
REPUBLIC OF KENYA

- I

OFFICE OF THE AUDITOR.GENERAL

E n h a nc i n g A c c o u n t a b i I i rr"

.--*--ff-"-

.\r.4.
ilo" -i1

Flr:+\: REPO
-fi'II NAll(f rN A-l ' 'A

t.:

DArE: 08 FEB iliS?

a- (] r- N- y'- i'!
.)ulPiVrr-f

fi tr rr

Y'{r

tl-i..,t: l.t i"-,/r .l'
'[' l-.-r' t;. -1 "/4t -ir ',F

\^oM OF

r \nlufra

THE AUDITOR-GENERAL

ON

NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND -

TONGAREN CONSTITUENCY

FORTHE YEARENDED
30 JUNE,2020

TAB;I]I
BY:



Revised Template SOn lune 202O

t4 ,r"/'h" fui .lt/dz

NATIONAT GOVERNMENT CONSTITUENCIES DEVELOPMENT R'ND -
TONGAREN CONSTITI.'ENCY

REPORTS AI.ID HNAT.ICIAL STATEMENTS

FOR TI{E FINAT{ChL YEAR ENDED
JtIrvE 30,2020

Preparcd in accordance with the C.ash Basis of Accounting Method under the International hrblic Sector
Accounting Standards (IPSAS)

I



. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
TONGAREN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2020

Table of Content Page

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT 2

II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE 5

rrr. STATEMENT OF PERFORMANCE AGATNST CONSTITUENCY',S PREDETRMINED OBJECTIVES....................7

IV. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING 9

v. STATEM9NT OF ENTITY MANAGEMENT RESPONSIBILITIES... ..........11
/

VI. REPORT OF THE INDEPENDENT AUDITORS ON THE NGCDF- TONGAREN 12

VII. STATEMENT OF RECEIMS AND PAYMENTS. t3

VIII. STATEMENT OF ASSETS AND LIABILITIES l4

Ix. STATEMENT OF CASHFLOW 15

X. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COM8INED..............I6

XI. BUDGET EXECI.]TION BY PROGRAMMES AND SUB-PROGRAMMES.. t7

XII. SIGNIFICANT ACCOUNTING POLICIES *€20
.%2YXIII. NOTES TO THE FINANCIAL STATEMENTS

I
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For the year ended June 30r 2020

L KEY CONSTITI.IENCY INFORA{ATION AT.ID MANAGEMENT

(a) Background information
The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as

the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2OO3 through
an Act of Parliament, the Constituencies Development Fund Act, 2OO3. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repaled through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Actr 2015. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

lvlandate ',/

The mandate of the Fund as derived from sec (3) of NG-CDF Actr 2075 is to:
a) Recognize the constituency as a platform for identification, performance and

implementation of national Sovernment functions;
b) Facilitate the performance and implementation of national government functions in all parts

of the Republic pursuant to Article 6(3) of the Constitutionl
c) Provide for the pafiicipation of the people in the determination and implementation of

identified national government development projects at the constituency level pursuant to
Article l0(Z)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the margin alized pursuant to Article I 0
(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2\ (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

d Provide mechanisms for the National Assembly to deiiberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (b) (iii) of the
Constitutiott'

i) Authorize #thdrawal of money from the Consolidated Fund as provided'under Article 206
(2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency levell and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient mana1entent of the Fund
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Core Values

l. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

O) KeylVlanagement

The 'I)GCDF TONGAREN Constituency day-to-day management is under the following key
orgais:

i. National Government Constituencies Development Fund Board (NGCDIB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary lvlanagement

The key mana3ement personnel who held office during the financiaLyear ended 30thJune
2020 and who had direct fiduciary responsibility,were:

No. Desi:nation Name
1 A.l.E holder Paul N. Adome
2 Sub-County Accountant Kenneth O. Onyango
3 Chairman NGCDFC Ivlaurice Changalwa

Member NGCDFC Christopher Simiyu

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -TONGAREN Constituency. The reports and recommendation
of ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance arc forwardedby the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) NGCDF TONGAREN Constituency He,adquaders

P.O. Box 214-5021 1, NAITIRI
NG-CDF Tongaren Building
Bungoma North Sub county headquaters
Mukuyuni, KENYA
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TONGAREN CONSTITAENCY
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NGCDF TONGAREN Constitrcncy C,ontacts

Telephone z (+254) 7 217 7 655 4

E-m a il : cdftonSaren@ngcdf.go.ke
Website: www.ngcdf.go.ke

G) NGCDF TONGAREN Constituency Bankers

1. Co-operative Bank of Kenya
Kimilili Branch
P.O. Box 214
Naitiri-50211

',, KENYA.

(h) Independent Auditors

Auditor General
Office of the Atrditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Princip al I,egal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401i2
City Square OO2OO
Nairobi, Kenya
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II.FORWARD BY THE CHAIRMAN NGCDF COMMITITE

I am pleased to present the unaudited financial statements for Tongaren Constituency for the
financial year ended 39th June 2020. During the year, the Constituency was allocated a total of
Kshs t 37,367,724.74 as normal allocation.

On receipt of the above allocations, Tongaren National Government Constituencies Development
Fund Committee (NGCDFC) pursuant to the provisions of the National Government CDF Act 2075,
as amended in 2076, met and allocated funds to various projects with reference to the priorities of
the public participation meetings held across the Constituency. It is noteworthy that during the FY

2019/2020, we received 600/o of the normal Constituency funding equivalent to Kshs 98,000,000
and these funds were then disbursed to projects.

Sector wiori{tzaaon
During the year, a total of Kshs 98,000,000 was allocated as transfers to other Government Units
which consist of transfers to primary schools, secondary schools. The funding consisted of Kshs
39,367,724.14 not received during the FY 2079/2020.

Sectoral Analysis of funding
Over the past 10 years, the Constituency has received a total of over Kshs 700M which were
subsequently been disbursed to various projects in such sectors as education, security, in addition to
the statutory bursary, emergency, sports, environment, administration and monitoring and
evaluation votes. The funding has benefitted over 500 projects and the breakdown in terms of the
number of projects funded in these leadingsectors over the last two years is as hereunder provided;

Sector

Sounce: Tongaren NGCDF Records (2020)

It is therefore notable that within the education sector, primary schools have realized the highest
nunrber of projects funded in the Constituency followed by secondary schools and finally tertiary
institutions. Overall, the rankingbased on highest number projects funded over the period is has
prinrary Schools as the leading sector followed by secondary Schools, security and finally tertiary
Institutions.

The NC-CDF (Amendment) Act 2016 introduced a major shift in the scope of projects eligible to be
funded. Under this Act only projects falling within the functions of the National Government as
outlined in the Constitution of Kenya 2010 will be funded. This effectively means that the Fund has
since been concentrating primarily on education, security, sports and environment sectors as well
as other national Sovernment residual functions. During the FY 2017/2018, the Committee
undertook to expedite the disbursement of funds to earmarked projects in accordance with the
provisions of the NGCDF Act, 2015, as amended in 2016, and the requirements of the Annual
Perforrnance Contract. The disbursements saw the implementation of approved project activities
across the Constituency.

5

2018/19 2017,/18 2016/1 7 Total
Primary Schools 29 29

20
21 79

Secondary Schools 20 77 67
Tertiary Institutions 2 1 2 5
Securitv 6 4 3 13
Total No funded 54 54 43 161
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ts and Major

During the year, the Committee disbursed a total of Kshs 35,0OO,OOO as bursary to needy students

in secondary, tertiary institutions and this benefitted over 2,500 students in addition to 90 students

in two driving schools. Major physical facili ties funded are infrastructure such as classrooms, twin
laboratories, dormitories, and libraries. The continued funding towards the education sector in the

Constituency has contributed to
whilst increasing retention and
low income families.

increased enrolment in primary, secondary and tertiary institutions
transition rates while equally reducing the burden of education for

I wish to sincerely thank the NGCDF Committee, NG-CDFC staff, Project Management Contmittees
and other stakeholders for the cooperation and support that saw the achievement of the above

milestones. Going forward, the Committee envisions to even perform better and attain better
assessments in its performance targets for FY 2018/2019.

Budgetary Appropriations
Duri-ng the financialyear 2olg/20, the overall budget utilization stood at72 percent based onthe
fundsieceived. This was achieved due to expeditious disbursement of funds received to earmarked
projects by the NGCDF Committee. During the period Kshs 98,000,000 was received against the

total allocati6n of Kshs.l 37,367,724.14

Development Ptanning
The Constituency Devilopment Funds continue to draw interest of beneficiaries and communities
alike. This has seen the rbceipt of many proposals from communities spanning various sectors. To

ensure focus and expedite Constituency development, the Committee has finalized its strategic plan

which is a formalized road map that jpells oui where the Constituency is going over the_next five
years in project identification, implemlntation and managelqent ta?'tng cognizance of the Slobal
3ustainable bevetopment Goals, Kenya Vision 2O3O and the big four agenda and telated County
Integrated Development Plans. The NGCDF Committee is convinced that the strategic plan shall

help-the Constituency in setting priorities, focusing enerSy and resources, strengthening operations
und .nsrring that the Committee, its employees and other stakeholders are working towards a

common goal and results.

Challenges
DespiteThe above impressive performance and plans, the Committee has noted various challenges

in project implementation and mana;gement during the FY 2079/20. These encompass failure by

some project management conrmittees to comply with the public procu_remert procedures and

regulaiions as well is delayed submission of the requfued returns for funds disbursed. To mitigate
th6. above, the committee during the year 2Ol7 /2018 scaled up its capacity building proSrammes

for NGCDF Committee, Project Management Committees and staff on various aspects of NGCDF

projects matragement. These programmes contributed to minimizing the challenSes and improving
bverall performance by Project Management Committees. The NG-CDFC plans to continue with the

capacity building as wLll aimonitoring and evaluation programmes during the FY 22019/20.

\i
l

t

MAI.JRICE CHANGATWA
CHAIRMAN NGCDF COMMITIEE
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il. STATEMENT Of PERIORMANCE AGAINST CONSTITLTENCPS PREDETRMINED

oBJECTIyES

Introduction

Section Sl (Z) (0 of the Public Finance Management Act, 2012 rcquires that, at the end of each

financialyear, the Accounting officer when preparrngfinancial statements of each National

Government entity in accordince with the standards and formats prescribed by the Fublic Sector

Accounting Standards Board includes a statement of the national government entity's performance

against predetermined objectives.

The key development objectives of NGCDF-TONGAREN Constituency's 2OI8-2O22 plan arc to:

o To inCpase enrolment level in schools
o To decrease illircracy level
o To reduce school drop outs
o To improve the quality of education
o To increase access to health care
o To expand economic opporfirnities
o To reduce social evil

Progress on attainment of Strategic development objectirres
For"purposes of implementing arld cascading th9 above development objectives to specific. sectors,

all tire developmeni objective-s were made specific, measurable, achievable, realistic and ttme-

bound (sMAIlD and converted into development outcomes. Attendant indicators were identified

for reasons of tracking progress and perfoimance measuremenf Below we provide the progress on

attaining the stated obj ec tives :

Constituency
_rrgg4![--
Edrrcation

Objective Outcome Indicator Performance

To have all
children of school
goingage
attending school

Increased
enrolment in
primary schools
and improved
transition to
secondary
schools and
tertiary
institutions

number of usable
physical
infrastructure
build in primar,
secondary, and
tertiary
institutions
number of bursary
benficiaries at all
levels

rnFY 2079/20
we increased
number of
classrooms to
146 and bursary
beneficiaries at
all levels from
1,500 to 2,OOO

students across
the constituency,

Security To have safe and
secure
environment for
business, learning
and where the
residents go about
their lives without
fearing for their
lives and
properties

Decrease in the
number of
insecurity
related incidents.
lmproved
security and
more secure
business
environment

Numbers of usable
physical
infrastructure
build in the
security sector.
Police stations,
Chiefs offices and
County
Commissioners
security facilities.
Increased
deployment of

In the FY
2Ol9/20 we
have increased
number of
physical
infrastructure in
the security
sector from two
six

7
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more police
officers

Environment To have well
conserved and
clean environment

Increased tree
cover and
sustainable
waste
management
and disposal
practices
contributing to
mitigation of
negative effects
of climate
change

Number of tree
seedling planted in
both public and
privateland

lnF]/ ZOl9/20
we increased
number of trees
planted to 400 in
various public
schools

Sports To nurture
sporting talent, this
pillar also makes
special provision
for Kenyans with
various disabilities
and previously
maiginalized
communities.

Increased
engagement and
persons earning
a decent living
from exploiting
their sporting
talent.
Reduced
unemployment
rate among the
youth.

Number of youth,
women and
persons living
with disabilities
taking up sporting
activities.
Number of usable
physical sporting
infrastructure
build.

lnF\ 2O79/2O
we purchased
over 1,000
sports kits and
uniforms
awaiting for
distribution to
variousischools
across the
constituency.

8
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ry. CORPORAI|E SOCIAL RESPONSIBIUTY STATEMENT

NGCDF - Tongaren ConstituencY exists to transform lives. This is our purpose; the driving force

behind everything we do. It's what guides us to deliver our strategy, which is founded on social

sector, namely; Education & Training, SecuritY Sector Support, Environme nt, and SPorts. This pillar

also makes special provisions for Kenyans with various disabilities and previously margi nalized

communities.

1. Sustainability strategr and profile -
Tongaren NG-CDFj strong[, betieies that service provision shou]d not be at the expe\s? of people

anithe planet. We have ilide it our mantra to inirease sustainable practices in our daily activities

and particularly in:
o Nsk management
. 5ouraing if offit" consumables and building materials for the projects we fund.

In compliance with the United nations sustainable development goals, on basic literacy, food-

,.."rity, decent housing and universal health care. These-noble efforts however continue to face

w:oia pofitical and mairoeconomic activities that affect sustainability priorities, for instance

ir...ur" in populati,o n and,outbreak of Covid- 1 gare panning out to be enormous challenges to the

attainment of these strategies
Key achievements among others include:

o increased enrolment in schools for all children going to school

o Increased number of"usable physical infrastructure built in primary, secondary andtettiary'
institutions

o TransParency and accountability inmanagement of our projects'

2. Environmental Performance
As climate issue.s inteniify, Tongaren NG-C'DFoperations and pople_are helping to create a

sustainable future, tasei on u ioti"y that reduc'es the organization climate related issues. This

poticy * evirlent in aiong othb"tt ihe successful plantiig of trees in various schools across the

constituency.

3. Employee welfare
Tongaren NC--COf niring process is strictlyguided by lh9 frovisions of th.e employment act 2007,
public Seruice Commiss{oi regulation and Sataries aid Remunerations Circulars. Taking into
account the gendei ,iii, p"o"pt" with disability, youth and women with aim of building a gender

balanced organisa tion.

4. Market place Practices-
Tongaren NG-CDFC aims to supprt grassroot level development aimed at-poverty reduc-tion-and

,ii\iiig equitable distribution'of risources in line with the provisions of NG-CDF act 2o15.

The organisation should outline its efforts b:
a) Responsible Supply chain and supplier relations

At the stages of pioiect imptemeniation the CDFC promptly transfers funds to the
pMCs aclount with f aayi of receipt from the board thereafter guided during
tendering process to eniure that local benefit competitively in the supply 9ff mltyls
to the pioject. Payment to suppliers are promptly done on presentation of requisite

supporting documents.

b) Responsible marketing and advertisement-outline efforts to maintain ethical
marketing practices
fongarei ifC-CDF is working with relevant government Wncies with expertise on

*uiugr*rnt of projects to sifeguard consumer rights and interests so as to provide

9
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high quality services to the public. Also, tenders are advertised publicly and no
discrimination is enbrtained that locks out any interested bidder-

5. Community Engagements-
Public participatton is employed in project identification, implementation and monitoring as per
the provisions of NG-CDF act 2075.

6. Covid-I9 Mitigetion Measures.
Tonagren NG-CDF heeded the ministry of health measures to help in halting the spread of Covid-
19 where we donated:

o 60,000 face masks
. 20,OOO sanitizers, and
o 100 lland wash tanks

10
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v.

Accounting Officer on

OF ENTITY

Section SI (1) of the Fublic Finance Management Act, 2Ol2 reqttires that, at the end of eachfinanc\al

year, theaccounting officer for a^Nationfi Co,r.rnrnent Entity shall prepare financial statements in

respect of that entity. Section s1.(g) .dil;, the-ii"uiciatstatements so prepared to be in a form that

complies with relev ant accounting stai;;.ar ur prescribed the Public sectbr Accounting standards

Board of KenYa from time to time.

The Accounting officer in charge of the NGCDF-Tongaren constituency is responsible for the

preparattonand presentation of t-he 
"ntity, 

frnancial$alements, which give a true and fair view of

the srate of affairs ;ith" ;ilty io, urraur' it tt 
" 

end of the financial year (period) ended on June 30,

zozo.This responsibility includes: (il rnainLi ning adequate hnancial-manigement atrangements and

ensuring thaf theseconiinue to ue eriective throighoul the reporting period; (ii) maintaining proper

accounting rd'cords, which disclose with reasonuil" ac,,fiacyit unynme the financial position of the

entity; (iii) designing, implemgnting. i"i *ui"t"ining internal controls relevant to the prepatatton

and fair presentati# of 
^the finan;iaf ;a;;;"tt, u1a ensuring- that they^are free from material

misstatements, whether due to error i, {ii"i; (iv) safeguarding-the assets of .the 
entity; (v) selecting

and applytng appropriate accorrnUni'p"li;B'una"fril *utittg accounting estimates that arc

reasonable in the circumstances'

The Accounting officer in charge of tle NGCDF-TONGAREN Constituency accepts responsibility for

the entity,s financiaisttr..nti which have been prepat::ed on the Cash Basis tr'tetnoa of Financial

Reporting, using appropriat" uyouning policies 
^'ln 

accotdance with International Public Sector

Accounting standaiis tipsasl. rn" e".o',r,itiG offi""r is of the opinion that the entifs financial

statements g\ve a txue 
'and 

fair view of ttr. s6te of entity's transactions. during the financi al year

endedJune 30, zozo,and of the entiff's-ii"^""*rposition as at that date.'fhe Accounting officer

chargeof the NGCDF-TONGAREN Con'stitu"ncy_furiherconfirms the completeness of the accounting

records maintained for the entity, *hi"h h^;; been retie'd gpon in the preparation of the entity's

financial statements as well as the aaeq""cy of the systems of internal financial control'

The Accounting officer in charge of the r.IGCDF-TONGAREN constituency confirms that the entity

has complied fully with appli cable-cou..n*.rt Regulations and the terms of external financing

covenants (wnerelppiiiuuiJ'l,una trruiirr" 
"ntity" 

rrr"na" received during the year under audit were

used for the eligible purposes for which;i;;f;;l'; l.tended andwereproperly accounted for' Further

the Accounting oliiier tonfirms thatt'h; ;;ti[;s financial statementi have been ptepared in a form

that complies with relevant u."orrntinl- tt"iau.at prescribed by the Fublic Sector Accounting

Standards Boatd of KenYa'

Approval of the financial statements

The NGCDF-TONGAREN Constituency financial statements were apptoved and signed by the

2020.

[."*q
Kenneth O.
Sub-CountY Accountant

I \---(-

Paul N. Adome
fund Account IManager

11.,'
i:
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . TONGAREN CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Tongaren Constituency set out on pages 13 to 41,
which comprise the statement of assets and liabilities as at 30 June, 2020 and the
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Tongaren Constituency as at 30 June, 2020, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1.0 Failure to Maintain and Update Fixed Assets Register

Annex 4 to the financial statements on summary of fixed assets register reflects a
historical assets cost balance of Kshs.12,957,680 as at 30 June, 2020. However, the
assets register availed for audit reflected assets with a total cost of Kshs.12,501,999
resulting into an unreconciled variance of Kshs.455,681. Further, the codes and values
for some of the assets recorded in the assets register were not reflected.

ln the circumstances, it was not possible to ascertain the completeness and accuracy of
the summary of fixed assets register.

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Tongaren Constituency

for the year ended 30 June, 2020



2.0 Misclassification of Expenditure for Purchase of School Bus

The statement of receipts and payments reflects Kshs.9,861,327 and Kshs.40,375,861
being the expenditure on use of goods and services and transfers to other government
entities respectively. However, disbursements amounting to Kshs.894,729 for the
purchase of a school bus for St. Juliana School was included under use of goods and
services instead of transfers to other government entities.

Consequently, the accuracy of the expenditure on use of goods and services and on
transfers to other government units could not be confirmed.

3.0 Cash and Cash Equivalents

The statement of assets and liabilities and Note 10A to the financial statements reflect
cash and cash equivalents of Kshs.9,110,503 as at 30 June,2020. However, the bank
reconciliation statement for the month of June, 2020 reflected unpresented cheques of
Kshs.4,433,351 of which cheques worth Kshs.1,624,341were stale as at 30 June, 2020.
ln addition, the bank reconciliation statement reflected a bank balance of
Kshs.13,543,853 as at 30 June, 2020 which differed with the bank balance of
Kshs.S3,116,017 reflected in the certificate of bank balance as atthe same date. The
variance of Kshs.39,572,164 has not been reconciled.

ln the circumstances, the accuracy of the reported cash and cash equivalents balance of
Kshs.9,110,503 as 30 June, 2020 could not be confirmed.

4.0 Unsupported Project Management Committee (PMC) Bank Balances and
Unutilized Funds

Note 17 .4 to the financial statements and Annex 5 reflect balances amounting to
Kshs.9,310,895 held in PMC bank accounts as at 30 June, 2020. However, the
certificates of bank balance and bank statements of the relevant project management
committee accounts were not provided for audit. Further, the comparative balance is
shown as Kshs.9,310,895 instead of Kshs.40 ,062,947 as reflected in the audited financial
statements for the year ended 30 June,2019.

ln addition, Note 17.3 to the financial statements reflects unutilized funds of
Kshs.48,478,227. However, the details of the unutilized funds have not been provided
under Annex 3 as required.

ln the circumstances, the accuracy of the reported PMC bank balances and the unutilized
funds could not be confirmed.

5.0 Progress on Follow-Up of Auditor's Recommendations

The status of the matters raised in the audit report of the prior years has not been
disclosed under the progress on follow up of auditor recommendations section of the
financial statements as required by the Public Sector Accounting Standards Board.

Report of the Auditor-General on National Government Conslituencies Development Fund - Tongaren Consliluency
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The financial reporting guidelines issued by the Board have therefore not been adhered
to.

6.0 Unsupported Expenditure on Tree Planting

The statement of receipts and payments reflects other grants transfers of
Kshs.44,174,450 which as reflected under Note 7 to the financial statements included
expenditure of Kshs.1 ,994,000 on environment projects. The amount was paid to a local
firm for the supply of tree seedlings. However, records of the procurement proceedings
and approval for the engagement of the firm were not provided. ln addition, evidence of
delivery and planting of the 85,000 seedlings by the intended schools or institutions was
not provided.

Consequently, the accuracy and validity of the expenditure amounting to Kshs.1,994,000
could not be confirmed.

7.0 Unsupported Covid Related Expenses

The other grants and transfers balance of Kshs.44,174,450 reflected under Note 7 to the
financial statements, included expenditure of Kshs.5,577,633 on emergency projects of
which Kshs.1,898,807 was incurred on purchase of materials for making masks, mask
making and distribution costs. However, details of the institutions or persons contracted
to make the masks, and evidence relating to the number of masks made and delivered to
the Fund offices for onward distribution to the residents were not provided.

ln the circumstances, the accuracy and validity of the expenditure could not be confirmed.

8.0 Unsupported expenditure on Renovations

The expenditure of Kshs.S,577,633 on emergency projects included Kshs.438,030 on
renovation of the National Registration Bureau Office at Tongaren. However, payment
vouchers, records of the procurement proceedings and works completion certificates
were not provided. ln addition, it could not be confirmed that the expenditure satisfied the
definition of emergency as provided under Section 8(3) of National Government
Constituencies Development Fund 4c1,2015. Further, no evidence was provided that the
expenditure was reported to the Board as required under Regulation 20(2) of the National
Government Constituencies Development Fund Regulations, 2016.

Consequently, the accuracy and validity of the expenditure could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (!SSAls). I am independent of the National Government Constituencies
Development Fund - Tongaren Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Report of the Auditor-General on National Government Conslituencies Development Fund - Tongaren Constituency
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined reflects
final receipts budget and actual receipts on comparable basis of Kshs.145,303,991 and
Kshs.105,936,267 respectively, resulting into an under-funding of Kshs.39,367,724 or
27% of the budget. Similarly, the Fund expended Kshs.96,825,764 against an approved
budget of Kshs.145,303,991 resulting to an under-expenditure of Kshs.48 ,478,227 or 33Yo

of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the constituents of Tongaren.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Gonclusion

ICT Hubs - Poor lnternet Connectivity in the Constituency

The Fund incurred an expenditure of Kshs.5,239,395 between October,2018 and
June, 2019 for installation of five (5) ICT hubs at Tongaren CDF office, Brigadier Market,
Naitiri Primary School, Ndalu Primary Schooland Tongaren Market. The WiFi connectivity
was expected to be within a radius of 500 metres from the point of installation for all the
hubs. However, an audit inspection of the hubs revealed that the WiFi signals were very
weak and hence are not in effective use. Tongaren Constituency Development Fund
Office and Brigadier Market that were considered to have the strongest signals could
barely cover a radius of 20 metres against the expected 500 metres.

Further, in June, 2019, the Ministry of lnformation, Communication and Technology
supplied sixty-five (65) laptops to facilitate access of the internet by the general public.
However, documents to support the transaction were not provided for audit. in addition,
at the time of the audit in March, 2021 - (21 months after delivery), fifty-nine (59) laptops
were still lying in the Fund's Office store while six laptops were not accounted for.

Reporl of the Auditor-General on National Government Constituencies Developmenl Fund - Tongaren Constituency
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It could also not be confirmed that public participation was carried out in the Constituency
to determine if installation of the bandwidth (internet) was a priority to the people because
majority of the residents were not aware of the existence of the free internet service.

ln the circumstances, therefore, the residents of Tongaren may not have received value
for the expenditure incurred on internet connectivity (lCT Hubs) in the Constituency.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
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activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsibi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act,2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

Report of the Auditor-Ceneral on National Governmenl Constituencies Development Fund - Tongaren Constituenqt
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the l\Ianagement.

. Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. tvly
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CP gu, CBS
AUDITOR.GENERAL

Nairobi

03 December,2021
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,IIATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF).TONGAREN 
CONSTITUENCY

Reports and Financial Statements

For the ended June 30r 2020

uI. STATEMENT OF AI{D PAYMENTS

RECEIPTS
Transfers from CDF board-AlEs' Received

Proceeds from Sale of Assets

Other Receipts

TOTAL RECEIPTS

PAYMENTS

Compensation of employees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Acquisition of Assets

Other Payments

Note

I
2

3

trGnneth O.
Sub-County

2019 -2020
Kshs

2,414,126
9,861,327

40,375,867

44,174,450

2018 - 2019

Kshs

3,586,488

11,583,906

95,711,523

42,198,690

99,000,000 162,825,359

99,000,000 162,825,359

4

)
6

7

8

9 5,846,284

TorAL PAYMENTS 96'825'764 158'926'891

SURPLUS/DEFICIT 2'174'236 3'898'468

The accounting policies and explanatory notes to these financial statements form anintegtai part of the

financial statements. The NGCbF-TOI.IGAREN Constituency financial statements were approved on

13



{ATI ONAL GOWRN MENT C ON STITUENCIES D EVELO PMENT FUND (N GC D F)

TONGAREN CONSTITUENCY

ff.eports and
For the Year

Financial Statements
ended June 30,2020

VIU. STATEMENT OF ASSETS AND TIABILI]TES

FINANCIAL ASSETS

Cash and Qash Equivalents

Bank Batan#s ( as Per the cash book)

Cash Balances (cash at hand)

Total Cash and Cash Equivalents

Current Receivables-Outstanding Imprests

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES

Accounts PaYable-Retention

Gratuity

NET FINACIAL SSETS

REPRESENTED BY

Fund balance b/fwd 1st JulY'.

Surplus/Defict for the Year

Prior year adjustments

NET FINANCIAL POSITION

9,110,503 6,936,267

9,110,503 6,936,267

9,110,503 6,936,267

9,110,503 6,936,267

Note 2019 -2020
Kshs

2018 - 2019

Kshs

10A
10B

1l

t2A

t2B

l3

t4

6,936,267

2,174,236

3,037,799

3,898,468

9,110,503 6,936,267

The accounting policies and explanatory notes to these financial statements form an integtal part of the

financial statements. The NGCDF-TONGAREN COnstituenCy financial statements were approved on

2O2O and signed bY:

&\
;$o

rP-'^st

.... ,,,],

i' .":,
,.', t.

I

1(.[(fr

Paul N. Adome
fund Account Manager

Kenneth O.
('

f

^ 
*. ,, ..1

l4

Sub-County Accountant



NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)
,4ON 

GA REN C ONST ITU ENCY

fi.eports and Financial Statements

For the ended June 2020

DL STATEMENT OF

Receipts for oPerating income

Transfers from NGCDF Board

Other Receipts

Payments for oPerating expenses

Compensatidn of EmPloYees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Other Payments

Adjusted for:
Decrease/(lncrease) in Accounts receivable

lncrease/(Decrease) in Accounts Payable

Prior year Adjustments

Net Adjustments

Net cash flow from operating activities

CASHFLOW FROM II{VESTING ACTIVITIES

Proceeds from Sale of Assets

Acquisition of Assets

Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH

EQUIVALENT
Cash and cash equivalent at BEGINNING of the

year

Cash and cash equivalent at END of the year

2O2O and signed bY:

(-\
Paul N. Adome
Fund Account Manager

99,000,000 162,825,359

99,000,000 162,825359

2019 -2020
Kshs

2018 - 2019

Kshs

I

J

4

5

6

7

9

2,414,126

9,861,327

40,375,861

44,174,450

96,825,764

'i,__.(Ltl

3,586,488

I1,583,906

95,711,523

42,198,690

5,846,284

158,926,891

15

l6
t4

2

8

2,174,236 3,898,468

2,L74,236 3,898,468

13 6,936,267 3,037,799

9,110,503 6,936,267

The accounting policies and explanatory notes to these financial statements form an integral part of the

financialstatements. The NGCbF-ToNGAREN constituency financial statements were approved on

ilf}'
$-"o$

.,}

Lt-

.-1"' .:',;
' a.t

Kenneth O.

ri:'."

15

Sub-CountY Accountant
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
TONGAREN CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020

xI. STGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of Prcparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
andb\ payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adoptedhavebeen consistently applied to all the years presented.

2. Reporting Enfity

The financial statements are for the NGCDF-TONGAREN Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2Ol2

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the
related cash has actually been receivedby the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

External Assistance
External assistance is received through grants and loans from multilateral and bllateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advrce is received by the recipient entity or by the
beneficiary.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
TONGAREN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
SIGNIFICANT ACCO UNTING POLICIES (Con ti n ued)

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the paymentadvice. A similar recognition crrtena is applied for loans received in the form
of a direct payment.

During the year ended 39ttt June 2020, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and rclates to receipts such as proceeds from disposal
of assets and sale of tender documents. These are reco1nized rn the financial statements the
time associated cash is received.

b) RecoSnition of payments
The Entity recognises all paynrents when the event occurs and the related cash has actually
been paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recogntzed rn the
period when the compensation is paid.

Use of Goods and SeMces
Goods and services are rccognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paynrent on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nonrinal consideration and the fair value of the asset can be rehably established., a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments rn equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an onginal maturity of three months or less, which arc readily
convertible to known amounts of cash and arc subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financialyear.
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDD _
TONGAREN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
STGNIFICANT ACCOUNTING POLICIES (Con tin ued)

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financialyear
are treated as rcceivables. This is in recognition of the Sovernment practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties havebeenrecognizedon an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as 'memorandum'or 'off-balance' items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year tn which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances are available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act,201,5.

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classificationbasis,, and
for the same period as the financial statements. The originalbudget was approved by Parliament on

June 2Ol9 for the period lstJuly 2Ol9 to 30th June 2O2O as required by Law and there was one
supplementary adjustment to the originalbudget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 3OthJune 2020.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of frnancial statements
authortzed for issue after their discovery by: i. restating the comparative amounts for prior
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NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDry _
TONGAREN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
SIGNIFICANT ACCOUNWNG POLICIES (Continued)

period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year,, errors that have been corre cted arc disclosed under note 7 4 explaining the nature
and amounts.

15. Related Party Transactions
Related par$ relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _
TONGAREN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2020

xII. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSTERS IROM OTHER GOVERNMENT ENTMES

2. PROCEEDS IROM SAIE OF ASSETS

1 0

75

1

11

1

54 784

I 5

NGCDF Board

AIE NO.8104499 23.000.000

ArE NO.8104165 15.000.000

AIE NO. BtO4t79 6,000,000

AIE NO.8047664 20,000,000

AIE NO.8,047228 4,000,0o0

AIE NO.8,041,289 30,000.000
AIE NO. BO30t24

AIE NO. BOO7493

AIE NO. BOO5490

AIE NO.B,042631

ArE NO.8,042850

AIE NO.8041003
AIE NO. BOO5015

TOTAT 99,000,ooo

Receipts from sale of Buildinqs 0 o
0 oReceipts from the Sale of Vehicles andTransport Equipment

Receipts from sale of office and general equipment o 0

Receipts from the Sale Plant Machinery andEquipment o o
0 0

Total o 0
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDD _
TONGAREN CONSTITUENCY
Reports and Financial Statements
For the ended June 2020

NOTES TO THE FTNANCIAL STATEMENTS

3. OTHERRECEPTS

4. COMPENSATION OF EMPTOYEES

oInterest Received o

0Rents 0

Receipts from Sale of tender documents 0 o

0 0Other Receipts Not Classified Elsewhere

0 0

Total 0 0

2,251J7d r,803,245Basic wages of temporary employees

Personal allowances oaid as oart of salary cd
r,715,503dPension and other social securify contributions (Gratuity)

67,74Ct62.95J
Employer Contributions Compulsory national social security
rchemes

2.414Jzd 3.586.488Iotal
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _

TONGAREN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2020

NOTES TO THE I'INANCIAL STATE/VIENTS (Continued)

5. USE OT GOODS AND SERVICES

Committee Expenses

360.000Utilities. supplies and services 673,660

Electricity 36,000 28,000
Communication. supplies and services 580,970 340,000

146,980 l28,OOOWater and sewerage charges

790,845 602,400Domestic travel and subsistence

267.O00 156,000Printing, advertising and information supplies & services

0Rentals of produced assets 0

Traininc expenses 820,1o0 660,000
Hospitalitv supplies and services 456,080 103,000

Other committee expenses 2.778.590 2,864,31,5

649,230 538,000Committee Allowances

0 0Insurance costs

0 0Specialized materials and services

250.760 206.893office and general supplies and services

1.1 17.000 206.893Fuel. oil,& Lubricants

97.654Other operatinq expenses 69,000

Bank service commission and charqes 75,880 1I0,000
Routine maintenance - vehicles andother transport equipment 776,740 665,259

Routine maintenance - other assets 382,492 31 1,303

Strateeic plan o 3,213,082

Total 9,861,327 11,583,906
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _
TONGAREN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
NOTES TO T'HE IINANCIAL STATEMENTS (Continued)

6. TRANSIER TO OTHER GOVERNMENT ENTTTIES

7. OTHER GRANTS AND OTHER PAYMENTS

Transfers to National Government entities

Transfers to primary schools (see attached list) 1.4,686,394 42,300,00O

Transfers to secondary schools (see attached list) 25,689,467 53,411.,523

Transfers to tertiary institutions (see attached list) 0

Transfers to health institutions (see attached list) o

TOTAT 40.375,86I 95,711,523

Bursary - secondary schools (see attached list) 14,697,613 13,381,858
Bursary - tertiary institutions (see attached list) 18,473,514 15,422,665

Bursary- special schools (see attached list) 2,931,690 975,940

Mock & CAT (see attached list) o

SecuriW proiects (see attached list) 500,000 2,000,000

Sports proiects (see attached list) o I,990,000
Environment proiects (see attached list) 1,994,000 1,995,000

Emergency proiects (see attached list) 5,577,633 6,433,227

44.774A50 42.198.690Total
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t NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDD -
TONGAREN CONSTITAENCY
Reports and Financial Statements
For the year ended June 30r 2020

NOTES TO THE ilNANCIAL STATETVIENTS (Continued)

8. OF ASSETS

9. OTHER PAYMENTS

Purchase of Buildincs 0 0
Construction of Buildinqs 0 0

Refurbishment of Buildinqs 0 0
Purchase of Vehicles and Other Transport Equipment 0 o
Overhaul of Vehicles andOther Transport Equipment o 0
Purchase of Household Furniture and Institutional Equipment 0 0
Purchase of Office Furniture and General Equipment 0 0
Purchase of ICT Equipment, Software and Other ICT Assets 0 0
Purchase of SpecialisedPlant, Equipment and Machinery 0 0

Rehabilitation and Renovation of Plant. Machinery andEquip. o 0
Acquisition of Land o o
Acquisition of Intancible Assets 0 o

0 0

Total 0 o

ICT Hub 0 0

0 0
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDD _
TONGAREN CONSTITAENCY
Reports and Financial Statements
For the year ended June 30r 2020
NOTES TO THE FINANCIAL STATEMENTS (Continued)

10A: BANK ACCOUNTS (CASH BOOK BANK BAIANCE)

9.110.503 6,936,267Cooperative Bank- Kimil ili a / c no.O I 1 4 I 4 7 O 2 I 39 0 0

6.936.267Total 9,110,503

lOB: CASH IN HAND

Location 1

l-acation 2

Location 3

Other Locations (specify)

Total

[Prouide cash count certificates for eachl
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDN _

TONGAREN CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020
NOTES TO THE FINANCIAL STATEMENTS (Continued)

1 1: OUTSTANDING IMPRESTS

Total

finclude an annex if the list is longer than I page.J

12A. RETENTION

[Provide short appropriate explanations as necessary

128. GRATUITY DEPOSITS

[Provide short appropriate explanations as necessaly

Name of Offirer or Institution
Date hnprest

Taken Anount
Taken

funount
Sunendetd Balance

I(shs IGhs Kshs

Name of Officer or Institution dd/nrnt/yy

Name of Officer or Institution dd/ntm/yy

Name of Officer or Institution dd/ntnt/yy

Name of Officer or Institution dd/nrm/yy

Name of Officer or Institution dd/ntnt/yy

Name of Officer or Institution dd/nrm/yy

2o7s - 2o2d 2078-2019
Kshd IGhs

jupplier 1 I

!upplier 2 I

iupplier 3 -l

I

Total I

2019 - 2020 2018-20r9
Kshs IGhs

Name 1

Name 2

Name 3

Add as appropriate

Total
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TONGAREN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

13. BALANCES BROUGHT FORWARD

IPro appropriate explanations as necessaryl

14. PRIOR YEAR ADJUSTMENTS

15. CHANGES IN ACCOUNTS RECEIVABLE _ OI.-ITSTADING IMPREST'

I6.CHANGES IN ACCOUNTS PAYABLE _ DEPOSITS AND RETENTIONS

J

2019-2024 2018-2019
IGhs IGhs

Bank accounts 6,936,267 3,037,799

Sash in hand

lmprest

Total 6,936,267 3,037,799

Balanceb/f
F{ 2018/2019 as
per Financial
statements Adiustments

Adjusted
Balanceb/f.
Y{ 20T8/2019

Description of the error IGhs Kshs Kshs

Bank account Balances

Cash in hand
Accounts Payables

Receivables

Others (specill)

2079 - 2020 2018 - 20t9
KShs KShs

Outstanding Imprest as at 7u July 2019 (A)

Inrprest issued during the year (B)

Imprest surrendered during the Year (C)

Net changes in account receivables D= A+B-C

2019 - 2020 2078 - 2019

KShs KShs

Deposit and Retentions as at 1st July 2019 (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

Net changes in account receivables D= A+B-C
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a NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
TONGAREN CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020
NOTES TO mE FINANCIAL STATEMENTS (Continued)

17. OTHER IMPORTANT DISCLOSURES

17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

17.2: PENDING STATT PAYABTES (See Annex 2)

17.3: UNUTILIZED FUND Annex

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

NGCDFC Staff

Others (specify)

113481946Compensation of employees

6,9361269Use of goods and services

25,660,686Amounts due to other Government entities (see attached list)

3,5'1.5,674Amounts due to other grants and other transfers (see

attached list)

Acquisition of assets

17,952,920 1,ooo,oooNot approved
48r478,227 7,9361268
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
TONGAREN CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020
NOTES TO THE IINANCIAL STATEMENTS (Continued)

17.4: PMC account balances (See Annex 5)

a

PMC account Balances (see attached list) 9,310,894.50 9,310,894.50

Total 9,310,894.50 9,310,894.50
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TONGAREN CONSTITUENCY
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For the year ended June 30,2020

ANNEX 5 _PMC BANK BALANCES AS AT 3011I 2020

BANK
BATANCE
2018/19PMC BANK ACCOUNT NO.

BANK
BALANCE
2019/20

1,193.50ARCH BISHOP
WABUKALA ACK PRI CO-OPERATIVE 01 1 394691 21800 1,193.50

2.417.15
2,417.75BILIBILI SECONDARY

SCHOOL CO-OPERATIVE 01147687645200

15.217.50 15,2t7.50BINYENYA PRI SCH CO-OPERATIVE 01 139049676502

14.617.50
14,617.50BISHOP PHILIP ANYOLO

SEC SCH CO-OPERATIVE 01 139599967900

01 139085890900 1,211 7,271BITUYU RC PRI SCH CO-OPERATIVE

CO-OPERATIVE 01t41470583400 5,629.35 5,629.35BUNAMBO SEC SCH

CO-OPERATIVE o1139694800500 2,702.50 2,702.5OCHUMA PRI SCH
921,530.50DR. ESELI PRI SCH CO-OPERATIVE o1141469822900 927,530.50

58,690.50ELUUYA FRIENDS GIRLS
SEC SCH CO-OPERATIVE o1741687120100 58,690.50

2,765,312.50FRIENDS KIMININI
SECONDARY SCHOOL CO-OPERATIVE 01 139599580403 2,765,372.50

627.447.50
627,447.5OFRIENDS SEC SCH

MUSEMBE CO-OPERATIVE 01747470394800

t.275
1.275KAKAMWE CHIEF'S

OFTICE CO-OPERATIVE 01747687671400

01741688395400 15,168
15,168KANANACHI PRIMARY

SCHOOL CO-OPERATIVE

CO-OPERATIVE 01 139050340901 1,382.50 1,382.50KAPCHONGE D.E.B PRI
3,224.5OCO-OPERATIVE o1147470226300 3,224.50KARIMA RC PRI

215KEGODE PRIMARY
SCHOOL CO-OPERATIVE 01747687942600 215

1.812.982.50 1,812,982.5OKEWA SEC SCH CO-OPERATIVE 01t4t687673300
o11,4r469521800 617.40 617.40KIBISI CHIEF'S OFFICE CO-OPERATIVE

CO-OPERATIVE 01139469235100 13,036.50 13,036.50KIBISI PRIMARY SCHOOL

CO-OPERATIVE o7747470584400 I 9,563.10
19,563.10KIBISI SECONDARY

SCHOOL
830KWENA BRIDGE CO-OPERATIVE 07747425572600 830

1.001.032.50 7,001,032.5OLUKHOKHWE PRIMARY CO-OPERATIVE 01739469498200

0r739268740100 5,170 5,17OLUKHUNA PRIMARY CO-OPERATIVE

CO-OPERATIVE o1147268129200 248,697.50 248,697.5OLUMUKILE PEFA PRI

CO-OPERATIVE o1 139694805000 723.50
123.50LUNAO PRIMARY

SCHOOL
1,316LUNGAI FYM PRI CO-OPERATIVE o1 139049038501 1,316

1,060 1,060LUNGAI HEALTH CENTRE CO-OPERATIVE o1147469097400

1,200
1,200LUNGAI MANYASA

BRIDGE CO-OPERATIVE o1147469212400
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LUNGAI MANYASA
LUKHUNA RD

3,627.95
CO-OPERATIVE 0114r470430900 7.95

13,400.50LUNGAI SECONDARY
SCHOOL CO-OPERATIVE 07139469235600 13,400.50

01141425248900 4,310.90 4,310.90LUNGAI SHED CO.OPERATIVE

LUNYU AP CAMP CO-OPERATIVE 01 14r687960100 10,553 10,553

LUNYU DEB PRI CO-OPERATIVE 07141687910400 86.50 86.50

LUNYU MARKET LUUYA
ROAD CO-OPERATIVE o7147469238600 1 ,618.35

1,618.35

LUSOKHO PAG PRI CO-OPERATIVE o1141469280500 1,801,407.50 1,807,407.50

LI.]TUKAI MUCHARIA
BRIDGE CO-OPERATIVE 07141469272200 1,450

1,450

LUTUKAI MUCHARIA
BRIDGE CO-OPERATIVE 0114t47043 1 000 4,974.50

4,974.50

200LTITUKAI MUCHARIA
ROAD CO-OPERATIVE 07747469476600 200
LUUYA DEB PRIMARY
SCHOOL CO-OPERATIVE 01 139609031300 2.916.15

2,976.75

MABUSI PRIMARY
SCHOOL CO-OPERATIVE 07741688396800 74,787

14,787

MACHAKHA PRI SCH CO-OPERATIVE o1,141,68764 5300 64,679.10 64,679.10

942.50MAINA PAG PRI SCH CO-OPERATIVE 07147647678400 942.50

01 139050345701 1.884.50 1,884.50MAKHANGA S.A PRI CO-OPERATIVE
MAKOLOLWE PAG
PRIMARY CO-OPERATIVE 01139050223000 860

860

MAKUMU PRI CO-OPERATIVE 01141469823700 2,645.50 2,645.5O

702.50MAKUNGA SA PRI CO-OPERATIVE o71414707 97900 702.50

MAKUNGA SA SEC SCH CO-OPERATIVE 01139469235700 50.213 50,273

MALIKI AP CAMP CO-OPERATIVE 01141 687 1 35900 1,777.50 1,777.50

MALIKI MIXED SEC CO-OPERATIVE 01139469489400 6,744 6,744

MALIKI PRI SCH CO-OPERATIVE 07741470358000 2.289.50 2,289.50

300.000 300,000MALIKI SEC SCH KCB 1133424147

CO-OPERATIVE 01141694 1 59900 72.405
12,405MANYASA FRIENDS SEC

SCH

MAPERA DEB PRI NBK 01024019460000 o 0

MARESI ryM PRI CO-OPERATIVE o1139694804700 1,048.50 1,048.50

MARINDA PRI SCH CO-OPERATIVE 0774747021 6100 1,431.50 1,437.50

MATISI CEB PRIMARY
SCHOOL CO-OPERATIVE 0r 141688613100 104,973.92

104,973.92

01 1 39046926402 3.505
3,505MATISI PAG PRIMARY

SCHOOL CO-OPERATIVE
MBAKALO ACK PRIMARY
SCHOOL CO-OPERATIVE o1139502049000 3.2861.50

3,2867.50

MBAKALO BOYS SEC
SCHOOL CO-OPERATIVE 01747469026800 48,436.60

48,436.60
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MBAKALO CHIEFS
OFFICE

1,762.50
CO-OPERATIVE 01141687487600 762.501

9.375 9,375MBAKALO DEB PRI CO-OPERATIVE o1 141688618901
MBAKALO GIRLS SEC

SCH CO-OPERATIVE 01141469026900 28,398.75
28,398.75

MBAKALO POLICE
STATION CO-OPERATIVE o1141687942700 37,925

37,925

MBAKALO STADIUM CO-OPERATIVE 01747469496800 1,108.30 1,108.30

7,510MBIRIRA PRY SCH CO-OPERATIVE 011.39599247303 7,510

1.739.50 1,739.5OMruPI PRI CO-OPERATIVE 01141470499100

011396947 97800 3.457.50 3,457.50MILELE PRIMARY SCH CO-OPERATIVE

2.557
2,557MILIMA ASS CHIEFS

OTTICE CO-OPERATIVE o11,4t687906900
8,555MILIMA BOARDING PRY

SCHOOL CO-OPERATIVE 01741687969300 8,555
55,996.70MILIMA FRIENDS SEL

SCHOOL CO-OPERATIVE 01141.687481700 55,996.70
14,787MILIMANI PRIMARY

SCHOOL CO-OPERATIVE o1147688396800 14,787
Total 9.310.894.50 9.310.894.50

40



)

)

$

o.: 0.)

r:x
Eq)5 g.)

G'
Oa

o.<#>
Us
>.!9}aq)())-
c) >vB.i
+Q$tr

i- 0.)
()d

to
oqo$
!0)
0){J

o.=bo>cs-

xo)

ii=r: +:

5c
-c)
tq,,v)

X5CJO
USi

+>
l,a,
Eroc).22(\:^
*qaq9)
()x

ae
.2 n,

oo
>rrL oi)$o-
E!E
5_o ()iaq >
o90fg3
.a)!
botr-o

6pr3
=>:J.l(si,<E-E (a

9 s.t a.rtrrf

c/)zo
t-
az
frt
E

o
U
fr]&
&
oF
o

ho
p<

)
>
o
F.I
Fl
o
f4{

zo
q)
(r)
rcil
(5
oc
9.

X
U
e
s
F\
t-i(r\
zo
U
zr{q
d
e
S
hr

I

\
F
U

3\)t\
F\zl{\-A.o\)
N\
rrl
a
t\
r{
U
et{
t\
!\N
cr\
ZaA!O,Y tr6tv a)o
F\ ENzEdhl .s?')
\ ria C)

Et i
t('5'?l{ trE
X E€EiI E

:E i
>\ cq ;.
=136)x !f
X g€

$s$E$B

ol
cl
Na
cO

E.B

$E€E

!)

o63zd

s:t$ S
g AE et$

.ha\J

z E >Z g
OE# HtE€ EE Hts
O € P 

^h-

.3 H # 5H
F.C (gFL'

U,

trotr
E
oo
>aq)

o
00
GI
trd
E

()
4L

.=()=-.a
. 6 ; h€,E 5';:'r q'=oQ)-5tx i;= (,) o -

= 

E E E € E;E i.a-rnao.2'a.-L

E:E#tE 
= 

il€
€EE:E;gE€
i ,E ; ; r;, r if 'EEe 3 7 q 5:=E> 3 tE 8€ e q q i

S{o.Fa

€

o.!
v)

o
cl
eot)so
o
u)v,

Ch

o
U)

()

q)
L{o
o.a
o

-.tsXE
g:
Z.d
oFc)H.l G,

H6Etgb"xEx


