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REPUBLIC OF KENYA ”05&

P.O. Box 30084-00100
NAIROBI

Telephone: Nairoh +254.20.335777
Fax. +254-20-330829

E-Mail: cag@kenyaweh.com

KENYA NATIONAL AUDIT OFFICE

CONTROLLER AND AUDITOR GENERALS REPORT ON THE FINANICAL
STATEMENTS OF KENYA INDUSTRIAL RESEARCH AND DEVELOPMENT ~
INSTITUTE FOR THE YEAR ENDED 30 JUNE 2003 -~

| have audited the financial statement of Kenya Industrial Research and
Development Institute for the year ended 30 2003 in accordance with section 29
of the Exchequer and Audit Act, Cap 412. | have obtained all the information and
explanations which to the best of my knowledge and belief was necessary for the
purpose of the audit. Proper books of account have been kept and the financial
statements are in agreement therewith.

Respective Responsibilities of Directors and Auditors .

The directors are responsible for the preparation of financial statements which
give a true and fair view of the state of affairs of the Institute and its operating
results. My responsibility is to express an independent opinion on the financial
statements based on my audit. )

Basis of Opinion

The audit was conducted in accordance with International Standards on Auditing.
Those standards require that the audit be planned and performed with a view to
. obtaining reasonable assurance that the financial statements are free of material= ~
misstatement. An audit includes examining, ‘on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting policies used and significant estimates made by the
directors, as well as evaluating the overall presentation of the financial
statements. | believe that my audit Provides a reasonable basis for my opinion.

Qualification Comments

1. Prior Year Adjustment

o Included in cumulative deficit of KShs 65,706,300.15 as at 30 June 2003

is a debit of KShs 2,259,508.90 described as prior year adjustment but
which has not been explained and/or documents produced for its
verification. Under these circumstances it has not been possible to
confirm the accuracy of the reported deficit as at 30 June 2003.



2. Fixed Assets

R NO.15292, Kibos Road - Kisumy whose title has

not been obtained: by the Institute. Consequently, in the absence of the =
title deed, it has not been possible to confirm the institute's ownership of

the property.

3. Debtors

years. It has not been possible to confirm whether these debtors are
recoverable and if SO, when the Institute would be able tg recover the

amounts. However no provision has been made in these financial
statements relative to this uncertainty.

Opinion

CONTROLLER AND AUDITOR GENERAL

‘Nairobi

25 May 2005
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AENYA INDUS I RIAL RESEARUH ANU UeVeELUPMENT INDItIULE

BALANCE SHEET AS AT 30-6-2003

Capital Emgloymeﬂt

Fixed Assets
Current Assets

Debtors

v Advances & Prepayments
4B _ Deposits

~ Investments
Cash & Bank Balance

~. Stock<{General)

~ ‘Stock-(Loose tools)

Current Liabilities

|
" Pension dues

Provision for Audit Fees

|

Creditors

- NetCurrent Assets

Total Net Assets
Financed bv:

Capital Grants
Capital.-Reserve
Project Grants
Special Reserves

Provision for Doubtful Debts

',( Misceilaneous Deposit

Revaluation reserve

General Reserve
Donations

e

cm——

DR. P. M. MUTURI
DIRECTOR

2\ f)ez.

Note

(2

(3)
(4)
(5)
(6)
(M

(8)

(9)

2002/2003
Ksh.

242,931,604.00

8,392,470.55
14,829,948.00
394,138.00
140,000.00
31,284,626.55
1,713,369.00
54,370,716.00

'2001/2002
Ksh.

250,230,077.00

8,057,287.00
13,389,499.85
394,138.00
140,000.00
39,755,885.00
1,994,180.00
60,634,353.00

111,125,268.10

124,365,342.85

(17.300.00) 302,700.00
1,094,089.05 1,094,089.05
3,978,950.00 21,515,600.80
5,055,739.05 22,912,389.85

106,069,529.05

101,452,953.00

349,001,133.05

351,683,030.00

119,398,984.00
16,118,280.00
1,806,665.60
140,000.00
6,349,879.60
187,378,457.00

(65,706,300.15)
83,515,167.00

113,556,180.00.
16,118,2580.00
392,758.95
140,000.00
2,791,593.00
187,378,457.00

(52,209,405.95)
83,515,167.00

349,001,133.05

351,683,030.00

PROFESSOR R. MI
CHAIRMAN
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(ENYA INDUSTRIAL
TH JUNE, 2003

NOTES ON THE ACCOUNTS AS AT 30

Principle Accounting pPolicies

1.
The Institute is 2 non-profit making body and the accounts are prepared on
the basis of government accounting procedures as -modified 10 include the
revaluation of certain assets. : '
(@) Fixed Assets
The fixed assets aré stated at cost of as revalued on existing use basis
srom when the Institute started self accounting 18- 13 July, 1980. =
(b) pepreciation
Provision iS made for Depreciation on the straight liné method designed to
write off the original cost OF valuation of fixed assets other than land, and
work in progress over the actual of estimated life of the asset. A whole
year's depreciation is charged on assets acquired nine months or moré:
prior to the closure of the financialyear and none to those acquired three
months or less 10 the end of -tﬁé'ﬁﬁancia'l year. he afnualirate for. s P
purpose are: ST et TR ATEL s oy T
1 Building....--er ~2°/,,: e s
2. Machines..........................; ............... 12.5%
3. Motor VERICIES . ovecrseermsseme s 777 25%
4. Office Fumiture & Equipment.....- JUPTR 12.5%
(c) Income
) . The major source of income of this Institute are the granis from the
e norminal charges of analysis fees from industrial

Government and th
manufacturers and ho need laporatory reports

on their products.

potentia\ entreprenaurs W

(d) Bad Debts
gad debts aré written-off after all efforts to collect them have been

exhausted.
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KENYA INDUSTRIAL RESEARCH AND DEYELOPMENT INSTITUTE (KIRDI)

FIXED ASSETS SCHEDULE 2002/2003 - | o

oo ,
LN

N . ’ . ... b ~u

LAND : : WORKIN . . BUILDING, - MACHINERY MOTOR FURNITURE & TOTAL *

PROGRESS ) _ L & VEHICLES FITTINGS i

' - EQUIPMENT . .
SHS SHS SHS .,  SHS SHS SHS SHS
VALUEICOST as at 1/7/2002 26,865,000 64,847,182 ".._om.mﬁ.ooo . a.a.ao.aoc 7,996,000 16,348,534 311,354,606
Additions during the year . 1,984,076 . 1,604,479 3,668,555
AdyuslmenyDisposal - ' - - : - . - .
TOTAL 30th June 2003 26,865,000 64,847,182 108,547,000 - 88,734,966 7,996,000 18,033,013 315,023,161
Accumulaled Depreciation b/l 15,196,580 32,367,244 3,998,000 9.562,705 61,124,529
Depreciation for ihe year 2,170,840 5,105,008 1,999,000 1,691,090 10,867,028
Tolal Depreciation . - 17,367,520 - 37,473,242 5,997,000 11,253,795 72,091,557
.o N i fiv

Mel Book Value 30:06:2003 26,865,000 64,847,182 91,179,480 751,261,724 1,999,000 6,779,218 242,931,604
Nel Book Value 30.06 2002 26,865,000 -"64,847,182 93,350,420 © 54,383,646 3.998.000 6,785,829 250,230,077

'. AR [RITHEYS _.m.....n.:.‘ :

WIS ¥ oV P TN e




INCOME AND EXPENNITURE FOR THE YEAR ENNEDN 20TH .JILINE 2003

INCOWME

Racurrent Grants

Clusiy Siuck
Other Revenue
Total income

(10)

L ESS: EXPENNITURE
LESS: EXPENDITYRE

Personal £Emol. (sal. Est. Siaff )

)

) i

N.S.3

I =z
0]

turty & Pengion

. .
oLtse Allnwanne

Cther Parsonai Allowance

~Medical Allowance

o ealee iotelle e oy
\-va, CUD CRINRT2 IS TTOTIRCY

Training Expenses

CAann

-
-

Passage & Leave Evpensec
viedical Expenses(in-patieri)
Group Life Insurance

Vehicte Running Cxperises
Travelling & Accommodation
Postal & Telecom. Exnenses
Teiephone Expenses

Official Entertainment

Exp.of Confer. Com.& Boarg

Electricity

Gas Purchase

Water & conservancy
Purchase of Researsh Marenalg
Furctiase uf Labs Chernngais
Purchase of Consumable Siores
Pupiisning & Pnnung

Liniforms R Clothing
Library Exoenses

Purchase of Stationery

A s rbiesi

L)~ KON Llelng & pub!:c:t‘"

Show Expenses

Refits & Rales (Nun resderniial)

Contracted sarvices
Computer Cxpenrses
~~ Hire of Transport & Machinery

Misc. & Other Charges
Misc operating Expenses (Frojects)

Insiirance

Puichase of Pianit & Equipment
Purchase of fumiture

Maintenance of Mach. & Office Eguis.
Maintenance of Lab. Equipment
Maintcnance of building & Stations.
Contnbution to other Bodies

Opening Stock

AnnNmAnn
A NP S bl P P a0

124 880 230 85

1,713,369.00
7 281646 40

2001/2002

Ksh.

133,885,355.65
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2R 538 995 15
4,405,325.15”
3.730.658.80r

4L 7Ny N
.5, 723.00

926,545.00
643,031,285
3,357,560.00
2,021.395.95
2:4243,452.65
2.920,884.4C
335,328.00
1,602,863.10
1,109,178.50
3,122,028.00
278.483.30
128,872.00
882,352.00
7G7.118.00
421.950.0C
72887265
385.351.0
134 4RD NG
507.660.25
1.454.358.5C
£83€24.3¢C

454,595.85

13
[4]]

o~

AT
15.87
710,736.00
104,650.00
635,555.05

61,556.00
778 092.00

$70,271.75

N
& &

2

4 —

1T DNOE (DN N
u'WI,Lav.W

1,277,278

341.072.45
1,994,180.00

49,4885 952
10,347,403
456,360
16,370,744
2,377,212
4,024.700
47,710
769,778
680,527

418,413
1,892,340
845,174
811,665
441,597
57,817

933,763

-

-
w W

-t P
~4 0

2 L
W
b G

-l

RO W,

P e &}
PO L
CRART AN

-2 O

2,634,8C5
2098 583

4 >
376,73

237.215
581,854
42,494
1,286 539

N an AN

240,060
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Other Expenchtire
Total Expenditure

Surslug (Deficit) for the year o/d

Surplus (Deficit) for the year hig

Less:Deprecdlion ior the vear  2002/20C3
Depreciation of ioose tools 2002/2003
Frovision for audit faes

Net Surplus(Defictt)for the year

Add :

Increase (Decrease) in stock

Prior year adiustment

Supius{Deiciljiur the year 2001/2002

Surplus(Deficit)for the vear 2002/2003

(11)

5207 245 Q0

2029 557

127.682.0751%

€,1e3,270.20

{10.567,025.50)
(6.263 637 00)
{0C,CCC.03)

(11.237.385.10)

120.472,487

47 Q4K MK
Ve s W jema

INAN ANAY

{487 121)

429 300
(213, 928)
{51.430.555)

[65.706.300.05)

(52.209.406)

Yy



Notec
3 Dehtors

Ralanrce 18RNO/AR1T to INtRMNALNNS

pension scheme

4.Advances & Prepaviments

Travelng imprest (Local)
Traveling Imprest (Overseas)
Temporary !mporest
Standing imprest

Salary Advance

Salary In Advance
Insurance Cover

Exccss Mcedicai

Plot Scheme

§.Denoslite

Fuel

Oxygen
Hospital

Electricity - Kisumu
Electricity - Newsite

7.Cash Balance

HQ (Main Account)
LDC

£.0S5C

KSPP

LABS

BBK A/

N.LLC

2002/2003
Ksn,

2004/20N02
nsh.

403R 330 05 4274 55 RS
2.214.660.55 2,051,265 60
2141 276 65 173137140
58.352,47C.55 3,057,257.05

512,255.10 §4€.351.95

182.625.90 182.213.40
£.175,769.05 5,872,547 85

358,5636.80 304,251,680
1.17A,879.25 1,144 811,95
1,046,541.00 ,010,435.80

2 M4 NK0 ON

N2 e

515.780.00

(594.481.50)

2 2272 NNQ SO

LIRS RS e R

659.440.00

14,870 948 00

13,389,429.88

§,000.00 §,000.00
30,000.00 30,000.00
10,000.00 10,000.00

308,138.00 308,138.00
40 000 00 40 000 00

w 20 NN
) t WYY

384,138.8¢C

140,000.00 140,000.20
140,000.00 140,000.00
3.€23.681.25 15.327,705.85

2,01 862 00 1,714,832 55
1.656,147.10 1,402,604 50
24532575 135 275 45
508,671.50 527,625.05
2219550005 20 /31 568 20
16.G36.00 18 038.00
31.284,626.55 39 .755.885.00

A




R Craditare

Nanubr uity courcii {Reni & Raies)
Payroll Deductions

!lcuse Allowance Arrears

world Bank Pro}

PROJECTS GRANTS
Casssava- [ITA
Casssava- EARRNET
Hormculture- A DR
Horiicuiture- irAD
Coffee OTTA Proiect
Potato- ASARCCA

ATPS
I€S
CiP

ATPS CH

1G.0Other incomes:

Wy

Rent & Surndity Revernue

LDC

C.DSC

Kisumu Sorghum

LABS
Training ievy

CLOSURE OF PROIECT GRANTS

11.0Othar Evnanditura:

KSPP

Cecrease of Jabt

153180000  1.801.800.60
135132475 135508200
14837.30  185.370.765.00
610957 95 1.967.94580
257885000 2151580080
: 180,758.00
- (825,122.00
- 829,238 00
196,524.00 185,524.00
(150 822.50) 169,825 8C
(275.325.75) (335,683.75:
213510.05 -
285,380.30 .
225,600.00 .
1.212.000.00 -
1,508,565.50 352,756.55
1,244,267.50 413,4496.56
365874750  3,763.712.0¢C
1,720,483.3C  2,115,167.40
115,119.00 36,644 00
524,822.00 780,085.00
3,509.00 41,198.4C
8,408.00
7,281,846.40  7,155,153.3C
2,292783.80 2,329 13490
1,702,494.00 644,093.3C
25,225.00 114.213.00
744,257 G0 612.250.35
145522 50 88.900 00
155.566.60 23850.851 00
5,207.248.90 4.029,358.53




