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CGoacrontee of ¢ loan to the TIodustrisl

Development Sonli Limited from the Swige Confederation.
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In cccerdance with tihe provisions of the CGuarsntec

i
(Loang) hct (Cap. 461) the following inforwotion is

oid beforc tihe iational Amsembly voloting to 0 guarantou

by the Goverament oi the obligotions of whe Indusirial

I 1 1

Development Bonk Limited (hereiasfter referr:d to asg
CTEEY) din respeet of a loan of Swisg Prancg 10
million equivalert to Kenya sghillings 41,304,000/

current rntes of c¢xchange to be gransed to [DB

o

<

¢

by the Dwisge Jonfcoderation, Berne, switzerland.

oo

108 wag egtoblizghed ot the indcictive of the Government
in Jonuzry, 1972 40 vromote ond stimulate the

industriol development of Heayo by providing mediun 2nd
long~term locns ond equity fdnance for dladasirial
projects which are exonomically souad, tinoncinlly vichle
ond techaically feosible. In oapproving brojects

for finoncing LD3 gives considerable wei nt 4o
Drojecte vhot arce 1abou1 invengive ond moke

moximam use of locenl regpourcos andt yow materiols,

The avthoriscd sharc canital of ID3 ig Ksh., 240 million
comprileing of Kgh, 200 million Clogse A ordindry

ghaores ond wehl. 40 million Claogs 3 ovdinony #hared,

The Government holdg 49% of the Clogs 4 oxdinary
shoves, the vest being held din couold prepoxtions of
12%% cach by wholly ownod Covernment ingsitubions
nomely:  the Indastricl ond Cowncrcelinl Developmaentd
Corworotion, the lenys Hotiononl Aszzuronce Company
Limitced, the lational San'te of Henve Limited ond Senys
iteingurance Corporation. All gubgeribed-Closs b

ghares orce held by The Govermment,



4, The Swisg Confederntion urg aogsigted mony developing

)
countries towerds thedr industricl development through
gimilar loong, Tais loon forms port of o Mixed Croddit
part ol wikich is ronted to LD3 by ¢ Consortium
of Dwigns Bonzg, fhe Consortium of Swiess Donk will

o loon of Swids Tronecs 10 miliion,

5. The Government experts ID0 to fincnee most of ite

investments by railsing long-term Loong from Torelgn
ingtitutons. In tidie way 103 plays a leading

vole dn Jinding the foreign exchonge ncedod to finonce
the dmportvation of capitol gocods reqguired Tor industrial
developmoent., The loons raisged by 105 vre on~-icnt on

commncrcelal terms to varioug industricl cnterpriscs

) o

in accordnnce with Governument Dovelopment strotegsy.

6. The goid loan will be wtdiliscd for procurcment of

7 The loaa will beur no intervest.

8. The priuncipal amount of the loan will be repoid over
o pericd of 10 yeors including o grocce period of
10 yeoro.

.

< conditional umnon o

!

9. The citn.evivencss of the loon i
guosronsze beiny provided by the Government, The

Metionti szgembly ig therefore vegquested to approved

that fTroe Government may gucvyonitee repavment ol the
loon rieferred to in porograph [ and other charges

thercin.

10, Pne cirrent toteol contingent liability of the
o)

C

Goverrmeat in respect of guarcntels given under Soction

of ®he Guoranstue oons) Act (other thoi those spueified

in th Schedele To dhe Acw) amounts to KE£312,665,694 -t

- - witin she gucronteo of o sum cguivalont to $22,0065, 200

| now propoged, the cggroncte will be dincrengdd to
K£314q730n894'of vwihich HE12,585,563 will foll within:

cobaroiioph (0) and $£302,145,311 witain pdl sroaph {b)}f

ol Heetion 3 (3) of the %cc.

(MON. DR, T Id UA WATYAKT)
PENTSUER TOR IWIDUSIRY




