
l-^U"d
I

. , 4I lt \ 'l

-. *. -"--'*'-i- "57 -'
r;,. 1 ,i. 1', /\'

It;|,1,,.t:li'r

I lt'rl. t )

I ', t ir'' !;

.! t r ir'j

('. !; t,1';"ti
I
a

I
a

I

I
I
I

l.

I

PttlL 'r

KENYA FORESTRYRESEANC STITUTE

o
Y

PARLIAMENT
OF KEN
LI B RAR

a'

Gs7 -le5'

l<er*r



I

i
REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF KENYA FORESTRY RESEARCH INSTITUTE FOR THE
YEAR ENDED 30 JUNE. 2OOO

I

KENYA NATIONAL ASSEMBLY

\ccession: 10012990

:allNo:6E?'LK RrAl

ilillililffiilllllll



,1ii*:Eiil
,i*^-'a
$-a ,7..!8.

KET{YA FORESTRY RESEARCH INSTTTUTE

Page

Auditors Report

Balance Sheet .

Income and Expenditure Account

Cashflow Statement .

Notes to the Account

I

5

2-4

6-13I

Contents

Annual Report and.4ccounts for the year ended 3dh June 2000



i

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF KENYA FORESTRY RESEARCH INSTITUTE FOR THE
YEAREW
I have examined the accounts of Kenya Forestry Research lnstitute for the
year ended 30 June, 2000 in accordance with the provisions of Section 29 of
the Exchequer and Audit Act (Cap 412). I have obtained all the information
and explanations considered necessary for the purpose of the audit. Proper
books of account have been kept by the lnstitute and the accounts, which
have been prepared under the historical cost convention, are in agreement
therewith and comply with the National Council for Science and Technology
Act (Cap 250).

ln my opinion and except for the matters referred to herebelow, the accounts
when read together with the notes thereon, give a true and fair view of the
lnstitute's financial state of affairs as at 30 June 2000 and of its surplus for the
year ended on that date.

1. FIXED ASSETS

The Balance Sheet fixed Assets figure of Kshs.1 ,011,297,047 as at June
2000 excludes undetermined value of 420 hectares of land in the lnstitute's
possession and use situated in various locations as well as forest reseryes
whose ownership could not be ascertained due to non-availability of
documents of title. ln the absence of such documents it has not been
possible to confirm the ownership and value of the land under the custody of
the lnstitute.

2. MEDICAL SCHEME

On 24 September 1998, the Board of directors approved the establishment of
a Staff Medical Scheme which started operating in 1999/2000 and against
which the lnstitute incurred an expenditure of Kshs.2,642,015. There was
however, no record that the tt/edical Scherne had been approved by the
tt/inister in consultation with the Treasury and the Committee as required by
Section 5(4) of the State Corporations Act (Cap 446). Under the
circumstances, therefore, it has not been possible to confirm the propriety of
the expenditure of Kshs.2,642,015 incurred by the lnstitute during the year .

under review.

A

Nairobi

c

31 January,2003

D DITO



Co BF.PO

FORESTRY RESEARCH INSTITUTE
NCE SHEET AS AT 3orH JUNE,2ooo

Notes

2(a)Fixed Assets

Current Assets:

Stock
Debrors
Cash at Bank
Investments: Treasurv Bills

Less: Current Liabilities

Creditors
Pension Fund

Net Current Assets

Financed by:

Government Grant for
Capital Assets

External Grant for
Research

Asset Revaiuation Account
Accumulated Deficit:

Signed:

Chairman

1999
KSHS.

1.047 .s t7 .142

14,753,147
3.842.698

18.924,i03

37.42 0.148

2.409,910
6.s32.s37
8.942.347

28 477.801

u75J95"513

1,165,364,920

10.461, i l g

131,442,930

@J,43p5)
1JL7)J95*543

I

3

6

4

t6

)

i

l4

7

tar-- tq l{l }sa t

1Director... e.[*Xl.......

(l)

Date...... --2co



KENYA FORESTRY RESEARCH INSTITUTE
INCO]VIE AND EXPENDITURE ACCOUNT FOR THE

YEAR ENDED 301'H .FUNE ,2OOO

TNCOVIE

Recurrent Government Grant
Development Government Grant
External Grant For Research
Sale of Forestry Prorluce
Other Income
Commission Income
Bus Charges

Flouse Rent. Water & Electricity
Interest on Treasury Bills
Surcharges
F{ire of KEFRI Facilities
Gain on Sale of iVlotor Vehicles & Stores
Clinic Revenue
Insurance Compensation
Pension Refund (Dism issed Employees)

TOT^{L INCOME

EXPENDITURE

Salaries and Wages
Gratuity & Pension Contribution (Employer)
Other Personal Allowances
House Allowances
Motor Running Expenses
Traveling & Accommodation Expenses
External Travelling
Telephone. Telex and Postage
Office Entertainment
Printing, Publishing & Stationery
Staff Uniform
Library Expenses
Electricity. Water & Conservancy
Nledical Allowance (Non-Accountable)
Statf Medical r\llowances
Repairs & Nlaintenance

Note 1999
KSHS

7

244,464,44t
500,000

19.r69.7 t2
4.410,544

32s.574
l1i.1l8
451,494
295.171

t

2i6.697
3.I 88.908
3,029.914

276.163.573

t34,071,27t
21,695,611
4,695,593

24,376,026
11.373,709
8,290,572
2,425,251
2,502.270

67,527
2,878,2A0

??r 1ii
71,590

3,423.512
t2.185,977

9.t49
4.952.191,

8

9

i0

(2)

11



KENYA F'ORESTRY RESEARCII INSTITUTE
INCOME AND f,XPENDITURE ACCoUNT FoR THE YEAR BNDED 3rT'I.ruNE 2OO

CONTINUED

Notes 2000
KSHS.

1999
KSHS.

Bank Charges
Purchase o f supplies _fbr Production
Cost of Confbrence & Meetings
Ivlisellaneous Charges
Audit Fees

Contracted Professional Fees

Advertising & Publiciry
Training Expenses, Food & Ration
Honoraria & Cammissions
Insurance of Properfy
Leave & Passage Expenses
Contribution to Stahrtory/IV{em ber Organ i sations
Compensation and Ex-Gratia
Investigation, Planning & Design
Computer Expenses
Appropriation in Aid
Life Insurance hemium and Personai Accident
Clinic Drugs & Dressings
Ivfedical Scheme Contribution (Employer)
TOTAL EXPEI{DITURE
SURPLUS BEFORE DEPRECIATION &
DEFERRED INCOME

t2

3 I 1,658

3.091,755
1,236,630

254,949
200,000
766,609
223.770

3.539,704
191,65 I

I,769,g2g
3,33 1,655

95,919
1. l I 7.896

100.055
526.064
520,000

4,364,479

r

254.905.926

21Ja7.647

(3)



KENYA F'ORf,STRY RESEARCH INSTITUTE
INCOME & EXPENDITURE ACCOUNT FOR THE YEAR ENDED 3O''''.ruNE 2OOO

CONTINUED

Surplus Before
Depreciation & Det'erred Income

Less: Depreciation

Add: Det'erred Income

Add: Closing Stock of Seeds.
Seedlings - Forest Plantations

Less: Opening Stock Seeds

& Seedlings
Sulplus (Deficit) For the Year
Operating deficit b/fd
Prior period adjustment

2a

Note

2b

l3

1999

KSHS

21,257 .647

(49,709,99 1)

46.708.t20
19.?56.786

11.349,441I

(7.917 .603)
22,699,624

(26t,922,5791
7. 0.529

W

({)



F

CASH FLOW FROM OPERATING ACTIVITIES

Surplus For the Year

Adjustments For
Depreciation
Def'erred Income
Gain on Saie of Mlotor vehicle & Stores
Interest on Treasury Bills
Insurance Compensation
Pension Fund
Operating Surplus For The Year

Prior Period Items
NET Surplus

WORKING CAPITAL CIIANGES
Decrease (Increase) in Stock
Decrease (Increase) in Debtors
Increase (Decrease) in Creditors
Increase (Decrease) In Pension hrntl Arrears

CASH FLOW FROM FINANCING ACTIVITIES

lnterest on Treasury Bills

CASH FLOW FROM II{YESTING ACTIVITIES

Sale of Motor Vehicles & Stores
Insurance Compensation For Stolen Vehicle
Pension received on dismissed employees
Purchase of Fixed Assets
Research grants received
Research grants spent

NET INCREASE (DECREASE) IN CASH
CASH BALANCE AS AT I/7/1999
cAsH AND CASH EQUIV.A,IENT AS AT 30/6/2000

KENYA FORESTRY RESEARCH INSITLTTE
CASH FLOW STATEMENT

FOR THE YEAR ENDED 3OTII .IUNE, 2OOO

KSHS

3.606.7 t6
(244,262)

653,704
(6.s32.s37)

l,l2g,g03
837,000

1,932,906
(3,229,594)
19,063,629

KSHS

r.t.891.942

17.14) .3 l0)

-1.+.493.951

(.12.398.72 r )
( I,849. 12 l)

(54i1. t68)
(83 7.000)

( r.832.806)
t t,924.978

75 1.355
t2.676.333

(2.510.379)

544, I 6g

2.29t.444
t2.995.566
18.8"4.303
3 r.819.869

(

(s)



KENYA
NOTES ON THE FINANCIAL

FORESTRY RESEARCH INSITUTE
STATEMENT FOR THE YEAR ENDBD 3o'rtr JUNE, 2ooo

I. ACCOUNTING POLICIES

a. The Financial Statements have been prepared under historical cosrs conventions,
modified by the Inclusion of certain Fixed assets on a revalued basis.

Depreciation is calculated to write off the cost of fixed ..\ssets over their expected
Iives on a reducing balance basis at the tbllowing rates:_

ASSETS: RATE

Land
Buildings
Buildings and Water Equipment
Loose Tools
felephone Equipments, Apparatus and

lnstruments
Furniture and Fittings
Bicycles
Heavy Vehicles and Tractors
iVlotorcars and Ivlotorcyc les
Compurers, Photocopiers, Fax Nlachines

& Calcuiators 33thyo

c' Full depreciation is charged in the year of acquisition and none in the year of
disposal.

d. Recurrent grants from Kenya Government are credited to Income and
Expenditure.

e' Project Grants are credited to Income and Expenditure Account to the Extent
they have been spent; Otherwise the unused balance is carried forward.

f. Stocks are stated at lower of cost and ner realisable value.

b

Nir
1t/o/- /2/O

t!%%
12 lzo/o

12 t/z Yo

t2 %%
t2 %%
37 %%
25%

(6)



(, Donated Assets are Deferred as lncome and Recognised as Income annually over the
useful iives o[the assets on a Reducing balance mithod. Their useful lives are listed
herebelow:

ASSET YEARS

Buildings
Water Equipment & Plants
Loose Tools_

Telephone Equipments
Lab. Equiprnents Apparatus & Electronics
Furniture & Fittings
Bicycles
Heavy Vehicles & Tractors
Ivfotor Cars & Cycles
Computers. Photocopiers, Fax Machines

& Calculators

40
8

8

8

8

8

8
1J

4

(7)
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NoTE 3.

STOCK:

Stationery
lv[otor Vehicle Spare parts & Fuel
Iinifbrms & Clothing
Hardware Elecnical & Cl_eaning V[aterials
Chemicals & Suopiies for Production
Food and Ration
Seeds & Seedlings
Forest Planrations
Drugs and Dressings

i NOTE 4

BANK ACCOTINTS KCB _ SARIT CENTRE

Recurent
Development
Various Projects
EU AFRENA Project
IFRI Project
D.M.P
Gums & Resini
Sinking Fund
K{RYKEFRI/NARP

As at 301612000

Kshs.

859,949
248, i 53

I,r52.83I

7,613.355
1.230.052

42-192

ru46J11

30t6t2000
I(SHS.

8,449,956
?,p7,361
9,943,247

461,603
337,670

49,290
546,900
67,930
10.i l0

?J-W2,967

As at 301611999

Kshs.

1,094,090
576.598
23,760

1,213,?93
481 ,915

4,069
6,562,399
4,787,041

uJ53r{5

30t6/1999
KSHS.

565,202
391,562

13,736,473
95,396

4,035,670

rfl.ilzt3!)3

(e)



NOTE 5

CREDITORS SCHEDULE

N{cdical }.'und

Occidental lnsurance
Service Charge
A.G. Corporarions - ALrdir Fee
.Suntln Credittlrs - merchants
.{ccruals - (K.PI.C. & TELCOM)
.1. Odera
Rc'scarch Institute Trade Union
Florence Chege (Pension)
DP\,1 ( Messins Charges)
KEFRI Welfare Societv
Stafl'Pension
Fanril-v- Remirtance
Pan Atiican Insurance

N.B.K. Car Loan
Total (K) Mleko Gas
A.{R Credir Sen,ices
s..{.\'.E.
Bus Chargcs - fu[aseno
P.4.Y'E

NI{IF
Asili Co-operarive Sociery,.
K.N.A.
Co-op. Insurance (CIS)
British Insurance
AFC

30t6/2000
Kshs.

30t6/1999
Kshs.

l.l1-s
r05.300
7 59.171
970.219
180.800

2.500
15.435
3 7.053

253.041

1.000

-159.325

3.54 I

5 t9.034
200.000
I 10.088
705.046

2.500
62.372
,ii.5l I

I t8.598
218.559
r90.937

I.:+00
+.381

1.500
7.4tt

i3.401
r r.100
5.500

146.520
240

6.17 |

2t.270
99

I

3J63.i]-{

5 1.713

1.000

2l109au

( l0)



NOTE 6

DEBTORS SCIIXDULE

Traveiling imprest
Station/Special Imprest
Salary Advance
Staff Debtors (Ivtotor Vehicles & Other

Stores)
Cenual Business Nfachines (CBlvl)

Land NIark - Kirui
Dr. Sore
Chief Adviser
I({RI - Catholic Church

John Oyim
Advance to NARP/IL{RVEIVIBU
P.S. D.P.V{. (Iv{essing Charges)

AJE6J6I}

I NOTET EXTERNALDONORGR'\I\TSFORRESEARCH

30t612000

30t6n999

301612000
KSHS.
320,633

1,951,396
ll?,573

30t6fi999
KSHS.

752,418
1.608,978

-r24,683

735,367

19,700
68.000

233,547
3-E42J9il

571,233
82,600

1,043,000
1,000

3,625
900

Br.l. bll ll1l99

KEFRT
KARI

ARID.
SACK

SALARY

VARIOUS
PROJECIS

EU.
.{FR[-\A

IFRI D..}|.P. GUMS
&

RESINS

TOTAL
(EXTER-

NAL)

Nit Nil 63ffi271 53971 .t.047.170 Nit Nit l0.J6l,Ilt

Rcccivcd During
Thc Yeer

J37
Ertarnd 37:5t 2,M9.05 9,{69Jto

$.7n
1A77.{71

(r l-s00)
Nil E1.|Jts r.7E5Jt7

30J20
t9,033,{09

Intandy
Transfcrrcd

49fl,000

.{veileblc During
Thc Yerr

Extrrttd 3tr:5t 2.0/.9,0?s 15.s29.651 t-yt2sn {.03s.570 il43&5 1,7t5J87 29.i2,1.747

Iatcrud ag6uo{l

Spcrt Durirg Thc
Ycrr

Ertcrnrl 21,r47 2.0.r9.025 7,0r6J10 {J01:67 L139.711 13 r596 806,555 fi,e{2310

2.96L000

Brl. c/f 30i6l2fi10 IO.I I I Nil 8.7.r2.7.1I 171-6n4 r"89s.959 t3:90 nil732 12.t82.137

Belrncc 5.07:.006 -l 5.072.005

Rcccivcd during
vclr 9377,t91 6.I50.130 9.030J00 2{55rJ2-l

Trrtels r^r.{49.900 I 6.lsul30 9.030J00 29

Spclt drrring yeer t,0E9,629 6.09(r5J {,913.630 t9.159,712

Balence df 5J50:71 5.Di / {.M7.170 10.J5 IE

l1



NOTE 8

Postai and Telegrams
Telephone

NOTE 9

30/612000

-qHS.
16E,705

2.253.540
2-Jil,.L15

30t6/9<)

SHS.
?24,736

2.276.534
2-5m_ru

KSHS
860,049

2.013. 1s I
2J7E.200

KSHS
3,255,494

168.023

3AZ3St2

KSHS
2,769,021

g)) )1'),--r-I L

123,572
69,596

1.068.323
4.g52"JgL

KSIIS
937,793

2.70t.92t
3.539JO4

Printing & Publishing
Stationery

KSHS
1,096,797
2.768.508

S*tdiJlts

KSES
5,325,399

414.566
5J69-9i{

t

NOTE IO

Elecrriciry
Water and Conservancy

NOTE I1

N{aintenance

Plant and Machinery
Buildings
Water Supplies and Sewege
Roads

Minor Alterations

NOTE 12

Food and Ration
Training

KSHS
l,0gg,g01
1J79,906

60,655
66,213

l.l 87.503

3.6E4J7S

KSES.
1,049.646
4.087.932
5J:t6t7f

72



NOTE 13

30t6/200
Prior Period Adjustmenrs: Shs. 751,355 CR.

Relare to the correction of opening barances for various accoun*

NOTE 14.

COVTRNIVIENT GRL\TS FOR CAPITAL ASSETS
30t612000

l,165,164.920
5,lgl.g47
(867,592)

(42-3e8.72t)

30t6/1999
7,960.529 CR

Bal. b/F

Grants for Capita.l Arsets Received
Grants fbr Capiral Assets Disposed

_Grants 
lor Capiral Assets DisposeC (prior year)

Transfer to Deibrred lncome
Bal. c/f

NOTE [5: ]IEDICAI SCIIEIVIE F[TND.a/C

Cash at Bank
Investments in Treasury Bills

Ftr\iANCED BY:

1.12

30t6/1999
I .l i 1.,244,.t03

16.991, t 47
( 14,456.993)

(1,605,627)
(46.708.120)

1.16s.364.e2q

a

I
1,019,733
1.547.891

2166524

Employees Contribution Received
Employer's ConEibution Received
Total Received
Less: lvledical Claims paid

Bank Charges

NOTE 16

IAMEST}TENTS IN TREASURY BILLS

Financed From

955,034
2.259.s63
3,115,597

549,343
530

-

J,a66,5A

Various Projects Account
IFzu
Sinking Fund
Total

8,2)6,295
1,500,000

100.607

9-E?,6,9!2

:
j
rf

7

1

It
il
I
1

INote: lnvestmenr 
ln f*Trcu Biils Shs. 2.330,932 from Sinking Fund -A.ccounr had

manfed on 26* of June, 2000 and the proceeds credited in prolects uant
account.

l3


