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IGRURI WATER AND SAN]TATION COMPANY LITITED

FINANCUL STATETENTS FOR THIFIEE}{ IO}TTHS PERIOO EXDE) 30 JUNE 2q'9

COMM,NY INFORflATPN

Karuri Water and Sanitation Company Limited is a pubtic company which was registered under the

Companies Act on 24th Aprit 2007 and in accordance with the Water Act 2fi)2.The Company started ll

operations on lst June 2@8 and its first board meeting on 4th November 2fl)8.The company has

senren directors and its core function is water detivery within Kiambaa division or Karuri Town Council

area of jurisdiction which covers four administrative wards namety Kiambaa, Muchatha, Ndenderu an

Kihara. Karuri Town Councit is the share hotder of the company. During the period under rwiew, the

company had five permanent staff. Two were seconded from the Ministry of Water and lrrigation whit

three were seconded from the Tourn Council of lzoruri

REGISTENE) OFFICE Karuri Water & Sanitation Comparry Limited

Behind lorud Market

P.O Box 818-q)219,

Karuri

AUDTTORS Controtler and Arditor C.renerat

P. O Box 3@8,1-00100

NAROBI

SAltKEnS Fost Bank

Xerurl Brarh

Xenya Commerciat Bank

Kiambu
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I(ARURI WATERAND SANITATTON COMPANY LhAIrED

FINANCIAL STATEAiENTS FOR THIRTEEN TONTHS PERIOD ENDED 30 JUNE 2OO9

BOARD OF DIRECTORS

The core funcHons of the board of dlrectors k to formulate pollcles to ensure sustalnablllty of the
comPany, effectlve and efllclent management of the cornpany's resourc* geared towards eqult ble
srpply of water wlthln the company,s area of Jurlsdlcdon.

The board of dlrrtors who held ffice durlng the saen months to the date of thls report is as follorvs:

1. llr. George Walnaina

2. Eng. Andrew ltulgal

3. l rs. Perls N. WanJlru

4. lilrs. Penlnnah Waklbl

5. itr. Patrlck Mwaura

6. Cllr. John Klmanl Nglgl

7. Canon Rev John,lil. r*utonga

Chalrman to the board.Representlng Chamber of Commerce
Chalrman Flnance, Technlcal and Admlnlstrafive Commlttee
Representlng professlonals

Representlng farmers Assoclatlon.
Representlng llaendeleo ya Wanawake.

Town Clerk who replaced the forrner clerk AAr. D.G Alacharla on
l0th February 2fi)9
Chalrman Karurl Town Council.
Representlng Cornmunlty Water Prorects.

TANAGETEITT STAFF

Thc mrnagcment jtaff drrlng tne reven month3 to thc d.t of thls r€port ls u follow::

1. llr. &hn P. lGrloH Af" flanadng lxrector
2. tr.Staphancltoruilhr3rra Ag"Technkalttanager

1.



KARURI WATERAI{D SAXTIAITOII COXPAI{Y UNIED

FIXAT'CIAL STATEE]III9 FOR T}IIRTEEil rcITHI PERIOD EXOED 30 JUXE 2OOO

DIRECTORS REPORIT FORTHE FININCIALYTIR SIDED YITH JUNE 2M9

The Companles Act requlrE the dlrrtors to prepare flnarrlal statements for cach flnanclat year that

give a true and falr vlerv of the state of affaln of the cqnpany as at the end of the ftnandat year and of

Its profits or tos. lt also requlres tie dlrectoG to ensue tlpt the company keeps prop€r acccultllB

records that dlsctose wltlr reasonable accuracy the flnanclal posltlon of the company. They are also

respomlbte for safeguardlng the 6sets of the company.

The directors accept the responslbltlty for annual flnanclat statemenB, whlch have been prepared

using approprlate accorntlng potlctes supported by reasonaHe and prudent rudgefiEnt and estlmates, ln

conformlty wlth lntematlonal Flnarcial reporflB Standards and the requlrements of the companle

Act. The dlrectoc are of the oplnlon that the flnanclal statementt 8lle a true and falr vtfl of the state of

the affaln of the comparry and of lts surptuses/deflclB.The dlrectas further xceg mpomlblllty for

th€ malntenance of accountlng records that rnay be relled won ln the preparatlon of th€ flnanclat

staternents, as rvelt as adequate sritems of lnternal flnanclal controt.

Nothlng has corne to the attentim of the dlrectoG to lndlcate that the comparry wltl rct remaln golng

concern for at least h\ret\E rronths from the date of thls statement.

The dlrectors submlt thelr report together wlth the flnanclal statem€nts for the flnarrlal year ended 30th

June 2009 whlch dlsclces the state of affalrs of the cqnpany.

Mr. George wainaina

CharrmarlVo the Eoard

D.t . \nr\-\:.':

John P. lGriokl

lrtanaglng Dlrector

slln.

Drto
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REPUBLIC OF Kf,NYA

Telephone +254 20-342330
Fil: +254 20 3l1482
E-mail :eag@kenao. go.ke
Website:w.kenao.go.ke

P O. Box 30084-00100
NAIROBI

Date......................................_....

KENYA NATIONAL AUDIT OFFICE
REPORT OF THE CONTROLLER AND AUDTTOR GENERAL ON THE
FINANCIAL STATEMENTS OF KARURi WATER AND SANITATION
COMPANY LIMITED FOR THE THIRTEEN (13)MONTHS PERTOD ENDED 30
JUNE 2OO9

I have audited the accompanying financial statements of Karuri water and
sanitation company Limited set out at pages 6 to 14 which comprise the balance
sheet as at 30 June 2009, the income statement, the statement of changes in
Equity and the cash Flow statement for the thirteen (13 ) months period then
ended , and a summary of significant accounting policibs 'and 

other explanatory
information in accordance with the provisions of section 14 of the public Audit
Act, 2003. I have obtained all the information and explanations which ,to the best
of my knowledge and belief, were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

The management is responsible for the preparation and fair presentation of the
financial statements in accordance with the lnternational Financial reporting
Standards and for such internal controls as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Responsibility of the Controller and Auditor General

My responsibility is to express an independent opinion on the financial
statements based on the audit. The audit was conducted in accordance with the
lnternational Standards on Auditing. Those standards require compliance with
ethical requirements and that the audit be planned and periormeo witn a view to
obtaining reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.ln making those risk assessments , the auditor considers internal controls
relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an' bpinion on the
effectiveness of the company's internal controls. An- audit 'also 

includes
evaluating the appropriateness of accounting policies used and the



reasonableness of accounting estimates made'by the management, as well as

evaluating the overall presentation of the financial statements.

I believe the audit evidence obtained is sufficient and appropriate to provide a

basis for my opinion.

Opinion

ln my opinion, the financial statements present fairy, in all material respects, the
financial position of the Company as at 30 June 2009, and its financial
performance and its cash flows for the thirleen (13) months period then ended in

accordance with the lnternational Financial Reporting Standards and comply with
theWaterAct ,2002 and the Kenya CompaniesAct, Cap 486 of the Laws of
Kenya.

1|
A. S]

I
2l

Nairobi

27 April2010



tqRURI WATERAND SANITATION COTPAI{Y UTITED

FI}IANCUU STATEMENTS FOR THINTEEN MONI}IS PERIOD ENI'ED 30 JUNE 2OO9

INCOIiE STATEATENT

NOTES

lNcomE

TOTAT INCOME

O(PENDlTl.,RE

Adrrl nlstntlvc Erycnscs

Board Elgcrccs

C*ncnl gecnsct

Steff Expcnscs

Opaetlonr! Expcnrcs

Lcre fec

rOTAL EXPENDITI,RE

Surplur

9

r(sHS.2@9

g,5og,62t

5E6,729

117,3@

l12,tt7

2,161,391

1,359,719

{ot,o45

t,45,627

lroi6,r0{J7

9

11

12

13

11

l5
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I(ARURI WATER AND SANITATION COMPANY LlnlTED

RNANCIAL STATETE}ITS FOR THIRTEEX MONTI{s PERIOD EXDED 30 JUNE 2q'9

BAIANCE SHEET AS AT 3OTH JUNE 2fi'9
]aoTEs

r]{corE

XON CURREXTASSETS

Prop.rty, Phnt rnd Equlpment

CUIRENTASSETS

D.bta3

CstrmdlmkLbro3

Totrl CunrrilAtl.tt

TOTALASSETS

EQUITYAND LlillllmEs

OTPTTAL AND CTPrfAL RESERVES

st{ RE crPfrAL

AuthtrEd 5,ooOOlGh..2O

h$.d Sh.r,. C.plt l 2 3h.r. a !(tb. 20

C+ltd lralrrr

Surplna

Currc* U$llltLr

CrcdbrtmdAccnrl

roTAL EqU|TYAND UAIImES

Xr. G.o[tWllnrlm
Chrrourho thc loerd

,n lw
D.r. f.r.\.\:,:.

tc${s.2@t

1,17?.,712t

3

1

1,a62,271

271,r23

2,071,147

lJrt llt

tb

t
a

I

John P. K.rlold

m.n al.rl Dlrcctor

s6n...#^=-.:... ...

,q^.k\ .fut1,.L()to-
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KARURI WATERAND SANITATION COMPANY LITUITED

FINANCIAL STATEMENTS FOR THIRTEEN MONTHS PERIOD ENDED 30 JUNE 2OO9

STATEMENT OF CHANGES IN EQUITY

SHARE CAPITAL

Kshs.

CAPITAL RESERVE

Kshs.

REVENUE RESERVE

Kshs.

TOTAL

Kshs.

Starting Capital

Surplus for the period

Balance carried down

as at 30th June 2009

40

10

371 ,1 38

371 ,1 3E

1,051,007

371,178

1,061,007

1,064,007 1,.t35,185



KARUR] WATERAND SANITATION COMPANY LIMITED

F]NANCIAL STATEMENTS FOR THIRTEEN AAONTHS PERIOD ENDED 30 JUNE 2OO9

CASH FLOW STATEAAENT

2009

(Kshs.)

Cash.f low f rom operating Activities

Deficit/Surplus for the period

Adjustment for depreciation

Operating surplus before working

Capital changes

(lncrease/Decrease in Debtors)

lncrease in Creditors

Net cash flow from operating activities

lnvesting Activities

Purchase of Fixes Assets

Financing Activities

lnitial Capital

Cash and Cash equivalent at the Beginning of the year

Cash and Cash equivalent at the End of the year

1,064,007

42,062

1 , 1 06,069

(1,862,274',)

1 ,811,154

1,054,985

11,214,2001

371,138

9.

211,923



IURURJ Y'ATER A}ID SA}ITIATION COTPAIfY TITTIED

E]U},lcUL STAIIflD{T5 FOR THIRTEE{ flONTIf PERIOD AOO 30 JUNE 2M9

ilotes to tfu Flnrrrlrl Strtcmcnt (CONrD)

l. Accountllapotlclo

Ttn princlpat accountlng poticles adopted in the preparaflon of the statements set ort as

follows:

a) Basls of preparation

The Flnancial Statements are prepared under the historicat cost conventlon and are ln

compliarre wlth lnternational Financiat Reportlng Standards.

b) Rarenue recognltion

lncorne ls recognized in the year ln whlch lt ls due.

c) ReportlngCurrency

The reporting cunency is lienya shilting.

d) Cash and cash equi\atent

For the purpose of the cash flow staternent, Cash and Gsh equlralent comprlse cash ln
hand and deposlts hetd at calt wlth locat banls.

e) Property, Plant and Equlpnent

Depreclatlon ls catcutated on straight line basls on a pro-rata basis.

The annuat depreclation rates are:

Officeequlpments-computers 33f
Ptantequlpment l0%

Fumltureand Fltting lOX

f) kwlslons

hodslom are recognized when a company has [egal or corstnrUve obligatlon u a

r6utt of past 6/ents and lts probaHe that an outflow of resdJrcces wltl be requlred to
setUe $e obllgatlon and a rellaile eltlmate of the artuint can be rnade.

B) Taxatlon

xarud tlbter and Sanltatlon Gmpany ls an agent of a state corporaflon (Athl llhtr
Sewlcc Board) ln the prwlslon of esentlal servlces.Prodslon for taxathn lra not been

rnade.

h) GnnB

GnnB rucehed fiom the Governrnent and other dercloprn€nt partn€rr are treated as

n!rcrue vrhen fun6 are recelvEd.

10.



KARURI W IER At{D SAilITATIOI{ COtlPAt{Y UI,IITED

FIt{At{CIAt STAIEIIET{TS FOR THIRIEET }IOT{THS PERIOD ET{DED 30 IUT{E 2OO9

Itotrs b thc Flnanclal Stabmcnts (COifT'D)

2. Fixed Assets scheduled for the thirteen months ended 30th June 2009

Kshs. Kshs. Kshs.

Cost DcproclaUon Nct bookvrluc

Office Equipments 155,240 8,538 146,702

Plant Equipment 819,112 20,478 798,634

Furniture and Fittings 23g,g4g 13,046 226,906

Total \2,r4,ZOO 12,062 t,t7?,,t42

Thc company also had a motor cyclc valucd kshs. 501000 whlch ls a PropGrty of Athl Wetcr
Servlccs Board.

3. Debtors

Shareholders

Water sales Debtors

Kazi kwa ViJana

Staff Debtors

PrepaymenE; insunnce

Less:Provision for bad debts as at 5%

Totrl

a. Cr3h rnd cerh brhnccl
Cash ln hand

Cash ln Bank

Tot l

40

L,70t,702

141,950

47,720

55,947

(85,085)

l,$\2ra

L4,40
197,83

211,92:1

11.



HRURI WATERAI{D SANITATIOT COtttPANy UHITED

FII{AT{CIAL STATEHETTS FOR THIRTEEN I{OI{THS PERTOD ENDED 30 IUI{E 2OO9

Notcs to thc Finenciel Statcmcnts (COilT'D)

5. r)Rwcnue Rcterve

Surplus

Total

b) Share Gpftal

Arthorized:

5000 Ordinary shares of lzshs.20 each

lsued Ordinary shares of [Ghs.20 each

1m,000

6. Capltal Reserve

Debtors inherited from previors asset holders

Creditors inherited form previous aset holders less

Electricity arrears inherited

Totrl

7. Gnnts Rrclved
Salaries for govemment and council employees

Bectricity paid by the Al{5B and the council

Total

t. CrGdltors md Accruels

Trade and other payables

Ref undabte custorner depcits

Totrl

9. lncomc

Vhter sater

Itiscetlaneous lnqne
Gnnt frun the government ad coucil for salaric
Gnnt from AVSB and Ionri Town Cqffll to pay etecfici$
Tot l

1,M4,@7

1,0u,N7

759,491

(388,353)

371,13t

1,U9,491

1,533,914

2,EE3,305

1,557,191

253,%0

1,fil,l54

5,230,U0

1,3!'5,{,13

1,yl9,01
1,533,El,1

9,:ior,62t

,o

12.



Gruri Water And Sanitation Company Limited

Board of Governors

rnt row Left to Right. Eng. Andrew Muigai, Mr. George Wainaina (Chairman to the board
Mrs, Penninah W. Wakibi & Mrs. Peris W.Njenga

ck row Left to R,ight. Cllr. John K. Ngigi, Cannon John M. Mutonga , Mr. John P. Karioki
(Ag. l{anaging Director) & Mr. Patrick Mwaura



IGRURI WATERAND SANTTATO{ CilPANY TITITED

FIM'{OAISr^1IITE{I5 FORIHIRIEilX'ilMS Ptnloo E'DED rcN'XE 2OO9

Not$ to the Flnanchl Statlment (COilT'D)

10. Adndnttntlvo E erttte3
M
Gcneral Offke malnteflanae

Stationery, Ptrotocopylng, Prlntlng & Typesetting

Offlce Accesorles

Telephone Expens6 and lntemet
BankCluqes

Ftrt
llotorcptc rlalntenarr.

Ihrrport and canlaSe

IlattlllqAllomrc and Bus fare

Sccurlty

lnsurance

&tl

11. GGmr.l E gcnscs

Unlform

tbcettaneots
Benryotent Fund

Ihgeclatlm
ffice tea & Entertalnment

Prurklqt for bad debts

Tot l

11 !o.rd Erycttrcs

Eord Altowance

Tot l

1l.Sbff C6B
Srhrlcs lld Shgps

$brh! pald to govemmcnt emdoyces

Other staff costs

Tot l

90,m
19,610

85,794

129,U1

EE,970

17,170

n,513
27,N7
10,700

19,zfi
57,5t1
11,190

3E6,7:29

25,290

62,376

10,m
12,U;2

EE,O:14

E5,OE5

312,4t7

117,5m
117,500

gr5,3q,

1,W.O1
116,6q'

7,4tr1,391

t3.



IGRURI WATER AND SANITATION COI,iPANY Lll,tlTED

FINANCIAL STATEMENTS FOR THIRTEEN.MONTHS PERIOD ENDED 30 JUNE 2OO9

Notes to the Financial Statement (C0NT'D)

14. Operational Cost

Etectricity

Water Resource Management

Maintainance of water systems

Water Quality & Testing

Tools

Survey

Kiosk's Fixtures and Fittings

Bulk water

Total

2,251,496

5,000

1,450,367

17,400

44,420

47,900

61,094

681,442

4,559,119

15. Lease fee to AWSB 408,045

16. Comparative lnformation

'There are no comparative figures as this is the first year of audit.'

14.
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