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r. PROJECT INFORMATION AND OVERALL PERFORMANCE

1.1 Name and registered office

Project Name
Kibwezi - Mutomo - Kitui Road ect

The loan will contribute to improve the accessibility, affordability and

Project Objectives reliability of the transport infrastructure system to promote economlc

growth and socio-economic development in Kenya.

Project Registered
Office and Physical
Location:

The project headquarters o ffices are at Barabara Plaza, Jomo Kenyatta

Intemational Airport,
Headquarters)

Nairobi, off Mazao Road (Opposite KCAA

Project Address
P.O. Box 497t2-00100
Nairobi

Contacts
Telephone : 020-80 I 3 842 ; Email dg@kenha.co.ke; Website

www.kenha.co.ke

l.2Pro Information

1.3 P Overview

28th November 2016ect Start Date:

ect End Date l4th 2022

Charles Obuon - Director,

- ProS. ect

Project Manager:

The Bank of China

licHousing,

ofof thethe Transport,The under Ministryls supervtslonproject
works.Pub&rbanU DevelopmentInfrastructure

Line Ministry/State
Department of the project

N/AProject number

Strategic goals of the
Project

counties and the whole country as a whole.

(ii)The project road will link Kitui and other counties and help

boost ioriirm, mineral exploitation and transportation of
agricultural produce, and link the region to the Mombasa Port.

(iii)Reduction of travel time and vehicle and vehicle maintenance

and operation costs.

of Makueni and Kituii)Improvement of socio-economic status

lsiolo-
Corridor

AAddis Roadbabaas fo MombasatheThe ectiv) partproJ(
tradeboostandwill

lv
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between Kenya, Ethiopia and South Sudan.

(v) Strengthen the Connection between Kenya's three main regional
transport corridors: Northem Conidor (A8), the Kenya - Ethiopia
Corridor (A2) and Thika - Garissa - Liboi (A3)

Other
background
of the project

important PROJECT COMPONENTS AND COSTS. LOAN
USD

Base
Rate

Foreign Exchange
Cost

Total Cost

% USD ruSD)
A. Civil Works
Kibwezi -
Mutomo - Kitui

85% 194,740,598.46 194,740,599.46

TOTAL 194.740.598.46 194.740.598.46

Contract No. KeNHA/146912016 - Sinohydro Corporation Ltd at
the Contract sum of Kshs 18,404,888,139.00

The project is financed by Republic of China through The Export -
lmport Bank of China at 85o/o on Civil Works Construction
inclusive of works consultancy supervision while 15% is financed
by the Government of Kenya.

PROJECT BACKGROUND: -
In January 2011, the Govemment of Kenya (GoK) and Messrs
Sinohydro Corporation of China entered into a commercial contract
for upgrading of the Kibwezi Mutomo-Kitui road as a

precondition for receiving financing from the Export - Import Bank
of China.

In September 2016, the Government and Contractor, Sinohydro
Corporation agreed on a 42-Month Contract to execute a revised
scope of works as follows:

a) Engineering, procurement and Construction of Kibwezi -
Kitui (l45Kms) Road;

b) Engineering, Procurement and Construction of Kabati -
Migwani direction (16.7 Kms);

c) Related Township Road
Kibwezi Township Roads (3Kms), Ikutha Township Roads
(3Kms), Mutomo Township Roads and Kitui Township
Roads (8Kms)

d) Kibwezi and Kitui lnterchanges
e) Rehabilitation of the Kitui -Kabati Road (12Kms)
O Kibwezi and Kitui Road Social Ammenities

v
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1.4 Bankers
Co-Operative Bank of Kenya Ltd
Upper Hill Branch, Nairobi
Account Number:'01 141 160979900
1.5 Auditors
Auditor General
Office of the Auditor - General
P.O. Box 30084 - 00100 GPO
Nairobi

1.6 Roles and Responsibilities

Name Designation
Ene. C. Obuon PIU Team
Ene. S. Ogege PIU Team
Mr. R. Kilel Chain Services-Administration Staff

Mr. Chanie Kera DD Finance & Accounts Administration Staff

Ms. N. Odineo CS/D Services-Administration Staff
Ms. M. Mwanei AD Human Administration Staff Resource

Mr. W. Nyatwansa D. &
Ms R. Oloo AD Environment/RAP Team

1.7 Funding summary
The project is for duration of ttree and half years with an approved budget of USD

194,i40,598.46 equivalent to Kshs. 15,644,154,918 as highlighted in the table below:

A. Source of Funds

Note: - Contract Exchange rate - Kshs. 80.3333. Counterpart component costs includes the cost

of land acquisition, relocation of services and project operating costs hence exceeding the

2,760,733,220.85 equivalent) stated in the loan agreement

Source of
funds

Donor
Commitments

Amount received to date
Undrawn
balance to date

USD Kshs USD Kshs USD Kshs

(A) (A',) (B) (B') (A)-(B)
(A',) -

(B')

(i) Loan

China Exim
Bank

194,740,598 15,644,154,921 194,740,598 15,644,154,921

(ii)
Counterpart
Funds

3,435,36r,592 3,435,361,592

Total 194,740,598 19,079,516,513 194,740,598 19,079,516,513

amount of USD 34,365,987.96 (Kshs

vl
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ofFunds

1.8 Summary of Project Performance:
a actual amounts for current

(b) Physical pro based on outputs, outcome and impacts since project commencement.
The project progress is 99.5%

Comment on va achievements.
) The (KeNHA) has put in place adequate checks & balances on appointment of the works
consultant
subsequent

who oversees the project implementation on daily basis on consultation and

from the employer and the bank.
) In addition works supervision, the consultant undertakes design review before commencement of
roads works to reduce uncertainties.
) Regular of the project by Internal Auditors, External Auditors and Quality Assurance
Departments.
D Monthly meetings that involve the employer, the consultant and the contractor.

1.9 Summary Project compliance: -
Significant of non-compliance with applicable laws and regulations, and essential external financing

involve delayed payments that attract interest.

Unutilised balance
to date

Application
ofFunds

lmount received to 30th
June2022

Cumulative Amount paid to
30th June 2022

USD Kshs USD KshsUSD Kshs

(B) (B') (A)-(B) (A',) - (B')(A) (A',)

(i) Loan

15,644,154,921
China Exim
Bank

(I '4,740,599 15,644,1.54,921 194,740,598

3,435,361,592

(ii)
Counterpart
Funds

3,435,361,592

Total 1! t4r7401598 19,079,516,513 194,740,598 19,079,516,513

,usEv! Lrvtrvl

FY 202112022

Actual Budget %

Counterpart Fun 43,718,465 90,000,000 49%ls - Gok

46,932,465 400,000,000 12%Loan from Exte: nal Development Partners

90,650,930 490,000,000 19"/oTotal

vll
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2. STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETERMINED OBJECTIVES

Below is a summary of the Project's performance against the predetermined objectives:

Obiective Outcome Indicator Performance

Improve the
accessibility,
affordability and
reliability of the
transport infrastructure
system to promote
economic growth and
socio-economic
development in Kenya.

(i) Improvement of
socio-economic status

of Makueni and Kitui
counties and the

whole country as a

whole.

Socio Economic
Status

Completion of 76% of the

Road Project has

contributed towards
improving socio-economic
status through job creation,
trade facilitation and

promotion of tourism

ii) The project road
will link Kitui and

other counties and

help boost tourism,
mineral exploitation
and transportation of
agricultural produce,
and link the region to
the Mombasa Port.

Level
Economic
Activity

of ompletion of 76Yo of the

Road Project has

contributed towards
improving the level of
economic activity through
job creation, trade

facilitation and promotion
of tourism

(iii) Reduction of
travel time and vehicle
and vehicle
maintenance and

operation costs.

Reduced Travel
Time

155 I(ms of the project is
completed, hence

significantly reducing the

travel time

vlll
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3. ENVIRO AL AND SUSTAINABILITY REPORTING

The Kibwezi - - Kitui - Migwani Road Project exists to transform lives. This is our purpose;

everything we do. It's what guides us to deliver our strategy. Below is a briefthe driving force

highlight of our vities that drive towards sustainability

1. Sustaina strategy and profile

Sustainable Goals (SDGs) 2015-2030 provides a plan of action for the people and

prosperity. Five of the seventeen goals are pertinent to management of projects being undertaken

by the Authority. are being addressed through the following initiatives;

a) health and well-being (SDG 3/: The Authority strives to undertake Road Safety

to identiff accident black spots, implement intervention measures and provide

safety education to reduce accidents;

b) Equality (SDG 5):The Authority encourages mainstreaming of gender equality

ln and programmes by incorporating compliance to one third gender rule in

and recruitment;

c) innovation and infrastructure (SDG 9): The Authority develops quality ,

, sustainable and resilient infrastructure including regional and trans-border

to support economic development and human wellbeing with a focus on

d)

and equitable access for all;

e cittes and communittes (SDG ll): The Authority endeavours to extend the

road network to hitherto underserved areas in the region to improve nationwide

to high speed and all - weather connectivity; and

e)c action (SDG l3): The Authority endeavours to combat negative impacts of

development through environmental mitigation, climate change measures and

with National Environment Management Authority (NEMA) requirements

ln development projects

2. Environmen performance

The Authority is towards ensuring environmental sustainability in projects by undertaking

tree planting

quarries and

implementation of road beautification programs, enforce reinstatement of

pits after construction works, undertakes regular Environmental Impact

Assessment (EIA) carries out M&E on Environment and Social Management Plan (ESMPs) as

Social Impact Assessment (ESIA) on projects.

ix

well as
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ENVIRONMENTAL AND SUSTAINABILITY REPORTING (continued)

3. Employee welfare

In all its staff appointments, the Authority takes deliberate actions to embrace Equal Employment

Opportunity policies, gender mainstreaming, addresses concems around Persons Living with

Disabilities (PWDs) and takes affirmative action in line with prevailing Government Policy guidelines.

The Authority prioritizes training to develop technical capacity of staff in the fields of Value

Engineering, Project Financing, Project, Contract Management, Performance Based Maintenance and

Safety.

4. Market place practices

The Authority strives to ensure responsible competition practices through undertaking annual

govemance audits in projects, monitoring the implementation of policies and further promotes ethical

conduct in projects. The Authority equally sensitizes staff on comrption and integrity.

The Authority undertakes to be actively involved in the negotiations during budget sector hearings in

order to increase budgetary allocations for projects thus honouring contracts by paying its liabilities on

time.

5. CommunityEngagements

During the implementation of the Project, the Authority is committed to remaining a responsible

corporate citizen by being accountable for its actions through engaging in Public Participation. The

project's goal in terms of community engagement is to ensure that the projects foster long-term

relationships with stakeholders and communities around the project. The aim is not just to build roads

that foster development but to ensure collaboration with the local communities to achieve sustainable

development. The project staff is also encouraged to give back to society by participating in the

Authority' s corporate social responsibility projects.

The Contractor has been involved in various CSR activities geared towards providing the local

residents through construction of water kiosks along the project road, improvement of access roads and

enhancing learning and playing environment in schools along the project road. To enhance social

safeguards in projects, the Authority undertakes Resettlement Action Plan (RAP) studies and

implements its recommendations, carries out Social Impact Assessments (SIA), undertakes gender

mainstreaming and conduct stakeholders' forum to sensitize the public in several cross cutting issues.

Some of the CSR Activities undertaken by the project includes

x
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ENVIRO AL AND SUSTAINABILITY REPORTING (continued)

Erection of 700m fence for the school on l3l2l20l9

xl

Amount
ffES)

S.

No.
Organizati rn/ Beneficiary Nature of CSR

20s.000I Kibwezi Un iversity Levelline the yard for Kibwezi University

2.230.0002 Kibwezi D( C Office Construction of parking area with AC finishing
180.0003 Kibwezi Ch rch Levelline and maintenance of the yard
180,0004 Kibwezi To vn Maintenance of existing road for the community

80,0005 Km + Kibw rzi Road A Levelline and maintenance of existing refuse area

60,0006 Km + Comr runiW Construction of access road
1007 Km Local( Providins water tank for local communitylommunity

215.0008 Mutomo Co nmunity at km
Grading and repairing of road and construction of
Culvert

1.288.5009 Kyoani Con munity at km
lmproved existing dam and excavated new shallow
Wells

330,000l0 Kanzoa Con imuniw. Mutomo. Improvement of existing dam
110.000ll David Ndok Imorovement of existine dam, kln
20s.000t2 Local Comn Gradine and maintenance of road to water point,unity at km

2s4.800l3 Atongoi Pri. Donated cement and steel and levelling playgroundSchool, km

L.272.800t4 Mutuni Con munity at km
Repair of existing road and construction of
undersround tank

140,000l5 Mutomo Pol ce Station
Renovation of houses and providing 20,000 litres of
water to Mutomo Police Division

133,00016 MutuniPri. ichool, km Erection of school fence

140.000l7 Matikoni Pri School at km Providing water for the school

165.000
l8 Kiangu Secc

km
ndary School at Levelling playground, fixing window panes and

erection of school fence

203.000l9 UAE Sec. Sr hool at km Gradine and levelline of playing ground

180,000
20 Kitoo Primar y School at km

Erection school fence, construction of gutter and

contribution of water tank on 091412018

180,0002t KMTC Repair of access road (0.5km) and clear the bushes

20.00022 Muatini Pri Sch., km * Erection of school fence

203,00023 Mutomo DC 3 Office Gradine and levelling of existing road

r50.00024 Uae Sec. Scl ool at km learnine tools, books and sports goods

6s,00025 School locat :d at km Erection fences and install windows for schools

90,00026 Mutonya Pri School at km Levelling of playground

780.00027 Construction of water storage damLocalcomm rnity at km

98.00028 Kibwezi Tea Levelline of school yard:hers'College

88.00029 School at Kr Levelline of school yardI

880.00030 Community rt km Construction of an earth dam
1.180.0003l Community rtkm + Construction of earth dam

50,00032 Maluma Mar ket Putting out fire at Maluma market
200.00033 Kwakilui Pri nary School Road sign & burnp and road construction for school

s0.00034 House owner at km Erection of house fence

35 Km School 600,000
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ENVIRONMENTAL AND SUSTAINABILITY REPORTING (continued)

S

No.
Organization/ Beneficiary Nature of CSR

Amount
(KES)

36 Migwani Town and of road and 300,000

37 km Quarry community and levell of road 6 200,000

38
Kwa-Kilui to Ilika Kambi
Road and levell of road 6.000.000

39 Kwa Toma-Nzeeu River Road and level of existi road l.000,000

40 Road from Nguuni Market Grad and leve of road 300,000

4t Ikutha Town Construction Ikutha bus 6,637,026

42 Athicampsite Water 3,600,000

43 Ikutha Training center and levell of 270,000

44 Kwa KiluiDispensary Construction of School Pit Latrine 45,000

45 Kitui County Crusher Site Bush and Levell 270,000

46 Kwa Kilui Dispensary Construction of Access Road 270,000

47 Kwa-Ki luiA.,lgunziu Borehole and of the Borehole 2,225,000

48 Kwa Kethi- Mosa Borehole Drill and of the borehole 2.250.000

49 Kisasi- Kavisuni Road and of the road section 4.338,380

50 Kanyangi - Kwa Vonza Road and level and road 5.900,197

5l Kwa Vonza Jun-Mulutu Rd leve and roadand 6.832.949

52 KabatiBorehole and of Borehole 2.250,000

53 Tulia Earth dam Construction of a I m3 dam at Tulia 50.000,000

Grading of access road, bush

of Kalundu Dam
c learing and desilting

2.000.00054
Kitui Central- Majengo and
Town

55 Chuluni-Nzambani Road J and leve 200,000

56 Kisasi DCC Office F with chain-link and line steel 170,000

57 Tiva River Drift at Mulutu Rescue a local truck stuck in the river 50.000

58 Ithookwe Primary School Construction materials of toilet and schoolfence

Construction house and water house

210,000

540,00059 Unyaa Primary School

60 Maselele Primary School F with Chain link and line 600,000

6l Mutendea Community Construction of the dam 1,350,000

62 Kitui St. John Eudes Centre Access road to St. John Eudes Rehabilitation Centre 900,000

63 Tulia Market Dismantle the market at the Tulia Town 20.000

64
AIC MutonguniGirls
Secondary School

Backfilling and levelling the on the school

dorm 200,000

6s
Repair of the existing road to
Km t46 Camp

Graveling, Levelling, trimm ing and compaction of
the road 168,299

66
Repair of the existing road
from Kwa KiluiCrusher to
Mulutu

Graveling, Levelling, trimming and compaction of
the existing road

1,246,859

Total Amount (KES) 112,449909

xll
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4. STA OF PROJECT MANAGEMENT RESPONSIBILITIES
The Director KeNHA and the Project Management for Kibwezi - Mutomo - Kitui - Migwani
Road Project are responsible for the preparation and presentation of the Project's financial statements,

and fair view of the state of affairs of the project for and.as at the end of the financialwhich give a
year ended on J 30,2022. This responsibility includes (i) maintaining adequate financial management
iurangement and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining accounting records, which disclose with reasonable accuracy at any time the financial
position of the
preparation and

(iii) designing, implementing and maintaining internal controls relevant to the
presentation of the financial statement, and ensuring that they are free from material

misstatements, due to error or fraud; (iv) safeguarding the assets ofthe project; (v) selecting and
applying accounting policies; and (vi) making accounting estimates that are reasonable in the
crcumstances

The Director
Road Project,

KeNHA and the Project Management for Kibwezi - Mutomo - Kitui - Migwani
responsibility for the project's Financial Statements, which have been prepared on the

Cash Basis of Financial Reporting, using appropriate accounting policies in accordance with the
Sector Accounting Standards.

The Director KeNHA and Project Management for Kibwezi - Mutomo - Kitui - Migwani Road
Project are ofthe that the Project financial statements give a true and fair view of the state of the
Project's during the financial year ended June, 30, 2022 and the Project's financial position as

at that date.
The Director KeNHA and the Project Implementation Team Leader for Kibwezi - Mutomo -

Project further confirm that completeness of the accounting records maintained for
been relied upon in the preparation of the Project financial Statements as well as on

Kitui - Migwani
the Project, which
the adequacy of systems of internal financial control

The Director KeNHA and the Project Implementation Team Leader for Kibwezi - Mutomo -
Project confirm that the Project has complied fully with applicable GovernmentKitui - Migwani

Regulations and terms of extemal financing covenants, and that Project funds received during the
audit are used for the eligible purposes for which they were intended and werefinancial year

properly for

Approval of the ect financial statements

The project statements were approved by the Director Generali f:NFa*a Project Management
for Kibwezi - M
signed by them.

International

Eng. Kungu N
Director General

- Kitui - Migwani Road Project on

Eng. Charles
Director, Development

CP Kera
Director (F&A)

xlll
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REPORT OF HE AUDITOR.GENERAL ON UPGRADING OF KIBWEZI.MUTOMO-
KITUI ROAD
HIGHWAYS

ECT FOR THE YEAR ENDED 30 JUNE, 2022. KENYA NATIONAL
THORITY

PREAMBLE

I draw your ion to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly nted in accordance with the applicable financial reporting framework,
accounting ndards and the relevant laws and regulations that have a direct effect
on the fina

B. Report on

C. Report on
which con

An unmodified
relevant laws
governance

The three pa
responsibilities
Public Finance

lness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines manuals and whether public resources are applied in a prudent,
efficient,
achieves

omic, transparent and accountable manner to ensure Government
for money and that such funds are applied for intended purpose

veness of lnternal Controls, Risk Management and Governance

al statements

nion does not necessarily mean that an entity has complied with all
regulations, and that its internal controls, risk management and
s are properly designed and were working effectively in the financial

ers how the entity has instituted checks and balances to guide internal
operations. is responds to the effectiveness of the governance structure, the risk
manage environment, and the internal controls developed and implemented by
those
entity

with governance for orderly, efficient and effective operations of the

year under

of the report are aimed at addressing the statutory roles and
the Auditor-General as provided by Article 229 of the Constitution, the
nagement Act, 201 2 and the Public Audit Act, 2015. The three parts of

the report, whe read together constitute the report of the Auditor-General

Report ofthe A on Llpgrading of Kibwezi-Mutomo-Kitui-Migwani Road Proiectfor the year ended

30 June, 2022 - N ational H ighways Authority



REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Upgrading of Kibwezi-Mutomo-
Kitui-Migwani Road Project set out on pagesl to 26, which comprise of the statement of
financial assets as at 30 June, 2022, the statement of receipts and payments, statement
of cash flows and the statement of comparison of budget and actual amounts for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Upgrading of Kibwezi-Mutomo-Kitui-Mgwani Road
Project as at 30 June, 2022, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Public Finance Management Act, 2012, and Financing
Agreement No. 8LA2016K001 dated 28 November, 2016 between the Export-lmport
Bank of China and the Government of the Republic of Kenya.

Basis for Qualified Opinion

1. Unsupported Expenditure

The statement of receipts and payments and Note 4 to the financial statements reflects
an expenditure of Kshs.46,932,465 on acquisition of non-financial assets, which was
presumably paid by the financier. However, no documentary evidence was provided for
audit review to confirm the disbursement of the payments by the Lender.

ln the circumstances, it was not possible to confirm the accuracy, validity and
completeness of the Kshs.46,932,465 incurred on acquisition of non-financial assets.

2. lnterest on Delayed Payments

Annex 3 to the financial statements reflects pending bills totalling to Kshs.3,566,237,990.
Review of interim payment certificates relating to the pending bills revealed that the
Company which was awarded the contract charged interest on delayed payments
amounting to Kshs.338,775,822, as analyzed below;

lnterim Payment
Certificate No. No. of Davs Delaved

lnterest in
(Kshs.)

2-5 433 21s,284,609

6-7 148 119,O76,221

8 40 4,414,992

Total 338,775,822

Report of the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui-Migwani Road Project for the year ended
30 June, 2022 - Kenya National Highways Authority
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The interest been levied on the project even though from the project information all
the comm funds have been received and paid out. This is a cost which could have

had Management made the payments as and when they were due,been avoid
considering the Project had adequate funding at the time

Consequently the interest payable charged to the project is an irregular charge to public
funds

3. Accuracy the Financial Statements

The statem of receipts and payments reflects comparative receipts and payments
controlled by
resulting to a
indicates that
the funds we

entity amou nt of Kshs. 796,77 2,220 and Kshs. 945, I 1 0, 929 respectively
cit of Kshs.149,138,709. Although Note 7 to the financial statements
Kshs.149,138,709 was used to pay retention monies, it is not clear how

statements a
obtained and how they were disbursed, considering that the financial

prepared on cash basis.

ln the circu ces, it was not possible to confirm the accuracy of the acquisition of non-
financial cumulative balance of Kshs.19,039,760,613. Further, it was not possible
to confirm that
reporting form

e project's financial statements were presented in line with the prescribed

The audit was
lnstitutions (lS
Project Manag nt
other ethical
ethical requi
believe that audit
basis for my q lified

Key Audit

Key audit m rs are those matters that, in my professional judgment, are of most
significance in audit of the financial statements. There were no key audit matters to
report in the r under review

Other Matter

1. Delayed ents to Persons Affected by the Project

Annex 3 to the
as at 30 June,

ancial statements reflects pending bills balance of Kshs.3,566,237,990
which includes a balance of Kshs.1,643,235,886 for acquisition of

land from Affected Persons (PAPs). Review of the project file revealed complaints
legal cases filed against the Authority due to delayed compensations,by the PAPs a

as detailed be

a) A compl int by four (4) PAPs with regard to compensation for four (4) parcels of
land at sasi/Mosa, which had been gazetted by the National Land Commission
(NLC) o 28 August,2020. lt was not clear whether the funds for compensation

Report ofthe A on Upgrading of Kibwezi-Mutomo-Kitui-Migwani Road Project for the year ended

ndu
ls)

S

cted in accordance with lnternational Standards of Supreme Audit
I am independent of the Upgrading of Kibwezi-Mutomo-Kitui Road
in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled

ibilities in accordance with the ISSAI and in accordance with other
applicable to performing audit of financial statements in Kenya. I

evidence I have obtained is sufficient and appropriate to provide a
opinion.

30 June, 2022 - N at ional H ighw ays A ut hor ity
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were transferred to the NLC since the four (4) beneficiaries had not been
compensated as at the end of the financial year.

b) Compensation for compulsory acquisition of parcels of land from residents of
lkutha village in Kitui County. On 12 January,2018, NLC through the Kenya
Gazette Notice No. 177 of 2018 published its intention to acquire fifty (50) parcels
of land in lkutha/Mbitini. Through a letter to KeNHA, the residents complained
about delayed payments which had not been paid by the end of 202012021
financial year.

c) A local firm of advocates, acting on behalf of the residents, issued letter to KeNHA
and NLC indicating that the parcels of land acquired were valued and awards given
to individual proprietors, and that some awards were later revised downwards
without any justification. According to the letter, the residents decided to pursue
the matter through an advocate since they had not been compensated by the time
of this audit.

d) Five (5) PAPs were to be compensated for their parcels of land. However, due to
delays in compensation, the five (5) PAPs issued a 14-days-notice of legal action
against the Authority, if the compensation would not have been paid within the 14
days. However, there was no evidence of payment of the compensation, by the
time of this audit.

e) Annex 3 on pending bills reflect an amount of Kshs.280,930,790 as compensation
to PAPs to date. However, the schedule for beneficiaries was not provided for audit
review, therefore it was not possible to confirm the validity of the payment.

ln view of disputes between the Authority and PAPs described above, the Project risks
losing funds through award of damages, penalties and interest, which are costs which
can be avoided.

2. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis totaling to Kshs.490,000,000 and Kshs.90,650,930
respectively, resulting to an underfunding of Kshs.399,349,070 or 81o/o of the budget.
Similarly, the Project spent Kshs.90,650,930 against an approved budget of
Kshs.490,000,000, resulting to an under expenditure of Kshs.399,349,070 or 81% of the
budget.

The underfunding and under performance may have affected the implementation of
planned activities for the Project and this may have impacted negatively on service
delivery to the public.

Report of the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui-Migwani Road Project for the year ended
30 June, 2022 - Kenya National Highways Authority
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project i ion reflected under the funding summary shows that all the project
committed fu s by both the financier and Government of Kenya have been fully received
and paid out Further, the pending bills of Kshs.3,566,237,990 includes an amount of
Kshs.1,915,2 9,734 which relates to202012021 and earlier years

Failure to bills in the year to which they relate affects the budget for the subsequent
they form a first charge. This also affects the efficiency with which theyear on wh

3. Pending

Annex 3 to
30 June, 202
instead ca

project is imp

REPORT O

Basis for Con

Variation of C

Review of sou

commercial

amendment of
letter dated 23

!n the circu
sum.

The audit was
comply with
about whether
financial state
govern them. I

financial statements reflects pending bills of Kshs.3,566,237,990 as at
which were not settled during the financial year 202112022 but were
forward to 202212023 financial year, not-withstanding the fact that the

nted

LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC

e contract, which was done on 28 April, 2021, was based on an unsigned
,2021 from the Permanent Secretary, National Treasury.

ces, it was not possible to confirm validity of the variation of the contract

in accordance with ISSAI 4000. The standard requires that I

ical requirements and plan and perform the audit to obtain assurance
the activities, financial transactions and information reflected in the

ts are in compliance, in all material respects, with the authorities that
lieve that the audit evidence I have obtained is sufficient and appropriate

to provide a is for my conclusion

Report ofthe A on Upgrading of Kibwezi-Mutomo-Kilui-Migwani Road Project for the year ended

RESOURCES

Conclusion

As required Article 229(6) of the Constitution, based on the audit procedures
pt for the matters described in the Basis for Conclusion on Lawfulnessperformed,

and E in Use of Public Resources section of my report, I confirm that, nothing
else has come my attention to cause me to believe that public resources have not been
applied laMu and in an effective way

Iusion

ntract without an Approved Budget

Kenya comm
of funds for the project revealed that the Bank and Government of

Kshs.15,644,154,921 and Kshs.3,435,361,592 respectively, for the
project. These s had been received and utilized towards the Project. Further review
of records p for audit revealed that the Authority amended the project's

by increasing the contract sum payable to the Contractor from
Kshs.18,404, , 1 39 to Kshs.2 1, 545,9 1 2,343, an increment of Kshs. 3, 1 41,024,204. Th is

30 June, 2022 - K N at ional H ighw ays Aut hor ity
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of intentions to terminate the Project or to cease operation.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Audilor-General on Upgrading of Kibwezi-Mutomo-Kitui-Migwani Road Project for the year ended
30 June, 2022 - Kenya National Highways Authority
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I

Auditor-Gen ral's Responsibilities for the Audit

The audit ob ctives are to obtain reasonable assurance about whether the financial
statements a a whole are free from material misstatement, whether due to fraud or error,

auditor's report that includes my opinion in accordance with the provisions
the Public Audit Act, 2015 and submit the audit report in compliance with
the Constitution. Reasonable assurance is a high level of assurance, but

is not a guara that an audit conducted in accordance with lSSAls will always detect
a material mi
or error and

ent and weakness when it exists. Misstatements can arise from fraud

reasonably be expected to influence the economic decisions of users taken on the basis
of these finan al statements

ln addition to
performed to

audit of the financial statements, a compliance audit is planned and
ress a conclusion about whether, in all material respects, the activities,

financial ons and information reflected in the financial statements are in

and to issue a
of Section 48
Article 229(7)

compliance
an effective
and submit

misstatements
effectiveness
inadequate be

audit report in compliance with Article 229(7) of the Constitution

Further, in p ing and performing the audit of the financial statements and audit of
compliance, I nsider internal control in order to give an assurance on the effectiveness
of internal co s, risk management and governance processes and systems in
accordance the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit rep
the internal
might be
which the desi n or operation of one or more of the internal control components does not
reduce to a rel ly low level the risk that misstatements caused by error or fraud in
amounts that d be material in relation to the financial statements being audited may
occur and not detected within a timely period by employees in the normal course of
performing thei assigned functions

Because of

re considered material if, individually or in the aggregate, they could

the authorities that govern them and that public resources are applied in
, in accordance with the provisions of Article 229(6) of the Constitution

in compliance with Article 229(7) of the Constitution. My consideration of
trol would not necessarily disclose all matters in the internal control that
al weaknesses under the lSSAls. A material weakness is a condition in

inherent limitations, internal control may not prevent or detect
nd instances of noncompliance. Also, projections of any evaluation of
future periods are subject to the risk that controls may become
se of changes in conditions, or that the degree of compliance with the

e to fraud or error, design and perform audit procedures responsive to
and obtain audit evidence that is sufficient and appropriate to provide a
opinion. The risk of not detecting a material misstatement resulting from

on Upgrading of Kibwezi-Mutomo-Kitui-Migwani Road Projectfor the year ended

Project's poli and procedures may deteriorate

As part of an audit conducted in accordance with ISSAls, I exercise professional
judgement and aintain professional skepticism throughout the audit. I also:

ldentify an assess the risks of material misstatement of the financial statements,a

Report ofthe

whether d
those ris
basis for
fraud is h her than for one resulting from error, as fraud may involve collusion,
forgery, in ntional omissions, misrepresentations, or the override of internal control

30 June, 2022 - N at ional H ighwoys Authority
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t

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Project to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

29 November,2022

Report of the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui-Migv)ani Road Project for the year ended
30 June, 2022 - Kenya National Highways Authority
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KIBWEZI _ MUTOMO _ KITT]I _ MIGWANI ROAD PROJECT
Annual Report and Financial Statements for the Jinancial lear ended June 30,2022

7. STATEMENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2022

FINANCIAL ASSETS

Cash and Cash Balances

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES

Payables - Retentions

NET ASSETS

R,EPRESENTED BY:-

Surplus/Deficit for the year

Fund balance b/fivd

NET FINANCIAL POSITION

Notes:-

5

6

8

202u22

Kshs.

2020121

Kshs.

The accounting poticies and explanatory notes to these financial
financial statements. The financial statements were approved

signed by:

1-"-U,-\^o4r,^
Eng. Kungu Ndrlilgu
Director General

statements form an
rr fi Ii:aon ii U ,.'-, j

part of the
and

integral

C arles Obuon
Director, Development

CPA anje Kera
Deputy Director G&A)
ICPAK Member No: 8279

2
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Annqal and Statements the ended June 30' 2022

8. STATEMENT CASHFLO W TOR THE PERIOD 3OTH JUNE 2022

The accounting and explanatory notes to these financial statements

financial The entity financial statements were approved on

signed by:

form an intesral
i I r,Il ll.l-

part of the
and

h
Eng. Kungu N
Director General

Eng. Cha 0buon
Director, Development

CPA Chanje Kera
Deputy Director (F&A)
ICPAK Member No: 8279

2020t21

Kshs.
Note

202u22
Kshs.

796,772,220

796,772,220

(6,445,420)

6.445,4201

43,718,465

43,718,465

(68,200)
(68,200)

43,650265 790,326,800

(2,441,304,383\(90,582,730)
(2,441,304J83)(90,582,730)

I,501,838,87446,932,465

I,501,838,87446,932,465

(149,138,709)

149,138,709

I

J

4

2

RECEIPTS
Receipts

Transfers from
Gok Counterpart

Total Receipts
Payment
Purchase ofgoods
Project operating

Total Payments

Net cash flow fro
CASHFLOW FR
Acquisition of road

Net cash flows fro
CASHFLOW FR

Proceeds from
Net cash flow from

NET INCREASE
EQUIVALENT
Cash and cash eq

Cash and cash eq

operating activities
IT\TVESTING ACTIVITIES

Investing Activities
M BORROWING ACTIVITIES

CASH AND CASH

ivalent at Beginning of the Year
ivalent at end of the year

entities

servlces

Borrowings

activities

.K-

3



KIBWEZI _ MATOMO _ KITUI - MIGWANI RUAD ?T<UJLLI
Annual Report and Financial Statements for the financial year ended June 30' 2022

9. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR

ENDED 3OTII JUNE 2022

Receipts/?ayments
Item

Original
Budget

Adjustments
Final

Budget

Actual on
Comparabl

e Basis
Variance

oh

Var

a b c=a*b d e=c-d
f=d/c

,A

Receipts

Transfers from
Government
entities

200,000,000 (t 10,000,000) 90,000,000 43,718,465 46,281,535 49%

Proceeds from
foreign borrowings

1,000,000,000 (600,000,000) 400,000,000 46,932,465 353,067,535 l2o/o

Total Receipts 1,200,000,000 (710,000,000) 490,000,000 90,650,930 399,349,070 19Yo

Payments

Purchase ofgoods
and services

1,200,000,000 (710,000,000) 490,000,000

68,200

399,349,070 t9%

Acquisition of non-
financial assets

90,582,730

Total Payments 1,200,000,000 (710,000,000) 490,000,000 90,650,930 399,349,070 190/o

Note: The significant budget utilisation/perfolrnance differences in the last column are explained

in Annex t to these financial statements

Eng. Kungu Ndu
Director General

Eng. Charles
Director, Development

Date

CPA Chanje Kera
Deputy Director G&A)
ICPAK Member No: 8279

.:ar i , : , .,
,1 ,,i ;,'.; ; .- . .,

tl l) ) i''! ,1 .i_.r
"l i: . ,:,! '..
t' rJ ,i!irJ - \ !,-

Date Date
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10. SIG

KIbWEZI _ MU'I U - ^Il 
Ul - lWllrll4l\t xlrA,t rtrlt'tDv'
Statements the ended lune 30,2022

ACCOUNTING POLICIES

The principal

set out below:

policies adopted in the preparation of these financial statements are

The financial

10.1 Statemen of compliance and basis of preparation

have been prepared in accordance with Cash-basis IPSAS financial

reporting under cash basis of accounting, as prescribed by the PSASB and set out in the

note below. This cash basis of accounting has been supplemented withaccounting po

accounting for;

include deposits

receivables that include imprests and salary advances and b) payables that

and retentions.The financial statements comply with and conform to the form

of presentation by the PSASB.

The accounting adopted have been consistently applied to all the years presented.

10.2 entity

The financial are for the Kibwezi - Mutomo - Kitui - Migwani Road Project under

National of Kenya. The financial statements encompass the reporting entity as

specified in the legislation PFM Act 2012 .

10.3 currency

The financial are presented in Kenya Shitlings (KShs), which is the functional and

reporting of the Project and all values are rounded to the nearest Kenya Shilling'

5



KIBWEZI _ MATOMO _ KITUI _ MIGWANI RUAD YRUJLLT
Annual Report and Financial Statements for the.financial year eided June 30,2022

Significant Accounting Policies (Continued)

10.4 Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Govemment.

i) Transfers from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and notified to

the receiving entity.

ii) External Assistance

Extemal assistance is received through grants and loans from multilateral and bilateral

development partners.

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of

assets and sale of tender documents. These are recognized in the financial statements the time

associated cash is received.

iv) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received. Cash

is considered as received when a payment advice is received by the recipient entity or by the

beneficiary. [n case of grant/donation in kind, such grants are recorded upon receipt of the

grant item and upon determination of the value. The date of the transaction is the value date

indicated on the payment advice.

6



LtbWEZt - lWU t u - Lll ul - lytluwAl\l rrt ttu rtrt .rt-rr,,
' Annual and Statements the oncial ended June 30' 2022

Significant Policies (Continued)

v)P from borrowing

Borrowing external loans acquired by the Project or any other debt the Project may

take and will treated on cash basis and recognized as a receipt. during the year they were

received.

a)u
These are loans

funding for the

their ongoing

completion. An

strtnmary

10.5

The Project

been paid out by Project.

i)

Salaries and

period when the

ii) Use of and services

Goods and

consumed and

they shall be as pending bills.

external assistance

grants at reporting date as specified in a binding agreement and relate to

ect currently under development where conditions have been satisfied or

is highly tikely and the project is anticipated to continue to

of the Project's undrawn external assistance is shown in the funding

of payments

all payments when the event occurs, and the related cash has actually

of employees

Allowances, Statutory Contribution for employees are recognized in the

is paid.

are recognized as payments in the period when the goods/services are

for. If not paid for during the period where goods/services are consumed,

7



KIBWEZI _ MUTOMO _ KITUI _ MIGWANI ROAb PROJECT
Annual Report and Financial Statements for the Jinancialyear ended June 30,2022

Significant Accounting Policies (Continued)

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which

they incurred and paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period

in which the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated fi nancial statements.

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for

nil or nominal consideration and the fair value of the asset can be reliably established, a

contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a sufirmary provided for

purposes of consolidation. This summary is disclosed as an annexure to the consolidated

financial statements.

10.6 In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual

goods and/or services rather than in money or cash terms. These donations may include

vehicles, equipment or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the Project includes such value in the statement

of receipts and payments both as receipts and as payments in equal and opposite amounts;

otherwise, the contribution is not recorded.

8
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restricted

Financial Statements the

Accounting Policies (Continued)

10.7 h and cash equivalents

Cash and equivalents comprise cash on hand and cash at bank, short-term deposits

on call highly liquid investments with an original maturity of three months or less,

which are convertible to known amounts of cash and are subject to insignificant

risk of in value. Bank

account include amounts held at the Central Bank of Kenya and at various

banks at the end of the financial year. For the purposes of these financial

cash and cash equivalents also include short term cash imprests and advances

to public officers and/or institutions which were not surrendered or accounted

for at the of the financial year.

r0.8 on cash

Restricted represents amounts that are limited/restricted from being used to settle a

liability

_ KITUI _ MIGWANI ROAD PROTECT
ended June 30 2022

at least twelve months after the reporting period. This cash is limited for

required by stipulation. Amounts maintained in deposit bank accounts are

use in refunding third part deposits.

10.9 I and Advances

For the of these financial statements, imprests and advances to authorised public

officers institutions which were not surrendered or accounted for at the end of the

financial is treated as receivables. This is in recognition of the government practice

where the payments are recognized as payments when fully accounted for by the

imprest or holders. This is an enhancement to the cash accounting policy. Other

accounts vables are disclosed in the financial statements

9



KIBIYEZI _ MATOMO _ KITUI _ MIGIYANI ROAD PROJECT
Annuol Report and Financial Statements for the yeflr ended June 30, 2022

Significant Accounting Policies (Continued)

10.10 Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be

confirmed only by the occurrence or non-occurrence of one or more uncertain fufure

events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees,

indemnities. Letters of comforil support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any

contingencies in the notes to the financial statements unless the possibility of an outflow

of resources embodying economic benefits or service potential is remote. There were no

contingent liabilities in the year.

10.11 Contingent Assets

The Kibwezi - Mutomo - Kitui - Migwani Road Project does not recognize a contingent

asset, but discloses details of a possible asset whose existence is contingent on the

occurrence or non-occurence of one or more uncertain future events not wholly within

the control of The Kibwezi - Mutomo - Kitui - Migwani Road Project in the notes to the

financial statements. Contingent assets are assessed continually to ensure that

developments are appropriately reflected in the financial statements. tf it has become

virtually certain that an inflow of economic benefits or service potential will arise and the

asset's value can be measured reliably, the asset and the related revenue are recognized in

the financial statements of the period in which the change occurs.

l0
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was

Incl

in form

and are

s Accounting Policies (Continued)

10.12 Pending bills

bills consist of unpaid liabilities at the end of the financial year arising from

goods or services during the year or in past years. As pending bills do not

payment of cash in the reporting period, they recorded as 'memorandum' or

items to provide a sense of the overall net cash position of the Project at the

end of year. When the pending bills are finally settled, such payments are included in

the of receipts and payments in the year in which the payments are made.

Budget

is developed on a comparable accounting basis (cash basis), the same

classification basis (except for accounts receivable - outstanding imprest and

accounts and accounts payable - deposits, which are accounted for on an

accrual and for the same period as the finanpial statements. The Project's budget

as required by Law and National Treasury Regulations, as well as by the

development partners, as detailed in the Government of Kenya Budget

Printed for the year. The Development Projects are budgeted for under the

MDAs receive budgeted funds as transfers and account for them separately. These

are recognised as inter-entity transfers and are eliminated upon consolidation. A

high- assessment of the Project's actual performance against the comparable budget

for the financial yearlperiod under review has been included in an annex to these

statements

10.14 Third party payments

in the receipts and payments, are payments made on its behalf by to third parties

- KITUI _ MIGWANI ROAD PROJECT
cial year ended June j0, 2022and Financial Statements the

f loans and grants. These payments do not constitute cash receipts and payments

in the payment to third parties column in the statement of receipts and

11



KIBWEZI _ MUTOMO _ KITUI _ MIGWANI ROAD PROJECT
Annual Report anel Financial Statements for the year ended June 30,2022

Significant Accounting Policies (Continued)

During the year Kshs 47 million being loan disbursements were received in form of

direct payments from third parties.

10.15 Exchange rate differences

The accounting records are maintained in the functional culrency of the primary

economic environment in which the Project operates, Kenya Shillings. Transactions in

foreign currencies during the yearlperiod are converted into the functional currency using

the exchange rates prevailing at the dates of the transactions. Any foreign exchange gains

and losses resulting from the settlement of such transactions and from the translation at

year-end exchange rates of monetary assets and liabilities denominated in foreign

currencies are recognised in the statements of receipts and payments.

10.16 Comparative figures

Where necessary comparative hgures for the previous financial yearlperiod have been

amended or reconfigured to conform to the required changes in financial statement

presentation.

10.17 Subsequent events

There have been no events subsequent to the financial yearlperiod end with a significant

impact on the financial statements for the year ended June 30, 2022.

f 0.18 Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from

previous year(s). There were no Prior year adjustments in the current financial year.
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_ I{ITUI _ MIGIYANI ROAD PROJECT
and Financial Statements tlte year ended June 30,2022

N TO THE FINAI\CIAL STATEMENTS

S FROM GOVERNMENT OF KENYA

and other from as follows:

2. LOAN EXTERNAL DEVELOPMENT PARTNERS

to 30 June 2022 we received funding from development partners in form of loansDuring the 12

National donors as detailed in the table below:

J. OF GOODS AND SERVICES

Cumulative2020121202u22

to-dateKshs Kshs

203,294,54484,898,73343,416,739Counterpart unds Quarter 1

848,891,366431,073,333irnds Quarter 2 30r,726Counterpart
838,630,0773,184,202Counterpart irnds Quarter 3

1,544,545,605277,615,952Counterpart 1 unds Quarter 4

3,435361,592796,772,22043,718,465TOTAL

Total amounts in Kshs.

Loans
Received as

Direct
Dayments

Amount in
Loan

Currency
Name of Dor lor

Date
Received

FY 2021122 FY 2020t21

KshsKshsKshsUSD

Loans Receir ed from Multilateral Donors
1,501,838,87446,932,465584,221.80 46,932,465Exim Bank o China FY 2021122

1,501,838,87446,932,46546,9321465Total

FY
2020121FY 2021122

Cumulative
Total

Payments
Total

Payments

Receipts
and

payments
controlled

by the
entity

Payments
made by

third parties

KshsKshsKshsKshsKshs

28,522,6616,412,30068,200el &.
68,200

Domestic tra\
subsistence

11,233,23933,120Advertising a

servlces
rd

39.755.9006,445,42068,200Total 68,200

13
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Annual Report and Financial Statements for the year ended June 30,2022

4. ACQUISITION OF NON.FINANCIAL ASSETS

5. (i) cAsH AND CASH EQUMLENTS C/T'Wn

Bank Accounts

6. ACCOUNTS PAYABLES. RETENTIONS

FY 2021122 FY 2020121

Cumulative

Receipts
and

payments
controlled

by the
entity

Payments
made by

third parties

Total
Payments

Total
Payments

Kshs Kshs Kshs Kshs Kshs

Construction
ofroads

43,650,265 46,932,465 90,582,730 2,241,304,383 18,758,220,129

Acquisition
of land

200,000,000 281,540,484

Total 43,650,265 46,932,465 90,582,730 2,441,304,383 19,039,760,613

202u2022

Kshs

2020t2021

Kshs

Local Currency Accounts

Total Local Currency

202012021

Kshs

202u2022

Kshs

National Bank Of Kenya

A/C No. 0100132733200

Total

Description 2021-2022 2020-2021

Kshs Kshs

Retention

Total

t4
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and Financial Statements the ended June 30, 2022

7. CHAN ES IN ACCOUNTS PAYABLE -RETENTIONS

8. FTJND CE BROUGHT FORWARI)

2020-2021Description 2021-2022

KshsKshs

149,138,709Retentions a i at lst July

Closing accc unts payables as at 30ft June

(149,138,709)Change in p: yables

2020n021202U2022

KShsKShs

Bank accoun s

Total

t5
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Annual Report and Financial Statements for the financial year ended June 30,2022

12. OTHER IMPORTANT DISCLOSURES

12.I PENDING ACCOUNTS PAYABLE Annex 3

12.2 EXTERNAL ASSISTANCE

a). External assbtance relating loans

b) Undrawn external assistance

Balance c/f
FY

202u2022

Paid during the
year

Balance b/f
FY 202u2022

Additions for
the period

KshsKshsKshsDescription Kshs
1,837,736,47385,582,7301,669,384,329Construction of Roads 253,934,874
1,649,610,8366,374,950Acquisition of Land 1,643,235,886

79,500,3745,000,00023,118,974 61,381,400Supply of Services
3,566,847,68490,582,7301,7371140,680Total 1,920,289,734

FY 202u2022 FY 2020t2021

Description Kshs Kshs

Extemal assistance received as loans 46,932,465 1,501,838,874

Total 46,932,465 1,50118381874

FY 202112022 FY 202012021

Description Kshs Kshs

Extemal assistance received as loans 46,932,465 1,501,838,874

Total 46,932,465 1,501,838,874

Purpose for which
the undrawn

external assistance
may be used

FY 202112022 FY 2020t2021

Description Kshs Kshs

Undrawn external assistance -
loans

Road Construction 46,932,462

Total 46,932,462

t6
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_ KITAI _ MIGWANI ROAD PROJECT
and Financial Statements the ended lune 30,2022

of external assistance

d Purpose use of external assistance

f. External

This relates to

entity

paid by Third Parties on behalf of the Entity by Source

assistance paid directly by third parties to settle obligations on behalf of the

FY 202u2022 FY 2020t2021

KshsDescription Kshs

1,501,838,874Bilateral don 46,932,465crs

46,932,465 1,501,838,874Total

FY FY
2020t2021Payments M

FY
202u2022ade by Third Parties

Kshs Kshs

1,501,838,874Acquisition c 46,932,465f Assets

46,932,465 1,501,838,874TOTAL

FY 2020t2021Fv 2021D022

KshsDescription Kshs

1,501,838,874Bilateral donc 46,932,465:s

1,501,838,874Total 46,932,465

t7
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KIBWEZI - MATOMO _ KITAI _ MIGWANI ROAD PROJECT
Annual Report ond Financial Statements for thelinancial Year ended June 30,2022

ANNEX 2. RECONCILIATI ON OF INTER.ENTITY TRANSFERS

Eng. Kungu N CP

Director General

1r1 f '1 i'\''l

;r,.j ;. . .j

Kera
Deputy Director (F&A)
ICPAK Member No: 8279

rt (t ,1ir^ a''r).\
.-i i.l i.li:..1 r.r', -

DateDate

Break down of Transfers from the State Depa rtment of Infrastructure

Indicate the FY to which the
amounts relateAmount (KShs)Bank Statement Date

a. Government C Funding
FY 202112216,80009t0712021

FY 202112251,4000910712021

FY 202u2225,766,843t4t0712021
FY 202112212,883,422r4t071202t
FY 20211224,698,2742010912021

FY 202112286,208tglr0l202r
FY 2021122215,5 18t811012021

43,718,465Total
b. Direct Payments

NONE

Total
c. Others

NONE

Total
43,718,465TOTAL(a+b+c)
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