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CORPORA

[/achakos U

technology a

MOTTO

It Can Be Do

OUR VISION

A model lnst

OUR MISSIO

To provide h

Community

CORE VALU

olntegrity

oTrust

oResponsibil

oProfessional

oCreativity

oTeam Work

oEquity

MACHAKOS UNIVERSITY COLLEGE

PHILOSOPHY

iversity college philosophy is to create wealth through appropriate
innovation for the good of society

e

on of Higher Learning, Science, Technology and lnnovation.

h level manpower through Quality Training, Research, consultancy and
rvtce.

S
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6 Mr. Joseph Onguto Member
7 P rof. lVlarion Mutugi lVlember
8 lVs. Gladys Kianji Member
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MACHAKOS UNIVERSITY COLLEGE

MACHAKOS UNIVERSITY COLLEGE

CHAIRMAN' REPORT

College cele rated its first year since it started operating as a University college on
October 201

It is my gre

Statements

It is worth
programme
status. To do

pleasure to present the University College Annual Repod and Financial
the year ended 30th June 2013. During this financial year the University

note that as from then the University College has embarked on a

transform the University College with a view of attaining a fully-fledged
so the University developed a 5 year strategic plan that has enabled the

University to ieve the enormous growth

ln line with
consultancy
place to con

mission of providing high level manpower through quality research
nd community service, the University College has set up structures in

ct new infrastructure and refurbish the existing ones in order to enroll for
academic p rams and provide an ample studying and teaching environment

We are p ed by the achievements so far realized these despite the enormous
challenges fa especially on set up of management and modes of teaching that focus
on both innov tion and technology

This has a steady increase in student population which has exerted a lot of
pressure on e existing infrastructure thereby need for putting up more facilities. The
council in col
the same

ration with the relevant stakeholders is committed towards delivering

I take this op
both external

ftunity to thank the Government of Kenya and all collaborating partners,
nd internal for their continued support.

Last but not
students, the
work which h

, I want to thank my fellow members of council, members of staff,
cal community and all the stakeholders for their tireless efforts and team

enabled the Unive to achieve these results in the initial year just
13

Dr. C r ES ranga -
Chairman co ncil
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PRINCIPAL'

I am pleased
year ended 3

remained in c
focus being q

from a techni

During the
procurement

targets of

Despite the
has faced, I

towards esta

ln order to a
various proje
limited to; co
integration

I am humb
Council, NIan

their work a

College m

Finally, I wo
agencies, o

cooperation.

Special
Colleoe as ol

Rffi
Prof .Francis

Principal

MACHAKOS UNIVERSITY COLLEGE

REPORT

present the financial statements of Machakos University College for the
tn June 2013. During the year under review, the University College has

urse by developing the maiden2012-2017 Strategic vision Plan; the main
ality, relevance and sustainability intended to enable a smooth transition
I institute to a fully-fledged University

, the University College put in place the necessary financial,
d internal control structures on resources to ensure that we meet the

nue collection and cost control

ny challenges related to transition and set-up that the university college
glad to report that the university college has remained on course

ishing a model institution of higher learning

ieve the afore said lVlachakos University College is set to embark on
geared towards achieving these objectives. These include but not

ruction of the proposed ultra- modern lecture halls, library, hostels, ICT
and administration block.

to convey my appreciation and gratitude to the University College
ment, all the members of staff for their commitment and dedication to

their timeless and splendid efforts that have seen [/lachakos University
towards attaining stability after transition

d like to thank the Government of Kenya, the local community, donor
bankers, suppliers and service providers for their support and

ition is made to all the students who have chosen fi/achakos University
ce of study

lVlathooko

6



lVlachakos U versity College is required to prepare statements and give a true and fair
view of the te of affairs of the University College as at the end of the financial year,

lus or deficit for that year. The University College Council is required to

ensure that University College maintains proper accounting records, which disclose,

with reaso e accuracy, the financial position of the University College. The Council

is also respo ble for safeguarding the assets of the University College

Council a responsibility for the financial statements, which have been prepared

usrng approp te accounting policies supported by reasonable and prudent judgments

and estima , and in conformity with lnternational Financial Repoding Standards. The

STATEMENT
RESPONSIB

and of its su

Council is of
the financial

the financial
control.

MACHAKOS UNIVERSITY COLLEGE

OF MACHAKOS UNIVERSITY COLLEGE COUNCIL MEMBERS

ITIES FOR THE YEAR ENDED 3OTH JUNE 2013

e opinion that financial statements give a true and fair view of the state of

irs of the University College as at 30th June 2013 and of its statement of

ments, as well as on the adequacy of the system of internal financial

income for ended 30th June 2013

The Council rther confirms the accuracy and completeness of the accounting records

the University College, which have been relied upon in the preparation ofmaintained

Nothing has to the attention of the Council that the University College will not

remarn a go concern for at least twelve months from the date of this statement.

approved by the Council and is signed on its behalf by:

Rrs
Dr. Charles aranga

Chairman of council

Prof. Francis [/. tVathooko

Principal
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MACHAKOS UNIVERSITY COLLEGE

ent college of Kenyatta University, the core business of the University
ided in the University of Kenyatta Act. 1985. The Act provides in section
s and objectives of the University which includes;-

de directly or in collaboration with other institutions of higher learning,
for University education including technological and professional

n research.

ide and advance University education and training to appropriately
candidates leading to the award of degrees, diplomas and certificates

ncil and senate shall from time to time determine and in so doing
te to the manpower needs of Kenya

duct examinations for and to grant such academics awards as may be
for in the statues

cipate in the discovery, transmission and presentation of knowledge and
late cultural and intellectual life of the society

ine who may teach and what may be taught and how it may be taught
niversity

an effective role in the development and expansion of opporlunities to
wishing to continue with their education.
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MACHAKOS UNIVERSITY COLLEGE

he governing body of the University. lts responsibilities are

nister the property and funds of the University
gifts, grants or other moneys on behalf of the University and make

ment there from

r into association with other Universities.
Shall p for the welfare of the students and other institutions of learning

ulations governing the conduct and discipline of staff and students of
rsity.
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REPI-IBLIC OF KENYA

P.O. Box 30084-00100

NAIROBI

FFICE OF THE AUDITOR-GENERAL
THE AUDITOR-GENERAL ON MACHAKOS UNIVERSITY COLLEGE FOR
NDED 30 JUNE 2013

is responsible for the preparation and fair presentation of these financial
accordance with lnternational Financial Reporting Standards and for such

REPORT O
THE YEAR

REPORT THE FINANCIAL STATEMENTS

the accompanying financial statements of Machakos University College as
es 10 to 26, which comprise the statement of financial position as at 30 June

t of comprehensive income, statement of changes in equity and
cash flows for the year then ended, and a summary of significant accounting

explanatory information in accordance with the provisions of Article 229
on of Kenya and Section 14 of the Public Audit Act, 2003. I have obtained

and explanations which, to the best of my knowledge and belief, were
necessary fo the purpose of the audit

Manage Responsibility for the Financial Statements

I have a
set out on
2013, the
statement of
policies and
of the
all the

Managemen
statements i

The audit
standards

internal con as management determines is necessary to enable the preparation of
financial
error.

that are free from material misstatement, whether due to fraud or

The man nt is also responsible for the submission of the financial statements to the
Auditor-Gen ral in accordance with the provisions of Section 13 of the Public Audit Act,
2003.

Auditor-Gen I's Responsibility

My respon SI lity is to express an opinion on these financial statements based on the audit
and report in accordance with the provisions of Section 15(2) of the Public Audit Act, 2003
and submit audit report in compliance with Article 229(7) of the Constitution of Kenya.

conducted in accordance with lnternational Standards on Auditing. Those
uire compliance with ethical requirements and that the audit be planned and

performed to btain reasonable assurance about whether the financial statements are free
from mate misstatements

An audit i performing procedures to obtain audit evidence about the amounts and
disclosures the financial statements. The procedures selected depend on the auditor's
judgement, i uding the assessment of the risks of material misstatement of the financial

her due to fraud or error. ln making those risk assessments, the auditorstatement,

l' nt m< tI r n,g . lccotmlu h i I i.t t n t he I' uh I rc Secktr



rl

o
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstance, but not for the purpose of expressing an opinion on the effectiveness of the
University College's internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the
management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified opinion.

Basis for Qualified Opinion

Property, Plant and Equipment

Property, plant and equipment balance of Kshs.1,082,064,392 as at 30 June 2013
includes the value of land-Kshs.360,000,000, buildings-Kshs.369,350,000, motor vehicles-
Kshs.10,025,000, computer and software-Kshs.8,514,619 and furniture and equipment of
Kshs.97,881,765 which were inherited from the defunct Machakos Teachers Training
lnstitute (M.T.T.l) whose supporting documents were not availed for audit verification. ln
addition, the opening balance of work in progress balance of Kshs.188,604,606 includes
Kshs.70,287,002 in respect of civil building workshop which was based on the contract
value and no actual valuation certificates were availed for audit verification.

ln the circumstances it has not been possible to establish the ownership status and that
the accuracy of property plant and equipment balance of Kshs.1,082,064,392 is fairly
stated as at 30 June 2013.

Qualified Opinion

ln my opinion, except for the effects of matter described in the Basis for Qualified Opinion
paragraph, the financial statements present fairly, in all material respects the financial
position of the University College as at 30 June 2013, its financial performance and its
cash flows for the year then ended, in accordance with lnternational Financial Reporting
Standards and comply with the Universities Act,2012.

Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

2

20 March 2015



MACHAKOS UNIVERSITY COLLEGE

MACHAKOS UNIVERSITY COLLEGE

S MENT

ASSETS

Non-Current
Property, plant d Equipment
Biological

Current Assets
lnventories
Book lnventories
Loose tools lnve
Trade and Other receivables
Cash and Bank lances

Tota! assets

RESERVES

Capital reserve
Revenue rese
Deferred lnco

GURRENT
Trade and Oth

and

T JUNE 2013

Note

2 (a)
2 (b)

3 (a)
3 (b)
3 (c)

4
5

7
I (a)
I (b)

Ksh

1,082,064,392.00
340,000.00

1,082,404,392.00

2,516,724.00
3,411,944.00

403,832.00
21,854,412.00
86,378,600.00

114,565,512.00

1,196,969,904.00

1,092,752,895.00
61,485,671.00
21,474,425.00

1,175,712,991,00

21,256,913.00

1,196,969,904.00

LITIES
payables 6

nmB
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MACHAKOS UNIVERSIry COLLEGE

MACHAKOS UNIVERSITY COLLEGE

30th JUNE 2013

Amortized grants

INCOME
Government
Tuition and Othe Fees
IGA and Other I mes

Kind

ent
intenance
Academic expenses

Note
9
10
11

12

Ksh
203,697,513.00
1 10,934,554.00

45,290,153.00
3,471,607,00

363,373,927.O0

150,657 ,210.00
75,214,247.00
49,154,903.00
27,961,796.00

301,999,156.00

61,495,671.00

EXPENDITURE
Personell Emol
Operations and
Administrative a
Other expenses

13
14
15
16

SURPLUS/DEF T

H#

11



OPERATING
Surplus
Adjustment for n
Depreciation
Grants in Kind

Change in I

Change in Debto
Cash in Trade &

Net cash from ng activities

MAGHAKOS UNIVERSITY COLLEGE

MACHAKOS UNIVERSITY COLLEGE

STATEMENT OF CASHFLOWS FOR THE YEAR
ENDED 3oth JUNE 2013

IES Note

cash items

& Receivables
er payables

2

Ksh
61,485,671.00

33,966,688.00
(3,471,607.00)
91,980,752.00

(2,516,724.00)
43,581,878.00

(740,410.00)
40,324,744.00

132,305,496.00

(57,112,891.00)
(57,1 12,891.00)

75,192,605.00
1 1,185,995.00
86,378,600.00

3
4
6

ES
uipment

Net cash from ng activities

FINANCING ES
Net lncrease in

INVESTING ACT
Property, plant &

Net Cash & Cash
Cash & Bank Bal

& Cash Equivalents
uivalents b/f

nces as at 30.06.2013
16
5

Hm-S

12
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1. SIGNIFIC

FINANCIAL

(i) Basis of P

The financial
Reporting Sta
Statements a

certain assets

MACHAKOS UNIVERSITY COLLEGE

T ACCOUNTING POLICIES AND NOTES TO THE

ATEMENTS AS AT 3OTH JUNE 2013

paration

tements are prepared in accordance with the lnternational Financial
ards promulgated by the lnternational Standards Board. The Financial
prepared under historical costs convention to include revaluation of

d

(ii) Fees inco
Fees revenue
the year.

recognized as and when received and balance accrued at the end of

(iii) Assets
-All assets val
and monitored

d less than Ksh 1000.00 are expensed and categorized as inventories
inventories register.

are reported in accordance with IAS 41 i.e at their market value in
incurred to point of sale.

at lower cost net realizable value.

s inventories are valued at the market price in accordance with IAS

uipment, and Depreciation
eq tpment are stated at cost or valuation less accumu lated depreciation
is lculated on straight line basis over the estimated useful lives of the

The annual rate rn use are

-Biological ass
addition to all

(iv) Stocks
-Stocks are s

-Donated loose
20.

(v) Property,
Property and
Depreciation
assets.

Land

Buildings

Motorvehicles

Property, plant d Equipment

Computers uter softwares

Oo/o

2.5%

25%

12.5%

33.33%



(vi) Retirem

The Universi
however Mac
for the en
resolution.

(vii) Assets a
The financial

(viii) Grants a
-Values for g
estimated by t

-Donations in
categorized as
a systematic m
accordance wit

college is yet to determine a defined contribution benefits scheme,kos University college pensions Fund contributions for its emproyee!30th June 2013 is held in a separate bank account awaiting the

MACHAKOS UNIVERSITY COLLEGE

Benefits

Liabilities
tements are reported in Kenya shilling currency

d Donations

nner and categorized as deferred income in the financial statements
IAS 20

ts and donations related to property, equipment and other assets areUniversity or as advised by donors.

Kind of current nature are recognized in the year received andnventories while those of capital nature are prorated in their useful life tn
tn

15
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3(

4.

MACHAKOS UNIVERSITY COLLEGE

NOTES TO THE NANCIAL STATEMENTS
3(a)

Kitchen Consum
Office and n consumables
Cleaning Materials
Construction ls
Electrical Materials
Closing stock- Le T

Ksh

1 13,925.00
1,454,721.00

294,593.00
49,940.00
21,520.00

583,135.00
2,516,724.00

Ksh

914,397.00
2,497,447.00
3,411,944.00

Ksh
403,932,00

Ksh

14,569,590.00
6,926,334.00

47,051.00
31,837.00
16,000.00

364,600.00
21,954,412.00

3(b)

nisch

12Balance as at 01.07
Purchases during
Balance as at 31.

year 2012t2013
3

Loose tools donated Nethertands (Note 1g)

Student Fee Arrears
Trade Debtors
Rent Arrears
Other debtors
Staff gratuity advance
Outstanding tmprests

18
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MACHAKOS UNTVERSITY GOLLEGE

NOTES TO FINANCIAL STATEMENTS

of assets taken over from defunct MTTI as follows:

Land
Buildi
W.I.P
Motor ve cles

& Sottware
Furniture & Equipment
Biologica Assets
Omitted
Current

oks

Balance as at 01 2012
The balance

8(a)

Balance b/f
Surplus for the yea
Balance as at 30

net of current liabilities taken up

360,000,000.00
369,350,000,00
189,604,606.00
10,025,000.00
9,514,619.00

97,991,765.00
340,000.00
914,397,00

57,122509.00
1,092,752,995.00

Ksh

61,495,671.00
61,495,671.00

Ksh
24,542,200.00
(3,067,775.00)
21,474,425.00

Ksh
188,556,810.00

15,130,703.00
203,697,513.00

8(b)

Fixed assets from Netherlands
Amortized amount uring 201212013 (Depreciation @ 12.5o/o
Balance as at 30.0 .2013

Recurrent grant
Capital grant (Utit during the year 2012t2013)
Balance as at

3

13

)

Note 18
Note 12

20



10.

MACHAKOS UNIVERSITY GOLLEGE

NOTES TO E FINANCIAL STATEMENTS

(a) Operations
Repairs, Mainte
Electricity, Water
Administration
Parents teachers

Maintenance
ce and lmprovement

nd Conservancy

iation

and Academics

Localtravel and nsport
General damages
Materialdevelop

(b) Admin
Tuition fee
Boarding, equip and Stores/Catering
Training equipme
Activity

and Repairs

Director of lnd Training
lnformation nication Technology
lnsurance and
KASNEB
KNEC
Library fee
Medicalfee

ment

Machakos Techni I Training lnstitute Student Association
Machakos Un Students association
Referralfee
Project fee
Registration fee
Graduation fee
Application fee
Center fee
JAB Exam
Bursary
Students lD

Ksh
3,447,635.00
4,996,176.00
1,865,349.00
5,927,652.00
1,920,701.00

84,360.00
19,800.00

18,261,673.00

Ksh
20,234,208.00
9,764,384.00
5,816,806.00
2,252,557.00

285,600.00
3,716,150.00
3,775,941.00

213,280.00
19,494,832.00
2,078,181.00
2,246,187.00
1,462,540.00

230,480.00
25,950.00

1,898,210.00
1,802,007.00

205,500.00
491,550.00

5,000.00
87'1,200.00

1 ,187,000.00
171,200.00

78,228,763.00

21



11.

TOTAL

MACHAKOS UNIVERSITY COLLEGE

NOTES TO E FINANGIAL STATEMENTS

(c) Persone! Em
Statf Gratuity
Staff Salaries

TOTAL

Le- Technisch
Production unit
Production unit- F
Production unit- C
Production unit- M
Production unit- C
Production unit- E
Production unit- E

uments:

R

rant lncome

and Beverage
and applied Sciences

ical
ing and Textile

eureship Management Studies
ronment, Transport and security

Ksh

1,847,142.00
12,596,976.00
14,444,119.00

110,934,554.00

Production unit-
Livestock
Auction lncome
Seminar lncome

nting and secretarial

Driving School I

nt

e
lt/lolongo campus
lnterest -Fixed
Rent income
Tender
Photocopy income
Production unit- B lding and Civil Engineering

Ksh
35,681,641.00

274,730.00
273,209.00
293,800.00

4,900.00
35,560.00

6,380.00
31,299.00
25,740.00

296,939.00
99,090.00

4,090,757.00
93,875.00

2,016,570.00
1,033.00

976,200.00
1,081,000.00

7,241.00
300

45,280,153.00

22



13

12.

NOTES TO E FINANCIAL STATEMENTS

Loose Tools - N 18
Furniture, Fittings Equipment

Net pay
Gross Deduction
Other Personnel

{4.OPE ND NC

Repairs, Main ce and lmprovement
Electricity, Water Conservancy
Other Admin expenses/contigencies
Parents Teachers iation
Funeral Expe welfare expenses
Staff quarters Mai nance
Depreciation
Local Travels and
Generaldamages
Audit Fees

ransport

Repairs and Mai
Board Expenses
TOTAL

MACHAKOS UNIVERSITY COLLEGE

(24,542,200 X 12.5o/o)

nance

Ksh
403,832.00

3,067,775.00
3,471,607.00

Ksh
81,886,840.50
67,176,934.50

1,593,535.00
150,657,210.00

Ksh
1 1,139,539.00
3,342,096.00

12,571,762.00
798,212.00
147,302.00
1 15,533.00

33,966,699.00
7,629,527.00

73,090.00
500,000.00

2,579,960.00
2,353,659.00

75,214,247.00

23



15.

MACHAKOS UNIVERSITY COLLEGE

NOTES TO FINANCIAL STATEMENTS

N

Tuition
Boarding, equipm
Training equipme

nt and Stores/Catering
and Repairs

Ksh
4,039,009.00

12,773,530.00
360,920.00

2,527,991.00
283,535.00

79,300.00
1,875,919.00

334,150,00
13,374,695.00

324,900.00
1,087,429.00

972,565,00
1,950.00

1,221,220.00
196,475.00
144,909.00

1,420,935.00
6,'103,539.00

829,935.00
5,310.00

209,000.00
48,154,903.00

Activity
Directorate of lnd lTraining
lnformation Com nication Technology
lnsurance and
KASNEB
KNEC
Library
Medical
MTTISA
Referral
Project
Registration
Graduation
Staff Training
Advertisement
KATTI/CAPA
Application
Center fee

24
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