
i"
1

:. ii

\-, ,, ,l ,'.',:1.r11j>
l"

I1EPUBLIC Or I(ENYA

TI.IIRTEENTI{ PAITI,IAMI]NT _ SECOM) StrSSION

I
^j

t
qtk 23

TIIE NATIONAL ASSEMBLY

Tr-rE REI'ORT OF Tr.rE DECENTRALIZ.Pp qUNDS.,Ag.Sg CO ON ITS
CONSIDERATION OF TI{E IIIII'ORTS Otr TI.Itr ATIDITOR ON.TI4

FINANCIAL STATEMtrNTS FOR TI{8, NATIONAL GOVERNMENT
CONSTITUI}NCItrS DEVtrLOPMENT FUND FOR TWENTY-SIX (26)

CONSTITUENCII}S IN THII COUNTIES OT MOMBASA, IfiLIFI, I(WALE, TAITA
TAVETA, LAMU, AND fANA RIVIIR FOR FINANCIAL YEARS 20ls/z0t4,Z0t4t11ts

AND 201sl2016

I by llls Specinl Funds Accourtts

lir. :" ',i Comniltee)

,a-r., =r- . . _- 
i;-::::'J*';

:. i.-:r ja i\,J.i(i. i,.1 -.i :-.: j::, 1..., .r::. :.1,.: ;.__;_-1;:ri 1.,y
j.--,,,..i..: ::' ::) 1." :,,',

l;:
;.J't!
:'j
(t

u,ltt,.-

rrff'

Directorate of A,clit, APpropriations & other.Select cornr,ittees
National Assenrbly
Parlialnent Buildings
NAIROBI

April2023



TABLtr OF CON'I.IINI.S
ABBREVIATIONS AND ACITONYMS...
.ffUnxq1Es..,.......
cframpnn.o*,s no,i;;,r;iii;..... 

.
1.0 lisl'A, L rS l.r rvl DNT. o r r r r r, n.i, ni ;i.n ;,.;r;;;; ;;i; *;;SI.2 IIUNCI'IONS OII I'IJI' DI'CI'NI'IIALIZI'D FIJNI).S I\CCO

1.3 COMM t.rl.tiE A{ IiN{IlLItSl.t I l) ...............
I.4 COI\{ M I't.1.I E S liCllrit.r\ rtr A.t" ...........
1.5 ovEItvI IiR' OF l.HIi RtipoRT.......

n CC0 UNt'.S Corvt N{ rT.t,

tJNl'S COr\t M It-l'tiIi .....

,.....3
.....4
.....5
liti 7

.....7

.....8

,...8

....92.0 CONSIDIITA.|ION OF TI.I E IIDPOII'I' OrI TIiE A UDITOR G IINIIRAL ON'fII E
ACCOUNTS OT NGCDF I?OII VAITIO US CONSTIl' UDNCIESI. tvronanaba coUNTY

2,1 LII(ONI CONSI'ITUIINCY
2.2 I(ISAUNI CONSI'ITUI'NCY

.11

2.3 NYALI CONS'I'II.UIiNCY
2.4 .'OMVU CONSI'II.UIiNCY
2. 1'ANA ITIVEIT CO UNl')'
2.s. lt uttA CONSl,ll.u[NC]'
3. LAMU CouNl.), .......
2.6 LAMU WDST CONSI.II'UBNCY
4. I'Al'fr\ TAVETA CO UN.l-),
2.7 1' AV DTA CONSTI.TUI]NCY

2.8 MWATATB CONSI'I]'UIiNCY
5. I(ILIITI COUNI'Y...

2.9 GANZE coNsl.n.uriNc\,,........
2. I() I(ILIFI NORTII CONS'TI'I'UENCY
2.I I MALINDI CONSl'I1'UIiNCY...........

,....,.,',21.

.........23

.........23

,.......,24

........26

........26

........37

.......39

,..,,.43

,....,49

3.0 GENERAL
4,0 COI\{MITT.EE IIESOLUTION.

OI}SEII.VATIONS AND IIECOMN{ENDATIONS

l1.,J[i,;l,|:,:i:i;Ji:L:ltJ,,,,,,1,.r:(1.|j,,,(rs i\(coun,s corrrnriucc ,,r,u,.,1,, ir.s co,,.,ii(rc,.n(ioD or,r,. c,,,ur*dr'ffiiliilf ,-d,)[":rilfiil!*:rl,::ril;llfffxi[rililliiili:ilitilttili,ffifilffid
(7'lta rcporl wtt:t tablcil i't tlttt Ilousc iu ilrc r2't' r'rrriutrant b.t rrta,fpcci,r r:utttrs ir.t,otttrr.t cot,rttirtt:()



ABBREVIATIONS AND ACRONYMS
AIA' Appropriations-in-Aid
AIE Authority to Incur Expenditure
BQ Billof Quantities
CDF Constituencies Development Fund
CDFC Constituency Development Funds Comnrittee

' CoK' ' ..' ' Constitution of l(errya, 2010
FAM Fund Acconnt Manager
FY Finarrcial Year
GDP 'Gross 

Dcinrestic Procluct " '

COK Governrnent of l(enya
IPSAS International Public SectorAccounting Standar.ds
I(ENAO l(enya National Audit Office
KeRRA l(enya Rural Roads Authority.
LSO Local Service Orders
MDAs Ministries, Departnrents anclAgencies
MP - .. "Menrber of Parlianrent
NGCDF NationalcovernrnentconstituenciesDeveropmentFund
NI{IF Nationat Hospital Insurance Fund
NSSF National Socialsecurity Fund
PAYE Pay As you Earn
PMC Project Management Conrmittee

3

tlcport of thc Dcccnlrnlizctl littntls Accotrnls Conrnrlltcc (DF,\C) on lts consirlcrntion of thc llcporls of lhc r\rulltor Gcncrnl ol

thc Counllcs Of r\{onrhtsn, t(lllti, t(lr'il|c,'thltn 1'nvctn, Lnnru, r\nd Tnu0 Rhrcr For Flnnnckrl ),c[rs 20l3D0ld,20t{E0l5r\ND2015D0t6

lThc reporl wts lohleil ln lhc llouse lu tltu Ilh parlluurcrrt tlt thc Slrcchtt nutk Acxoilnts Cot,tt,rtttce)



,

ANNDXIMES
Annexure I
Annexure II

- ii:i*#i* *[k:t ill::r:: ;::"TH :H,"' 
n:'' :

4

Rcport of lhe Dcccntnrllzcrt Fr nrls r\rcoruls Conrnrltlcc (DFAq oil ll.s coilsklcnlllon of lhc Rcporls 0f lhc ,\urthor Gcnc r.llI on

tha Coltnllcs OlDtontbusn, tilllti, Kn'ulc, l'nltn Tnrch, Lrrnru, Arrrl Trrnu lllvcr For llnnnrlrrl Ymn20l3D014,20t420tS AND
20t520t6

(7'ht rcporl wus ttfulel ln llt a llou,st: ltt thc lYlrparllnnta,il lD' !l,e .tluclll l,iutil:i tlccautilt"Conttnillat:)

i



riF
CI.IAIITPERS ON'S FOREWORD

Oversight over natiorral revenue and ex1:errditure is au'loltgst the roles of the Natiorral Assenrbll,

as stilru lated uncler Art icle 95 (4) (c) of the Constitution of I(enya, 20 10. Furth er, Article226(2)

ol"the Constitution providcs that an Act ol'Parliarnent shall provicle for the designationof an

AccoLtntittg Ol'ficer in cvery ltublic entity 61 the national level u,ho is accor"rntable to the

National Asser:rbly for its financial nranagenletrt. In acldition, Article 229(8) tnandates this

I{ouse to debate and tal<e appropriate action on audit repo(s fi'om the Auditor-Geueral.

Irr fulfillrtrent of these coustitutional provisiorrs, the National Assernbly's Standing Order

Ntttnber 205B establishecl tlre Decentralizecl Furrds Accouuts Conrrnittee, rvltose tuartdate is to

exalnine re1:orts of tlre Auclitor-Ceneral for the National Covernrrrerrt Constituencies

Developtttent lrund, an'long other funds. TIie Conrmittee, rvhich was established in the

Tlrirteerrth (l3tl'; I>arliarlent, receivecl a backlog of auditecl repods datirrg lracl< fl'onr the

firrancial year 2013/14 fi'ortr tlre tr.r,o hutrclred and ninety (290) constituencies.

Tlre predecessor Conrrnittee, Special Irunds Account Cornmittee, in the l2tl'Parliament

pre;rarecl tlre I ltl' report on the Auclited Financial Statements for the National Government

Constituettcies Developrnerrt Funcl (NC-CDF) for Trventy-Six (26) Constituencies in the

Cotrnties of Monrbasa, I(ilifi, I(r.r,ale, Taita Taveta, Larnu ancl Tana River for the Finanoial

Yearc 2013/2014,2014/2015 and 2015/2016 after receiving evidence fi'onr the Chief llxecutive

Ol"ficer of the National Covernrrrent Constituencies Develoltrnent Fund and the Fuud Account

Managers. Tlre Special Furrds Accounts Cornnrittee tabled its report on 2nd December202l.

Hou,ever, it u,as not debatecl by the l2tl' Parliament.

I?or tlris t'eason, the Decerrtralized Furrcls Accounts Conlnittee (DFAC), rvhich is the successor

of tlre SFAC in its 7tl'sittirrg lrelcl on 28tl'February 2023, resolved to revive the rnatter by

consiclering the report rvith a vier.r,to ltresent it to the l3tl' I'arliarnent lbr consideration and

acloption.

Tlre Cotnttiittee consiclerecl the report iri three (3) sittings that u,ere held on 28tl'February2023,

l6tl'March2023,arrd lltl'April 2023.ThereporthiglrlightsrvhatrvasprevioLrslyexarlinedand

tabled before tlte llouse by the Special Funcls Accounts Comnrittee in the l2tl' Parliament.The

Cotltttittee t'evier.r,ecl the queries, observatiorrs, and recourtlendations li'onr cach constituency.
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In its sitting held on Tttesclay, I ltl' April 2023 theDecerrtralizecl Furrcls Conrrrrittee unarrirnously
acloltted tlre report rvithout anreudrnents.

The Cornnrittec a;:prcciates tlrc Ol'llces o1'tlre Spealicr ancl the Clerl< ol'tlrc National Assernbly
1'or tlre stlpPort accotclecl to it to cntrblc it to olterationalisc its rlarrclatc.'l'lre Cclrprtrittce lirr(hcr
cxtetttls its a1ll;reciatir:n to tlrc OI'ficc ol'tlrc Arrclitor- Ccrrclal lbr.thc scr.r,iccs thcl,ol'ltr.ccl to it.

I also exteltcl rtry aP1:lcciation to r1'ry I'ellolv Mernbcrs ol'thc Corlrlittec r,r,hose inrnreusc

contributions allcl clcdication to clLrty has enablecl tlrc Cornrnittec to cxarrrinc tlre auclir queries

and produce tlris report.

On belralf of the Dccctrtralizccl lrulrtls Accounts Cornmittcc, ancl ltursuant to National
Assembly Standing Order 199(6), it is rny 1>leasant cluty ancl lronourto preserrt to tlris l-louse

thc Ilcport ol'thc De centralizccl Frruds Accounts Cornrnittcc (DIIAC) on its consitlcr.atiorr
of thc llcllol'ts ol'thc Atrditor (Jcrrcrnl olr lhc Financinl Stalcrnents Ibr.thc Nirtion:rt
Govcrttnrctrl Colt.stitucltcic.s I)cvcloprrrclrt Fulrd For 'I'rvcrrt1,-Six (26) Colrstitucrrcics in
thc Cotrrrtics Ol'IVIornbnsn, I(ilili, I(*,nlc, Tnitn Tavctil, Lanrrr, Arr6 'I-nnl llivcr. Iror.
Finarrcial Ycnr-s Z0t3l}0t4, Z}t 4/?.015 AND ZOLS/2016

(Thc reprtrl wu.r ruhleil irr rhe I'Ious'c itt rrtc l2tt, Irtrrliuttrcttt lt1, tlte spcciul Fttrttr.s Acc,otrrtts

Conmittcc)

I{ON. cIDrroN MULYUNGI, M.P
CT-IA ],IIRS oN Dtr at,1-/It. ITU NI)S A(- T] N'I'S COM EIl
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1.0 ESTABLISI.IMENT OF TI.IT' DECENTR ALTZDD FU}{DS ACCOUNTS
COMMITTIIE

The Decentralized Funds Accounts Conrrninee is a Select Cornlnittee established pursuant

to Stancling Orcler 2058 o1'the National Assenrbly as a split Corlnrittee fi'our the extensive

rtrandat'e of the Special Funds Accounts Conrnrit'tee in the Tlrirteenth (l3tl') Parliatnent.

2- Tl:e Decentralized lruncls Accounts Conrnrittee

accorclance to Article 95 (4) (c) ol"the Constitution

is cstablished in l"rtrtltct'ance of tlte

",,,,0 ",,i,?$$t+itil,ff-8fu 
io ve rs isr,t i,r

1.2 FUNCTIONS OF TI{E, DItrCIINI'R ALTZrD FUNDS ACCOUNTS COMMITTEE

3. In etccordance rvitlr Starrclirrg Order.?058; the rnarrdate of the Colnmittee is to exanrine the

repo.rts of tlte Auditor Gcneral on the acconnts of :

a) The National Governnrent Constituencies Development Fund;

b) The National Govenrrnerrt Constituencies Developnrent Fund Board;

c) The National Governrrrent Affirmative Action Fund; arrd

cl) The National Covenrrnent Affirnrative Action Fund Board

4. Tlte Cottrmittee is furtlrer guidecl by various legal llrovisions as contained in variousActs

ol' Parliarnent whioh inclucle:

a) The Corrstitr-rtiorr of l(enya,20l0;

b) The Standirrg Orders;

c) Public Audit Act, 2015;

d) Public Finance I\4anagernent Act, 2012 ancl its legulations;

e) Public Procurenrerrt & Asset Disposal Act,20l5 and its regr.rlations;

0 National Covernrrent ConstitLrency Developnrent Act,2015 and its regulations;and

g) Public Fitrance Managcrrrent (National Covcnrment Affirrrrative Action Fund)

Regulations, 20 [6.
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1.3 COMMITT]III MEMBIIRSI-IIP

5' The Coninrittce \\'as cortstitutecl cluriug tlrc First Session of'tlrc l3rr, parlianrclrt irr October.
2022, ancl cor,1:ri-scs oIthc I'oilorvirrg I-rorour.at:re lvrcr,trcr.s: -

i. I-lorr. Ciclcon Muteuri Ivlulyungi, M.[). _ -I-hc Chair.l)ct.son
ii. l-lon. Ccrtrucle Mrvanytrujc Mbeyu, N4.p. - .l-hc \/icc Chrrir.;lcr..son
iii. llon. .loscltlr I(alrangara Mbur.r.r, M.l)

ir,. I-lon. Benjamin Mejjaclonl< Cathir.u, M.p.

v. IJon. David Mboni Mwalil<a, M.p.

vi. Hon. Innocent Ivlomanyi Obiri, M.p

vii. I-lon. Abdi Barre I{ussein, M.P

viii. l-lorr. Aclhe Cuyo Wario, M.lr.

ix. I-lon. Caroline Jeptoo Ngleleclrei, M.l)

x. I-lorr. Dorothy Mutlroni, Il<iara, M.P

xi. I-lon. .lacl<sorr Lentoijoui, I_cl<urloutare, M.l).
xii. I-lorr. Joyce Osogo, Bensucla, Aticno, M.p
xiii. IJon. Martirr Wanyonl,i pepela, M.p

xiv. Ilon. Reuben Kiltngor., I(iborel<, M.p

xv. FIon. Stephen Mogalca, M.p

I.4 COIVIM ITT]IE SIICRIITAI{IA]'

The Secretariat facilitating thc Cornrnittce conrplises the lbllowirrg officers:6

u.

ut.

iv.

vi,

vii.

viii.

ix.

x.

Mr. Muyocli Emnrarruel

Ms. Sylvia Ocharo

Mr. John Mutinda

Mr. Clinton Sindiga

Ms. Elizabeth l(ibati

Mr. Wilson Mlvangi

Mr'. Calvin l(arung'o

Ms. Zainabu Wario

Ms. Ilsther Mbatha

Mr. Muchiri Mrvangi

Clerl< Assistarrt II

Clerk Assistant lll
Clerl< Assistant lll

Legal Counsel Il

Research OIficcr lll
Iriscal Analyst lll
Meclia Relations Of'llcer III

Sc{earrt-at-Arrns II

l)r'otocol 0lficcr lll
Auclio Ol'l'iccr III
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1.5 OVERVItrW OF TI{8, REPOIIT

7. This rcport highlights rvhat rvas previously examined arrd tatrlecl l:efore the Housebythe

S1:ecial Funcls Accourrts Corrrrrrittee irr tlre l2(l'Parlianrerrt. The Cornrnittee revies,edthe

queries, observatiorrs, arrd recorrrnrerrdatiorrs fi'orn each constituency proposirrg cause of
action itr response to audit queries raised by the Ol'fice of the Auditor Cencral.

8. Tlre SFAC in its I ltl'Rcport nrade specific observations and recomrlendations arisingfrorn

atrclit queries regarcling Eleveu (l t) Constituelrcies, nanrely Lil<oni, I(isauni, Nyali, Jotnvtt,

Bttra, Latttu West, Taveta, Mu,atate, Canze, I(ilifi North and Malindi. It recomr:rended tlte

investigatiotr of sonre issues by conrpeterrt iuvestigative agencies, such as the EACCand

the DCI against specific officers. In adclition, the National Goverrrrnent Constituencies

Develo;tntetrt Fund (NG-CDIr) Board u,as taslced to follorv up on sorne issues nrentioned

in the re;tort.

9. In Fifteerr (15) constituencies, narnely, Mvita, Changarnrve, Msarnbrveni, Lunga Lunga,

Mattlga, I(inango, Carsen, Galole, Lamu East, Wundanyi, Voi, I(aloleni, Kilifi South,

Magarini and Rabai the Comrnittee nrade observations and recomnrendations that relate to

policy issues, non-conrpliance rvith existing larvs (folexanrplePFM Act, No. 1B ofzllz,
Ptrblic Audit Act,20l5 arrrongst other regulations) and non-adherence to the International

Public Sector AccoLrntirrg Standards (IPSAS) fi'arnelvork, etc.

10. TIre section on generalobservations and recornrrrendations captures issues regardingbool<-

l<eeping, 1:reparatiorr & accuracy of the financial staten:ents, compliance to reporting

standards and accuracl, of the lLnancial staternents, standardization of projects, late

clisburset:lettt attd unclerLrtilization of funds, cornpliance ',vith aLrdit cycle tirnelines, non-

t'ettrittance of statutory clecluctions, guiclelines ou the use of enlergency ltnds and re-

allocation of funcls rvithout approval. The report rnakes reconrmendations to address the

issues raised.

9
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Tlvcn ty-Six (26) Constitucn cics:

Mornbasa Couuty

(l) Lil<oni Cor:stirucrrcy

(2) I(isauni Consritucncy

(3) Mvita OonstirLrcrrcl,

(4) r.\yal i Const i tucncl,

(5) C hangar:ru,c Corrst i Lucr.lcy

(6) Jonrvu Constituency

I(l,ale County

(7) Msarnbweni Constituerrcy

(8) I-unga I-unga Constituency

(9) Matuga Consrituency

( l0) I(inango Consrituency

Tarra llivcr.Courrly

(1 1) Carsen Constituerrcy

( l2) Galole Consriruency

( I 3) Bura Constituerrcl,

Lirrnu County

(14) I-anru East Constituency

(15) Larnu West Constitucncy

'l'aitn Tnycta County

( I 6) Wundanyi Con.stituencl,

( I 7) 1'aveta Constitucncy

(18) Voi Constituency

( I 9) Mrvatate Constituency

I(iliti Courrty

(20) Canze Corrstituency

(2 I ) l(aloleni Constituerrcy

(22) I(ilifi South Consrirrrcncl,

(23) Magarini Consritucrrcy

(24) Malindi Consrituency

(25) I{abai Consrirucncy

(26) I(ilifi Nortlr Consriruerrcy

10
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2.0 coNsIDIlRAl'ION Or.I'Htr RpPORT OIi TI{E AUDITOR GENIIIIAL 0N

TI.Itr ACCOUNTS OTI NGCDF FOR VAIIIOUS CONSTITUENCIES

Specific Obscn,ations and Rccornrncnclatiotrs

ll. Eleten (l l) constituerrcies nanlely Lil<orri, I(isauni, N1,ali, Jotnvtt, Bttra, Latntt West,

'laveta, Mrvatate, Canze,l(ilifi Nortlr and Malindi contairted specific observations and

reconrrnerrdations arising fi'or:r auclit queries tlrat rreed to be forwardecl to the responsible

agencies i.e., Natiorral Covernrnent Constituerrcies Developrtrent Futrd (NG-CDF) Board,

Etlrics and Anti-Corruption Conrrlission (EACC) and Directorate of Criniinal

Investigations (DCI) for further actiorr,

12. Belorv are the specific observatiorrs aucl recourmendatiorts that rvere observed duringthe

examinatiorr o1"tlre audit reports.

1. MON{I}ASA COUNTY

2.1 LII(ONI CONSTITUENCY

Arrdit Mattct's iu thc Fitrancial Ycar 2013/2014

1.0 Outstandin g fmprcsts

13. lricltrded in the outstanding inrprest balance of l(shs. 292,A00 was a long outstanding

irrrprest aurourrtirrg to l(shs. 92,000 n,hose holder ceased being in the erlploynrentof the

Funcl nral<ing l'ecovely uncertain. No ltrovision for certaitr iltrl:airnrent on this irnprest had

beerr nrade in tlrese financial statenrents. Consequently, the accuracy and validity o1'the

orrtstanding inrprest batance of l(slrs. 292,000 as at June 2014 could not be ascertaincd,

Com rn ittee Obscrvations

14. The Conrnrittee observecl that tlrere was arl outstarrding Intpt'est atnottntittg to l(shs92,000

rvhose lrolder (nou,deceased) stopped being in the enrploynrent ol'the Fund tnal<ittg reco\/ery

r.rncertain and the auclit query is not resolvecl.
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Conr rn ittce llccorn ln cndations

l5'Thc Accottttting olficcr shottld rvitliin tlrlee nrorrths o1'the aclopliorr ol.this r.cpor.t, secli
apllt'ot'al fi'orn the Cabinct Secr.etary of thc Natiorral .l.r.casur.1, 

[oL tlic rvr.itc_ol]. ol.tirc
irttpt'est itr accot'clartce rYitlt Scction 69 ol'tlre I,l.'iVI Act,20l2 arrcl llegLrlation l4g(5), (6)
attd(7)oftlreP[lMl(NatiorralCovct.trI.tlettt)Ilcgirlatiorrs,20i.5.

2.0 ortrcr Pny,rc,rs lo r)r.ojccr coirtr.trcrgr-s:,,,,;1;,,..,r:l$ffi;.-,"t. 
-:lii'P.:u*=i 

--.-.,,.i1?..1::,-

l6"l'he finattcial statement reflectecl otlrer payr:rerrt-s balance ol.l(shs. l,g73,16l relating to
direct payrlettts rnacle to project contractors rvitlr unpaicl bills at the beginnirrg ol.theyear
for works ttndertaliett itt tlre previous year. l-torvever, the cDF Act,20l3 stipulates that bill
payments in respect ol'thc projects slroLrlcl be paicl b1, tlre project Marragenrent Comnrittee
(PMc) and therefot'c tltis was a violation oIthc Act. Unclel the circurnstalrces, tl:e proprietl,
and validity o1'otltcr Pilyutcnts balance l(shs. I ,g73,161 lbr tlre year.errclccl 30 Junc 2014
could not be coulirrtrecl-

Cour rn ittec O bscryation.s

I7. l'he Cornr:rittee obser.vecl that:

(i) 'l'he Ftrnd Accottttt Mat:ager paicl I(shs. 1,g73,t62 to Project tnrpler:rerrtipg Contractor.s
directly.

(ii) l'he Futrd Accottttt Martager proviclecl a satisl?rctory ex;:lanzrtion to thc Conrr:rittec

Coln rnittcc Rccornnr cnduti<lns

18. l'hc Comrnittcc r.ccornlncnds that:
(i) Iltc Accorttrting olirccr sltoultl l'ithirr thrcc rnoutlrs ol'thc rrtlo;:tion ol'this rcllort,

itrstittttc tlisciPlinary nction agairrst thc thcn Funrl Account Managcr lbr.r,iotntiop
of'thc Iaicl dorvn lrroccclures on paynrcnts ol'projc.ts ns pcr grc CDF Act,20I3
rcpcalcdl and

(ii) ThcAccoulting Olliccr cnsurcs thnt, at all linrcs, all thc Funcl r\ccount NIalagcr.s
cotnply rvith tlrc pt'ovisiotts of Scclion 6B of tlre PFM Act, No. IB of'2072 orr t5d
tinr cl1, su bnr ission ol' rl ocu rn cnt.s tbr Au tt i I.
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Arrclit Mattcrs in the lrilrnncial Yenr 201412015

Tratrsl'ct'to Othe r Govcrnrncnt Units

19. Tlre staten:ent of receipts arrd pal,urents reflected trausfbrs to other government units'

balarrce o1"l(shs. 46,09t[,1 68 for the year ended 30 June 2015. I-lorvever, out of this amottttt,

a total of l(slrs. 26,222,94t1 n as rrol suplrortecl lvith various docurnerrts. Consequetrtly, the

lrrolrt'iet1, arrcl value fbr rrrorrel, for l(slrs.26,222,944 transferrecl to the schools andhealth

center for the y6ar enclecl 30 Jurre 2015 could not be coirfirnred.

Com m ittce Observations

20. The Cornnrittee obscrvcd that: -

(i) At the tirne of the audit, the Fuicl did not ;lrovicle sugr;:orting do"u,lr"-r,i, for Kshs.

26,222,944 sperrt on various schools arrd health projects. I-lorvever, the Fr.rnd Account

Irlanagers submitted docurtrents that rvere not relevant to the matter during the

gxanrinatiorr ol'the Accor.rrrts by the Conrnrittee.

(ii) The Fund Account Manager provided supporting sclredules for the school projectsafter

the audit period.

(iii) Quotation docurlents for the health projects had not been provided for audit hence the

issue lvas unresolved.

Com rn ittce Rccom rn cncl atiorrs

21. TIrc Conrrnittee rccornrlrcnrls that: -

(i) Within thrcc nronths of the ndoption of this rcltort, the Accounting Officerissues

n u'ritten reprimanrl to the Funcl Accounting Manager for failure to provide

clocutuentation dtrring thc audit period as proviclecl under Section 68 of thePFM

Act, No. 18 of 2012; arrd

(ii) The Accounting Ofliccr cnsru'cs that relc'r,ant documelrts arc pl'ovided to the

Attditor Gettcral for audit vcrification and reporting in thc subsequcnt nudit

reports.
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Atrdit Mattcr.s irr ttrc liinnrrcial )/ear 20I Sll0l6

1.0 Othcr. Gr.nnl.s arrrl J'r.unsl'ol.s

22'1'hc statelllcrlt Ol'rccei;:Ls attcl 1ra1'urcrrt.s lirr Lhc 1,car crrclcct 30 .l rrrre 2016 r.cllectcrl otlrcr.

. glar'lts ancl translbrs of- r(shs. r3,673,3trtl ol'rvhiclr tlrc Ii:llorvirrg o[)servations \\,cre rnacre:

a) Rur.sar.ics

23' Incltrded in othcl grants attcl transfers is the rulror.lnt ol'l(slrs. 13,673,344ancI clisclosccl in
Note 7 to tlre financial statertrents I'ol theyear euclecl 30.lune 2016 rvere bursarie.s totalirrg
I(shs' I1,775,450 for students in seconclary schools arrcl tertiary institutions of rvhiclr
bursary ap;llications, criteria arvarcls, a1ll>r'ovecl application.s, arrcl evictence of reccipts by
the beneficiarics rvcr.e not availecl {br auclit r.cvierv.

24' Fttlther, tlte btrr.sary figtrre re1>ortecl in thcse financial staten.lcl.lts u,zrs clifferent fl.orn I(shs.
12,146,450 shorvtt ilt paylttettt vouclrcrs availecl lbr auclit t.evicrr,.'l-he cliflbrerrce ol l(slrs.
371,000 bettvcctt tltc trvo recorcls hacl rreithcr been explairrccl nor.r.cconcilecl.

Conr mittcc Obscr.r,utions

25. The Comnrittee obscrved that: -

(i) At the tirltc ol'tlte auclit, the Funcl Account Marrager lracl rrot proviclecl for auclit r.cyier.r,

tlte btrrsaty aP1;lications, ct'itet'ia ol'awarcls, ap1:rovecl applications, alcl eviclencc o[,
receipts by thc beneficiaries 1.or auclit revierv.

(ii) The strPportittg clocurnents werc lrori,cver later availcclancl verified by the auclitors.
(iii) Tlre diff'cretrcc ol'l(shs.371,000 pur'portecl to have bcen a relrlacenrerrt oIcheques

sotne ol'lvlticlr relateclto the previous llnaucial year wcre not verit'iecl ancl lrcnce tlrc
audit query r.ernains unresolvccl.

Comnrittce Rccorn rn cndntions

26. The Conrmittee r.ccornnrends that:

(i) TIle Accounting Olficcr cn.surcs tlrat all Fuurl Account Marrugcrs cornpll,rvitlr tlrc

;lrovisiorts ol'Scction 62 (1) (b) anrl (c) of thc Public Aurlit Act, No.34 ol'2015, nncl

Scctiolr 68 ol'thc PIIM Act, No. llJ ol'2012 on llrc tirncly subrrrission ol'tlocuruculs.
(ii) Within tltl'cc Inortths ol tlrc ntlolltiou ol'tlris rcpol't, the Accounting Olliccr-cnsur.cs

tlrat thc lrtttttl Accouttt Mnrragcr sublnits to thc r\uditor.(Jclrcral, cvirlcncc ol'

. 
rcplrccrttcnt ol'chcqucs totaling I(sh.s 371,000 lirilurc to rvhich thc Accounliug
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Officcr surclt:rrgcs thc Fulrd Account Managcr ancl rclrorts to thc Aurlitor

Gcneral.

2.2 KISAUNI CONSTITUITNCY

Arrrlit Matters irr thc Financinl Ycar 2073120L4

1.0 Pal'ntcrtts to other govcrnrnent uuits and other grants arrd transfcrs

27.The statenrent of reoeil;ts arrd pal,rnents included payn'lents amounting to l(shs.

36,353,005.35 and l(shs. 58,854,65 I .80 being transfersio other govenrn'rent units andother

grallts and trarrsfers respectively. The tnoney rvas disbursed by the Constihrency

Develol>tnettt Furrd Conrrnittee to be used on various;lrojects by the benehciary

itrstittttions. I-lorvever, there rvere rro records nraintainecl of all tlie receipts, disbursements,

actttal exlrenditure, and urrspent balance per project in line rvitlr Section 33 of the CDFAct,

2013 rvhich requires the funcl rnarrager to ntaintain records relating to receipts,

disburseurents, actual ex;:enditure, and balance as per each project.

28. Under the circunrstance, it rvas rrot possible to confirm the validity and accuracyof the

payrnettts attrountirrg to l(shs.36.353,005 and l(shs. 58,854,651.80 in respect of transfers

to other govel'llnlet'lt urrits and other grants respectively.

Corn rn ittce Obscrvations

29. "fhe Cortrr:r ittee observed tlrat:

(i) The Ftrnd Account Managel did not nraintain a record of receipts, disbursements,

actual expenditure, and unslreut balance per project.

(ii) Str;tporting docunrents for the expenditure had not been provided for revierv during

tlre tinre of the audit.

(iii) Tlre s.upporting docunrents plovided and reviewed by the auditor.s-ubr.rritted by.the

Fttnd Account Marrager all datecl 2015 were inadmissible since they could not explain

nrzrtters fbr FY 2013/20I4.

Corn rn ittcc llccorrr nr en clati ons

30. The Cornmittcc rccornrncncls that:

(i) Thc Accortttting Officcr cnsurcs that all Furrcl Account Maltagers cornlllyu,ith

tltc pt'ovisions of Scction 68 of thc PFM Act, No. 18 of 2072 on the timcll,

su bln ission of' ap1l rollriatc rlocurn ents; au cl
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(ii) Within tltt'cc ntortths ol'tlrc adoptiorr ol' tlris rcport, flrc EACC initiatcs nn
ilrvcstigatiort itrto tltc tnnttcr lo prosccutc I)cl'sor)s lirulcl crrlpablc.

2.0 Ilanli Balarrcc.s

3l' Incltrdccl irr tlrc statclllel'lt ol'firrarrcial asscts ancl liabilitics was a banh balarrcc of'l(-shs.
20,299,383 a.s at 3Otl'.ltrnc 20lzl. It rvas revcalecl tlrat tlrc banlt balance ex'llucleci statc
cltcques atttottttting to l(slrs. 690,631 rvhiclr \\,cre yet to be rever.secl to tfte casSbooli,

unrecorded paymellts antotttttittg to l(shs. 5,796,863 that hacl becn outstanding lbr: rnore

than a year and variotts deposits arnounting to l(shs. 300, 000 tlrat hacl becrr outstarrcling 1br

the last foltr yeeu's. Consequetrtly, the valiclity arrcl accuracy ol'the lranl< balance of l(slrs.
20,299,383 as at 30tl'.lune 20lzl couIci not bc ascer.tairrccl.

Corn nr ittcc Obscrvations

32.'l'hc Corrmittee observecl that: -

(i) 'l'hc Ftrncl Account Managcr hacl stale chequcs rvlriclr lracl not been rcvcrsccl to the

cashbool<, ttnrecorcled paymcrrts, and clel:osits tlrat Iracl been outstanclirrg lbr. prore tlran

a year.

(i) Tlre Ftrncl Account Manzrgcr hacl nrislrlacecl the banl< slips requirecl in caslrbool<

llrellaration.

(ii) 'l'he Banl< statenrents subnrittecl as eviclerrcc ol'barrk reconciliatior.! were of'tlre
subseclucnt firrancialyeal., as suolr the1, coutcl uot bc sullicient response to thc quet.y.

Conr m ittcc llcconr ln err cl ntiou.s

33. Thc Cornnrittcc i.ecomnrcrrrls flrat:

(i) Tltc Accorrtrtiltg Olliccr cnsurcs that all Iiunrl Accouut Mauirgcrs I)rcprre
ztccttt'atc lirtancial rccord.s thnt arc rcliablc, conrplclc, nncl adhcr.c to accounting

standitrcls 1ll'escribcd by thc PSASB as provirlcrl bl, Scctiotr tl1(3) ol lhc PIrN,l Act,

No. 1B ol'2072 and PFI\{ (NG) Ilcgutnrion 100 nnrt l0l(4); anct

(ii) )Vithin lltrcc tnonths o1'thc ntlolltiorr ol this rcllort,llrc Accounting Ol'l'iccr.cnsurcs

tlrnt lhc lluntl Account l\llntragcr'provirlcs to thc nutlilols :rutlrcnlicirtctl llarrli slip
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copics ol' certific(l barrl< stnterncnts to support the rcconciliation of the rcccipts of

tlte o u tsta n cl irr g rl cposit ol' I(shs 300,000.

2.3 NYAI-I CONSTITUENCY

Arrrlit Matters in thc Financial Ycar 2014/2075

1.0 Transfer to Othcr Governlncnt Ulrits

a) 'Brrmbrrri I-Icalth Ccutre

34. Included urrder note 7 to tlre firrancial statetnents was a transfbr to health institrrtions of

I(shs. 6,294,132, included in tlris r.r,as a corrditional grant attrounting to l(shs. 4,482,759 fot

tlte cotrstruction ofa ltrefabricateclstal'l'house at Banrburi I-lealth center'. FIowever, theatrdit

inspcction at the health cerrter revealed that although lfunds rvere disbursed to the pLoject in

Decetnber 2014, t'lo worl( had conrnrenced. Information availed inclicated that the County

Cot,enttnerrt had not yet ap;:roved tlre project ancl the officer in charge o1'health centres

a1>peared not to be arvare of the ptoject.

35. It rvas not clear lrorv the CDIrC expected to implenrerlt a project in the institution without

the involvenrent of tlre irrstitution's adrninistration. The intended goal of the projectwould

tltereibre tal<e longer to realize. Consequentll,, tlre valid ity of transfers to other Government

trnits of l(s|ts.24,873,788 for the year ended 30tl'June 2015 could not be confirrned.

Com rn i ttec O bservations

36. Tlre Cornrnittee observed that: -

(i) I(shs 4,482,759 for the cor:struction of a fabricated staff lrouse at Barrrburi l{ealthcenter

u,as clis[:ursed to tlre project in Decernber 2014, br.rt no rvork had courmencedat the

tinre of the audit. -- j

(ii) Tlre request for reallocation ofan anrount of l(shs. 4,482,759-00 was nrade otr February,

2019 to tlre Board, 5 years afier tlre l'noney rvas allocated as a conditional grantfi'om

l.he M inistry o1" I{ealth.

(iii) The Fund initiatecl the 1;roject rvithout consultations with the County Government

considerirrg that I-lealtlr is a devolved firnctiorr.
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Cont rn ittce Itccoln ln clr rlrrtions

37. llllc Conrrnittcc r.ccornn)cr)(ls that:

(i) Thc Acctltrlting OI'liccl'cllslu'c.s that llrc l?rrnrl Accrlrrrr( Mnnirgcr.urrrl lrN,lCs
ittyolvc lhc llttblic ilr tlrc itlcntilicalirlrr arrtl strbrrrission ol'llr.o,iccls :r.s r-cqrrir.ctl
b;' Sccli0n 27 ol' llrc Natiorral Cot'ct'nl:rcnt Corr.stitrrcrrcl, Dcvcloprrrcnt Ifrurcl
Act, 2015; ancl

(ii) Withirr tltrcc trtoltths ol'thc acloptiolr ol'lhis r.cpor.l, ilrc Accouplipg Olliccr.
cnsllt'es {hat thc lloal'd apPl'ovc.s thc rcqucst Ibr r.crrllocation ol'I(shs.
4'482'759.00 trrat *,i'rs rradc irr Fcbr.uar.y 20rg to trrc Boar.d.

Audit Mattcrs irr thc Irinnncinl ycar 2015/2016

38"1'hc Conrmittee u'as inlbt'lttccl that Mr. Mrvalirrr lla.shicl Mr.afi, tlre Ftrrrcl Account Manirgcr
tvho served dtrrilrg thc lreriocl .ltrly 2015 to July 2016 rvas on inter.clictio, rr,.c.1. Dccer,bcr
2019 oD lnatters unclq'l(asar.ani Constitucl.lc), n1161 that lris contract rvith tlrc Iloarcl u,as rrot
t'cnelvcd' I-lo',vevel', ltc a1;llearecl bel'ore tlre Clornnrittee pur.suar.rt to Ar.ticlc 226 (5)o1'tlrc
Col( whiclr provicles tl'tal- "lf lhe holeler o./'cr ptrblic o/ficc, ittcltrtling o 1tt>liticul rlJice,
tlirccl's or approve.t lhe tt.\'e of ptfilicfttntl,t'cort/r.rtt.tt to luw or in.;tt.ttcl iott.r. tlte 1ter.;ott i.s

liable /br any ls3.s ttt'i.s'ittg./i'ont thcrl trsc ctntl ,rhrt/l trrulre goocl lhc los.s., tyht:thcr llte ltct.sott
t'anrtitts tlte holcler o./'the rtflice ot.t.tot,'.

I .0 Corrr luittec Iixpcnscs

39' Statenrent of receil:t attcl payrnents for tlre ycar enclccl 30 June 2016 Leflcctecl a ligure
ofl(shs' 5,882,783 irt rc.spcot of the use of goocls arrcl services as cletailccl in,ote 5 to tlre
financial statelnents' Irtcltrclecl in ttris figure \vas an anloullt in resl:ect ol. conrnrittee
allor'r'atrces antottntittg to t(shs. 708,000 u,hich rvas paicl to Constituerrcy Developrnent
FLIrrd (CDFC) ltterttbels otr 29 Febnrary 2016, the periocl nlren thc CDFC lrad beep
clisbarlcled. Althotrglr tltc tttattagenrcrrt irrdicatcs thc l)aynrent rvas {or.sitrings Selcl bclbre
disbancltltetrt, tltcrc tVas ltorvcver no clocunrcrrtar'l,cviclcnce availccl for.auclit to co,firnr tSis
assct'tiolr' ltt tlre lbregoilrg, thc pt'og>ricty ancl rcgularity ot' tlrc corpllittec trllorvance
attrotttttittg to l(shs.708,000 fbrtheyearcnclecl 30.lunc 201(r coLrlcl not bc asccrtainecl.
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Com nrittee O bscrvatious

40. The Conrnrittee observed that: -

(i) ilr" ttirncl Accotittt Mattager';:aid cournrittee allowances amountirrg to l(shs. 708,000 to

Cotrstittteucy Developurerrt Fund (CDITC) uretrrbers on 29 February 20.[6, yet the

subruitted payrnent voucher rvas dated 26tl' Septenrber 2016.

(ii) Payrtrettt cletails ancl sclreclule for the payment of l(shs. 708,000 hacl not been provided

for audit.

Conr ln ittce Recom ur crr clations

41. The Conutrittec rccornnrcnds that u,ithin tlrrec months of the acloption of this rcport,

tltc Accounting OI'ficcr ensru'cs thnt the lrund Account Manager submits supporting

tloculncnts, f:tilurc to u'lrich thc rrrattel'bc rcfel'r'cd to EACC for furthcr ilrvestigation

2.4 J ON{VU CONSTITUE,NCY

Audit Mat.terc in thc Financinl Yaar 201412015

1.0 Other Grauts aucl Transfer.s

a) Mil<indnni Strcet I-ighting Project

42. Statenrent of receipts and payments reflected other grants and transfer payments amounting

to l(shs. 56,415,655 ivhich includes a Paynrent of l(shs. 6,1154,900 r.elating to Mikindarri

street lighting. A revierv of the pro.iect file revealed thatthe Fund used restricted tendering

u'hiclt contrat,ened Section 73 of the Public Procurement ancl Disposal Act, 2005, and

rvlticlt allorvs restricted tendering rvlren tlrere is competition for contract lvhereby because

of the complex or specialized nature of the goods, works or services is limited to

prequalified contractors and tlrere nere only a few knorvn supllliers of the goods, works or

sen'ices as nray be prescribed in the regulations. Furtlrer, the award of tlre projectwas tb

Rottrulas Enterprises rvhich rvas not prequalified. It was also notecl that the Fund rnade a

l)a)/l)tellt of l(slrs. 4,500,000 to the contractor, three (3) days after sigrring the contlactand

failed to deduct u,itlrholcling tax.

Com nr ittec Observltions

43. The Cornnrittee observed that: -

(i) The ttse oI restrictecl tenderirrg {br a contract whose suu] was l(shs. 6,454,900

cotttravetted Sectiorr 73 o1'tlte Public Procurernent and Disposal Acts,2005; arrd
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(ii) 'l'lte nrintttes clatecl 9tl'July 2014 confir'r:ring ple-qualiflcation o!. Rornulas E'ter,riscs
rvere suburitted Iatcr.

Colt m illcc Rccorn rn cnrla I ions

44. l'lrc Cornrrrillcc rcconrr)tor)(l.s thal:
(i) 'I'hc Ilthics Irrrrl Atrti-Corru;:liorr Corrunis.siorr irrvcstigulcs tlrc arvlr-rl oi' tlrc

colttt'ilcts ltll'bl'citch ol'thc Public l)r'ocrrrcrucrrt anrl l)islrosll r\ct 2005 and thc
Ptrblic PI'ocul'cttrcrtt atttl As.sct I)isllosrrl Ilcgrrluliorrs 2006 on thc lirnits on tlrc
pl'ocurcnrcnt thr.esholtll uncl

(ii) TIre NG-CDF lfoard tal<cs adnrinistrntivc nctiou rrgainst tlrc Funrl Account
Manngcr altcl nlty othcr ol'liccrs involvcrl in thc I)rocurcmcnt p,.o""ss ryitlri11

tlrrcc molrths ol'thc acloption ol'this lte 1lor.t.

2. TANA RIVII]I COT]NTY

2.5. I}UIIA CONSTITUtrNC)'

Arrtlil nurltcrs in tlrc Itinnrrcinl ycar 2014/2015

1.0 Unauth orizcd Withrl rrrl,als
45' Includecl in the transfer.s to other coverrrrlent unit-s in note 6 to the lirrarrcial stertenlelrts

lvere paynlertts totaling l(shs.2,821,877.30 rvhich u,cre paicl lvithout the eviclence of tlre
Project Managetnent Comrlittee's (PMC's) nrirrutes. '[-lrc clreque colljrpration sclreclutes
wel'e not signed by thc Fttttcl's Accottttt Marrager'. Conscqrrently, the 1:ropricty ancl valiclity
of payrnent of l(shs. 2? 82 I 

r 
8 1/j,1,gJgi

r . - '; '' :i'ii'
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Cont mittcc Obscrvntions

46'The Cotlnrittee observecl tlrat the l(slrs 2,821,877.30 hacl been paicl out rvithout the
evidence of the Projcct Mattagernent Cornrnittee's (PMC's) rninutes ancl cheque

confirmation scltedLrles haclnot becn signeclby the Iuucl's Account Managcr hence the auclit

is-sue is rr rrresolveci.



Com m ittce Rcconr lnendations
i; L /r...

47.The Corrrnrittee l'econltltencls that: -

(i) The NG-CDF Iloard, shoukl 'u,ithin thrce lnonths upon adoption ofthis rcport,

irrvcstigatcs the trnauthorized cxpenditure and reltort to the relevant authorities

for' llrosccrrtion of those founrl culpablcl nncl

(ii) 'fltc Accounting Officcr cnsr.u'es that the Funcl Account Managcr cotnplics rvith

- lhc proyisions of Scction 6B of thc I'>FM Act, No. 18 of 2012 otr thc timell'

str bnrission of clocunrcuts.

3. I,AMU COUNTY

2.6 LAI/IU WtrS]] CONSTI'IUI}NCY

Audit Mattcrs irr thc Financial Ycar 201412075

1.0 Transfcr to othcr Governrnent Units ' -1'

48. The finarrcial statelnents reflectecl nrr anrount of l(shs. 65,265,204.35 in respect to transfersj:''

to othet'govenlrlrent units for thc year errded 30 Juue 2015. This included transfers to

pritnary schools of I(shs. 6,134,006 and transfers to seconclary school schools of IGhs.

53,648,t149. Flou,ever, payment vouclrers arnounting to I(shs. 17,134,006 to various

schools were uot availed for auclit as cletailed below:

Projcct Amount (Ifths)

Witti Secondary School 4,000,000.00

Mpel<etoni Secondary School 4,000,000.00

IJindi Secorrdary Sclrool 3,000,000.00

Matorrdon i Secondary Schoo I 3,000,000.00

Sinanr bio Prinrary School 2,000,000.00

S inanrbio Prirnary School 1,134,006.00

Total 17,134,006.00

49. The lllallagen'letrt indicatecl tlra[ r,orrcllcrs wete talcerr by thc Ethics and Anti-Corruption

Cotnntissiorr (EACC) cltu'ing the investigation of the Fund. In adclitiorr, accordingto the

stlpl)orting scltedules availecl lbr audit revierv, disbursement to Ml<unurnbi Secondary

School u'as ittclicated as l(slrs. 3,518,689 u,hile paynrent vouchcl No.9 of 71/09t20ltl

- leflected an attrouttt of l(shs.3,681,689 leacling to the unexplained not reconciled variance
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of l(shs' I63,000'00' Cottseqttently, the propriety, accuracy, arrclcorrrpleteness of trarrsl.ers
toothet'governnlent ttttits attrounting to I(shs. I 7,2g6,oo6coulcl not be conllrnrecl.

Corrrrniilcc Ollscr.r,atiorrs

50.'l'lrc Conrnriil.ec ot:ser.r,ccl that: _

(i) Payttrettt voltchcrs attrounting to l(shs. 17, l:14.006 to various sclrools \vcr.c nol
availccl l.or audit,

(ii) Paylt:ettt t'ottchers n'ere lal(en by the lrthics ancl Arrti-cor.rtrptiorr coprrnission
(EACC);and

(iii) The audit quer)/ is not resolvecl.

Cotnmitlcc ll,ccorn ln clrrln tions

5l'Thc Cotnntittcc rccornlnctl(ls tltat thc Illlrics nrrrt Anti-Cor.r.uptiorr Corrrrnissiorr
(lrACC) cxpetlitcs itrYcstigatiotts, cotrclrrtlc llrc rnattcr., nlrrl ;lr.ovirlc:r.status r-cpor.t lo
thc Nntional Assclttbly n'itlrin thrcc nronths allcr.tlrc adopliorr ol'llis r.c1lort.

2.0 Othcr Grants nncl l).ansl.crs

a) Watcr

52' Incltrded in othcr grants and trarrsfers o{'l(shs. 27,790,501 l"or.thc ycar cnclecl30 JLrne 201-5

at Note I to tlrc Ilnancial statetnents i.s tlrc cx1;encliture oi'l(slrs. 4,500,000 ilr respccl. tcl
lvater projects' l"lrc cxpenditure of l(slrs. 4,500,000 was a clisburscrr:crrt to M/s My.scll''
Cltrste.r SI{ Croulr Ibr rehabilitation ol" L,al<e l(enyatta Watei Darn. l-lorvevcr, it r.r,as rrot
clear how the grotrp u'as iclentifiecl ancl rvhether the projcct was pr.oposecl by t6e
cornnrunity.

53' In addition, there was llo contract aglecruent, ;rro.iect file vvith returps on 6olv tlre
disbursernetrt was sPettt alrd horv the project rvns irngrlernentecl. lu the circurnstance, tlre
propriety, acctll'acy, and rcgttlarity for thc bursarics arrcl rvater projects arlounting to l(shs.
15,300,120 forthc ycar cnded 30.lune 20r5 courcr not be corrlirurecl.
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Corn nr ittce O bscrvations

54. The Cornrnittee observed tlrat:

(i) The Frrncl Account Manager clicl not provicle at the tirne oIthe aLrclit tire documentary

eviderrce on tlre water pro-iects.

(ii) Tlte docr-unents required by tl:e ar-rditors for review could not be traced.

(iii) The auclit query is not resoh,ecl.

Corn nr ittee llcconr ln entln tions

55. The Contnrittee rccotnrnencls thnt:

(i) Within tltt'cc rnonths of adoption of this rcllort, thc EACC invcstigatcs tlte

Procttl'clnettt altd inrplcnrentntion of thc contrnct, al,arded to M/S M),self Cluster'

SI-I Groull, for thc rchabilitation of thc Lalcc I(enl,attn Wate r-Dam Pr-ojcct;nnd

(ii) 'fhc Accounting Ofliccr cnsrrrcs tlrat thc Furrcl Account Managcr complics with

thc provisions of Section 68 of the I'>FM Act, No. 18 of 2012 on the timely

su I;m ission of clocu n.r cnts.

4. TAITA TAVE,TA COUNTY

2.7 TAYtrTA CONSTITUtrNCY

Arrtlit Mattcrs in the Financial YearZ0l4lZ0lS

1.0 Emcrgcucl,Funcls

56. Inclrrded in the othergrarrts arrcl transfers an:ount of l(shs. 15,170,000 \\,as arl elnergency

exlrenditure of I(shs. 4,570,000 Jbr tlre year ended 30tl'June 2015. However, included in

tlris atttot-tttt was l(slrs. 250,026.40 spent on tlre painting of Taveta Sub-County

Cottttttissioner's Office ancl l(shs. 740,000 spent on lrursaries for rvhich the ar.rthorityofthe

Board as pet' Section l0(2) of the CDF Board Act, 20l3 were not availed for audit revierv.

Put'thet', according to Sectiorr l2(3) o{'the CDIr Board Act,2013, emergency refbmto arl

ttrgetlt, tttrlbt'eseetr rreed lbr expencliture for wlrich it rvas in the opiniorr of the conrmittee

that it coirld rrot be delayed ulrtil tlre rrext finarrcial 1,sn,. rvithoLrt harming the PLrblic interest

of the coltstitltents. Pairtting o1'tlre ol'lice and payirrg bursaries were not enrergerrcieswithip

tlre corrtext of tlris Iarv.

57. Colrseqttetttly, the expenditure o{'l(slrs. 990,026.4A treated as ati entergency for theyear

ettclecl 3Otl'.lrtne 2015 r.r,as not supltortecl arrcl clicl not conrply rvith the larv.
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Cornnittcc Ob.scr.vatiorrs

58.'the Conrnrittee observecl that: _

i) fhc Fttncl trsecl I(s1rs.250,026,40 cnrergcncy luncls orr rlrc llairrting ol"l'avcta Sub CoLrnty
Cotnttrissiottcr''s Ol'[lcc ancl I(.shs.740,000 sl)cr]t on [rLrlsarics ibr.,'"vlrich thc irrrthor.ity c>1.

tltc Boarcl as pcr scctiotr I0 (2) of the Cl)lr lloa|cl Act,20l.j rvcr.e rror availccl fbr aLrclit

ret, ielv.

ii) 'l'hc activitics clicl rrol qualify' to be erlergency accorcling to Sectiol.l2(3) ol.t6e CDIr
Boarcl Act, 20 I 3.

iii) The audit query is not resolvccl.

Committcc Rccorn nr clr datiorrs

59' Thc Conttnittcc t'ccornrnctttls thnt rvithin lhrcc lnorrths of (hc ncloption ol'tlris r.cpor.l,
tltc Accottllting Ollicer taltcs allllrollrintc ndnrinislr.ntivc uction ngnirrst {hc ITuprt
Accouttt Matragcr u'lto rcalloczttctl tlrc crncrgcncy lirrrrl.s u,ithout thc lloar.d,s appr.ovzrl
ilt cotttravettliotl ol'scctiotr l0(2) nrrrl 12(3) ol'thc Constitucrrcics I)cvclolllucpl Iiurrrl
Act,2013.

2.8 MWATATI1 CONSTITUI}NCY
Arrclit Mnttcr.s in thc Firraucinl ycar2Ll4lZt)LS

1.0 Committcc Mcclirrg AIIou,anccs arrrl Ilx;tcnses

60'The statelllent ol'recei;:ts and paynrents lcflectecl conrurittee ureetipg allou,arrccs arrcl

expenses of I(s1rs.5,707,000. Includecl in fhis ligure is l(slrs. 5,45l,7OOrelating to sitring
and transport allorvances paid to Constituency Develol)ntent FLrncl Conrnlittee (CDFC)
members. Flowever, quotations for hire of taxis, daily nrotor vehicle work ticl<ets Ior
vehicles used, nritrlttes of meetittgs helcl, reports proclucecl cluring the rleetings, <latcs tlre

projects visited by the Monitoring ancl Evaluation Cor:rnrittcc nrcrlber.s wer.e not availecl

fbr audit vcrification. Consequently, tlrc propriety of ex1:enclitLrrc totaling l(slrs. 5,457,700

ott comnrittee meetitrg allolvatnces ancl cxpcnses lbr the year errclecl 30.lurrc 2015 coul<l rrot

be corrfinnecl.
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Com m ittee Obscrvatiolrs

61. Tlre Conrnrittee observed tlrat:

(i) The Funcl Accourrt Manager clicl rrot provide docunrentation orr comrrittee ttieeting

allorvances arrd experrses.

(ii) The docunrents \.vere talien by IIACC u,ho were investigating fi'aud cases in the

Constitueucy ol'f icc.

(iii) The auclit issue is urrresolved.

Corn m ittee Recom ntcn<latiolts

62. The Cont nrittcc rccornnlends th:r t

(i) The Ethics ancl Anti-Cornrption Commission (EACC) shoukl cxpcdite

investigations, conclude thc rnnttcr', antl provide a status rcport to the National

Assernbly n,ithiu three nronths ol'thc n<loption of tlris rcport.

(ii) The Accorrnting OIficcr shoulcl cnsure that the documents talccn b1, Ethics ancl

Anti-Corntption Commission (EACC) are rcturned for clearing the outstnnding

auclit issues.

2.0 Othcr Grants ancl Tl.ansfers

n) Projects Irnplcrncntatiorr

63. lnconrplete cotrstruction rvorl< on classroonrs of tu,o secondary sclrools at a cost ofKshs.

2,900,000. Onrission of projects in tlre current statLrs report costing l(shs. 38,245,747

reportecl as ongoing in tlre status re;tort as at 30 Jwte2014.

Corn rnittee Obscn,a tiolrs

64. The Cornnrittee obsen,ecl that: -

i) Slorv irtr;rletnentation of ;rrojects s,as occasioned by the late disbursenrent offirndsbythe

NC- CDIr Board ancl the National Treasuly; and

ii) At Laghonl,l Seconclary school, tlre construction of the classrooms lyvas not courpleted and

that tltere \\ras olt-goiug ini,estigation b1, tlre ol'fice of tlre Directorate of Criminal

Investigations (DCI) on the project.
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Conrrn ittec Rccom m cu ctatiorrs

65.l'he Conrurittee r.ecornnrencls that: -
(i) TIrc Natiolrll'I'r.casur.1,sh:rll en.sur.c tinrcly tlisbur.scnrcnt ol.lirutl.s lo ltrc Nlrtional

G(lt'et'ttlnctrt C0ttstilttcttcic-s I)ct'clol)rncr)1 Ilrrrrtl Iloirr.rl lbr ilrrlcrliatc r.clclsc lo
lhc constitrrcrrcics; rrrrcl

(ii) 'fltc Accorrlrting OI'llccr slroultt lbllou,u;l u,itl t1c I)CI o, tlrc slrrtus ol't1c
iltycstigatiott on tltc coltslrttcliorr ol'thc Llglrclnl,i Scconrlar.y Sclrool :rlrrl r.cpor-t
to tho Atrtlitor Gcttcral lbr arrrtil rcvicrv irucl rcllor.ting irr tlrc sub.scqucnl aurlit.

5. I(ILITI COUN'I'Y

2.9 GANZII CONSTITUIINCY

Arrtlil Maltcr.s in ilrc Finarrcial iaar Z0'13t2014

1.0 Usc ol'Goods and Scr.r,iccs

66' Irtclrrclccl irr the statelttent ol'rcceipts ancl payrncnts lbr thc year enclccl -l0.lurre 2014 is ap
arnoLlllt ol'Kshs' tI,3tl6,l 07 in rcspect ol'usc ol'Coocls ancl Sen,ices. [-lorveyer, r-ro

cloctttnelrtary evidencc tvas availccl lor audit vcrillcation to supl)ort the balarrces as reported
tttrcler trote 5 to the financial statcll'lelrts. lt r.r,as lrot l)ossible to confirnr r.r,hether.tlre goocls
and sct'vices wel'e proctlt'ecl attcl receivecl bythe I:;rurcl. lrr aclclition, no erriclencc u,as availed
for auclit exattritration to srtpl:ort the aciherence to the Public procurenrent ancl Disposal Act,
2005 arrcl its regulations thercol: in tlre procurenrcnt oI goocls ancl scrviccs. [n tlre
cit'ctrrrrsttttrces, tlre propricty, valiclity, ancl accuracl,ol'thc cxpencliture o1'I(s5s. t],346,1O7

in rcs;:ect ol'use of goocls attcl scrvices for.thc ycar crrclccl 30 june-2.012[ coulcl not be
corr fi rrrr ccl.

Cornrn ittcc Obscrvations

67' The Cotnnrittee observed that clocutnentary eviclc'nce \\/as rrot availecl for auclit vcri6cation
to sttlDort an alnount of I(shs. 4,346,107 becausc this Iigure conrprisecl part of un-
surretrclerecl intprcsts of l(shs. 6, 1 05,460 n hose clocunrcntatiou rvas uncler iuvestigatiop lry
EACC.
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Corn nrittee Recoln mcn cla tio rrs

68. Thc Cornmittcc r.econlnlcn(ls thnt:

(i) Thc Accotinting OI'Iiccr shoulcl rvithiu thrcc months of thc adoption of this report,

follolt'up on tltc strrtus ol'tlrc in'r,cstigation by tlre Ethics ancl Anti-Corruption

Contmission (EACC) an<l rcllor'( to the National Assembl;,l alrd

Jii) The Aciounting Officcr shoulcl within thrcc morrths of the ftdoption of this rcport,

gct certificcl copics of rlocunrcntation of thc IGhs 6,105,460 frorn the EACC nnd

sublnit tltcttr to thc Aurlitor Gcneral for arrdit ycl'ification ancl rePorting in thcncxt

audit c1'cle.

2.0'fransfers lo Otlter Goycr.rrrnenl Urrits

69. Irrcltrded in tlre staterrrerrt of receiltts and payrrrents for the year ended 30 June 2014 is au

atnotttrt of l(slts. 38,998,735 l'or translbrs to other Governrnent Units as shorvn on note 7 to

the fitrancial statetnents. I-lorvever'. uo records rvere availed for audit velification in support

ol'this expetrditure. Consequentll,- 1;'," 1:ropriety, accuracy, and validity of transfers toother

Coverttmetrt ttttits amountirrg to l(slrs. 38,998,735 could not be ascertained for theyear

enclecl 30 June 2014.

Conr rn ittec O bscrvat'ions

70. The Comn:ittee observed that docurnerrtary evidence was not availed for audit verification

because the ;:aynrerrt vouclrers hacl been tal<en by EACC.

Corn nr i ttec Rccorn nr en da tiorrs

71. Tlre Con:ruittee recollnrends tlrat: -

(i) Thc Accoutrting Officcr shoulrl ryithin threc rnonths of thc arloptiorr of this rcpor.t,

Ibllou'-rrp olt thc statusthc ol'invcstigation b1, the Ethics and Anti-Corruption

Cornmission (EACC) nrrrl rcpor'( to tlrc National Asscmbll,.

(ii) The Accounting Ol'ljcer shoultl rvithin threc rnonths of the acloption of this repor.t,

gct certifiecl collies of rlocuntcntation fi'oln thc EACC and subrnit thenr to t[e
Arrditol'Gcttcr':rl for aurlil 'r,crillcatiou arrcl rcllorting ilr thc ncxt auclit cycle.
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3.0 Otlrcr Gr.ants artd .I.l.nnsl'crs

72' Incltrded in the statet:rettt of reccipts ancl paynrents lbr tlre ycar crrclecl 30 JLrnc 20lz[ is arr

alllol-lllt of l(shs. 82,3ti4,l3zl irt l'csl)ccr ol'othel grants ancl transl'c;s as s69r.r,rr op potc [j to
thc lllrancial statclrtcttls. Ilt)rt'cvcr', rro lccolcls rvcrc lrvirilctl lt>r.atrcl it vcr.illcation in sLrpl;er.r

ol'tlris cxltenclitrrrc. C)orrscclrrently, thc 1tro1tr.icr1.. uecLlr.ilc), irrrcl valicliti,ol.otitcr.gr.arrts arrcl

trattslers aurounting to I(shs. 82,3g21, 134 coulcl not bc asccr.taircci.

Com nr iltcc Ollscr.r,utiorrs

73' Tlre ComtTittee obscrvcd that clocumentary eviclencc was not availecl ibr auclit verif icatiorr
becattse thc;rayrnerrt vouchcrs lracl been tal<crr b1, IIACC and auclit qucry is not resolvccl .

Corn lnittec llcconrtn crr cla tiorrs

7tl.Thc Cornrnittcc t.cconltnen(ls tlrat: -
(i) 'l'hc Accotttrting Ol'lrccr slrould rvithirr lhrcc rrronths of rlrc utloption ol'this rc1lor.l,

lbllorv-u1l on thc stutrr.stlrc ol'ilrt,csligl(iorr Ir1, the Ii,thic.s anrl r\n{i_Cor.nrltliorr
Cotlttttissitlrr (IIACC) trlrtl I'cport to llrc Nntioull Asscrpbll,l iyrrl

(ii) Tltc Accotrrtting Ol'liccr shoultl'rvithin thrcc rnonllrs ol the atloption of t6is rcpor.t,
gct ccrtifiecl collics of cloculnctttation li'orn llrc EACC lnrl subruit thcm to thc
Atrditor Gcttcral Ibr autlit vcrilicntion irrrrl rcporting in tlrc rrcxl nurlit cyclc.

4.0 Outstnlrrling Inrllr.csl

75' Incltrded in the statcrttcttt of firtancial asscts ancl liabilities is outstancling inrpr.cst balarrcc

ol'l(s|rs.6,095,460 as at 30 Jtnre 2014 as clisclosecl irr Note 8 ol'tlrc lrnancial statement-s.

Incltrdecl in this outstattcling irnprest figure is an arnourrt o1'l(slrs.5,805,460 owecl by t6e

Ftrnd Accor.rnt Managel'tvhich had no clocur:rerrtar-1, eviclence to slrotv hon, the inrprest rvas

issued' In addition, clut'ilrg tlre periocl uncler re viov, tlrc lruncl Account Manager rvas issuecl

witlt ten (10) inrprests atuottuting to I(shs. 13,08:1,000 rvithout sulrcncler.irrg tIe 1:r.evious
ittrllt'cst contrary to tlte Covcrtrttrct.rt Irinancial l{cgrrlatiorrs ancl ltlocccltrr.es rvhicI states tlrlt
rlo aclclitional itnprcst shotrltl be issued [o an ol'llccr urrlcss tlre 1:r'cviotrs orrc hacl beerr

'sLtlt'ettclcrccl and ltrlly accottnted [or. Furthcr, thc Irurrcl Marrager is no lorrgcr.irr the sclvicc

ol'tltc Irttncl attd thc crttit'e att.tourtt is yct lo lrc strllerrclerccl. Aclclitional iruprest rccorcls

availccl Ibr arrclit rcvierv irrclicatccl that an aluor.ltt ol'l(slrs. 1,500,000 \\,as outstnnclingas at

30 JLIns 20lzi ancl hacl not bcctt ir:cluclecl in llrc figrrrc li>r'tho or.rtstanding irn;:rcst balancc
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oI l(slrs. 6,095,460 as at 30 .lune 2014. Consequently, the accuracy, validity, and

conrpleteness ol"outstarrcling irngtrest [:alance o1'l(shs. 6,A95,t160 as at 30 Jr-rne 2014could

not be ascertainecl

Com nrittee Observttions

76.The Comnrittee observecl that: -

(i) Multiple irnprests were isslecl to an officer in contravention of Section 71 (2)of the

PFM Act, 2012. Tlre officer'\vas t'lo longer an errrployee ol'the Fttnd; artcl

(ii) The sulrportirrg clocurnerrts rvere rrot provided for audit vet'ification to support the

atnount because docurnentatiorr rvas urrcler investigation by EACC.

Conr ru ittce Rcconr urclt ctations

77 . The Colnmittcc rccom rnerr cls tlrirt:

(i) The Accounting Officcr shorrlrl rvithin thrce months of the aclolltion of this rcport,

fdllo\\.up on the status ol' thc investigation b), the Ethics and Anti-ibrruption

Contmission (IIACC) anrl rellorl to tlre National Assenrbly; alrd

(ii) The Accounting Officcr shoulcl u,ithin three nronths of the adoption of this rcport,

get certificd copies of rlocunrcntation from the EACC atttl submit them to the

Auditor General fcrr arrrlil r,criliertion ancl reporting in tltc ncxt audit cycle.

5.0 Pro;lcrty, PIant zrnd I!,quiprrrcnt - Other Mattcrs

a) Laclt of Orvnership Docurncnt.s

78. The financial statelneuts disclosecl non-current assets orvned by the Canze Constituency

Developnrent Furrcl. The assets irrclucle tlrree (3) tractors whose registration nrtmbers are

I(AV 5791(, l(AV 5801( arrd l(,AV 5831(. Ovvnership of these tractors could not be

cotrfirnrecl as registration docurrrcnts were rrot availed for auclit verification. Revielvof the

asset irrventory revealecl that t\\,o (2) trailers registration numbers ZC 4746 anclZC4745

had no owrrershilt clocunrents. Sinrilarly, a six (6) torr trailer asset nunrber

GNZZ/CDC/}18/018 u,lrose registrirtiorr rvas not indicated lrad rro legistration documents

aud, tlrerefore, its orvnershilt cclulcl not lre conlrrrrred
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Com rnittec Obscryntions

79. The Corlnrittec observecl that: _

(i) Otvltct'sltip cloctttttctrts ibr the asscts wcrc not ploviclccl lirr.aucl it rcvicr.r, irr vioiatiou ol.
Section 6ll oi'rhe pl:'lVt Act, 2012; anrl

(ii) 'l'hc trailers tverc l:ougltt ancl rcgistelccl in 200(i in thc nnrrre of tlrc then. N4crnbcr ol.
Parlianrcnt, i-Io,. Joseprr r(irrgi i, co'tra'ertio, to cDI; Act.

Corn rn ittcc llcconr rn cu rl atiolrs

80' Thc EACC shorrlcl rvithin tltrcc Irtortths of tlrc ntlolltion ol'this rcport, invcstigatc ilre
cit'cutnstattccs rttlrlct'rvlrich public asscts u,cl'c boughr anrl rcgistcrc4 ilr 2006 i1 lhc
nitme of thc tltctr ltrctttbcr of pnl'lintttcrrt lbr Gunzc Consti(rrcncy, I-Ion. Joscph l(ilrgi

Arrdit Matters in thc Finarrcial ycar.20l 4/2015

1.0 Inaccuratcic.s in llrc Fin:urcial Stnlcltrcnts
8l'The financial statel')lents availed for auclit rcvicrv l:ad ligtrr.es rvhich rvere at var.iarrcc rvith

figtrres reflectecl irt the trotes to tlre accourrt anrotrrrtirrg to l(shs. 226,gll,640 as cletailecl
belolv:

llank balancc
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(l'ltc rcporl x,us lnhlul in tlrc I.Iousu iu lhc 12,t, trililiut;rcttt ltt,llta,\lpatitrl l:nrrrls,.lc.r:ottttls Conuttiilar:)

Firr:rncinl

Stntcrncrrt Itcrn

Antotttrt on

liun ucin I

st:ttcrn clt t

I(shs.

r\ntorrtr(

oll notcs

l(shs.

\/n rirr rrcc

l(s lrs.

Cotnrncnt

Use of.goocls arrcl scn, ices 7,780,390 7.ti20.390 40.000 Wrong casting

2 Transfer to other

government units

38,905,705 s0.701.2i5 I1.795.530 Unrcconci led variirncc

Othcl grants ancl tr.arrs['cr..s 43, I 39,530 3 l.i4_1.(XX) 11.795.5:i0 Unrcconcilcd valiuncc

4 Cash florv statcntcnt-

l'inancial activity balancc

99,844.32 I 0 99.S44.i21 No support sclredulc

nvailccl lirr uuclit rcr,icrr'

) 20.9s2. I 03 4S.666.645 27.7 t4.542 tJnreconcilccl variuncc



Firrntrcial

Stltentcrrt Itcnr

r\rrrotrrrt orr

finnrrciul

statcnr ont

I(sl rs.

Alnount

on notcs

I(shs.

Vnrinnce

I(shs.

Comnrcttt

6 Dilect l.ranslcr tionr CDI'

Board

75.621.7 t7 75,621,717 No support schedule

availed for atrdit revicrv

'[irt:r I 256,212,766 138,53 I ,270 276,8t l,64lt

Corn nr ittce O bscn,atio rrs

82. The Cournrittee observecl that:

(i) The unreconciled varialrces all(l \\/rong casting o1'figures had been rectified in the

fi nancial stater:retrts; arrd

(ii) Docunrents supporting the various expenditures were rot availed for audit

verification.

83. Tlre financial statenrents also contained variance arnor.rnting to Kshs. 35,734,204 between

figures in the financial statenreut ancl tlre supporting schedules as detailed belotv:
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Ilcport of thc l)cccrrtr;rlizcrl Frrrrrls r\ccorrrrls Conrnrittcc (l)l:r\C) orr ils corrsi<lcnrtiorr of tlrc Rcl)orts oI thc Arrrlitor Grincmlon

2013/2016

I tcnr I;ina ncinl

.Stntenrent

Figure IGhs

Supporting

Scheclule Figurc

Ifths

Uuexplained

Differencc

I Tmnsfer to secondaty

schools

20,900,000 10,500,000 10,400,000

2 Trattsfer to prirnaly schools 3.600,000 10,400,000 6,80o,ooo

J Water projects 7,712,530 3,573,000 4,139,530

4 Etnergency expencl iture 4,083,000 4,0 r9,000 64,000

5 Otlrer Crants and trarrsfer 43,138,530 3 1,343,000 I 1,795,530

6 Cornrnittee

allou,arrces

nteeting 3.73 I, 100 2,445,500 1,285,600

7 Use ot'goods and selvices 7,820,390 6,5'10,846 1,249,s44

Total 35,734,104

(Thc ruport vrc hltlctl in lltc llousc ltr tha l2't' Pnrliutnrnl h.t thc,\ltecial FutulsAccouttlsConniltcc)



Com nt ittcc O bscrvations

84' The cloctttrents sttpportittg the experrrliture ol'l(slrs. 3 j.7321,204 lracl been tal<err by IiACC
as confir'r:red by thc NC-CDF Boarcl

Corn mittec llcconr lrr elr ttutiolrs

li5' The Cotttlttittcc t'ccolllnrcn(t.s that ttrc llthic.s irrrtl Arrli-Cor.r.u;ltiorr C'ol.lrissiorr
(E'ACC) cxllctlitcs inl'c.stigatiotts, corrclrrrl c lhc nurtIcr, rrrd pr.gvirlcs a strrlrrs r-el)or.t
on tlrc nlattcl'to thc Natiolral Asscrrtbll, l,ilhirr lhrec rrrontlrs allcr acloption ol'ttris
rcllor-t.

2.0 Otlrer Grants anrl Trnnsl'crs

86' The statell'tent ol'rcceiltts atrcl payrnents I-or the 1.car inclicatecl other grants ancl translcrs
balancc of l(shs. 43,138,530 rvhich inclrrclcs an auror.rnt ol' I(sl:s. 1,930,000 for
environtnetttal expcltses. I{orvever, tlrerc rvas no srrpllolr.ing clocunrcptary eviclcpce ou 5oq,
the irrclivicltral strlllllict's {br thc trec seccllings \\,crc iclcrrriilecl aucl quarrtity supllliecl
cleterttrined. I;ttrtltcr, the clistribution list to conllrnr horv thc seccllings r.r,er.e clistributecl rvzrs

also trot availccl 1'or atrclit. Cottscquently, tlre proprict.r'ol'thc enviroprleutal e,r;:epcliturc oj.
I(slrs' 1,930,000 fol the year enclecl 30 Juno 201 5 coulcl rrot be corr{lrrnecl.

Committcc Obscrvatious

87.'1'he Cotntrrittcc obscrvecl that clocurnentary cviclolcc \\,irs rrot availecl lorauclit veri;catiop
becausc thc lttryrucnt vouchers hacl bcur taltcn lry l:z\C]C.

Conr nr ittcc Rccorn tn cn rl :rti o irs

88' Thc Contmittcc I'ccollllncll(ls that thc ltrthics antl Anti-Cor.nrption Comrnissiorr
(EACC) expctlitcs irrvcstigatiorts, conclutlc tlrc nrirttcr, and ;lr.ovide a status r.cport to
thc National Asscmbly rvitltilt thrce montlrs nl'tcr trtlolltinn ol tlris rcport.

3.0 Conrrn ittec Mcotin g Allotvnnccs

89' The statetnettt o{' receipts arrcl payrnents lbr tlre year euclecl 30 .lune 2015 r.ellectecl

conrtnittce expeltses atnottntiug to I(slrs. 3,731,100 u,lrcrcas supportirrg scheclutes availecl

{br atrclit t'cview indicatcd at'l aulouut oIl(s1rs.2.44-i.500, r'esulting to thc urrcxlrlairrccl nor'

rccoltcilecl val'iattce of'I(.shs. 1,2li5,600. [:urtlrcr'. tlrc exlterrclitLu'c was not sul)portecl [:1,

clocttttretrtaty cvidcncc on r.r'lto attcrrclccl tlre nrcctirrgs. thc agcncla, ancl tlre rnirrr.rtcs ol'tlrc.
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nreetilrgs. As a result, it rvas not l)ossible to confirrn the propriety artcl cotttpletenessofthe

conrnrittee nreeting allorvances ex;rcucliture of I(shs. 3,731,100 for the year encled 30Jtrne

2015

Corn m ittee O bscrvations

90. The Coltrrrrittee observecl that clocurlentary eviclence was not availed lor auclit vet'ificatiotr

because tlrg payrnent vouclters had [:een talielt lry EACC.
': :... ;1. r r'

Conr rn ittce Recorn m endatious

9I.Thc Comutittcc t'ccornulcn(ls lh:rt the Ilthics ancl Anti-Cot'ruptiotr Contmissiotr

(EACC) cxllcrlitcs iln,cstigatiolrs, concluclc thc rnatter, atrcl proviclc a status rcport io

the Nat'ioual Asscmbly u,ithin thl'cc nronths altcr the adoption of this report.

4.0.Transfer to Otlrer Gol,crnlncnt Urrits

92.Tlte statenlent of receipts and payrrents showed that the CDF manageltlellt spent atotalof

I(slrs. 38,905,705 in resJ:ect ol'transfer to other government units. Itrcluded in this

expenditure is an anrourrt of l(slrs. 9.791,235 for unspecified projects. Tlte amount was not

supported by an approved buclget, PMC nrinutes and details on tlre location of the projects.

The expenditure is as belorr,:

Pnycc Dntc Vor,rchcr No, Chequc

No.

Anrount (lfths)

A l-lvlaclina l-lardu,are 7t27/2014 290743 2692 2,405,705.00

MIwepe Ceneral Supplies 1t24/2014 29074? 2690 2,600,000.00

Dcvens Building Contricklls l{/l-i/2014 290749 2706 185,000.00

Ivlabati Rolling lvlills 7/2,1/201,1 290741 2691 2,000,290.00

Bel,oncl Chance ti/ t5120 t4 290748 270'7 2,600,240.00

Totnl 9,791,235.00

93. In the circurnstauces, it'"r,as rrot Possible to confirnr the propriety and validity of thetransfer

to other govenulent urrits' balarrce ol'l(shs. 9,791,235 1br the year ended 30 June 2015.
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Conr mittee O bservations

94' The Conrtnittce observed tlrat clocunrerrraly eviclerrcc rvas not availecl for auclit verificatiorr
becattse tlte llaytnertt vouclrcrs hiicl bccn taltcrr lrv llACC. ln aclclition. tlrct.e ryas nct

doculneutat.), cvicicrrcc on thc ruling.

Contnrittcc Ilcconr nr crr rlalions .

95'Thc Coltttltitlcc,'ccolrtittcttrls th:rt rvithirr thrcc rrrorrths ot'thc arlolltiorr ol'tlris r.cllor-t,

tltc Accotttttirrg OI'licer sltoultl crsurc ttlat (lrq liurrd r\ccount Man:rgcr subnrits rr

ccrtificcl cottrt rrrling on tltc Irrirttcr to tlrc Autlitor'-Ccrrcrnl for auclit rcvic.ry.

5.0 Outstand ing Irnprcst

96' Tlre statenlellt of flnancial asscts inclicatecl an outstaucling. irnpr.est o1'l(sh.s. 3,270,500 as at
30 Junc 2015. I:lowever, note 9 to tlre firrarrcial statcnrents reflectecl l(shs.6,095,460
resultirrg Lo tllllecolicilcd or cx1:lairrccl variarrcc ol' l(shs. 2,824,960. Corrsequcrrtll,, t[e
acotllac)/, valiclity, atrcl cottrltleteness ol'outstancling irriprcsts balarrce ol'l(shs. 3,270.500
as at 30 Jurre 2015 ancl its rccovelabirity coulcl rro( tre conllrmecl.

Committcc Obscr.r,ations

97'Tlre Cotrltnittee observecl thatt sr"tltltortirrg clocurlcuts iuclucling tlre inrprests rvar.r.arrts atrcl

imprest register wele not availecl to the auclitors t() acooLntt for the l(sh.s.3,270,500
otltstan(lillg ittrPrests. The cxplarratiou by the Funcl r.\ccourrt iVlrrnager rvas rrclt satisltrctory.

Conr nt ittcc lLccour nt cu dations

98. Thc Cornrnittec recolntncu(ls that:

(i) Thc Funcl Accoultt Managcr ntlhcrcs to thc provisions ofScctiolrTl (2) of thc IFM
Act, No. 18 of 2012; and ILcgulation 93 (5) nud (6) ol' thc PFM (National

Govcl'n nr cnt) Rcgulations, 2015; nnrl

(ii) 'l'ltc Accottnting olficct'cnsurc.s thnt thc Funtl r\ccounl Nll:rurgcr.coln;ltic.s rvith the

provisions of Scction 68 ol'thc PFM r\cl 2(lI2 on thc tirncll,.subrnission oI'

docu rn cn tsl
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(iii) The Accounting Ollicer instilrrtcs nclministmtive action against the Fund Accotrnt

Matragct'lbr failru'c to arlhcre lo the ltrovisions of ttrc PFM Act ancl attcndant

regulntions.

Audit Mattcrs irr the l?inaucial Year'20I5/2016

I.0 Orrtstnrrcl ing Irn pl'ests

99. Tltestatenrent of assets as at 30.lune 2016 reflected an irnprests balanceof I(shs.3,129,360

rvhich hacl beeri outstandirrg lir tr.r,o )/eal's, contrary to Regulation 93(5) of the PFM

Regulations (National Governrrrcnt) Regulations 2015 rvhich provides that a holder of
tell'tporaly inrprest shoLrld account lbr or surrelrder the irnprest rvitlrin seven days of retttrn

to duty station. Altlrough nlatlagenretlt hacl explainecl that these irnprests hacl since beejr

sttrrendered, clocunrentary eviclclrce to that effect lrad not becn provided for aLrdit

verificatiort. Consequently,-ttii:'iiicuracy, conrpleteness, aid' validity of the imprests

balance of l(slrs. 3,129,360 as at -i0.f une 2016 could not be confirmed.

Corn mittee Observations

I00.The Cotnrlittee observed tlrat tlre supl:orting docurnents including the imprests warrants

and inrprest register"rvere not avnilecl to the auditors to account for the Kshs.3,270,500

outstanding inr ;:rests.

Com mittee Recom nt cn dations

l0l. The Committee reconlnlcn(ls- thnt the Ethics ancl Anti-Corruption Commission

(EACC) cxpcdites ittvestigutiorts, concludc thc mattcl', ancl ylrovitle a status report

to $he.Natiotral Asscrnbly rvithin thrcc months after the adoption of this rcport.

2.0 Other Grants ancl 'fr.ansferu

n) Majajarri Dam Pr.ojcct

102. TIre financial staterlerrts reflectecl cxpcrrditure ol'l(shs. 35,769,259 for water projects, out

ol'tvhich l(shs. 5,136,000 rvas clisbursccl lbr excavation of Majajani Darn. Records availed

lbr atrdit revietv inclicatecl tlrat thc corrtlact surn of the project \\/as I(shs. 5,136,750,and out

of this alnount, I(shs. 4,676,250 u,as rcleased to the contractor'. I-lou,cver, quotatiorrs, tender

cot:tltriftee tnittutes, nrinutes o1'tcrrcler erraltratiort and award, ertgineer's celtificates of
cotttllletion ancl 1:rogress reports u,ere not availed for audit revierv.
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103. Ftrrther, at.the tille of tlre project verification in April 20l7,tlre clarl hacl no water. ancl rvas

not I'encccl yet l(slrs. 196,250 out ol'the total ar)lor.ulI paicl to thc contractor r.elatccl to

fbncing. Managcttrettt exlllaiuccl thilt \\,ater lracl tlricrl trgr clrrc to pn>longccl clrorrght. rvlrich

irrlllliccl tlrat thc l)zln's wzrtcr strl:ply \yas not rcliablu. ln aclclition, tlrc llro.icct rvas onriil.ccl

fioni tlre projcct's inrltlctnerttatiorr status rel)ot't as utS0.ltrrre 2016 availccl lbr arrcl it lcvicrv.

Comnrittcc Observnliorrs

104. The Conrnrittee observed that: -

(i) 'l'he Ftrrld Account Mauager had not proviclctl at tlre tirrre o1' auclit thc sulrportilig

cloctttlretrts. Tlte clocuttrcnts r,r,ere lrorvcvcr;:r'ttvirh:rl Ibr rrerilrcation alier aucl it periocl.

(ii) I'he[e ]vas no valtre for nroncy for the cxlrerrclittrlc ol'l(shs. 5,136,750 expcn(lecl on the

project given tlrat it is incourplcte ancl rrot in usc.

Cour nr ittcc Itccour rn cn rl irli on.s

l05.Tlrc Ilthics arrd Anti-Oorruption Cornnrission (llACC) cxpcclitcs irrvcstigntions,

cottcludcs tltc nrattcr, nurl pl'ovidc a status t'cl)()r't to thc National r\sscnrbll, rviihin

threc monlhs nftcr tlrc nrloption of this l.c1lort.

b) Mtvacba-I(ntol'cni Wntcr I,ro.icct

l06.The financial statetuents rellcctcd l(strs. 35,769,25!) ltrr rvater 1:r'ojccts, out o1'u,hiclr l(slrs.

2,000,000 rvas clisbursccl [or r.vater distribution ll'orn the nrain (Baricho) s,ater ;:i1le.

Florvever, the bill of quarrtitics, quotations, proculcnrerrt dorirrlittee nrinutes, urinutes of
evaluatiott and awarcl conrnrittees, progress t'ul)ol'ts elncl enginee/s ccrtilicates ol'

cotnpletion lvere not availecl for audit revier.v. Furtlrer. at the tinre of project verification

in April 201 7, the taps had no water since nreters tracl rrot been instalted and the lirre tested.

Corn rnittcc O bscr.virti<ln.s

107. The Comnrittee obscrved that: -

(i) 'l'he l:trrrcl Account Managcl hacl rrot plovirlccl at tlrc tirnc ol'aLrclit thc bill ol'cluarrtities,

qttotettiotrs, procurerncllt corlurittcc rniurrtcs. rnirrutcs ol'evalLration aucl atvarcl

cotnltrittccs, progress reports ancl engineer''s certilici.rtcs ol'cornllletion; arrcl
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(ii) The docunrents rvere lrorvevcr' ;rrovicled for verification after audit period

Conr m it'tee Rccorn nrerr clatiorrs

108. The Comrnittee observecl that: -

(i) The Ethics aucl Anti-Corrrrptiorr Commission (EACC) cxpcdites investigntions,

conclucles thc lnattcr', ,rn(l I)l'oviclcs n status report to the Natiolral Assembll'tt'ithin

tltrce nronths aftcr a<lolltion of this rcllort.

(ii) The Accounting Oflicer cnsut'cs that:rll Funcl Accourtt Manngers nvail supporting

doctrments to the Auclitor-Gcrrcrnl rluring nudit as t'cquit'ecl ttnclel'section 9(l)(c)

Public Arrdit Act, 20I5.

2.IO I(LIFI NORTI{ CONSTITUIII.ICY

Audit Matters in thc fiinnnciul 'l'crrr'2(ll3l20L4

1.0 Frnudulent Withd rarvnl

l09.Exanrirratiou of records availecl lbr auclit revealed that an arnount of l(shs.2,500,000.00

was rvithclrarvrr fi'onr tlre CDF barrk acconnt during the year without the lnanagentent

approval. Tlre firnds were ear rnarkcd fbr rural electrification project which \\,as never

irtrplernented. Altliouglr rnanagernent states that the matter is being investigated by the

Central Banl< of l(enya Anti-Corrul:tion Fraud Unit, the paynrent had neither been

irrcorpomted in these firrarrcial.stirtcn"lerlts nor a disclosure made in tlte notes regarding the

contingency loss in lirre n,ith lnternational Accounting Standards 37.ht the circunrstances,

it had not been ;tossible to conl'irnr the accuracy and validity of total paynrent figure of

. I(shs 4),352,251.25 rel'lectecl in these llnancial staternents as at 3Oth fune 20"1.$.
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Corn rn ittec O bservntiorrs

I l1' I'he Cotnnrittee observecl that the nratter rvas erctivc in l(ilill Larv Cour.t

Cornut ittcc Rccolrr rn crr rlntions
'l'hc Colnrni(tec obscrvccl tlrat: -

I l2' Withirl tltt'cc ntortllts ol'tlrc :rrlolltion ol'tlri.s rcl)or.t, ltrc Accounting Olliccr.shoulct
tvilhin tltl'cc tlrottths ol'thc ncloptiorr ol'tlris rcllt.rrl, Ibllorv u;r thc rrrnttcr aurt pr.ovirlc

n stattls rcPort to thc Autlitor'-Gcucral lbr rclltrrting in thc ncxt arrctit cyctc.

Audit Mattcrs in thc Financial ycar 2014/20I5

1.0 Fraudulent Wiilrd rnryal

I l3' As'feported in tlre financial year 20l3l2ol4, cxirr:rinatiorr o{'recorcls availecl [or auclit

revealed that atl altloul'lt of l(shs 2,500,000.00 rvas rvithclrarvrr li.orn the CDIr banl<

accotlllt tltrlitrg tltc 1'ei1'' rvithout Ihc rlana-r]cr)rclrt ill)proval. T[c lirrrcls werc car rnarkecl

for rural electrificatiott project lvhich \\/AS nevcr inrplernentecl. Althouglr rnanagement

states tl'lat the nratter is being investigatccl [:1, Clerrtral Bank oi'l(cnya Anti-Cor.rulrtion

Fraud Uttit, tlre ;:ayttrer:t lrad neither bceu irrcorpr:ratecl in these ljnancial staleprents nor.

adisclosttle nrztclc itt thc notes rcgarcling Ihc corrlirrgcncy loss irr lirre rvitlr Iuteruational

Public Sector Accotlnting Standards. lrr tlrc circun'rstances, it hacl not been possible to
confirtrr tlte accttracy and valiclity ol'thc brouglrt lbrwarcl casll ancl ca.sh equivalent of
l(shs 3,409,240.7Stts at 30t1, Junc 2015.

Conr nrittec Obscryations

ll4. The Comrnittee observed tlrat the rnattel rvas active in l(ilili Lan,Cour.ts ancl was caruiecl

forward fi'on: the previous financial year.

Coln rn ittec Rccom m cn rlations

1I5. Withilt tltrcc motttlts ol'thc ntloption ot'lhi.s rcpurt,'l'hc r\ccounting Olliccr-slroulcl

rvithin tltrcc tuontlrs ol'thc ntloption ol'llris rcport, lbllorv u;l the rnlltcr anrl ;:r.ovirlc
a stntus rcport to thc Auditor-Gcrrcrrrl I'ol'r'cllortirrg in thcsub.scqucnl nurlit cyclc.
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2.1I MALINDI CONSTITUENC\/

Audit Mntters in thc Financirl Ycar-20I4/2015

1.0 lVlzizinra Watcr.Project Fy 20t 4/2015

ll6. Dtrring the year urrcler review, the lirncl closeclthe banli account operated at I(CB and

tratrslbrred all funds to Equit), Balrl<. Durirrg this pl'ocess, outstanding and stale cheques

u'ere eithet' re;:lacecl or revcrserl. I-los,ever, a cheque of l(shs 1,800,000 issued on

August, 2013 for Mzizitna Secouclarl, School for construction of class rooms was

instead issued to Mzizinta Watel Project, a project tlrat was not initially approved b1,

the Board and that the u,ater pro.iect had also been moved to l(ilifi North CDF,There

was llo evidertce of the reallocation o[furrcls by the CDF Board to move fundsfi'om

Mzizinra Secoltdary Sclrool [o N4zizinra Water Project. In the absence of ap;rrovalfi'onr

the CDF Board, the valiclit),arrcl propriety of payrnent of I(shs 1,800,000 to Mzizima

Water lrroject for tlre year enclecl .lurre 2015 could not be ascertained. '

Comnt i ttec O bscr.r,ations

l17. Tlre Cornmittee observed tlrat: -

(i) The Fund Account Manager reallocatecl l(shs. 1,800,000 rnearrt for Mzizirrra Seconclary

School for the construction ol'classrooms for the Mzizirna Water Project withoutthe

approval b), the NG-CDF Boarcl: ancl

(ii) The Project rvas inrplenrented b1, l(ilifi North CDF and was cornplete and in use,

Committee Recorn lncndations

I 18. The Comnrit(ee r.ecorr:rncrrrls that:

(D Thc Natiottal Govertuttcnt Corrstituencies Dcvcloprnent Funcl Boarrl shoulcl

rYithin tltt'cc tnottths ol'lhc rrlolltion of this rellort, tal<c administrativc action

against thc Ftrrrcl Accoun{ [\/lurr:rgci'lbr reallocating lirnds l,ithout thc approval

of thc Bo:rrd contrnr.l,to sccliorr l0 (2) of flre CDFAct,2013; ancl

(ii) The Accorrtrtirtg OIficcr cu.surcs tlrat all Frrncl Account Managers cornplyl,it6

tltc provisiotrs of section 6(2) lnrl scction 31 of the NG-CDF Act, 2015.

2.0 Projcct Tcnclcr-

ll9. Qttotations rvct'e issuecl irrsteacl ol'terrdcring despite tlre arlourrt of the project beipg

l(shs 4,301,883.20 cotttt'at'1' to PLrblic Procurement arrd Asset Disposal Regulations,
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Regulation 6(l). A site visit to the project slrorvccl thar the project hacl stallecl clespite

the fact that the cotttt'actor hacl been paicl.'l'he RQ irrclictecl tlrat three (3) rvater hiosl<s

rvotrlcl be cottstrttctccl btrt nonc lvas constructcd ar Ilic tirnc ol'ploject visit.

Coln rn i I tcc O b.sen,n lion.s

I20' l'he Contntittce observecl that thc 1:r'ojcct terrtlcr r.vas arvalclccl tlrrough quotations

instead oIopctr tencler contraly to plovisiorrs ol'tlre I)rrblic Plocureurcr:t ancl Disposal

Act, 2005.

Cornmittcc Recom m en dntions

l2l. Thc Columittce rccomnrcnds that:
(i) Tlrc NG-CDIr llo:rrcl .slroulcl l'ithiu llrrcc ruorrttrs ol'thc arloption ol'this rcllort,

ilrvcstigatc tlrc nrvard ol thc contrncls to tlcterrninc thc il'rcgrrlnritic.s anrl takc
nctiolt agailrst tlrc Ftrnd Accouut Mnnagcrs iurtl zrnt,othcr ofliccr.s ilryolvctl in lhc
procurcrr)crrt ploccss arrd rcpoll lo llrc Nrrlionlrl r\sscrDllly.

(ii) (Thc Accorttttirtg OI'liccr cn.surcs tlrat atl llrrrrtl Accorrrrt NlIanirgcr.s conl 1ll1,n,itlr
provisions ol'thc Public Pt'ocurcrncrrt iurtl ,,\.ssct Dis;>ostl Act,2015 nnd its
Rcgulations.

Audit Matters in thc Financinl ycar 20I5/201(r

1.0 Sccurig,Projccts

122.: A review ot'clocurnents availed for auclit irtrlicatccl tlrat the luncl appliecl request lor

quotzrtions for l(altuyuni Aclrninistratiorr Police pr)sts plojccts of l(shs. 7,992,(>36 thus

cxceecling the tltreshold tnatrix of l(shs 6 nrillion scts by tlre First Scheclule of the Public

Procuretnent and Disposal Regulations 2006 as arnenclecl in 2013. The validity ancl

propriety o1'the expelrditure attrounting to l1*slrs. 7.992,636 incurred on projects cluring

tlte year urrcler review could not be corrlrrnrecl.
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Conr m ittcc O bser.r,ations

123. The Cottinrittee observed tlrat the project tender vvas awarded througlr a request for -

quotatiotts insteacl of operr terrcler irr contravention of the Public Procurernent andAsset

Disl>osal Act,20l5.

Corn m ittee Rccorn rrr cnclations

l2tl.

(i)

Tlte Conrnrittee recornrlerrcls that: -

The NG-CDF Bonrd stroultl rvithirr threc rnonths of the aclolltion of this report',

ittvestignte tlte atval'cl oI'the conlracls to rtctcrlninc the irregularitics and takcs

actiort agaittst thc Furtrl Account N'[anagcrs and an1, othcr officers involvcd in the

pl'ocrrretnent,1rroccss aucl r.c1lort to National Assclnbly.

TIlc Accounting Officcr cn.slrt'cs that Fund Account Managcrs comply rvith

provisions of thc Public I'r'ocurenrcnt alrrl Asset Disposal Act, 2015, anrt its

Regulations.

(i i)

2.0 Acquisition of Asscts

125. The fund spent a total of l(shs 6,050,000 to acquire land as follows: I(shs 5,000,000

was paid to the lattd venclor arrcl l(shs 1.050,000 rvas paid to a sirrgle-source consultant

to verily the land cletails. Rc'corcls availed did not provide infornration on horv thepiece

of larrd arrd the vettclor vverc iclcntified. A ;rerusal of paylnent cletails revealed thatthe

land rvas acquired ancl paicl ltrr betbre valuatiorr. The fund lrad not acquired orvnership

doctttrtents ancl the nratter rvas uncler .investigation by Ethics and Anti-Corruption

Cottrtttission (EACC). Exanrirration of docunrents avaited for audit inclicated that

constrtrctitjn ol"tlre ofllce c()nullcnced befbre the lancl sale agreenrelrt rvas signed.

Conr rnittce O bscl..r,atio ns

126. The Conrnrittee obser.vecl that: -

(i) The Ftllrcl Accouttt lVlanager nctccl in [rreaclr of tlre Public Procurernent arrd Asset

Disltosal Act,20l5 orr tlre l)t.()cul.ctltcnt lnethocl used; and

(ii) Tlre Furid had not acquirecl orvncrship docunrerrts ancl the matter rvas urrder

investigariorr by EACC
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Corn nrittec Rccomm crrdations

- 127. 'The Cornnrirtid ieconrnieiicls rhat: _

(i) The Accountirrg OIIiccl. Itrllotv.s up rvitlr llrc Ilthics tncl Anti-Cor.nrlltion
l" Contnrission (E.{CC) ott thc stntus of llrc in'r'csligrrtion orr thc rrraficr nncl rcllor.ts

' to thc Nationnl Asscmbly rvitlrin tltrcc rrronth.s nl'lcr thc ndoption of ilris r.cport.
(ii) Thc Accounting oflicer ensures that Funcl Accounr Mnnagers conrply rvith provisions

of the Ptrblic Procurement and Asset Dispostrl Act. 2015 ancl its Regulations.

- .1 ." ", .r'
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3.0 GtrNERAL OBSERVATIONS ANI) RIICOMMtrNDATIONS

128. I-lavilrg considered the aLrclitecl llnarrcial statements, the following general obseLvations

atlcl t'ecotttmeuclatiotts cut acloss tlre trverrty-six (26) constituencies during tlre exarnination

of the Reports:

1) Boolcltceping, Prcllaratiolr cQ z\ccrrracl,ol'Thc Financial Statcrnents

129. The Conunittee observecl tlrat tlre boolilieeping arrd preparatiorr of financial statements is

a big clralletrge in alrnost all tlre Cotrstituerrcy Oflices. Fr-rrtlier, the Furrd Account

Managers fhced challenges in subrnittirrg supporting doculnents to the auditors in tirne

because the clocurnerrts are usualll, in the custody o1'the Sub-County Accountants

(fornrerly District Accouutants). 'l'he Sub- County Accountants are required to sign the

financial statcnlents as per tlre teurpliltes issuecl by tlre Public Sector Accounting Standard

Boarcl. Ho\.r,ever, tlrelr 6116 not urrclertalie this resllonsibility and nrore often than not, did 
I

Irot cooperate u,ith the lrurrcl r'\c:courrt Managers during the audit to 'ensure 
tirnely

subrnission ol"docurlents for audiI r'evieu,.

130. The delays in the pteparation ol'coru;:lcte financialstatenrents are also attributabletothe

Iacl< of aclequate caJracity at thc Corrstituency NG-CDF Offices. The Sub- County

Treasuries (fornrerly District Accountarrt) in clrarge of maintaining books of accounts for
all national govenlnlent ofl'ices at the Sub-County is also maintainirrg accounting records

atrd t'arious supporting clocun'rcnl.s r:l'tlre lurrd.at the Constituencies.

l3 I . The Comm ittee reconlntencls that

(i) I'he Natioltrrl Govct'nrncrtl Corr.sli(ucncies Devetopmcnt Funcl Board strengthens

thc Constituettc'r, OIIiccs lr), cstablishing Trcasury units to servc the

Constitu err cics.

(ii) fhe NG-CDF Bonrtl shorrltl corrsirlcr ern;lloying qualifierl Accountants for the

' Cortstitttcttcy Ofliccs [rcgirrnirrg I?Y 2022123 rvithin thc 5oA nclministrative

allocation to thc Bonrd.'I'lris rvillstrcngthen thc lnaintenancc of bool<s of accounts,

pt'ellarntiolt ol'Iitttutcirl s(rt(ctttcrrls, antl tirnely submission of thc statcmenls ancl

tlocurnerrts to thc Auditor.s lri.thc Constituency Offices.
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2) Colnpliauce To Rcporting Stantlnr.ds nnd r\ccrrr.rct, ol'tlrc Iriunncial Stttcnrcnls

132' '[lte Cotnttrittee obscrvecl that I]uncl Accrlrurt r\,llrragcrs cxpcrierrcccl challcrrgcs in
aclag>tirrg to tlrc Intcnrarional I)ublic Scctor. r\ccorrrrtins Stnrrclarcls (lpSA.S) rcl)ot.tirlg
fi'attrctvorlt irr the preparatiott ol'Irnarrcill sti.ltcniunls.'l'lre Cornnrittcc also r>trscr.r,ccl

that the PSASB rcvietvs thc IPSAS Stirrrcllrds pcrioclically to tal<e into account
enterging issttes attd conlbrut to best accorrnr.ing lrracticcs.'fhe Coprpri6ee lbtrlrl tIat
some Fttncl Accottltt Managers exllericucccl chlllenges in the a1:plication ol'thcse
standarcls while preparing financial statc,rerls .s c'icreucecl b1, 15s auclit Matters.

133. The Conrrnittee recon-trtrencls tltat:

(i) Tlrc NG-CDF lloartl shorrld corrtlrrct crrutinuorrs capacity builtling on

linancial rcpor.ting s(nntllr.(ls for Corrstitucnc.t, Conrrniflccs unrl thc PMC to
itnprovc thc qtralitl'o1'r'c1lot'tiug nntl crrhirncc cunrllliitrrccl nrrrl

(ii) Thc NG-CDF llonrcl shoulcl cottsitlcr crrrl:loyiug qualilictl Accourrtarrts lbr.
thc Constitrrclrc)'/ Ol'liccs bcginuing lt\t 2022/23 u,ithirr tlrc 5,2, rrrlrrrinistr.ntivc

nllocatiolr to thc IJoal'tl. l'his rvill .slrcrrgtlrc.n thc mnirrtcrrancc of boolis of
accottttts, prcllal'rrtiott ol'litttutcinl slutcnrcrrt.s, 1ufl tinrell, suburissiol ol't[e
st:rtclncnts alrd docurrrclrts to thc r\utlilor.s b1, thc Constituclrcy OIIiccs.

3) Standardization of thc NG-CI)F Constr.uction Pr.o.iccts

134. Tlte Comntittee obscrved that thcle rvere irrconsisteucies in clesign, costs, ancl quality

of sinrilar projects utcross tlre constituencies irr the Coastal region. 'Ihis creates a

clrallenge in deternrining the value for n.lone_y sirrce the cost of corrstruction ancl tlre

designs are not sinrilar. Further, tlrere is no policy guiclelines ancl cost estinrates
'providecl by the NC-CDF Boarcl to guicle tlrc CDF Corrrrrittees ancl PMCs in

ttndertal<ing sirnilar pro.iccts in tlreir Constitucric,r,.
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135. The Conrnrittee recornnrencls tlrat: -

(,) The NG-CDF Boarrl l'lsl-trucl<s ttrc r:cci'uitmcnt of inclepenclcnt qulntity

sut'\,cyot's and archilccts to lr<lrlrcss the inconsistencics itt the llrojects 0cross

the Consfituencics.

(ii) Thc Accorrnting ofliccr cnsurcs that ntl projects undct'talcetr by NG-CDFare

branderl (inclrrcling llrc 1,c.rr of functing) alrcl photograplts takcn drrring

Iralrding ovct'b),thc con(r'rrctor and cornrnissionilrg as eviclence of ort'nclshiP

(iii)

of thc ylrojcct.

Within t'ltrce tnonth.s rrl'thc ltloptiolr of this repol't, the NG-CDIr Bonrd

initiatc tlrc rlcveloprncnt ol' irrr ovet'arctring policy, guidelinc that inclrrde

clesigus ancl cost cstirrtu(c.s l'or NG-CDF projccts.

4) Late f)isbursctncnt aird Unrlcrrrtilizaliorr of Futttls

136. The Conrmittee observecl that there !\,as urlderLrtilization of funds in different

constituencies due to late clishurselneut of funds by the NC- CDF Board and the

National Treasury hence lollovcr ol'Ftruds frorn subsequent years due to late receipts.

Tlre Comm ittee reconrmerrcls that:

(i) Th e Natioual Tre:rs rr r')' cn l; u rc.s tirnely tl isbu t'senr cn t of funds to the Nntiolral

Governrnent Constifrrcncics Dcvclollmcnt' Ftttrd Bonrd for immcdinte

releasc to the cons{i(rrcrrcics; llltl
(ii) Thc Cabinet Sco'c(rrrv Nuliorrnl Treasut'y shall submit to the National

Assernbly Constitrrcrrcic.s cxchcqucr clisl;ursements schedule not latcr than

the 15tl' tlay aftcr tlrc crttl ol'utclt qual'teI'.

5) Re-Allocatiort of Furrtls rvitltorrI rtpltt'ovul of tlre NG-CDF Board

lt37. Tlre Conrrnittee obsertecl tlrlr sonrc l:uncl Accounts Managers ilnplementecl projects

and re-allocated firuds 'uvitlrout sc'cl<ing prior apProval fi'ottr the NG-CDF Board. This

rvas irr corrtravention ol'sectiurr 6(2) ancl section 31 of the NG-CDIr Act, 2015. TheAct

provicles reallocation ol'lirrrcls clurirrg the financial year urust at all-time lre tvith the

approval of the NC-CDIr [Jorrrrl.
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138' The Conttnittee also notecl that 
jsonrc 

Nirtir:rrral Cou.rn,u.,.,t Constituencies
Developntetrt Frrnd Conltlittees lracl rrot cn{a-qcrl the services ol.a Clerl< of Worlis as
proviclecl in tlrc NC-CDIr Iloar.cl guiclclirrc.s.

139. 'l'lrc Cornnrittce rccorlnrcncls tlrat: _

(i) f'lrc NG-CI)lr Bonl'tl titlic.s ittl trrirri.str':r(ivc irclion agiriust Irrrrrrt Accorrrrt
Mattngct's lhat rcallocatctl lirrrcls rlillrrrrr{ thc rltpr.oval ol't5c l}our.rl
contr.ary to Scction 6 of thc NG-C-,1)1. .,\ ct, 2015.

(ii) Thc Accclunting Officcr c)lsurcs Ilrut rrll llrc Fund Accoupt Mnlrgcr.s
cttforcc cotnpliancc tvitlt .scctioD (r(2) trrd scction 3I of thc NG-CDF Act,
2015; and

(iii) The Accottltting Officcr cnsrrrc.s lhirt :rll .Frrrrtl Accorrnl N4rrp:rgcr.s lrrrl
P[1lC's coltsttlt nlttt inYolve rclcvirrrt (lovcrnrncnt rlcpar.trncnts tlru.irrg
ittitiation, cost cstin:atioIt, :urtl irrrplcrrrcntntion ol' pro,iccts to crrsurc tlrat
prioIill' projccts arc sclcctctl, ittlctl uirtc brrrlgc(irrg, arrrl qrrllily tvorlis 1r-c
protlttcccl i tr cotnllliatrcc 11'ith Scct ion .l 6( l ) ol' tlrc NG-CD lr Irutrd Ac(, 20 1 5.

6) Grridclincs On flrc lJ.sc ol'Ihncr.gcncy Funtls

140' l'he Conrnrittce obset'vecl tltatsonre ol'rhc 1>r'oiccts lirnclecl using cnrcrgcncy firncls clicl

not meetthe rhrcsholcl setout in Scctiorr u.l'thc NC-cDF Act,20l5.

l4t l'lre Cornmittee reconrnrencts that:

Within threc rrtorttlts of thc ado;ltion ol'tlri.s rcpor.t, thc NG-CDF llonrcl'issucs
guitlelines to all tlrc Constitucttcics irrrtl l'A'l(1.s.1,,,'il5,ing ttrc usc ol'tlrc erncr.gcnc),
lirnds.

7) Compliance rvith Aurlit Cyclc Timclincs

142' Tlte Cot.Iltnittce obscrvccl tlrat there u,cru clcllr-r's by the lruncl Accotrnt Marragers irr

prel:aration o{ tlrc finarrcial statelncnt arrrl sLrbnrission to the OIllce o['tlre Auclitor-
Ceneral. TIte Accotrntirrg Ol'ficer, tlre Frrrrcl /\cctrrrnt Manager, aucl thc Sub -County
z\ccotttrtaltts (lbrrlerly t)istlict Accourrtarrts) irrc rcc;uireclto wor.lt.joiptly ilr pr.e;raratiop

arlcl signirtg o1'tlrc llrtattcial statenrerlt. l-lorr.cvcr'. tlrc-r'c scenrs to bc llpor.coor.clinatior-r
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iai;-!;1, -

betrveerr the Fuud Account N4arrager arrcl the Sub -County Accoutrtants who isnotan

enrplol,es of tlre NC-CDF lJoa'cl.

143. Tlre Conrr:rittee further otrservccl tlrat sorne Fund Accorrut Managers clid not avail sonre

docurnents that rvere sub.ject o['extrrrrination by the Auditor-Ceneral for verification at

-fra;*'' . -- the tirrre of auclit. Tlre clocun:errts not availecl for audit-included casltbooks, banl<

statenteltts, paynrent vouc.lrcrs. pro.iect cornpletion celtificates, procurelnent records

ancl Bills of QLrarrtities. Thcsc are accourrtable documents, rvhiclr are under the custody

of the Sub -CoLrnty Accot.nrtarrts at the Sub-County'l-reasuries.

lr44. The Conrnrittee recourrnerrcls tlrat:

(i) Thc National Govcrnruenl Constituencics Devclopment Fund Boarcl

.strengthens thc Corrs(itrrcncl, OI'liccs by cstablishing Trcasurl, uttits tosetve

thc Coltstitucncies; rr rrrl

(ii) The NG-CDF Ilonrrl shorrlrl consicler employing qualified Accoulttants for

the Constitrrenc)' Ollrccs [lcginning Fy 2022/23 rvithin the5o/o administrative

allocation to thc Bo;rrtl. TIris rvill strengthcn the maintcnallcc of boola of
accounts, prcparation oI linrtncial statenrents, and timely submissionof the

staternents and <locrrrrrcrrts to tlrc Auditors by the Constitucnc5, Officcs,

B) Bursarl, Iruncl Allocations alrtl l)ishursclncuts

t45 Tlte Conrnrittee observerl sorne incidences of delays in disbursernent of bttrsaries to

beneficiary institLrtions, non-l)resentation of issued bursary cheques to institutions and

carrcelIation of issuecl bursirrv chcque.s.
' -i'; l-:,;""-:'' '

146. The Conrnlittee rccornnrencls that:

(i) lVithin thrcc rrrorr (h.s ol' lhc aclolltion of the I'eport, the National

Goverllrnent Con.s{itrrcrrcic.s Dcvcloprnent Fund Board t'ct,iervs tlrc 2010

Guidelines on Issrrurrcc.oI' Ilul'sarics to Beneficiar:ies. .

(ii) 'Ihc NG-CDF llolrrl shoulrl clo,clop an ovcrarclting bursat'y policy

frarneu'ork to grritlc Conslitucucics in Iilrc rvith thc ncecls of the

constitueucl,. Ilrrclr llC-CI)li bursarl, comnrittcc to establislt ct'iteria and
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guidclilrcs lbr idcntiff iltg, cntcgorizirrg, rrntt irrvnr.cling bur.snries to uccrly
studcntsl and

(iii) Witlrirl tltrcc tnolrtlts oI' thc irtlolltiou ol' lhis r-cp0r.t, ilrc National
GoYct'ttltlclrt Corlstitrrcttcics l)cvcluglrrrcul Iirrnrl Ilo:rr.rl .shoulrl con.si(lcr.

:ttlolltilrg clcctt'oltic Iirrrrls ll'nrr.sli'r' irr lhc rli.sllur..scnrclrt ol'bur.sar.ics.

9) Non-Rcnrittallcc ol'Statutorl, Dcttuctiolrs

147' Tlte cotrrtnittee observed that sonre l:trrrcl Accotrnt Mlarragers failecl to file arrcl rernit
variotts statutory declrtctions, suclr as Nl-l ll'.'arrcl NSSIT, as requirerl by t6e larv. l-[e
Funds paid penalties for non-conrpliance.

148. The Cor:rmittec r.econrrlencls tlrat:

(i) f'ltc Accrlttlrting Ol'liccr shoulrl ullsrrlc tlrlt All I?unct Accourrt N,Iarragcrs

corttPly u'ith thc Nntiotrll Social Sccrrril.l, Iiuncl Acl,20l3 arrd tlrc Nation:tl
I-Icalth Iusurnncc Frrlrrl Ac{ No 9 ot.l99g; unrl

(ii) 'I'lrc Accotrnting Olliccr, in lirrison l,itlr thc I(llA slroulcl put in plncc

sclrsitiz:rtit)Il progrnrnlllcs on lirxrrliorr I'rrr' (lrc tiunrl r\ccount Mnpugcr.s ulrrl
tlrc Pi\4 C.s rvith tlrc aittr ol'ctrlrirrrcirrg lir.r conrlllinncc.

48

20t5t20t6

(Tha rqott vus lottlctl in lltt l!0usc in thc l2't' Purlinttn:til lt.r lltc.lltr:tiu! l'uttrlt ..lLt,ttuttts ('otntttilltr.:)



RIIPUBLIC OF I(ENYA

NATIONAL ASStrMBLY
TI{IRTEIINTH PARLIAMENT

DECENTRAI"IZED FUNDS A.CCOUNTS COMMITTEE
MEM B-E RS' A:TTEND-AN CE

D.A-TE--:_..._.i.1:ilAr-B-II--,.-?._o.?.s..--$-T4B ....ENp_.IIME; r.( oa
.Y.ENU.EI TI{E MEDIA CENTRE, MAIN P
A.G.-ENDAi
TIIE FIRST REPORT ON AUDITED FINANCIAL STATEMENTS FOR THE NATIONAI
GOVERNMENT CONSITUENCIES DEVELOI,MENT FUND FOR THENTY-SIX @a)
CONSTITUENCIES IN TI{E COUNTIES OF MOMBASA, IflLItrI, ICVYALE, TAITA TAVETA,
LAMU AND TANA RIVER FOR trINANCIAL YEARS
sots/s,ot e,ots/zots AND sol5 /s,ota

BUILDINGS

NAMtrS SIGNATURE

l. Hon. Gideon Mulyung, M.P. - Chairperson

2 FIon. Gertnrde Mbeyu, M.P - Yice Chaiqperson
,-"

3 Hon.Joseph I(ahangara Mbuuu, M.P .-4(
4 Hon. David Mboni Mrvalilca, M.P \\ \

r-i-7\\
\[

5 FIon. Innocent Momanyi Obfui, M.P
l(rl 'r.'fr.\

6 Hon. Mejjadonh Benjarnin Gadriru, M.P

7 Hon. Adhe Guyo Watio, M.P \J

.tffiB Hon. Catoline Jeptoo Ng'elechei, M.P K^/1
-<4'tfr

9 Hon. Dotothy MutJroni, Ikiara, M.P

10. Hon. Jachson Lentoijoni, Lelrumontare, M.P
_t

11 FIon. Abdi Barre Hussein, M.P '- / -..-;_!/-=;^F--'z*

t2 I{on. Joyce Osogo, Bensuda, Atieno, I\,I.P

13. I-lon. Martin Wanyonyi Pepela M.P

14. Hon. Stcphen lvfogal<a, M.P

15. I-Ion. Reuben I(pngor, I(iborcl<, itI.P





r

4.0 COMMITTEE RESOLUTION
149' The Decentralizecl Funcls Account.s comnrittee in a sitting held on IIrh.April, 2023

unanimously adoptecl 1;1g ; ;rlr ReJ>ort of the Special Funds Accounts committee of the
I2tr'Parlianrent tabled in fltc l-louse on 2nd Decernber, 2021 witltout amendments and

-resolved 
to Presont the teport to the l-louse for consideration'and adoption.
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MINUT]i,S OF TI.IE 2O'I'II SITTING OF THIT DECITNTRALIZE,D IIUND ACCOUNTS
CoMMITTEE I{ELD ON TUESDAy, l1r'n APRIL 2023, IN TI{E MEDIA CENTRtr,
MAIN PARLIAMENT BUILDINGS AT 12.00 PM.

---_-PRE,SENT
l. Horr. Gideorr Muterrri Mulyungi, M.P.
2. l-lon. Certrr-rcle Mrvanlranje Mbeyu, M.P
3. I{on. .lose;:h I(alrarrgara Mbunr, M.P
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9. IJorr. Joyce Osogo, Bensuda, Atierro, M.P
I0. I-lon. Ilrnocent Monranyi Obiri, M.P
I l. l-lorr. Caroline .leptoo N'gelechei, M.P

AI'OLOGIE,S
l. Hon. Jacl<son Lento'rjoni, Lel<uurontare, M.P.
2. Hon. David Mborri Mwalika, M.P.
3. Hotr. Aclhe Gu1,o Wario, M.P.
4. Hon. Reuben l(iprrgor, I(iborel<, M.P

IN ATTENDANCII

NATIONAL ASSEMBLY SECRETARIAT

l. Mr. ivluyodi E,rnnranuel
2. Mr. .lohn Mlutirrcla
3- Mr..Clirrtorr Sindiga
4. ,Ms. Elizabdltl l(ibari- ..

5. Ms. Estlrer Mbatha
6. Mr. Calvin l(arurng'o
7. Mr. Berrson Muchili

Chairpcrsort
Vice-Chairl)crsou

Clerk Assistant II
Clerk Assistant III
Legal Counsel II

'Research Officer III
Protocol Ol'ficer
Media Relation Officer III
Audio Officer

I\/IIN. NA/AACtSC-DIIAC/2023189 PRELIMINAIUtrS
1-lre Chairperson called the rrreeting to orcler at 12:26 pm.

MIN. NA/AActSC-DTTAC/20?3D0 ADOI,TIONOFTI-IE,AGIINDA
Tlre agenda of tlre nreeting s,as adoltted as circLrlatecl.

AG]INDA
I . Pra1,s15

2. Preliminaries
3. Confirrnation of lrr inutes
4. Substantivc Agenclt

Cttrtsiileralion of thc lltt' Report of SFeIC ott Autlited Fintncial Stttcrrtctrts.for the
NGCDF, Couslul lle giorr.

5. Any otlrer Busirress
6. Acljounrrnent ancl clate of the next rleeting.
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I\{IN. NA/I\A &S C-D tt Actz}z3 I 9 1 CONSIDIIRATION
RE,POIT'J:

OIT TI-II!

crccl and a liz.ctl IIrrrr<ls Acc0unts
itor' (lcncrrrl on tltc

Itctt cr c.s l) cve I o;l ltr c n t Ii'u tt tl . ., -'

C'orrslilu c Countics OI'IVIorrrbasn, I(ilili, I(u,ulc, 'l'nitir
'l'nt,cta, Lnrrru, Ancl 'l'lna Ilivcr. lror. Finnrrcirrl )lcnrs 2013/2014, 201412015 ANI)
201512016 (7'ha rcport wus tthled in thc I.Iottr^c in tlrc l2tt' Ptrlittnattl h1, 11," Spccitrl lTrttttl:;
Accounts Conrtnittae) a{icr being proposcd by thc l-lorr. Joseph Mburu, MP ancl seconclcd b5,
tlre l'lon. Stephen Mogal<a, Mp

'lhe report was acloptecl rvithoirt arnerrclrrrents.

MIN.NO.NA/DAAOSC INFACIaO}s/92 ANY OTI.IE,IT BUSINESS
Tlre Comnrittee rvas irrfonued of the schecluled rctrcat to cxarlirrc tlre reports by the Auclitor
Getteral on tlte National (lovernnreut Constitucncies Developrncrrt Funcl lor 9 Constituencies
in Btrngonra Cottnty. T'he t'etreat u,ill bc helcl in I-liltorr Garclen lrrrr, Machal(os Count),. on lStl'
- lStr'April, 2023.

IVI IN.NO,NA/DAAOS C I DIT AC /2023 I 93 ADJOUITNN{IINT/I)A'I'B OF NIiX'I-
SITTING'llrele bein

be lreld on
g tto othcr' [:usirress, the nreeting rvas acljorrnred at I3.08 pnr.'l'lrc next n'leeting \\,iII

SIGNBD DATE l1 k 7az
I.]ON. GIDI}ON MUTEMI MULYUNGI, M.P.

(cr,rArRPnRSoN)

DIICI}NTITALIZED IIUNDS A C COUNTS CON{M I 1"I'I18,

ThLrrscl , l3'l' A1:ril, 2023
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MINUTES or TI{E 161'r{ SITTING or TrrE DECENTR ALTZED rrUND AccoUNT
C0MMITTEE r{trLD oN THURSDAY, I6ru IvrARCrr 2023, IN TnE MEDIA SENTER,
PARLIAMENT BUILDINGS AT IO.OO AM

PRDSENT
__ ' ' _-" \L'tr

-a

. I. l{on. Cicleon Mutenri Mulyungi, M.p.

2. l-lon. Gertrucle Mwanyanje Mbeyu, M.p
3. Hon.:fackson Lentoijoni, Lekumont6-rel M.p
4. l-lon. Innocent Momanyi Obiri, M.p

5. l{on. Dorothy Muthoni, lkiar.a, M.p

6. l{on. Stephen Mogal<a, M.p

7. Hon. Me.ijadonk Ben-iar:rin Gathirur, M.p.

Chairperson

Vice-Chnirperson
I

APOLOGIES

l. I{on. .loyce Osogo, Bensuda, Atieno, M.p
2. Hon. Adhe Guyo Wario, M.p

3. I{orr. Caroline Jeptoo Ng'electrei, M.p
4. Hon. Martir: Wanyonyi pepeta M.p
5. l-{on. David Mboni Mwalilca, M.p
6. l-lon..loseph l(ahangara Mburu, M.p

tt... 1. Hon. Abdi Barre l-ltisqein, M.p "

8. FIon. Reuben l(ipngor, Kiborek, M.p

IN-ATTTtrNDANCE

NATIONA L ASS trMI}LY SECRETARIAT

l. Ms. Sylvia Oclraro Clerk Assistant III
2. Mr. .tohn Mutirrda Clerl< Assistant III
3. Ms. Elizabeth l(ibati Research Officer III
4. Mr. Clirrton Sindiga Legal Courrset II

. 5. Ms. Sharon Cheruto Hansard Reporter III
6. Mr. l(evin Legasi Audio OfTicer III
7. Ms. Esther ivlbatha protocol Officer

.*
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MIN.NO. NA/DAAOSC/ DIIACIaOa3IOTO I'IIDI,IIVIINARII}S
'flre Clrairperson called the rneeting to order al 10.27 aur ztucl saicl a prayer.

i\'lIN.NO. NA/I)AAOSC/ l)lrn C 120231011 Al)OI'l'lON OIf 'l'l IIi r\GIiNl)A

'-,'l'lre rncctirig acloptecl the agcrrcla as circulatccl, havirrg bccu proposccl lly l-ltln. Dorothy N4trthr:rri",Jnl.l)

atrcl secorrclccl b1, l-lou. lnrroccut Obiri, tvl.P.

AGIINDi\
I . l)r'ayers

2. lntroduction

3. Adoptiorr of Agencla

4. Confirnration of Mirrutes
5. Substnntivc Agcnrln

Con.sirlcr.ation ol'11tl'llcport ol' Sllccinl Ituutls Accottttts Ctlltttrtittcc ctlt

Auditcrl Irinnncirrl Stttcnrcnt for NGCDF irr thc Coastrtl llcgiott.

6. Any Otlrer Business

7. Ad.iournrlent.

MIN.NO. NA/DAAOSC/ DIIAC I2OZ3IO72 CONFIIIN'IA]'ION OII N1IINU'I'II.S

i. 'l'he Minutes olthe 7,1'sitting rvere conl-rrutecl to bc a true arrcl acctu'atc t'ecorcl ol-titc tttceting

hclclou Tuesclay,2Stl' Irebruary,2023, at lOaur, having beetr proposccl and secotrclecl b1' p;o''

Ittttocent Obiri M.P arrd l-lon. Gideon Mtrlyrrngi; M.P., respectivel)'.

'l'he Mirrutes cll'the 8tl'sitting rvere coulrlurecl to be a true atrcl nccttrtrtc t'ccorcl of tlre tltcetitlg

helcl orr Tuesclay,2"tl Mar<;li, 2023, at l21trr, having been proposecl artcl seconclecl by l-lon'

Irtttocent O[iri, M.l). ancl I-lon. Gideorr Mtrlyupgi, M.l'., respcctively.

llt T[e Mirrutes of the 9tl'sitting rvere conlinnecl to be a trtte ancl accttrate recorcl ol'the n'leetillg

lrelclon TtltMarclr, 2023,allOam, having been proposeclseconcleclby l-lon. lnnocent Obiri, M'P'

attcl l-lon. Gideon Mulyrrrrgi, M.P., respectively.

'l'hc Minutes ol'tlrc l0rl'sitting were coul'rrnrecl to be a trlte atrcl acctrratc rccorcl ol'tlte tttcctittg

helclon Weclrresclay, Stl' March,2023,at l2pttr., having been proposecl anclsecotrdecl b1'

[-lon. lnnocelt Obi1i, M.P. and I-lon. Cicleop Mtrlytrngi, M.l'., rcsllcctivcll''

l\/

'l'he N4iuutes o{,the lltl,sittirrg rvcre corillrrrccl to bc a tnre arrcl irccut'ittc t'cct'lt'cl ol'the tttcettttg

helcl o1 Tuesclay, 7,1' Marcli, 2023, at l0aur., haviug bcett ltrollosccl ancl secottclccl [r1' l-lort'

lnnocent Obiri, M.t). anc[ I-lon. Gideon Mrrlytrrigi, M.P., respectivcly.

2



il The lesearclrer r'vas taslced to analyze specific rccomnrendations fi.orn each colstituency
proposnlg cause of actiorr in response to audit queries

I\{I N' N o' NA/D AA o S c / D F Ac n023 fi33 : AD Jo URNMENT/DATB or NDXT 5ITTIN G ^
There-lieing no ottier business, ,t,. ,',',""ri,rg lvas adjourned at I l:23arn. The nexf ,.,r.rting *,r,i" noo
on March Zn,J,ZO23.

-'l
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?FL-3.6c.o-
SIGNED l€l'r DATE

I{ON. GIDEON MUTEMI MULYTJNGI. M.P.
(CIIAIRPERSOI{)
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