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KENYA NATIONAL AUDIT OFFICE
I CONTROLLER AND AUDITOR GENERALS REPORT ON THE FINANTCAL

STATEMENTS OF KENYA INDUSTRIAL RESEARCH AND DEVELOPMENT
INSTITUTE FOR THE YEAR ENDED 30 JUNE 2OO3

I have audited the financial statement of Kenya lndustrial Research and
Development lnstitute for the year ended 30 2003 in accordance with section 29
of the Exchequer and Audit Act, Cap 412. I have obtained all the information and
explanations which to the best of my knowledge and belief was necessary for the
purpose of the audit. Proper books of account have been kept and the financial
statements are in agreement therewith.

Respective Responsibilities of Directors and Auditors

T}te directors are responsible for the preparation of financial statements which
give a true and fair view of the state of affairs of the lnstitute and its operating
results. My responsibility is to express an independent opinion on the financial
statements based on my audit.

Basis of Opinion

The audit was conducted in accordance with lnterilational Standards on Auditing.
Those standards require that the audit be planned and periormed with a view to

- obtaining reasonable assurance that the financial statements are free of material--" =
misstatement. An audit includes examining, bn a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting policies used and significant estimates made by the
directors, as well as evaluating the overall presentation of the financial
statements. I believe that my audit provides a reasonable basis for my opinion.

Qualification Comments

1. Prior Year iustment

lncluded in cumulative deficit of KShs 65,706,300.15 as at 30 June 2003
is a debit of KShs 2,259,508.90 described as gior year adjustment but
which has not been explained and/or documents produced for its
verification. Under these circumstances it has not been possible to
confirm the accuracy of the reported deficit as at 30 June 2003.
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2. Fixed Assets

Fixed Assets ot:"r:r.t:H:o?,e31,604 
as at 3o..June 2003 includesrand varue of Kshs zo,eos,,odoirt i.r, 

"_rJi "i 
i=n" 1,eso,o,o rerates

to a parcel of land.rn rvo.isigi,'r<ibor-Rd ],?,lr* whose tire hasnot been obtained by thel;s-fiJt 
.^a:lr9ir".i,rll-" *" absence of the,T!"Jffi:,,i:. 

has not oeen 6;il[ to connrm ir,J irrtn te,s ownership or

,1.

e

+_

3. Debtors

Opinion

The debtors barance of KShs g,3.?2;470.55 incrudgl r^alnces brought

i^{!iqHl:*q;$:tit'.'.,,1yi?ttgJsi: j,esosiosi-rt,i,"
vears' rt has not.been p"L-ti!"[ confirm ;n;in#fir"r.:r.$f;X g:Jrecoverabre and if so, *ii;;-il; listitute ;.rE l; abb to recover the3g3H:';,, .HffJil ;: j;mU* =#l'',i01 

in tnLsJ-i.I"J,n

t
11 

',y 
opinion' except.for the mattelg. refened to above,.the financiar statementsgrve a true and fair view or1r," ln-rtitu_tet fi;.;;;;;sition as at 30 June zo03fl lfl ,TJ's.?ffi1'If. ;::mil;* 31U" 
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U NllYA Slrtl
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Caoital Emolovment

Fixed Assets

Current Assets

Oebtorc
Advances & PrePaYments

Deposits
lnvestments
Cash & Bank Balance

(2)

Note

(3)

(4)

(s)

(5)

(7)

(E)

(e)

242,931,604.00 250,230,02.00

2002/2003
Ksh.

2001t2002
Ksh.

8,057,287.00
13.389,499.85

394,138.00
140,000.00

39,755,885.00
1,994,180.00

50

111,125,268.10 124,365,342.85

t,

{

;

f?|
1

.t

L

t
)

.t

I
I

I

8,392,470.55
14,829,948.00

394,138.00
140,000.00

31,284,625.55
1,713,369.00

54,370,716.00
A Stock{General)

\ :Stockltoose tools)

DR. P. M. MUTURI

DIRECTOR

,
Current Liabilities

Pension dues
Provision for Audit Fees

Provision for Doubtful Dcbts
Creditors

NetCurrcnt Assets

Total Net Assets

Financed btt:

CapitalGranB
Capital.Reserve
Proiect Grants
Special Reservss

1 Miscellaneous DePosit
Revaluation reserve
General Reservq
Donatiom

5,055,739.05 22,912,389.85

106,069,529.05 101,452,953.00

349,001,133.05 351,683,030.00

(17,300.00)
1,094,089.05
3,978,950.00

302,700.00
1,094,089.05

21,5 15,600.80

119.398,984.00
16,118,280.00

1,806,665.60
140,000.00

6,349,E79.60
187,378,457.00
(65,706,300.15)
83,515,167.00

1 13,556.180.00
16,118,250.00

392,75E.95
'!40,000.00

2,791593.00
1b7,378,457.00
(52,209,405.95)
83,515,167.00

349,001,133.05 351,683,030.00

SOR R.

i,l,"i a
to

?r[,Q'a
CHAIRMAN
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A

rttFAfre

Recunent Grants
Clusurg Siuuit
Other Revenue

Total lncome
c

Perconar Emor. (sal. Esr. Star,1
Gntudy & Pension
r\.o.s-r
Hor-rSe AllOwannp
Other Personai Aiiowanr;e

- Medrcal Allowance
Fccs, Comm:ssions g, l{onocna
Trarning Epenses
Passage & Lea,re 

=.v€ensesivietJisal Exprer rses(ir rpai,ier rt)
Group Life lnsurance
Vehicie Runnlng Expenses
Travellirq & Accommoctatron
Postal & Tet€ccnn. Expenses
Teiepircne Expenses
fficial Entertarnment
Eip.of Confer. Com.& Boaid
Elec{ncrt.v
Ges Purchasc
Water & consenrancy
Dui'chase ot Research [4a:errals
Furclrirse ui Laix Clrerrrrcais
Purchase ci Consumable Stcres
Pubiisnrng & Pnnrrng
l-lniforms & Clothrng
LiDiary Expn:nses
Purchase of giattoneiv
Ad',cfi:slng,1 Publ:cil7
Snwv Expenses

FOR THF AR FN ioTr{.,t

.r^?ee .maa^at.lV r Sv -VV-A-E-

(10)

't)t AClr ??o Aq
'i,7'i3,s9.00

7 ?61 64;6 4C

.trtrta ,a^i-
-9Y a ,-grJA

Ksn.
131,23t,560

7 155 152
133,88:i,3a5.C5 139,397,712

?no1

39,972,620.75-
I,02.,162.4y

550,7i5..i5,
28.538,9951?
4,405,326.r5l
3.730.65E.80

a<t raa r1Av .9i, a.w

926,545.00
643,031.25

3,397,5a?.al
2,@1,395.35

2i413,a32.85

2,9?f.,8e4.4A
?2E, ?'A 

'Y1
-rY-g.9V1,602,663.10

1.109.17E.50

s,122,026.m
278.48i:!.30
.aro oao .1t1rar9r 9.w

E8?,352.@
707,1 15.O-1

491.950.'i0
726A7?63

suo,33r.w
134,d60.0i

507 6W.25
1 454.355.50

E Oa c^ . lltt1
wsrvGi.vv

4*t,595.E5

49 4u8,guz
10,34?,403

-{3O.JOU

16,370,766
  A-- A-A4.,.>t t,ztz
4,021.700

47,?19
7a9,778
690,527

3,695,.132
1,193,945
n 1Ai .ooGr6-r t l]rtl,

2.398,426
416,443

1,992,340
845,',74
81i,665
41,597

c'7 0,!.av,t9L

933,763
7n? q^1

.ivv,oo-1
1 192.693

4g_i,.i-i4
3.6i,213
E?. .-^J\r-r, I / J

1,686,363
242,1 1 g

t
o

t

t;

ficrrts & Rates (triurr lesrcieniial)
Contracted serutces
Computer Expenses
Hrre of Transpcn & Machtnery
f..,!rsc. & Other Cherges
Mrsc opecltlng Expenses (prgecrs)
lnslJranl:e

Purchase of Piant & Eqi.rion-,ent
Purchase of fumture
tulalntcnancc cf lrtach. .1 Of,icc Egulo
Marntenance of Lab. Eouroment
Maintcnancc of building g Staticns.
ubntnbunon to other Boctres
Opening Stock

347.175.,}i
21i-r A72.*X

116 t-a AA, rv.r.r(r.\ ,

1@.650.00
ail( Etrc ntrvvvr99!.99

61,556.u0
28.092.00
Jtu,at l.tJ

r ai . arr.t t t/tI,W r.-w.w

a a.rl a1A .nt t-t . )-.9 *

u1.072.6
1.994,180.m

- ^^. ---z,oJq,ouc
2.098.583

g7g,7g3

237.215
581,954

42,491
1.286,539

A a^ eA^z.+ur.Joo
', 1A.1-4, I

a aoA na4rrGv.lrrir I

378,575
1 ,'! 31 ,699

232,697
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Othcr FxnenrJrtr rre

Total Eipendiure
Suplus (Defi*t; forihE Y'eer cld

gr-rrplr-rs (Deficf) for 16q year hlrl
Less:Depiecratloir foi the veai ?ao?izaa3

Deprec'ation of loose toots 2002t?OO3
provision for audit fees

Net surplus(Def,ct)for the year
.Add:
lncrease (Decrease; tn srock
Pnor year adjustment
Sur prius(ircircil,)fur [l re year 2OO i t2O02
SurplusfDefi cit)for the year ?OO21ZOO3

i 207 ?a6 90 i ,129 ii7t 11\

i37.693.07515
c { o? ,'to oa
-. . --t-. -.e-

I ru.:r0, ,vzc.tJvt
(6 263 637 00)

, M MA  A!
tz,uu,t r.rLr.rrv,

(11.237.365.10)

(2,2se.s08.es)

120.472,487
1', O1 a a.re

17 915,2?5
,.4 eA- .^^r
( | U,.rO\r,{lJOi

(;626 938)
,^fin ttn..tr
lz-vr',.vvv,,
(497.1t1)

129,3:l
/?.1 ? o?nrt-,-,---i

406.Af) i51 .430.558i

!
Afr,

)

F'.: ,;

{



Nntes

J

Balance 1 980/61 to :l0th/06/?nilj
Pavroii De,i.ict,ons
penston scheme

4.ArJvances I Preoavments

Travelrng imp;'est (Local)
Travelrng lmorest (Overseas)

Temporen, lmprest
shnd,ng hprest
.Salary Arlrance
Salary ln Aclvance
lnsui'ance Cover
E-^^^a lAalttqig^vvcg rrrvvrvgl

Plot Scheme

S.Deooslts

Fuel
Oxygen
Hospital
Eieu:tricttv - Kisumu
Electrictt-v - Na,rsite

6 lrrraala^-a-v.aa. tE-s r.€.!t'

7'ralri+; E;^-^^^. r.gvrlt I .t tsr tvv

7.Cash Balance

HQ (Marn Accourlt)
!_D.C

=.u.5.u
K-S P P
r-l{tr,c
BBK A/C

i\i. l. l.C

mazt20,03

Ksn.

4 ii3n 5in q5

^ ..^^AAez.z t.+.l)uu.9r,

? i41 :76 65

znnl|t20n2

Ksh.

!,27a 6i165
^ ^e. 

 ^A AA3rtrJ I, jUU Ut.,

1 731 3;1 40
 6a-^-)o.e-r4r.|, u.o0 A^--*^,0ru0,,3Or.u3

ar^,r=E {r\J t atL99. tW

132.625.90
I .r7q 7AO nq

398,636.80
1 17a n7g ?5
- A.^ Aaa AA
t,tFFu,r.r l.UU

a c,rr atro on
-rvL t ,-JJ.9V

515.780 00

C ^E AEa AcV-\/.\rJ 1.9\,

192.213 40
A 471 qA; atrYty. 

-tv 
.,.vj

304,251. Eri
1,14.,,81'1 95
i,010,435.60
(594 481 50)

" ?a? nio onvtvvvrv-v.vv

659.440.00

?

\-l

a
)

,
<t a,to,949.00 .!3, et

5,000.00
30,000.00
1n oon on

MA ,AA AAJt/o, r Jo.uv
40 000 00

4,000.00
30,000.00
10,000.00

306,136.00
40 000 00

$a .-o tt*i, I {(r.vv aoa a.to ,tagtr |.rlr.vv

14C,C0C.C0 14C,C9C.03c
i.

110.000.00 1rlo.qr0.00

3.623,681.25
? nr,t QA' Onvtv . rtre-rrY

1,650,147 1()
7!C 

")q 
7q

506,071.47
?? lAt sno n5

IO UJO.UU

15.327,705 9s
1 71A C?t q(
rr! | .rYvu vY

'i.402,601i E0
135,275 45
--- --- --?4rrEZ,J.tE

20,631,598 20
IO UJO.UU

31.8.,626-55 39.755,895.00



R Credlfar<

-

iiarrui.rr utiy uuurruii (Rerri & Ratesl

Payroll Deducttons
I louse Allowance Aireais

world tsanl< ProJect

PRq'ECTS GRANTS
Casssare- llTA
UASS$VA. EARRNET
Honrculture- A..D.B
!.tunruuttule- lrAU
Cofee OTTA Proiect
Potato. ASARECA
ATPS
tgQ

CIP
A.TP-S C!T

lE.Other lrrcomes:

Rerr[ & Surrdry Reverrue
L.D C
,-t16nl-.u.rJ.\/

Kisumu Sorghum
r-F.gs
-rnining ievy

CLOSURS OF PPO-IECT GR.A.NITS

1 1 .Other E.coenditu!'e:

-

L.D C
E.D -<.C
N!.!!.C
LAtsS
KSPP
na------ --- J-L.^-^
r/Elvr gcli,C, vt v(it/tvi c

? eto oE,a .rn ^4 E,r c eaa orr9.-r9trJY.rY - 
aa-a-aYvV.9Y

i96,924.00
(1s0 822.50)
/.r-: natr ?Er
lLr J,9vt ., v,

?13.510 05
2q{ 2AO an
-,YrevE. rv

2:5,600.00

rcn 7=o onrvvr, vv.vv

(s45,124.uu:
Aro oln nn---, '
ryo,ylq.uu
169,925 8C

(339,093.75r

212.000.00
l ratr.E ooc.ot, rt:r4r, CO.-,

'i,0!i,600 00
i 551 324 75

. t oa- 
"41I !. lrtl , . rrl,

6i0 967 93

i ,60 i 600 00
i,355 089 00

4a a:rr ?.a= 
^r1. v.J, lJ. , w!.t)w

1 987 945 30

7

-'t

i\et

l,/.ta1,lot .ou
3.658.747 50
1,729,493.30

115.119.0C
i,).r att nnY- . tr--.eY

3,909.00

.+ tJ,9:|O. Ju
3,763.712 0C

2,i 19,'i97.4c
36.6s 00

7Qn Oeq nn. vutYvv.rr

41 ,196.40
A 498.00

7,=i,,i45.40 7,i55,153.3C

2,392,793.90 :,329,! 34.3f
1,7C?,t194.00 544,999.3C

?6 ??C nn 1 1c ?,1? nn
-. . ^-- ^^t t+1,iJt .w O lz.Zou.JC
14552230 88 900 0C

.^C 
^64 aAr( J.v\ru.urJ a-iJ-:,J i liri

5.207:rrE.90 4.029,S58.55

i


