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school Equipment Production unit
A comprny limited by guarantee rnd not having a share capital
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School Equipment Production Unit
A Compeny llmlbd by guenntr end not hrvlry r rhere cep}tr!.
The Unil is incorporaed un<ler the compan/s Art cap. {g6.

Umcfon Rrport
The 

lr.r€dors submit their report together with audited accounts for the yearcnfl 3OJunc 20(E

Prlnclpel Acdyttf-
The Principatactivity of the company continue to be designing, producing and
selling science educdional equipments.

Rcserves:-
The Directors propose to carry fonrard the balance of rhe prorrt
amounting to Kshs. 9]1g,lgl.

Dividends:-
The company's Artrcres of Associatron prohibrts payment of Divrdends.

Dlrectors:-
The Drrectors who served during the year were:_
Prof. Davict N. Kariuki Mr. Jason Akoyo
Prof. lsaac O. Kibwage Mrs. Christine p.N. Nakitare
Prof. Henry M. Thairu Mrs. Neitias M. Kinyori
Mr. Charles l. lmbati Mrs. Nanry W. Karimi
Mr. Elkanah K. Lagatt Mrs. Lydia Nzomo
Mr. David Siele

Reglshcd Office
Kenya Science Teachers, College
Ngong Road,
P.O Box 25140-00603
Nairob. Kenva.

Benkeru
National Bank of Kenya Limitect,
Harambee Avenue Branch,
P.O Box 11fi2,
Nairobi, Kenya.

Kenya Commerclal Bank Llmiled,
MilimaniBranch,
P.O Box 69695,
Nairobi, Kenya.

Auditors:-
The Auditor General corporations will continue audit;ro the corporations
accou:is as stlpL :i€i .ri]de; s::tlor', 2 ic, of 1ne Siai"- cc.oc.a:,ons A.ct cap 446
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school Equipment Production unit
Statement of Directors' responsibilities

Company law requires the directors to prepare financial statement for each
financial Y€il, which give a true and fair view of the state of affairs of the
Company as at the end of the Financial year and of the profit or loss of the
Company for that period- In preparing those financial statements the directors are
required to: -

o Select suitable accounting policies and then appty them consistently.

. Make judgments and es 'mates that are reasonable and prudent.

o State whether applicable accormting standards have been followed.

o Prepare the financial statements on the going concern basis rrnless it is
inappropriat€ to presume thar the company will continue in business.

The directors are responsible for keeping proper accounting record.s, which
disclose with reasonable accuracy at anytime the financiallosition of the
company and to snable statements comply with the Companies Act. They are also
responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for &e prevention and detection olfraud and other inegularities.

Signed.

,I

(
I

h

DIRECTOR D / SEERETARY

DATE 2t .Aro,...wL DArE: Zt fi z.(z* A
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REPUBLIC OF KENYA

Telcptrrr +254-?0, .141-13O

Fu: +25r1-2O-3lt4S2

E-mail : ca!: (o' Lelyt* cb.cqn

P.O B0r .1{I6i.l(}l(D
\ AIR()BI

KENYA NATIONAL AUDIT OFFICE
REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THEFINANCIAL STATEMENTS OF SCHOOL EOUICT,TEXT PRODUCTION UNITFOR THE YEAR ENDED 30 JUNE 2006

I have audited the financial statements.of scfrool Equipment production un1 forthe year ended 30 June 20oo in accodanoe with ttri-provisions of Seciion 14 olthe Pubtic Audit Act, 2003. r have obtained au the intb*aiio;;;;;;ranations
which, to the best of my knowledge and belief, ,n"." n""essary for the purpose ofthe audit' The financial statemenls are in agreement*,rn the books of account.

Respective Responsibilities of the Directoc and the controiler and AuditorGeneral

The directors are responsible for the preparation of financial statements whichgive a true and fair view of the state of inairs of the Unit and its operating results.My responsibility is to express an independeni opinion on the financialstatements based on my audit.

Basis of Opinion

The audit was conducted in accordance with the lnternational Standards onAuditing' Those standards require that the .rJit u" planned 
"nJ G.rormed witha view to obtaining reasonable assurance that the financial statements are freefrom material misstatement. An audit includes an examination, on 

" 
i"ri basis, ofevidelce supporting the amounts and disclosures in tne financial statements. ltalso includes an assessment of the accounting policies used and the significantestimates made by the directors as wett is an evaluation of the overallpresentation of the financial statements. I believe the audit provides a reasonablebasis for the opinion.

1. Property, Plant and Equipment _ Kshs.i,6ig,12g

As.indicat$ in previous reports the School Erluipment prodirction Unit holds tiileto land reference no. 290/4009 at lmara Daima, imuaxasi Nairobi, measuring5'10 hectares that has not been valued and incorporated in the financiatstatements. Further, the land lrr reportedly been encroached upon bysquatters' This situation is indicative of significant impairment on some of theproperties. Consequently, t am unable to confirm whether the carrying vatues, asstated in lhe financial statements reflect the fair values of the proplrtil, as at theBalance Siheei date.



2. Debtors - Kshs.29,229,168

As disclosed in note 4 to the financial statements, gross debtors figure of
Kshs.29,229,168 before provision for doubtful debts of Kins.13,g4g,53t incluoes
and amount of Kshs.15,279,637 trade debtors most of which have been
outstanding slnce the years 1992 to 1998. The debtors amount also include stafi
advances of Kshs.1 ,162,428 out of wtrich Kshs.679,080 is due from a deceased
officer. ln view of the above, I am unabte to confirm whether the Unit will be able
to recover these amounts and if so when. Any additional provision that would
have been neoessary in relation to these uncertainties has not been incorporated
in the financial statements

Opinion

Except for the reservations set out in the preceding paragraphs, in my opinion,
proper books of account have been kept and the finincialltaiements g-ive a true
and fair view of the state of affairs of the Company as at 30 June 2006 and of its
loss and cash flows for the year then ended in accordance with the lntemational
Financial Reporting standards and comply with the Kenyan companies Acl.

P.N. KOMORA
CONTROLLER AND AUDITOR GENERAL

Nairobi

1 5 January 2007

1



school Equipment Production unit
Bahnca Shcet r il 30 Junc 2000

Nds

-5

2005

1,923,266

12,931,927

23,M2,394
252,246

Kghs.
ASSETS
Noncurrent a$ots
Proffiy, Plant ard Eguiprnent

Curent aecote
lnventorieE

Trado recoivablos
Cash and cesh equivalents

Totrl agsets

EQUITY AND UABIUTIES
Ofier reserves
Retained eamingg

Total Equity

Non-current llablllfles
Deferred ta,r

Total non+unent liabilities

Currant llablllfler
Trade and other payables

Total Current ilablllfles

Total Llabllities

Total fi and Llablllfles

i:ril.q*r,crffiir-*#*i

;bri;.t":ltqpHp64
d{,
r li. lr;.,.,.iq,.gi";.:i-,*ji,...

$i,i:.ij;1$;1sp51

i -:":. liji",1tl:1,;t i'+

L:., l.

t! 
._ 

-, j ;:ri;l:..9!ri.;i:+,i.+,1

f ' ,. '-l&4EE-308
!F-- r- '

1&2

10& 11

12

13

3
4
5

39,449,733

10,301,@1

13,697,955

23,ggg,g1g

29,457

29,457

6(
14,421,357

isJ|e5305 14,421 ,357

.l

"'1 ,' 3g.574.E13

--EEE 

t:-t

DIRECTOR

14,450,914

-

733

IDATE: .)..t.. ti
DIRECTOR / SECRETARY
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school Equipment Production unit
Profit and Locc Account
for the yerr ended 30 June 2006

Turnover
25,341.961

-

Loes I Prffirt,before taxation -9,955,995

(

After charglng
D€predation

Legal & Prdessional fees

Audit Fees

Restated Profit / Loss
for the y@r before taxation

Loor I Prolltadfuctment account

Accumulated Prffit B/F

Loss for tlp yea

Accumulated Prtrt

2005

Kghg.

280,ggg

439,930

100,000

-9,955,995

2005

Kghs.

23,553,940

-9,955,995

13,697.955

-
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School Equipment Production Unit

Cesh llow statcment
for tte yc.r cndcd 30 June 200d

r#riffift
Notes

2005

K!h.

-9,855,995

280,ggg

_ ..1', -.,-',..,..: -: ,,: ,,
.,i,'.-- :r.rr.:i,....;:;,.,,,;..

Opereting Activities

Lcs /Pnofit befae Tax

A/{ustm€rt frr Fcash it€ms

D€prccidifii

Worting Cepital

Increase/Decrease in Stock

Increase/Decrease in Htors

Irprease/Decrru€ in Creditors

Investing Activitkx

Pnoperty, Ptart ad Equipment

NA Increase / Decrease in Cash

Cash and Cash Equivalents

Balance at tre beginning of the year

Baloce at dre end of treyear

-..,:,,: ;"*..'-'t:,r,t*:?4i;.',', ).,,
. . .,,. .r.'*i*"...,

,,,;;irfffit-{r
4 f:rit, 1 . i, ,-1

6 ',":i.:::1lffgili,'}cg

r]*ryrffjryg

-9S75,0t7

3 -2Jt2504

-3,t52J43

228,577

-l 5,591,357

2 -46,000

-15,581,357
(

5

2s2W 15,879,603

;, ;.:lrflffir$ill
ffi

252,246
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2005

Kshs.

School Equipment Production Unit

Profit & Loss Summary
ior tre year ended 30th June 2006

Gross Profit

Other lncome & interest receivable

Expenditure

Establishment Expenses

Admi nistration Expenses

Selling Expenses

Bank Charges

Net Loss / Profit for the year. E

23,057,021 11,732,006

97,948.00

30th June 2006

Kshs.

F

23.057,021 11,819,854

A

B

c

828,081 570,888

25,U4,972 20,737,657

605,997 2U,458

227,O39 132,836

27,006,089 21,675,839

-3,949,068 -9,855,985
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School Equipment Production Unit

Strtcment of chenger in Equity

fer ltc yan il 3O Jrre 21106

Cssd
reserve

Capital

Reserve

Rev€nue

Total

As at lst JuIy 2m4

Net Profit for the year

I,t32Jo0 8,4,58,564

-9,855,985

10,301,081

-9,855,985

IAs at 30 June 2005 -1,387,421 4/.5,079

(

As at I July 2005 1,832,500 -1,387,421 M5,079

N€t l.oss for fie -3,949 068

a). Capitrl relenve representr:
The rcumulaod grms and loans received from / or through the Ken-va Government

na of accumulatod trading losses prior to incorporuion in 1976.

b). Generel recerre reprerents:

Grants received from tre Kenya Government afrer the incorporation of the compar-v

949

(



school Equipment Production unit
Notes to the Flnanclal Statementc
for the year ended 30 June 2006

ACCOUNNNG POUCIES
Th. frrandd Sa0amcnb ara prepared kr accordancc u,tt, h€ hemational accounting sGndards.
The prhdpar accountrg pok es acbpted are set ar berow.

Ba3b of sccoultting
The Acco.,,n, are prepared under he Historrc cod basi6 0f accounring.

Dopraciatifi
Fired Asseb are depreciated on a red,cing balanca basb to write the cost
of thc aeEst dowyr to thei retitrre vahre over oreF expccted .'efurfuea
at tre folowingratnt
Land Nil
Btfldngs 2.5o/o

Macf*rry 15yo
Motor vehide 25%
NB: Thc Larrd l, wder teace hotd.

Tunrover

Turnover represents the irwoicer value of goods and services less retums.

PROPERTY, PLANT & EQUIPMENT

Colt
Machlnery
& otlrerr

Krhs.

as at 30 June 2005
additione
Dispoeal durhg the year

?.,018,0m , e7Z,iOii',. 1-.:,-'- tg,g9!,g75
Depreciation

as at 30 June 2003

Charge for the year
as at 30 June 2006

t0

1

2

[rnd
Krhr.

132,0O 668,700

352,283

8,596.304
n,716

7,413,7r3

Motor Vehlcle
& M/ Cyclc

Kshs.

672,155

479,852

Bulldlng
Krh.. Total

Kchs.

10,089,159

n,716

8,2,15,893

Net Bpok V.alue

'iii-ii30'J_unri 20O€ ,, : ,:

as at 30 June 2005

7,910 178,868

31e,117 1,182,546

48,076

192,3@

tti:t.

- 13a0OO . ,:' . . 308,5O7. . :" .',. 1,q&3,3g4 ,"-.,i , :,;pZ,;:,:,;,1:1p1a,12e

132.mo

Buildinge constructed on land leased to the company ftom Kenya science Teachers college
at a peppercom rental.

1,823,288



school Equipment Production unit
Notes to the Financial Sta0ements
for the year ended 30 June 2fi)6 (continued)

3 II+JVENTORIES

Raw materiab & tooh for workslrop

Work in progress

Finistred goods

4 TRADE RECEIVABLES

stock and wort h pfogresc are stated at the rower of cost and net rearisabre varuecost comprieer the cost or rctt materiab and atfbutabre producrion, overheadsappropriate to the rocation and condition of stock ar the barance sheet date.

11

1

2005

Kshs.

505,684

326,702

12,099.,+41

-

12,931,927

2005

Kshs.

27,062.854

1,052,106

51,797

3.197.768

31,364,515

-7 121

23

Trade Recefuablee

OTHER CURRENTASSETS

Staff Advancee

Sepu Sacco

Peneions

Less Provbion for doubtfuldebts
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school Equipment Production Unit
Notec to the Financial Statamentr
for tho year ended 30th Juns 2ff)6 (continued)

6 CASH AND CASH EQUIVALENTS

Cash h Hand

NationalBank of Kenya Ltd

Kenya CommercialBank

8 TRADE A}.ID OTHER PAYABLES

Trade Payables

Other Payabbo

(a) Other Payables constjtrtes:-

Madrson lnsuranc€ (lnd. poliry)

Board of Trustees (N.S.S.F.)

National Hospital lnsurance Fund
Uja SeMces
KRA - Withotding Tax (VAT)

Kenya Engineering Workers Union

C,O.T,U

Salaries (Sepu Sacco)
Madison lnstrrance (pensions)

Auditor General Corporations

Kenya Power & Ughting Co. Ltd.,
Telecom Kenya Ltd.,

Paymasler General

Michael Kinyanjui

12

(

2@5

Kshr.
30,000

120,926

101,420

232,28

9,677,039

5,7'14,3't8

14,121.357

2005

Kshs,

u,517
83,400

56,880

58,1 47

55,764

8,100

860,270

1,907,359

770,000

17,580

11,442

1 ,836,218

34,641

5,7,t4.3.18
:: . jr:, 9r374.O2{:,+"#..-
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school Equipment Production unit
Noter to the Flnancial Staternents
for the year cnded 3O June 2006 (continued)

7 TAXATION:

13

)

Providon for corporation Tax
Thb prwisim rryae made h 1986
The company paid no taxes for the

Profrl I loes before tamdon b stated afta charging:

Depteciatkrn

Penetg approvallrom tar exemflion
year ended 30 Jtne 2006 and does not account for he

29,457

defened taxes.

0d0

2005

Kshr.

280,898

100,000

2005

Kshs.

-49,170

8,417,731

100.000

8.468.564

lnterest payable

Anditorr remuneration

E NET CURRE]UTASSETS

Cunent assetg less cunent [abifities

O TOTAL ASSETS
Fixed assets add Net assets

(
t
10 OTHER RESERVES

Grants received (Japan Govemment) 
, 

,. ,,g,lr.-?r..r...1q1,

The capital reS{erye represents the accumutated grants and loans received from / or through
the Kerrya Govemment net of accumulated trading losses prior to incorporabon in 1976.

Accumulated trading loss :i{:;|",,,'Eii{}6:

Loans from Kenya Government

8,468,564
tu."i.ii-



+'

{

{ r School Equipment production Unit
Noteg to $o Flnanchl StatEmentt
forthe ycerondcd 30.bno AXr6 (conffnrred)

{I OTHER RE8ERN'ES

The goncral lind repremnt granb received
from tflc Ksnya Govemment after the

tncorporaUon h 1976.

(

11

ffiiuln 1,E32,500

12 RETAI'{ED EARilNOS
Thle rcprcocntr orc accumdated loss€s or proftta of prevlou years together wih the c'nent financial year.

(
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School Equipment Production Unit

0verhead Erpenrer
for the yerr mded 30 June 20(b

.; 
" 
i!,.;1..; :i'rt.i.;i:...11.!E

{...lt\qr'.rr!.', r.-,{$+, ft
ESTABLISITMENT ExpENsEs ( ) $5!ffi;+iC:r.,IS" i:'
Reparro ard marnrqurrcc of Eryrpnrrrr & Buil&ng! .' :;.i1,-- '; 

'.';- .glZZ2
Mobr Vehiclc nmung arqpsns€r & rcpairs .,Xffi1;i:.,rt,ir,,?lqSj9
R€nl Eod Ratcr ffi:i3:i,r.:, - .'

2005

Krhr-

9e.025

441,t63

30.u)0

570.888

ADMIMSTRATION EXPENSES (B)

Salana and Wagps

Telephcnc and Faxcs

Prhting ard Stati(Ey
Insumcc rrrmg)'arrJ hrglan. mrrtor rehrclc

L,ocal Trawlhng & Sub,srstence allo*ance

DEtt Colloctifi Expenscs

Dirrctcns Allorryars
IJgsl ard hofessrqral €xpenses

Suhccrip,ttmr ard Donations

audrt Fcee-lnLTrul

Adit Fees-KENAO

Officc Eryenrcs

Transgnrt - DerFtct! & Poatage

Deprccraticr

Medical- for Suff
Trarnrog & Sauinars

Refimd

Eot€rtairrned Ep€aseg

Water ard Electuty
Staffr,relfare

Priman,Science Kit
Packrng Materisls

Increax' rn Prov.F<r Doubtful Detr6

TerminEl Baedts
Bqnl Ctrargpt

SELLING E}GENSES (C)

Advcrtising salcs prornotion
Christnas staffand Board expcnses

'., ,"" , .,l'ttifSrOt
1 l,i'I '':"1.;' 161491
r.;.t++i*rtr#,-ry';r6{p52

",, ... I ;,, ,1 . 45Jgg

' .'i:.. LO0939l
)xr114.ffi{$,$4}$tgp00

: ':l;:;ru1.Ils,,are

r 1,284.580

468,510

374.EE3

9_1.258

901.E04

:. j;."'';'.''.t2S00
..;.i ," 39,045

'. r1]r,i ,. 1100,000

.i":5S4/ !r1.,.,- :5ilQt78
:: .'l*.ri:ll.l, :.::,.:, ;;.!l{ 93 I

. 211954

. .,..,..,. 150J90

,; ,.",141:.',. ;, .1J37r668
::' ), ;;-li.:ri,ili...{,ritl]Sl JSl
:, i.*r;i r,r.l. u-"r,+igOrtOS

438.83()
't3.750

100.000

547,099

104.912

280,898

99.003

1,200.886

l91,t 3l
383,939

3,591,384

7,922.121

602;t70

132.835

( ' ' ': ' r' 1!:r':.'

, ,' . 2157lPtl 2t,792594

I I1,408
123,050

23{ssr
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school Equipment Production unit
Tradlng Account
for the year ended 30 June 2006

{./-; -t.r.,., . ..,..;

'2006

Kshb.
2005

Kshs.

25,341,961
SALES

Cost of Sales
Opening Stock

Purchases

Closing Stocks

Gross Profit

10,549,323

176

15,992.359

26,541,692

12,931,927

13,609,955

7,021 11,732,006


