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REPORT

FOR THE YEAR ENDED 3OTH JUNE 1996

It is with great

and Accounts for

that we Present our 5th Annual RePort

7996. The main high-
pleasure

the year ended 3Oth June,

lights are as below: -

IJTEMBERSHIP

The

the

the

SchemestartedtheyearwithS2Lmembers.Inthecourseof
yearSsmembersjoinedtheScheme,32membersresignedfrom

Schemeand3diedleavinganumberofST4attheendofthe

During the

aggressive

a nosedive

pursue an

rates took

year. currently there are two pensioners and two eligible widows'

FINANCIAL PERFORI4ANCE AND INVESTI{ENT POLICY

year, the Board of Trustees continued to

investment policy, although the interest

in the last half of the Year'

The pensions fund rose from Kshs.gg,L6L,203.90 at the beginning

oftheyeartoKShS.l3g,T2o,SS3.25attheendoftheyear.The
growth was therefore 4:z as compared with 5og in the previous year'

The rates of interest on certificates of deposits dropped from

2Szp.a.to22zp.a.whilethoseonfixed'depositsdroppedfrom

222 to as low as 1gB p.a. This faII affected our income negatively.

A policy

year. At

of investing in shares was

the end of the Year, 7Z

form of shares as comPared to 18

pursued in the course of the

the total funds was in the

the previous Year.

of

in

----/3
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the end of the year, about 5? of the total funds was tied

inKenyaNationalAssuranceLtd"whichhasnowbeenwound
WehavelodgedaclaimforrecoveryoftheSameaScreditors.

The net income for year was Kshs.20,601,339.90 representing 16'15u

returnondeposits.TherateofreturnonstockswasT.5z.

TherewasnoarrearsfromtheUniversityintermsofmember's

contributions. Our investments with various financial institutions

rosefromTg.2milliontot23million.oneoftheinstitutions

Kenya Finance Bank Ltd., holding about L2Z of the total deposits'

proved not to be very stable and has since been placed under the

management of Central Bank of Kenya'

The Board of

at a cost of

Kenya AirwaYs

Trustees acquired more shares in National Bank Ltd"

Kshs .4,500 r 000 - 00. Shares were also acquired from

at a cost of Kshs -1,643,085'00' The market values

Kshs. 5, l-O0,OOO. OO and Kshs'L,759'925' 50of these shares was

respectivelY.

There were a few changes in

Ivlr. D. Nandwa resigned from

by !1r. D. N. N joroge.

ACTUARIAL VALUATION

The actuarial valuation of the scheme as at 31st l'larch ' 1996' was

finalised. The actuary reconrmend.ed that although the scheme was

notunderfundeditwasnecessarytorevisetheemployer's

contribution from 15E to 2oz. This is yet to be effected.

BOARD OF TRUSTEES

membershiP of the Board of Trustees'

Board membershiP and was rePlaced
the

the

""/q
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The secretary I,[r. M.T. Chepkwony proceeded on a one-year study

Ieave in the course of the year. During his absence the acting

secretary was I4rs. I,1. L. Akutekha. Mr. C. S. Nyameino represented

Mr. H. Kipkemboi who was also away on a one-year study leave'

CONCLUSION

Finally on behalf of the Board of Trustees, I wish to extend my

sincere gratitude to the university council, and the university

I,lanagement for the support given to me personally and the Scheme

as a whole. I also thank the entire staff of the Pensions scheme

for their contribution to the success of the scheme.

a

ARAP BII
RMAN

TRUSTEES.

K.
I
OF

MR. E.
CHA
BOARD
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0I THB AUDITOR_GENI]RAI, (CONPORATIONS) ON THH ACCOTINTS

LINIVERSITY PENSiONS SCHETI]I }'OI1 THE YEAR I|IIIDED

L i'iirve L'.\ali)lrIed the accortnts 'rf ['1oi University I'etrsiorrs

Scheme f or LIic: year enclecl 36 'Iune 1996 ' I havr" obta Lned trll

trre iuformation" anct expr,rnuiit)ns rvhich were c''ollsiderecl

IleCeSSa]:yfortlrepurposeofr;herruciit.Properboolcsof
,r.ccourlt. have f:i:en maiirtaineci ancl the lccount's "11:"l..lllve 

been

itrepare.cl uncltl . liru histor.iclri cost convention iIr'!:'r lll agree-

rnctrtt,ill'rewit.haudt"ornpl)'witnEh'etermsoftheTrust'Dce'd
irncl Ir'ul es.

Except for the reservation referect to herebelon" the

wilenreacltogotrr"rrviththentltcstherecln,present,tt,
ancl fair..vierv of the fiuarrc-.iar position of the sc"ltenic

3O June L996 ancl of its ="tpt-us' and tlle. s;tatetnenL of

-i.n []rt; rinanciol pt;*it i"n f or' 1'he ycar -Llren e'ltcl')cl '

1996

INVESTil,IEN{S AN D DE POS ]TS

\f . K. Klil,lEI
AUDITOR-GENItTAL T:ORPO;1A'IIONS )

.4 Apri L 1-997

As rtrdj cated in }Iote 1( i j ) to the [L(:CoulltS, Kettvir Nat,iotilrl

Assur':rnce Cornpan-y Limited 'vlis 1:ut uncler. r'eceivership iu
.ittIv 1996. C;;;Lqueutly trre' pisition wil'ir regarcl to r'lte

B.lane.. sheet I{e.ya Nationai i.=,.rr"n"" cr:m1:any Ltd Investntent

.ligure of rsirs.i,iB6,593 itrrived aI irs per Note I 1'o t]ie

accuun.Ls could ttot be o"""'iaineci' Also not possible io
ascertlr"in ,,virs t.5e positio. ;i;h reg*rd to a,otire'' tlr:,os;it ''f
Kshs .L(;,i42,56i inLtuOeci in the tsllance Iixc'cl DeposiLs f igitre
of Kslrr. .723,Oi'.L,'729 bec'aus(-] iu'''y"-Iittancc BaIrk L'"d was put

uncIeI' l'e(leivership in October--r"ggO' The Universitl't i:zr"s i'n

I.ebrua:^y 1gg7 iiiiir*".t n.l" i t .i s miilcing e1-ro,ts t, i cco\.c|1'

the investnitlnLs f rom tlte two I tlsti'Lutions '

ac Ll()u11 [ sj

t I'ue
r1s at

L'.t-I:t n ge s
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UNI VERSITY PENSIONS S
I{OI

BALAN CE SHEET FOR THE

YEAR ENDED 3 OTH JUNE, 1996

NOTE

11

Le95 / 95

KSHS.

g1,76'7,890.80

50,228,220.10

14L,996,Ll0-90 98,398,433.90

58t ,7 52 .20 762,770.05

gg,!6L,203 - 95
t42,577 ,863.10

===--=========-=--===========-

7 ,L85,592.60 6,L95, 338. 45

MEMB ERS FUNDS

I'lembers Contributions

Reserve Funds

LIAB ILITIES

Payables

REPRE SENTED BY

INVESTI,IENTS & DEPOSITS

KenYa National Assurance
Co. Ltd-

Fixed DePosits

Investment in Shares

CURRENT ASSETS

Receiveables

Bank

CHEME

10

12

13

9

r23,054,729 -L5

9,L43,085.00

=============-

L994/ 95

KSHS.

68,71L,553.70

29,626,880.20

7 g ,222 ,039 - 45

1,000,000.00

10, BO8, 576. 9o

1,935,249.15

=============

8

7 2 ,851 ,329 . 3 5

342,!27 -00

L42,577 ,863. 10 gg ,L6]-,203 - 95

Trustees

SecretarY
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MOI UNIVERSITY PENSIONS SCHEI{E

INCOIVIE AND EXPENDITURE FOR THE YEAR ENDED

3OTH JUNE L99 6

7995 / 96

INCOI\,IE

Income from Investments

Dividend Income

Other Income

EXPENDITURE

Bank Charges

Lump Sum PaYments

Interest on Refunds

Pension Payments

NET INVESTMENT INCOIITE

KSHS:

20,6L6,7 81.70

150,000.00

6,526.90

20,773,308.60

50,989.20

L04,461. 50

16,518.00

20 ,601, 339. 9o

7994/9s

KSHS:

13 ,123 ,882 .90

13,123,882.90

8,760.50

55,568.30

35,205.95

L6,518.00

13,007,830.15



STATEMENT

}1OI UN IVERSITY ENSIONS SCHET4EP

OF CHANG ES IN FINANCIAL POSITION

YEAR ENDED 3 OTH JUNE 1996

t99s/ 96

KSHS:

8

FOR THE

L994/95

KSHS:

20,601,339.90 13, o07, 830. 15

784,306.00

22,996,337.L0 18,312'669'15

43,5g7,677.00 32,L04'805'30

B, 143,085. oo 1, ooo, 000 ' 00

35 , 454 ,592 - 00 31,l-04,805.30

SOURCE OF EUNDS

Surplus for the Year

Prior Year Adjustment

OTHER SOURCES

Members Contributions

APPLICATION OF FUNDS

Purchase

Increase

of Shares

in funds

CHAN GES IN WORKING CAPITAL

Increase in dePosits

Decrease in receiveables

Decrease (Increase) in PaYables

(Decrease) Increase in cash

Increase in working caPital

=============

43,832,689.70

(6,965 ,99 3. 4o)

181,017-85

(1,593,L22.15')

35 , 454 ,592 - 00 31,104,805.30
=============- =============-

32 ,697 ,830 . 7 5

(2,248,509.50)

(80,987 -45)

736,471.50
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MOI UNIVERSITY PENSIONS SCHEME

NOTES TO THE ACCOUNTS FOR THE

YEAR ENDED 3orH JUNE, 1996

1. PRINCIPAL ACCOUNTING POLICIES

The accounts are
convention. The

policies used:-

(i) rNcoME

( ii)

Income from investments
and received during the

MEMBERS FUND:

This represents the transfer values from Kenya National

Assurance Company at the commencement of the scheme plus

the cumulative total of employer's and staff contributions
fortheemployeeinmembershipasat30thJune,1996.The
portionwithKenyaNationalAssurancehadnotbeen
transferred to the Scheme as at 3oth June ' L996 ' but

continued to attract interest at 158 p'a' on a Deposit

Administration Scheme with them. However, the company has

beenputunderliquidationandweexpecttoknowtheposition
very soon.

2. MANAGE}4E NT OF THE SCHEME

Moi University Pensions Scheme is a defined benefit Scheme' self

funded and managed by a board of Trustees'

3. },IEMBERSHIP AND CONTRIBUTION

EmployeeSonSeniorandl4iddlelevelservingonpermanentterms
are eligible to be members. The scheme is contributory where

the employer contributes 158 of the basic salary of an employee

and the employee contributes 5g of the same'

4. ADMINISTRATION EXPENSES

AtI administration overheads are fulIy borne by the university'

WITH-HOLDING TAX

is exempted from paying with-holding tax'

VALUATION

prepared in accord'ance with historical cost

following is a summary of the more important

represents amounts receiveable
year.

5

6

The Scheme

ACTUARIAL

The

The

to

Actuarial Valuation of the Scheme was completed

Actuary recommended' the employer' s contribution
2O"d while the employees' contribution remains at

as at
to be

58.

31. 3 .L996.
increased



10

7. ACCRUED INCOME

National Industrial Credit Ltd.

Kenya Fj-nance Bank Ltd.

Housing Finance Co. of Kenya Ltd.

National- Bank of Kenya Ltd.

Kenya Commercial Bank Ltd. (CDs)

Kenya Commercial Finance Co.

This represents accrued interest

receiveable from investments as

at 30.6.96

RECEIVEABLES

Moi Universj-ty

Others

652 315.55 4L9 186.85

2,214 ,69 0.55 I ,377 ,03 6. 00

t99s / 96

KSHS.

7t1 , 685 .25

584,506.75

567 ,899. 30

tgg ,283.70

34,873.20

601, 8 25.60

L994/95

KSHS.

48,934.60

181,510.55

399 ,7 46.40

327 ,651 .60

8,541,57 3.00

889,967.00

2,85r,329.35 10,808,576.00



8. FIXED DEP OSITS

National Industrial Credit Ltd'

KenYa Finance Bank Ltd'

Housing Finance Co' of KenYa Ltd

National Bank of KenYa Ltd'

KenYa Commercial Bank Ltd'

Kenya Commercial Finance Co' Ltd'

9 KENYA NATIONAL ASSURANCE CO. LTD.

Balance BIF

Add: Interest Receiveable

Balance Carried
Forward as at 30 ' 6 ' 96

10. RESERVE FUNDS

Balance Brought Forward

Surplus of Income over Expenditure

Balance Carried Forward

as at 30-6-96

11. MEMBERS CONT RIBUTIONS

L6,7 42,560 - B5

24 ,509,938.20
35 ,625 ,829 -25

!7 ,000,000.00
29, L16 , 400.85 8,754, 154.50

L23,054,729 . r5 79,222,039 -45

============--= =============

6,L95,338.45
99L,254.15

7 ,186,592.60
=========--==

29 ,626,880 - 20

20 .60L, 339.90

50,228,220.l-0
===--===--=====

68 ,77L ,553 - 70

23,7 04, 354.10

403,304.45
359 , 465.50

752,770.05
=--========

L995 / 96

KSHS:

11

1994/95
KSHS:

2,091,469.00
L7 ,161,8 45 -25

22,729,040-45
18,485,530.25

Members Contribution
Contributions during

Brought Forward
the Year

92,475,907.80
=======--=====

Less: Refunds
708 ,017.00

97,767,890.80
=============

12. PAYABLES
315,602.60

Resignees
Deceased

266 149.50

581,752.20
==========

13. INVE STMENT INS HARES

Asat30thJune,tgg6,theinvestmentinshareswasaSbelow:-



A},IOUNT INVESTED PAR VALUE

L2

MARKET VALUE

KSHS.

L,705,000.00

5,115r000.00

L ,635 ,7 82.40

9L6 ,630.00

958,-352.50

L0r330,754.90

INSTITUTION

L. National Bank of

2. National Bank of

3. KenYa AirwaYs

4. _larclaYs 
Bank

5. KenYa Commercial

TOTAL

KenYa

KenYa

Bank

IN KSHS.

KSHS.

L,000,000.00

4,500,000.00

L,643,085.00

1,000,000.00

L, ooo, ooo. oo

9,143,085.00
============

OF SHARES

KSHS.

5. 00

5. 00

5.00

==============

The value of investment

is based on cost Price'

in shares as reflected in the Balance Sheet


