SESSIONAL PAPER NO. .....ueeeveenneennnnn e eaearaas OF 1989

KENYA GOVERNMENT GUARANTEE OF LOAN TO SOUTH NYANZA SUGAR COMPANY LIMITEﬁ
FROM COMMONWEALTH DEVELOPMENT CORPORATION i

1. In accordance with provisions of the Guarantee (Loans) Act, (Cap.461)
of the Laws of Xenya, the following information is laid before the

National assembly for consideration and approval.

South Nyanza Sugar Company was established in 1977 with the dual
objectives of reducing the country's dependence omn Sugar import and
also of providing a focus for development in the South Nyanza District
and the 60,000 tonnes of Sugar per year.capacity factory was

Commissione&nin 1979,

With effect from January, 1986 Booker Agricultural International (BAI)

took over the management under the Technical Management Agreement.

The decline in pfoduction was reversed quite rapid under Booker Tate's
management. The. record production of over 45,000 tonnes of Sugar was
achieved in 1988/89 financial year. Booker Tate has now re-established
the_farmer‘s confidence in SONY and the farmers are now -paid in time
for their cane. The financial results have improved gradually and
losses at SONY have been reduced to about half of their prev10us lavel,
However, progress on the. flnanc1al results is dependant upon the

rehabilitation programme

3. The Government propose to guaranfee a loan of Stg.£3,900,000 equivalent
- to K8hs.133,157,700 at the current rate of exchange to be made available
to South Nyanza Sugar Company by Commonwealth Development Corporation
under conditional Nature of CDC's obligations. The loaq will carry

' an interest rate of 8Z p.a. and a maturity of 14 years i:e.

5 years Grace period apd 9 years repaymenf period.
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