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JKUAT Noodles Ltd was established under thc companies Act (cap. ag6) on lOth day of JanuaryTwo Thousand and Eighteen' At cabineilevel, JKUAT N;;i". Limited is represented by the cabinet
*ffi?fJ.tf:,?ff :rHLffiffi j#If#fffi ;'H;areresponsibreiorthegenerarporicy

b) PrincipleActivities

The principle activity of JKUAT Noodres Limited is to produce and se, noodres.

JKUAT NOODLES LIMITED

ANNUAL R.EPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

I. KEY ENTITY INFORMATION

a) Backgroundinformation

c) Directors

The directors who served JKUAT Noodres Limited during the year were as folows:

Mahboub Maalim Mohamed Director, chairman JKUAT council-Appointed 16/10/2020Prof' victoria wambui Ngumi Director, vice chanceilor Appointed lsr Sep 20rgDr' w.N. Karugu Managing Director, JKUAT Noodres Ltd Appointed May 200gProf' Mary Abukutsa Director, Deputy Vice chancelror (RpE) Appointed l"t May 2017Prof. Bernard Ikua Director, ag. Deputy Vice chancelror (Admin), Appointed rsr
Sep 2018

Prof' Robert Kinyua Director, Ag. Deputy Vice chancellor (AA) Appointed l.r sep
2018

cPA Robert Asumani Director, Representing PS Min of Education-Appointed on lsroct
2018

cPA Judith A. Nyakawa Director, Representative cs rreasury appointed on24th

Mr' John Kiumi wambusu #r"rr"l::"I*,appointed tst Juty 2021.

t.
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3.
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d) Corporate Secretary
Mr. JohnKiumi Wambugu
Uniafric Hse,
lst FIr, l,oita St,
P.O. Box:69565-00400
Tom Mboya St, Nairobi, Kenya

e) Registered Office
Jomo Kenyatta University of Agriculture
& Technology
Main Campus - Juja
P.O. Box 62000 - 00200
NAIROBI

D Corporatelleadquarters

{oTo Kenyatta University of Agriculture
& Technology
Main Campus - Juja
P.O. Box 62000- 00200
NAIROBI

h) Corporate Bankers
Standard Charterpd Bank
Thika Branch
P.O. BOX 300-01000
THIKA

i) Independent Auditors
Auditor-General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

j) Prlncipal Legal Advisor
k) Mr. JohnKiumi Wambugu
I) Uniafric Hse,
m) lst Flr, I"oita St,
n) P.O.Box:69565-00400
o) Tom Mboya St, Nairobi, Kenya

g) Corporate Contacts
Telephone: 06? -52420, 0724-256696, 07 36_524200
E-mail:JKUAT Noodres Limited@JKUAT Noodres Limitedjkuat.ac.ke
Website: www.JKUAT Noodles iimited."om

llt



! JKUAT NOODLES LIMITED
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II. THE BOARD OF DIRECTORS

t
t

Ambassador @ng.) Mah

JKUAT Council Chair

Appointed on I 6/ t0/2020

boub M. Maalim, Chairman

The Vice-Chancellor JKUAT

Professor of Botany Appointed lrt Sep 20lg

Prof. Victoria Wambui Ngumi, Director

BSc Agriculture (oklahoma state t niversity) Appointed or/os/2oog
MSc Agricultural Economics (Oklahoma state university)
PhD Economics (JKUAT)

Dr. Winifred N. Karugu, Managing Director

Director, Depury vice chancelor (RpE)-JKUAT- Appointed 0r/os/20r7

Prof. Mary Abukutsa

Director, ag. Deputy vice cbancelror (AA)-JKUAT-Appointed o r / 0g /20 r g

Prof. Robert Kinyua

Director, ag. Deputy Vice Chancellor (Artmin)-JKUAT_ Appointed Ol/Og/2Olg

Prof. Bernard Ikua

Representing Principal Secretary, Education appointed orfio/zlrg

CPA. Robert Asumani ,Director

lv
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III. MANAGBMENT TEAM

Masters in Sfategic Management _ University of Nairob i elll);
Post Graduate Diproma in Iaw - Kenya schoor of l^aw (2004- 2005);
Bachelor of Laws (Hons) - University of Nairobi (2000 _ 2004);
certified Pubric Accountant, (cpA.K) strathmore university (rggg _2oor)
Certified Public Secretar5r, Section 6 (CpS. K) (June 2OO7)

Mr. John Kiumi Wambugu, Company Secretary

CPA. Judith A. Nyakawa

Representing Cabinet Secretary, Treasury

Appointed 24t Nov 2017

BSc Agriculture (Oklahoma state university)

MSc Agricultural Economics (Oklahoma state university)
PhD Economics (JKUAT)

Dr. Winifred N. Karugu, Managing Director

Certifi ed Public Accountant

Bachelor of Commslss

Master of Business Administration

Mr. Erastus Mvuria, General Manager

Certified Public Accounra n t
Bachelor of Commsrcs

Mr. Joseph Macharig Finance Manager

v



,
,JKUAT NOODLES LIMITED

REPORTS AND FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2022

t

ANNUAL
FOR THE

B. Com in Business Adminishation and Management

Master of Procurement and Logistics

Certifi ed Procurement and Supply professional_(CpSp_part 
I )

Certified Public Accountant (CpA- part l)

Mr. Evans Mutugi, Projects Manager

Masters in strategic Management - univenity of Nairob i (2orr)
Post Graduate Diploma in Law - Kenya schoor of Law (2004 - 2005)
Bachelor of I-aws (Hons) - University of Nairobi (2000 _ 2OO4)

certified Public Accountant, (cpA.K) strathmore university (rg9g _ 2oor)
Certified Public Secretary, Section 6 (CpS. K) (June 2007)

Wambugu,Mr KiumiJohn Company Secretary
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IV. CHAIRMAN'S STATEMENT
Introduction

Market Launch

Challenges

Chairrnan

JKUAT Noodles Limited recognizes its main role in commercial izing theyummy brand of noodles.JKUAT Noodles Limited has Jpent the last trvo yea*Jr#rg noodr]e uoa'..*orirg formulas, withthirty-one (31) noodle and fiveis; seasoning formula,ior. 
"ur"rrtly available. During the fiscal yeaqthe corporation completed its fve_year strategic plan.

IT.:;fif**t"::J;,|f]:' "'! ,"uJ" with iocaltv sourced raw materiars and do not contain any

Financial perl'ormance
During the last financial year, JKUAT Noodles Limited attained an income of Ksh 2,1g3,206. Duringthe same period tn2020/2021, revenue was Ksh 344156g.

Factory Testing
During the fiscal year a complete systems audit was conducted to ensure that the production wasrunning well' The corporation then embarked--on rorutionr, ,ir.t u, cable management and boiler unitconversion, to ensure that production wourd efficiently;:' 

-'

Following the launch of the noodle products in the market and the inhoduction of the yummy brandwithin the instit,tion and its environs, the 
"orpootio, "ootiru"a 

to produce noodres of the threeforrnulations into the market. These are: vegetabie fortified, ,.or4u- rortinea, ano protein (cowpeas)fortified are the three tlpes with three rearooirg formulation* ur"[ chicken, and masala flavors.The corporation also-i";tiated tests ""*. difierent.g;i or; during the fiscar year with an aim ofacquiring a widerprofile of cost effective, locally availab[;iI..

Financing manufacturing and marketiog, 
1, wgl-l as the ongoing financial issues faced by supermarketsand other retail chains, and the general ilte of trre ""orffiL ar significant chalrenges. This made itincredibly difficult to sell the piduct.

Conclusion
Management has put in a lot of effort over the financial year and is prepared for the significant hurdlesthat come with commercial production-

Signature : ////1///'/d' Date: $^e-3

vll



V. REPORT OF THE CHIEF EXECUTIVE OFFICER FOR THE YEAR ENDED 30 JUNE 2022

JKUAT Noodles Limited runs a noodles production plant capitble of producing 165 packets (of 70 geach) per minute or 72,000 packets in an 8-hour shift. By-products",""tri" t"lir"ind related products.

The corporation further embarked on an audit of the factory machinery during the period in review.Despite the challenges we have managed to:
o underwent a boiler conversion from diesel to furnace as a cost saving measure.o Initiated the sale of more than 10,000 factory batch noodles to the university,s environs.o Have a raw material alternative tested with different oil types such as canola, sunflower, Tallowand Soya.

o Internally identiff the most urgent pressing issues such as moving away from outsourcing
technical labor and undertaking a recruitnnent process for these key positions.

Management continues to pursue potential funding avenues and parhrerships for JKUAT
Noodles Limited' Despite the tough economic climate. JKUAT Noodles are up to date with all statutoryobligations.

JKUAT NOODLES LIMITED

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

t
..

Performance

Financial Perf'ormance
During the last financial year, JKUAT Noodles Limited atkined an income of Ksh z,l33r206.Duringthe same period n2020/2021, revenue was Ksh 344,56g.

JKUAT Noodles Limited completed plans to launch noodles, and entered the market in a small way.The small launch was due to a lack of funds. we continued to discuss funding for JKUAT Noodleswith both financial institutions, as well as other private interested parties and remained optimistic of theopportunities that would arise therein.

During the fiscal year, the company embarked on a full-systems audit to ensure the factory was up tospeed' It was discovered that we needed to replace me packaging machine as it was offline and couldnot be subjected to further repair as the manufacturer has discontinued that model and no longerprovides support for that specific tread line.

After this' we embarked on finding solutions that ensured we would still be on course to meetproduction targets and overall company objectives, by prioritizing what needs to be done to ensureproduction runs smoothly.

vlll
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ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR EIYDED 30 JUNE 2022

HRDivision
The HR division conducted an HR audit of all staffand updated alr records. All members of staffare oncontract for varying periods ranging from 6 months to *rrle years.

Conclusion
During the period under review, JKUAT Noodles Limited experienced very tough trmes withsignificant financial challenges. However, we still managed to grow our top Iine and improve thebottom line' Funding remains a critical issue, but if we can find a way around it, we will be able to meetour year-end targets.

Date
Managing Director

D(
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VI. STATEMENT OF PERFORMANCE AGAINST PREDETERMINED OBJECTIVES
JKUAT Noodles Limited recognizes its role in commerc ializing its yummy Brand of Noodles. The
company has spent the last two years developing noodle and seasoning formulas, and there are
currently thirty-one (31) noodle and five (5) seasoning forrnulations available.
JKUAT Noodles Limited had objectives within the estimated Budget plan for the Fy 202l/2022 that
were tabled to the Board of Directors for approval.

These objectives centered around fully operationalizing its business activities and marketing its
Yummy Brand of Noodres. The objectives for the year were as foilows:

o Economic- Survival, Innovation, profit_earning

o Human- Employee welfare, employment opportunities
o Organic- Research and Development

o Social- Wholesome healthy and quality products

The lnstitution achieved its perfonnance targets set for the Fy 2o2l/2o2zperiod for as indicated in the
diagram below:

Marketing Economic Ikads

Generated

I Soft

Iaunch

Increased revenue

Clients Social Product
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Activatio
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x



JKUAT NOODLES LIMITED

REPORTS AND FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2022

ANNUAL
FOR THE

VII. CORPORATE GOVERNANCB STATEMENT
Corporate Governance:

The Board of Directors is responsible for the governance of JKUAT Noodles Limited and is
accountable to the university which is the main shareholder in ensuring that JKUAT Noodles
Limited complies with the law and the highest standards of corporate governance and business
ethics' The Board attaches great importance to the need to conduct business with integrity and in
accordance with the generally accepted corporate practice.

The Board of Directors:

The Board is made up of a substantial majority of Independent, non-executive Directors, including
the Chairman' The Directors are given appropriate and timely information so that they can maintain
full and effective control over all strategic, financial, operational and compliance issues.

Board Meetings:

The Board meets quarterly for scheduled meetings and on other occasions to deal with any specific
matter that requires affention in between the quarterly meetings. Scheduled meetings review the
quarterly performance against targets as well as monitoring of business and operational issues.

Composition of Board:

Eight out of the nine members of the Board are non-executive, including the chairrnan of the Board.
Majority of the directors are drawn from the main university or related fields. However, they are
considered to be independent and free from any business, interest or other relationship that could
interfere with the exercise of their independent judgment.

Board Meetings:

In accordance with the requirements of company's act, JKUAT Noodles Limited board meets
regularly where need arises to deliberate and act on operational, finance compliance and strategic
issues as per the requirements.

Directors' Benefits and Loans:

xl
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JKUAT NOODLES LINdITED

ANI\ruAL REPORTS ANI) FINAI\ICIAL STATEMENTS
FOR TEE YEAR EI\IDEI) 30 JUNE 2022

In the last financial year of JKUAT Noodles Limited, no Director has received or become entifled to
receive any benefit other than qmounts received under employment contracts for executive dirocton,
sittihg allowances and benefits accruing from published acadenric works.
The aggregate of emoluments for Directors' services rendered in the financial year is disclosed in the
detailed fi nancial rEport.

t:
\--,,,,
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VIII. MANAGEMENT DISCUSSION AND ANALYSIS
Revenue

During the year of audit JKUAT Noodles Limited collected revenue of 2.lm compared to 0.3m in

the year 2020/2021. This can be represented in the following chart:-

REVENUE
2,sOO,O(X)

2,(X)O,(XX)

LSOO,O(X)

1,OOO,O(X)
. REVENUE

500,(xx)

2g2,-2022 2o.2o-2o21

Figure l: Revenue Contribution

Cost of sales

Cost of sales was 2m as compared to 4.6m in the year 202112022 and 202012021 consecutively. This

could be shown by the following chart:

xlll
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cosT oF sAtEs
5,OOO,Om

4,s(X),OOO

4,OOO,Om

3,5OO,Oq)

3,OOO,O@

2,5OO,OOO

e(xx),ooo
1,5OO,OOO

1,q)o,ooo
5()0,q)o

I COST OF SALES

2o.2A-2o22 2o.2'-}^202L

Figure 2: Cost of Sales

Administrative analysis

Analysis of company's administrative expenses for the two years in comparison were as follows

Figure 3: Adminishation analysis

Administration Expenses
5,OOO,(XX)

4,s(X),(XX)

4,OOO,O@

3,5(X),(XX)
3,(XXr,(XX)

2,5OO,O(x)

aooo,(xn
1,5OO,(XX)

1,O@,O(x)
5OO,mO

.<-Adminlstratbn
Expenses

20.?,-2022 2o.2o2(,2L
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Finance cost

The finance cost for the financial year 2021-2022 decreased compared to the precedent financial

year2020-2021 i.e. ksh.0.02m to 0.04m respectively. This can be depicted by the following chart:

Figure 4: Finance Cost

STAFF COSTS

Staffcosts for the two years can be represented as below

3,s(X),OOO

3,OOO,OOO

2,5OO,(XX'

E 2,ooo,o@
.r!
5 1,5OO,OOO

1,Oo(},OOO

5OO,(XX)

-STAFF 

COSTS

- 

Linear (STAFF COSTS)

o o.5 1 l.s
AxlsTldr

2 2.5

DEPRECIATION

Depreciation for the two years were as shown below

xv

50,ooo
45,Om
4(),ooo
35,OOO

:IO,O(p
25,O@
20,Om
15,O(x)
1O,Om
5,ooo

FINANCE COST

{- FINANCE COST

2o2L-2022 2o.2o.202A



,
JKUAT NOODLES LIMITED

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR EI\DED 30 JUNE 2022
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The performance results for the years measured in terrns of profrtability were as follows:

202U2022

Ksh

(33m)

2020t2021

Ksh

(37m)Loss for the year

This can be surnmarized in the chart below:

LOSS FOR THE YEAR
(3LO(p,O@)

(32,Oq),OOO)

(33,O@,(xp)

(34Om,Om)

(3s,O@,(xn)

(3OOq),O@)

(3Zom,qp)

20.21-2022 2o.2U2021

-.-IOSS FOR Tl{E YEAR

Figure 5: Performance comParison

Investment activities
JKUAT Noodles Limited Property, Plant and Equipment in the year under consideration went down

due to higher depreciation than investuent. This can be seen in the chart below:

xvl
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PPE
335,ooo,ooo
33O,OOO,OOO

325,OOO,OOO

320,ooo,ooo
31tmo,ooo
31O,OOO,OOO

:)o5,@o,ooo
3()(),ooo,ooo
295,@O,OOO

2go,ooo,ooo
285,@o,ooo

2o.2L-20.22 2o.2@2o2L

Figure 6: Property, plant and Equipment

Current Assets
current assets reduced from kshs. l.9m to kshs. 0.4m in the financial year 2020-2021 and 202l-2022
respectively. This was as shown below:

Figure 7: Current Assets

PPE

Capital and reserves
capital and reserves reduced from 332m to 299min the financial year 2020/2021 to 202l/2022respectively. Their status can be represented as in trr" pictori"to*,

2,(X)O,O@

1,goo,o@
l"600,ooo
,"40o,om
7-,2OO,OOO

1,(XX),(XX)

&o,(x)o
6()OOOO

40Qoo
2(}(),mo

CURRENT ASSETS

-CURRENTA$ETS

2o.2L-20.22 2o.2o-20.21
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CAPITAT AND RESERVES
34O,mo,ooo

33O,mo,ooo

32O,mo,ooo

31O,q)o,ooo

:ioo,(X)O,OOO

2go,@o,ooo

28O,(Do,ooo

2o21.-20.22 2o.2G2o.2a
Figure 8 Capital and Reserves

Current Liabilities

current Iiabilities grew to Kshs.4.2m from Kshs. 1.6m. This was as represented in the chart below:

Figure 9: Current Liabilities

-I.APITAL 
AND

RESER'yEs

CURRENT LIABIIITIES

.20,21-?s.22

.202o2o2,'

xvur
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ANNUAL REPORTS AND FINANCIAL STATEMENTS
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IX. ENVIRONMENTAL AND SUSTAINABILITY REPORTING

JKUAT Noodles Limited recognizes the importance of its role in commercialising the yummy brand of
noodles' The company has spent the last two years developing noodre and seasoning formulas, and
there are currently thirty-one (31) noodle and five (5) seasoning formulations available. Below is an
outline of the organisation's policies and activities that promote sustainability.

t) Sustainability strategy and profile _

The top management in the company spearheads research and deveropment of wholesome products
using materials sourced from local sources. They also research and develop markets both within our
borders and beyond' They study macroeconomic trends both domestic and intenrationally and
strategize accordingly. They also make sure that the company is compliant with all required standards
and shive to conform to best practices. Key achievements include developing and launching three
fonnulations, testing them and launching them into the locar market.

ii) Environmentalperformance

sustainability is a key driver in our activities. JKUAT Noodres is committed to protecting the
environment' complying with relevant Iegislation and government policy commitrnents. In the previous
fiscal year' the institution conducted a boiler unit conversion from using diesel to using furnace oil.
This has halved our fuel costs and increased the efficiency of the prant.

ii, Employee welfare

JKUAT Noodles Limited is committed to equal employment opportunity to all people regardless of
race' religion, ethnis or national origin, age, disability, sexual orientation, gender identity or on any
other basis.

iu) Marketptace practices

a) Responsiblecompetitionpractice.

The institution does not employ predatory or other methods to limit or restrict production, market
outlets or market access, investrnent, distribution, technical development, or technological growth.
The organisation ensures that it does not, either directly or indirectly, impose unreasonable purchase or
sale pricing or other unfair business circumstances.

xlx
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b) Responsible Supply chain and supplier relations
JKUAT Noodles Limited is dedicated to enabling and ensuring the execution of an effective and
efficient public procurement and asset disposal system that surpasses our customers, and stakeholders,
expectations.

The organisation is completely in accordance with the law and the procurement procedures outlined in
the article 227 of Kenya's 2010 constitution.

c) Responsible marketing and advertising
over the years' JKUAT Noodles Limited has implemented customer-centric marketing strategies to
enstue that it meets the needs of its customers. All product and service marketing activities and
messaging are honest and not deceptive. The data and privacy of its clients are important to the
institution' It stays up to date on changing data regulations and compliance rules in order to personalise
the customer experience.

d) Product stewardship

we provide infonnation on every stage of a product's life cycle, iasluding ingredients, for all of our
Yummy Noodles variations . It appears on product packaging and to demonstrate that the ingredients
are safe for humans and the environment.

xx



JKUAT NOODLES LIMITED

ANNUAL REPORTS AND FINANCIAL STATEMENTS
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X. REPORT OF THE DIRECTORS

The Directon submit their report together with the audited financial statements for the year ended
30th June 2022whrchshow the state of JKUAT Noodles Limited affairs.
Principle Activities

The principle activify of JKUAT Noodles Limited is to product noodles.

Financial results

The results of JKUAT Noodles Limited for the year ended June 30, 2022 areset out on page I-19
Below is summary of the loss made during the year.

2021/2022

Ksh

33,031,409

2020/2021

Ksh

36,620,266
Ioss for the year

Tax Charge

Net loss for the year 33,031,409 36,620,266

Directors

The members of the Board of directors who served during the year are shown on page ii.

Auditors

The Auditor General is responsible

for the statutory audit of JKUAT Noodles Limited in accordance with the provision of Articles 229
of the Constitution and public Audit Act,20lS

By Order of the Board

Managing

out",.../ft.
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REPORTS AND FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2022

ANNUAL
FOR THE

XI. STATEMENT OF DIRECTORS RESPONSIBILITIES

The JKUAT Noodles board is required to prepare statements, which give a true and fair view of the
state of affairs of JKUAT Noodles Limited at the end of financial year and the results of the
operations for the year. The board is required to ensure that JKUAT Noodles Limited keeps proper
accounting records, which disclose with reasonable accuracy the financial position of JKUAT
Noodles Limited. They are responsible for safeguarding the assets of JKUAT Noodles Limited.
JKUAT Noodles Limited board accepts responsibilities for the financial statements, which have
been prepared using appropriate accounting policies supported by reasonable and prudent judgments
and estimates in conformity with International Financial Reporting standards and in a manner
required by the companies Act. JKUAT Noodles Limited board is of the opinion that the Financial
statements give a true and fair view of the state of financial affairs of JKUAT Noodles Limited as at
30 June 2022 and of its profit for the year ended. The board further confirms the accuracy and
completeness of the accounting records, which have been relied upon in the preparation of financial
statements, as well as on adequate systems of intemal financiar control.
The Directors responsibility for JKUAT Noodles Limited financial statements, which have been
prepared using appropriate accounting policies supported by reasonable and prudent judgements and
estimates, in conformity with International Financial Reporting Standards (IFRS), and in the manner
required by the PFM Act, 2012 andthe company,s Act Cap 4g6.
Nothing has come to the attention of JKUAT Noodles board to indicate that JKUAT Noodles
Limited will not remain a going concern for at least the next twelve months from the date of this
statement.

Approval of the financial statements

The financial statements were approved by the Board on l8th August 2022 andsigned on its behalf
by:

Dr.

--/
//'/u/t'/ )'/{"\

Amba(sador (Eng.) Mahboub M. Maalim

CIIAIRMANMANAGING DIRECTOR

xxlt
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Tel ephone: +254-(zo) )21 40 oo

E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAI

Enhancing Accountability

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 30o84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON JOMO KENYATTA UNIVERSIW OF
AGRICULTURE AND TECHNOLOGY NOODLES LIMITED FOR THE YEAR ENDED
30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report, which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Jomo Kenyatta University of
Agriculture and Technology Noodles Limited set out on pages 1 to 18, which comprise of
the statement of financial position as at 30 June, 2022 and the statement of profit or loss

Report of the Auditor-General on Jomo Kenyatto University of Agriculture and Technologt Noodles Limited for the
year ended j0 June, 2022



and other comprehensive income, statement of changes in equity, statement of cash
flows and statement of comparison of budget and actual amounts for the year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Jomo Kenyatta University of Agriculture and
Technology Noodles Limited as at 30 June, 2022 and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Financial Reporting
Standards and comply with the Public Finance Management Act, 2012 and the
Companies Act, 2015.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

The financial statements prepared and presented for audit had the following anomalies:

i. The statement of comparison of budget and actual amounts reflects a negative
performance difference of Kshs.49,466,794 under income for the year. However, re-
computation of the statement reflects a positive performance difference of
Kshs.49,466,794.

ii. Note 8 to the financial statements reflects comparative trade and other receivables
balance of Kshs.1,836,169 which includes stocks amounting to Kshs.1,152,000
classified under receivables instead of being disclosed separately in the statement
of financial position.

ln the circumstances, the financial statements are not fairly stated.

2. Non-Compliance on Cash and Bank Management

The statement of financial position reflects cash and bank balances amounting to
Kshs.59,683. However, board of survey report as at 30 June, 2022 confirming the
cashbook balances for all the bank accounts was not provided for audit. Further, the
Management did not submit bank reconciliation statements to the National Treasury with
a copy to the Auditor-General by 1Oth of the subsequent month which is contrary to
Regulation 90 (1) of the Public Finance Management (National Government) Regulations,
2015.

ln the circumstances, the cash and bank balances of Kshs. 59,683 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Jomo Kenyatta University of Agriculture
and Technology Noodles Limited Management in accordance with ISSAI 130 on Code of

Report of the Auditor-General on Jomo Kenyatta University of Agriculture and Technologt Noodles Limited for the
year ended 30 June, 2022
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Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Material Uncertainty Related to Going Goncern

The statement of profit or loss and other comprehensive income reflects a deficit of
Kshs.33,031,408 resulting to an accumulated deficit amounting to Kshs.81,838,238. ln
addition, the statement of financial position reflects total current assets balance
amounting to Kshs.408,298 and total current liabilities balance amounting to
Kshs.4,181,101 resulting to a negative working capital amounting to Kshs.3,772,803 as
at 30 June, 2022.This material uncertainty casts significant doubt on the Company's
ability to continue as a going concern and indicates that the Company is technically
insolvent and may not be able to meet its current obligations as and when they fall due.
Management has disclosed the matter in the financial statements.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final income budget
and actual income on comparable basis amounting to Kshs.51,600,000 and
Kshs.2,133,206 respectively resulting in under-collection of revenue amounting to
Kshs.49,466,794 (or 96%) of the budget. Similarly, the statement reflects final
expenditure budget and actual on comparable basis totalling to Kshs.83,413,983 and
Kshs.35,164,613, respectively resulting to an underperformance amounting to
Kshs.48,249,370 (or 58%) of the budget. Management attributed the shortfall in revenue
collection due to the fact that the factory is still doing test runs therefore hardly making
sales.

The under collection and under expenditure affected the planned activities and may have
negatively impacted on service delivery to the public.

Other Information

The Management is responsible for the other information, which comprises Chairman's
Statement, Statement of Performance against Predetermined Objectives, Corporate
Governance Statement and Statement of Directors Responsibilities. The other
information does not include the financial statements and my auditor's report thereon.

Report of the Auditor-General on Jomo Kenyatta University of Agriculture and Technologt Noodles Limitedfor the
year ended 30 June, 2022
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My opinion on the financial statements does not cover the other information and I do not
express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Idle Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment amounting to
Kshs.302,963,440. Review of the valuation report dated 28 Augusl,2020 showed that
JKUAT Noodles limited owned property plant and equipment valued at
Kshs.358,000,000. However, physical verification carried out on 02 September, 2022
revealed that the Company had discontinued operations since no production was ongoing
and the assets were not in use. lt was further observed that insurance for motor vehicles
valued at Kshs.4,000,000 had expired.

ln the circumstances, value for money on property, plant and equipment net book value
of Kshs.302,963,440 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements, plan, and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, ! confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance

Report of the Auditor-General on Jomo Kenyatta University of Agriculture and Technologt Noodles Limited for the
year ended j0 June, 2022
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were operating effectively, in all material respects. ! believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 20151 report based on my audit, that:

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

(ii) ln my opinion, proper books of account have been kept by the Company, so far as
appears from my examination of those books; and,

(iii) The Company's financial statements are in agreement with books of account.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions

Report of the Auditor-General on Jomo Kenyatta University of Agriculture and Technologt Noodles Limitedfor the
year ended 30 June, 2022

5



l.

t

of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the interna! control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Report of the Auditor-General on Jomo Kenyatta University of Agriculture and Technologt Noodles Limited for the
year ended 30 June, 2022
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Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. !f I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

! also provide Management with a statement that ! have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, relate safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

31 March,2023

Report of the Auditor-General on Jomo Kenyatta University of Agriculture and Technologt Noodles Limited for the

year ended 30 June, 2022
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JKUAT NOODLES LIMITED

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

XIII. STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSTVE INCOME
FOR THE YEAR ENDED 30 JUNE 2022

NOTES 2021-2022 2020-2021
INCOMB
Revenue

TOTAL INCOME

COST OF GOOD SOLD
Cost of Sales

TOTAL COGS

GROSS PROF'IT

OVERIIEADS

Administration Expenses

Finance costs

Staffcosts

Depreciation

TOTAL OVERHEAI)

Loss for the year

Kshs.

2.133.206
Kshs.

344,568I

2 2.007.901

125,304 (4,212.414\

3

4

5

6

876,970

23,306
3,323,606

28,932,930

4,313,097

44,497

1,617,339

26,432,930
33,156,712 32,407.8s2

1,409)
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JKUAT NOODLES LIMITED

ANNUAL REPORTS AND FINAI\CIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

XIV. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2022

2021-2022

NOTES

2020-2021

ASSETS
Non-Current Assets
Properly Plant and Equipment

Current Assets
Trade and Other Receivables

Cash and Bank Balances

Total Current Assets

TOTAL ASSETS

EOUITY AND LIABILITIES
Capital and Reserves
Revenue Reserves

Owners Capital
Loss for the Year

Total Capital and reserves

Current Liabilities
Trade and Other Payables

Overdraft
Total Current Liabilities
TOTAL EQUITY AND LIABILITTES

7 302,963,440 331,896,370

8

9

348,615
59.683

1,836,169
67.510

408,298 1,903,679

303,371,738 333.800.049

10

10

10 (33

(48,806,830)

391,028,875

(12,t86,564)
381,028,875

,031,408) (36 .620,266\
299,190,637 332.222.045

11

t2
4,l8l,l0l 1,479,866

98.r38
4,181,101 1.578.004

303.371.738 333.800.049

The financial statements were by the Board on 18th August 2022 and signed on its behalfby:

DR. WINIFRED AMBAS (ENG.) M. MAALIM

CIIAIRMANMANAGING DIRECTOR

Ptq.
CPA)ObEPH MACHARIA
FINAI\CE MANAGER ICPAK NO: 25735
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JKUAT NOODLES LIMITED

ANNUAL REPORTS AND FINAAICIAL STATEMENTS
FOR THE YEAR EAIDED 30 JUNE 2022

XV. STATEMENT OF CHANGES IN EQUITY FOR TIIE YEAR ENDED 30 JUNE 2022

Notes

10
l0

10

10

Share
Capital

Kshs

Share
Capital
Kshs

Owner
Capital

Kshs
387,029,975

Revenue
Reserve

Kshs
(t2,196,564)

Total

Kshs
369,942,311

As at l/0712020
Surplus for the year

As at30l6l202t

As atll07l202t
Surplus for the year

As at30/612022

(3
381,029,975 (49,906,930)

Owner
Capital

Kshs
381,029,975

Revenue
Reserve

Kshs
(49,906,930)

Total

Kshs
332,222,045

(33,031,409) (33,031 ,409)
381,029,975 (81,939,239) 299,190,637

3



l JKUAT NOODLES LIMITED

REPORTS AI{D FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2022

ANNUAL
FOR THE

XVI. STATEMENT OF CASII FLOWS FOR THE YEAR ENDED 30 JUNE 2022

NOTE 2021_2022

Kshs.
(33,031,409)

6 29,932,930

Changes in working capital
(Increase)/Decrease in Trade and Other Receivables
Increase(Decrease in Trade and Other payables

Net Cashflow from operating activities

(4,099,479) (10,1 97,336)

(7,827) (10,397,524)

Cashflow from investing activities
Purchase of Assets

Net Cashflow from investing activities

Net changes in cash and cash equivalents

Cash and Cash Equivalents at the beginning of the year
Cash and Cash Equivalents at the end of the year

2020-2021

Net Loss before tax for the year
Adjustment for the year
Depreciation

Kshs.
(36,620,266)

26,432,930

8

11

1,497,554

2,603.097

(1,296,773)

1,076,595

7 (329,300)

(329,300)

(7,827)

9 67,510

(10,726,924)

10,794,334

59,693 67,510

4



I

o€o(HooE

f \o s ss
$ = 

p E sE

-o

\o .o
o\ o\
$r+
O\ O\

dE 3 8 3 Xqc^-io^-oHEFg$$
-oof--\O\OOic.i ,-i -i +

o\
o\

6lg\
o\
(r)
cr)

\ooc.I
ca
C!

r-
oo
\or-
@

\o
\o
c.|
c\t
co
co

o\
F-
O
6l

EF E E R 8
qs e e $ $ci c.i cd -i +

EE E E R 8
EEE S $Sqoo\o-\o\od
ta c.i e'i -i s^

oootraoofE-u.iEHC,2.gE.H AEE
E E aE u lE B

E EEEEFE H

E T TS E.EE E

ae
rd9HU'HO&O
FTEa(!oa

o\o\
C\
o\
o\
cA
co

o\
a-O
c!

r.)

\o
(r)

\o
(f)

tg\
t*
\o\otc
o\i

\o
6l
(?
(r)

N

Ooo
oO
\t
cO

oo
o^
oO
o^
\o
ra

at)o
GI
ar,

+ro
an

o
(-)

(B

1o \oo\ o\\o \oO\ O\

s
o\
l"
\o
\o:f
o\
'+

\o

ia

o

\o
|,a

6l
N
6l
o

l-
I

N

h

N
6l
N
o)ll
n

l

ct

>!

N
6l
N
q)
tr
ft

I

N

l-

\oo
c.l
cO
c.)

c.t

OOO
oO\o
ra

9
l<

-o
o)

E
3H
= ,r

OOO
oo
\o^

ta

tro
G,
o)

o
s

N
GI

N
q)
ti

l-
I

N

r-

NN
GI
o
tr
Fl

I

N

r-

6l(\I
N
6)
EI

r-
I

6t

r-

oc)C,9
6lo
Eb
L. !:.

o
Fr

t.a
G

E-etr,t()d<h
a
Eo
U

N
N
o|
F]z
l-

(7)

orioz
F]
ao
&
F]r
F1H

F
&
oIr
o
F
7
o!ra
Fl
3
Fr
U

Az
I-r
rd
(J
A
tr
9
o
z
o
(n

&
Cr!ra
o
U
t\o
trz
rdttz
FIF
Fa
ti

X

q)
a0

E
cl

fr

O

(l)
E
eh

o)
a0

E
G,
tr
AD
L
o

N
N
r\
F]z
E
(.)

o
F]oz
H
&
FI

H
Irllr
il
or\

a
Fz
Htsa
HF
Fr(n

Fl

Iz
z
l-1
az
atrilo
A
ET
&
Fl

zz

n
H
t'(-tia
Fl
o
E1
F1
eooz
F

Yb



\o

6crtl
(t)o
(a
n)

(a€€\
(?)

a
(?)

(a
6o\
(r)

a
(+)

aa
o
F]
F
Ir1z

r-
GI
t-
ra
GI
t

N
r-
\a
ra

(a
(.l

(.)€c\
(.)

t
r-t

(a
@
o\
(t)

t
Ft

.r .- J(

sx xrr) :< ><
HVV

dH
sf
c.l

oo
o^o
N
oo
ra
o{

o!1
@rJ
<Fe^
O\ !?
d6q
rj r\
c{

(f)

o\
6t
ra
o\
oo
6l

Ooo-
o
C{€.
i.)
6l

OOi.lo$o
coo6lo-iq
H(\

ooo-o
6l€^
rr)
t\

ooirlo-q o^
caoNO-l s^
H(\l

g
OP

.'Elg

EEE€ €o'Et c,=:,'EO D Ed' H<

C

a
Fz
HEariF
tro
rS
6T
1Zz=
EE
BE
?E?z
5 rEl

HI
HF
rEpF
z&zo<fr

o
F]tr-z
l-l
Fl
ari
Flao
oz
F
s
vr-



t
JKUAT NOODLES LIMITED

ANNUAL
FOR THE

REPORTS AND FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2022

EXPLANATION TO VARIANCES

a) The factory is still doing test runs therefore hardly making sales.
b) The cost from test runs is minimal compared to the budgeted costs
c) JKUAT Noodles Limited did not employ workers as it had been anticipated to do. This was because
there was no major activity during the year.
d) Most of JKUAT Noodles agendas are discussed during IKUAT Noodles Limited board meeting
hence little expenditue on Board allowances

:)3."t: was no major activity within the course of the year hence little administration expenses.f) This item was absorbed in the actual cost ofproduction
g) only a few transaction charges were incurred hence lower finance costs. This was mainly due to lowoperational activity.
h) The number of machines was lower than JKUAT Noodles Limited had anticipated. JKUAT NoodlesLimited had anticipated incurring more cost on property, plant and equipment.
i) This was not charged

7



l JKUAT NOODLES LIMITED

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

b) Revenue recognition
Revenue is recognized to the extent that it is probable that future economic benefits will flow to
JKUAT Noodles Limited and the revenue can be reliably measured. Revenue is recognized at fair value
of consideration received or expected to be received in ihe ordinary course of JKUAT Noodles Limited
activities, net of value-added tax (VAT) where applicable, and whln specific criteria have been met for
each of JKUAT Noodles Limited activities as described below.

i. Revenue from the sale of goods and services is recognized in the year in which JKUAT Noodles
Limited delivers
products to the customer, the customer has accepted the products and collectability of the related
receivables is reasonably assured.

ii. Other income is recognized as it accrues

X\rI[. SUMMARY OF SIGNIFICAI\T ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below

a) Statement of compliance and basis of preparation
The financial statements have been preparea on a historical cost basis except for the measurement at re-
valued amounts of certain items of property, plant and equipment. It" pr"puotion of financial
statements in conformity with International Financial Reporting Stura*ds (IFRS l) allows the use of
estimates and assumptions. It also requires management to exercise judgment in the process of applying
JKUAT Noodles Limited accounting policies.

c) Property, plant and equipment
Property, plant and equipment are stated at cost or valuation less depreciation. Depreciation of
fixtures and equipment are calculated on the straight line basis using the foUowing annual rates:

t0%
10%
t0%
25o/o

a) Inventory
JKUAT Noodles Limited stocks are valued at the lower of cost and net realizable value in accordance
with IAS 2.

b) Trade and other receivables
Trade and other receivables are recogmzed at fair values less allowances for any uncollectable amount.
These are assessed for impairment on a continuing basis. An estimate is made of doubtful receivables
based on review of all outstanding amounts at the year end. Bad debts are written off after all efforts at
recovery have been exhausted.

Fumiture and Fitting
Computer and Electronic Equipment
Office Equipment
Motor Vehicles

8
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c) Taxation
current income tax assets and liabilities for the current and prior periods are measured at the amountexpected to be recovered from or paid to the tax authorities. The tai rates and tax laws used to computethe amount are those that are enacied or substantially enacted as at the r"poninfaut".

d) Cash and cash equivalents
cash and cash equivalents comprises cash in hand and cash at bank, Bank account balances includeamounts held at various commercial banks at the end of the financial year.

e) Trade and otherpayables
Tt'^d: and other payables are non-interest bearing and are carried at amortized cost, which is measuredat fair value of contractual value of the considiration to be paid in future in respect of goods andservices supplied, whether billed to JKUAT Noodles Limited or not, less any payments made to thesuppliers.

f) Exchange rate difference
The accounting records are maintained in the financial crurency of the primary economicenvironment in which JKUAT Noodles Limited operates, .Ke1la strittings. Transaction in foreigncurrencies during the yearlperiod are translated inio functional currency using the exchange ratesprevailing at the date of transactions. Any foreignexchange gains and loss'es."Jtting from settlementof such transactions and from the translation ai the yearlend exchange rates of monetary assets andIiabilities denominated in foreign c,rrencies *" .""ogrrir"a in profit or loss

g) Comparative figures
Where necessary comparative figures for the previous financial year have been amended orreconfigured to conform to the required changes in iresentation.

h) Subsequent events
There have been no^ events subsequent ,o t"- fin:ncial year end with a significant impact on thefinancial statements for the year endid hne 30,2022.

i) Reporting Currency
Accounts have been reported in Kenya shillings

j) Number of employees
The number of employees as at 30/06/2022 was 4.

k) Borrowing costs
IAs 23 Borrowing costs requires that borrowing costs directly attributable to the acquisition,constnrction or production of a qualifring asset (onelhat necessarity tates a substantial period of timeto get ready for its intended use or sale) are included in the cost of tle asset. other borrowing costs arerecognized as an expense.

9
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m) Related Parties
JKUAT Noodles Limited regards a related party as a person or an entity with the ability to exert contnolin-dividually or joinfl$ or to exercise significant irIf.r.o"" over the Authority, or vice versa. JKUATNoodles Limited directors, JKUAT University, JKUATES and managiru Arotoiuo therefore treated
as related parties to JKUAT Noodles Limited.

10
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XVIV. NOTES TO FINANCIAL STATEMENTS
I INCOME

Interest Income
Exchange gain
Sale of Noodles

Total Income

COST OF SALE
Production Materials
Gas

Iabour
Diesel Oil
TOTAL COST OF SALE

3 ADMINISTRATION COST
Repairs
Marketing
Cleaning
Electricity
Insurance

Board Expenses
StaffWalfare
Travel And Subsistence
Motor Vehicle Expenses
Stationery
Licenses

Audit Fee
Revaluation expenses
Professional services

FINANCE COSTS
Bank Charges

STAFF COSTS
Net pay
NHIF
NSSF

2021-2022 2020-2027

Kshs Kshs

2,133,206

94,705
159,430
90,434

2,133,206 344.568

1,476,200
79,100

452,607

3,329,736
1,100

854,1 5 I
371,995

2,007.901

58,900

78,360
4g0,0gg
149,321

7,200

100,000

219,392
870,000

442,751
712,265
l62,g4g
147,945

14,175

3,750
70,900

5,560
794,600
100,000

600,000

770,000
876,970 4.313.097

4

5

23,306 44,497
23,306

2,593,405
49,900
17,200

655,501

44,497

7,244,253
25,600
9,900

334,295
tl
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PAYE
Staffother deductions

DEPRECIATION
Building
Furniture
Equipment
plant
vehicle

8,600

6

31323rffi6 1,617338

0
100,000

232,930
25,100,000

2,500,000
100,000

232,930
25,100,000

1,000,000

2E,9321930 26,432,930
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7

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
ASSEI MOVEMENT SCHEDULE

7 PROPERTY PLANT &EQUIPMENT
scmDUrE 2.s0% 33.3tr% 10.00% 10.00%

BUILDINGS

100,000,000

OFFICE PLANT&
COMPUTERSFURNITURES EOUIPMENTS MACHINERY VEHICLIS

KSHS KSHS KSHS - KSHS

t0.00% 25.00%

251,000,000 4,000,000

TOTAL

KSHS
COST

COST

As at 0l-07-2020

Addition in the year

As at 30th June 2021

1,000,000 2,000,000

329,300

358,000,000

329,300

251

25 0

DIPRECIATION
:Asat0l-07-2020

Charge for the year

As at 30th June 2021

NET BOOKVAIUE.
As at 30th June 2020

COST

As at 0l-07-2021

Addition in the year

As at30th lme2022

00,000,000 1,000,000 2,329,300: 251,000,000 4,000,000 35C,329,300

DEPRECIATION

As at 0l-07-2021

Charge for the year

As at30th Jme2022

I 00,000 232,930

2s1 000' 3 00

25,100,000 1,000,000 26,432,930'

465

NET BOOKVALUE.

Asat3Oth Jane2022 I

I NETBOOKVALUI-
rAsat3OthJune202l I t

8 TRADE AIID OTHER RECEIVABLES
Trade and other Receivables
Stock
VAT Claimable

Total Trade and other Receivables

18,390

330,225

19,390
1,152,000

665 779

l3

348.6r5 1,836.169
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9 CASH & BANK BALANCES
Stan Chart Ac 010202805610
Dollar Ac 8702028056100
Fixed Dep A/C -0152528056
Dollar Ac ll 87 52528056 I 00

Total Cash & Bank Balances

10 Capital and Reserves
Revenue Reserves

Owners Capital
Loss for the Year
Total Capital and reserves

II TRADE AI\D OTHER PAYABLES
Trade Payables

JKUATES
Provision for Audit Fee
Net salary control
NHIF control
NSSF control
PAYE control
Staffwelfare
TOTAL TRADE AI\D OTIIER PAYABLES

12 OVERDRAFT

299.190.637 332.222.045

17,173
24,946
6,779

10,795

24,946
37,779

10,785

59,683 67,510

(48,806,930)

381,028,875
(t2,196,564)
381,029,975

(33 ,031,408) (36 ,620,266)

2,283,114
1,303,196

400,000
137,032

3,300
1,600

31,069
21,900

819,765

300,000
277,880

6,500
2,800

65,321

7,600
4.18 1,101 1,4 79,866

98,138

98,138

t4
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NOTES TO THE FINANCIAL STATEMENTS (CONT'D)

10. GOING CONCERN CONCEPT

During the year JKUAT Noodles Limited registered a net loss of Ksh 33m. JKUAT Noodles Limited
is in pursuit of funding to help build on proper working capital. JKUAT Noodles Limited is still
focusing on getting the right formulation to hit the market. This will enable full production capacity.

1I. FINAI\CIAL RISK MANAGEMENT

JKUAT Noodles Limited activities expose it to a variety of financial risks including credit and

liquidity risks and effects of changes in foreign currency. JKUAT Noodles Limited overall risk

management programme focuses on unpredictability of changes in the business environment and

seeks to minimise the potential adverse effect of such risks on its performance by setting acceptable

levels of risk. JKUAT Noodles Limited does not hedge any risks and has in place policies to ensure

that credit is only extended to customers with an established credit history.

JKUAT Noodles Limited financial risk management objectives and policies are detailed below:

(i) Credit risk

JKUAT Noodles Limited has exposure to credit risk, which is the risk that a counterparty will be

unable to pay amounts in full when due. Credit risk arises from cash and cash equivalents, and

deposits with banks, as well as trade and other receivables and available-for-sale financial

investrnents.

Management assesses the credit quality of each customer, taking into account its financial position,

past experience and other factors. Individual risk limits are set based on internal or external

assessment.

The amounts presented in the statement of financial position are net of allowances for doubtfi.rl

receivables, estimated by JKUAT Noodles Limited management based on prior experience and their

assessment of the current economic environment. The carrying amount of financial assets recorded

in the financial statements representing JKUAT Noodles Limited maximum exposure to credit risk
The customers under the fully performing category are paying their debts as they continue trading.

The credit risk associated with these receivables is minimal and the allowance for uncollectible

amounts that JKUAT Noodles Limited has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

l5
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ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with JKUAT Noodles Limited directors,

who have built an appropriate liquidity risk management framework for the management of JKUAT
Noodles Limited short, medium and long-term funding and liquidity management requirements.

JKUAT Noodles Limited manages liquidity risk through continuous monitoring of forecasts and

actual cash flows.

(iii) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by JKUAT
Noodles Limited on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, and foreign

exchange rates which will affect JKUAT Noodles Limited income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the retum. Overall responsibility for
managing market risk rests with the Audit and Risk Management Committee.

JKUAT Noodles Limited Finance DeparEnent is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management Committee)

and for the day to day implementation of those policies.

There has been no change to JKUAT Noodles Limited exposure to market risks or the manner in

which it manages and measures the risk.

a) Foreign currency risk

JKUAT Noodles Limited has transactional crrrency exposures. Such exposure arises through

purchases of goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid approximately after 30 days from the date of the invoice

and conversion at the time of payment is done using the prevailing exchange rate. JKUAT Noodles

Limited manages foreign exchange risk forrn future commercial transactions and recognised assets

t6
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and liabilities by projecting for expected sales proceeds and matching the same with expected

payments.

b) Foreign currency sensitivity analysis

The following table demonstrates the effect on JKUAT Noodles Limited statement of
comprehensive income on applying the sensitivity for a reasonable possible change in the exchange

rate of the three main transaction currencies, with all other variables held constant.

c) Interest rate risk

Interest rate risk is the risk that JKUAT Noodles Limited financial condition may be adversely

affected as a result of changes in interest rate levels. JKUAT Noodles Limited interest rate risk arises

from bank deposits. This exposes JKUAT Noodles Limited to cash flow interest rate risk. The

interest rate risk exposure arises mainly from interest rate movements on JKUAT Noodles Limited

deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions 'hat offer

favourable interest rates.

Sensitivity analysis

JKUAT Noodles Limited analyses its interest rate exposure on a dynamic basis by conducting a

sensitivity analysis. This involves detennining the impact on profit or loss of defined rate shifls. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the prior

year.

17
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APPENDD( 1: PROGRESS oN FoLLow t P oF AUDrroR RECOMMEIYDATTONS

There was no progress report since JKUAT Noodles Limited hhd clean report in the prior year of audit.

I
Poor
Financial
Performance

Duing fte financial
yexrr202112022the
company was not able
to improve its fmarcid
performance much due
to challenges that by
for lackcood finaocinc

Ih. Winifred
Iftrugu

(tvtaoaging
Director)

Not Resolved 30106t2023

Sigt.....

Dr. WiniAGdIftrugu

Maoaging Diroctor

*" */s/az
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APPENDX I1: PROJECTS IMPLEMENTED BY JIruAT NOODLES LIMITEI)

Projects

Projects wer€ no prcjects implemented by JKUAT Noodles Limited during the year under audit.
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