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Kenya Portr
Authorlty

O/t a a/*16 Elabnaa P.O. Box 95009
Mombmr, Krnyr
Tolcphonr: +25t1 (tl) 312211

Trlrx: 2t2tlt DIRPA KE
Trlcfrx: +25t1 (ti) 31ttt7'

FG,ttt/2/3/02

22nd September, 1999

The Hon. Minister,
Ministry of Information, Transport & Communications,
P.O. Box 52692,
lTAIROBT

Dear Sir,

RBF: KETIYA PORTS AUTHORITY ACCOUI{TS FOR
THE YEAR BI{DBD 3OTH JUNB. 1997

On behalf of the Board of Directors of Kenya Ports Authority, I
have the honour to present the Statement of Accounts (together
with Audit Report) for the period ended 30th June, tigT in
accordance with the provisions of Section 2A(3) of Kenya Ports
Authority Act. 1978.

In conformity with the provision of Section 20(2) of the same
Act, the Statement of Accounts were on 31st October, t9g7
submitted to the Auditor General (Corporations) for Audit.

Yours t( -1

g. s. MAr{Bl{o
CHAIBI.{A}I

K.P.A. tottt t
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TNCOME ANI'' EXPENNITTTRE ACCOUNT F'OR rFM TEAR FNDEN ON SO.rH
JUNE.1997

A1d e'7 1 qc)a
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138, 333, 419

2.559.973 .442

4-647-68O

5*6_fiE. .355J9.A

1,410,030,851

(648,954,672)

L996/97
Ksho -

1995,/96
Keho -

Marlne

Stevedorlng

Shorehandline

Storage

Misce L laneous

Non-C)perat lng Revenr:e

Total Revenue

B. EXPENDITURE

Marine

Conventional Cargo

C{f ntainerised Ca r-,;o

Dry Ports

A,Cmlnlstratl,:n

Forelgn Currency Galn,/Loss

Total Expendlture
Surplue Before Tax

Ta-xatlon

Surplus,/Loss after ta:r to
be transferred to Revenue
Reeerves

REVENf,'EA

(229 .223 ,279 ) 761,076, 179



KEITYA PORTS AUTHORITY
S ASAT3 OTH JI]NF: 19 97

Not,es ts96/97
Kshs.

Lges / 96
Kshs.

Assets Emploved

Fixed Asset,s

Long-Term Invsts.

eurrent Assets

Short.-Term Invsts.
Stocks

Debtors

Cash & Bank Balances

Total Current Assets

Current Liabil-ities
Loans -Current
portion

Other Creditors

Bank Overdraft
Total Current

Liabilicies
Net Current Assets

Other Provisions

Net Assets

Dist,ributable
Reserves

Capital Reserves

Forelgn currency
Flutuation Reserves

Loan Capital

BvFinane

Capl

(1)

(c)

(7)

(2)

(3)

(1)

(4)

(4)

(4)

(6)

(5)

20 ,5gg ,323 ,935

51s,530,633

1,397,890,323

L, 977 ,334 ,42"7

42,993 ,698

3-41€ ,208 ,448

446,576,038

3,292,702, 059

1)A /1tr,) )10.

4,057,730,3'78

(649 ,52L,927)

34L, 87B ,616

20 ,2L3 ,453 ,865

L,243,596,L24

L5,'721,599,462

365, 552,139

2 ,882 , 61_6 , L4t

4 ,46804. B52L.

23 , A20 ,266 ,225

520.853.584

290,0 00, 000

L,504,L79,239

1,996,029,270

45,310,334

3,815.518.843

477,279,656

3,350,293,334

?4R ?q? Aq^

4 ,776 ,326 , 644

(350,907, g01)

388 ,592 ,976

3,'764,7'73.191

L5 ,296 ,'753 , 920

3,730.].9L,92L

22 .791 . 7L9 . O32

,80941 . 11923.

S. S. MANENO
CHAIRTUAN
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NO?E KSHS. M KSHS . M.

Net caeh inflow fromoperatlng actlvlties
Return on investmente
servlclnS of Flnance

Other lncome

Interest paid Debt
Charges

Net cash outflow fromreturns on lnvestments andeervlclng of Flnance

Turatlon paid

fnveetment activltlee
W-I-P payments

Deposlts lnto pension A,/C

Advancee to K.F.S.

Sale of Flxed Assets
Net eash outflow frominveeting activities
Flnanclng

_R.paym,=nt of amounts
borrowed

Iut caeh (outflow) lnflowfrom financlng

Servicing

and

and caehIncreaee ln caehequlvalente

(a)

(b)

1,961.0

204.7

19. 6

( 381.0 )

( 118 L.7 )

(1B5.tt

(474.?t

( 414.2',

3.7

( 958.7 )

(96_0)

( 156.5 )

?qE



KSHS.NHT CASH FTOW FROM OPERATING
ACTIVITIES

a

Operating proflt

Deprec latlon
Wrlte off
Interest paid

Foreign exchange Movement

Other income

Increase in stocks

Debtors

Credltors

DECREASE IN CASH AI.ID CASH
EQUIVALENTS

Openlng balance f.7.96

Net caeh lnflow durlng the year before
adjustment for the effect of Foreign
exchange rnovement

b

rate changes

June. 1997

Effect of foreign

Balance ae at 30th

7 4,921,252

1,625,463,309

267 ,779. 006

185 ,064.761

( L4,244,949 )

(204, 683.890 )

206.298,916

(91,305,157)

( 88.294 - 896 )

L90A-999-352

( 303 ,443,320)

3,739 ,790

L4.244.949

(285.458.581)



NOTES TO
SOTI{

THE ACCOUNTS FOR THE YEARENN T) JTINE 1 997

1. ACCOUT{TING Por.rcrEs
(a)

(b)

RASIS OF ACC:OT'NTING

Ih. Authority prepares its accounte on thehlstorlcal coet baeis of accountlng modlfledto include the revaluation of certa-ln u"r.tu.
RETIENT'E RECOGNITION

Revenue and expendlture
an accrual basis.

are accounted for on

( c ) ACCRUALS

No provislon is made for lnvolcesyear end for expenses relating tounder revlew. unless indlvidual
exceed Shs. 800,000.00

(d)

after the
the year

amounts

Flxed Sssets are stated at cost orvaluation. Depreciation ls caLeulated on thestralght line basis at annua] rates eetimatedto write-off the assets over their expecteduseful 1ives. The annual ratee ,e.d arestated below:-

CLASS

Dredging
Land & Buildinge
Ral1 linee
Roads

Quays

Cranee
Forklift Trucks

RATR (z)
oR.

2-5
2.5
2.5
OE

10.0
10.0



CLASS
Tractors
Vehictee
Tuge,/Boate
Telecom Equlpments

P"t? processins
rqurpment

R TE ( )

20.0
20. o
zo.o
5.0

(e)

(f)

20.o

The foreign currency ltems are expreseed inKenya Shillinge at the mean rates of exchangeruling at the balanc e sheet date-?ransacti_ons occurring dur ing the year haverjeert convertecl using the rates rullng at thetlme the transactlons took plaee. Ther'esulting realised profits or losees aredealt with in the fncome and ExpenditureAccount. The unrealised gain and losees areadjusted through a forex reserve aecount.

(sl

BAn nF.Rrs pROVrsroN

The -ql>ecific bad debts identlfled aairrecoverable are provlded for at the rate of7OO%. Whlle a general provislon of S% ismade on the balance to cater for the doubtfuldebts.

Stocks have been valued at the lower of coetand net realisable value. A provielon of b%of the stock value at the year end hae beenmade to cater for losees arislng fromdeterioratlon and obsoleecence.



2. flrrd Arretr
Details of flxed assete and thel"r cunulatlve
depreciation.

Statonrnt lto.l

ltost assets wers revalued in 1994 on the basls of currentrepl-aceoent cost, eubeaquent acquisitione have been statedin tbe accounts at coet]

Description Lgs6/97 L993196

Balence on 1gt
,Ju1y, 1996

Adjustnent and
w / offs

Revaluation
understated 1995

Additiong

25 t933 rg1.7 ,97€r 23 ?L51,694 ,9fr

(969r463r9721 {3721569 t4Lg)

457 ?240 tggT

1, 638 r 550, 000 2 r697 t46L t[gG.

Total A.ssets 26,6021903 tg0l 25 t933 t8L7 tg76
Depreciation ou 1st
July, 1996

Adjustrneuts ared
Y/offs
Charge for tbe year

4r103r698r901

LtL25 r456 t47l

4 t93 g, 916 ,223

(2 ,33 8, ggl ,547,1

Lt625 t463 r310 1r503 ?664t225

fotal Dcprcciatioa 6r 854 r 619 ,692 {. 103.599.90{
Nrt Eoolr Valur

ttrork-iu-Progreae

L9 t748 | 295 1222

841,039r613

20 .589 ,323 , 935

2L t83O r 11g ,975
1-19O- 47 .250

W



.) Taverrtrnent e

(a)

(b)

fnvestments

;;iiiil:'J"'oox1,?""*:ii"::'x*"!ii!1,*i:ii;years - -'v"r u'ree monthg to aeven

AIso ineluded, lr9u" investments is the cost
ifr .' 15, iH i;;' H" .r;,,",;;:l? " 

i,. r. - ;. i li I d 1 n

Coet
(i ) {*ry* Natlonal

Sh j pp j ng t ine -f,ta 
. TO , OZg, OO0 . O0(11) Consolidated Bankof Xenya Ltd, 

Z9,OOO,OOO.OO

P. v_a1ue of Shares in tlt
iilF : i' . ; * ^31,1 

t 
" 
a'';, " ii 3 i,^*! iil^.T" t i:" : : . *i i:-' :f

;;l*;i**;***t**lt't**:r*tft ti
iklrff *-; *lf i[1". 

I6.Hr"."'". "]#: :l',"' :lt 
I "]:f

""a,"tioi #:ii,,t":it. 
""Jl;l:1,,$hif. _rfui: il:petltion lodseil 

"iJi, 
*-rhJ. 

HteL, ilr#= 
"?."il"r:;""ir;

conpliance to the n""if"i.ls of the Companlee Act.

(c)



! Current Aeeets

(a) STORES STOCKS

Theee are stated at cost orprovision for obsolescence and
net realisable value lese S%

deteriorat lon.

30.6.96

Kehs - M

1,689.69

(84.51)

1-604-18

Marlne and
30th June.

Balance as at 30 - 6.96

Less Provision

30. 6.97

Kshs. M

7.752.L5

( 354.27 \

Net balance 1 -397-88
(b) DEBTORS

This baLance include bllts outstanding in respect ofcargo handling serviees rendered to port useri up toL997. It also includes staff and other clebts.

Cargo

Marine

T,>tal Trade Debt

Less Provision

Net Trade debt

Staff Debts

MOTC Advance

KFS

Prepaid Tax

Other Debtors

30-6-97

Kshs -M

427 .87

aoat R r.JUJ.UI

,3 17 . 38.

(. LO3.72)

/l-J-bb

247.44

293. L4

247 -69

38r.69

93.7

L*U2,12

30.6-96

Kehs-M

346.03

405. 62

751.65

(95.60)

656. 05

-)tr-,1 { EJ.JI. IJ

zB7.?^3

320.55

368.04

1--88g-oz



(c) i-

Staff Penslon

Staff Gratulty

Cash at Hand

NET CASH BALANCE

i1. Ovenrry.aft facil itv

CASH A}ID BANK

Thls balanee conslsts of the followlng

30.6.97 30.6.96
Kshe-H Kshs-M

Bank Overdraft l.32E-3il lj4E__ZE)

Cash at Bank 39.9L ZZ.B5

Cash with
Crown Agents 0. 61

2.47

_32*SIg

15. 15

2-3L

_.1t31

The overdraft facility wlth National Bank of Kenya wasrenegotiated during the courge of the year uncler
revlew. fnterest 1s charged on the balance drawn at the rateof 26.5% pe, annum.

PFovl slons

Provislons have been made to meet contributions to staff pension andGratuity Seheme.
30. 6.97

Kshs -M

337 .90

3.98

341 - 88

30. 6.96

Kehs-M

380.57

8. 02

3EE*5A



Tlananvee ea at 3Oth .Trrne 1997

Statement No. 2

RES vEs

(2.291.96) ( 1 . 228. 84 )DR

The Capit,al Reserve was created by a reval-uation of assets
in 1994.

GENERAL 1996,/97 1995,/96

OPENING BALAiltlE

KSHS. M

,1 . t04. t t.

KSHS M

1 a'7-t tr,ta.-\r.-..-i-

I

I

I

PROFIT & LOI]S AC(]CIJNT ( 229 .22) 761.0?

ADJUSTMENTS

TOTAL: 1.24-q - 59 J. tA4.l t

B. CAPITAL

OPENING BALAN(]E ls.296 .73 I 13 .864.79

REVALUATION t]F FI](ED ASSETS

TOTAL:
I

15 . 721 . 6Iv I 15 -296 .75

C. FOREIGN CTIRRENSY FLUCTUATION

OPENING BALANCE

MOVEMENTS DURING THE YEAR 365.55

TOTAL: 'l!1tr <tr
JUJ . Jz
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IBRD LOAN
428-7

BRD LOAN
865- I

ElB LOAN

NIO LOAN

ZA},IBIA
LOAN

oN-r.E'.Nr
IOANS

outc}i

FRENCH
( LOCAL )

BRITISH
(TUGS )

T.oan CaPItaI

Detalls of ]oan capitar as at SOth June, 1997 are shown rn

statement No. 3 below:

I

I
BRITISH
( CRANES )

BRITISH
(PIP )

FRENgH
( FOREIGN )

BELGIUT{
LoeN

OVER 1 YEARPAYABLE
L997 /98

LAN
-6.

BA
30

CE AS AT
97

BALANCE AS AT
1-7-96

LOAN

27,538,L26

235 ,324 .261

180 , 57 L,O32

27 .53A. 126

53.639,465

?2.571.379

1Bl, 684.796

157 .999.653

154.510 154.510

244,017,453 22,824,266 22L,193, 185

523,979,895 61.331.418 462 . 648 .477

168.619.019 10.453,925 158. 165. O94

7 L.OO4, 856 4,5L4, 193 66,490,663

286 , L21 ,463 15,828,569 270 ,299,2V1

1,568,422,233 226 ,7 L5 ,222 L,34L,707,01+

23,432,931 1 , 159 .473 22,273.458

84.585 ,230

314,566,573

247 .058,448

265,22L,642

583,989,895

178, l0r. 036

75, 119 ,975

300,2L5,234

2 , 133 ,97 4,427

24,4A4,607

154.510

2,882, 616.141446,576, O38ar)r 329,L92,L794,20'7 ,47 L ,57q



:,

8. Taxatlon

10.

i. Ta:<,ation ie charged at the rate of 3s% on the profit
for the year adjusted for tax purposes

L996/97 1995/96

Kshs.M Kshe-M

Ta:< f or the year 304. l,l. 6.18.95,

The final ta:r aseessment on this Autrrority's profits
wirr Y.te baseci on the audited accounts for the year.

i i Back-t,a-x

The r iakr i r itv f or back-ta:< f or the years 19g6- 1gg4
amounti-ng to shs. 2.269,865 .44a r^ras provided for lnthe ae:counts. so far shs 4oo.o Mirlion has been paid
Lo the commi-ssioner of rncorne Ta:< in this regard.

Continqent I lnb{'l Jties
Kshe. M

1. tliaims f re-.,m Port users 60. O

2 . l'{t'lngwe Ferr1, Disaster 3O(1. (l

3. Cases under arbitration 150.0

4. Ciaimo arising from litigation 70.O

5 . Container Freight Station 4OO. OO

Pr.of { t and T.oea Ac.count

A detaired Profit and Loss Account is attached as appendlx"A".1

OPE}.IING BALANCES

The Audit Certlficate on the Accounts for the perlod ended30th June, 19go had not been received from the AudltGenerar (corporations) by the time these Accounte wereforwarded to the Board for approval. The openlng balanceeare therefore baeed on draft accounts for the y.a" lggs/g6.

11.
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tsEPORT OF THE AUDTTOR-GENERAL (COBPORATTONS)
OII KENYA POBTS AUTHCRITY FOR T}IE YEAR I]NDED

ON THE
30 JUNE

ACCOUNTS
L997

a f h:.ive e:lantineci- the accounts of the Ken5ra. Ports Attthority for
the )z€ar enCed 30 June L997 i.n aecorclance wlth Section 29 (2)
of t he E:ic,irequer and Auriit Act (Cap 412). I lra.ve oi>t.ained
all- the information and explanaticns that I required for the
purpose of the audit. Proper books <.rf account were kept and
the accounts, which have been prepa::ed under the histcrical
cost convention as modified by revaluation of c.ertain fixed
as.sets, are in agreernent thereu,ith and cotnply with the Keny-a
Pcrts AuthcritSr Act (Cap 391).

JJ,.:cept f or the reservations set out hcrebelow, in my opinion,
the accounts when read together with the notes thereon, give
a true aird fair vier,v of the Authority's f inancial position
as at 30 iune \997 and of its deficit and source and application
of funcis for the year then ended.

1 . ADVANCES TO IiE].IYA FERBY SBRVICES KSHS .247 689 861

'Ilre Kenva Pcrts Authority made additional advances totalling
Kshs .228,136.47 3 to Kenya tr'err5, Services Limited during the
vL:ar under revierv briirging the tobal- to Kslts.247,689,861 as
at 30 June \997. The advances included a total of Kshs.9,225,000
graid on tretralf of KenrrEr Ferly Servioes to a private Ocean
Cruj.ses Company to acquire 30% shares in the Conparry and to
clrr:rr j ts uvel"clraf t. Tire Oceirn Ci:uises Cotnp;rny has been dormant
ano the Autaority 1s unli-kely to recover the amount or recei'"ze
:io5r returu f rom the inve-.stment. Bes-LCres, 'Lhe Kenya Ferry
Services ira.; been nrahi.ng operational l osses a"nd the Authority
is rrnlikel.jz to reco\/er the adrrAnces f rom Kenya Ferry Services.
There is also a contirrgent 1ia):ii.i t1z of Kshs. 300 niillion urider
Note I '.o tne ac.corints on ll+"ongvre f'erry Disaster which might
laise -[ ]re &rlrour]t ad'.ranceu s]rou1d 'this be met .

2. INLAND CONI.'AINER DEPOT - ELDOR!]T

In my report on the Authorityrs Accounts for the year ended
30 .Iune 1936, I stat.ed thrat, tkre e.ontract to build the above
Depot v,;as awarded'uo a Construction Company for a sr:m of
KsIrs.279,681,839 to be completed vrithin a period of 108 weeks
rvith ef fect. f rom June 1991-. I also stated that the Depot vras
cornpleted in the last quarter of 1995 at a cost of Kshs. 358,778,562.
Although'the project was handed over bJ, the Conbractor to Kenya
Ports Authority in June L996, the same was not operational
cluring the year urrder re'ziew. As pointed out j.n the previous
],ear's report the heavy caoital investrnent of Kshs.358,778,562
remains idle with no ret.urls to the Authority due to poor and
unco-ordinated plann ing.

3. LAND 'TVITIIOUT TITLE

In para"graph 3 of the previous year's repol-E I indicated that
the Authority's Fl;:.ed Assets f igure i:r the Balance Sheet included
four Dogo Kundu anC three Kipevu plots wilh a totaL cost of
Kslrs .1-4,8O2, 000 f or ivhic.h the Authority did not have tit Ie
deeds. TitIe deeds f or Dogo Kundu have since been o'btaj.ned.
Horvever, owrrership of the fhree Kipevi: plots which were subject

/2
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of court cases filed by the Authority against the Commissioner
of Lands, was still in Coubt. Although the Authori.ty referred
the subject to tire paleitt ilinisL::v, thr; -qttr-)rltey General e-nd
thc. Comrnissioner of La-nds in accordance rvith recommendations
of Publ-ic Investment Comnrittee contained in theiz. 7th report,
the orvnership of the properties is still j.n dispute. In the
c.ircurn,stances, f am unable to conf irm that the va.Iue of the
plots is fairly included in these ace.ounts.

4. MTONGI'/E HOUSING ESTATE PRO.]ECT

In paragraph 4 of my report on l(en5,a Ports Authority's accounts
for the year ended 30 June 1996, I stated that the Flxed Assets
Ba.lance Sheet f igure of Kshs .23,O2O,266,225 included
Kshs.666,l-89,l-65 and Kshs .97 ,525,989 construct j.on costs and
consultanc5, f ees respect ively, relat ing to }ftongrve Housing
Project ivhich commenced on 2 April i990. The project corrtracted
a"L Kslrs.551,862,233 ivas to be completed bv 31 March 1993 but
had not been completed by that clate. As at the tirne of slgning
thj.s reporr, the project has not becu completed and the
expenditure had escalated to I(shs .926,422,758 as ai 30 June
1-997. Further, althouglr in its 7th report, l,he Public Investnents
Committee recornrnended that the Authority recovers liquidated
damages estaimated by thre Authority at Kslrs.29,728,400, from
the Contractor, rlo reccveries had been nnade at. the date of
this report.

5. CONTAINER FREIGHT SECTIOi{ MOMBASA

As stated in fraragrzrlrh 5 of the report on accounts of the
Kenya Ports Authority forLhe period ended 30 June 1996, the
Authority, in Au.c;ust 1995 awarded si>i ( 6 ) dif f erent contracts
totalling Kshs .2,686,864,250 for construction of container
fre;.girr station in L,lombasa a"nd the Autholity subsequentry
incurred expenditure total.Ling Kshs.408,689,8b8. The project
was not in that ),ear's initia"l trudget and the contracts lvere
enterecl into rvithout prior detailed feasibility studies
pa1'ticularly ri'ith regard to ef fect oa ca.sh f lows and expectecl
future returns. There rvas inadequate documentation of the
basis of selectioir of consultant.s and contractors suggesting
lack of compet it:r.ve tendering. Further , the above contract
payments were made rvj-thout matching pa5'ments to the yalue of
r.rorh done .

The project was abancloned during the year
contracts determined in August L997. In
I was unable to confirm [he propriety of
Kshs ,4OB ,689,858 and contingent 1iabi1it5,
shown in no'Le I to these accolrnts.

uuder review and
the circumstances
expenditure of
of Kshs .40O,000,000

6. KIZINGO GUEST HOIISE

Included in the Fixed Assets figure of l{shs.20, S8g, 323,835
is Kshs .14,70O,000 relati:rg to the Kizingo Grrest House.
rnformation available indiczrte that at its L7,lth meeting held
on 77 october 1995, the Boar:d approved the ctisposal of the

ID.,,..t.)
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Kizlngo Guest House. This was subsequently valued by a firm
of professiona"l rraluers on 22 January 1996 at Kshs.29.5 rnillion
and sold, at t.hat valuation to a private firm on 25.2.97.
Documents made available indlcate that there was no eompetitive
bidding in selling the property and thet the sale was apparently
initiated by the purchaser. I'urther, the valuation on which
the sale was l:ased was a year o1d. In the circumstances,
I am unable t.o confirm that the Authority got the best value
for its property. The assets of the Authority were also overstated
by the value of the Guest House, i.e Kshs .14,7OO,000.

7. DEBTORS DREDGING CHARGES - KSHS.2B7 23]- 401

The Balance Sheet Debtors figure includes an arqount of
Kshs.287,237,4O1- paid to a dredging company in 1992 by the
Authority on behalf of the pa.rent llinistry on the understanding
that the Treaslrry would offset the amount against Uganda
Compensation and the on lent 1oans. Although the Public
Investments Comrrittee recommended j-n their 6th report tha-t
the matter be solved wtren the Cross Debt stud3r is concluded,
the debt !#as still outstanding i-n the Authority's books as
at 30 June L997. Further, debtors include advances to i\Iin istry ' s
Officials made during the year totalling Kshs.5.91 million
which have not been refunded to the Authority.
8. STORES STOCK _ KSHS.1 397 880 JZJ

8. 1. The aborre f igure
rea l isable va"1ue a.f ter

Stocks shortages
Dormant stock
General provison 5 .4'/o

Tota"1 Provis ion

at the fower of cost or net
for :

i-s stated
1;,roviding

Kshs 138, 938,514
138,321,000

ll ot-t- 252

3s4*29+299

I am unable to express an opinion on t.he adequacy of provision
of 5.47o obsolescence due to absence of stock ageing analysis.

8.2. It is further observeci that the stores stocl< f igure of
Kshs.!,397,880,323 represents 4L7c, of the total current assets
of i(slrs.3,4l-8,2O8,448 as at 30 June L997. The Authority rnaintained
high levels of stock some of which are dormant or afe slow
moving. These stocks appear to have tied up the much needed
funds rvhich could have been utiliseci elservhere.

8.3 Besides the Authority purchased from a private firm five
(5) stock items totalling Kshs.5,427,B3B on 2L March 1997.
Three items out of 5 nirmely: Liner AR 8069, Piston AR 11908
and Cylinder Head AR 11t71 were overpriced by appro>iimately
Kshs .2,869,344 arrived at as follows:
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J

Liner AR

Piston AR

Kshs

32,984
79,62L

Market
price

Kshs

14,954
18 ,076

Di fference

Kshs

18, 030

61, 545

Total
Overpric.e

i(shs.

576,960
L,477 ,O8O

Br_5 304

2,869,344

-4-

ITEM al:Y- LPO Price

CyI inder
AR l"l-171

8069

r_190 8

Head
2 L,zLL, 155

No satisfactorY exPlanation was
this, but ctearlY the AuthoritY
money in this instance.

803, 3e;3 4O7 ,652
Tot al

').,

24

offered
did not

by the AuthoritY for
get full val.ue for

9. UNCOLLECTED WHARFAGE C}IA RGES KSHS.14 093 180

r-0. LONG TERM INVESTMENTS - KSHS.615 530 633

It tvas pointed out in paragraph l-1 of !h" report for the year
ended 3b June 1996 that revenue amounting to Kshs.2,158,358
was received on 15 September 1993 from'a Clearing and forwarding
firm 1n respect of rvharfage charges for two consignments owned
by Kenya poit anrl Telecommunications Corporation with declared
value of Kshs .3,749,757 and Kshs.104,249,584. An investigatiOn
carried out in irn" 1996 by the Authority's Internal Audit
and Security showed that the declarecl value of the consignments
was incorrect, resultJng in under-collection of wharfage charges
of Kshs'14,095,180' A)ihough the AuthoritSz iustructed a firnr
of adrrocates to recover the uncollected wharfage charges, tro

recovery was macle because the f irm callnot be traced in the
Registrar of Compani-es and the directors are ullkown. The matter
was not reported to the Police until LO Decernber 7997 after
the audit report and one and half years after the inves'bigations.
TIre position as at 30 June 1997 rernained the same.

The Balance Sheet Long Term Investment figure of Kshs.615,530,633
includes Kshs.gg,O23,0OO in respect of investments in the
f ol lorving inst itut ions : -

Kenya National Shipping Line Limited Kshs.70,O23,0OO

Consolidated Bank of Kenya Limited 29,000,000
Total 99r_9?91999

The Authority however, has not received any dividends from
the above investments. In the circumstances I am unable to
confirm the value of the j.nvestments quoted in these accounts.

\II. K. KEMEI
AUDITOR-GENERAL (

24 August 1999.
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