenya na Tanzania umekuwa
bora hivi karibuni na wenyehisa watafurahi kujua ya
kwamba ndege ya East African Breweries ambryo
ilikuwa imezuiliwa Dar es Salaam tumerudishiwa.

Maoni yaliyotolewa nasi hapo mbeleni kwrmba
Serikali ya Tanzania yaweza kufikiria kununua hisa za
East African Breweries zilizobaki katika Tanzania
Breweries yamekubalika. Mkutano wa kwanza na
Tanzania National Development Corporation umcfa-
nywa kufikiria bei na masharti ya kuchukuliwa na
NDC kwa hisa hizo, ambayo itakubalika na pands zoto
mbili. Mpango kamili ukifikiwa bila shaka tutawaarifu
wenyehisa.

Hata ingawa haina uhusiano na mashauri ambayo
yanaendelea sasa, ni lazima ijulikane kwamba kulipwa
kwa ukamilifu kwa deni iliyobaki iliyopewa National
Derrelopment Corporation and pia Tanzania Finance
Company Limited kujipatia kifungu sawa cha hisa
cha East African Breweries Limited na baadaye Kilima-
njaro Breweries Limited pamoja na faida, inatazamiwa
kulipwa Februari 1979.

3a

KAMPUNI YA MASTERPLAN (KENYA)
LIMITED
Kampuni hii ambamo kampuni yenu ina hisa kubwa
inahusika hasa na mipango ya maarifa ya uchoraji
majumba na ufundi wa ujenzi wa majengo ya viwandl
na kuweka vifaa. Zaidi ya kazi yote muhimu katika
fiqgngo yetu binafsi Kampuni ya Masterplan hivi
karibuni imejipatia kazi zaidi ya viwanda kutoka nje
na sehemu nyingine katika Kenya na imetuletea faidi.
KAMPUNI YA GU!NNESS EAST AFRTCA
LIMITED
Kampuni ya Guinness East Africa Limited, ambamo
kampuni yenu ina hisa nyingi yaendelea kustawi.

UUZAJT WA BEER KWA NCH! ZA KIGENT
Kampuni yenu inashiriki katika kupatia Kenya pesa
za kigeni kwa uuzaji wa bser moja kwa moja'kwa
masoko ya ulaya na kwa kuuzia ndege na meli beer
zetu.

Kwa sasa tuko mbele katika matayarisho ya kuanza
uuzaji wa beer maalum chapa lager ambayo imepangwa
kwa njia maalum kuvutia hasa hasoko ya Ameritl ya
Kaskazini.

Piatunatarajia kutoa bidhaa hii maalum kwa masoko
nchini katikati ya mwaka wa 1979 na tuna hakika
itapendwa.

UGANDA
ljapokuwa majaribio 

_m-engi yamefanywa ili kupata
malipo.ya mgao inayodaiwa Uganda Breweries Limited
hap-o kabla ya kutaifishwa lwa kampuni hiyo na
Serikali ya- Uganda pamoja na malipo ya frisa zilizo_patikana, hatujafanya maendeleo katika iambo hiti.lngawa tutaendelea kufanya bidii ni ihiia kutabirijinsi matokeo yatakavyokuwa.
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Jumla ya kiasi ambacho hakijalipwa nihasa zaidiya
KE9OO,OOO. Hapo mbeleni, malipo ya madeni kama

hayo yanaonekana kama yametimizwa na National
Development Corporation katika ule muda uliotakikana,
na hatuna sababu ya kufikiria ati madeni yetu yatate-
ndewa mambo tofauti.

SEYCHELLES
Kampuni ya Seychelles Breweries yaendelea kustawi
vyerfia.

MENGINEYO
Sir Michael Blundell, KBE. alijiuzulu akiwa Mwenyekiti
wa Kampuni mwishoni wa mwaka wa 1977.

Kupendeka kwake zaidi na watu na kufurahiwa kwa
huduma zake za maana kwa East African Breweries
kulionyeshwa na ukubwa wa karamu ya kumuaga na

wote wanaohusika na Kampuni wa viwango vyote.
Kuteuliwa mwenyekiti mahali pa mtu mwenye ujuzi
kama huo ni kazi ngumu kwangu binafsi.

Wakati wa kutayarisha taarifa hii, taifa zima la Kenya,

lilipata pigo kubwa kutokana na kifo cha Rais mpendwa
Mzee Jomo Kenyatta, CGH, MP, tarehe22Agosti1978.
Kwa kuthamini kazi ambayo Kampuni yetu inafanya
katika maendeleo ya uchumi wa Kenya, Mzee aliunga

mkono Kenya Breweries na kwa ushahidi huu alite-
mbelea Tusker Brewery katika Ruaraka tarehe 29
Julai 1970 kuweka jiwe la msingi la makao yetu
makuu ya sasa. Tunaungana na mamilioni ya Kenya
kwa kutuma risala za rambirambi kwa Mama Ngina
Kenyatta na jamaa ya hayati Rais.

Mzee amefuatiwa na Mtukufu Mheshimiwa Daniel

T. Arap Moi, EGH, MP. Yeye pia ametuunga mkono na

kututia moyo hapo mbeleni akiwa Makamu wa Rais wa
Jamhuri ya Kenya. Ni yeye aliyefungua rasmi makao
yetu makuu. Kwa kumpongeza kwa kuwa ni Rais wa
pili wa Jamhuri i'a Kenya, tunawahakikishia kwamba
tutaendelea na bidii zetu katika shughuli za kujenga
taifa.

Kwa sababu zilizotolewa hapo mbeleni, haliimekuwa
ngumu kuliko kawaida kwa wafanyikazi wote. Kwa

hivyo, ninawashukuru sana kwa msaada waliotoa kwa
aliyenitangulia na pia kwangu. Pamoia na hayo,

ningetaka kutoa shukrani kwa msaada tunaoendelea
tupita kutoka kwa rafiki zetu wa Allied Breweries

Limited.

K. S. N. MATIBA
Mwenyekiti
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Report of the Directors
for the year ended 30 June 1978

To be submitted to the shareholders at the fifty-sixth annual general meeting of the Company to be held et
Tusker Social Hall, Mombasa, on Thursday, 16 November 1978, at 11.00 a.m. The directors have pleasurc in
presenting to the shareholders the accounts for the year ended 30 June 1978.

PROFIT AITD LOSS ACCOU]TT
KT

5,720,203
2,353,546

Consolidated profit before taxation
Taxation provision including adjustments relating to prior yoars

Profits retained

Profits to be appropriated .

The appropriations, to which effect has been given in the accompanying accounts, ar6:

DIVIDEITDS
lnterim paid : fifty cents per share
Final proposed: one shilling per share

Transfer to general reserve. .

P.O. Box 30161, Nairobi
24 October 1 978

3,366,657
44,936

3,321,721

-

D!RECTORATE
ln accordance with article 93 of the Articles of Association, Dr M. J. Aliker and J. M. Muchura rctlrc byrotation, but being eligible, offer themselves for re-election.

STAFF
The directors have much pleasure in once again recording their appreciation for the untiring efforts of all emplop
throughout the organization.

AUDITORS
Messrs. Gill & Johnson will continue in office in accordance with Section 159 (2) of tho Comprn6r Act A
resolution to fix their remuneration will be proposed at the annual generat meeting.

740,574
1,481,147

2,221,721
1,100,000

3,321,721

-

By order of the Bord
C. S. OBURE

Sccrctrl
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Ripoti ya Wakurugenzi
ya mwaka uliomalizika tarehe 30 Juni 1978

ITAKAYoToLEWA kwa wenyehisa kwenye mkutano mkuu wa Kampuni wa mwaka ambao ni wa hamsini na

sita utak.ofanywa katika Tusker Social Hall, Mombasa, tarehe 16 Novemba 1978' siku ya Alhamisi saa tano

asubuhi. wakurugenzi wanapendezwa kuwatolea wenyehisa hesabu za mwake uliomalizika tarehe 3o Juni 1978'

FAIDA XA HAIAiA ZA IIESABU ILIYOTETCWA l(WA MATUMIZI TAALUM

Ktbla yr kutoa fungu la kodi hesabu za kundi la makampuni zilizoiumlishwa plmoia

zilionyoha frida Ya
Fungu lr malipo ya kodi ne marckcbisho yl miaka iliyopits lilikuws

Faida iliyowekwa

HiWo, kirri chr leida inryowoza kutumiwr ni ' '

Mrtumid ydiyoonycehwa fatite hoeobu ze Klmpuni ni:

flgD Yr frldr:
Mr|ipoytmgaowakwanzayaliyolipwelgTS:scntihlmeinikihhir
Mtlbo ya mg.o wr mwicho yaliyopcndckczwl kwa mwlkr 197E: rtrilingl moi' kiL

hit

KT

5,720,203
2,353,546

3.366,657
44,936

3,321,721

740,574

1,481,147

r

r

Nyongcza katika akiba kuu

2,221,721
1,100,000

3,321,721

ululuolxzl
Kwr mujibu wr Krnuni 93 za Krmpuni, Dr M. J. Alikcr ne J. M. Muchurr wrnrondokr vitini mwro katika

Hrlmrdrruri kwr Hmu, lekini nro pia kwc kuwt wanlgtehili kuchrguliwr trnl' wrneiitolcr wrchrguliwe'

WAIA'UZI WA HE'A]U
Iiemntni yr Gill & Johnson imckubeli kurndrlor nr krzi zrkr zr ukrguzi wr hoobu kwr muiibu wa Sehcmu

l3C(2) yr Kanuni ya Makrmpuni. Azimio le kuwckr kieri chr mrlipo yto lltrtolrwr ketike Mkutlno Mkuu'

I t tArY! r^tt wA r^m?uxt
i w;iurugrnzr hrwrnr budi kutor chukrani zro mare nyiqginr kwe iuhudi iliyofrnvwr nr wrfrnyi krzi wote wa

Krmpni kwa mwaka uliomalizika

Kwr rmri yr Halmashauri
C. S. OBURE

Katibu

P.O. Box 30161, Nairobi
2t1 oktob. 1978
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EAST AFRIGAN BREWERIES LIMITED
Accounting Policies

Tanzania Breweries Limited
Guinness East Africa Limited
Seychelles Breweries Limited

Motor vehicles:
Commercial
Cars

other equipment

BASIS OF ACCOU]TTIIIG
The accounts ars prepared on the historical cost basis of accounting, including the revaluationof certain assets.

CONSOL!DATION
The Group accounts combine the profits, assets and liabilities of the Company and ofits wholly owned subsidiary, Kenya Breweries Limited. Dividends rrom associ"tJJ-dorip.nie,are included as income only when received. The Group accounts do not combine theprofits, assets and liabilities of associated companies.
The associated companies are:

Equity held
oa

45
49

4

I

i

{
MANAGEMENT FEES

Amounts due from subsidirary and associated companies are included as income onlywhen received

sTocKs
Bottles and crates held by the company are vatued at rates charged to customers tess anamount to reduce that rate to cost where appropriate.
Other stocks are valued at the lower of cost or net realizable value. Cost comprises purchaseprice or direct production cost together with customs and excise duties .;J;;;ri.cturing
overheads as appropriate.

DEPRECIATION
No depreciation is provided on land which is freehold or held on leasehold for an unexpiredterm exceeding 99 years. The other main rates of depreciation and methods of catculaiion are:
Leasehold land Straight line over the life of the lease
Freehold buildings 2 per cent on cost
Leasehold buildings 2 per cent on cost or over the life of tho tease if less than S0 years
Plant and machinery At rates between 4 per cent-and 15 percent on cost designed to write

off the assets over their useful lives.

20 per cent on cost
25 per cent on cost
At rates between 10 per cent and 20 per cent on cost to write offthe assets ovor thsir useful lives.

The useful lives of the asssts are reviewed periodically and appropriate adlustments arethen made to write off their values over their remaining usefrl tives. t'lo O"pr""i.iion-is cnargeAon capitalwork in progress,

MARKET VALUE OF TNVESTMETUTS
The market value of quotsd investments is based on the closing middle market price atthe end of the financial year.

EXCHANGE RATES
r9fien currenci6s..have been convefted to Kenya shiltings at the rates of exchange rutingat the end of the financial year. The accounts aro expressed in Kenya 

"rr*"v,-tEl beingequivalent to twenty Kenya shillings.

1

\
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EAST AFRICAN BREWERIES LIMITED AND ITS SUBSIDIARY

Consolidated Profit and Loss Account
for the year ended 30 June 1978

lncome from inYestmonts
Associated comPanies

other investments

Profit before taxation

Taxation

Profit after taxation available for distribution

Dividends
lnterim paid

Final proposed

Note

Trading profit 1 5,691,798 5,831'195

26,178
2,227 3,978

5J20203 5,835,17s

2,353,546 2,638,109

3,366,657 3,197,064

I 978
KT

t977
Kf

740,574
1,481,147

617,t45
t.481,147

Tranrfer to general roserue 1 3 1,100,000 | '000'000

Retained profite 3 44,936 98'772
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EAST AFRICA]U BREWERIES LIMITED A]UD lTS SUBSIDIARY

Consolidated Balance Sheet
at 30 June 1978

Note

Fixed assots 4
lnvestment in associated companiee at coat

Nationalized asset 6
Loan 7

I 978
KI

t977
Kf

23,054,995 18,323,960
621,354 621 ,354

1,294,083 t ,294,083
682,841 682,841

25,653,273 20,922,2s8

Gurrent a88et8
Stock

Debtors
Associated company

Ouoted investment
Money at call and on deposit

Bank balances and cash

8,323,385
475,t34

1,174,347
17,137
39.796

1,254,9t I

8,049,551
153,301

2,543,546
862,869

1,481,147 t,48t,147

13,090.414 10.s64,890

I
9

10

10.059,436
659,802

1.354.1 15
17.485
53,468

618,881

12,763,187 t 1,284,710

ilet current (liabilities) assets

Reserves
Share premium
Capital reserve

General reserye
Retained profits

Current liabilities
Creditors

Associated company
Taxation 11

Bank overdraft (secured)
Proposed dividend

13
14

Sharcholders' funds
Loane 15

(327,227) 4t s,82O

25,326.046 21,342,058

Represented by
thare capital 12 14,811,472 t2.342,894

6,392,849
185,026

2,805,868

I

\
\

127,896
256,281

3,384.529
245,868

127,896
256,281

4,753,t07
200,932

18,826,046 17,681,110
6,500,000 s,660,948

25,326,046 21,342,058

K. S. N. Matiba Director
l. S. Ednie Director
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EAST AFRICAN BREWERIES LIMITED

Balance Sheet at 30 June 1978

lnYestment in subsidiarY 5

Inyestment in associated companies at cost
tUationalizedassot 6

Loan 7

Current agsota
Debtors 8

Associated company I
Ouoted investment 10

Money at call and on deposit
Bank balances

Currsnt liabilities
Creditors
Taxation 11

Proposed dividend

Nota t 977
KT

I t7,620
1,t72,983

17,t 37
39,796
92,447

1,026,208
59,133

1,48t,147

17,239,014 16,158,534
621,354 621 ,354

1,294,083 1,294,083
682,841 682,84t

19,837,292 18,756,812

t978
Kf

96,694
1,352,751

17,485
53,468

108,158

1,186,512
22,900

1,481,147

1,628,556 t,4s9,98s

2,690,559 2,566,488

Netcurruntliabilities (1,062,003) (1,126'505)

18,775,289 17,630,s07

Represented by
Share capital 12 14,811,472 12,342,894

Reserwes
Share premium
Capital reserve
General reserve
Retained profits

127,896
229,665

3,384,529
221,727

K. S. N. Matiba
L S. Ednie

t27,896
229,665

4,753,107
176,745

Director
Director

13
14

19,775,2A9 17,630,307

l,

t

I

I
I
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Notes on the Accounts

1 TRADIIUG PROFIT
Trading profit has been arrived at after charging:
Loan interest ..
Depreciation
Auditors' remuneration .

Directors' emoluments for services as:
Directors
Directors of subsidiary
Executives

2 TAXATIOIU
Taxation on the profit for the year
Adiustments relating to prior years

3 RETAINED PROFITS
East African Breweries Limited
Subsidiary companies

4 FIXED ASSETS

Cost or valuation
At 1 July 1977
Additions
Disposals

At 30 June 1978

At valuation 1 July 1969
At cost

Depreciation
At 1 July 1977
Provided for the year
On disposals ..

At 30 June 1978

Net book value at 30 June 1 978
Capital work in progress

Net book value at 30 June 1 977
Capital work in progress

44,936 98,772 (

Properties plant,
Freehold Leasehold equipment

and vehicles Total
KT KT Kf Kf

1978
Kf

413,726
1.358,276

22,604

9,100
12,616

100,154

2,371,201
(17,655)

t 977
KT

153,469
t,282,281

,7,975

8,O50
21,472
87,858 !

I

2,769.424
(t31,315)

2,353,546 2,6s8,109

44,982
(46)

97,462
t,3to

I

\

5,582,839
120,689

664,216
1 19,914

784,130

4,919,398

342,955
81,763

5,423,679
1,156,599
(100.811 )

6,430,850
1,358,276
(100,811)

3,478,729 1 4,687,437 23,7 49,005
218,324 4,067,537 4,406,550

(132,106) (1 32,106)

5,703,528 3,697,053 18.622,868 28,023.449

5,748,244
22,275,205

28,023,449 \

424,718 6,479,467 7,688.315

3,272,335'.t 2,1 43,401 20,335,1 34
2,719,861

I

23,054,995

4,9t8,623 3,135,774 9,263,758 17,318,t55
1,005,805

18,323,960
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t 978
KI

I 977
KT

5 IITVESTMETUT I]T SUBSIDIARY
Shares at cost ..
Current account including dividend since declared

The amount shown in the balance sheets comprises:
Book value of investment ..
Current account including dividends declared but not paid

Market value

1T TAXATION
Group

Previous year
Current year.

Company
Current year

12,250,000 12,250,000
4,989,014 3,908,534

't7,239,01 4 t 6,1 58,534

6 IUATIOITALIZED ASSET
A claim has been lodged with the Ugandan authorities both for compensation for an amount in excess
of the book value of the shares of the former subsidiary company and for the settlement of the current
account. The Directors are unable to express an opinion as to the outcome of the claim.

809,025
485,058

809,025
485,058

1,294,083 t ,294,083

7 LOAII
The loan is to the National Development Corporation (Tanzania) and is repayable in full together with
interest thereon by February 1979. lnstalments are payable from dividends paid by Tanzania Breweries
Limited to the Corporation. The dividends declared for the two years ended 31 December 1973 and the
year ended 31 December 1976 are still to be paid. Interest accrued for the four years to 30 June 1978
ot Kt225,576 (1977 Ktl63,132) has not been included.

8 DEBTOBS
Debtors include an amount of Kf92,173 (1977 Ktll3.355) which has been loaned to the trustees of
East African Breweries Limited's share option scheme for the purpose of acquiring shares in the Company.

9 ASSOCIATED COMPAITY
The dividends from Tanzania Breweries Limited at Ke457,564 for the two years ended 31 December 1973
are still to be paid.

A dividend of Kf78,750 for the year ended 31 December 1976 hasbeen declared but not paid or taken
as income in the accounts.

10 OUOTED INVESTMENT

i)
I

1978
KT

14,052

172,345
2,371,20',1

I 977
KT

13,130

36,444
2,769,424

2,543,546 2,805,868

22p00 59,133
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,978
KT

I 977
KT

12 SHARE CAPITAL
Authorized:

30,000,000 ordinary shares of Ksh 10 each
lssued and f ully paid :

29,622,944 ordinary shares of Ksh 10 each

13 GETTERAL RESERVE
At 1 July
Less.' Amount applied in paying up, in full, a bonus issue ol 4,937,157 shares

of Ksh 10 each

Transfer from profit and loss account

At 30 June

14 BETA!ilED PROFITS
Group:

At 1 July
Transfer from profit and loss account

At 30 June

Company:
At 1 July
Transfer from profit and loss eccount

At 3O June

15 LOAilS (accurod)
At 1 July
Repayments

New loans

At 30 June

Loans include Kf 1,500,000 rcpayable by March 1979. The remaining roans are
repayable by semi-annual instalments bstweon 1980 and 1984.

10 CAPITAL COMMITMEilTS
Expenditure contracted for but not provided in the accounts
Expenditure authorized by the Board but not contracted for

17 COIITIIUGETT LIABILITIES
The subsidiary company has guaranteed bank advancos lo barley farmers
amounting to

15,000,000 15,000,000

14,811,472 t 2,342,894

-4,753,107 3,753,t07

2.468,578

3,384,529 4,75s,107

2,284.529
1.100.000

200,932
44,936

176,745
44,982

3,660,948
2,160,948

2,972,136
2,742,748

3,753,t 07
t,000,000

102,160
98,772

79,283
97,462

4,773,360
1 ,t t 2,412

t,563,562
1,5t6,862

I
i

245,868 200,932

221,727 176,745

1,500,000 3,660,948
5,000,000

6,500,000 3,660,948

\
l

The Kenya lncome Tax Department has issued additional assassments to which
the company has objcctad for the years 1970 to 1975 in respect of the
disallowance of expenses they claim the Company incurred in earning its dividend
income amounting to

910,539 927,546

1
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Report of the Auditors to the Members of
East African Breweries Limited

1 We have examined the accounts set out on pages 161022 and have obtained all the

information 
"nA 

,rita*tions consiOered necessaryio, ou, a^udit. ln our opinion proper books

of account ft"re [e"n l"pt by the Company, ind ttre Company's balance shest is in

agreement therewith.

2 As stated in note 6, the directors are unable to express an opinion on the outcome of the

claim in respect of ine nationalized asset in Uganda. We also are unable to express an opinion

on the value of this asset.

3 Subject to the reservation in paragraph 2, in our opinion the accounts comply with the

Companies act anJ'gir" 
" 

trr" 
"nJf"it 

view of the itate of affairs at 30 June 1978 of the

Company and the Cttrp and of the profit for the year ended on that date of the Group'

4 ln addition we have examined the source and application of funds statement set out on

;;g" 14.ln ou, opinion thir.t.t"rent gives a true and fair view of the source and application

itit" Group's funds for the year ended 30 June 1978'
r

I

/ GILL & JOHNSON
Nairobi
24 october 1978

t
I

I

I

23

I
I



EAST AFRICAN BREWERIES LIMITED AND ITS SUBSTDIARY
Source and Application of Funds
for the Year ended 30 June 1g7g

Source of funds
Profit after taxation

Adjustments for items not involving the movement of funds:
Depreciation

Profit on sale of fixed assets

Total generated from operations

Funds from other sources
Sale of fixed assets
Loan capital raised

3,367 3,197

1978
Kf'000

1,358
(30)

6,121
2,161
2,222

I 977
Kt'000

1,282
(18)

4,695 4,46t

5,000

9,756 4,496

3261 .

I
I

I

1

t

I
purchaseof f ixedassets,,"",fi?fnttffitt*"ll;t#l*;

Loan capital repaid
Dividends paid

Change in working capita!
lncrease (decrease) in debtors including issociate

lncrease in stock
lncrease in creditors including associate

Decrease (increase) in taxation

Moyement in liquid funds

(Decrease)increaseinbanklSfi ::T?,ffi?T".[,?"r"ffJr",'fl :1ll

1,456
t,tt2
I,728

10,504 4,296

(748) t 97

364
't,736

(1,625)
262

(302)
1,765

(2,46t )
(1,149)

I

737 (2,147)

(863)
(622)

t,t8t
1,163

(748) 197

I
I
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EAST AFRICAN BREWERIES LIMITED A]UD ITS SUBSIDIARY

Five-Year Review of Assets Employed

Asrets employed
Fixed assets
lnvestments

Nationalized asset
Loans

Net current assets

Financed by
Share capital

Share premium account
Reserves

Shareholders' funds
Loan capital

Minority interests

JIet current asaets
Stock

Debtors
Creditors

Accrued dividends
Cash and other liquid resources

llet aasetr per oldinarY ehare Ksh

25,326 21,342 21,356 24,397 19,205

t978
Kt'000

23,055
621

1,294
683

(327)

1977
Kt'000

t976
Kt'000

1975
Kf'000

t9,882
621

683
3,21I

1974
Kf'000

t6,712
621

683
1,t89

18,324
621

t,294
683
420

t8,165
621

l,3t I
683
576

14,81',!
128

3,887

t2,343
128

5,210

12,343)
t28

4,1l2

12,343'
t28

4,512

t2,343
128

3,866

18,826
6,500

17,681
3,661

16,583
4,773

16,983
6,210
1,204

16,337
1,850
1,018

25,326 21,342 21,356 24,397 19,205

10,059
2,O14

(1 1,609)
(1,481 )

690

8,323
1,650

(s,384)
ft,481)

| ,312

6,559
1,934

(5,774)
(r,fi 1)
(1,032)

5,991
2,892

(4,518)
(s26)
(228)

4,537
l,7lo

(4,037)
(t,543)

522

(327) 420 576 3,211 1,189

12.71 14.32 t3.4? t3.76 13.23

I

I
I
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EAST AFRICAN BREWERIES LIMITED AIUD ITS SUBSIDIARY
Five-Year Review of Profits and Earnings

t978
Kt'@o

5,692
28

1977
Kf'000

5,83t
4

t976
Kt'000

3,496
7

1975
Kt'000

4,050
23

t974
Kt'0@

5,15t
34t

Trading profit
lncome from investments

Profit beforo taxation
Taxation

Profit after taxation
Minorities

Proflt attributable to aharehotders
Dividends

Profits retained

Earningc per ordinary share Ksh

Dlvidcnd per ordinara rhare Krh

lUumb* of ierued thares in millionc

3,367 3,197 2,23'

5,720
2,353

5,835
2,638

3,503
1,272

4,073
t,665

5,492
2,16t

2,408
219

3,331
239

3,367
2,222

3,197
2,098

2,231
t,728

2,189
,,543

3,092
2,160

1,145 
',O99

503 646 932

2.27

1.50

29.6

2.59

t.50

24.7

t.8t

1.40

24.7

L77

1.25

24.7

2.50

1.75

24.7

I
I

I

26



t

I

EAST AFRICAN BREWERTES LIMITED

PROXY
t/wo

being a mombor/s of

East African Ereweries Limited, hereby appoint

.or failing him

il, ;e;;; ;;;;;;; * ."","n i" * I;;";; ;-;r. ,; ;;i; ,;; ,;;; ; ;; ,;/;.;;;"J.,"'llii"T'*:
General Meeting of the Company, to be held on Thursday, tho sixteenth day of November 1978, at 11'OO a'm' ol

at any adlournment thoreof.

As witns$ my/our hand/s this.. '. '. .. ' . "day ol" "'

Signature.

NOTES: l. This proxyto be delivered to the Company's office not laterthan 11'OO a.m. on Wednesday, 15 November

1978, failing which it will be invalid'

2. ln the csso of a corporation the proxy must be under its common seal.

MWAKILISHI
Mimi/Sisi

kama mwanachama/wanachama wa

East African Breweries Limited, hapa namchagua

ama akikosa yeYe

u".i ""r"r'rs;; il ,ir""i.n,,i*" ;,;; ,,l,l;r;to; *; ;;;;; ;;;;; '*"ti'i'ii *H.,;II:': J""t';

kunipigia kura/kutupigia kura kwa niaba yangu/yetu, katika Mkutano Mkuu wa Kampuni wa Mwaka, utakaolanywa

rdku yi Alhamisi, mwezi Novemba tarehe 16, 1978, saa tano, ama siku yo yote ile iwapo mkutano utaahirishwa'

Kama ushahidi natoa/tunatoa saini hii/hizi ' ' ' 'siku hii/ya' '

Sahihi

l. uwakilighi huu upelekwe kwa afisi ya Kampuni, kabla ya saa tano za asubuhi, siku ya

Jumatano, tarehe 15 Novemba 1978, ikikosa hivyo hautafaa k'tu'

2. Kwa upandewa shirika, uwakilishi ni lazima uweumebandikwa ule muhuri wao wa kawaida'

wa

wa

i

X

UKUMBUSHO
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