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Lesal Basis for the Publication of the Ouarterly Economic and Budeetarv Review
Report

The Economic and Budgetary Review Report is Published in accordance with
Section 83 of the Public Financial Management Act, 2012. The law states that:

Accounting officer to prepare quarterly reports for national government entity.

83. ( I ) An accounting officer for a national government entity shall prepare a report for
each quarter of the financial year in respect of the entity.

(2) In preparing a quarterly report for a national government entity, the accounting
officer shall ensure that the report-

(a) contains information on the financial and non-financial performance of the entity;
and

(b) is in a form that complies with the standards prescribed and published by the
Accounting Standards Board from time to time.

(3) Not later than fifteen days after the end of each quarter, the accounting officer shall
submit the quarterly report to the Cabinet Secretary responsible for the entity and the
National Treasury.

(4) The Cabinet Secretary responsible for an entity shall forward a copy of the report to
the Cabinet Secretary and Controller of Budget.

(5) Not later than forty five days after the end of each quarter, the National Treasury
shall-

(a) consolidate the quarterly reports and submit them to the National Assembly and a

copy of the reports to the Controller of Budget, Auditor-General and the
Commission on Revenue Allocation; and

(6) publish and publicise the reports

(6) In the case of an entity that is a state corporation, the accounting officer for the
corporation shall submit the quarterly report to the Cabinet Secretary responsible for the
corporation who shall, upon approving it, forward a copy to the Cabinet Secretary.



HIGHLIGHTS OF THE THIRD QUARTER ECONOMIC AND
BUDGETARY REVIEW z 201212013

l. Recent Economic Developments
Kenya's economy expanded by 4.7 per cent in the third quarter of 2012,
compared to 4.0 per cent growth recorded in the same quarter of 2011. The
expansion was more robust in comparison to the preceding quarters of 2012,
primarily due to strong performances of the Agriculture and Forestry, Fishing,
Manufacturing, Transport and Communication and a turnaround in the
performance of the Electricity industry.

2. The Overall Fiscal Balance
The cumulative overall fiscal balance, on a commitment basis (excluding
grants), amounted to a deficit of KShs. 228.8 billion (equivalent to 6.1 percent
of GDP), as at end-March2013, compared with a deficit of KShs. 141.9 billion
(equivalentto 4.3 percent of GDP) in a similar period in FY 20lll12.

3. Total Revenue Collection
The central government cumulative revenue collection including A-I-A as at
end of March 2013 amounted to KShs. 564.0 billion (equivalentto 14.gpercent
of GDP) against a target of KShs. 662.3 billion or 17.5 percent f GDP. This
represented an underperformance of KShs.98.2 billion.

4. Government Expenditure and Net Lending
The central government cumulative expenditure and net lending for the period
ending 31't March2Ol3 amounted to KShs. 792.9 billion. This was KShs.
147.1billion below the target of KShs. 940.0 billion and was largely attributed
to low absorption in operations and maintenance, low uptake in pension's
payments, as well as slow utilization of domestically and foreign financed
development expenditures.

5. Guaranteed Loans
At the end of the third quarter of FY 2012/13, the central government paid a

total of KShs. 890.1 million on guaranteed loan repayments against the
projected debt service on guaranteed loans of KShs. 892.5 million. The
difference was mainly due to exchange rate effects.

6. External Financing
External financing amounted to a net borrowing of KShs. 33.8 billion
compared to a net borrowing of KShs. 27.3 billion in a similar period in FY
20tt/12.
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V. Net Domestic Borrowing
Net domestic financing amounted to KShs. 165.5 billion (equivale nt to 4.4percent of GDp) in the Fy zol2/13, compared to the programme target ofKShs. lll-2 billion (equivalent to 3.0 percent of GDp).

E. Domestic Debt
Total gross domestic debt stock increased by l4.3percent from KShs. g5g.g
billion as at end-June 2012 to KShs. gS2.ouittion by the end of M arch2013.

9. External Debt
The total external debt stock stood at KShs. 8l g.g billion at the period endingMarch 2013' The debt stock comprised of multilateral debt (59.9 %o),bilateral
debt (3l.2yo), Exporr credit debt (l .g%) and commercial banks (7.r%).

vii
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1.0 RECENT ECONOMIC DEVELOPMENTS

1.1 Economic Growth

Chart 1: Real GDP growth

l.Kenya,seconomyexpandedby4.Tpercentiilh"thirdquarterof20l2compared4.0
per cent growth recorded in the ,u*" q,ru.t". of 201 I ' The expansion was more robust in

comparison to the preceding quarters of 2o12, primarily due to stron^g performances of the

Agriculture and Firestry, Firtring, Manufactuiing,- Transport and Communication and a

ttrLaround in the performance of the Electricity industry.
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2. Agricultural and Forestry sector recorded an improved performance of 6'9 percent

compared to a paltry growth of 0.2-in the same quarter "f ZOl 1' The remarkable growth was

largely supported by improved and well spread iains during the second and third quarters of

the year. Negative "ff""i 
of the maizedisease, mainly 

"*p"ii"t'"ed 
in parts of the South Rift'

were more than offset by the good rains in most parts of the.co.untry' consequently'

production of key crops inttuaing maize,beans, .rgui"ut" and fruits increased significantly'

3. Manufacturing sector grew by 4.8 per cent in the third quarter compared to a growth of

2.3 percent during the same quarter of 2ol r. The growth in the sector was largely supported

by strong "*pur,rii' 
in the manufacture of foods mainly buoyed by a rebound in processing

of sugar which expanded by 48.7 p* "*, 
during the ihird quarter of 2ol2' compared to a

contraction of 38.2 per cent in a similar quarter of 2o11' Other food products whose

processing irr"r"ur"d significantly include belr, wheat flour and maize meal' which grew by

lT.l,16.3andg.3percent,respectively.However,softdrinksanddairyproductsdeclined
considerably by tti.g and 10.4 per cent, respectively' Manufacture of motor vehicles tyres'

laundry and toilet soaps recorded tfre higt,esi growths in the non-food category overthe same

I

period.



R[:( l:N I 1:( ()N()i\4 l( i)t:Vt:t_()l,Ml:N l S
4. Electricity and water supply recorded 13.7 per cent growth in the third quarter of 2Ol2
compared to a contraction of I l.l per cent over a similar period in20l l. Theturnaroundwas
primarily due to high level of rainfall experienced in the water catchment regions for
electricity generation. Hydro electricity generation expanded by 39.0 per cent during the
third quarter 20 l2 compared to the corresponding quarter of 201 I . However, generation of
power through geo-thermal and thermal declinedby 2.3 and 25 2 per cent, respectively
Electricity production increased to 5l 1.3 million KWh during this period compared to
489.9million KWh in the same period of 2Ol I

5. Hotel and Restaurant sector slowed to l.l per cent in the third quarter of 20 12 from2.I
per cent in the same quarter of 2Ol l. This slowdown was primarily on account of terrorism
threats posed by political instability in Somalia and a deiline in itre economic fortunes of
major tourist sources like the USA and European countries. As a consequence, tourist
arrivals through Jomo Kenyatta and Moi international airports declined from 3g3,ll0
visitors in the third quarter of 2Ol1 to 342,135 visitors during the third quarter of 2012.

6. The Construction industry expanded by 0.6 per cent during the third quarter of 2Ol2
compared to a growth of 3.6 per cent in a similar period oi zon. The considerable
slowdown in the activities of this sector was mirrored irrthe production and consumption of
cement whose growth slowed to 0.6 per cent and 1.5 pei cent during the third quarter
compared to expansions of 8.9 and 7 .7 per cent, respectively over a similar period in 201 I .

The slowdown in the activities of the construction sector is attributable to the prevailing high
interest rates experienced during the period.

1.2 Inflation

7. Inflation eased to 4.1I percent in March 2013 from 4.45 in February, down by 34basis,
largely in food and non alcohol beverages (Chart 2). Favorable weather condition with
adequate rainfall resulted in increased food supplies and use of hydro generated electricity.

Chart 2: Inflation
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8. The tight monetary policy adopted by the Central Bank of Kenya since November
20l l also contributed to the easing of the inflation. The inflation is t-herefore, expected to
remain within the 5 percent target.

2
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1.3 Balance of PaYments

g. The current account deficit widened by 39.0 percent to US$ 4,862 million intheyearto

February 2013 from US$ 3,503 million in the year to February 2012. This reflected 15.0

percent deterioration in the merchandise account deficit. However, there was a marginal

i*pror"*ent in the services account of 1.0 percent (Table I a).

10. Kenya's overall Balance of Payments position improved from a surplus of US$ 129

million in the year to February 201 I to US$ 61 3 million in the year to February 201 3. The

improvement in the balanc. of pry-ents was attributed to performance of the capital and

financial account, which more than offset the deterioration in the current account (Chart 3).

Chart 3: Balance of ments
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1.4 Foreign Exchange Reserves

ll. The banking system's total foreign exchange holdings increased from US$ 6,216
million in February 2012 to US$ 7,080 million in February 2013. Gross official foreign
exchange reserves held by the Central Bank were US$ 5,290 million (equivalent to 3.9
months of import cover) as at end of February, 20 I 3 (chart 4).

Chart 4: Official International Foreign Reserves
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1.5 Exchange Rates

12. The Kenya Shilling appreciated against major world currencies in March 2013 as
compared to February 2O13. The shilling appreciated by 1.6 percent to trade at an average
Ksh 85.78 against the US dollar, 6. I percent against the Sterling pound to trade at an average
of Ksh 129.4 and appreciated by 5.6 percent against the Euro to trade at an average of Ksh
I I I .3. [n the EAC region, the Kenya Shilling depreciated against the Uganda shilling and the
Tanzania shilling by 0.3 percent and 0.4 percent respectively in March 2013. (Chart 5).

Chart 5: Exchange Rate (KSh/Foreign Currency)
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1.6 Money and Credit

13. Growth in broad money supply, M3, accelerated to 15.7 percent in the year to March
201 3 from 14.5 percent in the year in March 2012, but was below the target for March 2013.
(Chart 6).
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Source: Data from CBK.

1.7 Interest Rates

14. The weighted average interbank rate increased to 9.04 percent in February 2013 from
5.89 percent in January 2013, but declined to 8.76 per cent towards end of March 2013. The
repo rate increased to 9.16 percent in February 2013 from 6.47 percent in January 2013, but
increased to 9.41 per cent during the week ending March 2013.In addition, the 91-day
Treasury bill rate increased to 8.38 percent in February 2013 from 8.04 percent in January
2013, but later increased to 10.47 in March 2013. (Chart 7)

15. Commercial banks average lending rates declined marginally by 0.11 basis points to
17 .73 percent in March 2013 from 17 .84 percent in February 2013, while the average deposit
rate increased to 6.54 percent in March2013from 6.29 percent in February 2013.

16. Recent downwards adjustment of the CBK policy rate from I I percent in November
2012 and further to 9.5 percent in January 2013 has led to reduction in short term interest
rates.

l$"$$ei""-9"{""1{"$*l"t".t""i"t
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Chart 7: Trends in Interest Rates
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1.8 Capital Markets

17. The Capital market recorded a mixed performance with some gains in the equities
segments and a weak performance in the bonds markets. All key equities indices gained as
well as market capitalization, maintaining an upward rally. Equity turnover fell due to
reduced share prices. The NSE share index (NSE 20) improved marginally from 4,518.59
points in February 2Ol3 to 4,860.83 points in March 2013. (Chart 8).

18. Bond trading activity declined to Ksh 4,797.8 million for the period ending March,
20l3 from KSh 7,245.1 million as at end February,2013

Chart 8: Performance at the NSE
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2.0 FISCAL DEVELOPMENTS

2.1 Fiscal Outturn

19. As at end of third quarter of FY 2012113, cumulative overall fiscal balance (on a
commitment basis and excluding grants), amounted to KShs. 228.8 billion (equivalent to 6.1
percent of Gross Domestic Product (GDP)) against a targeted deficit of KShs. 277.7 billion
(equivalenttoT.4 percent of GDP). Over the same period in the FY 2Ol1/12, the fiscal
deficit stood at KShs. 141.9 billion (equivalent to 4.3 percent of GDP). Including grants, the
fiscal balance (on a commitment basis) recorded a deficit of 5.7 percent of GDP against a

targeted deficit of 6.2 percent of GDP (Chart 9 and Table I).

Source: Ministry of Finance

C'h:rrt 9. Fiscitl B:rl:rnce Nl:rrch 2013
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Table 1: Budget Outturn, Cumulative Ending 31't

March 2Ol3 (I(Shs. Million)
20tt/2012

Actual
2012t20t3 Deviation

gro\ryth
20l2l20l3 as a o/o

of GDP
20tt/20t2
Actual as

a o/o of
GDP

Actual Targets Actual Targets

A. TOTAL REVENUE AND
GRANTS
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Others
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Appropriation-in-A id
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465.170
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t28,633
< s)?

11 175

39.6 l3
t 0,958

5,284
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576.143

564.O24
s1t so)
42.459
63.08 8

243,592
t34,455
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43,455
1) /11,)
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6.391
\'7))

662,271
6to.422
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66,5 l0
259.'784

169.683

8.9 l4
5 5.4t44

5l,849
43.655

0

r 1,7s3
3 1.902

705.925

(98,247\
( 78.tt29 )

( 7.srilt )

(3,422)
(l6.le2)
(35.227 )

(4.37 t )
(l2,o2e)
(re,4 lri)
(3 l.s3s)

0

(s,3 s6 )
(26.179',)

(129.782)

11.7 4
t4.28
16.05

8.7 7

19.96

4.53
(17.74')

30.20
(18.13)

10.60

I l.7l

21.06
0.85

14.94
t4.08
t.t2
1.67

6.45

3.56
o.t2
l.l5
0.86
o.32

o.00
o.t'7
0.15

15.26

17.54
I 6.17

r.33

1.16

6.88

4.49
o.24
t.47
1.37

1.16

18.70

0.31
0.84

15.72

15.38
14.18

t.t2
1.7'7

6.19
3.92

o.t'7
t.o2
l.2t
o.33
0.00
0.r6
0.17

B. EXPENDTTURE and NET
LENDINC
l. Recurrent

Domestic Interest

Foreign Interest Due

Pension

Wages and Salaries

O & M/Othcrs
2. Development and Net
Lending
3. CCF

646.6G

455,91I
56.092

5.099

t9.645
164.246

2 10,829

190.752

0

792.462

572.670
'78.929

8.132

17.438
ln, ))<
265.346
220,t92

0

s88,567
69.225

8.7 32

3 1.756

196.050

282.804
347,636

939,953

3.750

( r s,8e7)
9.704

0

(14.3trJ)

6.1'7 5

( 17.458)
(127,444)

(l47,0e1)

(3-750)

25-61

40.7 I

7 t.24
(t 1.24)

23.t2
25.86
15.43

22.61

15.17

2.O9

o.23

o.46
5.36

7.O3
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2 l.oo

0.oo

15.59

1.83

o.23

0.84
5.19

7.49

9.21

24.90

0.10

19.71

13.89

1.7 I

0. l6
0.60
5.01

6.43

5.81

0.00
C. DEFICIT EXCI-.CRANT
(Commltment basis)
D. DEFICIT INCL.GRANTS
(Commitment basis)
E. ADJUSTMENT TO CASH
BASIS
F. DEFICIT INCL.GRANTS

(Cash basis)

( l4l ,88t )

( r 30.922)

(3,366)

(134,288)

(228,838)

(216,719)

17,396

(ree,323)

(277,682',)

(234,O28)

I,3t8

(232,710)

48.a44

17,309

16,078

33.387

6t.29

65.53

(616.80)

44.43

(6.06)

(5.74)

0.46

(s.28)

(7.36)

(6.20)

o.03

(6.16)

(4.32)

(3.ee)

(0.10)

(4.0e)

C. FINANCIN(;
l. Foreign financing

Disbursernerrts

World Bank ('ountcrpart
Refinancing

Project C'ash Loans

Loans AIA
RepaymL-nt due (crlrrent)

Change in arrcars (current)

Repayment ( arrears )

2. Privatizatiorr procceds

3. Domestic linancing

r 34,288
27.315

46.1 3 1

0

13.258

32.f113

(20. l3,t)

t.3 I tt

0

0

t06.97-l

199.323

33.797

51,296

0

13,906

3 7.390

(2O.947)

3.417

o

0

165.526

232.71O

121.489

t 42.436

0

30,086

I 12.350

(2O.947)

0

0

o

IIr.22r

(33,387)
(87,692)

(91 . r 3e)

o

( 16.I IrO)

(7 4.959)

o

3.447

0

0

-s4._i05

48.43

23.73

I 1.20

4.ti9

t3.74

4.O4

16 t.5_l

54.7 4

5.28
o.90

1.36

0.00

0.3 7

0.99

(o.s s )

o.o9

o.00
0.o0
4.311

6.16
3.22

3.77

o.80

2.98

(0.s s )

2-95

0.40

1.00

(0.61 )

o.04

0.00
0.o0
3.26

4.O9

0.83

t.4t
0.00

MEMO I-I'E}T
GDP ESTII!1,A-TE 3.28 t .200.0 3,775.400.0 3.77s.400.0

* Prov isional
Source: Ministryot'Finance

8



Irl S('AL I)lrVt:l-()l'MtrN'l-S

2.2 Revenue

20. By the end of March 2013, total cumulative revenue collection including A-I-A, was
below the target by KShs. 98.2 billion. Ordinary revenue collection amounted to KShs. 531.6
billion against a target of KShs. 610.4 billion, resulting in an under performance of KShs.
78.8 billion. Cumulative ministerial A-I-A recorded an under performance of KShs. 19.4
billion for the period under review. The A-I-A, especially from the universities had not been
captured in the ministry's expenditure return for the period under review (Table 2 and Chart
t0).

Table 2: Government Revenue and External Grants, Third Quarter
Ending 31st March, 2013

hs. Million

l/ includes aviation, land, fbrest, mining, rent of buildings, trade licenses, llnes and fbrl'eitures, other taxes,
reimbursements and other fund contributions, and miscellaneous revenue.
2/ includes receipts liom Road Maintenance Levy Fund and A-l-A liom Universities
Source: Ministry of Finance

2l . As a proportion of GDP, total cumulative revenue and grants in the period under review
was I 5.26 percent compared to I 5.72 percent in the corresponding period of the FY 2Oll/12.
External grants amounted to KShs. l2.l billion against a target of KShs. 43.7 billion,
representing an under performance of KShs. 31.5 billion.

9

2012/1320lt/2012
Actual

Actual Target

Deviation

Total Revenue

(a) Ordinary Revenue

Import Duty

Excise Duty

PAYE

Other Income Tax

VAT Local

VAT Imports

Investment Revenue

Traffic Revenue

Essential Supplies Revenue

Others I /

(b) Appropriation In Aid 2/

External Grants

Total Revenue and External Grants

504,783

465,17O

36,587

57,999

116,299

86,7 53

59,787

68,846

\ \)')

1,677

18,333

13,365

39,613

10,958

515,741

564,O24

531,592

42,459

63,088

l4l,069

t02.523

65.645

68,8 r 0

4,543

I ,931

17.795

23,729

32,432

l2,l20

576,143

662,271

61o,422

50,o47

66,510

149,153

r 10,032

82,201

87,482

8,914

) a7)

23,136

29,877

51,849

43,655

705,925

(98,247)

(78,829)

(7,588)

(3,422)

(8,684)

(7,508)

(16,556)

(18,672)

(4,371\

(s41)

(5,340)

(6,148)

(19,418)

(3r,535)

(129,782)

15.72 15.26 18.70Total Revenue and External Grants as
a percentange of GDP
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2.3 Expenditure

22. Total expenditure and net lending, for the period under review, amounted to KShs.
792.9 billion, against atarget of KShs. 940.0 billion. The shortfall of KShs. 147. I billion was
attributed to lower absorption recorded in both recurrent and development expenditures by
the line ministries (Table 3 ond Chart 1!. Recurrent expenditure amounted to KShs. 572.7
billion, against a target of KShs. 588.6 billion, with underperformance recorded in operations
and maintenance, and pensions, which accounted forKShs. 17.5 billion, and KShs. 14.3
billion, respectively. The lag between spending at the district level and reporting to the
headquarters attributed to expenditure underperformance.

23. Actual foreign interest payments amounted to KShs. 8.7 billion, compared to KShs. 5. I

billion in the same period of the 20lll12FY. The domestic interest payment totalled KShs.
78.9 billion, which was higher than KShs. 56.I billion paid in the corresponding period of
the previous financial year, mainly due to higher borrowing . (Table 3 and Chart 11).
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FISCAL DEVELOPMENTS

Table 3: Expenditure and Net Lending, Third Quarter Ending 31't
March 2013 (IGhs. Million)

Source: Ministry of Finance

20ru20t2
Actual

2012n3 Deviation o/o

Growth

ActuaI Targets

1. RECURRENT

Domestic Interest

Foreign Interest

Pensions

Wages and Salaries

455,911

56,O92

5,099

19,645

164,246

572,670

78,929

8,732

17,438

202,225

588,567

69,225

8,732

3r,756

196,050

(15,897)

9,704

( 14,3 l 8)

6,t7 5

25.6

40.7

71.2

(1t.2)

23.1

Operation and Maintenance

OAV: Change in Pending Bills

Appropriation-in-Aid

21o,829

38,762

265,346

30,785

282,804

48,709

( 17,4s8)

(17,923)

25.9

(20.6)

2. DEVELOPMENT

Development Projects (Net)

Payment of Guaranteed Loans

Appropriation-in-Aid

Change in Pending Bills

3. CCF

190,752

t49,791

1,564

39,398

220,192

174,O28

1,405

44,759

347)636

198,752

1,492

147,392

3,750

(127,444)

(24,724)

(87)

( I 02,633 )

(3,750)

15.4

16.2

(10.2)

13.6

TOTAL EXPENDITURE 646,664 792,862 939,953 (147,O91) 22.5

ll
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24. Total cumulative ministerial and other public agencies expenditure was KShs. 626.7
billionagainst atargetofKShs. 875.I billion. RecurrentexpenditurewasKShs.4&.4billion
against a target of KShs. 532.3 billion, while development expenditure was KShs. 162.3
billion against atargetof KShs. 342.8 billion. The percentage of total expenditures to target
was 71.6 percent as at the end of the period under review. As indicated earlier, the
discrepancy between actual and target expenditures partly reflect the non-capture of the
district expenditures and hence under reporting by ministries. These ministerial expenditures
are therefore, provisional.

25. As at the end March 2013, expenditures by the ministries of Education; Higher
Education, Science and Technology; Medical Services and Public Health and Sanitation
accounted for 44.0 percent of total recurrent expenditure. The Ministry of State for
Provincial Administration & Internal Security accounted for 8.4 percent of total recurrent
expenditure, while the Ministry of Development of Northern Kenya and other Arid Areas,
Ministry of Transport and Ministry of Energy were some of the ministries, which reported
the least total expenditure against their targets.

26. Analysis of development outlay indicates that the Ministry of Roads at 26.9 percent
accounted for the largest share of the total development expenditures, followed by Ministries
of Planning and National Development & V203O, and Energy, which accounted for, 10.5
percent, and 8.0 percent respectively. The development expenditures in large ministries were
below the target because of non inclusion of expenditures from the districts and donorfunds.
Details of the various Ministerial/Departmental and Commissions expenditures for the
period under review are shown in table 4.

t2



I.ISCAL DI:VELOPMENTS

Table 4: Ministerial Expenditures, Third Quarter
Ending 31" March 2013

(KShs. Million)
MINISTRY/DEPARTMENT/COMMISSIONS

Mir-13
Rcccurarl

Vrrhrce Mrr-1.3
DrvcloDmcnt

Vrrlrnce Mrr-13
Tnarl

VrrlrDcc 7" totrl
erpodltur.
to lot.lActu.li Trrget Acturlr Ttr8ct Actu.l' T.r8et

t0r

r02
l0l
104

t05

106

107

t08
t09
il0
ill
tt2

ltl
ll4
lt5

u6
I l7

il8
il9
t20
l2t
111

123

t24
r25
t26
t30
t3t
ll2
I34
135

136
140

t4t
t42
t43

t44
145
146

148

t49
r55
t56
t57
t58

159

t60
163

165

t68
t69

201

203
2U
206
201

208
26
2t0
2il
lt2
2t3
214

Ministry ol Stste for Provincial Adminishtion &
lntemal Secunty
Stale Housc
Ministry- of State for Public Senice
Ministry of Foreign Affai6
(Xfice ofthe Vice-President and Ministry ofHome
Allain
Ministry ofstate for Planning. National Developmcnt
& v2030
Ofiice of the Depury Prime Minist.r and Ministry of
Finance
Minrstry ofState for Defence
Minislrl oi Regional Development Authorrties
Ministry of Agriculturc
Ministr) of Medical Scilices
Office of the Deputy Prime Minister ed Ministry of
l-ocal Covcmmcnl
Ministr-v ol Roads

Ministry ofTranspon
Minist4 of l-abour and Human Re$urce

Dcvelopmenl
MrnistrJ of Trade
Ministry of Juslicc.National Cohesion and

Conslitutional Affarm
Ministry ofGendcr and Children
Ministry of[-rveslock
Ministry of wate. and lrUlation
Ministr; of Environment and Mineral Resourccs
Minist4 ol Cmpcrative De!.lopmenl and

Marketing
Cabinct Office
Minislry of East African Community
Statc Law Oflicc
Judicial Dcpanmcnt
Ministry ofEnergy
Ministry ofEducation
Mrnrstrl of lnfomatron and Comunrcatios
Ethics and Anti-Comption Commission
Ministry ofStatc for Special Programmcs
Ministry of Lands
Mrnistr) of Sratc for lmmrsEtron and R.gislmtion
ofPe6ons
Minisrry ofStatc for National llcrilage and CultuE
Ministr) ofStatc for Youth AfTaire and Spons
Ministry of Highcr Educ.tion.Scimce and

Tcchnology
Ministry of Houing
National Security lntelligenc. Seryicc
Ministry ofTourism
Omce of the Primc Ministcr
Ministry of Public Health and Sanit8tion
Ministry of Forcstry md wildlife
Ministry of Fishcrics Dcvelopmcnt
Ministrl of Nairobi Metropoliran l).v.loprcnt
Ministrt-, of Developmenl of Nothcm Kmya md

Orhcr And Ared
Ministr) of Public works
Ministry of lndstriliation
Dircctomtc of Public Prccecution
( ommissron for thc lmplcmenorion ofthe
Constilution
Rcgistrar of Politrcal Pdies
Witncss Proteclion Agdc)'
Transition Authority
Kcn)-a National Human RiShts and Equalit,

Commission
Independcnl Elecloral and Boundaricscommission
Parliamentary Senicc Commission
Commission on Rflenuc Allocaton
Public Scryice Commission
Salarias and Remuncration Commission
Tcachc6 Safr icc Commirsion
National Police Seoicc Commrssion
Auditor Ceneral
Controller ofBudgcr
Thc Commrssron on Adminrstralrvc JEltce
Naronal Ccnder and !-oualrn' Commissron

lE,E09 50.298

1,351

5.1 60
6.1 25

8,9t5

|,89? 2,060

13,241 I 7.121

I,282
4.25r
8.1?l

I I,360

| 6.923
| .t11

910

24.2.t9
3.1 28

1.1 70

52,619
515

6.367
30.348
| 0.225

56,982
589

7.002
3t.944
t7.246

4,000
3.4 t4
4.738
2.326

934

I .l9l
949

1.2%
8,838
I,875

12.71 I

t,7 10

| .074
4.602
1.996

| .641
r0.312

1.068

1.488

I 2.355
4.650

965
234

| .485
| .504

900
344

r89

I 8,200
9.734

218
429
586

I 0l.l 55
219

1.505

l5l
t94
144

,009
.54'l

I

3

72

I .612
t.694

2.191
2.951
1.02 |

t.884
621

| .382
1.014

l.011
1,114

545

33.020
t.175

896
5.152
I,606
2.85 l

t62
139
198

4.808
37.896

9il
t0.260
t,t24
1.661

9,116
2.598

896
2@
l8l

285
r07
250
190

23,261
6.112

t86
398

4ll
r 03.927

t83
I.260

r20
r43
lla

841
980
527
331

292
t47

( I 1.489)

( t6l)

(1.877 )

69
908

( t.996)
(2.445)

(7.296)
(1.95t)

(261)

(4,141)
( 54)

(636)
(1.596)
(7.02 r )

(ll)
85

(:1 9)
( I.064)
( r.130)

109
1ll5)
(178)

750
(190)
(701 )

(712)
(52)

56

173
(2.579)
(2.052)

(69)
(25 )

(289)

(643)

1524)
11141

( l2)

(621)
(147)

( r.201)
(461 )

ll.1 l1 |
t1421
(3r3)

(il1)
( 1,669)

(10.698)

(7)
(40)

5.067
(3.361 )

(91)
( l2)

(r5s)
112
(16)

(24s)
(133)
(sl)
r I0)

3.362 4..159

I 7.090 20.430

6.065 I 1.866

4.149
8,64t
4.962
3.609

t89

r6l

201

321
,109

t.137

3.497
1.1 84

25.9t 8

1.292
136

43.6t1
1.80t

242

10.714
toJ64

8t0

2.291
5,105
4.040
3.470

1.294
2.962

t:.466
3.246

126

290
23

t50
r.557

I 1.012
4.080
2.140

26

2.432
1.261
| .402

593

279
4,807
2,501

931
t.165

624

1.22;

294
l]8

558

816

t.t 97

50
t49

2.070
62.715
8.6t I

4.t 89

93

4.841
| .687
r.870

425
1.2 t0

I I,052

l(b
1.882
4.509

t.42,',1 r.950

5%
464

r9.516
3.678

2.515
2.002

1.2r0
t.179

30
2.391

46

1.691

t8 60

( |,098)

( I,858)
(3.336)

t9221
( n9)

(18)
(306)
(245)
(614)

(26.661 )

(6.961)
(567)

(1.340)

(25.80r )

(2.203)

{ | 1.4s2)
(46)
(10)

(3)
(185)

(14.709)
(1.175)
( 1.354)
( 1.170)
(1.377)

(4121

t42\

(164)
(698)

1ll9)
( 1.328)
(6.5.13)

(906)

t27)
2

(58)
149.144 t
(4.53 I )
(2,0.19)

(68)
(2.411)

(.120)

(468)

(528)

(195)
( I .018)

( l6)

42.t7 t 54.758

r 8.987 22.490

r9.31 I 48.990

52.619
2.826

r 1.672

14,187
I 1.695

56.982
4.138

I 5.641
36.m6
20.855

I .540
5.18 t

6.28{l
9,638

1.489

4.579
8.530

I 2,698

60.516
4.978
l.t 52

t.672
I,057
t.228
9.13 I

13.511

17. I 00
1.5 t5

922
7.784
2.47]
4.253

2.114
| 0.260

1.7 t7
t.94t

I 4,581
5.t0t
| .tlg
1.374

807

t90

23.261
7.598

186

4t6
43t

I 01.927
l8l

t.260
120

l4l
134

94.492
I 1.892

1.9E0

1.589
999

t.445
r0.908
64.650
4t.322

5.ti99
l. t67
9.4.15

1.683
5.421

1.699

8.018
48.948

1,594
I 0.1 l2
t.6a
I .953

3t.872
8.328
1.253
2,169
2.414

5,t6t
3.90t

946
344

189

r 8.200
I 1.43 r

278
489
5E6

l0l.t55
2r9

r.505
153

19.1

144

r.301
1.685

2.t 90
2.530

4,09t
5.9 l4

I 5.4t7
5.t30

141

7 ,497

10.656
5.6 t8
1.070

| .468
5.02 t

I I .70?

4.t21

557

285
t07

292
I 4'l

( I 2.587,

(3.502)

(29.678)

(4.143)
(l.9ll)
(3.97: )

(?.5t9)
(7.r60)

(3..107)
(683)

( 1 5.1 69)
(48t)
(l2l)

5l
602

(2.211)
(3.060)

(33.957)
(E.e l4)

(828)

(887)
(845)

(917)
58

(217)
( 1.577)

(5 I .073 )
(4.221)
(2.184)

(246)
( 1,661 )

(810)
( r.1 69)

(!12)
(2.997)

lt1.24t)

( 1.260)
(52)

5l
(12)

( I 7.289)
(3.227)
(1.4t3)
( t.195)
( I .667)

5.067
(l,8ll)

(91)
(74)

(rs5)
712
(16)

(245)
(231)
(51)
( r0)

( 1.038)
(r.541)

(190)
(l?)

(7)
(40)

1

1't ol

101.46

I B.l1
't 1.72
75.90

t4.41

39.42

6.1.06

15.E3

58.t8

54.56
89.64
50.52
91.32
69.78

9?.38
59.66
14.61

91.18
65 67

59.50
66.60

64.58
t05.82
84.97
85.5.{
2l .00

89.7E
59.59
78.96
82.4t
78.0r
78 4.j

86 l8
62 62
64.11\

64.95
99.50

l 01.20
99.19
45.16
6t.25
56.24

49.62
12 62

79.89
60.46
58.81
96 58

I 00.ti6

't27.84

66.47
66.67
8.1.96

71.59
100.75
81.5.{
81.75
14.05
71..t9
ql 9a

9T .12

71 86

rnd.n.nd.nt Polir'. 0\ e.sioht Artrhoritv 150
!il-r7t t12-1t9 157.9 l,l I I 6t.255 342.7s, 626,6m t75,t27 aral alt 7t 6t

*Provisional

Source: Ministry of Finance
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2.3.1 Guaranteed Loans to Parasta tals

27. Scheduled cumulative principal and interest payments of guaranteed loans to

parastatals with liquidity problems amounted to KShs 892.5 million for FY 2ol2/13, of

which KShs 890.1 million was paid by the end of the period ' (Table 5)'

TABLE 5: SCHEDULE AND ACTUAL PAYMENTS ON GUARANTEED DEBT

Cumm. March
2013*

Quarter I IIQuarter IIQuarter I

ActualProjectedActualProjectedActualProjectedActualProjected

Borrower

76.2475.83 8.453'7.78037.79 03 8.02NCC
352.O7361.15r 58.710 179.390r93.36l8l .76TARDA

461 .8455.550461 .8 0455.5500KBC
890.1l892.s197.16461.8 217.17455.55231 .15219.78TOTAL (QTR)

2.4 Financing the Budget Deficit

2.4.1 External Financing
2g. Cumulative external financing by end of March 2013 amounted to a net borrowing of

KShs. 33.g billion compared to a net borrowing of KShs.27.3 billion in the same period of

Fy 20 I l/12. Total disbursements (inflowsl in-luding Appropriations-in-Aid amounted to

KShs. 51.3 billion in Fy 2ol2/13 against a rarget of KShs. 142.4 billion. This amount

included KShs. 13.9 billion project 
"uih 

lounr and KShs. 37.4 billion project loans (A.I'A)'

External repayments (outflows) of principal debt amounted to KShs. l7'5 billion against a

target of KShs. 20.9 billion, (Table 6)'

Table 6: External Financing, Third Quarter, Ending 31" March 2013 (KShs'

FOR THE PERIOD ENDI NG 3I't MARCH 2OI3 HS. M

* Provisional
Source: MinistrY of Finance

Million

" Provisional
Source: Ministry of Finance

Cumulative
Actual

March 2013*

Quarter III
Actual

20t2lr3

Quarter Il
Actual

2012/13

Quarter I
Actual

2012/13

Quarter I II
Actual

20ll/12
51,296.40

13.906.20
37.390.21

28,373.69

4.314.O4
24.059.64

15,566.74

4.564.32
11.oo2.42

7,355.97

5.027.83
2.328.14

46.130.91

r3,25U.32
32.872.59

DISBURSEMENTS:

Project Cash loans
Project loans A-l-A
Conrtnercial Financing

17,499.13

7,777.35
9,721.78

5,557.31

2,066.86
3,490.4s

4,682.98

3.172.O8
I .5 I 0.91

7,258.83

2.538.41
4.120.42

18,815.89

8.829.28
9.986.61

EXTERNAL
REPAYMENTS
Bilateral
Multilateral
Cornrrtercial
Other 33,797.2822,816.3810,883.7697.1427,315.02NET FOREIGN
FINANCING
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2.4.2 Domestic Financing

29' By the end of March20l3, net domestic borrowing amounted to KShs. 165.5 billion.The borrowing comprised of KShs. 57.3 billion from Commercial Banks, KShs. 52.7 billionfrom Non-Bank Financial Institutions, and KShs. 57.4 billion from Central Bank, and a netrepayment of KShs. 1.7 billion to Non Residents and(Toble 7). Comparatively, forthe samequarter in the FY 20lll12, net domestic borrowing was KShs. 107.0 billiorr, 
"o-prisint ofnet borrowings of KShs. 27.9 billion from the Ceritral Bank, KShs. 23.7 billion from Non-Bank Financial Institutions, KShs. 50.9 billion from Non Residents , KShs. 4.5 billion Non-Resident, (chart I2).

So urce: Central Bank of Kenya

30' The stock of Treasury Bills held by the Central Bank and Non-Residents recorded anet
decrease of KShs. 6.6 billion and KShs.4oo million, respectively, by the end of March2013. However, the stock of Treasury Bills held by the Commirciil Banks, and Non-Banking Financial lnstitutions, recorded net increases of KShs. 4g.3 billion, and KShs. 12.0billion, respectively. The stock of Fixed Rate Bonds held by Commercial Banks and Non-Banking Financial Institutions recorded a net increase of K-Shs. 6.0 billion and KShs .40.6billion, respectively, while the stock of Fixed Rate Bonds held by the Central Bank andNon-residents recorded a net decrease of KShs. 2.9 billion and KShs. 1.3 billionrespectively. (Table 7). Y"'rv"'
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Table 7: Domestic Financing, Third Quarter Ending 31 " March 2Ol3 (KShs.

Millions)

Note; Treas1rv bills as re/lected here are given at cosl value as opposed to Table 9 given al Face

MARCH
2012

JUNE
2012

SEPTEMBER
2012

DECEMBER
2012

MARCH
20t 3

l.CENTRAL BANK 27,902 7,4EO (e68) 6,123 57,361

Overdraft 17,802 (3 l4) 1 8,1 26 18.I l7 l8,lt7

IMF funds onlet to Govt 0

Treasury bills 1.862 t,222 (5.610) (6,0s s ) (6.563 )

Stocks 0

Floating rate T. Bonds 0

Fixed rate Bonds 3,783 3,770 (2,556) (2.508 ) ( 2.e07)

Items on Transit (328) (76) (144) (162) (lss)

Frozen Account (1,r 10) ( l,665) (47o)

Less Govt Deposits 5.893 4,545 ( r 0.7ri5 ) (3.268) 49.33 8

2.COM. BANKS 23,702 17,053 32,946 78,330 57,260

Advances (44) 9l 1.320 I,447 5.348

Stocks 0

Treasury bills ( l r ,564) ( r 7,3 l4) 27.847 6l .85 I 48.323

Floating rate T. Bonds 0

Fixed rate Bonds 19.783 23.434 7,05 I 8.477 5.980

Special Bonds 0

Zero Coupon bonds 0

Infrastructure Bonds 19.129 t9,t29

Savings and Development Bond 0

Less Govt Deposits (3.602) (8,288) (3,271') 6 555 (2.3e r )

3. NON BANKS 50,E86 45,976 16,876 28,964 s2,651

Stocks 0

Treasury bills 15,012 1o,473 6.855 8.321 1 2.03 r

Floating Rate T. Bonds o

Fixed rate Bonds 16.706 16.335 10,02 I 20.643 40.620

Zero Coupon bonds 0

Infrastructure Bonds 16,693 16,693

Savings and Development Bond 2.475 2.475

4. NON RESIDENTS 4,484 2,709 (l,l3l) (844) (1,7 47)

Treasury bills 4.678 2.909 (1,182) (8e2) (400)

Floating rate T. Bonds o

Fixed rate Bonds (237) (242\ 50 48 (t,347)

Inltastructure Bond 35 35

Savings and Development Bond 7 7

Zero Coupon bonds 0

5. NET CREDIT 106,973 73,217 47,723 112,574 165,526

Source: Central Bank ofKenYa

t6
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3.0 PUBLIC DEBT

3.1 Overall Debt Position
3 I . Gross public debt increased from KShs. 1,633.4 billion as at end of June 2Ol2 to KShs.
1,800.8 billion by 31" March 2013, comprising of 45.5 percent external and 54.5 percent
domestic.Net public debt increased by KShs. 209.8 billion over the same period. Theoverall
increase was attributed to net increase in domestic borrowing (Table g).

Table 8: Kenya's Public and publicly Guaranteed Debt,
June 2008- March 2013 hs. millions

+Provisional

Source: Ministry of Finance

Jun-08 Jun-09 Jun-l O Jun-l I Jun-l 2 Sept. l2 Dec. l2 Mar- l3*

EXTERNAL

BILATERAL I 53.201 18s.933 196.34"7 256.965 246.240 269.250 265.416 ,<< )n,

MULTILATERAL 27 t.134 33 1 .1 0-5 352,3 33 440.tt82 462.963 466.975 482.711 490.6 l9

COMMERCIAL
BANKS 50.540 5 l.l l2 5 n.3 78 5 7.905

SUPPLIERS CREDIT r8.543 23.837 20.458 2s.o4t 14.8t2 I 5.121 15.46-3 14.957

SUB _ TOTAL 442.878 540.875 569,138 722.4a8 774.555 802,458 a2t,97l 818.763

DOMESTIC:

CENTRAL BANK 45.862 39.902 50.2 I 5 39.692 47.382 57.t99 56.774 55.40s

COMMERCIAL
BANKS I 82.905 250.7Otr 351.579 3711.376 4t 1.867 44t1.136 4ti6.089 474.941

TOTAL BANKS 228,764 290,6tt 401,794 418,068 459.249 505,935 542,863 s30,345

NON BANKS 201.844 230.42t 258.474 346. I 55 399.580 4t6.271 428.402 45 t.650

SUB-TOTAL 430,612 521.O32 660.268 764,223 8s8,830 922.206 971.265 981,996

GRAND TOTAL
GROSS 873,490 t.061.907 1,229.406 t.487.1 I I l,633.38s 1,724.664 I,793,236 1,800,759

LESS ON-LENDING (5,70 1 ) (s.70 l ) (s.701) (5.70 l ) (5.701) (5.70 I ) (s.701 ) (5,70 r )

LESS GOVERNMENT
DEPOSITS (92.861 ) (l I I,r ls) ( l 19,78s) (133.773) ( r5l,e07) (164,228) ( l 54.887) 1109.444)

GRAND TOTAL NET 774.92A 945.091 I,103,919 1,347,637 t.475.776 1.s54.73s I,632.648 t,685.614

l7
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3.2 Domestic Debt

32. The stock of domestic debt increased by KShs. 112.4 billion from KShs. 858.8 billion
in June ZOl2 to KShs. gB2.O billion in March 2013. Analysis (using figures in Table 9)

indicates that the stock of Treasury Bills held by Central Bank, Commercial Banks, Non-

Banking Financial Institution and Non Residents increased by KShs. 54.5 billion from KShs.

l32.OUittion in June zolz to KShs. 186.6 billion in March 2013. Meanwhile, the total stock

of Treasury Bonds, Floating, Fixed Rate, Special and Zero coupon Bonds, increased by

KShs. 46.3 billion from KShs. 533.9 billion in June 2Ol2 to KShs. 580. 1 billion in March

2Ol3 (Chart I3).

Source: Data from CBK

Chrrt t3: Domestic clebt stock h1'
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Table 9: Stock of Domestic Debt, Third Quarter 2Ol2/ZOl3

(KShs. million)

NOTE: Treasury Bills reflected
Source: Central Bank of Kenya

value as opposed to Table 7, given at cost

Mar-I2 Jun-l 2 Sep-12 Dec-12 Mar-13

I.CENTRAL BANK 61,70t 47,382 57,1 90 56,773 55,405

Overdraft 25,37 3 7.257 25.37 3 25,373 25.3'73
Frozen Govt Accounts 30.s54 29.999 29.999 29.999 29.529

Bills I,878 6.5 78 968 523 t5
Items on Transit 8l 252 l08 89 97
Fixed rate bonds 3.8t4 3.29r1 142 790 391

2.COM.BANKS 413,981 4ll,g67 448,736 486,089 474,941

Advances 2,7 6t 2.256 3.02 I 3.408 1,t27
Stocks

Treasury Bills 80.838 7 5,497 103.685 l39.l6l t26.28t
Floating Rate T. Bonds

Fixed Rate T. Bonds 247.O23 250.7 56 258.672 260.162 258.t74
Special Bonds l5.ooo 15.000 t5.ooo t5.ooo 15.000
Zero Coupon Bonds

Savings and Development Bond 7.t48 7,t48 7.t48 7.148 7,148
Infrastructure Bonds 6t.2lo 6l,2 l0 61.2 lo 61.2 lo 6l,2 l0

3. NON BANKS 399,245 388,541 406,49O 418,342 442,728

Stocks

Treasury Bills 54,254 43.37 s 49.800 5l.oo3 54.392
Floating Rate T. Bonds

Fixed Rate T. Bonds 260.65t 260.826 272.348 282.996 303,994
Tax Reserve Certificate 69 69 69 69 69

Zero Coupon Bonds

lnfrastructure Bonds 69.200 69.200 69.201 69.20I 69,20 t
Savin and Deve Bond 15.O72 15.o72 I 5.O72 I 5.O72 15,o72

4. NON RESTDENTS t2,944 I1,039 9,780 l0,06l 8,923

Treasury Bills 8.497 6.59'7 5.289 5.572 5-908
Floating Rate T. Bonds

Fixed Rate T. Bonds 3.996 3.99 I 4.O41 4.019 2.56s
Zero Coupon Bonds

Savings and Development Bond 9 9 s 9 9
Infiustructure Bonds 442 442 44t 44t 441

5. TOTAL DEBT 887,871 858,830 922,t96 971.265 981,996
6. LESS ON-LENDING 5,70t 5.701 5.70 I 5.70 I 5.70 I
7. Less Govt Deposits I I I,O38 l5 t.907 t64.22a l54.ltti7 109.444
8. NET DEBT 771,r33 7Ol,22l 752,267 81o,677 866,851

here are at face

l9



3.3 External Public Debt

33. In dollar terms, external public debt increased by US $ 365.0 million from US$ 9,195.4

million in June 2Ol2 to US$ 9,560.8 million by end of March 2013 . This comprised of debt

owed to bilateral (31.2' ), multilateral (59.9'/r), Comn'rercial Banks (7.1'/o) and suppliers'

credit (l .8%). However, the external debt on a quarterly basis between June 201 2 and March

2Ol3 has been decreasing as fbllows, June 2012 - Sept 2012 (US$ 220.3 mn), Sept 2Ol2 -

Dec 2012 (US$ 135.7 mn) and Dec 2012-March 2013 (US$ 9.4 mn). This decrease is

attributed to the strengthening of the Kenya shilling to the dollar between the period under

review (Table I0 and Chart I4).

Tabte 10: I(enya's External Public and Publicly Guaranteed Debt
June 2008- March 2Ol3 S $ Million

* Provisiona I

ti include IMF itemI Syndicate loan

Sep. l2 Dec-12 March
2013*

Jun-l 0 Jun-l I Jun-l 2Jun-08 Jun-09CREDTTOR

14.30
96.80
13.20
25.30

1.20
527.20
297.40

25.90
t,t32.90

35.20
23.70
59.90

846.80

12.20
86.90
16.90
23.80

t.20
535. l 0
2 ri 7.80

24.50
l,020.50

32.1 0
21.20
57.40

861 .30

22.45
l 00.5 7

14.2
35.4
1.47

448.98
296.78
48.83

t,244.58
33.52
25.91
65.66

521 .l 8

15.64
87.44
t1 .70
24.65

1.24
43 5.80
2e5.36

31.75
1.275.1O

34.73
22.99
60.90

6t7.O7

14.60
Il9.l0
13.20
25.20

l .30
485.90
29 t .60

25.30
1,247 .9(i)

34.1 0
23.90
59.90

844 40

50.26
73.43
21.64
36.1 I

I .8s
354.02
243.67

98.06
I ,1 25.98

35.83
37.99
75.t6

2t4.O5

28.74
9t.73
20.60
30.52

1.67
364.22
213.08

7 4.53
t.t77 .40

27.74
30.51
73.48

27 5.7 I

22.14
82.70
19.60
2[t.00

1.45
343.93
t 9tt.20

53.O7
1,206.n0

22.1)l
26.00
69.94

122.31

AUSTRIA
BELGIUM
C'ANADA
DENMARK
FINLAND
FRANCE
CERMANY
ITALY
JAPAN
NETHERLANDS
UK
USA
OTHERS

BILA RAI,

3,099.80 2,980.902,859.53 2,923.39 3,156.402,368.05 2.409.93 2,397.05TOTAL
BILATERAL

952.30

t82.20

3.626.20
864.50
I 03.80

8l I .08

r2980

3.53 2.90
909.60
t 12.76

8s6.80

1 28.1 0

3.594.60
795.70
106.60

876. I 0

t49.20

3.566.l0
893.90
108.00

423.17

I 43.3 8

3.I 94.50
244.6(',

74.92

s00.51

t 28.1 5

3.I 75.30
416.4o

80.77

5 85.83

139.06
0

3,552.80
529.49
98.93

MULTILATERAL
ADB/ADF
BADEA
EEC/EIB
IBRD
IDA/IFAD
IMF**
OTHERS

465.80

l7 3 .66

3,239.00
271 .24

42.63

5,729.OO5,496.15 5,481.80 5,593.304.080.57 4.30 I .l 3 4,906.t ITOTAL
MULTILATERAL 4.192.33

676.20600.00 600.00 678.60COMMERCIAL
BANKS I/

179.70 t74.70249.74 278.65 175.84 177.50286.63 308.90EXPORT CREDIT
9,551.40 9,560.808,O44.29 9,r 95.38 9,415.7O6,847.0t 6,799.40 6,947.92GRAND TOTAL

3l .18
59.92

7.O7

1.83
100.00

34.50
61.9 I

3.59
100.00

35.55
60.99

3.46
100.00

3t .79
59.77

6.53

l.9t
t 00.00

33.52
58.22

6.37

t.89
100.00

32.45
58.56

7.10

1.88
I00.00

34.59
6t.23

4.19
r00.00

35.44
60.01

4.54
r00.00

BILATERAL
MULTILATERAL
COMMERCIAL
BANKS I/
EXPORT CREDIT
TOTAL
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Chart l{: External Public Debt
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3.3.1 External Debt Service

34. At the end of March 2013, the total cumulative debt service payments to external
creditors amounted to KShs 26.4b1llion. This comprised of KShs 19.0 billio n (71.7 percent)
principal and KShs 7.5 billion (28.3 percent) interest. The principal includes KShs 1.5 billion
and interest of KShs 79.2 million to IMF serviced by CBK. (Table 1I and chart IS).

Chart 15 External Debt by Creditors
March,}OLS

I Bilateral

r Multilateral

r ( ornrnercial (reditors
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Table 11: External Debt Service, July 2012 - March 2Ol3
(I(Shs. Million)

CATEGORY PRINCIPAL* INTEREST* TOTAL*

BILATERAL
AUSTRIA t76.5 23.73 200.23

FINLAND 6.16 o.74 6.9

FRANCE I ,l 57 .9.) 389.74 1547.73

ITALY 85.93 I .81 87.74

JAPAN 4.095.93 691.t5 4787.O8

SAUDI FUND t74.54 120.25 294.79

SPAIN 238. I 5 39.36 277.51

I.JSA 199.68 78.77 278.45

CANADA 7.38 2.34 9.72

BELGIUM 292.t4 52.76 344.9

GERMANY 227.54 r 08.46 336

CHINA 287.O7 I 159.33 1446.4

KUWAIT I 16.06 t 5.57 l3l .63

NETHERLANDS 343.O9 102.68 445.77

SWEDEN r 8.78 2.94 2t.72

SWITZERLAND t9.49 1.24 20.73

DENMARK 135 .7 5 o 135.7 5

KOREA 89.1 I 18. t2 1o7.23

TJK I06.06 17.88 123.94

TOTAL BILATERAL 7,777.35 2,826.87 1o,604.22

MULTILATERAL
ADB/ADF 401 .8 460.82 862.62

BADEA 2tt6.98 45.7ti 332.76

EEC I tt7.95 22.O5 2lo
EIB 560.26 t79.53 739.79

IDA 7.914.91 l ,503.u2 9418.73

OPEC 232.5 49.99 282.49

NDF o 2l .88 2l .88

IFAD 137.37 48.25 t85.62

**IMF 1 .479.96 79.24 t 559.2

TOTAL MULTILATERAL 11,201.73 2,411.36 13,613.O9

COMMERCIAL CREDITORS o 2,249.26 2,249.26

GRAND TOTAL r 8,979.08 7,487.49 26,466.57

* Provisional
** IMF debt serviced by CBK
Source: Ministry of Finance.
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4.0 CORE POVERTY PROGRAMMES (CPP)

35. The Core Poverty Projects/Programmes (CPP) are programmes/projects that impact
positively on the lives of the poor by: (i) increasing their incomes or improving their quality
of life or enhancing security; (ii) empowering them or improving governance; and (iii)
promoting equity and equality in our society. These programmes are given high priority by
the Government and are cushioned against budget cuts to ensure that the goals are achieved
as planned. The overall provisional expenditure on these programmes by the end of third
quarter of FY 2Ol2/13 was KShs. 64.2billion equivalent to 56.1 percent of the total budget
allocation to CPP.

4.1 Recurrent Expenditures

36- The total recurrent expenditure (non-wage) of the Core poverty programmes (incl. FPE
& FSE) was KShs. 45.5 billion during the third quarter; this was equivalent to 77.2 percent
of the total recurrent budget allocation. Table l2 below is a summary of the ministerial
recurrent expenditures on CPP.

Table l2: Recurrent Ex ditures 2Ol2/13 on-Wa in KShs.
MINISTRY/DEPARTMENT ESTIMATES

2012/r3
PAYMENTS COMMITMENTS PAYMENTS

PLUS
COMITMENTS

Ministry of Education 34,205.266.160 26,O84.239.632 26,O84,239.632

Ministry of Medical Services 953,920.340 934,664.717 709.692.046 t.644.356.763
Ministry of Public Health and
Sanitation 2.s r 3,483,I 85 t.807.720.6s5 1.807 .720655
Ministry of Gender, Children
and Social Development 3, r 8 1.808,008 l.554,l 56.232 1.s54.156.232

M inistry of Agriculture 575.922.658 1.573.23s,165 t,s73.235.t6s
Ethics and Anti-Corruption
Commission 1.,590,748.800 ti95,8U r.0l2 895.881 ,0 r 2

Ministry of Justice, National
Cohesion and Constitutional
Affairs

72.928.294 200.tq4.146 200.194,146

Ministry of Roads 9,748.1tt0.000 6.940.666,5 l9 6.940.666,519

Ministry of Water and Irrigation 1.0s7 ,864,44t 7 t4.130,209 26.618.14t 741 ,348,350
Ministry of Cooperative
Development and Marketing t49.693.614 60.839.3e8 794,200 6l.633,598

Ministry of State fbr Special
Programmes 4.928.177.750 4.042.266,854 4,042.266,854

TOTAL 58,977,993,25O 44,808,594,539 737,104,387 45,545,698,925

ZJ



4.2 DeveloPmentExPenditures

37. Under the development budget, the total expenditures on CPP in FY 2\l2l13 amounted

to KShs. 18.7 billion, equivalent to 33.6 percent of the total development CPP allocation'

Notable under-performance was recorded in the ministries of Agriculture' Labour and

Education, which were attributed to low absorption of the externally funded projects. Other

Ministries with low expenditures were also due to non-capture of the expenditures from the

districts. Table l3 below gives summary of the ministerial development CPP expenditures'

Table 13: Development Expenditures (KShs')
MINISTRY/DEPARTNTE NT ESTIMATES

20t2lt3
PAYMENTS COMMITMENTS PAYMENTS

PLUS
COMITMENTS

Ministry of State tbr Prtrvincial
Administration and Internal Secur

464.728.150 400.000.000 400.000.000

Ministry of Agriculture 6.735.859,134 285.461.213 285.461 ,213

Ministry of Medical Servtces 4.436.213.528 I .5 r 8.065.122 1.o76.926,268 2.594.991.390

Ministry of Roads 5,000,000 4.984,700 4.984,700

Ministry of Environment and Mineral
Resourccs

819.[t78.690 844.617.776 844.617,7'76

Ministry of Forestry and Wildlife 83. l 30.000 188.707.726 188,707.726

Ministry of Education 6.1 29,538.353 348,496,318 348,496,318

Ministry of Labour 106.500,000 8.17 4.317 I .641.010 9,815.327

Ministry of Gender, Children and

I t
4.O54.57 6.7 58 t.092.733.156 1 .O92.733,156

Ministry of Water and lrrigation 4.321.389J04 4.331,1 t3,427 4.331,113.427

Ministry of Justice, National
C n and Constitutional Affairs

280.000.000 50.000,000 407.700 50.407,700

Ministry of Trade 90.000,000 3 7.08 s,000 37.085,000

Ministry of Industrialization 730.000,000 365.000,000 365,000.000

Ministry of EnergY 14.670.339.610 1.499,612,309 '7 39 .930 ,7 l5 2,239,543,O24

Ministry of Livestock DeveloPment 879.725,400 201,657.O49 201,65'1.049

Office of the DePutY Prime Minister
and Mini ofLocal Govemment

5.092.258.980 2,6 14,8 12,466 158.631,538 2.773,444.004

State Law Office 156.000,000 28.614.494 28.614,494

The Judiciary 980.000.000 243.103.695 | .243,87'7 244.347.572

Public Health & Sanitation 4.35s.195.000 l .428,90 1.6 l6 1.428,901,616

Special Programmes I .194,014,200 I .192.065.035 I.192,065.035

TOTAL 55,584,347,107 16,481,548,369 2,180,438,157 18,661,986,526
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ANNEX I FISCAL RESULTS, 2002 t03 - 2012t2013 (KShs. Mittions)
2005/06 2009/,0 I 201:/r 3.

l.R.v.nu
lncomc Tar
VAT

lmpof, Duty
Excisc Duly
olhcr Rcvenu.

2.Apf,rcprialion -in -Aid
B.EXPENDITURE & NET
LENDNG

l.Recurcnt

W6g.s and Salancs

InlcEst Paymanl!
Domcstic lntcBst
Forcign lnr.rcsl Du.

Pansions..tc
Ciril Scrvicc Rcform
Opcntions & maintcnancc,

Olhc6
Of which Appropriation-in-Aid

:.Dcv.lopmcnr & Nct LcndinS
Dcvclopm(nt ftoj.cB
Appropriation-in-Ajd
Peymcnl of guanntcad loans

I Druu8hl D.tclopmcnt
tutsnditurcs,CCF
D,DEFICIT EXCL. CRANTS
(Commitm.nt B!sis)
E CRANTS
F,DEFICIT INCL,GRANTS
(Commitmcnt bssisl
G, ADJUSTMENT TO CASH
BA SIS

H.DEFICIT INCL.GRANTS {cash
barist
I,FINANCING

FoEign Fin.ncing
Domcstic Finsncing

Ofwhich Domesric BorDwing
Othcrs

750

(53.194)

2.683

(14.779 )

l m,59l
66,1U

56. l 35

18.471

15.641

1.1.5 92

20.t 59

:64. I 4,1

2:0,6t 8

85,087

16,026

21.567

8..159

9.450

957

89,098

I 8.22 I

41.5:6

t6.83J
I 7,t94
1.799

14.942

(38.452 )

34,179

{ ll. t43)
46.9::
14,922

::6.478.00
77,410.00

61.725.00

2:.t14.00
40.085.00

:4.9_r4 00

:8.:01.00
:8t. lt7 00

244..t76.00

95.850.00

:9.700.00
:.1.:8t 00

6.41 9.00

8,6r2 00

:7.1.00

I 05.04 t.00

21.443.00

17.7r t.00
:5,943.00
I 2,14 t.00

1.368.00

(27.506.00 )

t6.2:4.00
(l 1.28t.00)

I 1.282.00

t8.809.00)
8.809.00

8.809.00

tl3.r7t )

5.964

7,298

289.

20.999

45.627

28.824

15,9:9
860

:.000

255.7.t6

I 05.6 I.l
t0.{70
23. J 75

7.095

l:.568

14,905

l.lll

(7.298)

(625 )

(6,67.1 )

(6,671 )

265.7t5
94.095

75.989

:1,5 32

44,t5t

27.948

24.087

l0l_171

(7t.567)

15.0.10

t16.467 )

lt t,.251

283,427

t08.897

16.263

20.5 I I

t0.lm
27.141

27.824

182.8 l8

106.5 t5
||2,217

1t.:47
ll.{45
9.80:

I 9,759

t.100
I 3 t.912

:J.89t
61,692

4E.017

18.607

4.000

1.048

20.070

(5 1.497 )

36.461

t.:t6
,15.2 5 I

7,000

1.48t

(46.540 )

15.57 I )

(16.169)

140.0 t0
D{,85J
96.:70

17.5t0
56..t06

14.970

.11.020

4t 9.570

306.847

t27.:58
42,517

16. t60
5.611

:0,149
t.192

I I5.2t I

28.70t
80,154

62. r.l3
16.750

15.494
(]0.697)

36.169
(2,19: I

18.66t

4,000

( 102.622)

8{,?38

7.566

J96,489

I 56.EJ2

I I I.939
11,944

6 t.8 58

12.9t6
15.7 I I

514.84:

401.168

I45.996

11.877

42. I 8t
5.696

24.089

800

I 84.606

12.143

I 3 t,{71
t6.2 tl
12,9t2

2.12E

25,449

t71,113t

(7.566)

6,_l:6
(8.89r)

( r07.826)

(27.259 )

( I I 7,020)

455.780

184,Ml
126.654

16.t 8t
69.812

38,426

J2.l ti
595.7 I I

r 55.:20
52.058

45.949

6.t09
2t,t9I

t2l
200,951

40,6 r I

160.t77

I I I.962
.15,842

1.173

I8.065
(t9,76t )

I I 7.0:0
41. I 43

75,816

69,427

( r 18.824)

(6.740)

i7 4,37 4l

586.177

518.816

2 t6.760
146,792
.t t.l 7:
14,641

59,268

47. !4 I

7:5-20r

!0.515
I 7:.609

6l.5ll
57.1E2

6.t41

:8.977
50

245.157

{:.807
: t4.685

I 65,.t6 |

46.956

:,:68

I I. t90
( I 07,634)

174.314

:2.895
15t.479

r I 7.017

34.442

( 144.3 I 0)

18.769

(t25,541)

(! t8.77t)

6.168

667.539

609.::3
258.65 I

t 7 t,88l
46.07:
80.567

52.051

58.3 l6
8 I 1.849

592.427

I 98.549

76.t 99

69,209

6.989

25.1 24

5

?9t.95 |

54,036

2t9,422
I 7 I.463

46.809

Lt50

I tt.7?l
28.190

m.l8l
90.183

I 5,2t6
(r84.3:3)

(r99.609)

( lE4,123 )

690.713

J 12.461

I 83.186

51.7t2
78.884

64.287

51.434

947.716

647. I t8
224.568

9t.:t9
82.i.19

8.880

26.052

5

305.275

51.207

100.657

214.700

61. l,{0
].il 7

t7l,14t
98,524

13.217

13,211

870. t87

381,456

:3 r.523

67,1t4
9 t.9 t0
95.9 t4
E4,t4t

|,263.t21

56.1 75

1252,t20t

194.J84

(10t.295)

t.il8

(250.802)

802,645

26 1.,t00

| 05.849

94.5 l4
I 1,315

4t.0 I 2

8 t.359
455.678

214,158

118.457

2.453

5.000

250,t02
I s.052
| 06,740

I 06.740

ln ofCDP

I Rcvcnuc

Inc@c Tax

VAT
Impon Dury

Excisc Duty
Orhcr Rcvcnuc

2.Apprcpriation in -Aid
B,EXPENDITURE & NET
LENDINC

l.R.cuEnt
Wsgcs ind Sslafics

Intcrcst Psyments

Domcstic Interest

Forcign lntcrcsl Du.
Pmsion!
Civil Scrvicc Rcforh
O &M/ Orhes

of which
Appropriarion-in-Aid

2.Dcvclopmcnt & Nct Lcnding
Dcvelopmcnt projccB

Approprialion-in-Aid
Paym.nt of gusnnlccd lms

l. Droughr Exp.nditucs

D.DEFICIT EX('L, CRANTS
{Commih.nr Blsis )

E,CRANTS
F,DEFICIT INCL,CRANTS
(Commirm.nl brsis)
G,ADJUSTMENT TO CASH BASTS
H DEFICIT INCL.CRANTS (cash
besis)
I,FTNANCINC

FoBign Finsncing

Dom.stic FinsncinS

Of which Domcstic BfiDwirB
Othcr

UE

0.15
(1.20 )

(4.9t,

1.20

(l 12)

4.32

4.12

t7.54

6. l1
5. t7
t.1b
L:8
L25

t.86
24.3 I

20.t0
7 8.1

312
2.51

078
0.E7

0.09

8.20

I.68

4.0 t

1.55

t.65

0.17

t.l7
(l 54)

(2 28)

0.94

(0 7l)
0.71

0.73

2l.l I

I 8.78

642
5 t:
L85

33:
207
214

20 21

1.95

2.46

l.9l
0.53

Lt3
0.02

8.71

1.94

l. Il

t.02

0.tI

t.35
(0.91)

0.44

0.54

(0.54)

(0.05 )

10.50)
(0.50)

:t.55
t9.7 6

7.00

5.65

1.7,

1.28

208
1.79

22.56

19.0 I

1.85

2.27

1.14

053
0.91

7.96

t.56

3.19

7.14

I t8
006

0.t5
il.0t)

l.l I

0.l0

20.1 8

7.19

2.72

2.07

065
Ll0
009
r.68
t.57

t8.66
7t1
5.01

l.J5
I3l
l8t
t.8l

t5.20

l.'!2
(1.19)

4.46

L t6
1.22

026

0.07
{4.71,

099

t:.40)

:..r0
0.08

2.32

0.,16

7.80

718

2.17

2.14

0.ll
t. t9
008
6.68

t.66

:. t0
(0. l4 )

2.24

0.21

19.12

1.24

5.58

L60
3.21

:.01
l.9l

24.33

4.66

J60
0.97

0.09
(1.70t

0.90

{ 1.78 I

(0.12)

12. l0)

:0 55

714

2.44

029

l.:J
0.04

9.40

t.65

(5.1.1)

22.02

:0.:0
1.99

570
t.68
I 15

I68
t.8:

6.70

4.19

2.19

0.t:

1..r0

(.1.93 )

432
rr.l9

r0.:19)

0.12
(0.71 )

t9..t6
694
2.33

2.05

o.27

t.2l
0.01

8.98

t.8t

2t.80
20.37

8.24

5.67

1.62

l.t2

t.4l
26.62

1.16

5.00

205
O,I I

(4.8:)

0.8 t

(4.0t )

(.221
(5.23 )

5.23

L84
.1.3e

l. l0

20.11

102
258
:.ll
0.:5
Ll8
0.00

9.98

L 7.t

(5.65 )

:t.92
It 82

5.97

L68
3.04

:.4 I
L93

19.50

7.09

0.93

6.t6
4.16

1.,10

It.7l
671

l.9l
0.09

1.27

(4.18 )

12.721

( 7.09 )

0.67
(4.50)

0.24

14.26)

4.26

1.02

3.24

1.24

(5. t8 )

2t.86
9.28

6.17

1.65

2.89

1.87

L09
29.t1

112
2.7 3

:.48
0.:5
0.92

0.00

10.47

t.94

7.81

6.15

t.68
0.04

5.23

1.00

2.23

2.23

(r.62 )

(6 0tt

2t.05
9.52

J.59

1.58

2 .10

1.96

115
:8.89

19.7:
6.84

:51
0.27

0.79

0.00

9.30

162

9. t6
7. l5
r.92

0.09

0.47

t5.62t

15.3 0

21.05

t0.t6
6. Il
t.78

2.41

2.54

2.:5
13.46

t.49

{6.68)

0.03
(6.Ut

6.64

l.t2

2.81

2t.26
6.9:
2.80

2.50

0.10

L09

t0.45

2. l5

I 2.07

1.28

4.13

0.06

0.tl
(t.!7)

Nominll ODP et Markcr pric. (Kshs.

ll.m:

1.086.71 7.50 1.206.t94.50 I,145.026.00 l,5t 9,079.00 t.724.t97.00 t,962.879.00 2.:3 t,000.00 2.458.000.m 2.7t?.t00.m 1.2il.200.m 3.775.400.m

Note: r indicate Preliminary resultsri Printed Budget
Source: Ministry of Flnance
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ANNE-X II

ANNEX II: ESTIMATES OF GOVERNMENT GRANTS (RECURRENT

& DEVELOPMENT) TO SOME STATE CORPORATIONS 2008/09-

20lU12

REC

201 r-20r 2

DEV

2010-201 I

REC

2009-2010

REC PLUS

2008-2009

REC PLUS

STATE CORPORATION

I 46,500,000

5 I,000,000

320,000,000

2.1 99,889.000

80,000,000

I 38.003,000

66,000,000

l I 5,500,000

l 00,200,000

55 3,276,000

222,000,000

2.075.981 ,000

I 89.204,000

I.574,458,000

80,000,000

80.400,000

400.000,000

794.450,000

2.983,500,000

6r 7.165,000

538,000,000

l,l 57.083,000

1.015,907,000

554,505,000

2,442,521,000

524,000,000

536,324,000

I 0,000,000

650,000,000

4,636.622,O00

527,985,000

652,000,000

482,308,000

430,000,000

502,508,000

738,000,000

l 00,000,000

l 24,605,000

I t 0,000,000

8l,801,000

488,000,000

I 84,000,000

95, l 00,000

I 4,000.000

320,000,000

2,242,301 ,000

80,000,000

4,486,000

2l 3,870,000

305.000

448,000,000

88,000,000

970,573.000

3 8,899,000

250,000.000

60,000.000

l 0,000,000

77,487.000

36,000.000

499,82 I ,000

I 85,986,000

2,1 87,981,000

158,391,000

I ,6 r4,l 28.000

l I 3.000,000

586,885.000

469,948,000

680.87 I ,000

2,6 l 8,705,000

282.385.000

490,396,000

l,070.078,000

76 1.327,000

27 8,874,000

2,58 t,919,000

223,484,000

389,893.000

20,000,000

152,532,000

4,r58.4r3,000

230,000,000

224,808,000

160

608,t01,000

48,378.000

I 36,733,000

30,000,000

320,000,000

2,260.520,000

80,000,000

6,91 8,000

3 I 0,000,000

32,500,000

448,000,000

I 80,000,000

848,248,000

55,000,000

30,000,000

60,000,000

30,000,000

83,000,000

63,200.000

547,700,000

I 85,986,000

2,095,981 ,000

273,689,000

l,584.458,000

97,000,000

5 86,885.000

670,000,000

689,400,000

2,963,500.000

377, I 65,000

548,000,000

I , I 57,082,000

73 3.665,000

444,000,000

2,783,826,000

244,000,000

386.327,000

t 0,000,000

480.670,000

4.606,630,000

377,000,000

1,884,949,000

4 I 2,308,000

269,314,000

344,508,000

568,000,000

l 00,000,000

280,000,000

I .85it.248.000

3 3.490,000

I 7,355,000

659,47 5,000

1,r71,671,000

40.000,000

55,000,000

2 l ,500,000

l 7,000,000

I 02,085,000

259.792,000

I 74,986,000

r,840,209,000

I 58.39 I ,000

t,235248,000

70.000,000

585.885.000

5 72.03 3,000

226.000,000

1,912,457 ,000

I tt9,000,000

l 67,000,000

902,3 I 9,000

749,879,000

l 70.500,000

2, I 85.227,000

l 52,000.000

l 63,1 I 5,000

40,000,000

l 50.836,000

3,699,71 5,000

l2r,t.4?4,000

423.000,000

83.804,000

l 95,000,000

9

l0

ll
t2

l3

l4

l5

l6

t7

l8

l9

20

2t

22

23

24

25

26

21

28

29

30

3l

32

33

34

35

36

37

38

39

40

4t

42

43

44

45

46

)

3

4

6

7

8

Bukura agricultual college

Coffee Research Foundation

Horticultural Crops Development Authority

Kenya Agricultural Research lnstttute

Kenya coconut development authority

Nyayo tea zones Development Corporation

Coffee DeveloPment Fund

Coffee Board of KenYa

Kenya Plant Health InsPectorate Services

Kenya Sugar Research Foundation

National Cereals and Produce Board

Pests Products Control Board

Pyrethrum Board ofKenYa

Tea Board ofKenya

Tea Research Foundation

Cooperative College of KenYa

SACCO SOCIETY REGULATORY AUTHORITY

Chuka University

Commission For High Education

Egerton University

Higher Education Loans Board

Jomo kenyat(a Universiry of agriculture and technology

Kenya Education Staff lnstitute

Kenya Institute of Education

Kenya National Examinations Council

Kenya polytechnic University college

Kenyatta University

Kimathi University

Kisii university college

Maseno University

Masinde Muliro university of science and tech

Meru University

Moi UniversitY

Narok UniversitY

Pwani university College

School Equipment Production Unit

South Eastem universiry College

University of Nairobi

Bondo Unoversity College

Chepkoilel University College

Kabianga University College

Kuatina UniversitY College

Laikipia Univusity College

Mombasa University College

National Bio-safety Authority
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47

48

49

50

5l

52

53

54

56

57

58

59

60

6l

62

63

64

65

66

67

68

69

70

7t

72

't3

14

75

76

77

78

79

80

82

83

84

85

ti6

87

88

89

90

9l

92

93

94

95

96

97

98

99

100

Energy Regulatory Commission

Geothermal Development Corporation

Kenya Electricity Transmission Compmy LTD

National Oil Corporation of Kcnya

Rural electrification Authority

Kenya Power and Iighting Compmy

Kenya Electricity Generation Company LTD

Kenya lnvestment Authority

Privatization Commission

Public Procuremenl Oversight Authority

Registrarion of Cenified public secretaries

State Corporations Appeals

Kenya Trade Network Agency

Kenya Revenue Authority

Kenya Marine md Fisheries Research Institute

Kenya Forestry Research Institute

Kenya Forestry Senice

Kenya Wildlife Service

Kenya National Library Services

Kenya Medical Training Centre

Kenyatta Narional Hospital

Moi Refenal and Teaching Hospital

Kenya medical Supplies Agency

National Museums of Kenya

NGO Coordination Bureau

Kenya Industrial & Research Development Institute

Kenya Industrial Estates

Anti-Counterfeit Agency

Kenya Accreditation Service

Kenya Bureau of Standard

Kenya Indusrial Propeny Institure

Numerical Machine Complex

Brand Kenya

Kenya Film Commission, (KFC)

Kenya Broadcasting Corporation

Kenya Film Classification Board

Kenya ICT Board

Kenya YearBook Editorial Board

Media Council of Kenya

Council of Legal Education

Kenya Veterintry Vaccine production lnstitution

Kenya Animal Genetic Resource Center

Leather Development Council

Kenya Dairy Board

Kenya Meat Commission

Kenya lnstitute of Administration

Constituency Development Fund

Kenya V2030 Secretariat

Kenya Institute for Public Policy Reseach & Analysis

Kenya National Bureau of statistics

National Coordinating Agency for population & Dev't

National campaign against drug abuse authority

Kenya Medical Research Institute

'iro South

3,710,000,000

7.197p16,W0

382,r I 9,000

639, I 76,000

I,828,34 I,000

t,125277,000

565,02 1.000

I,078,1 43.000

3.6 t 5,809,000

l,l46,l 15,000

3,601 ,090,000

500,000,000

92,900,000

30{i,229,000

2 I,000,000

84,000.000

I,591,000.000

I I 6,000,000

2 I 0,000,000

I,143,076.000

49,575.000

l 6,375,000

I, r 55,000.000

I 12,592,000

8l

325,000.000

455,491,000

I 40,000.000

200,000,000

230,000,000

2 1 ,1 78.000

50,000,000

r 88,000.000

77,000,000

3 5,321 ,000

3,075,000

40,000,000

408,m0,000

5,93 1,8 1 7.000

3,7 I 5,980.000

l,25s,000,000

8,471,479,000

462,800.000

73 I,232.000

2,556,026.000

1.384,461,000

655,000,000

I,178,719.000

3,43 r,809,000

1.346295,000

6,764,566.000

5 5 7,652,000

| 28,497,000

5 t 8,368,000

90,000,000

I 16,000,000

7,745,000,000

I 29,500,000

2 I 0,000,000

l, I 00,000,000

340,000,000

360,000,000

200,000,000

| ,2 10,000

I 9.375,000

220,000.000

29,000.000

50,000,000

I 47,000,000

76,500.000

200,000,000

42,399,000

624,500,000

47, I 00,000

60,000,000

233,m0,000

3 5,321 ,000

33,000,000

35,000,000

369,879,000

20,000.000

I 2,262,000,000

4,096,000,000

380.000,000

I,t 12,000,000

2t,232,0W

20,000,000

r 0,5M,236,000

508,000,000

849,500.000

2,020.727,000

I,501 ,300,000

630,800,000

I,325,7 t 9,000

3,85 7,966,000

r,346295,000

4.922200,oo0

560,000,000

l 20,000,000

539,973,000

295,000,000

202,000.000

I 06,000.000

I 00,000,000

29,000,000

s0,000,000

I 47,000,000

85,500.000

500,000,000

r r 8,000,000

2,5 19,770,000

60,000,000

50,000,000

234,000,000

25,000,000

428,490,000

563,500,000

l 75,000,000

84 l ,000,000

399,020,000

3 l 0,000,000

I,349,000,000

tt,972,000

20,320,0OO

285,000,000

360,000,000

300,000,000

I,2 10,000

7,503,000,000

4,096,000,000

380,000,000

7,0 t 8,000,000

3,050,000,000

3,700,000,000

285,000,000

r 60,000.000

355,000,000

I,2 10.000

2t,232,0m

100,000.m0

I 0,248,33 I ,000

668,200,000

885,39 I,000

1.794,696,000

2,1 2 1 J00,000

79 l ,000,000
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OPENING SPEECH BY MR. RONINSON GITHAE, EGH, MP, MINISTER
FOR FINANCE AT THE PUBLIC PRIVATE PARTNERSHIP WORKSHOP
HELD ON I2TH FEBRUARY, 2013.

The Minister welcomed all the Participants to the Public Private Partnership workshop
organized by the Ministry of Finance in conjunction with the World Bank.

2. He said that Kenya's Vision 2030 long-term development blue print seeks to transform
Kenya into a middle income country by the year 2030. Infrastructure is seen as the

foundation of this development and substantial investments are therefore required to address

the infrastructure deficit, a majority of which is expected to come from the private sector. A
recent African Infrastructure Country Diagnostic report concludes that Kenya faces a large

infrastructure deficit, which requires sustained expenditure of approximately 20 per cent of
its GDP per year over the next decade.

The lack of adequate infrastructure is a top constraint of doing business in Kenya and

particularly infrastructure bottlenecks relating to the transport including the inadequate

terminal capacity at port of Mombasa and the need to enhance road and rail interfaces to
improve efficiency on the Northern Transport Conidor. Another area of concern, and which
has affected business in Kenya is the adequacy and reliability of supply of electricity. All
these inefficiencies result in increased direct and indirect costs and ultimately loss of
opportunities and competitiveness for Kenya goods.

4. The country therefore needs to improve and modernize its infrastructure by increasing
investments in roads, rail, sea and air transport, energy supply and water and sanitation.
Although Kenya spends substantial amounts in these critical sectors, there still exists a huge

funding gap that the Government alone may not be able to close.

5. The role of the private sector is therefore key towards reducing the infrastructure deficit and

to deliver high quality service to the Kenyan citizens. The public private partnership

arrangements, therefore, offer an opportunity for Kenya to attract enhanced private sector

participation in financing, building and operating infrastructure services and facilities in
order to close this huge funding gap.

6. The main focus on the first phase of the country PPP program will be in transport (roads,

rail, sea and airports) and electricity generation in order to address the key bottlenecks and

reduce the cost of doing business in Kenya.

7 . In order to have a truly sustainable Public Private Partnership programme, experience world
over has shown that there are three key things that must be put in place by the Government.

8. First, a robust legal and regulatory framework must be in place. Towards this end, the

Government has over the past been committed to improve and strengthen the environment

-)
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for private sector participation and has passed or amended a number of legislations to

accommodate private sector participation tn various sectors which includes the enactment of

Water Act of 2002, Privatization Act of 2005, Energy Act of 2006, amendment of Public

Road and Tolls Act (Cap 407) in 2007 and the amendment of the Kenya Communications

Act in 2009 amongst others. The Government also issued the regulatory and legal framework

for public private partnerships under the Legal Notice N0. 38 entitled "The Public

Procurement and DisPosal Act (Public Private Partnerships) Regulations, 2009" dated lOth

March 2009 which are anchored to the Public Procurement and Disposal Act of 2005

Law

Also, in an effort to improve the PPP investment climate, the Government approved a Public

private partnership poii.y in Decemb er,2Ol I to articulate its commitment to Public Private

partnerships (ppp) and to provide a basis for the enactment of a PPP Law to strengthen the

existing legal and regulatoiy framework. The policy is also expected to provide a foundation

for the establishmeni of institutions to champion the PPP agenda, facilitate mobilization of

domestic and international private sector investments, and to provide for Government

support for PPP projects, as well as providing a clear and transparent process for project

development.

To make the investment climate more conducive, the Government enacted The Public

private partnership Act, 2}l2,which was assented by the President in January 2013 and is

expected to become operational by l5th February,2ol3. The PPP Law will strengthen the

lelal framework and consolidate all issues relating to PPPs into one Law. The New PPP

provides the legal capacity to Government bodies to enter into PPP contracts;

creates certainty and investor confidence;

addresses legal gaps, remove conflicts and overlaps in law;

clarifies roles and responsibilities of various bodies and institutions that may have an

input to the PPP Process;
esiablishes legal institutions to prepare and approve PPP projects;

reduces negative impacts on risk profile of PPP projects;

provides a framework for PPP project cycle;

provides a clear approval process for PPPs;

provides for a procurement process for both solicited and unsolicited investment

proposals; and finallY,
.rtuUti.t 

"s 
a Projeit Facilitation Fund to provide for project preparation funds,

viability gap funds and any government subsidies'

The second important aspect of a successful Public Private Partnership programme, is, the

availability of finan.., io fund the PPP projects from both domestic and international

investors and lenders. The government has made tremendous progress in capital market

development over the last decade. However, reforms in this area are underway to enable both

the government and the private sector to access long term funding on a stable basis and a

diversified range of non-bank saving instruments to institutional and retail investors. The

current capitalharket may be able to fund some medium sized PPP projects which have

local currency revenues but the on-going reform complemented by legal and institutional

changes *ouid be essential to support funding for a PPP pipeline.
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12. The third and single most tmportant aspect of a Public private partnershi ps is to have

bankable projects that are well prepared and clearly understood by both public and private
sectors. He urged the sectors that were present to embark on the preparation of ppp prolects
and present them to the market when they are ready. He also emphasized on the need to
prrorrtize on projects. There has been a tendency by the sectors to do all the projects at the
same time which is not practical. Given the complexity of ppp projects, there is need at the
beginning, to seek for services of qualified and experienced experts to assist the sectors
develop bankable PPP projects. In doing so, the government shall also be learning and
developing its internal capacity to undertake future PPP projects.

l3

14.

l5

16.

t7.

He noted that the World Bank has extended financial support to the Government of Kenya
for a credit of US$ 40 million to assist the Government to increase the level of service and
quality of targeted infrastructure services by mobilizing private sectorparticipation through a
PPP model. This.assistance will go a long way in helping Government to prepare and
implement a pipeline of a bankable PPP program-in a systematic way. In addition, itwill also
help government to develop a framework foi managing contingent liabilities associatedwith
the PPP program, which is critical for the nscat iirt .unugement and overall debt
sustainability.

Kenya, already has a track record of engaging private sector in infrastructure services and
more specifically, in the energy sector. In energy sector for example, the Kenya Government
has since 1997 signed contracts with independent power producers ior generating
approximately 400 Mega Watts of electric po*", with off-take Agreements runging from 7
to 20 years.

More recently, the Government has been negotiating with the private sector to provide the
much needed power and have signed agreements for Thika Power for 87MW thermal power,
Triumph Power for 82 MW thermal power, Gulf Power for 80.3 MW Thermal power and
OrPower for 52MW Geothermal Expansion. In addition, a further 300 Mw wind power
generation project is expected to be concluded in the coming months once some issues have
been sorted out.

In conclusion, He thanked all the participants for attending the workshop. Special thanks
went to the World Bank, for their continued support to the Government and splcifically the
Public Private Partnership efforts in Kenya. He hoped that with the ppp Act in place ani the
funds available to prepare the identified PPP projects, the realization of a successful ppp
program in Kenya is now a reality.

He then declared the workshop officially open.

3l





PRINTED BY THE GOVERNMENT PRINTER, NATROBI


